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INSUPERABLE  OBSTACLE  IN  THE  WILSON  CURRENCY  BILL 

IT  is  a  conflict  of  principle  and  not  a  question  of  method  which  threatens  to 
defeat  the  plan  of  the  Wilson  Administration  to  establish  a  system  of 

Federal  reserve  banks,  to  furnish  an  elastic  currency,  mobilization  of 
reserves,  more  effective  banking  supervision  and  an  open  market  for  redis- 
counting  of  commercial  paper.  Business  and  commercial  interests  as  well 
as  depositors,  large  and  small,  throughout  the  country,  are  recognizing  the 
justice  and  sustaining  the  claim  of  the  banks  whidh  are  compelled  to  sub- 
scribe to  the  capital  stock  of  the  Federal  reserve  banks,  for  adequate  repre- 
sentation on  the  Federal  Reserve  Board.  All  other  points  of  controversy, 
such  as  apportionment  of  legal  reserves,  character  of  paper  acceptable  for 
rediscount,  limitation  or  liability  of  note  issue,  conversion  of  Government 
2  per  cent,  bonds  and  questions  of  administration  will  yield  to  suggested  modifica- 
tion and  adjustment.  But  the  insuperable  barriers  to  successful  currency 
reform  at  the  present  special  session  of  Congress  are  the  provisions  which 
render  the  Federal  Reserve  Board  susceptible  to  political  influence,  which 
clothe  the  party  in  power  with  arbitrary,  absolute  control  of  the  reserve 
bank  system  and  disfranchise  the  banks  from  either  voice  or  vote  in  the  con- 
trolling board. 

It  is  inconsistent  with  the  professions  of  the  Wilson  Administration  to 
provide  the  country  with  a  scientific,  safe  and  equitable  currency  and  banking 
system  to  insist  upon  doctrines  of  control  which  are  distinctly  partisan. 
It  invites  the  same  kind  of  controversies  that  were  fatal  to  the  First  and 
Second  United  States  banks.  It  is  repugnant  to  all  traditions  of  justice  to 
require  banks  to  transfer  an  amount  equal  to  50  per  cent,  of  their  capital 
in  the  hands  to  Federal  reserve  banks  under  political  control.  Nor  do  the  banks 
insist  upon  private  control  with  Government  supervision.  We  believe  that 
the  majority  appreciate  that  the  bill  proposed  by  the  Administration  con- 
tains many  exceHent  provisions,  that  the  notes  to  be  issued  are  abundantly 
secured,  that  the  reserve  requirements  and  discount  rate  leverage  are  ade- 
quate to  prevent  inflation.  We  also  believe  that  the  necessary  support  of  the 
banking,  business  and  commercial  interests  would  be  secured  by  partial  recog- 
njthn  of  banking  representatkm,  either  by  enlarging  the  Federal  Reserve  Board 
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so  as  to  add  four  members  chosen  from  a  list  to  be  furnished  by  the  dectors  of 
the  reserve  districts  or  by  the  establishment  of  a  "Federal  Reserve  Council"  elected 
by  and  representing  the  directors  of  the  Federal  Reserve  banks,  serving  in  an 
advisory  capacity.  Surely,  these  concessions  might  be  made  by  the  Administration 
forces  without  violating  what  they  regard  as  the  essential  plan  of  Government 
control.  Such  represents jtion  is  dictated  not  only  by  motives  of  justice  but  also 
because  of  the  sLbsolute  need  of  securing  the  best  judgment  in  r^;ard  to  banking 
and  business  needs  of  the  country.  The  recommendations  of  tiie  Currency  Com- 
mission of  the  American  Bankers'  Association  and  the  Committee  on  Cirrrency 
and  Banking  of  the  Chamber  of  Commerce  of  the  United  States  agree  upon  such 
modification  which  would  pave  the  way  for  action  at  the  present  speciad  session 
of  Congress. 

Banking  and  currency  revision  is  an  urgent  necessity.  That  is  clearly 
indicated  by  a  study  of  the  report  issued  by  the  Comptroller  of  Currency 
showing  the  excessive  expansion  of  banking  credits  during  the  past  few  years 
and  the  tying  up  of  cash  reserves.  Thanks  to  the  rational  and  far-sighted 
policies  adopted  by  the  banks  of  the  reserve  centers  the  cash  resources  have 
been  made  sufficiently  strong  to  meet  the  requirements  for  moving  the  crops 
next  Fall.  But  business  initiative  and  development  is  now  experiencing  the 
negative  effects  of  an  inelastic  currency.  It  is  therefore  the  patriotic  duty  of 
the  Wilson  Administration  and  of  the  partisans  in  Congress  to  bury  their 
prejudices,  to  amend  the  bill  so  that  it  will  give  the  bankers  a  proper  voice 
in  the  management  of  the  reserve  bank  system  and  thus  achieve  the  results 
which  President  Wilson  urged  in  his  address  to  Congress. 

There  is  another  element  which  may  'prevent  legislation  at  this  session. 
This  is  embodied  in  the  announced  determination  of  Senator  Owen,  to  intro- 
duce an  amendment  to  g^ve  National  banks  such  powers  as  are  conferred  upon 
trust  companies.  This  injects  a  foreign  issue  into  the  discussion,  it  opens  up 
the  wide  field  of  controversy  regarding  constitutional  rights  as  between  the 
Federal  and  State  governments.  There  is  no  definite  or  widespread  demand 
on  the  part  of  National  banks  for  trust  company  powers.  At  a  recent  debate 
at  the  annual  convention  of  the  Pennsylvania  Bankers'  Asspciation  in  Pitts- 
burgh, a  committee  of  judges,  composed  of  representatives  of  National  banks 
and  a  member  of  the  New  York  Bar,  decided  that  no  substantial  arguments 
had  been  advanced  to  show  either  the  practicability  or  need  of  amending  the 
National  Bank  Act  so  as  to  accord  fiduciary  powers  to  National  banks. 
It  requires  but  a  cursory  knowledge  of  trust  company  affairs  to  realize  that 
trust  business  is  entirely  local  and  subject  to  courts  of  local  or  State  jurisdic- 
tion. Senator  Owen's  amendment  should  therefore  be  withdrawn  in  the  inter- 
ests of  broad  currency  revision. 

It  is  the  clear  purpose  of  the  Administration  Currency  bill  to  discourage 
the  use  of  bank  funds  for  speculation  in  stocks.  The  section  has  been  eliminated 
which  provides  that  when  public  interest  requires,  reserve  banks  may  discount 
the  direct  obligations  of  member  banks  secured  by  pledge  and  deposit  of  satisfac- 
tory securities.  The  acceptance  of  short-time  commercial  paper  only  is  particu- 
larly obnoxious  to  country  banks  as  indicated  by  replies  received  from  country 
banlcs  in  response  to  an  inquiry  conducted  by  the  New  York  Times.  The  modi- 
fication in  regard  to  allowing  country  banks  to  count  as  legal  reserves  5  per  cent, 
of  their  total  required  legal  reserve  maintained  as  balances  with  banks  in 
central  reserve  cities,  removes  one  serious  objection. 
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FATAL  DEFECTS  IN  PRESENT  FORM  OF  ADMINISTRATION 
CURRENCY  REFORM  BILL 

ITS  PROVISIONS  COMPARED  WITH  NATIONAL  MONETARY 
COMMISSION  MEASURE 

ROBERT  W.   BONYNGE 
Formerly  MMnber  of  the  Nstkmai  Monotary  CommlMkm 


(Editor's  Note:  As  a  member  of  the  National  Monetary  Commission  the  author  of 
the  foUowing  article,  Hon.  Robert  W.  Bonynge,  made  a  thorough  study  of  the  banking  and 
currency  systems  of  the  leading  European  countries.  His  views  on  the  currency  bill  pro- 
posed by  the  Wilson  Administration  are  characterised  by  impartiality  and  a  knowledge  of 
scientific  requirements.) 

THE  bill  introduced  in  Congress  for  a  reform  of  our  banking  and  currency 
system    evidences  a  real   desire  to  correct  the  evils  of  our   existing 
system  on  the  part  of  those  who  are  charged  with  the  duty  and  respon- 
sibility of  framing  the  legislation. 

There  are  two  defects  in  our  present  banking  system,  which,  in  the  judg- 
ment of  all  who  have  given  thought  and  study  to  these  questions,  are  funda- 
mental. They  are  the  unscientific  treatment  of  our  bank  reserves,  and  the 
inelasticity  of  our  currency  and  entire  credit  system.  They  may  be  consid- 
ered together  because  they  are  dependent  one  upon  the  other. 

The  difficulty  that  we  have  heretofore  experienced  with  our  reserves  has 
been  due  to  the  fact  that  under  the  law  we  have  scattered  the  reserves  among 
the  many  thousand  banking  institutions  of  the  country — numbering  in  all 
something  over  twenty-five  thousand — and  thereby  have  weakened  those 
reser\es  for  effectiveness  in  times  of  emergency.  We  have  also,  through  our 
system  of  permitting  the  redeposit  of  portions  of  the  reserves  of  the  country 
banks  with  reserve  city  banks,  and  in  turn  a  portion  of  the  reserves  of  the  city 
banks  with  the  central  reserve  city  banks,  indulged  in  what  is  known  in  specula- 
tive circles  as  '"pyramiding,"  and  then  by  our  failure  to  provide  the  banks  of 
the  central  reserve  cities,  that  ultimately  act  as  the  custodians  for  a  large 
portion  of  the  reserves  of  all  the  other  banks,  with  the  proper  facilities  to 
discharge  their  duties  as  such  custodians,  we  have  invited  and  inevitably 
suffered  disastrous  results. 

At  the  present  time  the  country  banks  are  authorized  to  re-deposit  three- 
fifths  of  their  required  reserve  of  fifteen  per  cent,  with  the  banks  in  the  reserve 
cities,  and  the  banks  of  the  reserve  cities  are  permitted  to  re-deposit  one-half 
of  their  required  reserve  of  twenty-five  per  cent,  with  the  National  banks  in 
rtic  central  reserve  cities.  The  last  named  banks  are  required  to  maintain  at 
all  times  a  reserve  of  twenty-five  per  cent,  in  their  own  vaults,  and  all  Na- 
tional banks  are  prohibited  from  increasing  their  liabilities  in  the  event  that 
their  reserves  fall  below  the  required  amount. 

The  banks  in  the  central  reserve  cities  have  for  many  years  paid  interest 
npon  the  deposits  of  other  banks  with  them,  and  they  must  necessarily  earn 
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that  interest  and  some  profit  in  addition  thereto.  They  cannot  loan  the  re- 
serves of  the  other  banks  for  any  definite  period  of  time,  because  "they  hcAd 
them  subject  to  demand.  Hence  they  have  adopted  the  policy  of  loaning 
those  reserves  upon  call.  The  call  loans  do  not  grow  out  of  commercial 
transactions  but  principally  out  of  speculative  accounts.  They  are  secured 
by  a  pledge  of  bonds  or  stocks  dealt  in  on  the  exchanges. 

Whenever  there  arises  any  unusual  demand,  due  to  any  cause,  for  a 
return  of  the  reserves  of  the  country  and  city  reserve  banks  'held  by  the  banks 
of  the  central  reserve  cities,  they  must  necessarily  demand  a  repayment  of 
their  call  loans.  They  have  no  other  way  at  present  of  meeting  the  demands 
made  upon  them. 

Upon  the  approach  of  any  financial  difficulty,  all  the  banks  of  the  coun- 
try under  the  existing  system  engage  in  a  general  scramble  to  get  possession 
of  their  reserves,  and  then  endeavor  to  hold  on  to  them  until  the  financial 
storm  blows  over.  They  are  thus  compelled,  by  the  very  system  under  which 
they  operate,  to  adopt  the  course  best  designed  to  produce  panics,  namely, 
the  calling  of  loans.  The  experience  of  the  entire  financial  world  demon- 
strates that  the  proper  way  to  prevent  a  panic  is  ior  banks  to  extend  credit 
liberally,  at  some  price,  to  all  those  who  are  justly  entitled  to  it.  Our  banks, 
because  of  our  laws  and  our  banking  system,  have  been  unable  to  follow  this 
course,  but  are  obliged  to  adopt  exactly  the  opposite,  and  it  is  for  these  reasons 
that  the  conviction  has  grown  that  the  money  stringencies  that  we  have  had  in 
the  past  are  directly  traceable  to  these  causes. 

The  pending  bill  seeks  to  correct  these  evils  by  providing  that  all  Na- 
tional banks  shall  become  stockholders  in  Federal  reserve  banks,  numbering 
at  least  twelve,  to  be  organized  under  its  provisions ;  and  further,  making  it 
obligatory  upon  tkie  National  banks  to  keep  a  certain  percentage  of  their 
reserves  with  the  Federal  reserve  banks.  Those  banks  are  to  be  authorized 
to  rediscount  short-time  comtnercial  paper  for  its  stockholding  members, 
consisting  of  the  individual  banks,  and  on  certain  conditions  they  are  to  be 
permitted  to  secure  from  the  Federal  Reserve  Board  to  be  created  additional 
circulating  notes  to  be  known  as  treasury  reserve  notes. 

The  fundamental  ideas  contained  in  these  provisions  are  unquestionably 
sound.  The  framers  of  the  bill  apparently  recognize  the  necessity  for  some 
concentration  of  the  bank  reserves  of  the  country,  and  the  further  necessity 
of  providing  a  method  whereby  the  individual  banks  can  utilize  the  short- 
time  commercial  paper  they  may  hold  as  a  basis,  through  rediscounting  it, 
of  increasing  their  reserves  and  augmenting  their  loaning  ability.  The  objec- 
tions to  the  method  proposed  are :  that  they  create  too  many  reserve  banks ; 
that  the  Federal  Reserve  Board  is  to  consist  altogether  of  Government  offi- 
cials or  appointees  and  are  given  most  extraordinary  powers,  and  that  the 
treasury  reserve  notes  provided  for  partake  altogether  too  much  of  the  char- 
acter of  an  emergency  currency. 

The  creation  of  twelve  Federal  reserve  banks  holding  a  portion  of  the 
reserves  of  the  other  banks  in  their  localities,  would  decrease  the  number  of 
competitors  for  the  reserves  of  the  banks  in  times  of  stress,  but  nevertheless 
there  would  still  exist  between  those  twelve  Federal  banks  vigorous  competi- 
tion for  those  reserves,  which  would  very  likely,  in  the  future,  produce  some 
of  the  very  consequences  which  their  proposed  organization  seeks  to  escape. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES  5 

The  only  way  such  competition  can  be  prevented  tinder  the  bill  is  for  the 
Federal  Reserve  Board  to  exercise  the  arbitrary  power  of  compelling  the 
transfer  of  reserves  from  one  Federal  reserve  bank  to  another.  The  move- 
ment of  the  reserves  ought  to  be  regulated,  not  by  the  judgment  or  caprice 
of  any  man  or  set  of  men,  but  by  business  conditions. 

The  requirement  that  all  the  National  banks  shall  subscribe  to  some 
Federal  reserve  bank,  will  work  a  great  hardship  upon  the  country  banks. 
They  have  very  little  of  the  character  of  paper  that  is  or  ought  to  be  eligible 
for  rediscount  at  the  reserve*  banks.  They  are  asked  to  part  wirti  from  ten 
to  twenty  per  cent,  of  their  capital  by  way  of  a  subscription  to  the  capital  of 
the  Federal  reserve  banks  in  their  respective  localities^  and  to  lose  interest 
on  at  least  four  per  cent,  of  their  reserves  for  the  very  doubtful  privilege 
extended  to  them  of  being  able  to  rediscount  s*iort-time  commercial  paper 
at  the  reserve  bank. 

In  the  past  the  country  banks  have  looked  to  their  reserve  agents  for 
help.  The  trouble  has  been  that  the  reserve  agents  have  not  been  accorded 
by  law  the  proper  facilities  for  acting  as  the  custodian  of  their  reserves. 
If  the  banks  in  the  central  reserve  cities  are  given  by  law  the  proper  facilities 
for  rediscounting  the  short-time  commercial  paper  of  which  they  always 
have  a  large  supply  and  would  have  larger  if  the  paper  was  eligible  for  redis- 
count purposes,  they  would  thus  be  enabled  to  make  loans  either  direct  to 
the  country  banks  or  to  accept  from  them  for  rediscount  such  paper  as  the 
country  banks  had  in  their  own  vaults  whether  eligible  or  not  for  rediscount 
privileges  at  the  Federal  reserve  banks. 

The  plan  proposed  by  the  Monetary  Commission  left  it  optional  with  the 
banks  to  subscribe  for  the  stock  of  the  National  Reserve  Association  pro- 
posed by  the  terms  of  that  plan  to  be  organized.  Under  that  system,  a  coun- 
try bank  might,  or  might  not,  according  to  its  judgment  of  what  was  best  for  its 
own  interests,  become  a  member  of  the  reserve  association.  In  practice,  it  was 
not  expected  that  many  of  the  country  banks  would  become  subscribers  to  the 
capital  stock  of  the  National  Reserve  Association,  although  they  were  entitled  to 
<k>  so  if  they  desired.  They  would  have  secured  the  benefits  of  the  organization 
of  the  National  Reserve  Association  whether  they  became  subscribers  or  not, 
because  it  was  absolutely  certain  that  the  banks  in  ttie  reserve  and  central 
reserve  cities  would,  for  their  own  interests,  be  compelled  to  become  sub- 
scribers, and  they  would,  through  the  facilities  they  thus  acquired,  be  en- 
abled to  extend  whatever  assistance  was  needed  and  justified  to  any  country 
bank.  The  competition  existing  between  the  city  banks  for  the  accounts  of 
the  country  banks  would  have  insured  the  country  banks  fair  and  just  treat- 
ment in  that  regard.  •  . 

The  currency  proposed  to  be  issued  under  the  terms  of  the  new  bill,  is 
apparently  only  designed  to  be  issued  in  times  of  emergency.  The  treasury 
reserve  notes  can,  under  the  bill,  only  be  issued  at  the  discretion  of  the 
Federal  Reserve  Board,  upon  application  through  what  is  to  be  known  as  a 
local  Federal  reserve  agent,  and  solely  for  making  advances  to  Federal  reserve 
banks  which  must  deposit  as  collateral  with  the  Federal  reserve  agent  notes 
and  bills  re-discounted  by  them  for  the  individual  banks.  The  Federal  Re- 
serve Board  has  the  power,  under  the  bill,  to  grant  in  whole  or  in  part  or  to 
reject  entirely  the  application  of  any  Federal  reserve  bank  for  Federal  reserve 
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notes,  and  the  board  has  the  further  power  of  absolutely  fixing  the  rate  of 
interest  to  be  charged  on  all  notes  to  be  issued.  It  will  thus  be  seen  that  the 
question  of  the  issuance  of  treasury  reserve  notes  and  the  price  to  be  paid 
for  them  is  left  entirely  to  the  discretion  of  seven  men,  only  one  of  whom, 
by  the  terms  of  the  bill,  is  required  to  have  had  any  previous  banking  experi- 
ence. 

It  is  assuming  altogether  too  much  to  expect  that  when  a  board  com- 
posed entirely  of  Government  officials  and  appointees  has  the  absolute 
power  of  determining  whether  there  shall  be  expansion  or  contraction  in  the 
currency,  that  the  question  will  not  become  a  political  one.  In  its  essence 
it  is  not  and  ought  not  to  be  a  political  question.  It  is  purely  a  business 
question.  It  should  be  wholly  free  from  all  political  consideration.  The  con- 
ditions of  business  should  regulate  the  amount  of  notes  to  be  issued,  and  the 
price  to  be  paid  for  them.  That  object  can  be  accomplished  by  permitting 
the  Federal  reserve  banks  to  issue  its  notes  based  upon  the  maintenance  of  a 
certain  per  cent,  of  lawful  money  reserve  sufficient  to  secure  their  redeema- 
bility  into  lawful  money  at  all  times,  and  requiring  the  balance  of  such  notes 
to  be  covered  by  short-time  commercial  paper.  As  the  amount  of  lawful 
money  reserve  held  against  the  notes  depreciates  below  the  standard  fixed 
by  the  act,  the  tax  on  the  notes  s»hould  be  correspondingly  intrreased.  Under 
such  a  system,  the  business  conditions  of  the  country  would  automatically 
regulate  the  amount  of  notes  to  be  issued,  and  the  price  to  be  paid  for  them. 
The  banks  would  be  obliged  to  charge  more  for  loans  made  to  their  customers 
as  their  reserves  decrease,  in  order  to  recoup  themselves  for  the  taxes  they 
would  be  obliged  to  pay  on  the  notes  issued,  and  thus  the  tax  to  be  paid  for 
such  notes  would  be  automatically  regulated  by  the  amount  of  reserve  held 
against  them. 

The  bill  in  its  present  form  is  fatally  defective  in  the  respects  mentioned. 
If  enacted,  it  would  work  ils  own  destruction.  Neither  the  banks  in  the 
large  cities  nor  in  the  country  districts  could  aflford  to' become  subscribers  to 
the  stock  of  the  Federal  reserve  banks.  They  would  be  forced  to  surrender 
their  National  charters  for  State  oliarters. 

The  bill  can  be  perfected,  and  an  earnest  effort  should  be  made  by  all 
interested  in  the  subject  to  secure  its  amendment  along  the  lines  suggested. 
The  number  of  Federal  reserve  banks  should  be  reduced  to  not  more  than 
five  or  six.  The  reserve  board  should  be  composed  of  members  representing 
the  Government,  the  banks,  and  the  business  interests  of  the  country.  They 
should  only  have  such  general  supervisory  power  over  the  reserve  banks  as 
would  absolutely  secure  the  faithful  observance  of  all  the  requirements  of  the 
law.  The  additional  currency  should  be  issued  by  the  Federal  "Reserve  Board 
to  the  reserve  banks.  The  law  should  provide  the  amount  of  lawful  money 
to  be  held  as  a  reserve  against  such  notes,  and  the  character  of  the  additional 
cover  for  them.  The  tax  on  the  notes  should  be  regulated  according  to  the 
amount  of  reserves  held  by  the  banks.  The  capital  and  the  resources  of  all 
the  reserve  banks  should  be  responsible  for  the  notes  to  be  issued. 


NOTICE  TO  SVBSCRlBERS^Copies  of  the  f*rot>osed  Currency  Bill,  as  reported  by 
the  House  Committee  on  Banking  and  Currency,  will  he  sent,  upon  request,  to  subscribers  of 
TRUST  COMPANIES  Magazine,  free  of  cost. 
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RECORDING  OF  STOCK  TRANSFERS  AND  REGISTDATIONS 

H.  BLMBR  SINGKWALD 
Aaalstant  to  Trust  Ofllccr  of  tbm  Fldallty  Trust  Compttny,  Bcltiinors,  Md. 


(Note:  The  author  of  the  following  article  has  made  a  careful  study  of 
records  and  forms  employed  by  various  trust  companies  in  acting  as  transfer 
agents  and  registrars.  As  the  result  of  this  study  an  improved  set  of  forms  has 
been  drafted  for  the  Fidelity  Trust  Company  which  arc  described  hcrexvith.) 

AVERY  lucrative  feature  of  trust  company  business  is  in  acting  as  transfer 
agent  or  r^strar  for  the  stocks  of  other  corporations.  This  is  not  only 
a  remunerative  but  most  interesting  phase  of  trust  company  work. 
The  majority  of  corporations  still  transfer  their  own  stock  and  keep  their 
own  records  of  their  shareholders,  but  a  great  many,  wishing  to  give  credit  and* 
standing  to  their  stock,  appoint  a  trust  company  to  act  as  registrar  for  their 
capkal  stock  issue.  Still  others  go  a  step  further  and  leave  the  matter  of  trans- 
fers to  an  agent  or  trust  company,  and  in  some  cases  have  another  trust  com- 
pany to  act  as  r^^istrar.  While  the  registrar  has  a  number  of  important  duties, 
in  either  case  it  must  keep  a  systematic  record  of  transfers  which  are  exhibited 
to  it  and  see  that  no  overissue  occurs.  In  either  of  the  instances  mentioned  above, 
the  record  of  the  r^iistrar  is  the  same,  and  in  fonn  is  quite  simple.  As  the  work 
of  the  registrar  is  comparatively  light  the  fee  received  is  usually  about  one-half 
or  one-third  of  what  the  transfer  fee  would  be  in  the  same  case. 


THE  MONONQAHELA  VALLEY  TRACTION  COMPANY 
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Figure  1.    Form  for  Registration  of  Stocks 

There  seems  to  be  in  general  use  a  form  for  registration  of  stocks  similar 
to  the  one  shown  in  Figure  i.    The  excess  of  shares  on  the  right  hand  of  the 
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sheet  shows  the  total  stock  issued  and  outstanding.  Knowing  that  the  authorized 
capital  stock  of  a  corporation  is  say  i,ooo  shares  at  $ioo  each  par  value,  the 
excess  of  the  right  hand  column  over  the  left  should  never  exceed  that  amount. 
Illustrative  entries  are  given:  in  the  form  to  show  the  exact  working  of  the  sheet. 

While  there  is  a  simple  and  com- 
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plete  form  for  registration  of 
stocks  in  general  use,  the  writer 
finds  from  a  careful  study  that 
hardly  two  trust  companies  have 
the  same  forms  for  recording 
transfers.  Of  course  it  is  not  nec- 
essary that  there  should  be  uni- 
formity in  such  records,  but  the 
lack  of  uniformity  to  any  d^^e 
shows  that  numerous  ccMnpanies 
are  not  keeping  their  transfer  rec- 
ords in  as  complete  and  clear  a 
manner  as  is  possible. 

The  writer  has  for  some  time 
been  superintending  stock  trans- 
fers and  registrations  by  his. com- 
pany, and  has  interviewed  a  num- 
ber of  trust  company  stock  trans- 
fer men  in  Baltimore  and  other 
cities  upon  this  subject,  taking  care 
to  look  over  the  records  in  use  by 
them.  One  company's  records  have 
been  found  to  excel  in  one  point,, 
another  company's  to  be  valuable 
along  some  other  line.  It  is  cer- 
tain, however,  that  quite  a  few  companies  have  no  adequate  or  systematic  rec- 
ords at  all. 
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Figure  2.    Stub  of  Stock  Certificate 
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Figure  3 A.    Stock  Transfer  Book 
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Figure  3B.    Stock  Transfer  Book 


A  simple,  yet  thoroughly  complete  set  of  forms  for  recording  stock  transfers 
is  shown  here,  which  may  prove  of  interest  to  men  engaged  in  stock  work. 
Entries  arc  given  in  the  illustrations  to  show  the  practical  working  of  the  records. 

On  the  stub  of  the  stock  certificate  (Figure  2)  is  entered  simply  the  name 
of  the  party  to  whom  the  shares  are  issued,  the  date-of  issue,  number  of  shares 
issued,  and  below  a  line  is  given  on  which  the  party  is  to  receipt  to  whom  the 
certificate  is  delivered. 
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Figure  4.    Form  of  Ledger 
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Figure  3  shows  the  stock  transfer  book,  on  the  left-hand  page  of  which 
are  entered  certificates  canceled.  The  new  certificates  issued  are  listed  on  the 
right-hand  page.  If  die  figures  in  tlie  total  columns  tally,  a  proper  transfer  has 
been  made.  From  the  transfer  book  postings  are  made  to  the  ledger  (Figure  4.) 
The  ledger  may  be  bound,  but  a  loose  leaf  ledger  is  more  expedient.  The  transfer 
book,  which  is  the  book  of  original  entry,  is  bound,  and  hence  a  loose  leaf  ledger 
is  allowable  and  more  convenient.  The  ledger  sheets  are  ruled  so  as  to  con- 
stantly show  the  shares  to  the  credit  of  the  respective  stockholders.  The  total 
of  shares  in  the  detail  columns  not  marked  as  canceled  should  always  equal  the 
number  of  shares  shown  in  the  general  balance  column  to  the  extreme  right  of 
the  sheet.  At  any  time  the  trust  company  receives  a  request  for  a  list  of  share- 
holders of  the  corporation  for  which  h  is  acting  as  transfer  agent,  the  ledger 
sheets  are  in  readiness  for  the  writing  of  the  list. 


TELEGRAPHIC  SUMMARY  OF  CROP  CONDITIONS 


In  view  of  the  importance  which  is  at- 
tached to  latest  advices  regarding  the 
condition  of  crops,  the  most  recent  review, 
based  on  telegraphic  reports  received  by  the 
United  States  Mortgage  and  Trust  Com- 
pany of  New  York  City  from  its  mortgage 
representatives,  attorneys  and  banking 
correspondents,  is  most  reassuring.  In  a 
letter,  accompanying  the  summary,  Presi- 
dent John  W.  Flatten  gives  the  result  of 
reports  regarding  present  crop  conditions 
and  outlook  obtained  from  representa- 
tives in  forty-two  cities  located  in  twenty 
States  in  whdch  the  company  has  active 
business  connections.  The  replies  re- 
ceived are  as  of  July  8,  and<  despite  certain 
unfavorable  features,  make^bn  the  whole, 
an  encouraging  showing.  A  synopsis  of 
the  reports,  according  to  the  various  sec- 
tions, is  given  by  President  Platten  as  fol- 
lows: 

Southeast. — In  the  more  Northerly  States 
of  this  territory  the  consensus  of  opin- 
ion indicates  that  crop  conditions  are 
generally  satisfactory,  and  the  majority  of 
reports  are  favorable.  In  the  far  South- 
ern States  this  is  also  true,  except  that 
cotton  is  about  two  weeks  late  and  rain 
is  much  needed  in  certain  localities. 

Southwest. — Reports  from  this  section 
are  in  the  main  excellent.  In  some  dis- 
tricts, however,  rain  is  necessary  in  order 


to  'insure  the  best  results.  In  southern 
California  the  freeze  of  1912  and  subse- 
quent drought  have  somewhat  affected 
the  yield.  Texas  reports  record  crops. 
Conditions  are  unusually  favorable  and  cot- 
ton acreage  increased. 

Pacific  Northwest. — Very  encouraging 
opinions  are  received  from  this  section 
and  a  banner  crop  is  expected.  Alfalfa, 
which  is,  however,  a  minor  factor  has 
been  damaged  by  excessive  rains. 

Inter-Mountain. — Conditions  throughout 
the  States  embraced  in  this  division 
foreshadow  a  crop  considerably  above  the 
average,  except  in  Colorado  where  at 
least  an  average  crop  is  expected. 

North  Central  and  Middle  West.— As 
regards  the  Westerly  section  of  this  terri- 
tory it  may  be  said  that  there  is  con-' 
siderable  uncertainty,  but  on  the  whole  a 
yield  close  to  normal  is  anticipated.  De- 
creases in  Spring  wheat,  oats,  hay  and  po- 
tatoes are  anticipated  in  certain  localities. 
In  Kansas  a  noticeable  decrease  is  looked 
for  in  average  yield,  excepting  corn,  on 
account  of  drought,  but  this  factor  may 
yet  be  partially  offset  by  seasonable  rains. 
The  prediction  for  Iowa  shows  much  bet- 
ter prospects  than  for  other  States  in  this 
immediate  vicinity.  In  the  Easterly  sec- 
tion of  this  division  large  crops  are  ex- 
pected, grain  being  especially  fine  with 
the  exception  of  oats. 


The  Lackawanna  Trust  Company  has  been 
organized  at  Newark,  N.  J.,  with  Charles  J. 
Kicran  as  president,  William  Mungle, 
Franklin  L.  Lewi  and  J.  Sherman  Zeliff  as 
vice-presidents  and  Nicholas  J.  Hager  as 
secretarv  and  treasurer. 


The  Bankers'  Trust  Company  has  been 
organized  at  Little  Rock.  Ark.,  with  a  capi- 
tal of  $250,000.  H.  L.  Remmel  will  be 
president,  C.  S.  McCain.  George  W.  Dona- 
ghey  and  W.  C.  Ribenack,  vice-presidents 
and  C.  G,  Henry,  secretary. 
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STANDING  IN  DEAD  MEN^  SHOES 

MORAL  OBLIGATIONS  OF  TRUSTEES  AND  EXECUTORS 

ERNEST  R.   KEITH 
Prwident  of  ch«  IndtenapoUs  Bar  AMOctatlon 


WHO  will  fill  my  shoes?  This  is  the  eternal  question  of  every  son  of  Adam, 
beginning  with  that  ancient  gentleman's  birth.  And  particularly  is 
this  true  of  every  man  who  has  become  responsible  for  others.  It  is 
every  such  man's  prayer,  or  ought  to  be,  that  his  life  be  spared  until  those  for 
whom  he  is  responsible  are  sufficiently  matured,  to  enable  them  to  manage  and  care 
for  that  which  is  left  to  them.  But  to  safeguard  the  interim  between  such  events 
is  the  problem,  and  it  is  a  most  vital  one.  Who  knows  best  how  he  wants  his 
estate  liandled — the  man  who  makes  his  will,  the  executor  who  is  to  carry  it  out, 
or  the  judge  through  whose  court  the  estate  passes?  You  will  answer  at  once, 
why.  of  course,  the  man  who  makes  his  will.  Very  well.  Then  it  follows  that 
the  executor  is  chosen  to  d»  what?  Why,  to  stand  in  the  place  of  the  testator, 
the  man  who  wrote  the  will — in  other  words,  every  executor  chosen  by  will  is  to 
stand  in  a  dead  man's  shoes.     This  paper  is  not  intended  to  be  a  legal  treatise 

on  the  relation  of  an  executor  to  his 
testator,  and  no  dry  as  dust  legal 
precedents  are  going  to  be  cited.  But 
rather  do  I  want  to  touch  upon  the 
unwritten  law,  the  moral  code  if  you 
please,  that  should  obligate  and  bind 
every  executor  from  the  time  he 
qualifies  as  such  officer  until  the  de- 
cree of  final  discharge  is  entered.  As- 
suming that  a  will  has  been  properly 
drawn,  the  elemental  duties  of  an  ex- 
ecutor are  theoretically  very  simple, 
namely,  to  follow  the  terms  of  the 
will  itself.  But  the  concrete  applica- 
tion of  these  theoretical  duties  be- 
comes a  different  as  well  as  a  difficult 
matter.  To  illustrate:  After  mature 
deliberation,  perhaps  months  of 
study,  a  man  executes  his  will  in  the 
exact  form  in  which  he  wishes  to 
effect  his  plans.  He  has  carefully 
studied  tloe  capacities  and  needs  of 
the  different  members  of  his  family; 
he  has  tried  to  combine  affection  with 
equity,  and  to  safeguard  the  weak. 
Ernest  R.  Keith  ^^   ^^^^    accomplish    his    desires,    he 

PRESIDENT  INDIANAPOLIS  BAR  ASSOCIATION         cTcates  a  tTUst,  provides  SL  lifc  estate 
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and  makes  provision  for  the  distribution  of  the  residuary  interest  after  the  life 
estate  is  ended.  But  as  soon  as  the  will  is  probated,  there  is  a  pooling  of  the 
interests  of  the  owner  of  the  life  estate  and  the  residuary  devisees  and  legatees, 
which  pool  has  only  one  purpose  to  accomplish,  that  is,  to  divide  the  testator's 
property  among  themselves  according  to  their  several  abilities  to  dicker  each  with 
the  other  regardless  of  what  the  will  may  say.  After  this,  by  an  agreement  to 
be  approved  by  the  court,  the  trust  carefully  created  under  the  will  shall  be  ended 
and  the  testator's  property  divided  among  the  parties  according  to  the  terms  of 
their  agreement.  Now  under  such  circtmistances  what  is  the  plain  and  simple 
duty  of  the  executor  of  such  a  will  ?  Shall  he  sit  supinely  by  and  leave  the  whole 
matter  to  the  "breast  of  the  court,"  and  take  refuge  behind  the  bloodless  law  of 
a  decision  confirming  such  an  agreement?  Does  his  moral  duty  begin  and  end 
with  legal  precedent?  Shall  such  an  executor  be  the  articulate  spokesman  of  his 
deceased  testator,  or  shall  he  be  the  spineless  puppet  of  the  bargaining  heirs  and 
beneficiaries?  To  all  of  these  questions,  in  the  last  analysis,  there  can  be  but 
one  answer,  and  that  is  this :  The  only  honorable  place  in  which  any  honorable 
executor  can  stand,  is  in  the  exact  place  of  his  testator,  in  other  words,  tit  a  dead 
man's  shoes.  And  it  should  require  no  labored  effort  or  mature  reflection  to 
arrive  at  the  conclusion  diat  that  is  exactly  what  the  testator  expected  the 
executor  would  do  when  such  executor  was  selected.  If  this  were  not  so,  then 
why  all  this  care  and  solicitude  about  who  the  executor  shall  be  when 
a  will  is  written?  It  is  a  well  known  fact  that  many  wills  have  been  written 
for  no  other  purpose  than  for  the  testator  to  be  able  to  name  his 
own  executor,  for  as  has  been  well  said  the  executor  is  the  "backbone"  of  every 
will.  In  many  instances  the  statutory  division  of  the  testator's  property  is  just 
what  he  wants,  but  even  this  does  not  satisfy  the  testator  unless  he  is  able  by  his 
own  act,  without  any  statutory  intervention,  to  name  the  executor  who  will  stand 
in  his  place  and  who  will  with  firm  and  just  hand  administer  the  trust.  And  if 
this  feeling  as  to  an  executor  influences  a  man  when  his  will  is  a  plain  following 
of  the  statute  of  descents,  how  much  greater  is  the  influence  of  this  feding,  when 
the  testator's  will  expresses  a  carefully  prepared  trust  that  he  wishes  carried  out 
to  the  letter?  Manifestly  then,  the  executor  is  the  very  keystone  of  the  arch 
which  the  testator  has  builded  into  his  will,  and  a  leaning  in  any  direction  except 
the  true  perpendicular  is  a  dereliction  of  moral  strength  and  duty.  The  statute 
gives  the  testator  the  absolute  right  to  make  his  will  and  create  a  trust,  not  per- 
petual, of  course,  but  to  be  terminated  as  the  testator  plans.  Then  why  should 
not  the  testator's  plans  prevail  ?  What  moral  right  has  an  executor  to  yield  one 
jot  or  tittle  in  the  full  execution  of  his  most  solemn  trust?  In  the  very  nature 
of  things  an  executor  can  not  know  all  or  any  portion  of  the  facts  that  shaped 
and  influenced  the  testator's  mind ;  and  even  if  such  executor  has  any  knowledge 
of  the  facts,  the  whole  matter  was  taken  from  his  arbitrament  the  very  moment 
the  testator  affixed  his  name  to  the  will.  "Not  Thy  will  be  done,  but  My  will  be 
done,"  says  every  testator  to  his  executor,  and  this  injunction  should  be  ever 
present.  For  it  is  a  veritable  truth  that  an  executor  has  no  more  right  to  adopt 
his  own  standard  as  to  the  execution  of  his  trust,  than  has  a  grocer  to  adopt 
his  own  standard  of  weights  and  measures.  It  is  not  a  question  as  to  what  the 
executor  thinks,  but  rather  it  is  a  question  of  what  the  testator  has  thought. 
And  if  what  the  testator  has  thought,  after  months  and  years  of  careful  considera- 
tion, is  not  to  stand  as  firm  as  the  everlasting  rocks,  then  why  should  the 
\\vm\r  spend  all  this  time  in  vain  and  idle  planning?    And  if  the  public  expect  and 
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exact  this  rectitude  of  conduct  and  rigtdity.  of  purpose  from  an  individual 
executor,  how  much  greater  is  the  public  expectation  and  exaction  from  a  trust 
company  executor,  where  the  impersonal  view  and  the  true  moral  purpose  of  the 
trust  imposed  should  always  prevail.  It  takes  courage  of  the  highest  type  to 
stand  by  the  will  and  wishes  of  the  dead,  as  against  the  clamor  and  connivance  of 
the  living  heirs.  And  it  requires  an  adamant  conviction  to  support  that  courage 
when  to  the  clamor  and  connivance  of  the  living  heirs,  there  is  superadded  the 
pressure  of  public  opinion,  when  a  city  or  other  public  corporation  will  be  imme- 
diately benefited  by  a  settlement  that  frustrates  the  plans  of  the  testator.  An 
individual  executor  may  weaken  and  capitulate  under  such  stress  and  fire,  but  a 
trust  company  never,  if  it  reckons  on  future  business. 


Tme  TRUST  COMPANIES  AND  NOPOSED  nSOtAL  RESERVE  BANK  SYSTEM 

The  question  as  to  how  the  proposed  Federal  reserve  banks  would  appeal  to  trust 
companies  must  be  answered  according  to  the  business  which  \rust  companies  undertake. 
Tmst  companies  located  in  Wisconsin,  Michigan  and  other  States  where  they  are  not 
allowed  to  conduct  banking  business  will  have  no  advantage  in  coming  into  the  system. 
This  is  also  true  of  trust  cotnpanies  which  eschew  commercial  banking  and  devote  them- 
selves more  strictly  to  their  fiduciary  functions.  On  the  other  hand  Uie  trust  companies 
appljring  for  membership  will  be  encouraged  to  increase  the  amount  of  their  investments 
in  commercial  paper  discounted  or  purchased  in  order  to  avail  themselves  of  rediscounting 
privileges.  .; 

CHANCES  Of  PRimiSED  INCQME  TAX  BOX 


The  amendments  to  the  Income  Tax  bill 
recently  announced  t^  the  Senate  Finance 
G>mmittee  do  not  materially  revise  the  ad- 
ministrative features  which  impose  unwar- 
ranted duties  and  hardships  on  trust  com- 
panies in  the  exercise,  of  their  various  cor- 
porate capacities.  It  is  the  evident  deter- 
mination of  the  Senate  Finance  Committee 
to  preserve  the  principle  of  taxing  incomes 
instead  of  apprafsing  them  at  the  source. 
Perhaps  the  most  important  modification  to 
banks  and  trust  companies  is  that  which 
makes  an  exemption  of  interest  on  "moneys 
received  for  investment  and  secured  by 
interest-bearing  certificates  of  indebtedness 
issued  by  banks,  banking  associations,  loan 
or  trust  companies."  This  grants  some  re- 
lief to  banks  and  trust  companies. 

A  new  clause  has  been  added  to  para- 
graph A  which  provides  that  taxable  in- 
come shall  embrace  the  share  of  any  taxable' 
individual  of  the  gains  and  profits  of  all 
companies  whether  incorporated  or  partner- 
ship who  would  be  entitled  to  the  same,  if 
divided  or  distributed,  whether  divided  or 
distritrated  or  otherwise.  Such  companies 
shall  at  the  request  of  the  Internal  Revenue 
Commissioner  forward  the  names  of  indiv- 
idoalf  entitled  to  such  profits  and  gains. 
One  of  the  amendments  lowers  the  exemp- 
tion limit  from  $4»ooo  to  $3,000  with  certain 
aUowances  in  the  case  of  persons  with  fami- 
lies. In  response  to  the  protests  of  mutual 
life   insurance   companies   there    is    further 


provision  for  exemption  on  a  portion  of 
their  premiums.  Other  exemptions  apply 
to  municipal  corporations  and  organizations 
not  "organized  for  profit."  Persons  carry- 
ing on  business  in  partnerships  are  to  be 
liable  for  income  tax  only  in  their  individ- 
ual capacity.  In  the  case  of  corporations 
anoth^  amendment  provides  that  indebted- 
ness, wholly  secured  by  collateral,  the  sub- 
ject of  sale  in  the  ordinary  business  of  such 
corporations,  the  total  interest  secured  and 
paid  by  such  corporation  within  the  year 
of  any  such  indebtedness,  may  be  deducted 
as  a  part  of  expenses  of  doing  business. 
Another  amendment  exempts  real  estate 
agents  from  withholding  the  profits  of  their 
principals;  that  landlords  are  to  make  their 
own  returns  and  tenants  are  exempt  from 
the  requirements  of  the  act,  except  when, 
in  the  case  of  individuals,  trustees  and  other 
non-corporate  holders,  the  terms  of  the 
lease  require  the  tenant  to  pay  State  and 
municipal  taxes,  assessments,  repairs,  etc.,  in 
which  case  tenants  are  authorized  to  deduct 
the  tax  out  of  gross  rental.  This  does  not 
apply  where  the  owner  is  a  corporation. 

The  Investment  Bankers'  Association  has 
filed  a  supplementary  protest  against  the 
amendment  which  provides  that  holders  of 
bonds,  having  contracts  with  the  issuing 
corporations,  that  the  interests  shall  be  paid 
in  full  without  the  deduction  of  the  tax, 
shall  receive  the  interest  in  full,  but  shall 
include  it  in  their  own  taxable  incomes. 
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(Editor's  Note:  The  following  article  contains  concrete  suggestions  for  savings  and 
economy  in  the  daily  conduct  of  bank  and  trust  company  business  which  should  be  of  par- 
ticular interest  to  officers.  The  author,  Mr.  Howard  M.  Jefferson,  has  had  an  experience 
covering  over  fifteen  years  in  practical  banking  and  auditing  work.  He  was  an  examiner 
in  the  New  York  State  Banking  Department  during  the  administration  of  Honorable  Clark 
Williams.  He  is  in  charge  of  the  course  on  Banking  Practice  at  the  School  of  Commerce, 
Accounts  and  Finance  of  New  York  University  and  a  member  of  the  staff  of  the  Alexander 
Hamilton  Institute.  His  book  on  banking  practice  is  used  as  the  text  of  the  Alexander 
Hamilton  Institute  course  and  the  courses  at  New  York  and  other  universities.) 


Men.  In  a  recent  conversation  with  one 
of  the  ardent  advocates  of  vocational  train- 
ing, the  following  story  was  related: 

The  officers  of  one  of  our  western  pub- 
lic service  corporations  were  dissatisfied 
with  the  continual  changing  in  the  staff  in 
the  department  having  charge  of  putting  the 
filament  in  incandescent  lamp  bulbs.  It 
seems  that  during  one  year,  over  eight  hun- 
dred different  girls  had  served  in  the  de- 
partment while  one  hundred  fifty,  or  there- 
abouts, constituted  the  average  pay-roll. 
The  expert  referred  to  was  consulted  and 
introduced  to  the  man  in  charge  of  employ- 
ing the  girls.  He  asked  him  what  methods 
he  employed  in  securing  the  help  for  this 
department,  to  which  he  replied: 

"Oh,  we  just  put  an  'ad.'  in  a  local  paper, 
hire  'em  and  if  they  don't  do,  we  fire  'em." 

"Well,  I  see  you  have  'hired'  and  'fired' 
a  great  many  during  the  past  year.  Don't 
you  try  to  find  out  if  these  girls  are  fit  for 
the  work  they  are  set  to  do?" 

"Oh  no.  We  can't  afford  to  keep  a  lot 
of  experts  around  here.  It  would  cost  too 
much.  We  just  fire  'em  if  they  can't  do  the 
work." 

"Now  let's  see.  These  girls  are  engaged 
in  work  that  requires  them  to  pass  fine  wire 
through  small  holes,  are  they  not?" 

"Yes." 

"Did  it  ever  occur  to  you  that  if  they  are 
near-sighted  they  cannot  do  the  work?" 

"Yes,  but  we  can't  have  an  eye  specialist 
here  to  find  that  out." 

"Well  now  suppose  that  you  had  a  sup- 
ply of  fine  needles  and  some  spools  of  thread 
in  your  desk  and  that  you  asked  every  ap- 
plicant to  thread  a  needle  or  two.  don't  you 
think  that  you  could  tell  whether  or  not  the 
girl  was  near-sighted?" 


"That's  so." 

"And  don't  you  think  that  you  could  learn 
other  things  about  the  adaptability  of  the 
applicant  to  that  particular  kind  of  work 
from  the  same  or  other  simple  experi- 
ments ?" 

"I  believe  I  could.  It  never  occurred  to 
me." 

"Now  as  to  the  cost  of  hiring  the  ex- 
perts— by  employing  six  or  seven  hundred 
girls  who  never  could  do  the  work,  in  order 
to  pick  out  one  hundred  fifty  who  can, 
and  by  having  poor  work,  spoilage,  etc., 
by  consuming  the  time  of  experienced  hands 
in  teaching  this  large  number,  you  have 
actually  lost  $9,000  for  your  company  in 
the  past  year.  A  special  study  of  the  situa- 
tion would  not  have  cost  more  than  $2,000 
and  your  company  would  have  been  $7,000 
ahead.  These  are  the  real  facts  oif  the 
case." 

In  endeavoring  to  apply  the  principles  of 
Scientific  Management,  as  much  study 
should  be  given  to  fitting  the  man  to  the 
job  as  in  finding  the  right  materials,  tools 
and  methods.  Days  were  spent  in  finding 
the  man  who  would  make  a  successful  pig 
iron  handler.  Many  men  were  passed  by 
because  they  would  not  make  good  shovel- 
ers.  It  was  necessary  to  drop  some  of  the 
brightest  and  most  experienced  girls  on  the 
bench  when  experiments  were  conducted  to 
make  scientific  the  inspection  of  bicycle 
balls,  because  under  psychological  analysis 
they  did  not  have  just  the  right  "personal 
coefficient."  as  it  is  termed,  to  make  them 
good  bicycle  ball  inspectors. 

In  the  selection  of  boys  and  men  for  po- 
sitions in  banks  and  trust  companies,  much 
is  left  to  the  judgment  of  the  officer  who 
seems  to  have  the  keenest  sense  in  judging 
men.    Some  are  gifted  in  thi5  respect.    It  is 
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possible  to  cultivate  a  knowledge  of  facial 
construction,  expression  and  general  con- 
duct, as  indicators  of  character  and  tenden- 
cies, which  will  be  of  great  benefit  to  the 
man  who  must  pass  upon  the  applicants. 

Suppose  it  is  discovered  that  a  young  man 
in  a  bank  or  trust  company  is  particularly 
interested  in  mechanics,  that  his  every 
thought  is  along  that  line,  that  he  has  the 
physique  that  would  lead  one  to  believe  that 
he  would  be  a  successful  engineer,  but  mere- 
ly a  mediocre  bank  clerk.  Would  it  not  be 
better  for  both  the  boy  and  the  bank  to 
tell  him  so  frankly  and  to  try  to  get  him 
started  in  the  way  that  will  make  him  of 
the  greatest  benefit  to  himself  and  to  the 
community  ? 

In  a  large  institution  there  are  a  great 
many  kinds  of  tasks.  Clerks  are  needed 
who  will  make  good  tellers,  bookkeepers, 
transit  men,  money  counters,  loan  and  dis- 
count clerks,  stock  and  bond  men,  file  clerks, 
real  estate  experts,  individual  and  corporate 
trust  men.  Good  executives  are  always 
need«d. 

It  is  possible  to  do  a  great  deal  of  harm 
to  a  bank  by  assigning  to  the  teller's  win- 
dow a  man  who  is  particularly  masterful  in 
work  requiring  continued  application,  but 
who  is  not  capable  of  turning  quickly  from 
one  duty  to  another  or  of  attending  to  sev- 
eral duties  at  once.  Such  a  man  would 
make  a  good  bookkeeper,  but  a  poor  teller. 

As  a  rule,  female  stenographers  are  more 
rapid  and  present  neater  work  than  males. 
They  are  luidoubtedly  better  file  clerks. 
Women  are  better  fitted  for  continued  detail 
work  than  are  men  and  give  better  service. 

A  contented  staff  is  a  valuable  asset  to 
any  business.  This  is  especially  true  in- 
tanking  where  the  relations  between  cus- 
tomer and  clerk  are  so  intimate.  The  offi- 
cers meet  a  very  small  percentage  of  the 
depositors  but  the  tellers  know  them  all. 
Happy  and  contented  tellers  make  pleasant 
conversations  with  customers  at  the  win- 
dow. Satisfied  bookkeepers  make  neat 
statements.  Messengers  and  porters  are 
courteous  to  customers  when  it  is  the  habit 
to  speak  to  them  as  if  they  were  human 
fceinffs. 

This  may  sound  like  small  talk,  but  there 
are  many  banking  institutions  in  the  coun- 
try that  do  not  give  the  least  consideration 
to  the  human  element.  One  institution  in 
mind  has  an  unenviable  reputation  in  this 
respect.  Its  clerks  are  compelled  to  work 
early  and  late  and  consequently  render  in- 
eflkient  service  even  during  the  day.  There 
%%  no  reserve  force  left  when  the  rush  sea- 


son comes.  Department  heads  appear  to  be 
petty  despots  in  their  realms,  and  friction 
is  the  rule  instead  of  co-operation.  Know- 
ing these  conditions,  would  a  business  man 
expect  to  be  greeted  pleasantly  at  the  tell- 
er's window,  or  to  receive  his  pass  book  or 
statement  on  time,  or  would  he  expect  cour- 
tesy from  messengers  and  porters? 

Around  the  corner  from  this  institution  is 
one  from  which  clerks  rarely  if  ever  re- 
sign. They  have  the  same  feeling  for  their 
bank  that  a  college  graduate  has  for  his 
Alma  Mater.  Their  hours  are  reasonable. 
In  rush  seasons,  they  perform  the  extra 
tasks  gladly  and  with  vigor.  Department 
heads  have  charge  but  the  staff  is  so  organ- 
ized that  all  work  together  for  the  good  of 
the  institution. 

Another  hustling  institution  in  a  semi- 
suburban  part  of  the  city  has  a  chief  execu- 
tive who  is  intensely  interested  in  the  wel- 
fare of  each  clerk.  This  interest  takes  ex- 
pression in  very  practical  ways.  His  desk 
and  that  of  his  stenographer  are  in  the 
lobby.  He  knows  every  depositor  by  name 
and  is  familiar  with  his  business  affairs. 
What  a  potent  factor  this  humanizing  effort 
is  in  the  management  of  this  institution 
from  the  standpoint  of  the  clerks  and  the 
public. 

When  making  necessary  changes  in  the 
administration  of  a  bank,  evolution  should 
be  the  governing  rule  rather  than  revolu- 
tion. The  former  method  causes  less  fric- 
tion than  the  latter  and  serves  to  fit  the  new 
to  the  old  with  a  minimum  of  effort. 

Summarizing  this  phase  of  the  subject, 
an  honest  endeavor  to  find  clerks  in  the 
first  instance  who  will  prove  loyal  and  effi- 
cient will  materially  assist  in  the  conduct 
cf  the  institution's  affairs. 

Scientific  fitting  of  the  worker  to  the  task 
and  thoughtful  consideration  of  his  wel- 
fare will  yield  large  returns. 

Materials.  The  relation  between  men. 
materials  and  methods  is  not  exactly  the 
same  in  banking  as  it  is  in  manufacturing. 
In  manufacturing,  materials  play  a  very 
important  part  in  the  proper  management. 
If  the  stock  clerk  fails  to  deliver  materials 
when  needed  the  whole  factory  may  be  out 
of  work.  If  the  buying  of  raw  materials  is 
carelessly  managed  the  increased  cost  of  the 
product  may  make  it  impossible  for  the  con- 
cern to  compete  with  others  who  buy  more 
carefully. 

The  distribution  of  supplies  is  of  equal 
importance.  During  the  construction  of  a 
well  known  plant  near  New  York,  this  phase 
of   the   work   was   poorly   managed.     It    is 
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said  that  material  enough  to  have  built  a 
duplicate  was  stolen  during  the  process  of 
construction.  The  result  was  that  the  struc- 
ture was  capitalized  for  twice  what  it  was 
worth  and  never  paid  its  way. 

One.  of  the  most  insidious  leaks  in  the 
banking  business  is  in  the  purchase  and 
distribution  of  supplies.  A  few  concrete 
examples  of  waste  will  show  the  magnitude 
of  the  subject: 

In  one  of  our  trust  companies,  while 
checking  a  ledger,  I  found  a  huge  pile  of 
forms  of  one  kind — legal  sheets,  full  of 
printed  matter.  I  asked  why  there  were 
so  many  of  them  there.  The  clerk  replied 
that  he  had  an  urgent  need  for  a  copy  of 
that  form  one. day  and  found  to  his  sur- 
prise that  he  was  entirely  out  He  was 
severely  taken  to  task  by  the  officers  and 
made  up  his  mind  that  he  would  never  again 
be  censured  for  allowing  his  stock  of  that 
form  to  become  exhausted,  and  entered  a 
rush  order  for  ten  thousand  copies.  Unless 
the  form  is  changed,  he  never  will,  for  he 
has  enough  to  last  several  generations.  If 
the  form  is  changed — ^well  that's  another 
matter. 

A  clerk  in  a  dealer's  establishment  asked 
how  much  to  charge  a  customer  for  a  cer- 
tain piece  of  work.  He  was  instructed  to 
bill  for  $60.  Later,  the  proprietor  remem- 
bered that  the  account  was  a  certain  uptown 
trust  company  and  changed  the  price  to 
$100.  I  am  not  informed  whether  he  knew 
that  the  suffering  trust  company  found  this 
out,  or  not 

Another  institution  had  been  using  a 
miserable  wood  pulp  envelope  for  years 
which  would  .fall  apart  when  a  heavy  en- 
closure was  mailed  in  it.  By  securing  bids 
and  ordering  in  large  quantities,  a  very  high 
grade  bond  envelope  was  substituted  at  the 
same  price.  The  stationery  clerk  secured 
tools  and  tested  the  tensile  strength  of  the 
various  samples  of  paper  submitted. 

Still  another  institution  in  New  York  pays 
from  $2.50  to  $3.50  and  $4.00  for  end  name 
check  books.  None  are  made  for  less  than 
$2.50  and  most  of  them  cost  much  more. 
These  books  can  be  made  at  prices  rang- 
ing from  65^  to  $1.88.  The  saving  in  ex- 
pense is  well  worth  while,  but  consider  the 
value  of  the  advertising  advantage  the  com- 
pany with  the  low  cost  has  over  the  one 
with  the  higher. 

A  great  deal  of  money  can  be  saved  by 
standardizing  forms.  Paper  is  made  in  cer- 
tain si^es  and  is  sold  by  the  pound.  If  a 
wide  margin  is  cut  off  and  thrown  away, 
the  bank  pays  for  this  waste.  Perhaps  the 
shading  of  a  column  or  two  would  have 


made  it  possible  to  cut  the  lorm  from   a 
smaller  sheet  and  have  saved  the  loss. 

One  of  the  great  savings  is  effected  in 
ordering  at  the  proper  time.  A  purchasing 
agent  made  a  practice  of  visiting  the  vari- 
ous printing  establishments  and  noting  the 
idle  presses.  These  printers  were  delighted 
to  get  his  work  at  low  prices  to  keep  their 
presses  busy. 

It  is  surprising  how  the  prices  tumble 
when  it  is  known  that  the  work  is  to  be 
awarded  to  the  lowest  of  several  bidders. 

These  simple  suggestions  illustrate  quite 
forcefully  the  possibilities  of  saving  through 
a  properly  handled  stationery  department. 
The  installation  of  a  system  to  guard  the 
purchase  and  distribution  of  supplies  saved 
one  institution  9.25  per  cent  in  the  first  six 
months  over  the  previous  six  months,  even 
though  the  entire  accounting  system  was 
changed  and  the  depositors'  monthly  state- 
ment system .  introduced.  In  the  second  six 
months  a  saving  of  25.97  per  cent,  was  ef- 
fected. 

Dividends  can  be  earned  by  the  applica- 
tion of  proper  methods  to  the  expense  ac- 
count. 

Metfaodt.  As  a  general  rule  banks  and 
trust  companies  have  not  been  behind  other 
industries  in  adopting  modem  methods. 
They  have  always  had  a  daily  statement  of 
assets  and  liabilities.  The  necessity  for 
daily  proof  of  the  depositors'  accounts  pro- 
duced the  Boston  ledger.  The  adding  ma- 
chine was  invented  for  banks.  Burroughs 
was  a  bank  clerk.  Banks  and  trust  com- 
panies are  making  extensive  use  of  the  ad- 
dressograph,  the  telautograph,  automatic 
cashiers,  coin  counting  and  wrapping  ma- 
chines, improved  copying  methods,  envelope 
sealers  and  openers  and  a  host  of  others. 

No  method  is  so  perfect  that  it  cannot 
be  improved.  That  which  is  the  wisdom 
of  today  may  be  the  folly  of  tomorrow. 
We  must  be  continually  advancing  to  keep 
up  with  the  best. 

The  daily  statement  of  assets  and  liabili- 
ties may  be  made  a  daily  statement  in  truth 
by  including  accruals  for  interest  earned  but 
not  received,  by  deducting  interest  and  ex- 
penses accrued  payable  and  by  rebating  un- 
earned discount.  The  figures  needed  to 
compile  ihis  daily  statement  are  very  sim- 
ple and  may  be  used  to  show  daily  earnings 
and  expenses,  daily  earning  power  of  in- 
vested assets,  etc.  A  statement  of  this  kind 
gives  the  officers  and  directors  a  knowledge 
of  the  business  that  can  be  obtained  in  no 
other  way.  An  exact  statement  compiled 
once  or  twice  a  year  is  not  of  much  use  in 
determining      present     policies.       Monthly 
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statements  are  better,  but  in  addition  to  the 
difiiculty  of  applying  the  information  oH- 
tained  from  the  statement  to  the  correction 
of  policies,  the  months  have  not  the  same 
namber  of  days  and  so  comparisons  are 
inexact  On  the  other  hand,  the  daily  state- 
ment is  so  easy  to  compile,  the  compari- 
sons are  so  exact  that  it  is  possible  to  keep 
a  firm  hand  on  the  entire  management 

For  banks  and  trust  companies  that  are 
doing  a  seasonal  business  of  any  kind,  charts 
showing  rise  and  fall  of  the  interesting 
items  are  almost  essential.  The  use  of 
charts  can  be  recommended  for  a  great 
many  purposes. 

The  rendering  of  a  high  grade  of  serv- 
ice has  caused  the  introduction  in  many 
banks  and  trust  companies  of  the  practice 
of  sending  statements  to  depositors  monthly. 
No  better  check  on  the  individual  ledgers 
has  yet  been  devised.  Ledgers  and  state- 
ments are  both  prepared  by  different  clerks 
from  original  documents  or  from  books  of 
original  entry  and  the  resulting  balances 
compared  daily.  Frequent  proofs  are  made 
as  usual.  Until  very  recently  these  monthly 
statements  have  been  prepared  exclusively 
bjr  hand.  The  Burroughs  Adding  Machine 
Company  has  perfected  an  adding  and  sub- 
tracting machine  with  a  special  carriage, 
which  has  been  adopted  by  many  progres- 
sive banks  and  trust  companies  to  save 
labor  on  thes«  statement  sheets.  It  is  recom- 
mended that  but  one  posting  be  made  daily 
00  the  statement  sheets  and  that  the  de- 
posit slips  and  debits  be  sorted  in  proper 
order  before  starting  the  work.  A  sheet 
showing  the  balance  of  the  day  previous  is 
inserted  in  the  machine  and  adjusted  almost 
instantly  by  means  ot  the  special  carriage 
and  roller,  the  old  balance  struck  and  com- 
pared, the  credits  listed  with  date  and 
memoranda,  the  debit*  listed  with  date, 
numbers  of  ch«:ks  and  memoranda  if  nec- 
essary, and  the  resulting  balance  struck  with 
one  operation 

The  old  debit  and  credit  books  have  al- 
ways been  tittle  short  of  musaneet.  The 
Burroughs  Company,  by  means  of  lt»  du- 
plex machine,  has  simplified  this  process. 
The  machine  lists  the  items  in  each  account, 
strikes  the  total  and  throws  it  into  an  ac- 
cumulator, leaving  the  original  mechanism 
dear  for  another  listing.  The  items  in  an- 
other account  are  listed  and  the  total  struck 
and  thrown  into  the  accumulator  as  before. 
When  the  entire  work  is  done,  a  small  lever 
is  shifted  and  the  total  of  the  day's  work 
fiven  in  addition  to  showing  the  totals  for 
each  account.  The  names  of  the  accounts 
are  then   filled   in  by   hand   or   typewriter. 


The  Moon-Hopkins  and  the  Ellis  ma- 
chines are  combinations  of  adding  machine 
and  typewriter  and  are  useful  for  work  of 
this  kind  as  well  as  for  transit  work. 

A  very  ingenious  attachment  to  an  ordi- 
nary adding  machine  is  in  use  by  many 
progressive  banks  in  the  transit  and  out- 
going exchange  departments,  by  means  of 
which  checks  are  endorsed  as  listed  with 
no  loss  of  time. 

There  are  many  combinations  that  can  be 
made  with  the  adding  machine,  especially 
the  duplex,  to  facilitate  the  general  work, 
but  it  is  hardly  within  the  scope  of  this 
article  to  do  more  than  suggest  a  few  of 
the  important  uses.  Definite  study  of  the 
organization  of  an  institution  wiU  show 
where  marked  savings  can  be  effected  by 
making  a  carbon  of  a  record  here,  by  con- 
densing two  or  three  records  there  or  by 
making  some  other  slight  adjustments  in 
the  tnethod  of  getting  out  the  work. 

Machines  are  wonderful  helps  but  their 
use  is  not  all  that  can  be  done  to  promote 
efficiency.  In  a  large  bank  or  trust  com- 
pany there  are  many  duties  that  arc  fit 
subjects  for  time  study  and  standardization. 
In  an  experiment  recently  conducted  with 
fifteen  other  men,  the  method  of  handling 
currency  was  studied  with  a  stop  watch. 
With  two  exceptions  they  were  not  experi- 
enced, but  unnecessary  and  inefficient  mo- 
tions were  noticed  by  all  in  the  room.  This 
study  lasted  only  a  few  minutes  as  part  of 
a  lecture,  but  it  demonstrated  beyond  -a 
doubt  that  much  improvement  might  be 
made  in  this  phase  of  bank  work,  if  care- 
fully studied. 

It  would  be  possible  to  determine,  in  the 
same  manner,  the  best  way  to  handle  checks 
for  signatures,  filling,  endorsement  as  well 
as  for  listing.  Methods  of  sorting  down 
checks,  of  posting  and  striking  and  in  fact 
any  process  involving  detail  could  be  re- 
duced to  a  science  by  a  careful  study. 
Having  found  the  correct  methods  of  per- 
fomung  each  task  worthy  of  time  study, 
it  would  then  be  necessary  to  teach  it  to 
the  clerks. 

How  much  better  it  would  be  to  have  a 
staf^  of  monev  counters,  all  working  to- 
gether m  the  same  manner,  each  an  expert, 
than  to  have  each  working  in  the  manner 
learned  by  ntle^tfif^humb  ?  How  much  more 
rapid  progress  a  yoitog  man  would  make  on 
the  individual  ledger  if  he  was  taught  the 
best  way  to  sort,  post  and  strike  before 
beginning,  than  he  now  does  by  acquiring 
this  information  as  best  he  can  from  older 
men  who  are  not  always  willing  to  divulge 
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the  short  cuts?    This  suggestion  is  capable 
of  endless  expansioil. 

The  ultimate  barometer  of  efficiency  in 
the  management  of  banks  and  trust  com- 
panies is  the  surplus  figure  plus  dividends 
paid.  If  the  total  of  these  figures  does  not 
show  a  gradual  increase,  there  is  need  for 
investigation. 

To  attempt  to  increase  the  earning  power 
by  securing  higher  yield  per  dollar  invested 


means  that  security  must  be  sacrificed — 
that  thie  stability  of  the  institution  must  be 
endangered. 

To  key  the  organization  up  to  the  high- 
est point  of  efficiency,  to  eliminate  need- 
less waste  of  materials  and  human  energy^ 
to  vitalize  the  human  element  within  the 
institution,  to  adopt  the  most  efficient  meth- 
ods, will  accomplish  the  same  result  and 
furthermore  encourage  progress  in  every 
branch  of  the  business. 


COMMISSIOM  TO  REVISE  CONTUCTlNfi  BAMKlMfi  LAWS  OF 
MEW  YORK  STATE 


The  eagerness  of  State  legislative  assem- 
blies to  enact  laws  in  response  to  popular 
whim  or  fancied  grievance  has  seriously  ob- 
structed the  healthy  growth  of  business  and 
of  banking  activities.  This  is  especially  true 
of  New  York  State,  where  a  multitude  of 
laws  have  been  enacted  without  regard  to 
practical  application  or  statutes  which  have 
been  previously  enacted.  They  have  stimu- 
lated litigation,  confusion  and  conflicting  de- 
cisions. The  commission  recently  appointed 
by  Superintendent  of  Banks  George  C.  Van 
Tuyl  Jr.,  under  authority  given  by  the  Pol- 
lock bill  to  codify  and  revise  th^  banking 
and  trust  company  laws  passed  since  1852, 
is  not  only  confronted  with  arduous  labors 
but  the  opportunity  to  obtain  results  which 
will  be  of  incalculable  value  to  business  and 
banking  interests.  The  commission  will  not 
only  devote  attention  to  reconciling  the 
conflicting  or  ambiguous  provisions  but  will 
study  the  broad  questions  as  to  constructive 
changes  which  are  needed.  The  mertiber?  of 
the  commission  have  been  selected  because 
of  their  familiarity  with  banking  conditions 
and  requirements.  There  are  bankers,  busi- 
ness men,  and  lawyers  on  this  commission 
who  may  be  expected  to  submit  a  report 
which  shall  command  the  approval  of  the 
legislature.  Their  recommendations  will 
cover  the  revision  of  laws  relating  to  State 
banks,  trust  companies,  savings  banks  and 
private  banks.  Amendments  will  be  sub- 
mitted to  correct  conditions  and  evils  which 
are  not  consistent  with  sound  banking  and 
to  extend  the  authority  of  the  banking  de- 
partment over  unlicensed,,  or  unsupervised 
enterprises  which  accept  deposits. 


Superintendent  Van  Tuyl  has  selected  a 
splendid  body  of  men  to  undertake  this  im- 
portant work,  the  expense  of  which  will  be 
met  by  an  appropriation  of  $50,000,  pro- 
vided for  in  the  Pollock  bill.  The  members 
of  the  commission  are  as  follows:  John 
Claflin,  president  of  the  New  York  Chamber 
of  Commerce;  Charles  A.  Miller,  president 
of  the  Savings  Bank  of  Utica;  Henry  Mor- 
genthau,  a  director  of  the  Columbia  Bank 
of  New  York  City;  Elliott  C.  McDougal, 
president  of  the  Bank  of  Buffalo;  E.  P. 
Maynard,  president  of  the  Brooklyn  Trust 
Company:  Herbert  H.  Lehman,  of  Lehman 
Bros.,  New  York;  John  Harsen  Rhoades, 
trustee  of  the  Greenwich  Savings  Bank; 
Frank  M.  Patterson,  counsel  for  Superin- 
tendent Van  Tuyl  in  connection  with  the 
liquidation  of  failed  institutions;  Prof.  Jo- 
seph French  Johnson  of  New  York  Uni- 
versity; George  C.  Boldt,  a  director  of  the 
New  York  City  Trust  Company;  Leopold 
Stem,  of  Stem  Brothers  &  Company,  and 
a  director  of  the  Market  &  Fulton  National 
Bank ;  Randall  J.  Leboeuf,  a  director  of  the 
Albany  Trust  Company;  Frank  E.  Howe, 
president  Manufacturers'  National  Bank  and 
John  H.  Gregory,  vice-president  of  the  Cen- 
tral Bank  of  Rochester.  The  counsel  se- 
lc<:ted  for  the  commission  consists  of  George 
W.  Morgan  and  John  DeWitt  Warner  of 
New  York.  George  J.  Skinner,  first  deputy 
superintendent  in  the  State  Banking  De- 
partment, has  been  detailed  to  assist  the 
commission  which  will  also  have  the  co- 
operation of  Governor  Sulzer  and  Superin-  . 
tendent  Van  Tuyl. 


The  Williamson  Tmst  Company,  S.  M. 
Williamson,  president,  with  deposits  of. 
$155,243.70,  and  capital  of  $100,000,  has  been 
absorbed  by  the  Union  and  Planters  Bank 
and  Trust  Company  of  Memphis,  Tenn. 


It  was  announced  in  Louisville,  Ky..  re- 
cently that  the  Fidelity  &  Columbia  Trast 
Company  has  succeeded  Owen  Tyler  as  trus- 
tee of  the  Levi  Tyler  estate,  valued  at  sev- 
eral million  dollars. 
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UNSAFE  FEATVDES  OF  ADMINISTRATION  CURRENCY  BILL 

GEORGE  M.  REYNOLDS 
Presktont  of  the  ContliMntal  and  Commarclal  Natiooal  Bank  of  Chicago 


(Note:  Mr.  George  M.  Reynolds,  in  the  following  important  address  delivered  July  lo, 
at  the  annual  convention  of  the  Minnesota  Banker/  Association  at  Duluth,  points  out  the 
danger  of  politiccU  domination,  the  necessity  of  modifying  the  provisions  for  the  treatment 
of  National  bank  United  States  bond  secured  notes,  of  note  issues  and  of  reserves,  embodied 
in  the  Currency  Bill  proposed  by  the  IVilson  Administration.  By  virtue  of  his  eminent 
qwlifications  as  a  practical  banking  authority  and  because  of  his  knowledge  of  the  defects 
and  needs  of  our  national  banking  and  currency  system,  Mr.  Reynold's  views  will  be  re- 
garded as  of  special  value  at  this  time.) 


Recognizing  as  I  do  that  the  need  for 
early  currency  legislation  is  imperative,  it 
is  with  conflicting  emotions  that  I  under- 
take a  public  discussion  of  the  Administra- 
tion Currency  Bill. 

While  I  hope  for  the  earliest  possible  en- 
actment of  a  good  currency  law,  still,  my 
great  desire  in  this  respect  cannot,  and  I 
feel  should  not,  stifle  my  convictions  as  to 
the  soundness  and  probable  efficiency  of 
the  plan  covered  by  the  bill  which  has  been 
introduced. 

I  do  not  want  to  criticise  the  legislative 
measure  offered  for  enactment  into  a  law 
simply  for  the  sake  of  opposing  the  plan 
embodied  in  that  measure,  but,  rather,  I 
want  to  be  clearly  understood  as  being 
willing  to  waive  all  petty  and  technical  ob- 
jections to  the  plan,  in  the  hope  that  dis- 
cussion and  analysis  of  it  may  result  in  its 
modification  to  the  extent  that  it  will  con- 
form as  nearly  as  possible  to  the  legitimate 
and  pressing  needs  of  the  business  of  the 
country,  and  at  the  same  time  be  fair  to 
the  banks  and  also  assure  a  just  and  equit- 
able treatment  of  the  public  when  the  new 
plan  is  put  into  operation. 

I  am  well  aware  that  the  enactment  of 
legislation  is  very  largely  the  result  of  the 
application  of  a  "give  and  take"  policy,  for 
there  are  so  many  in  Congress  whose  views 
must  be  considered  that  any  bill  finally 
passed  must,  to  some  extent,  be  a  com- 
promise bill,  and  I  have  long  since  aban- 
doned the  hope  of  securing  such  legislation 
as  1,  or  any  other  individual,  might  regard 
as  ideal. 

Inasmuch  as  no  one  individual  can  pos- 
sibly know  all  upon  this  or  any  other  sub- 
ject, it  is  to  be  presumed  that  a  consensus 
of  opinion  of  many  should  represent  greater 


wisdom  than  the  opinion  of  one.  How- 
ever, to  make  this  literally  true,  the  con- 
sensus of  opinion  of  the  many  must  be  the 
result  of  a  broad-gauged  and  open-minded 
consideration  of  the  subject,  free  from  all 
prejudice  and  preconceived  notions,  so  that 
their  conclusions  will  reflect  equity  and  jus- 
tice in  all  their  ramifications. 

As  a  result  of  personal  interviews  with 
President  Wilson  and  his  administration 
heads  who  have  been  charged  with  the  re- 
sponsibility of  preparing  a  currency  bill,  I 
have  been  impressed  it  is  the  earnest  desire 
of  all  concerned  to  devise  the  best  plan 
which  it  may  be  possible  to  enact  into  a 
law.  Therefore,  I  believe  they  will  wel- 
come constructive  criticism  of  the  bill,  for 
I  feel  that  they,  too,  will  recognize  the 
wisdom  of  accepting  the  consensus  of  opin- 
ion of  the  many  rather  than  to  rely  upon 
the  knowledge  or  belief  of  but  a  small  num- 
ber. 

The  bill  is  intended  to  provide  for  a  sys- 
tem of  banking  and  currency  in  the  United 
States  which,  while  it  will  give  a  greater 
elasticity  in  our  credit  and  banknote  issues, 
should  also  protect  our  organization  of 
credit  and  give  stability  to  our  business. 
It  is  sought  to  bring  this  about  through  a 
provision  •  for  the  establishment  of  twelve 
Federal  Reserve  banks,  one  each  in  twelve 
important  commercial  cities  so  geographi- 
cally located  as  to  be  best  calculated  to 
serve  the  needs  of  all  sections  of  the  coun- 
try. 

It  is  proposed  these  Federal  Reserve 
banks  shall  be  organized  by  means  of  hav- 
ing the  banks,  both  National  and  State,  of 
any  one  district  subscribe  to  the  stock  of 
the  Federal  Reserve  bank  of  that  district 
to  the  extent  of  20  oer  cent,  of  the  capital 
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of  the  subscribing  bank,  one-half,  or  lo 
per  cent.,  of  which  is  to  be  paid  in  cash, 
the  balance  to  stand  as  a  liability  against 
the  subscribing  bank.  The  amount  of  capi- 
tal, of  any  Federal  Reserve  bank  would, 
therefore,  depend  upon  the  number  of  sub- 
scribing banks  in  any  district  and  the 
amount  of  their  capital.  It  is  stipulated, 
however,  that  no  reserve  bank  shall  start 
with  a  paid-up  capital  of  less  than  $5,000,000. 

Thus  it  will  be  seen  that  to  establish  a  . 
Federal  Reserve  bank  in  any  region,  the 
banks  in  that  region  subscribing  to  its  capi- 
tal stock  would  necessiarily  have  to  have  a 
capital  aggregating  $50,000,000;  they  might 
have  more,  with  the  result  that  the  Federal 
Reserve  bank  would  have  as  much-  larger 
capital  than  $5,000,000  as  10  per  cent,  of  the 
aggregate  capital  of  all  member  banks  would 
exceed  $50,000,000. 

It  is  provided  that  each  of  these  Federal 
Reserve  banks  shall  have  nine  directors, 
three  of  whom  shall  be  elected  by  the  mem- 
ber banks  from  bankers  in  the  district,  and 
three  by  the  member  banks  from  among  the 
business  men  of  the  district  who  are  not 
bankers  and  who  shall  fairly  represent  the 
agricultural,  commercial  and  industrial  in- 
terests of  that  section.  Three  additional 
are  to  be  selected  by  the  Federal  Reserve 
board  at  Washington,  one  of  whom  shall 
be  designated  by  that  board  as  Federal  Re- 
serve Agent  and  who  shall  have  an  office 
in  the  premises  of  the  Federal  Reserve  bank 
and  be  the  chairman  of  its  board  of  direc- 
tors. The  board  thus  constituted  shall  have 
the  right  to  elect  its  own  officers  and  man- 
age its  own  business,  subject  to  such  su- 
pervision and  control  of  the  Federal  Re- 
serve board  as  has  been  provided. 

So  far  as  I  can  see  this  is  satisfactory, 
except  that  I  think  the  Federal  Reserve 
Agent,  who,  it  is  provided,  will  represent 
the  Government  on  the  board,  should  not 
be  its  chairman  even  though,  as  I  under- 
stand from  the  authors  of  the  bill,  this  is 
meant  to  be  only  an  honorary  position  and 
it  4s  not  intended  he  should  have  anything 
more  to  do  with  managing  the  business  than 
his  influence  as  one  director  would  give  to 
him. 

The  provision  made  for  allowing  member 
banks  to  discount  commercial  paper  is  satis- 
factory also,  except,  that  the  bill  does  not 
limit  the  amount  of  rediscount  to  which  any 
one  bank  sh^ll  be  entitled.  I  think  this 
should  be  modified  to  make  the  limit  of 
rediscounts  for  any  member  bank  an  amount 
equal  to  its  capital.  Otherwise  the  door 
will  be  open   for  inflation. 

Assuming   tbct    you    have   read    and   are 


somewhat  familiar  with  the  bill,  and  appre- 
ciating I  could  not  in  the  short  time  al- 
lotted to  me  undertake  an  exhaustive  dis- 
cussion of  its  details,  I  ask  your  kind  in- 
dulgence while  I  call  your  attention  to  and 
discuss  briefly  four  sections  of  the  uil! 
.  which  I  regard  as  comprising  its  most  im- 
portant special  features. 

Placed  in  the  order  of  their  importance 
from  the  standpoint  of  principle  as  well  as 
in  their  practical  effect,  should  they  be 
adopted,  I  would  group  the  sections  as 
follows : 

(i)  The  one  providing  for  the  organiza- 
tion of  the  Federal  Reserve  Board; 

(2)  That  relating  to  the  proposed  treat- 
ment of  the  National  bank  United  States 
bond  secured  notes; 

(3)  The  note  issues; 

(4)  The  reserves. 

Believing  that  in  the  interest  of  the  pub- 
lic welfare  the  Government  should  exercise 
a  certain  supervision  or  control  over  the  new 
system,  in  a  regulatory  way,  the  framers  of 
the  bill  have  provided  in  it  for  the  creation 
of  a  Federal  Reserve  Board  of  seven  mem- 
bers, which  will  include  the  Secretary  of  the 
Treasury,  the  Secretary  of  Agriculture,  and 
the  Comptroller  of  the  Currency,  respective- 
ly, the  four  additional  to  be  appointed  by 
the  President  of  the  United  States. 

Inasmuch  as  the  three  first  named  would 
be  members  of  the  President's  official  fam- 
ily, receiving  their  office  through  appoint- 
ment by  him,  it  will  be  seen  that  the  entire 
Federal  Reserve  Board  would  be  appointees 
of  the  President;  and  since  by  the  terms  of 
the  bill  itself  not  more  than  one  of  the 
directors  appointed  to  serve  on  that  board 
must  be  a  banker  of  wide  experience,  there- 
by prohibiting  the  sole  owners  of  the  stock 
from  the  right  of  representation,  in  fact, 
excluding  them  from  any  participation  in 
the  deliberations  of  the  board,  bankers,  busi- 
ness men,  and  thinking  people,  generally, 
regard  this  prohibition  as  most  revolution- 
ary in  character  and  calculated  to  place  our 
whole  system  of  banking  under  the  domina- 
tion and  control  of  a  purely  political  board. 

Inasmuch  as  it  is  made  obligatory  upon 
the  National  banks  of  the  country  to  be- 
come subscribers  to  the  stock  of  the  Fed- 
eral Reserve  banks  (and  it  will  be  neces- 
sary for  the  National  banks,  generally,  to 
comply  with  this  requirement  if  the  plan 
becomes  successful)  they  would  be  com- 
pelled to  subscribe  for  $200,000,000  of  stock, 
one-half,  or  $100,000,000.  of  which  they 
would  have  to  pay  in,  and  in  addition  they 
would,  in  accordance  with  the  reserve  re- 
quirements, upon  which  I  will  touch  later. 
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be  compelled  by  law  to  carry  about  $550.- 
000,000  of  their  reserves  with  the  Federal 
Reserve  banks,  over  which  the  Federal  Re- 
serve Board,  composed  exclusively  of  the 
partisans  of  the  particular  political  party  in 
control,  would  exercise  a  dominating  or 
controlling  power.  Do  you  not  think  the 
people  of  this  country  should  deliberate 
upon  this  fact  and  carefully  weigh  the  pos- 
sibilities involved? 

Instead  of  offering  a  system  sufficiently 
attractive  within  itself  to  cause  the  bank- 
ers of  the  country  to  desire  to  go  into  it 
on  its  merits,  as  I  claim  it  should  be,  we 
are  told  we  must  contribute  approximately 
about  $650,000,000  to  its  success,  and,  by  im- 
plication at  least,  we  are  told  we  are  not 
worthy  to  be  represented  on  the  Federal 
Reser\'e  Board! 

If  the  Government  can  rightfully  compel 
the  banks  to  contribute  this  vast  sum  for 
this  purpose,  would  it  not  follow  that  it 
conld  compel  corporations  doing  an  inter- 
state business  to  invest  their  funds  for  some 
other  purpose;  and  if  so,  how  long  do  you 
think  theVe  would  be  any  capital  invested 
in  enterprises  over  which  this  drastic  pre- 
rogative.  could  be  exercised  by  the  officials 
of  the  Government? 

It  is  one  of  the  traditions  of  the  Anglo- 
Saxon  race  and  in  accordance  with  the 
spirit  of  true  Americanism  that  capital  must 
be  managed  by  those  who  supply  it,  and 
furthermore,  that  the  investor  must  be  free 
to  decide  whether  or  not  he  shall  make  in- 
vestments; yet,  we  are  confronted' with  a 
plan  which  proposes  to  compel  the  banks 
of  the  country  to  turn  over  to  a  political 
committee  virtual  control  of  about  ten  bil- 
lion dollars  of  banking  power,  the  result 
of  6fty  years  of  conscientious  labor  on  the 
part  of  the  officers  of  7,500  National  banks 
in  the  United  States. 

I  want  to  say  here  and  now  that  I  am 
firmly  of  the  belief  the  .Government  should 
have  some  supervision  over  the  system  of 
banking  and  currency  which  shall  be  estab- 
lished, but  it  should  be  purely  regulatory 
and  not  of  an  initiative,  administrative,  or 
controlling  character. 

Since  iMinks  are  only  the  "warehouses"  foi 
the  money  and  credit  of  the  country,  thereby 
providing  places  to  which  the  people  may 
go  either  to  deposit  their  money  for  safe 
keeping  or  to  secure  credit  to  the  extent 
of  their  needs  against  the  money  so  left, 
whatever  is  provided  for  in  a  banking  sys- 
tem that  will  be  either  beneficial  or  detri- 
mental must  ultimately  fall  with  full  force 
upon   the  public.     Whatever  assets  a  bank 


owns  in  excess  of  the  funds  invested  by  its 
stockholders  are  offset  by  an  equal  amount 
of  liabilities  to  the  public;  therefore,  any 
condition  which  seriously  disturbs  the  bank- 
ing business  of  the  country  to  the  extent  of 
entailing  loss  or  impairing  general  business 
must  be  borne  very  much  more  largely  by 
the  masses  than  by  the  banks;  so  the  ques- 
tion of  the  failure  of  this  bill  to  provide 
representation  for  the  banks  on  the  Federal 
Reserve  Board  is  one  which  in  the  last 
analysis  is  of  vastly  more  importance  to  the 
people  than  it  is  to  the  bankers  themselves. 
The  manner  of  the  appointment  of  the 
board,  together  with  the  fact  that  three 
members  of  the  President's  cabinet  would 
be.  members  thereof,  provides  for  Adminis- 
trative control  as  well  as  Governmental  con- 
trol, and  it  seems  to  me  inconceivable  that 
the  matter  could  be  kept  out  of  politics; 
I  fail  to  see  how  it  would  be  possible  to 
keep  our  banking  system  from  becoming  a 
political  issue  every  presidential  election; 
and  since  the  entire  business  of  the  whole 
country  of  every  kind  and  character  is  con- 
ducted mainly  through  the  wide  -use  of 
credit,  making  control  of  our  banking  sys- 
tem mean,  in  fact,  the  control  of  all  lines 
of  business,  it  seems  to  me  the  adoption 
of  this  plan  would  be  certain  to  bring  dis- 
order and  chaos  to  our  business  to  a  much 
greater  extent  on  the  occasion  of  future 
presidential  elections  than  has  been  the  case 
in  the  past. 

We  are  told  that  the  power  given  to  the 
Federal  Reserve  Board  for  the  control  of 
our  banking  system  is  very  similar  to  that 
given  to  the  Interstate  Commerce  Commis- 
sion, but  the  iact  a  railroad  f^as  the  right 
of  appeal  to  a  court  provided  for  that  pur- 
pose seems  to  me  to  make  the  cases  entirely 
dissimilar. 

In  discussing  the  bill  with  our  committee 
of  bankers  who  visited  Washington,  the  Ad- 
ministration heads  disclaimed  any  intent  to 
have  the  Federal  Reserve  Board  control  or 
in  any  way  interfere  with  the  conduct  of 
the  Federal  Reserve  banks  to  the  extent  my 
remarks  would  imply,  yet  when  I  call  your 
attention  to  some  of  the  powers  given  to 
that,  board,  I  am  sure  you  will  agree  that 
very  little,  if  any  more,  power  would  be 
necessary  to  give  that  board  absolute  con- 
trol over  the  banking  business  of  the  coun- 
try. 

The  following  are  some  of  the  specific 
powers  given  to  the  Federal  Reserve  Board 
by  the  bill: 

The  power  to   require  the  removal  of 

the  officers  of  the  Federal  Reserve  banks; 
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The  power  to  suspend  further  opera- 
tions of  any  one  or  all  of  the  Federal  Re- 
serve banks  and  appoint  a  receiver; 

The  power  to  make  and  promulgate 
from  time  to  time  regulations  governing 
the  transfers  of  money,  and  the  power,  if 
it  so  chooses,  to  act  as  a  Clearing  House; 
The  power  to  order  not  less  than  four 
examinations  per  year  of  banks  in  Central 
Reserve  cities; 

The  power  to  fix  the  salary  of  the  Fed- 
eral Reserve  Agent — such  salary  to  be 
paid  by  the  Federal  Reserve  banks; 

The  power  of  removal  of  directors  of 
a  certain  class  of  Federal  Reserve  banks, 
when,  in  their  opinion,  they  do  not  rep- 
resent the  various  investors  of  that  dis- 
trict ; 

The  power  to  use  their  discretion  to  Ad- 
mit State  banks  to  the  system; 

The  power  to  reject  members  once  they 
are  admitted  to  the  system; 

The  power  to  put  the  Comptroller's  of- 
fice under  the  jurisdiction  of  the  Secre- 
tary of  the  Treasury  acting  as  chairman 
of  the  Federal  Reserve  Board; 

The  power  to  add  to  the  number  of 
Reserve  cities  and  the  power  to  reclassify 
existing  Reserve  cities; 

The  power  of  discretion  as  to  permit- 
ting country  banks  to  carry  s  per  cent,  of 
their  reserve  with  their  correspondents  in 
Reserve  cities  after  the  plan  has  become 
operative; 

The  power  to  control  the  note  issue 
with  power  to  grant  or  to  refuse  to  grant 
the  application  of  Federal  Reserve  banks 
for  same; 

The  power  to  cause  any  member  bank 
of  a  Federal  Reserve  bank  to  be  exam- 
ined. 

The  bill  originally  gave  the  Federal  Re- 
serve Board  the  power  to  name  the  dis- 
count rate  of  the  Federal  Reserve  banks  in 
the  various  districts  in  which  they  would 
be  located,  but,  at  the  urgent  request  of  the 
committee  of  bankers,  they  modified  it  by 
placing  the  initiative  upon  the  Federal  Re- 
serve Bank  and  giving  the  Federal  Reserve 
Board  the  right  of  approval. 

In  addition  to  all  of  these  especially  de- 
fined powers,  the  bill  provides  that  this 
board  shall  have  the  right  to  perform  the 
duties,  functions,  or  services  implied  as  well 
as  specified  in  this  act. 

I  do  not  believe  the  Administration  seeks 
any  such  powers;  therefore,  in  the  interest 
of  the  passage  of  the  bill,  let  it  be  so  modi- 
fied as  to  restrict  the  powers  of  the  board 
to  those  that  are  purely  regulatory,  defining 


fully  just  what  power  is  vested  in  the  board 
lather  than  to  leave  the  extent  of  its  ac- 
tivity more  or  less  aa  open  question. 

The  committee  of  bankers  who  visited 
Washington  asked  for  representation  for 
the  bankers  upon  the  Federal  Reserve 
Board,  through  having  that  fioard  enlarged 
from  seven  to  eleven  members,  the  addi- 
tional four  to  be  selected  by  the  President 
from  a  list  of  names  to  be  furnished  by  the 
Federal  Reser^'e  banks,  each  bank  to  fur- 
nish one  name. 

This  would  give  the  Government  seven 
out  of  the  eleven  members  on  the  Board, 
and  I  can  see  no  good  reason  why  there 
should  have  been  any  objection  to  that  plan. 
Failing,  however,  to  secure  representation 
on  the  board,  the  matter  migtit  be  adjusted 
by  a  provision  in  the  bill  for  the  appoint- 
ment of  an  Advisory  Board  of,  say.  one 
from  each  district  in  which  a  Federal  Re- 
serve bank  would  be  located,  three  of  which 
should  have  the  right  to  sit  in  the  official 
meetings  of  the  Federal  Reserve  Board  and 
report  its  actions  to  the  members  of  the 
Advisory  Board,  as  in  the  case  of  the  Ad- 
visory Board  provided  for  in  the  Reichs- 
l)ank  of  Germany;  but  even  with  the  adop- 
tion of  this  idea,  the  powers  of  the  Federal 
Reserve  Board  should  be  restricted  and 
their  duties  fully  defined,  and  it  should  be 
restrained  from  acting  beyond  such  author- 
ity as  is  specifically  given  to  it. 

[Mr.  Reynolds  then  discusses  the  provis- 
ions of  the  bill  for  treatment  of  the  Na- 
tional bank  United  States  bond-secured 
notes  by  giving  the  National  banks  the  right 
to  present  to  the  Secretary  of  the  Treasury 
in  any  one  year  5  per  cent,  of  the  2  per 
cent.  United  States  bonds  now  owned  by 
National  banks  and  held  by  the  Treasury 
Department  to  secure  their  circulating  notes 
now  outstanding,  and  receive  in  lieu  thereof 
an  equal  amount  of  3  per  cent.  United  States 
bonds  due  after  twenty  years,  the  latter  to 
carry  no  circulation  privileges.  He  points 
out  the  obligation  of  the  Government  to 
protect  banks  against  loss  in  retiring  the 
2  per  cent,  bonds.  Mr.  Reynolds  then  comes 
to  the  provision  for  the  issue  of  Federal  Re- 
serve treasury  notes  not  to  exceed  $500,000.- 
000.  He  continues:]  Believing  that  the 
bank  note  issue,  as  proposed  in  the  bill,  is 
neither  sound  nor  scientific  from  the  stand- 
point of  modern  banking,  the  committee  of 
bankers  who  called  upon  the  President  sug- 
gested an  entire  change  in  the  manner  of 
issue  and  a  somewhat  different .  method  of 
securing  these  notes.  We  held  that  the 
Government  should  not  guarantee  nor  un- 
dertake the  responsibility  of  the  redemption 
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of  the  notes  issued,  for  since  they  would, 
even  under  the  plan  proposed  in  the  bill, 
be  abundantly  secured,  it  seemed  to  us  en- 
tirely unnecessary  that  they  should  bear  the 
promise  of  the  Government  to  redeem  them, 
in  gold;  especially  so,  since  under  the  pro- 
posed plan  the  real  burden  and  responsibility 
of  maintaining  the  necessary  gold  reserve 
against  them  is  placed  upon  the  Federal  Re- 
serve banks.  Our  reasons  for  this  were 
based  upon  the  theory  that  it  would  be  put- 
ting an  unnecessary  responsibility  and  bur- 
den upon  the  Government  and  one  which 
might  cause  embarrassment. 

If  the  notes  were  the  obligation  of  the 
Federal  Reserve  banks  alone,  and  properly 
secured,  any  emergency  which  could  pos- 
sibly cause  a  default  in  the  payment  of  gold 
would  not  affect  the  credit  of  the  Govern- 
ment and  would  leave  it  free  and  unham- 
pered to  use  its  influence  and  prestige  to 
bring  about  stability;  whereas  if  the  prom- 
ise of  the  Government  to  redeem  these  notes 
in  gold  should  be  linked  with  that  of  the 
Federal  Reserve  banks,  and  a  default  should 
occur,  neither  would  be  free  to  assist  the 
other. 

In  case  of  war  with  a  foreign  nation  mak- 
ing it  necessary  for  the  Government  to  use 
its  credit  freely,  its  guarantee  of  the  pay- 
ment of  these  notes  in  gold  would,  no  doubt, 
impair  its  ability  to  borrow  on  the  most 
advantageous  basis,  and  it  would  at  the 
same  time,  through  so  materially  increasing 
its  obligations,  cause  more  or  less  apprehen- 
sion concerning  such  outstanding  notes;  and 
if  a  condition  should  be  created  through 
which  the  public  would  doubt  the  ability  of 
the  Government  to  pay  gold  against  these 
notes,  gold  would  be  hoarded  and  the  notes 
would  depreciate  in  value.  Furthermore 
than  this,  the  manner  in  which  they^'must  be 
gotten  into  circulation  is  unscientific  and 
would  have  a  tendency  for  inflation,  for 
any  plan  which  does  not  force  immediate 
automatic  redemption  of  a  bank  note,  once 
it  has  served  its  purpose,  is  built  upon  a 
wrong  premise. 

Much  confusion  regarding  bank  notes  is 
created  through  the  fact  that  many  regard 
them  as  money.  This  is  a  fallacy,  for  noth- 
ing could  be  further  from  the  truth;  they 
are.  in  fact,  only  instruments  of  credit 
given  such  form  that  the  public  will  know 
they  are  secured  and  are  generally  .accepted 
as  a  circulating  medium;  they  perform  the 
tame  functions  as  a  check,  and  if  they  are 
effective  and  are  outstanding  only  to  the 
extent  of  the  requirements  of  business,  they. 
like  checks,  should  be  canceled  when  paid. 


Instead  of  the  plan  as  prbposed  iit  the 
.  bill,  we  recommend  that  the  notes  should 
be  issued  by  the  Federal  Reserve  banksy 
each  note  to  be  similar  in  appearance,  but 
that  each  should  bear  upon  its  face  the 
number  of  the.  issuing  bank.  We  proposed 
to  make  it  the  duty  of  one  Federal  Reserve 
bank  to  daily  charge  to  the  account  of,  can- 
cel and  send  to  each  of  the  other  Federal 
Reserve  banks,  notes  received  by  it  in  any 
day's  business.  Thus,  bank  No.  i  would 
daily  cancel  and  send  to  the  other  eleven- 
Federal  Reserve  banks  all  their  notes  re- 
ceived that  day,  and  the  other  eleven  banks 
would  in  like  manner  charge  to  the  account 
of,  cancel  and  send  to  Federal  Reserve  bank 
No.  I  all  of  its  notes  received  by  them  in 
any  one  day.  In  this  manner  there  would 
be  a  constant,  automatic  redemption  of 
notes  outstanding,  and  no  more  notes  could 
be  kept  out  than  the  exact  amount  necessary 
for  the  transaction  of  our  business. 

The  fact  that  the  National  bank  United 
States  bond-secured  notes  have  been  so  rigid 
and  not  at  all  elastic  has  caused  many  to  be- 
come confused  into  regarding  them  as 
money  rather  than  instruments  pf  credit, 
and  the  inelasticity,  of  the  notes  has  caused 
us  to  experience  alternating  seasons  of 
stringency  or  redundancy  in  our  currency, 
depending  upon  conditions  in  business  and 
the  state  of  public  confidence. 

We  proposed  that  any  Federal  Reserve 
Bank  to  issue  these  notes  should  carry  a 
50  per  cent,  gold  reserve  against  its  liabilities 
of  all  kinds  (being  16  2-3  per  cent,  more 
gold  than,  is  required  in  the  plan  proposed 
in  this  bill)  and  .that  the  said  notes  should 
be  secured  by^  the  liquid  assets  of  the  issu- 
ing bank,  thus  becoming  a  flrst  lien  on  all 
its  assets.  In  addition  thereto,  they  would 
have  behind  them  the  stockholders'  double 
liability,  and  even  beyond  this  should  be, 
subject  to  the  notes  issued  by  such  banks, 
a  flrst  lien  on  the  assets  of  all  the  other 
Federal  Reserve  banks. 

It  is  inconceivable  that  a  bank  note  could 
be  better  secured,  and  this  sort  of  note, 
while  being  equally  as  safe  as  the  one  pro- 
posed in  the  bill,  would  not  in  any  way 
entail  any  liability  upon  the  Government; 
and  in  the  event  of  a  default  in  the  payment 
of  gold  against  such  notes  the  credit  of  the 
Government  could  not  in  any  wise  be  af- 
fected, thus  leaving  it  in  the  attitude  of 
being  most  powerful  to  restore  order. 

We  believe  that  the  theory  of  taxing  notes 
to  enforce  their  redemption  is  wrong  in 
principle  and  practice,  and  as  a  substitute 
for  this  plan  and  with  a  view  of  securing  a 
system   which    would   prevent   inflation,   we 
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suggested  that  a  Federal  Reserve  bank 
should  issue  notes  without  tax  so  long  as 
it  should  maintain  a  50  per  cent,  gold  re- 
serve- against  its  total  liabilities,  including 
deposits,  but  that  such  notes  as  it  should 
have  outstanding  when  its  gold  reserves 
would  fall  below  50  per  cent,  should  be 
taxed  at  the  rate  of  V/i  per  cent,  for  each 
2j4  per  cent,  its  gold  reserve  should  fall 
under  50  per  cent,  down  to  33  1-3  per  cent. 
In  practice  this  would  mean  that  a  Federal 
Reserve  bank  would  have  to  pay  a  tax  on 
its  outstanding  notes  of  i^  per  cent,  when 
its  gold  reserve  would  be  475^  per  cent. ; 
6  per  cent,  when  its  reserve  should  drop  to 
40  per  cent.,  and  ioj4  per  cent,  when  its  re- 
serve would  fall  to  33  1-3  per  cent. ;  it  to  be 
prohibited  from  issuing  notes  when  the  re- 
serve would  fall  below  that  point. 

We  believe  this  to  be  the  scientific  and  the 
most  practical  way  in  which  to  enforce  an 
automatic  redemption  of  bank  notes. 

The  bill  under  discussion  gives  to  the 
Federal  Reserve  Board  the  power  to  re- 
quire a  tax  upon  circulation  if  in  its  judg- 
ment it  is  deemed  best.  What  would  be  the 
situation  if  a  member  bank  of  a  Federal 
Reserve  bank,  after  having  discounted  paper 
with  it,  should  ask  for  one  or  two  million 
dollars  of  bank  notes  to  send  to  its  cor- 
respondents in  the  country  to  be  used  for 
crop-moving  or  other  purposes  and  the  Fed- 
eral Reserve  bank  would  have  an  excess  of 
gold  reserve  at  the  time?  Do  you  suppose 
the  manager  of  that  bank  would  be  willing 
to  pay  a  tax  of  any  rate  upon  bank  notes 
simply  for  the  purpose  of  accommodating 
the  member  bank?  Instead  of  so  doing,  do 
you  not  think  that  he  would  say  to  that 
bank  that  it  would  be  expensive  to  furnish 
these  notes  and  insist  upon  it  taking  gold 
instead  ?  This  followed  to  its  finality  would 
mean  the  ultimate  scattering  of  vast  sums 
of  gold  throughout  the  country,  whereas, 
the  whole  theory  of  the  necessity  for  cur- 
rency legislation  is  based  upon  the  neces- 
sity for  mobilizing  these  gold  reserves. 

I  claim  that  there  should  be  no  limit  on 
the  amount  of  bank  notes  that  can  be  issued, 
leaving  that  to  be  determined  by  the  require- 
ments of  business  rather  than  upon  the 
guess  of  any  one,  for  who  can  tell  today 
what  our  requirements  in  business  for  bank 
notes  will  be  in  five  or  ten  years? 

Removing  the  limit  as  to  the  maximum 
amount  of  issue  and  protecting  us  from  in- 
flation by  taxing  the  deficiency  in  gold  re- 
serve as  it  falls  under  50  per  cent.,  along 
the  lines  I  have  already  stated,  and  then 
making  provision  for  such  automatic  re- 
demption   as    I    have    indicated,    instead   of 


enforcing  redemption  by  taxation,  would 
give  us  a  bank  note  issue  that  would  be 
scientific  and  be  out  in  circulation  in  exactly 
the  amount  necessary  to  serve  the  require- 
ments of  business. 

Our  suggestions  for  changes  in  this  re- 
spect did  not  meet  with  favorable  considera- 
tion, for  the  reason,  as  we  were  told,  that 
there  is  a  wing  of  the  Democratic  party  the 
members  of  which  are  firm  in  their  convic- 
tion the  Government  should  issue  all  bank 
notes  or  "money,"  as  they  expressed  it;  so 
our  recommendations  fell  upon  barren  soil 
notwithstanding  our  earnest  pleadings. 

I  maintain  that  the  plan  for  issuing  bank 
notes  as  proposed  by  our  committee  is  im- 
measurably better  than  that  embodied  in  the 
plan  provided  for  in  the  bill. 

[Mr.  Resmolds  then  devotes  attention  to 
the  provisions  of  the  bill  relating  to  the 
reserves  of  the  member  banks  of  the  Federal 
Reserve  banks  and  concludes  his  address 
with  "  the  following  recommendations  to 
bring  the  plan  to  a  more  workable  and 
equitable  basis:] 

Provide  for  representation  of  banks  on 
the  Federal  Reserve  Board  or  for  the  or- 
ganization of  an  Advisory  board  composed 
of  one  selected  by  each  Federal  Reserve 
bank,  thus  bringing  into  daily  contact  with 
the  members  of  the  Federal  Reserve  Board 
men  who  would  be  familiar  with  the  bank- 
ing business  and  agricultural  conditions  in 
each  section  of  the  country,  thereby  insuring 
a  more  intelligent  discharge  of  their  duties 
so  far  as  their  actions  would  affect  business 
in  the  various  sections. 

Modify  the  section  relating  to  reserves, 
by  providing  that  until  the  plan  has  been 
fully  tried  out,  one-third  of  the  reserves 
that  banks  in  country  towns  and  in  Reserve 
cities  are  required  to  carry  may  be  carried 
with  Reserve  correspondents  as  is  now  done 
under  the  National  Banking  Law,  leaving 
the  requirement  that  banks  in  Central  Re- 
serve cities  must  carry  20  per  cent,  reserves, 
one-half  of  which  must  be  in  their  vaults 
and  one-half  to  their  credit  in  the  Federal 
Reserve  Bank. 

\  This  would,  as  I  have  already  stated,  de- 
centralize reserves  in  the  .centers  over  one- 
half  and  would  be  much  less  liable  to  dis- 
turb general  business  than  the  drastic  and 
revolutionary  shifting  of  reserves  now  pro- 
vided for  in  the  bill. 

Later  on,  say  five  years  after  the  plan  has 
been  in  operation,  any  further  shifting  of 
reserves  of  the  banks  found  to  be  necessary 
or  desirable  could  be  effected  without  tak- 
ing   that    risk    of    disturbing    business    that 
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might  follow  if  the  plan  proposed  is  now 
enforced. 

I  would  also  recommend  a  change  in  tile 
plan  for  the  issuing  of  notes  While  I 
think  it  much  preferable  that  the  Federal 
Reserve  Bank  should  issue  the  notes,  yet, 
knowing  as  I  do,  how  determined  in  their 
opinion  are  many  who  are  powerful  in  the 
Democratic  party,  that  the  Government 
should  issue  the  notes,  I  am  willing,  in  view 
of  the  fact  that  the  notes  are  abundantly  se- 
cured, to  yield  that  point;  but  even  then, 
the  limit  of  the  amount  that  can  be  issued 
should  be  removed  and  the  tax,  instead  of 
being  on  the  notes  when  issued,  should  be 
levied  only  when  the  Federal  Reserve  Bank 
issuing  them  should  fail  to  maintain  a 
proper  reserve  of  gold  against  its  liabilities. 

I  cannot  feel  that  the  Administration  has 
a  full  conception  of  the  ramifications  of  the 
power  the  bill  vests  in  the  Federal  Reserve 
Board,  and  I  hope  that  in  their  desire  to 
enact  the  best  possible  legislation  they  will 
clearly  see  the  necessity  for  modifying  the 
bill  in  two  or  three  sections  with  a  view 
of  so  harmonizing  the  situation  that  the 
banks  not  only  will  be  willing  to  entef  the 
system,  but  that  they  will  do  so  enthusiasti- 
^y,  and  on  that  co-operative  basis  so  nec- 
essary for  the  success  of  the  plan  and  the 
future  welfare  of  our  country. 


The  IoT€ttor*s  Hanrest 

Knauth,  Kachod  &  Kuhne  have  issued  a 
list  of  both  short  and  long  time  investments 
which  emphasize  the  fact  that  the  bond 
market  at  this  time  offers  unusually  attrac- 
tive opportunities.  Commenting  on  the 
situation  Knauth,  Nachod  &  Kuhne  say: 
**The  present  bond  market  has  been  de- 
scribed as  *The  Investor's  Harvest.*  We 
believe  this  to  be  a  fact,  because  while  un- 
derlying conditions  are  sound  and  railroad 
earnings  increasing,  prices  are  lower  than 
at  any  time  since  1907,  and  in  many  in- 
stances even  lower  than  at  that  time." 

The  list  of  investments  offered  show  the 
unusually  low  prices  which  prevail  and  the 
comparatively  high  yields. 


Giarles  H.  Bissikummer,  president  of  the 
Albany  Trust  Gompany  of  Albany,  N.  Y., 
has  been  appointed  on  the  board  of  gov- 
ernors of  the  New  York  State  Nautical 
Training  School,  the  transfer  of  which  from 
the  jurisdiction  of  the  city  of  New  York  to 
the  State  was  recently  authorized  by  an  act 
of  the  Legislature. 


Marked  Growtli  cl  Fideby  Trust  Co.. 
of  Newark,  N.J. 

The  report  of  condition  of  the  Fidelity 
Trust  Company  of  Newark,  N.  J.,  as  of 
June  JO  should  be  most  gratifying  to  the 
management,  to  directors  and  stockholders. 
There  is  one  item  in  the  statement  of  re- 
sources which  particularly  reflects  the  con- 
servative policy  of  this  trust  company.  In 
view  of  the  general  depreciation  in  mar- 
ket value  of  stocks  and  bonds  the  state- 
ment gives  the  book  value  of  stocks  and 
bonds  at  $17,916,342  as  compared  with  the 
market  value  of  $18^93,261.  Resources  ag- 
gregate $30,127,526,  which  includes  besides 
stocks  and  bonds  loans  on  collaterals  of 
$6449497,  bonds  and  mortgages  of  $2,178,- 
146  and  $2,939,057  cash  on  hand  and  in 
banks. 

The  paid-in  capital  stock  of  the  Fidelity 
Trust  Company  is  $2,000,000  and  the  sur- 
plus fund  has  been  built  up  to  $7,000,000 
with  net  undivided  profits  of  $812,66^  mak- 
ing capital,  surplus  and  undivided  profits 
combined  of  nearly  $10,000,000  or  to  be 
exact,  $9,812,664.  The  aggregate  deposits 
of  $19,181429  include  $11,705,826  deposits 
in  the  commercial  department  and  $5«799t234 
in  the  savings  department. 

This  statement  is  proof  of  the  eminent 
position  which  the  Fidelity  Trust  Company 
occupies  among  the  strongest  and  leading 
trust  companies  in  the  United  States.  It 
is  one  of  the  best  equipped  and  most  effi- 
cient organizations  in  the  country.  The 
officers  associated  with  President  Uzai  Mc- 
Carter  in  the  executive  management  are  as 
follows:  Anthony  R.  Kuser,  first  vice- 
president;  Frederick  W.  Egner.  second  vice- 
president;  Samuel  W.  Beldon,  general 
counsel;  James  H.  Shackleton. ■  secretary 
and  treasurer;  Jerome  Taylor,  trust  officer; 
Edward  A.  Pruden,  assistant  trust  officer; 
Theodore  Hampson,  assistant  trust  officer; 
Paul  C.  Downing,  assistant  secretary  and 
treasurer;  Edward  W.  Campbell,  assistant 
secretary  and  treasurer;  Qarence  G.  Apple- 
ton,  comptroller;  Charles  G.  Titsworth. 
title  officer;  Simon  P.  Northrup,  assistant 
title  officer  and  Francis  Lafferty,  solicitor. 


The  organization  of  the  Union  Trust 
Company,  at  North  Manchester,  Ind..  has 
been  completed  with  the  election  of  David 
Gunther,  president;  John  M.  Curtner  and 
A.  A.  Uirey,  vice-presidents,  and  M.  F. 
Adams,  secretary-treasurer.  The  new  com- 
pany will  have  a  capital  of  $40,000  and  a 
surplus  of  $10,000. 
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THE  FOREIGN  BORH  AMERICAN  AND  THE  TRUST  COMPANY* 

EDWIN  BIRD  WILSON.  M.  A. 
Manager  Advartlsinft  Department,  Bankere*  Truet  Company,  New  York  City 


The  immigrant  coming  to  our  country  can 
generally  be  relied  upon  to  take  care  of  him- 
self. Under  our  system  of  selection  he  is  an 
individual  above  the  average  of  his  country- 
men in  physique  and  mental  resources.  On 
the  average  it  does  not  take  him  long  to 
make  a  place  for  himself  in  the  new  coun- 
try, because  his  wits  have  been  sharpened 
on  the  grindstone  of  hard  conditions  in  the 
home  country  and  he  is  quick  to  see  the  op- 
portunities of  the  new.  In  a  majority  of 
cases  the  immigrant  will  acquire  property, 
personal  and  real,  and  will  outdistance  the 
native-born  American  in  this  respect  in  a 
given  number  of  years. 

During  the  period  of  acquiring,  the  for- 
eign-bom American  undoubtedly  needs  no 
trusteeship  in  his  behalf,  but  the  time  comes 
when  he  does  need  it.  If  the  native-bom 
citizen  requires  the  services  of  an  incor- 
porated trustee,  that  is,  a  trust  company, 
much  more  does  the  foreign-bom  citizen 
require  such  services.  The  erstwhile  im- 
migrant who  has  acquired  property,  is  on 
the  average  less  capable  of  making  arrange- 
ments for  the  disposition  of  that  property 
than  is  the  native  American,  who  presum- 
ably is  more  familiar  with  the  laws  and 
customs. 

But  let  us  be  concrete  in  our  consideration 
of  this  subject:  An  Austrian,  let  us  say, 
came  to  America  in  the  nineties,  and,  adapt- 
ing himself  quickly  to  new  conditions,  has 
built  up  a  business  and  acquired  consider- 
able property.  He  begins  to  think  about 
safeguarding  his  estate.  What  shall  he  do? 
The  laws  governing  estates  in  this  coun- 
try differ  from  the  laws  in  Austria,  with 
which  he  is  probably  familiar.  He  knows 
that  he  ought  to  make  a  will,  and  perhaps 
ought  to  create  trusts  for  the  benefit  of 
those  whom  he  wishes  to  protect.  Not 
knowing  the  exact  course  to  pursue,  he  nat- 
urally turns  to  someone  for  advice,  and  in 
this  attitude  of  confidential  inquiry  he  is 
apt  to  become  an  easy  victim  of  some  un- 
scrupulous advisor.  Unfortunately,  there 
are  shysters  in  the  honored  legal  profession 


•This  article  is  reprinted  from  The  American  Leader, 
the  official  organ  of  the  American  Association  of  Foreign 
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and  our  typical  well-to-do  foreign-bom  citi- 
zen is  liable  to  play  into  the  hands  of  one* 
of  them.  Perhaps  this  slippery  lawyer  will 
draw  up  a  will,  and  have  himself  or  some 
boon  friend  named  as  executor  and  trustee 
under  the  will.  The  testator  dies,  and  the 
probate  of  the  will  reveals  the  executor  and 
trustee  of  the  estate,  who  assumeis  charge. 
It  is  not  necessary  to  follow  the  sordid  de- 
tails of  the  dishonest  execiltor  and  tmstee's 
course  in  handling  the  e9tate.  All  of  us  are 
familiar  with  examples,  reported  from  time 
to  time  in  the  newspapers,  of  estates  dissi- 
pated by  the  dishonesty  of  such  trastees. 
The  suffering  entailed  upon  the  beneficiaries 
of  the  estate  is  often  terrible,  and  the  situa- 
tion seems  particularly  pathetic  when  one 
considers  that  the  intention  of  the  testator 
was  to  protect  his  family. 

Let  us  consider  another  case,  wherein  the 
executor  and  tmstee  is  perfectly  honest  in 
his  intentions,  but  fails  through  infirmity, 
lack  of  business  ability,  ignorance  of  his 
tmsteeship  duties  and  other  similar  causes. 
An  actual  example  comes  to  mind:  Recent- 
ly the  New  York  papers  reported  the  con- 
fession, read  before  the  Supreme  G>urt,  of 
an  aged  lawyer,  who  had  lost  the  entire 
principal  of  a  tmst  fund  of  $140,000,  held 
by  him  for  the  four  children  of  a  certain 
countess. 

Here  is  what  the  lawyer  said  just  before 
he  died:  "The  entire  principal  of  the  trust 
was  invested  from  time  to  time  in  stocks  and 
bonds  authorized  by  the  will,  and  without 
any  negligence  or  fraud  on  my  part.  The 
precise  details  of  these  investments,  the 
dates  and  the  receipts  I  cannot  state.  My 
inability  is  due,  I  believe,  to  my  advanced 
years  coupled  with  recent  physical  and  men- 
tal afflictions.  I  have  suffered  two  strokes 
of  paralysis  which  have  not  only  almost 
completely  incapacitated  me,  but  have  im- 
paired my  mental  faculties.  I  have  no 
method  of  ascertaining  facts  relating  to 
these  matters.  The  men  with  whom  I  trans- 
acted business  in  relation  to  this  estate  in 
the  past  seem,  as  far  as  I  am  able  to  learn, 
to  be  all  dead  and  gone.  The  records  which 
I  kept  were  inadvertently  destroyed  by  fire. 
I    am   confident,  however,  that  in   the   un- 
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fortunate  investments  which  were  made  by 
me  in  good  faith,  the  principal  of  this  fund 
was  swept  away  more  than  fifteen  years 
ago.  I  do  know  that  up  to  within  a  short 
time  before  the  institution  of  these  pro- 
ceedings, I  kept  up  the  payments  of  $400  per 
month  for  the  beneficiaries  of  this  trust  out 
of  my  own  means,  and  in  the  hope  that  I 
might  some  day  be  able  to  earn  the  entire 
principal  of  the  fund.  My  advancing  years, 
and  my  physical  and  mental  illness  prevented 
me  from  accomplishing  this  end." 

The  foregoing  is  not  a  sordid  but  a 
pathetic  story  of  the  loss  of  an  estate  by  an 
individual  trustee.  This  man's  intentions 
were  good  but  he  failed,  and  failed  deplor- 
ably, to  carry  out  the  trust  committed  to 
him.  In  so  dohig  he  brought  hardship  not 
alone  upon  the  beneficiaries  but  upon  his 
own  estate,  against  which  the  court  gave 
judgment 

The  man  who  entrusts  his  estate  into  in- 
dividual hands  takes  the  risk  of  having  his 
estate  suffer  an  experience  similar  to  one 
of  the  two  examples  cited  above. 

There  are  a  great  many  able,  honest, 
efikient  individuals  who  are  acting  as  trus- 
tees, but  the  element  of  human  frailty  is 
too  large  for  the  prudent  man  to  take  the 
risk,  especially  in  these  days  when  he  has 
another  choice  which  involves  no  risk. 

The  other  alternative  is  to  name  a  trust 
company  as  the  executor  and  trustee  under 
will,  or  as  the  guardian  of  minor  children 
or  the  committee  of  incompetents.  The 
question  is  simply  a  matter  of  deciding  as 
between  an  individual  and  the  trust  com- 
pany's qualifications  for  trusteeship.  And 
the  question  is  the  same  for  all  men  whether 
they  be  native  bom  or' foreign-bom  Ameri- 
cans. If  there  is  any  difference,  it  is  that 
the  foreign-bom,  by  reason  of  his  lack  of 
familiarity  with  the  legal  practice  of  Amer- 
ica, needs  the  protection  of  a  trust  company 
even  more  than  does  the  native  American. 

It  is  not  possible,  within  the  compass  of 
such  an  article  as  this,  to  record  in  great 
detail  the  advantages  of  a  trust  company 
over  an  individual  in  such  capacities  of  trust 
as  administrator,  executor,  trustee,  guardian, 
and  committee,  but  we  can  give  a  few  of  the 
most  important: 

Any  office  of  personal  trusteeship  is  one 
not  to  be  entered  into  lightly,  for  the  in- 
cumbent needs  such  qualifications  as  busintss 
experience,  knowledge  of  the  law  relating  to 
trusteeships,  executive  ability,  knowledge  of 
investment  values,  ample  financial  respon- 
sibility, and  unsu'erving  integrity. 
To  find  all  of  these  i)uaIifications  in  an 


individual  willing  to  assume  the  burdens  of 
trusteeship,  is  indeed  difficult. 

But  in  the  modem  trust  company  created 
by  the  State  primarily  for  the  sacred  duties 
of  trusteeship,  we  should  expect  to  find  all 
of  the  qualifications  just  enumerated. 

First:  Business  experience.  It  is  clear 
that  a  trustee  should  have  experience  in 
regard  to  general  business  practice,  and  par- 
ticularly in  regard  to  estate  matters.  ,Thc 
business  experience  necessary  for  managing' 
a  trust  company's  own  affairs  is  presumptive 
evidence  of  the  officers'  ability  to  manage 
successfully  the  business  held  in  trust  for 
others.  But  the  officers  do  not  stand  alone 
in  these  responsibilities,  their  action  being 
directed  by  the  board  of  directors  repre- 
sented by  the  Executive  Committee,  whose 
experience  is  a  resource  of  great  value,  and 
is  constantly  available  and  being  drawn  upon 
by  the  officers  who  are  in  direct  charge  of 
the  business.  An  individual  acting  in  offices 
of  trust  seldom  has  such  abundant  resources 
of  business  experience  and  must  rely  upon 
his  own  experience  to  a  large  extent  for 
guidance. 

Second :  Knowledge  of  the  law  relating  to 
trusteeships.  Frequently  the  individual 
whom  sentiments  of  friendship  might  sug- 
gest as  the  proper  person  to  be  appointed 
executor  or  tmstee,  has  scant  knowledge  of 
the  nature  of  such  duties,  and  of  the  laws 
relating  thereto.  A  trust  company  on  the 
other  hand,  must  of  necessity  be  versed  in 
such  law  in  the  persons  of  its  trust  officers 
and  legal  counsel,  because  it  is  a  corpora- 
tion created  by  the  State  for  the  very  pur- 
pose of  trusteeship.  Such  being  the  situa- 
tion, the  legal  rights  and  advantages  of 
beneficiaries  are  much  more  likely  to  be 
safeguarded  under  administration  by  a  trust 
company  than  by  an  individual. 

Third:  Executive  ability,  that  is  the  abil- 
ity to  carry  affairs  through  to  a  successful 
consummation;  it  is  possessed  by  the  trust 
company  in  a  very  high  degree.  The  in- 
dividual trustee,  even  of  great  executive 
ability,  is  not  apt  to  have  so  complete  an 
equipment  and  opportunities  for  systematiz- 
ing his  work  as  the  modern  trust  company. 
The  trast  company's  entire  management  is 
in  the  hands  of  the  board  of  directors,  who 
delegate  their  powers  to  an  executive  com- 
mittee of  men  specially  fitted  for  their  du- 
ties. Under  the  direct  supervision  of  this 
executive  committee  the  official  staff  of  the 
trust  company  does  the  actual  work  of  carry- 
ing on  the  business  in  the  interests  of  the 
company  and  its  clients.  In  a  typical  trust 
company  there  are  the  president,  one  or 
more    vice-presidents,    treasurer,    secretary, 
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trust  officer,  besides  specialists  who  are  the 
managers  of  their  respective  departments. 
Each  department  is  organized  to  do  its  own 
work  with  the  greatest  possible  efficiency, 
and  all  subordinates  must  become  thorough- 
ly familiar  with  their  duties.  In  short,  the 
modern  trust  company  is  a  business  corpora- 
tion thoroughly  organized  into  departments, 
for  each  of  which  a  manager  is  responsible 
to  the  officers,  and  the  officers  in  turn  to  the 
directors.  Such  a  company  has  incompar- 
ably greater  executive  ability  for  the  man- 
agement of  trust  business  than  is  possessed 
by  the  individual  trustee. 

The  typical  modem  trust  company  has  its 
work  systematized  and  keeps  its  records 
constantly  up  to  date  and  in  such  condition 
as  to  be  available  at  all  times  for  instant 
reference.  Nothing  is  done  haphazard  or 
by  guess  work,  but  business  moves  with  the 
precision  of  a  well-regulated  machine,  each 
department  performing  its  duties  day  by  day, 
and  matters  being  attended  to  promptly  on 
due  dates. 

Fourth:  Knowledge  of  investment  values. 
The  trustee  of  an  estate  is  responsible,  imder 
the  law,  not  alone  for  keeping  intact  the 
property  which  he  holds  in  trust,  but  also 
for  the  proper  investment  of  such  funds 
as  are  in  his  keeping.  Many  an  individual 
trustee  has  found  himself  in  the  embarras- 
sing position  of  being  compelled  to  invest 
trust  moneys,  when  he  was  conscious  of  his 
inability  to  make  an  intelligent  choice  of 
investments.  Such  lack  of  knowledge  is  one 
of  the  fruitful  causes  of  the  failures  with 
which  the  course  of  individual  trusteeship 
is  strewn.  The  trust  company  in  its  own 
interest  must  keep  informed  in  regard  to 
the  security  market.  Its  officers  and  the 
members  of  its  executive  committee  have 
definite  knowledge  of  the  value  of  bond 
issues,  railroad  and  industrial  stocks,  mort- 
gages and  many  other  forms  of  invest- 
ment, a  knowledge  which  enables  them  to 
make  such  safe  and  profitable  investment  of 
trust  funds  as  the  average  individual  trustee 
would  be  incapable  of  choosing. 

Fifth:  Financial  responsibility.  The  in- 
dividual trustee  may  personally  have  the 
highest  financial  standing,  and  personal 
wealth  in  excess  of  the  value  of  the  estates 
which  he  holds  in  trust,  yet  his  financial 
responsibility  will  be  of  a  lower  order  than 
that  of  the  incorporated  trustee.  .  His  re- 
sponsibility i«  measured  by  personal  re- 
sources, and  the  bond  which  he  is  required 
to  give.  He  is  held  to  accountability  by  the 
law,  but  his  financial  condition  is  not  in- 
quired into  by  any  established  authority. 
The  trust  company,  on   the  other  hand,   is 
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responsible  to  the  extent  of  its  entire  "capi- 
tal stock,  property  and  effects."  It  is  sub- 
ject to  the  banking  law,  as  well  as  to  the 
law  relating  to  trusteeship,  and  its  financial 
condition  is  subject  to  official  examinations 
of  the  State  Banking  Department;  it  must 
give  detailed  statements  of.  condition  at  the 
calls  of  the  Superintendent  of  Banks.  Added 
to  this  actual  money  responsibility  is  the 
moral  responsibility  resulting  from  the 
company's  connections  with  its  officers  and 
directors,  who  generally  arc  men  of  stand- 
ing and  feel  that  their  own  reputations  as 
business  men  are  bound  up  with  the  repu- 
tation of  their  trust  company,  and  that  both 
must  be  jealously  guarded. 

Sixth :  Integrity.  So  far  as  its  trust  duties 
are  concerned  at  least,  the  trust  company 
must  be  honest.  The  laws  of  the  States 
compel  it  to  be  so  by  making  its  capital 
stock,  property  and  effects  liable  for  the  re- 
demption of  trust  funds  in  its  keeping. 
Integrity  is  one  of  the  trust  company's  chief 
stocks  in  trade  and  it  is  not  surprising  that 
trust  funds  have  seldom  been  lost  through 
its  mismanagement  or  dishonesty. 

Other  reasons  might  be  given  why  trust 
companies  should  be  appointed  in  preference 
to  individuals  in  the  various  offices  of  trus- 
teeship, but  surely  the  foregoing  are  suffi- 
cient to  pomt  out  to  any  foreign-bom  Ameri- 
can the  safe  course  to  pursue.  Perhaps  the 
trust  companies  themselves  have  been  slow 
to  realize  the  great  opportunity  for  business 
among  the  foreign-bom  population,  and  the 
higher  opportunity  of  extending  the  protec- 
tion that  these  people  stand  in  need  of. 


The  organization  of  the  Frederick  (Md.) 
Trust  Company,  has  been  completed  with 
the  election  of  Reno  S.  Harp,  president; 
David  Cramer  and  Albert  C  Ecker,  vice- 
presidents;  Claggett  E.  Ramsburg,  secretary. 

Articles  of  incorporation  have  been  filed 
for  the  First  Trust  Company  of  Wichita, 
Kan.,  and  to  have  a  capital  of  $100,000. 
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HOW  TRUST  COMPANIES  SAFEGUARD  AND  STANDARDIZE 
FARM  MORTGAGE  INVESTMENTS 

DESCRIPTION  OF  A  SUCCESSFUL  PLAN  EMPLOYED  IN  TEXAS 

BURKE  BAKER 
B<Mid  Officer  Bankers*  Truet  Campany,  Houston ,  Teias 


For  twenty-five  years  past  the  Southwest, 
and  particularly  Texas  and  Oklahoma,  have 
been  considered  the  special  pasturage  in 
farm  loans  of  several  New  England  and 
Middle  Western  Life  Insurance  Companies. 
Such  institutions  as  the  John  Hancock  Life 
Insurance  Company,  the  Pittsburgh  Life, 
and  the  Union  Central  Life  Insurance  Com- 
pany many  years  ago  pre-empted  the  estab- 
lished farming  districts  of  Texas,  and  ap- 
pointed agents  in  all  of  the  larger  towns  in 
this  territorj\  Their  loans  and  purchases 
of  vendor's  lien  notes  ran  annually  into  mil- 
lions of  dollars,  and  increased  almost  each 
year. 

For  two  decades  the  only  competition 
these  companies  experienced  was  from  four 
or  five  European  mortgage  investors,  two 
in  England,  one  'in  Scotland  and'  one  in 
Holland.  These  concerns  through  their 
Texas  agents  and  sub-agents,  although  en- 
tering the  field  during  only  a  few  months 
in  the  year,  and  putting  some  rather  arbi- 
trary restrictions  upon  their  loans,  have 
created  quite  a  market  for  the  better  class 
of  mortgages  and  notes,  and  have  placed 
large  sums  in  the  State  each  year.  They 
have  taken  care  of  a  large  number  of  ranch 
loans,  a  character  of  mortgage  that,  the  life 
insurance  companies  have  not  dealt  in. 

These  two  agencies,  together  with  scatter- 
ing attorneys  and  representatives  who  han- 
dle funds  of  individuals  in  the  North  and 
East,  have  done  all  of  the  long-time  finan- 
cing that  has  been  done  in  this  section  of 
such  good  security  but  such  small  capital, 
up  to  about  five  years  ago.  At  this  time, 
just  after  the  panic  of  1907,  when  capital 
began  seeking  lines  of  investment  other  than 
those  which  had  suffered  during  the  timw 
of  stress — in  the  period  of  conservative  ex- 
pansion that  followed,  Texas  farm  loans  be- 
gan to  attract  more  and  more  the  attention 
of  conservative  investors.  Savings  banks  of 
the  Middle  West— of  Ohio,  Indiana  and  of 
Michigan — began  to  convert  their  somewhat 
4!epreciated  railroad,  municipal  and  indus- 
trial bonds  into  cash,  and  their  cash  into 


farm  mortgages  in  the  steadily  developing 
Southwest. 

At  about  the  same  time  several  of  the 
larger  trust  companies  of  St.  Louis  and 
Kansas  City  turned  to  Texas  as  the  best  un« 
filled  field  for  the  safe  and  profitable  in- 
vestment of  their  trust  funds  and  deposits. 
Their  operations  were  in  most  cases  lim- 
ited to  the  section  of  the  State  nearest  them 
— North  Texas;  and  their  loans  covered 
business  property  as  well  as  agricultural 
lands.  But  in  the  course  of  the  last  three 
or  four  years  about  ten  million  dollars  has 
been  placed  in  the  State  through  these  in- 
stitutions. 

While  all  of  these  agencies  combined  have 
brought  vast  amounts  of  much  needed  capi- 
tal into  this  territory,  and  have  made  pos- 
sible agricultural  development  that  never 
could  have  been  accomplished  without  them, 
still  there  was  no  concerjted  action  about  it; 
each  institution  was  operating  independent- 
ly of  the  others;  and  since  all  of  them  were 
foreign  corporations,  there  necessarily  re- 
sulted an  overcrowding  of  some  fields  and  a 
lack  of  service  to  others.  In  some  localities 
there  would  be  found  representatives  of  the 
insurance  companies,  European  firms.  North- 
em  savings  banks,  individual  investors  and 
trust  companies;  while  in  other  sections 
just  as  productive  and  with  as  well  estab- 
lished values,  there  would  be  no  capital 
ready  for  investment.  And  since  none  of 
these  agencies  advertised  to  any  extent  for 
loans  or  vendor's  lien  notes,  it  would  often 
happen  that  a  farmer  with  the  very  best 
grade  of  security  to  offer,  who  did  not  hap- 
pen to  know  of  one  of  these  concerns,  would 
not  know  where  to  turn  to  secure  the  capi- 
tal he  needed. 

As  a  result  of  this  situation  and  realizing 
the  demand  for  the  best  class  of  land  mort- 
gages not  only  in  the  North  and  East,  but 
also  within  the  borders  of  the  State,  certain 
men  of  affairs  in  the  largest  Texas  cities — 
bankers,  wholesalers,  attorneys  and  other 
men  of  broad  acquaintance  with  men  and 
conditions    throughout    the    State — saw    the 
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opportunity  of  putting  the  farm  loan  busi- 
ness on  such  a  basis  as  to  supply  the  mar- 
ket with  the  b^st  investment  securities  and 
at  the  same  time  provide  an  outlet  for  the 
best  paper  of  this  sort. 

The  vehicles  chosen  for  this  service  were 
the  trust  companies,  institutions  of  estab- 
lished reputation  in  the  community  with 
trust  funds  and  time  deposits  seeking  safe 
and  profitable  investment,  and  institutions 
with  whose  management  these  men  were 
already  connected  as  directors.    These  trust 


Fac-Simile  of  Collateral  Trust  Gold  Bond 


companies  were  safe-guarded  in  their  opera- 
tions by  the  very  stringent  banking  law  of 
the  State  of  Texas,  under  which  they  held 
their  charter,  and  by  the  integrity  which  they 
must  maintain  in  order  to  continue  all  deposi- 
tories of  trust  funds  and  savings  accounts. 
During  the  three  or  four  years  in  which 
these  companies  have  operated  in  the  larg- 
est cities  of  the  State,  they  have  become  the 
controlling  factors  in  the  farm  loan  busi- 
ness of  Texas,  and  are  destined  to  a  much 
greater  usefulness  not  only  to  their  com- 
munities and  to  the 
State,  in  financing  meri- 
torious agricultural  de- 
velopment, but  also  to 
the  savings  banks,  trus- 
tees and  individuals  of 
the  North  and  East 
who  can  purchase  from 
these  trust  companies, 
knowing  that  every 
safeguard  is  thrown 
around  each  loan,  and 
that  an  established  bank- 
ing institution  stands 
back  of  every  mortgage 
sold. 

The  largest  trust 
company  in  Texas  and 
the  one  which  has  es- 
tablished the  best  repu- 
tation for  handling  high 
grade  mortgages  is  the 
Bankers'  Trust  Com- 
pany of  Houston,  a 
company  of  $2,000,000 
capital  and  approxi- 
mately $1,000,000  sur- 
plus and  undivided 
profits.  This  company's 
plan  is  typical  of  the 
best  method  of  handling 
the  farm  mortgage  of 
this  section.  It  is  brief- 
ly as  follows: 

The  plantation  owner, 
desiring  to  add  to  his 
holdings,  to  further  im- 
prove his  property,  or 
to  refund  outstanding 
indebtedness  applies  to 
the  Bankers*  Trust 
Company  for  a  loan  of 
say  $50,000,  offering  as 
security  a  mortgage — a 
trust  deed — on  his  land. 
This  application  is  pre- 
sented in  writing  on  a 
form  issued  by  the  corn- 
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pany,  on  which  he  gives  a  full  description 
of  his  acreage,  stating  the  amount  under  cul- 
tivation, the  character  of  the  soil,  drainage, 
nature  of  the  water  supply,  and  the  kind 
and  value  of  improvements. 

This  application  is  then  examined  by  the 
oflkers  of  the  company.  If  they,  without 
dissent,  deem  it  worthy  of  further  investi- 
gation, the  real  estate  officer  goes  upon  the 
land  and  appraises  it.  If  his  written  re- 
port shows  the  property  to  be  worth  double 
the  amount  of  the  loan,  or  $100,000,  on  a 
qnick  sale  basis,  then  the  application  and 
report  are  presented  to  the  Executive  Com- 
mittee—a group  of  seven  successful  business 
men.  If  this  committee  unanimously  ad- 
judges the  security  ample,  the  borrower 
"good"  and  the  loan  absolutely  safe,  then 
the  application  is  accepted,  pending  the  ap- 
proval of  all  titles  by  the  company's  counsel. 

It  remains  then  for  the  trust  deed  to  be 
written  and  executed,  additional  collateral 
and  the  insurance  policies  to  be  pledged, 
and  bonds  to  be  drawn  in  denominations  of 
I500  and  $1,000  to  the  amount  of  $50,000, 
payable  semi-annually  from  one  to  five 
years;  and  finally  for  the  borrower  to 
execute  each  bond  and  each  interest  coupon, 
making  them  his  direct  obligation  arid,  se- 
cured directiy  by  the  mortgage.on  hi^  land. 

The  one  and  two  year  maturities  amount- 
ing to  $20,000  are  held  by  the  Bankers'  Trust 
Company  for  its  own  investment,  while  the 
maturities  of  the  third,  fourth  and  fifth 
years  are  sold  to  banks,  trustees  and  in-, 
vestors  throughout  the  United  States.  In 
order  to.,  further  protect  the  purchaser  of 
thts^  bonds  and  to  show  its  faith  in  its  own 
investments,  the  Bankers'  Trust  Company 
issues  with  each  sale  of  bonds  its  guarantee 
of  the  payment  of  the  interest  coupons  'at 
maturity,  and  of  the  principal  within  twelve 
moQtlis  after  maturity.  This  guarantee  of 
an  institution  with  resources  of  four  and  a 
half  million,  is  additional  security  to  the 
integrity  of  the  borrower  and  to  the  mort- 
gage held  by  the  Bankers'  Trust  Company 
as  trustee.  Out  of  nearly  four  million^  of 
such  bonds  that  have  matured,  every  dollar 
of  interest  and  of  principal  has  been  paid 
at  maturity.  * 

It  is  by  such  ^  method  as  this — the  as- 
surance of  absolute  safety  of  principal,  regu- 
larity of  income,  and  of  convenience  in  col- 
lecting and  investing  the  income,  that  the 
farm  loan  business  of  Texas  has  been  put 
on  a  standard  basis — a  basis  to  attract  the 
most  conservative  investor,  whether  he  be 
purchasing  for  the  account  of  his  bank,  of 
an  estate,  or  individual  requirements. 


FioAiicial  Interests  o(  Baltimore 

An  interesting  and  comprehensive  history 
of  Baltimore's  financial  institutions,  includ- 
ing banks  and  trust  companies,  has  been 
published  by  Williams  &  Wilkins  Company. 
The  book  was  edited  by  Robert  S.  Mooney, 
vice-president  of  the  Equitable  Mortgage  &. 
Trust  Company  and  former  president  of  the 
Baltimore  Chapter  of  the  American  Insti- 
tute of  Banking.  It  is  handsomely  illus- 
trated with  the  buildings  of  Baltimore's 
banks,  trust  companies  and  leading  financial 
institutions. 

The  historical  sketch,  which  serves  as  an 
introductory,  describes  the  early  efforts  to 
provide  banking'  facilities  and  developments 
up  to  the  time  of  the  establishment  of  Na- 
tional banks  under  the  National  Bank  Act. 
It  shows  that  Baltimore  banks  especially 
demonstratei^  their  stability  and  conserva- 
tive policies  in  times  of  financial  panic. 
Trust  companies  were  the  first  to  offer  in- 
terest on  deposits  and  while  this  departure 
was  criticised  by  the  banks  which  made  no 
return  to  their  depositors  it  resulted  in  a 
large  expansion  of  banking  resotirces. 
Mention  is  also  made  of  the  rule  adopted  by 
the  Baltimore  Gearing  House  Association 
in  1897  which  provides  that  any  depositor 
residing  in  Baltimore  whose  account  with 
a  Gearing  House  bank  was  opened  subse- 
quent to  February  i,  1897,  is  compelled  to 
pay  exchange  according  to  the  schedule 
fixed  by  the  association.  This  rule  hais  been 
the  bone  of  considerable  contention,  and  re- 
cenUy  efforts  have  been  made  to  revoke  it 
and  place  all  depositors  upon  the  same  basis. 
It  is  pointed  out  that  the  adoption  of  more 
equitable  provision  for  all  depositors  will 
lead  to  closer  co-operation  between  member 
and  associate  member  banks. 

The  showing  made  by  Baltimore  trust 
companies  is  especially  interesting.  They 
are  among  the  most  progressive  financial 
institutions  and  contributed  materially  to. 
Baltimore's  prestige.  The  Safe  Deposit  8l 
Trust  Company  was  the.  first  institution  of 
this  kind  organized  in-  the  city  as  early  as 
1864  and  acquiring  fiduciary  powers  in  1876. 

The  list  of  trust  companies  includes  the 
following:  Baltimore  Trust  Company, 
Colonial  Trust  Company,  Continental  Trust 
Company,  Equitable  Mortgage  and  Trust 
Company,  Fidelity  Trust  Company,  Mary- 
land Trust  Company,  Mercantile  Trust  and 
Deposit  Company,  Munsey  Trust  Company. 
Security  Storage  and  Trust  Company,  Safe 
Deposit  and  Trust  Company,  Title  Guaranty 
and  Trust  Company,  Union  Trust  Company. 
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THE  LATE  CHAPLES  H.  HUTTIG 

President  of  the  American  Bankers  Association 

The  announcement  of  the  death  of  Charles  H.  Huttig,  president  of  the  American  Bank- 
ers' Association  and  president  of  the  Third  National  Bank  of  St.  Louis  at  his  summer  home 
in  the  Adirondacks,  while  not  entirely  unexpected  because  of  his  protracted  illness,  is 
mourned  by  a  large  circle  of  associates  and  acquaintances  among  bank  and  trust  company 
officers.  He  was  not  only  one  of  the  ablest  and  most  successful  National  bankers  in  the 
country,  but  endeared  himself  to  all  who  came  in  contact  with  him,  because  of  his  unas- 
suming nature  and  his  generous  qualities.  Because  of  his  illness  he  was  unable  to  attend 
the  last  annual  convention  of  the  .American  Bankers'  Association  in  Detroit  and  acknowl- 
edge in  person  the  high  honor  bestowed  upon  him  as  president. 

Mr.  Huttig  was  born  in  Muscatine,  Iowa,  in  i86i,  and  came  to  St.  Louis  in  1885.  He  was 
also  president  of  the  St.  Louis  Clearing  House  Association  and  of  the  Huttig  Sash  and 
Door  Company.    He  leaves  a  wife  and  two  children. 
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WHAT 

ADVERTISING 

CAN  DO  rOR 

BANKS  AND 

TOUST 

COMPANIES 

HERBERT  N.  CASSON 

Vto-PrMUmt  of  Tb*  H. 

K.  McGftim  AdTcrtltbig  GompMiy                                       i  1 

What  is  an  advertisement?  It  is  any 
paid  announcement  designed  to  cut  the 
costs  of  selling  and  to  influence  the  public. 
What  is  a  banker?  A  banker  is  not  a  pro- 
moter nor  a  custodian.  He  is  the  man  who 
gathers  up  the  surplus  moneys  of  the  pub- 
lic and  puts  this  surplus  wealth  at  the  dis- 
posal of  the  commercial  leaders  of  the  na- 
tion. 

Both  advertisements  and  banking  have  to 
do  with  the  public.  Both  are  forms  of  pub- 
lic service,  and  there  is  no  reason  why  every 
bank  and  trust  company  should  not  use  to 
the  fullest  degree  th<  vast  power  of  adver- 
tising. 

In  these  days  of  change  and  novelty,  when 
department  stores  and  newspapers  are  sell- 
ing State  and  city  bonds,  it  is  time  for  the 
bankers  to  look  alive  to  their  own  interests. 
Neither  the  banks  nor  trust  companies  have 
yet  learned  to  protect  themselves  from  the 
ill-will  of  the  public.  They  have  not 
learned  how  to  widen  out  their  constituency 
until  it  includes  the  mass  of  the  population. 
Neither  of  them  have  learned  how  to  edu- 
cate the  public  so  that  the  public  will  prop- 
erly appreciate  the  indispensable  functions 
of  the  financier. 

Most  bankers  believe  that  finance  is  for 
the  few  and  not  for  the  many.  They  de- 
velop a  cult  of  exclusiveness  and  dignity. 
They  put  up  artificial  barriers  between 
themselves  and  the  public.  They  foster 
among  themselves  a  spirit  of  aristocracy, 
which,  in  a  country  like  this,  is  ridiculous. 
They  ignore  the  immense  power  of  adver- 
tising upon  which  all  modern  merchandising 
is  based.  They  learn  nothing  from  the 
newspaper  and  the  department  store.  And 
then,  when  their  plans  are  thwarted  and 
thrown  down  by  the  public,  they  place  the 
blame  everywhere  except  where  it  belongs 
— ^upon  themselves. 

If  bankers  could  only  be  taught  to  ap- 
preciate the  value  of  advertising,  they  would 
find  a  way  out  of  many  their  troubles.  They 
would  learn  that  the  opinions  of  the  public 
can  be  changed.  They  would  learn  that 
the  public  is  in  the  long  run  as  honest  as 
the  soil.  They  would  learn  that  they  can- 
not  plant    iron    filings   and   get   a   crop   of 


wheat — that  they  cannot  plant  dignity  and 
exclusiveness  and  then  reap  the  good  will 
of  the  public.  Better  still,  they  would  learn 
how  to  beat  back  the  forces  of  decay  and 
disintegration  which  are  now  endangering 
our  whole  business  structure. 

At  the  present  time  it  is  estimated  that 
not  less  than  $600,000,000  a  year  is  spent 
for  advertising.  This  is  equal  to  four  tons 
of  gold  per  day.  It  is  this  advertising 
money  that  supports  the  24.000  newspapers 
and  magazines  of  the  United  States.  Such 
is  the  money- power  of  modem  advertising. 

The  effect  of  advertising  upon  the  busi- 
ness habits  of  the  nation  is  tremendous. 
New  commodities  come  and  old  commodi- 
ties go.  by  the  rise  or  fall  of  advertising. 
Out  of  the  275,000  manufacturing  plants  of 
the  United  States,  it  is  certain  that  at  least 
100.000  of  them  are  based  upon  advertising 
as  a  method  of  selling  their  products. 

There  is  no  good  reason  why  banks  should 
not  reach  out  for  the  benefits  of  advertis- 
ing service.  There  is  no  good  reason  why 
a  bank  should  not  be  as  popular  as  a  de- 
partment store.  The  mass  of  the  people 
need  banks  just  as  much  as  banks  need  the 
mass  of  the  people;  and  I  am  sure  that 
there  are  many  banks  and  trust  companies 
that  could  greatly  reduce  the  costs  of  their 
legal  departments  if  they  would  only  pay 
more  attention  to  the  efficiency  and  cheap- 
ness of  advertising. 


Union  Trust  Company  of  San  Frandtco 

The  Union  Trust  Company  of  San 
Francisco  which  has  been  especially  suc- 
cessful in  acquiring  fiduciary  business,  re- 
ports under  date  of  June  30,  aggregate 
resources  of  $23,066,480,  including  $6,823,- 
627  loans  on  stocks  and  bonds,  $4,146,130 
loans  on  real  estate  and  $6,103,830  cash  on 
hand  and  in  banks.  The  capital  stock  is 
$r,20o,ooo,  surplus  and  undivided  profits 
$1,693,010  and  commercial  and  savings  de- 
posits combined  $19,563,287. 


The  Washington  Trust  Company  of 
Newark,  N.  J.,  has  been  organized  with  the 
election  of  John  C.  Eisele.  president. 
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UTILIZE  TRUST  COMPANY  TO  CARRY  OUT  PLAN  FOR  UHION 
PACIFIC-SOUTIIERN  PACmC  DISSOLUTION 


In  its  approval  of  the  plan  for  the  dis- 
solution of  the  Union  Pacific  and  South- 
ern Pacific  railway  systems  the  federal 
government  recognizes  the  superior  ad- 
vantages of  invoking  the  services  of  a 
trust  company  as  an  "arm  of  the  court" 
in  order  to  carry  out  its  t>rovisions.  The 
Central  Trust  Company  of  Xew  York  City 
has  been  appointed  to  receive  and  hold  as 
custodian  and  depositary  of  the  Court, 
subject  to  its  orders,  the  $88,000,000  of 
Southern  Pacific  stock  which  remains  for 
distribution  after  the  exchange  of  $38,- 
292,400  stock  of  the  Southern  Pacific,  con- 
trolled by  the  Union  Pacific,  for  $42,547,- 
200  capital  stock  of  the  Baltimore  &  Ohio 
Railroad  held  by  the  Pennsylvania  Rail- 
road Company  and  which  represents  the 
entire  holdings  of  the  latter  of  Baltimore 
&  Ohio  stock.  As  trustee  the  Central 
Trust  Company  will  issue  the  certificates 
of  interest  representing  the  $88,000,000 
Southern  Pacific  shares  transferred  to  the 
company,  together  with  accumulated  div- 
idends thereon.  This  stock  will  be  regis- 
tered in  the  name  of  the  trustee  but  can- 
not be  voted  upon  except  by  direction  of 
the  Court.  Union  Pacific  stockholders 
will  be  entitled  to  subscribe  for  the  cer- 
tificates of  interest,  payment  to  be  made 
either  in  full  or  $25  per  share  and  the 
remainder  within  twelve  months  with  in- 
terest at  6  per  cent.  The  plan  provides 
that  holders  will  have  no  voting  rights 
and  receive  no  dividends  until  the  certifi- 
cates are  converted  into  stock  of  the 
Southern  Pacific,  and  such  conversion  can 
only  be  made  upon  affidavit  that  the  ap- 
plicant owns  no  shares  of  the  Union  Pa- 
cific and  is  not  acting  for  or  on  behalf  of 
any  stockholders  thereof.  Union  Pacific 
shareholders  are  given  until  Nov.  15th  to 
subscribe  for  the  non-voting  certificates 
based  on  the  stock  at  a  price  to  be  named 
by  the  Union  Pacific. 

By  employing  the  services  of  the  trust 
company  the  difficulties  and  losses  in- 
volved in  a  forced  sale  of  a  large  block 
of  stock,  are  avoided.  All  of  the  $88,- 
000,000  certificates  of  interest  not  sub- 
scribed for  by  Union  Pacific  shareholders 
will  be  sold  by  the  Central  Trust  Com- 
pany to  the  general  public  between  Nov. 
IS.  1913.  and  Jan.  i,  1916.  One  of  the 
principal  drawbacks  in  arriving  at  an 
agreement  was  the  question  of  having  all 


the  stock  of  the  Southern  Pacific  thrown 
upon  the  market  at  this  tim«,  which 
would  entail  severe  losses  and  cause  fur- 
ther declines.  The  plan  also  permits  the 
organization  of  an  underwriting  syndi- 
cate to  take  all  stock  not  subscribed  for 
by  the  stockholders.  -In  the  exchange  of 
stock  for  Baltimore  &  Ohio  stock  the 
Union  Pacific  shareholders  will  receive 
in  dividends  the  same  return  they  ob- 
tained on  Southern   Pacific  stock. 

4Vt  monthly  intervals  the  Central  Trust 
Company,  as  trustee,  is  required  to  re- 
.port  to  the  Court  the  names  of  all  per- 
sons, firms  or  corporations  who  shall 
have  converted  certificates  into  shares  of 
stock  of  the  Southern  Pacific  Company 
where  conversions  involve  more  than  too 
shares. 

The  employment  of  trust  companies  to 
carry  out  escrow  obligations  both  be- 
tween individuals  and  corporations  has 
become  universal  practice.  It  demon- 
strates not  only  the  soundness  of  the 
principle  of  corporate  trusteeship  but  the 
high  state  of  efficiency  and  special  assur- 
ance of  safety  provided  by  modern  trust 
company  management.  In  the  case  of 
the  American  Tobacco  dissolution  a  trust 
company  was  also  required  to  attend  to 
the  details,  including  deposit  of  stocks 
and  bonds,  the  exchange  of  securities  and 
to  assure  equitable  recognition  of  the 
rights  of  holders  of  different  classes  of 
securities.  In  the  plan  of  the  latest  rail- 
way dissolution  the  Central  Trust  Com- 
pany becomes  a  party  to  the  proceeding 
and  the  responsible  agent  to  interpret  the 
orders  and  decrees  of  the  Court.  It  like- 
wise becomes  the  medium  to  prevent  the 
unloading  of  stock  on  a  market  which 
would  not  be  able  to  withstand  the  impact 
at  this  time  without  serious  depreciation, 
thus  preserving  values  and  providing  for 
conversion  under  more  favorable  condi- 
tions. Questions  to  be  determined  are 
those  which  relate  to  the  price  at  which 
the  benefifcial  certificates  will  be  offered 
and  the  time  of  offerings.  The  formation 
of  an  underwriting  syndicate  is  also  a 
matter  for  early  consideration. 


The  corporate  title  of  the  Security  Com- 
pany of  Hartford.  Conn.,  has  been  changed 
to  the  Security  Trust  Company. 
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legal  ®ts(ctts(s(ton  anii  Bects(tons( 

RELATING  PARTICULARLY  TO  TRUST  COMPANIES 


BdiUd  by  PRANK  C.  McKlNNBY,  of  the  New  York  Bar 

(Legal  deosions  of  special  interest  to  officers  of  trust  companies  will  be  reviewed 

AND  DISCUSSED  IN  THIS  DEPARTMENT.  CaREFUL  ATTENTION  WILL  BE  GIVEN  TO  QUERIES  OF  A  LEGAL 
nature,  ARISING  OUT  OF  THE  CONDUCT  OF  THE  VARIOUS  DEPARTMENTS  OF  TRUST  COMPANIES. 
SUBSCXIBERS  ARE  CORDIALLY  INVITED  TO  AVAIL  THEMSELVES  OF  THESE  FACILITIES.] 


RELATION  OF  TRUST  COMPANY  TO  COR- 
PORATE BONDHOLDERS 

Much  has  been  said  about  the  relation  of 
a  trust  company  to  the  investing  public,  in 
practically  every  issue  of  bonds  by  a  cor- 
poration a  trust  company  acts  as  trustee 
under  the  mortgage,  and  the  fact  that  the 
name  of  a  trust  company  appears  in  the 
transaction  has  led  many  to  the  belief  that 
the  trust  company  has  stood  back  of  the 
proposition.  Such  is  not  the  case.  In  real- 
ity the  trustee  under  a  bond  issue  incurs 
no  obligations  outside  of  those  provided  in 
the  mortgage  deed  of  trust.  It  promises 
nothing  and  guarantees  nothing  except  to 
sec  that  the  provisions  of  the  deed  of  trust 
arc  fulfilled. 

Be  it  said  to  the  credit  of  trust  compa- 
nies, however,  that  in  acting  as  trustees  for 
the  issuance  of  corporate  lK>nds,  they  have 
placed  their  duties  to  the  public  upon  a 
higher  plane,  and  have  not  only  refused  to 
act  as  trustee  under  a  doubtful  bond  issue, 
l>ut  have  also  gone  far  in  exacting  of  cor- 
lM>rations  a  strict  compliance  with  the  deed 
of  trust— even  in  cases  where  to  overlook 
wduld.  perhaps,  result  in  no  criticism,  and 
where  overlooking  would  be  much  easier 
than  strict  c<mstruction. 

This  strict  interpretation  of  "duty"  by  a 
trust  company  and  the  resulting  good  to 
the  Ijondholder  is  illustrated  in  the  recent 
case  of  Pittsburgh  and  Shaxvmut  Ky.  Co. 
vs.  Ccntrai  7  rust  Co.  (156  .App.  Div.  N.  Y. 
i8j). 

Tlic  dcfentlant  trust  company  was  trustee 
under  a  mortgage,  which  provided  for  the 
issuance  of  Uinds  in  certain  amounts  up  to 
$12,000,000.  Part  of  the  iM^nds  were  to  be 
issued  for  the  ctuist ruction  of  a  branch 
road  anil  part  for  ln-tterments  antl  construc- 
tion of  tutnu'ls.  briclues.  tracks  and  tlic  pur- 
chase of   rolling  stock  as  retjuired.     Before 


the  trustee  was  authorized  to  issue  the  vari- 
ous sets  of  bonds  it  was  to  receive  the 
proper  certification  from  the  directors  and 
officers  of  the  railroad  company  that  the 
work  had  been  done.  The  officers  had  fur- 
ished  certificates  in  accordance  with  the 
mortgage  calling  for  the  issuance  of  over 
$1,200,000  in  bonds. 

But  the-  trustee  construed  the  long  and 
compb'cated  mortgage  strictly  and  refused 
to  issue  the  bonds,  claiming  that  part  of  the 
work  had  not  been  done  and  that  some 
of  the  purposes  for  which  the  money  was 
to  be  used  were  not  mentioned  in  the  mort- 
gage. 

The  contention  of  the  trust  company  as 
to  all  but  $444,000  of  1)onds  was  sustained 
by  Mr.  Justice  Dowling  of  the  Appellate 
Division  and  the  plaintiff  corporation  was 
thus  compelled  to  live  up  to  the  strict  let- 
ter of  its  agreement. 


TRUST  COMPANY  AS  ADMINISTRATOR 

The  appeal  of  the  Commonwealth  Trust 
Company  in  a  recent  case  decided  by  the 
Supreme  Court  of  Pennsylvania,  illustrates 
the  activity  of  a  trust  company  which  is 
acting  in  the  capacity  of  administrator. 

The  trust  company  was  administrator  of 
an  estate.  The  will  provided  that  the  widow 
.should  have  the  sum  of  $50,000.  But  the 
testator  added  a  clause  that  if  any  part  of 
the  $30,000  should  remain  unused  at  the 
death  of  the  widow,  it  should  be  divided 
equally  among  his  four  children.  The  evi- 
dence showed  that  the  widow  had  received 
$140,000  from  other  sources  during  her  life- 
time and  that  she  had  spent  $70,000. 

-The  court  decided  that  there  was  a  pre- 
sumption that  the  widow  had  used  all  of 
the  $50,000.  as  she  had  a  right  to  do  and 
that  the  claimants  for  a  residue  had  failed 
in  their  proof. 
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REVOCATION  OF  GODICIL  DOBS  NOT    NBCBS- 
SARILY  RKVOKS  WILL 

The  Rochester  Trust  and  Safe  Deposit 
Company  furnishes  another  interesting  de- 
cision. On  June  ID,  in  a  case  brought  by 
one  Osbum,  the  Court  of  Appeals  decided 
that  the  revocation  of  a  codicil  to  a  will 
does  not  necessarily  revoke  the  will.  Al- 
though a  will  and  a  codicil  constitute  one 
single  instrument,  it  does  not  follow  by 
reason  of  this  fact  that  the  codicil  cannot 
be  revoked  without  affecting  the  will.  Where 
the  codicil  is  so  separate  from  the  will  that 
it  may  be  detached  without  in  any  way  im- 
pairing the  will,  there  is  no  reason  why  the 
testator  cannot  revoke  the  codicil  without 
changing  the  will. 


DEPOSIT  IN  TRUST  CONSTRUED 

In  1904,  Mary  Kelly  deposited  in  the 
Brooklyn  Savings  Bank  over  $2,000  belong- 
ing to  herself  and  received  a  pass  book  in 
which  the  deposit  appeared  as  "in  trust  for 
Margaret  Matthews  (cousin)."  Margaret 
Matthews  was  with  Mary  Kelly  when  the 
deposit  was  made  and  the  pass  book  was 
turned  over  to  Margaret  Matthews  for  keep- 
ing, but  later  the  book  was  redelivered  to 
Mary  Kelly  and  she  finally  drew  out  the 
whole  deposit. 

After  the  death  of  Mary  Kelly,  Margaret 
Matthews  brought  suit  against  the  adminis- 
trator and  the  savings  bank  on  the  theory 
that  the  deposit  was  a  gift  to  her.  But  the 
Court  of  Appeals  of  New  York  decided  that 
the  transaction  constituted  merely  a  deposit 
in  trust  revocable  at  will  and  that  the  with- 
drawal of  the  funds  by  Mary  Kelly  was  a 
revocation  of  the  trust. 


TRUST  GOMPANY  ACTIVE  AS  RECEIVER 

The  activity  of  a  trust  company  as  re- 
ceiver is  well  illustrated  in  the  recent  case 
of  Detroit  Trust  Company  vs.  Goodrich  et 
al.  (141  N.  W.  882),  decided  by  the  Su- 
preme Court  of  Michigan. 

The  plaintiff  trust  company  was  appointed 
receiver  of  a  defunct  corporation  in  which 
the  defendant  and  others  were  Vockholders. 
In  the  course  of  its  investigation  as  such 
receiver  it  discovered  that  since  1902  the 
corporation  had  been  pa]nng  out  dividends 
unlawfully;  that  there  were  in  reality  no 
funds  in  the  treasury  from  which  dividends 
could  be  paid  and  that  the  payment  of  money 
to  the  stockholders  was  virtually  a  distri- 
bution of  the  assets  of  the  corporation  to 
such  stockholders.  This  practice  had  been 
going  on  for  several  years,  and  it  was  clear 
that  the  defense  of  the  stockholders  would 
be  laches,  but  the  trust  company,  acting  for 
all  of  the  creditors,  brought  suit 

The  court  decided  that  a  claim  against 
stockholders  for  unlawful  dividends  was 
barred  in  six  years  after  payment.  Conse- 
quently where  the  dividends  had  been  paid 
more  than  six  years  before  the  commence- 
ment of  this  action  the  claim  was  barred. 


WIPE  MAY  COME  WITHIN  THE  TERM  PAMILY 

The  question  whether  or  not  a  wife  alone 
is  sufficient  to  fulfill  the  meaning  of  the 
term  "family"  is  raised  in  the  recent  case  of 
Oberndorf  vs.  Farmer^  Loan  and  Trust 
Company  (208  N.  Y.  367). 

The  defendant  trust  company  was  trustee 
under  the  will  of  Oberndorf.  The  trust 
was  to  pay  the  net  income  of  the  estate  to 
a  son  "during  the  period  of  his  natural  life 
for  the  benefit  of  himself  and  his  family." 
The  son  had  a  wife,  but  no  children.  Later 
he  separated  from  his  wife  and  the  wife 
brought  the  present  action  to  compel  the 
trustee  to  support  her  in  accordance  with 
the  provisions  of  the  trust. 

The  court  decided  that  in  such  a  case  the 
wife  constituted  a  family  within  the  mean- 
ing of  the  terms  of  the  trust. 


TRANSFER  TAX  UPON  BEQUEST  TO  INDIVID- 
UALS IN  TRUST  FOR  CHARITY 

Section  221  of  the  New  York  Transfer 
Tax  Law  exempts  from  the  tax  any  prop- 
erty devised  to  any  person  who  is  a  bishop, 
or  to  any  religious,  educational,  charitable, 
missionary,  benevolent,  hospital  or  -infirm- 
ary corporation ;  also  bequests  to  any  cor- 
poration organized  exclusively  for  the  moral 
or  mental  improvement  of  men  or  women 
or  for  scientific,  literary,  library,  patriotic, 
cemetery  or  historical  purposes. 

But  according  to  the  recent  decision  in 
Matter  of  Robinson  (80  Misc.  458),  this 
section  of  the  law  does  not  exempt  a  1>c- 
quest  to  individuals  in  trust  for  charitable 
purposes,  although  such  individuals  may  be 
given  the  power  to  form  a  corporation  for 
the  doing  of  charitable  service. 


Edward  G.  Oates,  president  of  the 
Mechanics  Bank  &  Trust  Company  of 
Knoxville,  Tenn.,  died  June  20  after  a  short 
illness.  He  had  been  connected  with  the 
bank  for  thirty-three  years.  Mr.  Oates  was 
honored  many  times  with  offices  in  the  Ten- 
nessee State  Rankers'  Association,  serving 
as  president.  He  was  one  of  the  coinmitici* 
that  drafted  the  new  State  banking  law  thai 
was  recently  passed  by  the  last  general  as- 
sembly. 
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FIRST  MATIOHAL  BANK  OF  CHICAGO  COMPLETES  HALF 
CEHTURY  OF  SERVICE  AHD  CROWTH 


The  history  of  the  First  National  Banic 
of  Chicago  since  it  opened  for  business 
on  July  I,  1863,  presents  some  inter- 
esting records  and  side-lights  on  banking 
evolution  during  the  past  half  century,  it 
emphasizes,  first  of  all»  the  success  which 
attends  a  6rm  adherence  to  high  standards 
of  management  and  efficiency;  of  an  enlight- 
ened, progressive  financial  policy  which  has 
been  preserved  and  carried  forward  through 
the  various  changes  in  personnel  of  execu- 
tive management.  The  First  National  Bank 
of  Chicago  was  the  first  bank  in  the  United 
States  to  put  into  operation  the  plan  of 
organizing  an  auxiliary  State  institution 
with  power  to  transact  trust  company  and 
savings  bank  business.  This  plan  received 
the  sanction  of  the  Comptroller  of  the  Cur- 
rency and  the  Auditor  of  the  State  of  Il- 
linois. Since  the  organization  of  the  First 
Trust  &  Savings  Bank  by  the  stockholders 
of  the  First  National  Bank  by  virtue  of 
joint  stock  ownership,  the  same  system  has 


been  made  use  of  by  a  number  of  National 
banks  throughout  the  country.  By  the  or- 
ganization of  a  trust  and  savings  company 
under  a  State  charter  the  First  National 
Bank  was  enabled  to  extend  additional 
facilities  to  its  patrons  and  conduct  certain 
branches  of  business  not  included  within 
the  corporate  powers  of  National  banks. 
The  plan  provided  for  the  declaration  of  a 
special  dividend  on  the  First  National  Bank 
stock  amounting  to  $1,000,000  to  pay  in  the 
capital  stock  of  the  First  Trust  &  Savings 
Bank;  the  holding  of  the  stock  by  a  board 
of  trustees,  consisting  of  officers  of  the 
First  National;  that  the  stock  of  the  two 
banks  shall  be  inalienable  during  the  life 
of  the  trust  and  finally  that  the  directors 
of  the  State  institution  shall  also  be  direc- 
tors of  the  National  bank. 

The  success  and  growth  of  the  First  Trust 
&  Savings  Bank  has  been  phenomenal  and 
has  created  general  interest  among  the 
banking  fraternity.    At  the  close  of  the  first 


MAIN  BANKING  ROOM  FIRST  NATIONAL  BANK,  CHICAGO 

(Photo  taken  on  fiftieth  anuiverury 
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BOND  AND  SAVINGS  DEPARTMENTS,  FIRST  TRUST  AND  SAVINGS  BANK,  CHICAGO 


OFFICERS    SECTION  FIRST  NATIONAL  BANK,  CHICAGO 
(Photo  taken  on  rifticth  anniversary) 
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year  of  business  in  1904,  the  deposits  of  the 
First  Trust  &  Savings  Bank  amounted  to 
$17,931,056,  a  record  that  has  not  l)een 
equaled  in  statistics  of  individual  banks.  On 
February  4.  1913,  scarcely  nine  years  afteV 
commencing  business,  the  First  Trust  & 
Savings  Bank  reported  aggregate  deposits 
of  $54,958,171  with  capital  of  $5,000,000  and 
surplus  and  undivided  profits  of  $2,644,849. 
Another  interesting  chapter  in  the  hisiory 
of  the  First  National  Bank  of  Chicago  is 
that  which  relates  to  its  efficient  executi\e 
management.  At  a  meeting  of  the  board  in 
1904,  President  James  H.  Forgan  siilmiitted 


FIRST  (NATIONAL  K\^K  ni  It  IK  Mr,  ^HUWlMf;   *W0NT'^< 
tm    ttBSrtKtfST  AIMtS  SAVi^^;.*^i    HANK    ns    r. H I >l  \. h    L  I  ( i 

A  plan  for  the  renfg.mijtation  of  executive 
management  thmuirh  the  organization  of  six 
divisions,  twcniy-^ix  "^ulidi visions  and  seven 
Ll<partment!i.  Thi*  mtrhod  of  sul)-dividing 
'Jucici  and  rrsptvn^ihilitics  in  the  daily  han- 
dling tyf  the  bii?iint'^.s  ^f  a  great  liank,  was 
■utrnrfhing  new  ami  unique  in  lianking  his- 
tory, The  plan  pn  I  tided  for  the  specializa- 
rinn  and  dtvi^inn  nf  ilie  work  by  assigning 
lo  undivided  itfTict'T;^  tlie  care  and  manage- 
ment rif  the  aict'imr^^  if  customers  in  speci- 
fic lines  of  business  Senior  ami  junior 
officer*  were  pbccd  m  ^rh^rge  of  the  respec- 
N¥e  fltvimioji*  and  lulrl  responsible  for  the 
3iretiitnl5  in  their  (lami  ular  line  of  business. 
Each  lenior  officer  is  held  responsible  for 
tht  credit*  granled  tn  his  division.  This 
plan  became  effective  in  1905  and  its  suc- 
cess has  fully  indicated  the  sound  judgment 


of  President   Forgan  in  proposing  this  new 
system  of  management. 

The  growth  of  the  First  National  Bank 
has  been,  to  say  the  least,  coincident  with 
that  of  Chicago  during  the  last  fifty  years. 
Starting  with  a  capital  of  $205,000  in  1863, 
the  F^irst  National  Bank  now  has  capital 
stock  of  $10,000,000,  surplus  of  $10,000,000. 
undivided  profits  of  $r. 631 463.  and  deposits 
of  $110,763,788.  It  was  one  of  the  first  Na- 
tional banks  chartered  under  the  National 
Currency  Act,  receiving  charter  No.  8.  The 
first  president  was  Edmund  .\ikcn  who  con- 
tinued in  office  until  his  death  in  1867  and 
was  succeeded  by  Samuel  M. 
Nickerson.  who  was  destined 
to  continue  as  president  un- 
til i8qi.  and  was  re-elected 
president  during  the  period 
from  1897  to  1900.  following 
the  administration  of  Ly- 
man J.  Gage,  from  1891  to 
1897.  and  who  resigned  to 
accept  the  portfolio  as  Sec- 
retary of  the  Treasury  in 
President  McKinley's  cabi- 
net. In  1900  James  B.  F'or- 
gan  was  elected  president 
and  during  his  administra- 
tion of  that  office  to  the 
present  time  the  deposits  of 
the  F'irst  National  Bank  in- 
creased from  $43,000,000  to 
$110,000,000  with  capital  in- 
crease from  $3,000,000  to 
$10,000,000  and  surplus  in- 
crease from  $2,000,000  to 
$10,000,000. 

The  F'irst  National  Bank 
opened  for  business  in  un- 
pretentious quarters  at  LaSalle  and  Lake. 
(Xitgrowing  the  limitations  of  various  build- 
ings the  present  colossal  bank  building  was 
completed  in  icx55.  on  the  site  of  the  former 
First  National  Building  at  Dearborn  and 
Monroe.  These  quarters  are  pronounced  in 
size  and  equipment  as  unsurpassed  in  all  the' 
world.  The  First  Trust  &  Savings  Bank 
occupies  the  street  level  floor  with*  frontage 
on  iMjth  Monroe  and  Dearborn  streets.  The 
National  Safe  Deposit  Company  also  shares 
the  ground  tlof>r. 

In  1900  the  iMfst  National  Bank  absorbed 
the  business  of  the  Union  National  Bank 
and  in  the  spring  of  i(y02  the  Metropolitan 
National  Bank  was  taken  over.  One  feature 
of  the  growth  of  the  I'irst  National  is  the 
almost  unbroken  record  of  deposit  gains 
from  year  to  year,  during  times  of  stress  as 
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well  as  of  affluence  in  national  affairs.  In 
the  panic  of  1907  the  First  National  Bank, 
to  employ  the  language  of  President  Forgan, 
not  only  arrived  into  port  at  the  close  of 
that  year  undamaged  but  was  also  able  to 
render  assistance  to  other  banking  craft 
by  throwing  out  the  life  line  here  and  there. 


*     AtknU  Tnist  G>.  Sutenent 

The  June  30  financial  statement  issued  by 
the  Atlanta  Trust  Company  of  Atlanta,  Ga., 
shows  steady  growth.  Total  resources  are 
$1 .637,478  including  $154,831  cash  on  hand 
and  in  banks,  $749,526  loans  and  discount, 
$474,485  bonds  and  stocks  and 
$175,000  banking  house.  The 
capital  stock  is  $500,000,  surplus 
and  net  profits  $126,584  and  de- 
posits $655,840. 

Mr.  T.  C.  Trippe,  who  was  for- 
merly trust  officer,  has  recently 
been  elected  treasurer.  He  was 
associated  with  Robinson-Humph- 
rey Company  and  the  bond  de- 
partment of  J.  B.  McCrary  Com- 
pany before  assuming  connection 
with  the  Atlanta  Trust  Company. 
At  a  recent  meeting  of  the  direc- 
tors the  resignation  of  Mr.  Henry 
Hillyer  was  accepted  with  expres- 
sions of  regret. 


MAIN    ENTRANCE   TO   FIRST    NATIONAL   BANK,    CHICAGO 

IVesident  Forgan  contributed  most  valuable 
services  also  in  connection  with  the  assump- 
tion by  the  leading  banks  of  the  city  of  the 
I  bligations  of  the  failed  "Walsh  banks," 
which  led  to  the  establishment  of  a  system 
of  independent  examinations  by  the  Chicago 
Clearing  House,  which  has  been  quite  gen- 
erally copied  by  Clearing  House  associations 
throughout   the   country. 

The  l-'irst  National  Bank  has  been  par- 
ticularly xealous  in  safeguarding  the  wel- 
fare of  its  employees.  It  was  among  the 
first  banks  to  establish  a  comprehensive  and 
equitable  system  of  pensions  for  its  working 
staffs  which  also  takes  in  the  employees  of 
the  First  Trust  &  Savings  Bank.  In  its 
dealings  with  the  commercial  and  business 
interests  of  Chicago  the  First  National  has 
observed  a  broad-minded  loyal  spirit,  which 
has  l>een  a  powerful  factor  in  making  that 
city  "the  great  central  market." 

In  commemoration  of  the  fiftieth  anniver- 
<iary  the  First  National  Bank  has  issued  a 
handsome.  l)Ound  book  giving  a  complete 
and  carefully  prej)ared  history  of  that  in- 
stitution. The  volume  was  prepared  by 
(iuy  Wickes  Cooke,  manager  of  publicity  of 
the  I-'irst  National  Bank.  It  is  a  book  which 
is  particularly  interesting  in  illustrating  the 
advance  and  evolution  of  banking  methods 
during  the  past  half  century. 


The  Currency  Commission  of  the 
A.  B.  A.  has  drafted  suggestions 
to  make  the  Currency  Bill  more 
adaptable  to  business  and  banking 
needs. 


T.  C.  Trippf. 

TREASURER  ATLANTA  TRUST  t OMPANV 
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THE  DOMINION  TRUST  COMPANY  OF  VANCOUVER,  &  C. 

AN  EXAMPLE  OF  GONSERVATIVE  AND  SUCCESSFUL   MANAGEMENT 


In  Ginada,  as  in  the  United  States,  the 
trust  companies  which  have  steadfastly  ob- 
served a  high  standard  in  the  discharge  of 
obligations  as  trustee  without  regard  to  op- 
portunities for  profit  or  broad  charter  privi- 
leges, have  experienced  the  largest  measure 
of  success. 
These  trust 
companies  have 
been  pioneers 
in  educating 
the  people  of 
the  various 
provinces  as  to 
the  real  mis- 
sion and  sig- 
nificance of 
the  corporate 
trustee.  They 
are  especially 
entitled  to 
credit  because 
of  the  very 
broad  and 
somewhat  in- 
distinct princi- 
ples, regarding 
the  incorpora- 
tion of  trust 
compan  i  e  s, 
which  have 
becti  laid  down- 
both  by  the 
Dominion  and 
Provincial  gov- 
ernments of 
Canada.  There 
is  a  movement 
now  in  prog- 
ress, which  is 
suppcirted  by 
the  leading  and 
most  conserva- 
tive trust  com- 
panies of  Can- 
ada to  secure 
more  clearly 
defined  laws  as 
to  trust  com- 
pany   functions 

and  requirements  as  to  their  duties.  Despite 
tin-  lvni|itations  which  an-  thus  offered  by 
ilie  KrantiiiK  of  broad  |m»\vits  the  most  suc- 
cessful trust  companies  in  Canada  today  arc 
those  which  have  avoided  all  business  of  a 


Dominion  Trust  Company  Building.  Vancouver,  B.  C. 


risky  character  and  have  devoted  their  at- 
tention particularly  to  the  efficiency  and 
safe  administration  of  trusts. 

Foremost  among  the  trust  companies  of 
Canada  which  have  interpreted  their  duties 
according  to  the  clearest  conceptions  of  what 
such  a  corpo- 
ration should 
be,  is  the  Do- 
minion Trust 
Company,  Ltd., 
of  Vancouver, 
British  Colum- 
bia. It  is  grati- 
fying to  note 
that  its-  con- 
servative policy 
has  been  re- 
warded in  a 
tangible  way 
and  by  its  com- 
mand of  pub- 
lic confidence. 
Organized  in 
1903  the  Do- 
minion Trust 
Company  has 
attained  an 
eminent  posi- 
tion through- 
out Canada 
and  also  in 
Europe.  Its 
main  office  is 
located  in  Van- 
couver and 
branches  have 
been  estab- 
lished in  Vic- 
toria, Nanaimo 
and  New  West- 
minster in  the 
province  of 
British  Colum- 
bia, in  Calgary, 
in  the  province 
of  Alberta.  Kc- 
gina,  in  the 
province  of 
Saskatchewan, 
in  Winnipeg,  in  the  province  of  Manitoba 
and  in  Montreal.  (Jnel»ec.  luiropean 
branches  are  also  maintained  in  London. 
Kngland,  and  in  Antwerp.  BelRJum,  where 
the  company  enjoys  a  prominent  position  as 
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a  premier  Canadian  trust  company.  Owing 
to  the  continued  expansion  of  business 
the  Dominion  Trust  Company  recently 
transferred  its  quarters  in  Vancouver  to  a 
modern  building  in  which  it  is  now  located. 
It  occupies  three  floors  of  this  building,  the 
basement  containing  one  of  the  largest  and 
strongest  safe  deposit  vaults  to  be  found  on 
the  Pacific  Coast.  It  is  acknowledged  by 
expert  authorities  as  one  of  the  best  vaults 
on  the  American  continent  and  is  equipped 
with  all  modem  protective  devices.  The 
main  floor  of  trust  chamber  is  commodious 
and  attractive  with  its  Belgian  marble 
counters  and  bronze  cages.  The  third  floor 
contains  offices  for  directors,  officers  and 
the  accounting  staff.  In  all  the  Dominion 
Trust  Company  has  a  working  staff  of  i8o 
employees.  A  noteworthy  feature  of  the 
company  is  the  spirit  of  loyalty  and  co- 
operation which  exists  among  officers  and 
employees.  It  is  impressed  upon  every  em- 
ployee that  the  client  of  humble  means  is 
entitled  to  the  same  courtesy  and  attention 
which  are  extended  .to  the  customer  of  large 
affairs. 

During  the  past  year  the  subscribed  capi- 


tal of  the  Dominion  Trust  Company  was 
increased  from  two  and  one-quarter  mil- 
lions to  two  and  one-half  million  dollars. 
The  paid-in  capital  showed  a  relatively- 
higher  increase  from  a  little  over  one  and 
one-half  millions  to  two  millions,  making  it 
the  strongest,  in  this  particular,  of  Canadian 
trust  companies.  Although  the  policy  of  the 
company  precludes  all  speculative  risks  and 
conservative  investments  only  are  taken, 
the  earnings  for  the  last  year  amounted  to 
17.805  per  cent.  The  assets  of  the  company, 
exclusive  of  trust  funds,  increased  during 
the  past  year  from  $3,004,341  to  $4,833,926, 
an  increase  of  $1,829,584.  As  indicating  the 
wholesome  policy  which  is  observed  by  this 
company  the  following  may  be  quoted  from 
the  report  of  the  managing  director,  Mr. 
William  R.  Arnold,  at  the  last  annual  meet- 
ing of  the  shareholders: 

"Any  company  including  in  its  name  the 
word  'Trust'  should  keep  its  capital  at 
all  times  invested  in  sound  securities,  be- 
cause it  is  on  the  strength  of  the  company 
almost  as  much  as  on  any  other  one  thing 
that  the  man  appointing  the  company  to  the 
office  of   executor  and  trustee  depends    for 


Omul  oi     Mana(;in<;    Dikixiok  \V\i.  K.  Aknold   01    tiiu    Dominion  Trlst 
CoMi'ANN,  Vancouver,  B.C. 
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absolute  assurance  that 
his  funds,  his  estate, 
will  be  properly  ban> 
died.  It  is  an  assur- 
ance to  him  that  should 
loss  occur  through  wil- 
ful mismanagement  or 
dishonesty,  that  his  es- 
tate can  be  recouped 
for  the  loss. 

"G)nsidering,  further, 
that  such  causes  are  re- 
sponsible for  almost  all 
the  losses  that  come  to 
estates  in  the  hands  of 
individual  executors  in 
America,  estimated  at 
over  65  per  cent,  of  the 
total  value  of  such  es- 
tates, it  is  of  the  ut- 
most importance  that 
the  capital  of  companies 
seeking  such  appoint- 
ments should  in  no  way 
be  jeopardized. 

*'That  your  company 
realizes  this  to  the  full 
is  shown  by  the  large 
increase  of  its  holdings 
in  municipal  and  other 
bonds  and  shares  which 
have  increased  since  the 
last  annual  statement  from  $623,286.99  to 
$1,138,049.68,  while  first  mortgages  on  im- 
proved real  estate,  not  exceeding  50  per 
cent,  of  conservative  valuation,  and  secured 
loans  have  increased  by  over  $700,000. 

*'It  is  to  the  facts  just  referred  to  that  I 
attribute  in  no  small  way  the  confidence 
being  placed  in  your  company,  which  is 
amply  demonstrated  by  the  amounts  of  trust 
funds  and  trusteeships  which  we  are  able  to 
show  at  the  foot  of  our  balance  sheet,  and 
which  are  being  kept  entirely  separate  from 
the  assets  of  your  company." 

The  statement  of  the  Dominion  Trust 
Company  as  of  December  31,  1912,  shows  in 
addition  to  the  $2,000,000  capital  a  reserve 
of  $800,000.  In  addition  to  the  assets  of 
I4333.926  the  company  reports  invested 
trust  funds,  executorships  and  other  trusts 
under  administration  amounting  to  $6,217,- 
983  and  trusteeships  for  bondholders  of 
$25,308,000.  The  following  are  the  officers 
of  the  company:  Wm.  H.  P.  Clubb,  presi- 
dent; Dr.  W.  D.  Brydone-Jack  and  F.  R. 
Stewart,  vice-presidents;  William  R.  Ar- 
nold, managing  director;  E.  P.  Miller,  gen- 
eral manager;  A.  H.  Bain,  secretary;  and 
E.  L-  McArthur,  treasurer.  The  board  of 
directors  is  one  of  exceptional  strength. 


Winnipeg  Office  of  Dominion  Trust  Comp  any 
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Dominion  Trust  Co.  Bldg.,  at  Regina 
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Bonds  for  Investment 


We  own^t  all  times  an  extensive  list  of  conservative  bonds  yielding  as  high  a 
return  as  is  consistent  with  safety  of  principal.  At  the  present  time  we  have 
on  our  list  and  are  offering  over  two  hundred  issues  of  railroad,  municipal  and 
public  utility  corporation  bonds  for  investment,  yielding  from  4%  to  over  5^ 
We  invite  correspondence  and  upon  request  shall  be  glad  to  send  our 
circular  describing  a  large  number  of  attractive  investment  issues. 


Harrisj  Forbes  &  G>mpany 

SttccMMra  to  N.  W.  lUffk  Jk  Co.,  Now  York 

Pine  Street,  Comer  William 
NEW   YORK 


Harris  Trust  &  Savings  Bank 

Bond  Doportmoat 

CHICAGO 


N.  W.  Harris  &  Gmipany 

laoorporotod 

BOSTON 


Department  Store  Banldng  Flouriihei 

Encouraged  by  the  supine  attitude  of  the 
legislature  in  neglecting  to  pass  proper  re- 
strictive laws  the  department  stores  of  New 
York  City  are  boldly  advertising  in  the 
newspapers  for  deposits.  One  leading  de- 
partment store  comes  out  with  display  ad- 
vertisements offering  4J/$  per  cent,  on  depos- 
its from  $1  to  $3,000.  Other  inducements  are 
offered  which  regularly  organized  banks  are 
not  allowed  to  make  under  the  law.  As  free, 
and  irresponsible  agents,  however,  these  de- 
partment stores  are  able  to  place  super- 
vised banks  at  a  distinct  disadvantage  in 
competing  for  accounts,  besides  employing 
such  funds  for  their  own  financial  or  busi- 
ness exploitations.  It  is  regrettable  that 
reputable  newspapers,  which  solicit  and  ob- 
tain large  advertising  contracts  from  legiti- 
mate banks  and  trust  companies,  open  their 
columns  to  such  dangerous  encroachments 
on  the  banking  field. 


The  Wisconsin  Trust  Company  of  Mil- 
waukee, Wis.,  recently  turnc<l  over,  to  Miss 
Elizabeth  Pabst,  granddaughter  of  the  late 
Capt.  Frederick  Pabst.  the  sum  of  $437,609 
in  compliance  with  court  instructions  and 
as  guardian  of  the  beneficiary  during  her 
minority. 


Faithless  Trustees  and  Executors 

Hardly  a  day  passes  that  the  newspapers 
do  not  contain  accounts  of  one  or  more 
exposures  of  defalcations  and  misuse  of 
trust  or  estate  funds  by  individuals  ap- 
pointed as  trustee  or  executor  under  vnW. 
Criminal  action  was  recently  brought  against 
a  real  estate  operator  who  has  failed  to 
restore  $143,000  belonging  to  his  sister  as 
beneficiary  and  which  he  admitted  using  in 
speculation.  The  perils  which  attend  un- 
wise appointment  of  individuals  instead  of 
responsible  .trust  companies  in  trust  capaci- 
ties, is  shown  in  a  more  glaring  manner  by 
the  recent  confessions  of  the  Surrogate  of 
Suffolk  County.  In  a  confession  of  judg- 
ment this  official  admits  that,  as  executor, 
he  is  indebted  to  the  estate  of  Mrs.  Anna 
Somerindyck  of  Oyster  Bay  to  the  extent 
of  $98,519. 


The  State  Savings  &  Trust  Company  has 
been  incorporated  at  Indianapolis.  Ind..  with 
a  capital  of  $1,000,000.  William  L.  Higgins 
was  elected  first  vice-president,  Jonas  Jo- 
seph, second  vice-president;  Frank  J. 
Geiger,  treasurer,  and  B.  M.  Ralston,  sec- 
retary. Frank  J.  Geiger,  William  L.  Hig- 
gins and  Edward  M.  Hinshaw,  all  of  Indian- 
apolis, will  compose  the  executive  board. 
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Our  Lists 

contain  a  variety  of  selected  bonds  legal  in  one  or  more  States  for  the  invest- 
ment of  Trust  funds.  Wide  experience  and  specialized  study  have  developed 
this  branch  of  our  business. 

Suitable  for  the  large  body  of  individual  investors  whose  funds  are  unrestrict- 
ed, we  offer  bonds  of  equal  safety  with  higher  yieid. 

Correspondence  invited.  Booklet  Q70  on  request. 

N.  W.  Halsey  &  Co. 

49  Wall  Street,  New  York 

PHILADELPHIA  CHICAGO  SAN  FRANCISCO  LONDON  GENEVA 


investineott  for  Tniit  Funds 

The  July  list  of  investment  bonds  issued 
by  N.  W.  Halsey  &  Company  contains  a 
number  of  excellent  oflFerings  available  for 
tnist  funds  and  for  savings  banks.  The  of- 
ferings of  municipal  bonds  include  the  fol- 
lowing: $100,000  Wilkes-Barre",  Pa.,  Im- 
provement Ayi  per  cent,  bonds,  price  to  yield 
about  4^75  per  cent.,  legal  in  New  York, 
Maine,  Connecticut  and  Massachusetts; 
$349,000  Tacoma,  Washington,  Refunding 
5  per  cent,  bonds,  price  to  yield  about  4.75 
per  cent  and  legal  in  New  York,  New  Jer- 
sey, Maine,  New  Hampshire  and  Vermont ; 
$354,000  San  Francisco,  Gal.,  Municipal  5 
per  cent,  bonds  to  yield  about  4.8p  per  cent., 
legal  in  New  York,  Massachusetts.  Con- 
necticut, Maine,  New  Jersey,  Rhode  Island 
and  Vermont;  $800,000  State  of  Tennessee, 
Temporary  Loan  Refunding  5  per  cent, 
bonds  to  yield  about  5.50  per  cent,  and  legal 
in  New  York. 

.A.roong  The  oflFerings  listed  on  the  New 
York  and  Chicago  Exchanges  are  $500,000 
Milwaukee  &  Northern  Railroad  (C.  M.  & 
St.  Paul  System)  First  Extended  41/2  per 
cent  bonds  which  are  legal  in  New  York, 
Massachusetts,  Connecticut,  New  Jersey, 
Maine,  New  Hampshire  and  Rhode  Island; 
$500,000    Milwaukee    &    Northern    Railroad 


(C.  M.  &  St.  Paul  System)  Consolidated 
Extended  45^  per  cent,  bonds  which  are 
legal  in  New  York,  Connecticut  and  Rhode 
island. 

Among  the  corporation  bonds  oflFered  by 
N.  W.  Halsey  &  Company  are  $150,000  Tri- 
City  Railway  &  Light  Company  First  and 
Refunding  5  per  cent,  bonds  (United  Light 
&  Railways  System)  yielding  about  5.45  per 
cent,  and  legal  in  Maine;  and. $50,000  Tri- 
City  -Railway  &  Light  Company  Collateral 
Trust  First  Lien  5  per  cent,  bonds  (United 
Light  &  Railways  System)  yielding  about 
5.30  per  cent,  and  legal  in  Maine. 


Meckanic$*^  Trust  Company  of  New  Jeney 

Marked  growth  is  shown  in  the  recent 
statements  of  the  Mechanics'  Trust  Com- 
pany of  Bayonne,  N.  J.  The  latest  report 
shows  total  resources  of  $5,303,879  with 
quick  assets  of  $3,154486.  Deposits  amount 
to  $4,945,686  with  capital  of  $50,000,  earned 
surplus  of  $200,000  and  undivided  profits 
of  $101,744.  The  Mechanics*  Trust  Com- 
pany clears  through  the  New  York  Clearing 
House.  The  oflficers  are:  DeWitt  Van 
Buskirk,  president;  Christian  B.  Zabriskie, 
vice-president;  Frederic  C.  Earl,  vice-presi- 
dent; William  R.  Wilde,  treasurer;  Max 
Moraller,  secretary. 
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OMranUedf  Developed 
ana  Cooducted  on  fee 
Frlnc^  dt  Cooienr- 
alhrc  Banking  along 
progrcMhre  ttnet  we 
nave  gained  each  day 
Initmigflit  scope  and 
In  the  confidence  ol  the 
publlci  alio  In  capacity 
and  opportisnItT  to 
Kir  cuHOoiefs» 


SECURITY  AND  SERVICE 

THE 

CORN  EXCHANGE 

BANK 

NEW  YORK  CITY 
ESTABLISHED    S853 


CapiUl  and  Stffpltss 
Net  Deposits      -    - 


-    $8,60000000 
-    $6I|000,000.00 


Attention  of  OfUoeis 
given  to  Indlvidttal 
fequifeosente  of  Ciaoi 
depoillor.  Ve  nlldt 
your  bistlnett  and 
would  be  parttcuUfiy 
pleaied  to  have  a  pcr- 
lonal  Interview  wltfi 
you* 


The  Bond  Market 

In  a  review  of  the  bond  market  issued 
by  the  bond  department  of  the  Continental 
and  Commercial  Trust  &  Savings  Bank  of 
Chicago,  prevailing  conditions  arc  described 
as  follows: 

"During  the  last  few  years  there  has  been 
a  large  amount  of  liquid  capital  tied  up 
in  fixed  investments  and  the  large  expan- 
sion of  business  in  this  form  has  caused  an 
increasing  demand  for  temporary  credit  that 
has  resulted  in  the  use  of  practically  all  of 
the  remaining  liquid  capital  available  down 
to  our  bank  reserves.  In  addition  we  have 
had  a  similar  business  condition  in  Europe, 
together  with  the  Balkan  War,  requiring 
millions  to  finance  it,  until  we  find  the  whole 
country  in  the  situation  of  a  large  corpora- 
tion with  insufficient  working  capital.  This, 
of  necessity,  has  forced  liquidation  and  has 
operated  to  curtail  investments  and  to  nar- 
row markets,  both  at  home  and  abroad,  so 
that  at  the  present  time  the  highest  grade 
bonds  are  selling  at  the  lowest  level  in  five 
years.  The  present  market  value  is  not  their 
intrinsic  value,  but  measured  by  the  price 
of  money.  All  banks,  both  large  and  small, 
city  and  country,  are  doing  what  they  can 
to  strengthen  their  reserves  and  meet  de- 
mands that  they  think  will  arise  when  the 
crop  moving  period  reaches  us." 


Union  ITrust  G>.  of  Little  Rock,   Arkansas 

The  latest  statement  issued  by  the 
Union  Trust  Company  of  Little  Rock, 
Arkansas,  shows  total  resources  of  $i,- 
844.161,  including  loans  and  discounts  of 
$1,329,074,  bonds  and  stocks  of  $66*^^58  and 
cash  and  sight  exchange  $383.^4-  The 
capital  stock  is  $250,000,  surplus  and  un- 
(!ivided  profits  $183,307  and  totftl  deposits 
$1,410,854.     Sam  W.  Ucybnrn  is  pre-iclcnt. 


The  Numerical  Tranat  Sjrstem 

An  interesting  paper  was  recently  pre- 
sented at  a  meeting  of  the  Cleveland 
Chapter,  American  Institute  of  Banking, 
by  Roscoe  P.  Sears,  auditor  of  the  Cleve- 
land National  Bank,  on  "How  One  Bank 
Has  Adopted  the  Numerical  Transit  Sys- 
tem." He  described  the  successful  ex- 
perience of  the  Cleveland  National  Bank 
in  handling  the  whole  of  its  transit  items 
by  the  numerical  system.  He  described 
also  the  advantages  of  employing  the  spe- 
cial Burroughs  transit  machine.  The  ad- 
vantages of  the  system  he  summarized  as 
follows: 

First  of  all,  it  prevents  a  great  many 
exchange  charges  by  not  allowing  a  wrong 
routing;  second,  when  the  numbers  have 
been  printed  on  the  checks,  the  same  items 
can  be  written  in  one- half  the  time  they  can 
be  by  writing  the  names;  third,  a  much 
neater  letter. 


International  Trust  Contpany  (Denver)  Slock 

The  First  National  Bank  of  Denver, 
Colo.,  has  notified  its  stockholders  that  the 
board  of  directors  has  decided  to  dispose  of 
the  stock  which  the  bank  holds  in  the  Inter- 
national Trust  Company,  of  that  city.  This 
stock  is  offered  for  sale  at  $400  a  share  to 
stockholders  of  record  of  the  First  Na- 
tional Bank,  purchases  to  be  proportioned 
to  the  individual  holdings  of  stockholders  in 
the  bank.  Acceptances  were  held  open 
until  July  i.  The  capital  stock  of  the  In- 
ternational Trust  Company  is  $350,000,  with 
a  surplus  of  $650,000  and  undivided  profits 
amounting  to  $110,000  and  deposits  of 
$8,000,000.  It  is  the  largest  trust  company 
in  Colorado  and  has  experienced  exceptional 
growth.  The  First  National  Bank  owns  a 
controlling  interest  in  the  International 
Trust  Company. 
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New  York  City 

Uoderijring  Causes  of  Depredstioii  in 
Sectnity  Values 

To  gain  a  true  perspective  of  the  mixed 
conditions  which  have  forced  security  and 
investment  values  to  a  ridiculously  low 
basis  it  is  necessary  to  penetrate  beneath 
surface  indications  and  regard  them  as 
S3rmptomatic  of  that  perplexity  regarding 
changes  in  our  political  and  economic 
structures  which  pervades  the  minds  of  all 
thinking  men.  It  is  uncertainty  which 
blights  enterprise  and  robs  men  of  initia- 
tive. It  may  be  true  that  the  strain  on 
credit  facilities,  the  high  cost  of  capital 
and  the  radical  decline  of  values  re- 
flect conditions  which  are  world-wide.  It 
may  be  a  fact  that  the  burdens  under 
which  the  banking  and  credit  systems  of 
this  country  labor  have  been  rendered 
more  acute  by  the  abnormal  position  of 
the  great  European  banks  as  the  result  of 
the  Balkan  wars,  excessive  promotion  and 
the  elaborate  military  programs.  But  it 
is  safe  to  conclude  that  this  country  is 
just  now  in  the  travails  of  a  period  of 
economic  and  political  realignment,  the 
consequences  of  which  cannot  be  clearly 
foreseen.  It  is  a  process  which  inti- 
mately involves  the  delicate  mechanisms 
of  social,  'banking,  industrial  as  well  as 
political  relationship.  It  is  a  situation 
which  demands  a  high  degree  of  states- 
manship, loftly  and  unselfish  judgment  on 
the  part  of  those  who  are  in  authority. 

Unfortunately,  however,  this  seems  to 
be  the  day  of  the  amateur  and  the  vision- 


ary in  politics;  of  undue  interference  by 
administrative  and  legislative  bodies  in 
business  and  financial  undertakings. 
There  is  much  that  emanates  from 
Washington  which  arouses  public  dis- 
trust, discontent  and  envy.  Rational  men 
may  well  pause  when  they  behold  com- 
mittees in  Congress  willingly  lending 
themselves  to  a  propaganda  of  abuse 
against  business  interests,  manufacturers 
and  .financial  policies.  There  can  be  no 
other  motive  for  the  numerous  investiga- 
tions, the  threat  of  another  aimless 
"money  trust"  inquiry,  than  to  make  po- 
litical capital.  When  such  ni«n  as  Mul- 
hall  and  Lamar  are  foisted  upon  witness 
stands  and  allowed  to  give  utterance  to 
their  fabrications  it  seems  as  though 
there  is  no  immunity  from  attack.  Any- 
thing which  reflects  upon  "Wall  Street" 
is  grasped  upon  with  avidity.  It  is  the 
perplexity  as  to  what  Congress  in  its 
present  spirit  will  do  and  where  the  cam- 
paign of  villification  will  end,  that  under- 
lies indecision  in  business  and  finance  and 
impairs  the  standard  of  values. 

The  currency  reform  bill  proposed  by 
the  Wilson  administration  is  designed,  in 
the  opinion  of  many,  to  give  a  stagger- 
ing blow  to  the  financial  prestige  of  New 
York,  which  is  supposed  to  be  the  alpha 
and  omega  of  all  national  ailments.  The 
plan  is  intended  to  encourage  speculation 
of  all  kinds  except  in  stock  exchange  se- 
curities. It  proposes  to  concentrate  the 
bank  reserves  of  the  country  in  a  number 
of  regional  banks  under  political  control 
and  exclude  from  rediscounting  privilege 
all  paper  issued  for  carrying  on  trading 
in  stocks  and  bonds. 

Despite  these  handicaps  and  the  delay 
in  tariff  legislation  the  banks  and  trust 
companies  are  exerting  a  conservative  in- 
fluence which  accounts  in  a  large  measure 
for  fairly  well  sustained  business  activity. 
The  latest  reports  of  the  National  banks 
of  the  country  to  the  Com4)troller  of  Cur- 
rency show  a  material  reduction  of  loans 
and  increase  in  cash.  The  total  legal  re- 
serve held  by  over  7000  banks  on  June  4 
was  equal  to  an  average  of  20.95  per  cent, 
or  $72,775,000  above  legal  requirement. 
In  the  leading  financial  centers  banks  and 
trust  companies  have  discouraged  specu- 
lation or  risky  enterprises  of  all  kinds. 
The  comparative  ease  with  which  July  first 
settlements  were  negotiated  indicates  that 
they  are  in  strong  position  to  meet  the 
crop  demands  this  Fall. 

Stock  market  activities  are  at  the  low- 
est point  in  many  years.     On  July  12  the 
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amount  of  shares  traded  in  was  64,400,  the 
lowest  record  since  May  26,  iSgiS.  The 
bond  market,  at  the  close  of  the  half 
year  period  also  presents  peculiar  fea- 
tures. Sales  of  bonds  on  the  Stock  Ex- 
change amounted  for  the  six  months, 
since  Jan.  i,  to  $294,120,300,  compared 
with  $430444,500  for  the  same  period  last 
year.  This  record,  of  course,  covers  but 
a  steadily  decreasing  proportion  of  bond 
transactions  which  are  conducted  through 
other  channels.  The  disparity  between 
call  and  time  money  may  be  said  to  have 
completely  revolutionized  methods  of  fi- 
nancing during  the  past  half  year.  New 
requirements  must  be  marketed  on  short- 
term  notes  and  even  the  highest  type  of 
new  issues  must  yield  to  the  demand  for 
hiph  interest  rates.  The  railroad  is  no 
longer  in  position  to  dictate  the  rate  of 
interest.  New  financing  in  June  amounted 
to  $444,000,000  and  issues  were  largely  in 
the  form  of  notes  to  the  exclusion  of 
stocks  or  bonds  and  netting  investors  at 
least  5  per  cent,  on  their  money. 


Reatturing  Factort  in  Buanett 

Trade  and  business  indexes  are  con- 
flicting. The  July  i  crop  report  is  some- 
what reassuring  with  promise  of  a  great 
corn  crop  and  a  fair  average  wheat  yield. 
The  renewal  of  warfare  between  the  former 
Balkan  allies  calls  for  no  apprehension 
as  to  the  general  status  of  peace  among 
European  powers  while  the  high  figure  at 
which  the  Bank  of  England  and  the  Paris 
Bank  rates  rule  has  had  the  effect  of  in- 
creasing their  reserves  and  discouraging 
credit  expansion.  France,  however,  re- 
newed its  inroads  on  our  gold  supply  by 
importing  $5,000,000,  making  a  total  of 
$40,000,000  gold  shipped  so  far  this  year 
to  Paris  and  increasing  the  total  export 
movement  to  $63,385,000.  Despite  this 
withdrawal  the  bank  reserves  in  this  city 
show  steady  gains.  At  this  stage  it  also 
appears  as  if  the  threatened  strike  of  East- 
ern railroad  conductors  and  trainmen  will 
yield  to  arbitration  in  view  of  President 
Wilson's  efforts  to  prevent  trouble.  The 
approval  by  the  Government  of  the  Union- 
Southern  Pacific  dissolution  plan  has  also 
produced  a  favorable  effect.  The  industrial 
record  for  the  half  year  is  not  without 
reassuring  features  and  June  failures  were 
the  lowest  for  any  month  in  two  years. 
Bank  clearings  also  indicate  that  there  is 
no   material   recession   in  trade. 


Money  Market  and  Bank  Retenres 

The  necessity  for  making  provision  for 
fall  crop  requirements,  the  exportation  of 
additional  gold  to  France  and  uncertainty 
regarding  tariff  and  currency  revision  are 
the  principal  factors  governing  the  con- 
tinued embargo  of  high  rates  for  time 
loans  with  call  money  ruling  at  2  per  cent, 
and  less.  The  Clearing  House  banks  re- 
ported for  the  week  ending  July  12,  sur- 
plus reserves  in  excess  of  legal  require- 
ments amounting  to  $19414,800.  The 
weekly  statements  show  that  trust  com- 
panies figured  heavily  in  meeting  the  half 
yearly  dividend  and  interest  disburse- 
ments of  railroads  and  corporations.  Dur- 
ing the  month  of  July  a  total  of  $263.r 
4iQ,ooo  will  be  required  to  meet  interest 
and  dividend  maturities  as  compared  with 
$253*267,000  for  the  same  month  last  year. 
Bank  clearings  at  New  York  for  June 
amounted  to  $7,753,520,451,  a  decrease  of 
2.6  per  cent,  compared  with  May  and  the 
smallest   total    since   last   September. 

The  following  table  shows  the  weekly 
changes  in  the  principal  items  reported  by 
the  Clearing  House  banks  and  by  the 
trust   companies: 
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Deposits      Loans  ft  Inv. 

July  12 11,130.506,900  11,016.403.500 

July  5 1,140.076.200     1.043.387.100 

June  28 1.140.007.300     1.046.000.300 

June  21 1.142.870.000     1.050.889.000 

June  14 1,138.365.100     1.067.057.000 

.1.156.198,100     1.078.809.100 
.1,160,063.400     1.070.628,100 


June  7.  . 
May  31. 


Ca«h 
tl23.278.a00 
122.834.600 
123.064.100 
125.060.200 
126.403.000 
127.763.aOO 
128.753.300 


NATIONAL  BANKS  (Actual  Condition) 

(tnrtudinfc  Tnist  Company  Members) 

N^c  D'pn»its  Loans  Cash 

July  12 $}jm.nM^JVO  tl.032,843.000  $426,758,000 

July  5 l,7Tg,7fta,(sOO    1.922.530.000    423.878.000 

June  28 ],7<)l,lini,rjnO    1.022.657.000    441.515.000 

June  21 l,7<iS.«<21  ,cKX)    1.804.164.000    442.862.000 

June  14 L7S7.T9Kf<iO    1^05.574.000    435.096.000 

June  7 }jS2.SQtS.CC0    1.004.443.000    425.024.000 

May  31.  1 .7«3.038,n0O    1.01.5,355.000    424.621.000 


Hudton  &  Manhattan  Gxnpany  Directors 

At  the  annual  meeting  of  the  Hudson  & 
Manhattan  Company  the  following  were 
elected  directors,  in  consonance  with  the  new 
financing  plan  of  the  company:  C.  W.  Davi- 
son, vice-president  of  the  Central  Trust 
Company;  J.  J.  Hanauer,  of  the  firm  of 
Kuhn.  l^eb  &  Co.;  Alexander  J.  Hemphill, 
president  of  the  Guaranty  Trust  Company; 
John  W.  Flatten,  president  of  the  United 
States  Mortgage  &  Trust  Company,  and 
W.  H.  Williams,  vice-president  of  the  Dela- 
ware &  Hudson  Company. 
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Visiting  Bankers 

When  in  New  York  City  are  cord- 
ially invited  to  visit  and  inspect 
our  new  building  at  140  Broadway. 

Guaranty  Trust  Company 
of  New  York 


Capital  and  Surplus 
Total  Rasources 


^30,000,000 
9228,000,000 
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SEABOARD 

National  Bank  of  the  CHy  Of  New  Yoi1( 
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Ums.  ozcoUont  facIUttos.  and  ths  fact  that  Its  offlcars  glva  tbelr  parsonal  attention  to  all  accotmts. 

CAPITM.  -  OieHMliIvs   SURPUIS  (mel), lira Hta Ilree ImM ini Hlr llNnii liln 


Effective  Newq[>aper  AdTeitiiiiig 
There  is  perhaps  a  basis  of  truth  in  the 
statement  which  is  frequently  made  by  pub- 
licity experts  that  the  banks  and  trust  com- 
panies of  New  York  City,  as  a  whole,  still 
cling  to  time-honored  but  obsolete  methods 
in  their  newspaper  advertising.  Many  of 
the  old,  conservative  banks  and  trust  com- 
panies, confine  their  advertisements  to 
stereotyped  announcements  of  capital,  and 
surplus,  of  officers  and  directors  with  per- 
haps a  line  or  two  calling  attention  in  a 
general  way  to  facilities.  It  is  often  pointed 
out  that  in  other  large  cities,  especially  in 
Chicago,  St.  Louis,  Pittsburgh  and  Qeve- 
land  the  trust  companies  are  pursuing  more 
aggressive  methods,  employing  newspaper 
space  to  further  campaigns  for  new  ac- 
counts or  to  educate  the  readers  as  to  the 
variety  or  value  of  their  facilities.  The  re- 
sults show  that  such  advertising  has  not  of- 
fended dignity  or  undermined  prestige,  but 
on  the  contrary  has  opened  new  channels  for 
securing  business. 

There  are  evidences  of  more  progressive 
methods  in  this  city,  however.  Several  trust 
companies,  notably  the  Lawyers  Title  Insur- 
ance aijd  Trust  Company,  the  United  States 
Mortgage  &  Trust  Company,  the  Astor 
Trust  Company  and  the  Title  Guarantee  & 
Trust  Company  are  advertising  in  the  news- 
papers in  a  way  to  awaken  interest  and 
command  more  tangible  results.  The  or- 
ganization of  the  Bank  Publicity  Associa- 
tion of  New  York  is  a  fair  indication  of  an 
awakening  which  will  mean  more  profitable 
newspaper  advertising. 


The  Columbus-Knickerbocker  Trust  Com- 
pany paid  on  June  30  to  holders  of  benefi- 
cial certificates  of  record  June  25  a  dividend 
of  $1.50  a  share  out  of  interest  earned  and 
collected  on  the  segregated  assets  of  the 
former  Knickerbocker  Trust  Company. 


Seaboard  National  Bank  Promotiont 

A  number  of  important  promotions  in  the 
official  staff  of  the  Seaboard  National  Bank 
of  New  York  were  announced  by  President 
S.  G.  Bayne  as  the  result  of  action  taken 
at  a  meeting  of  the  board  of  dirlectors  on 
June  25.  Mr.  C.  C.  Thompson,  formerly 
cashier,  was  elected  a  vice-president;  Mr. 
B.  L.  Gill,  formerly  commissioner  of  bank- 
ing  of  the  State  of  Texas,  was  also  elected 
a  vice-president;  anrf  Mr.  W.  K.  Qeverlcy. 
formerly  assistant  cashier,'  was  promoted  to 
the  office  of  cashier. 

Mr.  Charles  C.  Thompson,  the  newly  pro- 
moted vice-president,  was  bom  in  CatUrau- 
gus,  N.  Y.,  August  17,  1868.  He  was  edu- 
cated at  the  Chamberlain  Institute,  Ran- 
dolph, N.  Y.  In  1882,  he  entered  upon  his 
career  as  a  banker  in  Bolivar,  N.  Y.,  and  in 
1887,  at  the  age  of  nineteen  years,  became 
cashier  of  the  First  National  Bank  of  Lu- 
vcrne,  Minn.  In  1890,  he  entered  the  em- 
ploy of  the  Seaboard  National  Bank  of 
New  York  City,  and  was  elected. assisUnt 
cashier  in  1892,- a  director  in  1903,  and  also 
was  promoted  to  the  cashiership. 

William  Kip  Cleverlcy,  who  was  promoted 
to  cashier,  was  bom  in  New  York  in  1866. 
He  began  his  banking  career  in  the  service 
of  the  Importers*  &  Traders'  National  Bank 
as  a  "mnner,"  from  which  position  he  was 
invited  to  join  the  rank  and  file  of  the  Sea- 
board at  the  age  of  seventeen.  He  has  occu- 
pied successively  the  positions  of  book- 
keeper, teller,  loan  clerk,  chief  clerk  and  as- 
sistant cashier,  to  which  latter  position  he 
was  elected  in  1902. 

B.  L.  Gill,  the  new  vice-president  of  the 
Seaboard  National  Bank,  was  cashier  for 
years  of  the  First  National  Bank,  Terrcl. 
Texas,  commissioner  of  banking  and  insur- 
ance a  number  of  years,  which  office  he 
brought  up  to  a  high  state  of  efficiency. 
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Broadway  Trust  Company 

WOOLWORTH  BUILDING 

IIGHTH  STRKBT  OFFICE  ^vw  vniiK  rrrv  iVTNA  OFFICE 

BnMdway  and  Eighth  StrMt  "''^  *"**-  ^*^^      Wfst  Broadway  and  Chsmbert  St. 

FLATBUSH  OFFICE  NEW  UTRECHT  OFFICE 

IM  Phitbuah  Avenue,  Brooklyn  New  Utrecht  Avenue  and  Mth  Street,  Brooklyn 

CAPITAL  AND  SURPLUS,  $2,250,000 

^•mh^r  9Sf#tp  York  Charrng  Hou9€  A$$0€HLtian 


OFFICERS 


FEEDERIC  C  LEE  . 
II.M.BELDINajr. 
THEODORE  F.  WHITMARSH 
WILUAM  GAMBLE 
ALEX.  C  SNYDER 
JOHN  W.  H.  BERGEN     . 
JOHN  WILLIAMS     . 
FRANKUN  SCHENCK     . 


F.  A.  M.  BURRELL 
M.  M.  BELDINC 
M.  M.  BELDING.  Jr. 
EUGENE  S.  BBsfjAMIN 
WM.C  BREED 
JAMES  CLARICE 
JAMES  COCHRAN 
WARREN  CRUIKSHANK 


Vioe-Pmident 
Vice»^c»tdent 

SwntUry 

TrMmrar 

Aat*tSwr«Ury 


LOUIS  S.  QUIMBY    . 
GEORGE  F.  GENTE^ 
JOHN  EGOLF   . 
FRED  A.  UPFOLD.  Jr     . 
LEONARD  F.  MAYR 
GEORGE  W.  BERRY 
ARTHUR  P.  SMITH 
WILLIAM  F.  FITZSIMMONS 


An't  SeorcfUry 
An*t  Secretary 
Aat*t  Secraury 
Aat*t  SecrcUry 
An'tSecreUiy 
An*t  SccreUry 
An't  Secretary 
An't  Secretary 


DIRECTORS 
CHARLES  E.  FINLAY 
WILLIAM  GAMBLE 
EMANUEL  GERLI 
ROBERT  L.  GERRY 
WALTER  M.  GLADDING 
W.  O.  JONES 
FREDERIC  G.  LEE 
JOHN  Z.  LOTT 


ADAM  K.LUKE 
EDWIN  P.  MAYNARD 
JAMES  E.  NICHOLS 
LEWIS  E.  PIERSON 
WALTER  SCOTT 
THBO.  F.  WHITMARSH 
FRANK  W.  WOOLWORTH 
P.  B.  WORRALL 


Unioo  Tntit  Coa^ULj  Capital  Inaeate 

For  the  purpose  of  affecting  a  readjust- 
ment of  capital  and  surplus  the  stockholders 
of  the  Union  Trust  Company,  at  a  meeting 
on  June  25,  voted  to  increase  the  capital  from 
$1,000,000  to  $3,000,000.  To  enable  the  share- 
holders to  subscribe  for  their  pro  rata  shares 
of  the  new  stock  the  board  of  trustees  de- 
clared a  special  dividend  of  $200  a  share  in 
cash,  making  a  total  of  $2,000,000.  Each 
thareholder  was  given  the  privilege  of  pur- 
chasing two  new  shares  for  each  share  of 
record  June  25-  This  special  dividend  was 
declared  out  of  surplus  accumulated  prior 
to  January  i,  1887  and  which  has  been  con- 
tinuously employed. 

The  June  4  official  statement  of  the  Union 
Trust  Company  showed  capital  of  $1,000,000 
and  surplus  of  $7,398,806.  Payment  of  the 
special  dividend  and  completion  of  stock 
lubscription  places  the  capital  at  $3,000,000 
and  surplus  at  5,398,000.  Aggregate  re- 
sources on  June  4  were  $72,093,721  and  de- 
posits $62,901,782.'  Since  December  26,  1912, 
resources  increased  $6,500,000  and  deposits 
over  $7,000,000.  The  Union  Trust  Company 
is  one  of  the  oldest  and  most  conservative 
trust  companies  in  this  dty,  having  opened 
for  business  nearly  fifty  years  ago  in  1864. 


Central  Tniit  Company 

The  statement  published  by  the  Central 
Trust  Company  as  of  June  30  shows  marked 
increase  in  cash  resources.  Of  the  aggre- 
gate resources  of  $124,368,775  the  amount  of 
$27f670,599  consists  of  cash  in  banks;  $13.- 
013,173  cash  in  vault;  loans  $52,332,311; 
public  securities  at  market  value  $6,585,901 
and  other  securities  at  market  value  $21,924,- 
590. 

Compared  with  the  statement  rendered 
December  31,  191 2,  total  deposits  increased 
from  $100,855,741  to  $103,172,923  and  un- 
divided profits,  which  does  not  include  the 
dividend  payable  July  i,  1913,  charged  to 
profit  and  loss,  shows  an  increase  from 
$2,443,500  to  $2,681,950,  with  capital  stock 
of  $3,000,000  and  surplus  of  $15,000,000. 

The  quarters  of  the  Central  Trust  Com- 
pany. 54  Wall  street,  arfr  undergoing  altera- 
tions for  the  purpose  of  securing  additional 
space  and  better  accommodations  both  for 
customers  and  the  working  staff.  The  total 
cost  for  these  improvements  will  be  about 
$70,000.  The  branch  office  recently  estab- 
lished at  42d  street  and  Madison  avenue, 
offers  special  facilities   for  uptown  patrons. 


Digitized  by  VjOOQIC 


52 


TRUST  COMPANIES 


CHAtmntBD  t$64 


UNION  TRUST  COMPANY 


OF    NEW    YORK 
Office,  at  BrMi«way 

42S  Rfftb  *M^  Cm-.  3ttli  St 


Ptaa  mMh,  7M  Rfth  Avt^  Cv  iMi  St 


Modmm  Safm  Deposit  UiautiM  at  both  BramehmM 

OFFICERS 

EDWIN  G.  MlRHnj^  PntldMit 
AUGUflTUS  W.  KBLLBY.  Vk»-PnildMit  CARROLL  a  RAWLING8.  Vk»-Prat'tlkTnMC 

J<WN  V.  B.  THAYMU  Vk»-Pwild«U  HiratY  M.  POPHAM,  Smannuj 

RDWARD  R.MMRRITT,  ViM.PrMld«a  tTw;  HARTSHORNS,  AMt.  SMraCuy 

W.  McMAflTBR  MILLS,  ViM.PrM*t  Pten  BnuiA      HINRY  M.  MYRICK.  AmC  SMntary 


W.  EMLEN  ROOSEVELT 
AUGUSTUS  W.  KBLLEY 
N.  PARKER  SHORTRIDGE 
CHARLES  H.  TWEED 
JAMES  SPEYER 
WILLIAM  WOODWARD 


TRUSTEES 

JOHN  V.  B.  THAYER 
WALTER  P.  BUSS 
FREDERIC  dc  P.  POSTER 
AMOS  F.  ENO 
JAMES  GORE  KING 
EDWIN  G.  MERRILL 
M.  ORMfi  WILSON 


V.  EVERITMACY 
W.  H.  NICHOIST  Jr. 
FRANK  TRUMBULL 
ERNEST  ISEUN 
RICHARD  DELAFIELD 
FRANaS  M.  WELD 


CAPITAL^  $3,000,000     SURPLUS  (Earned),  $5,231,000 

Acts    M    Executor,    Ga«rdlaii,   Trustee,   &c.    Admlnltten  *' Inetitutloiial "  end  Other 
Fiduciary   Trusts.     RcceiTee  Securitiee  for   Safe   Keeping   and   Collection   of 
ALLOWS  INTEREST  ON  DEPOSITS 


Lawyers  Tide  Insarmce  &  Tmit  Gxnpany 

The  financial  statement  put>lished  by  the 
Lawyers'  Title  Insurance  &  Trust  Company 
on  June  jo,  shows  aggregate  assets  of 
$23,969,871,  embracing  $3,091,711  cash  on 
hand  and  in  banks,  $6,627,774  bonds  and 
mortgages,  $6,294^34  stocks  and  bonds; 
$3,800,469  loans  on  collateral  and  bills  pur- 
chased, $2,390,000  company's  buildings, 
$M36,350  other  real  estate  and  $311,089 
exchanges  for  Gearing  House.  Capital 
stock  is  $4,000,000,  surplus  and  undivided 
profits  $5,740,116,  and  deposits  $I3,779»509- 


Kings  County  Tnut  Gxnpany 

The  semi-annual  statement  of  the  King's 
County  Trust  C(5mpany  June  30  shows  sub- 
stantial growth.  Total  resources  are  $19,- 
084,522,  including  $1,567,367  cash  on  hand. 
$1,628,883  cash  in  banks,  $933,98o  New  York 
City  and  Brooklyn  bonds,  $2448,334  other 
stocks  and  bonds,  $950,131  bonds  and  mort- 
gages, $9,103,179  demand  and  time  loans  on 
collateral  and  $2,116,583  bills  purchased. 
The  capital  is  $500,000,  surplus  $1,500,000, 
net  undivided  profits  $840,868  and  toUl  de- 
posits $16,173,596. 


U.  S.  Mortgage  &  Trust  Compeny  Scmi- 
Annual  Statement 

Comparison  of  the  financial  statement 
rendered  by  the  United  Sutes  Mortgage  & 
Trust  Company  under  date  of  June  30,  with 
the  report  published  as  of  December  y, 
1912,  shows  marked  increase  in  cash  re- 
sources and  gains  in  deposits  and  the  item 
of  undivided  profits.  Cash  on  hand  and  in 
bank  has  been  increased  during  the  past  six 
months  from  $9,968,194  to  $ii,50M73; 
Gearing  House  exchanges  from  $3,398,222 
to  $5,051424,  while  demand  and  time  loans 
have  been  reduced  from  $1 8,975,939  to 
$15,198,326.  Aggregate  assets  are  $63493»- 
317,  with  capital  of  $2,000,000,  surplus  of 
$4,000,000,  undivided  profits  of  $205,900,  an 
increase  of  $230,000  since  last  January  i, 
with  deposits  of  $47,046,034  and  mortgage 
trust  bonds  of  $8,116,300.  The  United  SUtes 
Mortgage  &  Trust  Company  is  a  member 
of  the  New  York  Clearing  House  Associa- 
tion. 


The  Westchester  Trust  Company  of  Yonk- 
ers,  N.  Y.,  has  declared  a  semi-annual  divi- 
dend of  zVz  per  cent.,  an  increase  from  a 
6  per  cent,  per  annum  to  a  i  per  cent  per 
annum  basis. 
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liwyers  nk  lnsiiiin(]e  Unist  Coflipany 

CAPITAL  AND  SURPLUS  •       ■  $9,500,000 

Member  of  The  New  York  Qearing  House  Association 

160  Broadway,  New  York  188  Montague  St,  BrooUyn 

RBCBIVES  MCFOSTS  subject  to  check  or  on  certificate,  allowing  interest  thereon. 
Depoatory  for  moneys  pakf  into  Court  and  for  money  of  i>ankrupt  estotes. 

LINDS  ON  APMOVtD  STOCKS  and  Coiporation  Bonds  as  collateral. 

ACTS  AS  TRUSTEE,  Guardian,  Executor,  Administrator,  Assignee,  or  Receiver. 
Tranter  Agent  or  Registrar  of  Stocks  of  G>rporations.  Takes  Charge  of  Personal 
Securities. 

OFFICERS 
EDWIN  W.  OOGGESHALL,  CbainMn  of  tJie  Board 


LOUIS  V.  BRIGHT.  PrcmieBt 
THORWALD  STALLKNECHT,  Vkc-PrcmieBt 
HERBERT  E.  JACKSON.  V.  Pre*,  dt  Gen.  Mgr. 
LEWIS  H.  LOSEE.  Vic«.Pr«M<knt 
ARCHIBALD  FORBES,  TrcMorcr 
WALTER  N.  VAIU  Secretary 


U.  CONDIT  VARICK,  A«t.  Tr« 

ROBERT  I.  SMYTH.  A«t.  Treararcr 
FREDERICK  D.  REED.  Aart.  Secretary 
GEORGE  F.  PARMELEE,  A«t.  Secretary 
WILUAM  F.  BAEOC  Aaat.  Gen.  Mb. 
JAMES  A.  MoOORMlCK,  A«t.  Gen.  Mgr. 


EXECUTIVE  COMMITTEE 
EDWIN  W.  OOGGESHALL,  Cbairman 
LOUIS  V.  BRIGHT  JUUAN  D.  FAIRCHILD  HENRY  MORGENTHAU 

GBORGE  F.  BUTTERWORTH  HENRY  GOLDMAN  JAMES  N.  WALLACE 

WILLIAM  P.  DIXON  PHIUP  LEHMAN  ALBERT  H.  WIGGIN 


Stock  TruMfer  Law  Amendment 

On  July  10,  the  amended  stock  transfer 
law  becam%  effective,  requiring  all  persons, 
firms  and  corporations  engaged  in  selling  or 
buying  stocks  to  register  with  the  comp- 
troller of  the  State.  It  applies  also  to  all 
corporations  or  associations  maintaining  a 
pbce  of  business  in  New  York  State  where 
tbdr  stock  is  sold  or  transferred.  Failure 
to  register  is  made  a  misdemeanor. 

In  the  event  of  a  change  of  address,  a 
new  certificate  must  be  filed  within  ten  days 
after  removal.  The  transfer  tax  applies  to 
sales  on  stock  exchanges  or  elsewhere,  as 
well  as  transfers  of  shares  upon  the  books 
of  a  corporation,  whether  for  cash  or  other- 
wise, except  in  cases  where  a  certificate  is 
surrendered  for  a  re-issue  in  smaller  de- 
nominations to  the  same  owner.  If,  how- 
ever, any  part  of  the  re-issue  goes  to  a  new 
ovner.  that  part  is  taxable.  A  certificate  of 
stock  held  by  a  deceased  person  surrendered 
for  issuance  in  the  name  of  his  executor  or 
administrator,  is  not  taxable,  but  a  transfer 
from  the  latter  to  a  legatee  or  other  person 
is  taxable.  The  levy  docs  not  apply  to 
origmal  issue  of  stock,  to  stocks  loaned  or 
deposited  as  collateral  without  actual  sale. 


New  York  Tnut  Company  Gains 

The  July  i  financial  statement  issued  by 
the  New  York  Trust  Company  shows 
marked  gains  in  deposits  and  cash  resources 
as  compared  with  the  official  statement  of 
December  26,  191 2.  During  that  time  de- 
posits increased  from  $34,847»969  to  $39,210,- 
^8;  surplus  and  undivided  profits  from 
$"375,570  to  $11,937,061,  with  capital  of 
$3,000,000.  Cash  in  office  and  in  banks 
amounts  to  $11,625^80  compared  With 
$7>397.694,  six  months  ago.  Other  resources 
include  $21,206,184  loans  on  collateral,  $13,- 
260,665  stocks  and  bonds  at  market  value 
and  $3,012,618  bonds  and  mortgages.  Aggre- 
gate resources  are  $56,564*732  as  compared 
with  $51,140,636  December  26,  1912.  The 
New  York  Trust  Company  is  a  member  of 
the  New  York  Qearing  House. 

As  compared  with  the  reports  of  June  14, 
1912,  the  latest  official  statements  of  the 
80  trust  companies  of  New  York  State  as 
of  June  4.  I9i3»  show  a  decrease  of  $145.- 
469,279  in  deposits  and  $152,839,952  decrease 
in  resources  with  a  reduction  of  $78,201,425 
in  loans.  The  decrease  in  value  of  securities 
amounted  to  $45,739,000. 
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Potilioo  of  the  Foreign  Banks 

The  Fourth  National  Bank  of  New  York 
City  in  its  July  reviews  states:  "Within 
the  last  six  months  there  have  been  some 
striking  changes  in  the  position  of  the 
great  foreign  banks.  These  have  been 
chiefly  due  to  the  remarkable  state  of  af- 
fairs which  has  developed  in  Europe  in 
consequence  of  the  Balkan  war,  and  the 
complications  which  have  resulted  from 
it.  As  compared  with  a  year  ago,  the 
Bank  of  Germany  shows  a  $21,781,000 
gain  in  cash  holdings,  and  a  $55,411,000 
increase  in  note  circulation.  The  Bank  of 
France,  on  the  other  hand,  has  today 
some  $27,000,000  less  ca&h  than  it  held 
a  year  ago,  its  note  circulation  having 
been  reduced  in  that  interval  $66,496,000. 
The  Bank  of  Austro-Hungary,  which  of 
all  foreign  institutions  was  the  best  cal- 
culated to  show  the  effects  of  a  hoarding 
craze  on  the  other  side,  has  today  $17,- 
000,000  less  cash  than  it  reported  at  this 
time  a  year  ago.  The  Bank  of  England 
also  shows  a  loss  of  $15,000,000  in  gold 
holdings,  with  a  loan  reduction  of  $20,- 
000.000."  

The  Bankers'  Trust  Company,  Guaranty 
Trust  Company  and  H.  B.  Hollins  &  Com- 
pany distributed  on  July  i  interest  to  the 
amount  of  $1,723,695  due  on  bonds  of  the 
'Frisco  and  underlying  properties. 

The  semi-annual  report  of  the  Lawyers' 
Mortgage  Company,  of  which  Richard  M. 
Hurd  is  president,  shows  the  largest  gross 
earnings  and  net  profits  of  any  half  year  in 
the  company's  history.  The  sales  of  guar* 
antecd  mortgages  for  the  six  months'  pe- 
riod  of  this  year  amounted   to  $17,530,240. 


Railway  Equipment  ObligatioDs 

The  Guaranty  Trust  Company  of  New 
York  has  issued  a  second  edition  of  its 
booklet  "Railway  Equipment  Obligations," 
in  which  are  presented  brief  descriptions  of 
the  equipment  issues  of  the  principal  rail- 
roads in  the  United  States.  The  informa- 
tion given  is  quite  comprehensive  and  is 
based  on  data  which  was  secured  from  origi- 
nal sources.  Under  each  issue  are  given 
the  interest  rate,  form  of  obligation,  date, 
due  date,  interest  dates,  amount  of  issue  and 
security. 

The  publication  of  this  book  is  in  line 
with  the  educational  policy  of  the  Guaranty 
Trust  Company,  which  has  in  the  past  few 
years  published  more  than  a  dozen  books 
and  booklets  on  financial  subjects. 

"Railway  Equipment  Obligations"  is  is- 
sued in  attractive  form  and  should  prove  of 
considerable  value  to  investors  and  others 
interested  in  this  particular  form  of  invest- 
ment. Readers  of  Trust  Companies'  Maga- 
zine may  obtain  copies  free  by  addressing 
the  Guaranty  Trust  Company. 


The  Peoples  Bank  of  Buffalo  has  in- 
creased its  capital  from  $300,000  to  $600,000 
with  resources  in  excess  of  $7,500,000. 

The  Senate  and  Assembly  have  passed 
bills  repealing  the  so-called  Frawley  laws, 
the  effect  of  which  was  to  increase  under 
certain  conditions  the  rate  of  interest  on 
State  bonds  held  by  trust  companies,  savings 
banks  and  insurance  companies  from  4  t<> 
41^2  per  cent. 


Employees  of  the  Guaranty  Trust  Company  of  New  York  at  the  Third 
Annual  Outing  of  the  Guaranty  Club  at  Staten  Island 
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Condttion  of  Greater  New  YorK  Trust  Compuiies 

SuipluB  Acsref»te 

And  ProfiU  DepodU 

C*pital  June  4.  1913  June  4.  1918  Par  Bid  Aik     IMt. 

Attor $1,250,000  $1,208,400  $21,689,100  100  340  350  8 

Bftoken*  Trust  Co 10,000.000  14,874.300  133.321,700  100  430  440  20 

BRMdway 1.000.000  556.300  16.390.400  100  160  160  6 

Brooklyn  Tmat  Co 1,500.000  8.671.500  24.603.000  100  476  490  *20 

Centnl 3.000.000  17.679.000  102.506.200  100  986  1000  «40 

atiMBS 1.000.000  264.200  6.363.800  100  145  156  6 

CohimbiA-Kniekerbocker  Tniat 2.000.000  7.165.400  57.939.300  100  475  490  20 

Commercial 500.000  112.600  4.033.600  100  92 

Empire 1.500,000  1.603.500  24.543.100  100  300  810  10 

EquiUble 3,000,000  10.119.700  70,322,700  100  470  480  24 

Fumere' Loan  A  Tniat 1,000,000  5.827.300  110,697.000  25  1100  1160  50 

Fidelity 1.000.000  1,324,000  7,755,400  100  206  220  *6 

Fnoklm 1,000,000  1.180.500  9.541,600  100  ...  250  12 

FnhonTruet 500,000  747,700  8,349,700.  100  286  805  •lO 

Guaranty 10,000,000  23.863,500  176.344.500  100  515  530  32 

Hamilton 500,000  1,075,200  7.307,800  100  270  28'  12 

HomeTruatCo 760,000  352,600  2.788.200  100  116  125 

Hudton  Trust 500.000  635,200  3.878.000  100  125  135  6 

Kiofs  County 500.000  2.334.400  16.273.200  100  530  ...  16 

Uwyere*  Title  Ins,  A  Truet 4.000.000  5.776,200  13,386,300  100  170  180  12 

Unooln 1.000,000  512.100  11.638.200'  100  120  130 

MetropoUtan 2,000,000  6,114,000  19.537,700  100  410  430  24 

Mutual  Alliance 1,000,000  427,500  8,241,100  100  130  150  6 

Nasau 600,000  362,900  6,086,800  100  130  150  8 

N.  Y.  life  Inf.  A  Trust 1,000,000  3,952.600  32,156.800  100  1000  1030  50 

New  York  Trust  Co 3,000,000  11,939,200  36,855.900  100  600  620  32 

People'i 1,000,000  .1,529,500  20,597,200  100  286  295  12 

Queen'i  County 600.000  100.600  1,973,900  100  ...  103  6 

Title  Guarantee  A  Trust 5,000,000  11.355,100  26.659,200  100  420  436  *20 

Trsnaatlantic  Trust 700.000  339.400  2.554,600  100  200  

Union 1,000.000  7,398,800  62,901,700  100  t380  410  50 

U.  S.  Mtce.  A  Trust 2,000,000  4.455.200  43.969.500  100  440  450  24 

United  States 2.000,000  14,353,300  63,542.900  100  1090  1110  50 

Wariiington '500,000  1,332,500  9,579,700  100  870  370  16 

Corrected  by  L.  A.  Norton,  25  Broad  St.,  N.  Y.  City.  •  Not  including  extra  dividend. 

t  New  Stock 


The  Mortgage-Bond  Gxnpany 

An  excellent  financial  statement  has  been 
issued  by  The  Mortgage  Bond  Company  of 
New  York,  under  date  of  July  i,  which 
shows  total  assets  of  $7,328,892,  including 
$7/M3.340  mortgages  and  $106,152  cash.  The 
capital  is  $2,000,000,  surplus  and  undivided 
profits  $473,749*  mortgage  bonds  $4,185,000 
and  mortgage  certificates,  $597,466.  George 
A.  Hurd  is  president  of  this  company  which 
has  experienced  remarkable  success. 

Plans  are  being  considered  for  the  organi- 
zation of  a  trust  company  in  Brooklyn  bor- 
ough, to  be  managed  exclusively  for  colored 
people,  with  a  projected  capital  of  $125,000. 

The  Syracuse  Trust  Company,  of  Syra- 
cuse. N.  Y.,  has  Uken  formal  possession  of 
its  elegant  new  building  which  is  of  Greek 
Doric  design.  The  equipment  and  safe  de- 
posit facilities  arc  modem  in  every  detail. 

Charles  Hayden.  of  Hayden.  Stone  &  Co., 
has  been  elected  a  trustee  of  the  Equitable 
Trust  Company. 


New  York  Brevities 

William  P.  Conway  has  been  elected  an 
assistant  treasurer  of  the  Guaranty  Trust 
Company  of  New  York.  John  J.  Lewis  has 
been  chosen  as  assistant  secretary. 

The  First  National  Bank  of  Morrow, 
O.,  has  opened  a  reserve  account  with  the 
Seaboard  National  Bank. 

The  Attorney-General  has  rendered  an 
opinion  to  the  effect  that  the  $1,900,000  five 
per  cent,  equipment  notes  of  the  Missouri, 
Kansas  &  Texas  Railway  are  legal  invest- 
ments for  insurance  company  funds.  These 
notes  were  issued  under  an  agreement  of 
conditional  sale  between  the  Central  Trust 
Company  and  the  railroad  company. 

Of  the  fifty-one  men  who  passed  the  re- 
cent examination  for  State  Bank  Examiner 
in  the  State  of  New  York,  twenty-eight  arc 
members  of  the  American  Institute  of  Bank- 
ing and  twenty-three  of  the  twenty-eight  are 
New  York  Chapter  men.  This  is  probably 
the  most  significant  comment  that  can  pos- 
sibly be  made  on  the  efficient  training  fur-' 
nished  by  the  Institute. 
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Philadelphia 

Special  Conespondence 
EztennoD  of  Trust  Gxni^any  Faabiet 

Because  of  the  high  degree  of  efficiency 
and  economy  which  trust  companies  of  this 
city  have  demonstrated  in  handling  trusts 
of  various  descriptions  it  seems  proper  to 
point  out  certain  directions  in  which  their 
valuable  facilities  may  be  further  extended. 
In  one  respect,  at  least,  trust  companies  of 
Philadelphia  have  not  kept  pace  with  de- 
velopment of  trust  company  services  which 
has  been  witnessed  in  other  sections  of  the 
country.  In  the  Middle  Western  States  and 
particularly  in  Chicago,  Detroit,  Indian- 
apolis, Milwaukee,  Minneapolis  and  Kansas 
City,  trust  companies  have  became  import- 
ant factors  in  acting  under  court  appoint- 
ments in  the  capacities  of  receivers,  liqui- 
dating agents  and  in  bankruptcy  assign- 
ments. The  courts,  in  the  cities  mentioned, 
turn  over  to  trust  companies  t^e  bulk  of 
such  business,  because  of  the  expert  ability 
and  superior  advantages  they  offer  in  han- 
dling this  business.  In  Detroit,  for  example, 
the  trust  companies  have  established  special 
departments,  to  handle  receiverships,  fre- 
quently being  called  upon  to  operate  manu- 
facturing, commercial  or  business  establish- 
ments and  whenever  possible  restoring  them 
to  a  solvent  basis.  The  courts  recognize  the 
fact  that  these  trust  companies  have  not 
only  special  experience  in  conducting  re- 
ceiverships but  are  also  in  position  to  ad- 
vance sufficient  funds,  whenever  warranted, 
to  continue  operation,  effect  satisfactory  set- 
tlements with  creditors  and  introduce  im- 
provements. In  Chicago,  for  example,  the 
Federal  courts  place  practically  all  bank- 
ruptcy assignments  with  trust  companies. 
In  Milwaukee,  the  courts,  give  preference  to 
trust  companies  in  all  appointments  requir- 
ing expert  and  fiduciary  services. 

The  handling  of  receiverships  and  bank- 
ruptcy* assignments  is  something  entirely 
consistent  with  conservative  trust  company 
management.  Philadelphia  trust  companies 
have  the  machinery  to  undertake  such  busi- 
ness and  there  appears  no  sound  reason  why 
the  courts  should  not  be  induced  to  appoint 
them  more  freely  than  they  do  in  such  cases. 


Banks  and  Trust  Companies  in  Strong 
Positions 

The  definite  policy  has  been  observed  by 
leading  banks  and  trust  companies  of  hus- 
banding  their   resources   and   of    fortifying 
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their  reserves  with  the  result  that  they  are 
in  position  to  meet  any  conditions  that 
may  arise  in  the  immediate  future.  It  is 
the  general  impression  that  the  building  up 
of  reserves  and  the  substitution  of  short 
time  commitments  has  relieved  the  situa- 
tion, in  Philadelphia,  at  least,. of  all  disquiet- 
ing features.  The  July  ist  settlements  were 
negotiated  in  a  perfectly  orderly  manner, 
despite  a  temporary  loss  in  the  amount  of 
excess  reserves.  The  fact  is  also  com- 
mented upon  with  satisfaction  that  June 
clearances,  aggregating  $740,921,440  was  the 
largest  monthly  total  since  January  and  rep- 
resented a  gain  of  14.69  per  cent,  as  com- 
pared with  June  last  year.  For  the  first  six 
months  of  this  year  Philadelphia  bank  clear- 
ings aggregated  $4,295,385,549,  compared  with 
$3,982,838,314  during  the  same  period  last 
year,  a  gain  of  784  pcr  cent.  It  is  pointed 
out  that  this  increase  is  especially  indicative 
of  sound  business  conditions  because  of  the 
very  nominal  extent  to  which  stock  market 
transactions  are  represented  in  these  returns. 
The  disinclination  to  advance  money  on  long 
term  paper  has  a  somewhat  deterrent  influ- 
ence on  business  expansion,  but  it  puts  the 
banks  in  position  to  take  care  of  their  regu- 
lar customers  and  maturities. 
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Bank  and  Tfuit  Cnwyany  Etfimigs 

Because  of  uniiiternipted  demand  £9r 
funds  at  attractive  rates  together  with  in- 
creased deposits  the  National  banks  and 
trust  companies  of  this  city  are  enabled  to 
show  excellent  earnings.  Trust  company 
eamingt  are  enhanced,  both  by  the  fair 
rates  received  for  loans  and  by  the  marked 
increase  in  fiduciary  business.  The  National 
banks  earned  207  per  cent,  on  capital  alone 
during  the  year  from  June  I4t  iQi^*  to  June 
4  last.  Earnings  on  capital  and  surplus 
combined  amounted  to  6.09  per  cent  as 
compared  with  6.8  per  cent  the  previous 
twelve  months.  Out  of  $4,580,288  earnings 
the  banks  paid  $2,602,300  in  dividends,  and 
the  balance  was  transferred  to  surplus  ac- 
count, making  the  latter  $45,070,808.  The 
Girard  National  surpassed  all  other  National 
banks  with  earnings  of  $630,430,  the  Fourth 
Street  National  Bank  was  second  with  $610,- 
705  and  the  Philadelphia  National  Bank 
third  with  $585,611.  The  Philadelphia  Na- 
tional Bank  reported  deposits  of  $48,958.- 
055,  the  Fourth  Street  National  Bank  $44,- 
279^655  and  the  Girard  National  Bank 
$42,752,000. 


Decide  Against  l^int  Company  Poweit 
(or  National  Banks 

At  the  recent  convention  of  the  Pennsyl- 
vania Bankers'  Association  in  Pittsburgh 
the  debate  between  the  Philadelphia  and 
Pittsburgh  chapter  teams  on  "Resolved,  that 
National  Banks  Be  Given  the  Powers  of 
Trust  Companies"  was  decided  in  favor  of 
the  negative.  The  judges  of  the  debate 
were  Joseph  Chapman,  Jr.,  of  Minneapolis, 
Daniel  S.  Remsen  of  the  New  York  Bar 
and  Mr.  Warfield  of  West  Virginia.  This 
committee  stated  that  the  negative  presented 
arguments  which  were  not  refuted  by  the 
affirmative  and  that  the  considerations  6i 
sound  banking  justified  a  decision  to  the 
effect  that  no  good  reasons  had  been  ad- 
vanced that  National  banks  should  be 
clothed  with  trust  company  powers.  This 
decision  is  of  interest  in  view  of  the  pro- 
posed Owen  amendment  to  the  Currency 
bill  to  give  National  banks  trust  company 
powers. 

The  Philadelphia  chapter  team  won  the 
silver  cup  offered  by  the  Pennsylvania  Bank- 
ers' Assodation  which  has  be^  in  the  pos- 
session of  the  Pittsburgh  Chapter  for  two 
years.  It  also  is  entitled  to  the  claim  of 
championship  of  the  East  because  of  con- 
quests in  debates  with  Baltimore,  Washing- 
ton. New  York  and  Scranton  chapter  teams. 


C3iarlet  J.  Rkoads  Heads  Trust  Company 

At  the  last  annual  meeting  of  the  Trust 
Company  Section  of  the  American  Bankers' 
Association,  held  at  Pittsburgh,  Mr.  Charles 
J.  Rhoads,  vice-president  and  treasurer  of 
the  Girard  Trust  Company  of  this  city,  was 
honored  with  the  election  to  the  presidency 
of  the  Section,  succeeding  £.  C.  Emerich, 
treasurer  of  the  Susquehanna  Trust  &  Safe 
Deposit  Company  of  Williamsport,  Pa. 

Mr.  Rhoads  has  been  associated  with  the 
Girard  Trust  Company  for  twenty  years. 
It  has  been  his  first  and  only  business  con- 
nection. He  was  bom  in  Germantown  in 
1872,  was  educated  at  Penn  Charter  School 
and  Haver  ford  College,  graduating  from 
the  latter  in  1893.  Immediately  afterward 
he  entered  the  Girard  Trust  Company. 

He  is  a  trustee  of  Penn  Charter  School 
and  of  Haverford  and  Bryn  Mawr  Colleges, 
and  is  a  member  of  several  dubs,  includ- 
ing the  University,  Merion  Cricket  and 
University  Barge. 


PUladelpkia  Breritiet 

Lewis  S.  Renshaw,  for  more  than  twenty- 
five  years  associated  with  the  Real  Estate 
Title  Insurance  &  Trust  Company,  has  re- 
signed as  treasurer  on  account  of  ill  health. 
He  has  been  succeeded  by  Daniel  House- 
man, formerly  assistant  treasiirer,  who  has 
been  many  years  connected  with  the  insti- 
tution. 

The  Girard  Trust  Company  has  been  ap- 
pointed trustee  for  the  issue  of  $925,000  of 
Lehigh  Valley  Transit  Company's  lo-year 
6  per  cent,  collateral  notes. 


Wachovia  Bank  and  Tniit  Company 

The  latest  statement  issued  by  the  Wa- 
chovia Bank  and  Trust  Company  of  Win- 
ston-Salem, North  Carolina,  shows  excellent 
progress.  Aggregate  resources  of  $8,346,- 
009  include  $6,710,181  loans  and  investments 
and  $1,298,676  cash  and  due  from  banks. 
Deposits  total  $6,571,083,  with  capital  of 
$1,250,000,  surplus  and  undivided  profits  of 
$424,926. 

The  Wachovia  Bank  and  Trust  Company 
is  steadily  enhancing  its  prestige  as  the 
largest  and  strongest  financial  institution 
in  the  entire  state  of  North  Carolina.  The 
officers  associated  in  the  executive  manage- 
ment with  President  F.  H.  Fries  are  men 
of  exceptional  ability  and  experience.  The 
board  of  directors  include  some  of  the  most 
successful  business  men  of  the  section. 
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COMDinON  OP  MnLADELPHIA  TRUST  COMPANIES 

Surpluf  and 

Authorised  Undividad  LMt 

C*pit«l  Profit*  Depodtf  Par  Sale  Data 

Aldine  Trust  Co $200,000  1140.000  SSdSiftSS  100  110  S-a6-13 

Belmont  Trust  Co 126,000  24,389  334.686  60  30  ^b-lZ 

Central  Trust  A  Savings^..... 760.000  475.210  3.816.106  60  66K  6-14-18 

Chelten  Trust  Co'..' 200.000  136.680  1.081.062  60  76  12-18-12 

Colonial  Trust 500,000  312.086  1,105.097  60  100  10-11-11 

Columbia  Av.Sav.Fd.,SafeDep.T.AT   600.000  407.047  2,281.591  100  178  4-28-18 

Commonwealth  Title  Ins.  A  Trust...  1.000.000  1.450.783  5,502.392  100  233K  7-2-13 

Commercial  Trust 1.000,000  2,257,337  11.026.591  100  430  5-14-13 

Continental  Equitable  Trust 1.000.000  1,089.882  0.733,620  60  99H  7-2-13 

Empire  Title  A  Trust  Co 600,000  31.291  309,543  60  20H  8-4-09 

Excelsior  Trust  A  Saving  Fund 300.000  131.148  985,266  50  56  8-6-18 

Fairmount  Trust  Co 500,000  94.808  998.956  100  110  11-27-12 

Federal  Trust  Co 200.000  62.155  670.461  100  126  5-28-07 

FideUty  Trust  Co 4,000.000  12.063.797  27,709,663  100  626  7-2-18 

Finance  Co.  of  Pennsylvania,  let  pfd..  1.653.700  2.088,214  1.009.142  100  112H  4-28-18 

Finance  Co.  of  Pennsylvania.  2dpfd..  1.684.100  2.088.214  1.009.142  100  107  3-9-13 

First  MortMge  Guar.  A  Trust  Co. .  .1,000.000  457.271  1,130.703  100  60  7-2-13 

Frankford  Trust  Co 125,000  301,342  2,696,757  60  201  3-19-18 

Franklin  Trust  Co 400.000  133.717  1,227,064  50  M  7-2-13 

German  Amer.  TiUe  A  Trust  Co 600.000  421.916  2.280.114  60  95H  5-7-18 

Germantown  Trust 600.000  902.309  4.857.510  100  274  9-9-12 

Girard  Ave.  TiUe  4  Trust 200.000  142.624  793.352  60  70  6-12-12 

Girard  Trust  Co 2.600.000  10.076,047  37.786,802  100  976  5-7-18 

GuaranteeTrustA  Safe  Deposit.....  1.000.000  708,666  6.963,740  100  167M  8-19-18 

Haddington  TiUe  A  Trust  Co 125.000  18.120  274.128  100  110  7-8-18 

Hamilton  Trust  Co 500.000  90.155  1.092,231  60  47  6-25-18 

Holmesburs  Trust  Co 125.000  58.899  362.416  60  55  12-31-12 

Industrial  Trust,  TiUe  A  Savings...    500.000  1.015.177  5.389.374  60  166  8-19-18 

Integrity TiUe Ins.. Tr. A  Safe  Dep...    600.000  1.183.084  4.251.459  60  155  8-27-18 

Kensington  Trust  Co 200,000  83.189  1.715.229  60  60^  8-18-10 

Land  "nUe  A  Trust  Co 2.000.000  4.201.886  9.720.020  100  500  1-16-18* 

Logan  Trust 1,000.000  312.926  1,916.363  100  125^  7-2-13 

Manayunk  Trust  Co 260.000  209.662  1.413.192  26  60H  7-24-12 

Market  St.  TiUe  A  Trust  Co 250.000  112.481  1.261.434  60  33  11-30-11 

Merchants' Union  Trust 1.000,000  277,222  1.792.967  100  100  3-26-18 

Mortgage  Trust  Co.  of  P«kmsylvania.  500.000  353.406  26.694  100  101 K  1-31-12 

MutualTrust Co 750.000  102.371  523.666  50  40  6-25-18 

Northern  Trust  Co 500.000  1.754.781  7.398.169  100  450  2-19-13 

North  Philadelphia  Trust 150.000  168.222  1.814,966  60  106  2-14-12 

Northwestern  Trust  Co 150,000  261,240  2,234,910  60  186  1-8-18 

Pelham  Trust  Co 160.000  79.655  612.297  100  130  11-28-11 

Penn.Co.forIns.on  Lives  A  Grant  Ann2.000.000  4.949.224  22.003.343  100  646  7-9-13 

Peoples  Trust 750.000  144.586  1.347.933  60  45  4-23-13 

Philadelphia  Mtge.  A  Trust  Co 1.000.000  132.686  25.603  100  16  4-7-09 

PhiladelphiaTr..SafeDep.AIns.Co. 1.000.000  4.697.334  8.944.992  100  724  5-21-13 

Provident  Life  A  Trust  Co.  of  PhUa..  1.000.000  5.549.459  10.035.239  100  876  6-4-13 

Real  EsUte  Trust  Co..  Com 1.403.500  365,255  4.778.985  100  61  1-22-13 

Real  EsUte  Trust  Co.,  Pfd 2.783,300  365.255  4,778.986  100  964  7-9-13 

RealEsUteTiUeIns.&Trus^Co...l.OOO.OQO  1.298.841  3.963,960  100  300  5-21-13 

RepubUc  Trust 300,000  145.099  1.021.343  60  64^  7-2-13 

Rittenhouse  Trust  Co 250.000  67.966  898.928  50  66  8-5-12 

Tacony  Trust  Co. 150,000  194,623  918,775  100  225  11-20-10 

UnitedSec.  Life  Ins.  A  Trust  Co....  1.000,000  964.637  1.390,916  100  140  8-14-12 

Wayne  Junction  Trust  Co 160,000  75.545  665.081  100  110  1-17-12 

West  End  Trust  Co 1.000.000  1,820.452  6.391.749  60  220  6-11-13 

WestPhiladelphiaTitle&Tr.  Co....    500.000  539.946  3.027.269  60  138  0-18-12 


The  capital  stock  of  the  Philadelphia 
Company  for  Guaranteeing  Mortgages  has 
been  increased  from  $1,000,000  to  $2,000,000. 
The  new  stock  is  to  be  allotted  to  present 
holders  share  for  share  at  par.  At  the  last 
annual  meeting  the  statement  showed  net 
earnings  for  the  year  of  $105,867.49,  of 
which  $60,000  was  paid  out  in  dividends, 
leaving  surplus  earnings  for  the  year  of 
$45.867.49..  Wm.  Nicholson  was  re-elected 
president. 


The  recently  organized  Tioga  Trust  Com- 
pany has  opened  business  in  its  own  build- 
ing at  Seventeenth  and  Tioga  streets.  The 
capiul  is  $125,000.  The  officers  are:  Presi- 
dent. Charles  W.  Rueter;  vice-president, 
Chas.  E.  Beary;  secretary  and  treasurer. 
Edward  B.  Snyder.  Jr. 


The  Girard  National  Bank  has  been  ap- 
proved reserve  agent  for  the  First  National 
Bank.  Jacksonville.  Texas. 
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Boston 

Special  Corrtspondenct 

Ramingi  of  BottoD  Banks  and  Tniit 

Gxnpaiiies 

Owing  to  simultaneous  calls  for  state- 
ments from  National  banks  and  trust  com- 
panies as  of  June  14,  1912  and  June  4.  I9i3f 
an  opportunity  is  furnished  for  a  compari- 
son of  the  earnings  of  local  National  banks 
and  trust  companies.  Although  the  Na- 
tional banks  have  approximately  one-third 
more  deposits  than  the  trust  companies  the 
latter  '  show  proportionately  the  largest 
rates  of  earnings  between  the  calls  of  June 
14,  1912,  and  last  June  4.  During  this  period 
the  National  banks  showed  total  earnings 
of  $4,062,958  which  is  equal  to  14. i  per  cent, 
on  the  combined  capital  of  the  19  banks  of 
$28300,000,  comparing  with  14.6  per  cent, 
at  the  previous  year  and  with  184  per  cent, 
in  191 1.  During  the  same  period  to  June  4 
last  the  tnist  companies  reported  net  earn- 
ings of  $3,124,603,  which  is  equal  to  18.6 
per  cent,  on  combined  capital  of  $16,750,000, 
omitting  the  new  Fidelity  Trust  G>mpany. 
This  compares  with  18  per  cent  a  year  ago 
and  26^  per  cent,  the  previous  year.  Four 
new  trust  companies,  organized  during  the 
past  year,  add  their  capital  to  the  total. 

The  Old  Colony  Trust  Company  with  to- 
tal deposits  of  $74>i<^5*883*  capital  of  $6,600,- 
000  and  surplus  and  profits  of  $9,162,021, 
reports  earnings  of  $734*566,  which  is  equal 
to  12^  per  cent  on  present  outstanding 
capital,  after  allowing  for  the  $1,500,000  re- 
ceived from  the  sale  of  New  Stock.  The 
following  table  shows  the  capital,  surplus 
and  profits  and  earnings,  with  per  cent  on 
capital,  from  June  14,  1912,  to  June  4,  1913: 

Surplus  Xon 

Capital  and  Krofit  Earning*      cap. 

Aalcrican fl.OOOlOeO  12,888.382  8204.100    20.4 

Bay  State 500j000  717.720  141378    28.2 

Beacon 000.000  728,208  101.044    20.9 

Bortoo  Safe. . . .  1.000,000  ZJUSMO  240.578    24i> 

Cfcarlcstown....  200,000  35.480  25,008    12.5 

Colvmbia 100.000  38,065  9.404      9.4 

CoouBonwcaJth.  1.000.000  872,904  157,889    15.7 

Coamopolitan. .  200.000  100.005  f  12,153      ... 

Dorciicstcr 200.000  72.108  33.072     10.8 

Exckange 500,000  274.170  87,003  tl7.5 

Federal 1,000,000  302,939  90,177      9.0 

ndelity 500.000  103,301          

latcraational. . .  1,000,000  4,008,238  '    239,238    23.9 

Libcrtj 200.000  233.149  50.874    294) 

Liaeola 200,000  145,533  22.737     11.3 

Market 260,000  203,291  •0,258      ... 

Mattapan. 100.000  140.003  20.419     20.4 

NewE^Band..  1.000.000  3,128.550  481.902    48.1 

OldColoiiy 0.0001000  9.102.021  734.500  112.2 

Pa«l  Revere....  200.000  35.804  «7,935      ... 

Pwitaa 200,000  195.700  22.537     11.2 

<Ute  Street. .. .  1,000.000  1.484.170  238.307    23.8 

United  States..  300,000  1,404383  119.707    30.9 

Total 817,250.000  S29.452.115  $3,124,003  tisio 

*LoaB.       tOn     preaent    ouutanding    capital.     fOn 
Ill^75'i300  capital. 


American 
Trust  Company 

50  State  Street  BOSTON 

Chartered  1881 

Capital  $1,000,000. 

Surplus  (eaned)  oTer  2,000,000. 

FOUR  YEARS*  GROWTH 
^Depodta,  Feb.  14, 19M  $8,7M,t2S.98 

*Depoelts,  Feb.   5, 19S9  11,873,571.89 

*Depoeltt,  Jan.  31, 1910      12,975,348.08 
^Depoelte,  Jan.   7,1911     16,221,460.24 

*I>epocltt,  Feb.  M,  1912179655,5 15. 77 

"Trie^l8,643,083.48 


ReaMuriog  Facton  in  Businett  Situation 

Bankers  and  business  men  are  less  dis- 
turbed in  regard  to  the  possible  effect  of 
the  tariff  changes  than  they  were  two 
months  ago.  While  it  is  true  that  stocks 
have  been  reduced  to  a  low  point  and  new 
commitments  are  kept  within  a  limited  scope, 
the  volume  of  business  is  satisfactory  both 
in  manufacturing  and  textile  lines.  The 
t>anks  and  trust  companies,  while  advanc- 
ing sufficient  funds  for  all  legitimate  re- 
quirements, have  pursued  a  conservative 
policy,  building  up  reserves  and  keeping 
their  assets  as  liquid  as  possible.  There  is 
no  fear  of  a  money  strain  this  fall  and  the 
belief  is  general  that  there  will  be  pro- 
nounced vigor  in  business  affairs  when  the 
tariff  bill   is   finally  passed. 


Amendments  to  the  trust  company  laws 
of  Massachusetts  provide  that  trust  compa- 
nies may  be  organized  in  towns  of  not  more 
than  10.000  population  with  a  minimum 
capital  of  $50,000  and  authorize  the  bank 
commissioner  at  the  request  of  a  majority 
of  stockholders  examining  committee  to 
make  a  thorough  examination  and  audit  of 
a  trust  company. 
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A.  B.  A.  C»Teiitioii  Plans 

Various  local  committees  of  bank  and 
trust  company  officers  are  working  zealously 
with  a  view  of  making  the  next  annual  con- 
vention of  the  American  Bankers'  Associa- 
tion in  this  city  a  n^emorable  one  in  the 
annals  of  that  organization.  Among  the 
features  of  interest  will  be  an  "historical 
meeting  night."  On  Wednesday  evening 
October  8,  a  number  of  distinguished  ora- 
tors will  address  the  visiting  bankers  on 
the  early  history  of  the  country  and  they 
will  have  a  special  significance  because  the 
meetings  will  be  held  in  Christ  Church,  the 
Old  South  Meeting  House.  Faneuil  Hall 
and  King's  Chapel.  From  the  belfry  of 
Christ  Church  two  lanterns  will  be  sus- 
pended in  memory  of  the  historic  events  of 
1775  and  chimes  will  again  sound  the  call 
to  the  patriots. 


Dorchester  Trust  Gmpany  Growth 

Marked  gains  are  shown  in  the  latest 
official  statement  of  the  Dorchester  Trust 
Company.  Total  resources  on  June  4  were 
$2,761,208,  including  $1,956,064  loans  and 
discounts,  $325,528  stocks  and  bonds  and 
$470,635  cash  and  due  from  banks.  The 
deposits  amount  to  $2478,806,  capital  $200r 
000,  surplus  and  profits  $82,402.  The  officers 
are:  Herbert  A.  Rhoades,  president;  Guy 
A.  Hain,  vice-president;  Naphtali  D.  Free^ 
man,  vice-president;  Wilbur  F.  Beale,  treas- 
urer and  Laurence  S.  Bearse,  secretary. 


The  Old  Colony  Trust  Company  has  pur- 
chased the  Ashton  Building,  265-267  Wash- 
ington street,  adjoining  the  Temple  Place 
Branch  office.  This  property  will  eventually 
be  developed  to  afford  additional  space  for 
the  branch  office. 

Delegates  of  the  Boston  Chapter.  Ameri- 
can Institute  of  Banking,  to  attend  the  Rich- 
mond convention,  will  consist  of  officers, 
members  of  the  board  of  governors.  Insti- 
tute graduates  and  members  of  the  Chap- 
ter committees. 


The  Pkin&eU  TiiHt  Con^Miisr 

Among  the  trust  companies  in  New  Jersey 
which  are  enjoying  exceptional  growth  is 
the  Plainfield  Trust  Company  of  Plain6eld. 
Its  statement,  as  of  June  4th,  shows  aggre- 
gate assets  of  $5,244,155,  including  $2,458,- 
817  demand  loans,  time  loans  and  bills  pur- 
chased, $1,099471  bonds  and  mortgages, 
$794,216  railroad  and  other  bonds  and  $790,- 
909  cash  and  reserve.  The  deposits,  which 
have  shown  an  uninterrupted  increase,  now 
amount  to  $4*819^453.  with  capital  stock  of 
$100,000,  surplus  and  undivided  pro6ts  of 
$291,0x8.  The  company  also  has  a  large 
volume  of  trust  business. 


Richmond  Trust  &  Savmgs  Qxnpany 

An  excellent  statement  is  rendered  by 
the  Richmond  Trust  &  Savings  Company 
of  Richmond.  Virginia,  as  of  June  4,  show- 
ing total  resources  of  $1,425,985.  includ- 
ing $969,262  loans.  $306,258  stocks  and 
bonds  and  $146,048  cash  in  vault  and  in 
banks.  The  paid  in  capital  is  $1,000,000. 
surplus  and  undivided  profits  $31,483  and 
deposits  $.392,376.  This  company  com- 
menced business  November  i.  1912. 


F.  Irving  Walsh 

ASSISTANT   SECRETARY  AND  ASSISTANT   TREASURER 
OF  PLAINFIELD  TRUST  COMPANY 

As  a  result  of  recent  changes  F.  Irving 
Walsh  has  been  promoted  to  the  position 
of  assistant  secretary  and  assistant  treas- 
urer. The  complete  executive  staff  is  now 
as  follows:  O.  T.  Waring,  president;  A.  \^ 
Heely,  vice-president;  Henry  A.  McGec. 
vice-president;  J.  Herbert  Case,  vice-presi- 
dent; DeWitt  Hubbell.  secretary  and  treas- 
urer; F.  Irving  Walsh,  assistant  secretary 
and  treasurer;  A.  H.  Kirby,  assistant  treas- 
urer. 


Charles  S.  Mellen  has  presented  his  resig- 
nation as  president  of  the  New  York,  New 
Haven  &  Hartford  Railroad. 
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Chicai^o 

Special  Correspondence 

An  Object  Levoo  it  to  Banking  and 
Coneiicy  Rcfonn 

The  banks  of  this  and  other  leading  re- 
serve cities  are  demonstrating  in  a  practical 
way  the  necessity  of  according  adequate 
representation  to  banking  interests  in  the  - 
proposed  scheme  of  national  currency  and 
banking  reform.  At-  no  time  have  the  de- 
fects of  the  present  currency  been  brought 
more  clearly  to  the  surface  than  during  the 
past  six  months,  except  during  periods  of 
actual  depression.  Despite  the  enormous 
expansion  of  loans  and  discounts  of  over 
$500,000000  reported  by  the  National  banks 
of  the  country  since  191 1  and  increase  of 
individual  deposit  liabilities  of  nearly  $700,- 
000.000,  requiring  the  tying  up  of  a  corre- 
sponding ratio  of  cash,  the  concerted  action 
of  banks  in  curtailing  credits  and  in  build- 
ing up  reserves  has  forestalled  any  serious 
results.  In  fact  the  banks  and  trust  compa- 
nies of  the  leading  reserve  cities  now  have 
the  situation  so  well  in  hand  that  there  is  no 
fear  of  meeting  unusual  requirements  this 
fall  The  reports  to  the  Comptroller  by 
7473  National  banks  on  June  4  show  that 
the  movement  of  credit  extension  has  been 
effectually  stopped.  As  compared  with  re- 
ports of  April  4th  all  the  National  banks  of 
the  country  have  increased  their  cash  to  the 
extent  of  $25,698,904  with  a  decrease  of 
^/)68,246  in  loans  and  a  decrease  of  $15,- 
325493  in  deposit  liabilities.  The  banks  of 
the  Middle  Western  States  increased  their 
cash  since  April  4  by  $9,189,822.  The  East- 
cm  States  banks  showed  an  increase  pf 
$12,862,256  in  cash,  decrease  of  $23,760,357 
in  loans  and  decrease  of  $12,615,999  in  de- 
posits. Banks  of  New  England  States  also 
showed  a  gain  of  $5,040,271  in  cash.  These 
gains  have  more  than  counteracted  the  de- 
creases in  cash  reported  by  banks  of  South- 
em.  Western  and  Pacific  States.  But  as 
compared  with  June  14,  191 2,  the  combined 
National  banks  still  show  a  decrease  of 
$31,220,000  in  cash,  an  increase  of  $189,123,- 
000  in  loans  and  an  increase  of  $128,000,000 
in  deposits.  These  figures  show  that  there 
is  still  good  reason  for  continued  conserva- 
tism. 

As  compared  with  a  year  ago  the  Na- 
tional banks  of  this  city,  however,  have 
strengthened  their  reserve  position.  The 
ratio  of  cash  means  to  deposit  liabilities 
of  local  National  banks  now  stands  at 
39-36  as  compared  with  38.79  a  year  ago  and 


37.05  per  cent  last  April.  This  is  due  to 
the  concerted  policy  of  closely  scrutinizing 
all  loans  and  the  rejection  of  applications 
for  funds  which  bear  the  slightest  sem- 
blance of  being  desired  for  speculative  pur- 
poses. A  consistent  policy  of  curtailing 
loans  has  been  observed  and  the  same  ap- 
plies to  the  leading  trust  companies  and 
State  banks  which  are  equally  well  fortified 
to  meet  any  future  contingency. 

The  lesson  conveyed  by  the  attitude  of 
banks  at  this  time  is  in  relation  to  the 
wholesome  exercise  of  their  influence  in 
curtailing  extension  of  liabilities  and  in  pre- 
ventihg  speculation.  They  may  be  de- 
pended upon  to  know  the  situation  from  the 
ground  up  and  to  apply  the  remedy  in  a 
more  practical  manner  than  is  possible 
through  the  creation  of  a  Federal  Reserve 
Board  and  Federal  Reserve  Banks  con- 
trolled by  political  appointees.  In  their  cal- 
culations as  to  rates  of  discount,  as  to  ac- 
ceptances and  to  creation  of  circulating  me- 
dium they  are  governed,  not  by  partisan 
considerations  but  wholly  by  the  merits  of 
the  situation. 


State  Banks  and  Trust  Gxnpaiiiei  Increase 
Cash  Hoidiiigs 

Reports  of  the  sixty-nine  State  banks  and 
trust  companies  of  Chicago,  giving  condi- 
tion at  the  opening  of  business  on  June  4 
show  substantial  gains  in  deposits  and  in 
cash  resources,  with  slight  increase  in  loans, 
as  compared  with  the  reports  of  April  4th. 
1  he  Merchants'  Loan  &  Trust  G>mpany  ex- 
hibits the  largest  increases  in  cash  and  de- 
posits, and  a  substantial  decrease  in  loans 
and  discounts.  The  first  Trust  &  Savings 
Bank  shows  an  increase  in  cash  of  $2,800,000, 
the  Illinois  Trust  &  Savings  Bank  of 
$3,800,000,  and  the  Continental  &  Commer- 
cial Trust  &  Savings  Bank  of  $1400,000. 
As  compared  with  the  April  5th  reports, 
loans  and  discounts  increased  $389,850;  de- 
posits increased,  $7,765,128;  and  cash  re- 
sources increased  $8,619,968. 


Permission  has  been  granted  by  the  State 
Auditor  to  Isaac  B.  Lipso,  Sylvanus  C.  Levy 
and  Thomas  M.  Whitson  to  organize  the 
General  Security  &  Trust  Company  with  a 
capital  of  $100,000. 

George  B.  Caldwell,  vice-president  01  the 
Continental  &  Commercial  Trust  &  Sav- 
ings Bank,  after  considering  the  matter  of 
accepting  the  office  of  Comptroller  of  the 
Currency  has  decided  to  remain  in  Chi- 
cago. 


Digitized  by  VjOOQIC 


62 


TRUST    COMPANIES 


Where  Rettricthre  LegUation  it  Needed  New  Record  in  Bank  draringi 

Although  State  Auditor  Brady  recently  For  the  month  of  June,  local  bank  dear- 
announced  that  he  would  not  grant  any  more  ings,  as  ii^dicated  by  reports  of  the  Qearing 
charters  for  organization  of  new  State  House,  amounted  to  $1^290^39,722,  as  com- 
banks  and  trust  companies  except  after  the  pared  with  $1,199,331320  for  the  same  month 
most  rigid  investigation,  the  doors  remain  last  year,  the  increase  being  $91,947,902,  or 
wide  open  for  the  organization  of  enter-  7.63  per  cent.  For  the  six  months  ending 
prises  under  the  general  incorporation  act  with  June  30,  total  clearings  amounted  to 
which  may  employ  deceptive  titles  as  "trust  $7>99i  1031*256,  the  largest  amount  ever  re- 
companies."  Attention  has  been  previously  ported  for  the  corresponding  period,  as  corn- 
directed  to  the  numerous  concerns  organ-  pared  with  $7,540,282,461  for  the  same  period 
ized  under  the  incorporation  act  which  con-  of  1912,  an  increase  of  $450,748,795,  or  5.72 
duct  purely  speculative  or  agency  business,  per  cent. 

employing   high    sounding    titles    as    "trust  

companies."     In  addition  to  these  concerns  ^he  Merchants'  Loan  &  Trust  Company 

r''l."'A  \"Tr'   "    ■'^^wu  «"»  *e  successful  bidder  for  the  $27^500 

r^,u"    l"'^  ^""P"'":    "^"^^  "^'r  5  P*r  cent,  bonds  of  the  independent  school 

ate  both  m  the  downtown  and  outlymg  res.-  jj^^j^j^j  „f  p^,  j4^j„       la.,  dated  July   i. 

dential   dtstncts.     These   loan-shark,  enter-  „j  j„,  j„, 

pnses  have  no  moral   right  to  assume  the  ^    .r    »    :^o 

title  of  "trust  company,"  but  under  existing  

statutes  there  is  no  redress.  The  Chicago  Title  &  Trust  Company  has 
been  appointed  receiver  for  the  Realty  Re- 
Walter  H.  Wilson,  vice-president  of  the  alization  Company. 
Central  Trust  Company  of  Illinois,  has  be-  State  Auditor  Brady  has  issued  a  permit 
come  a  member  of  Harris,  Winthrop  &  to  organize  the  Broadway  Trust  &  Savings 
Company.  Bank  of  Chicago,  to  be  capitalized  at  $2oaooo. 

coMDrnoN  or  cmcACo  trust  companies 

Surplus  and 

Undivided  Book 

Capital  Profits  Deposits  Value  Bid  Asked 

Central  Trurt  Co $4,500,000  $2,102,008  $40,361,400  147  220  223 

Chicago  Savings  Bank  &  Trust 1,000,000  311,769  8,697,776  131  145  150 

Chicago  Title  &  Trust 6,000,000  600,000  

Citisens  Trust  A  Savings 60,000  20,976  568,663  205  ...  141 

Colonial  Trust  A  Savings 600,000  488,433  7,279,083  181  220  225 

♦Cont.  A  Com.  Tr.  A  Sav.  Bank 3,000,000  1,91 1,807  22,360.423  181  

Drovers  Trust  A  Savings 260.000  159,481  4,046,721  164  266 

tFirst  Trust  A  Savings 6,000,000  3,058,020  56,843,662  167  

Franklin  Trust  A  Savings 300,000  112,448  1,029,291  137  164  166 

Guarantee  Trust  A  Savings 200,000  62,077  663,868  121  146  155 

Harris  Trust  A  Savings 1,500,000  2,274,864  21,442,488  252  475  ... 

SHibemian  Banking  Ass'n 2.000,000  1.196,883  27,911,474  155         

Home  Bank  A  Trust  Co 300,000  89,090  1,630.240  129  145  150 

Illinois  Trust  A  Savings 6,000.000  10,249,713  90,094,716  306  490  500 

Kenwood  Trust  A  Sa^^ngs 200,000  92,701  2,174,470  146  180  200 

Lake  View  Trust  A  Savings 200,000  86,790  2,180,010  143  208  215 

La  SaUe  St.  Trust  A  Savings 1,000.000  280,434  4.146,669  128  116  120 

Market  Triist  A  Savings 200,000  27.616  178.301  116  119  124 

Mercantile  Trust  A  Savinra 260,000  47.078  1,062,646  119  If  5  171 

Merchants  Loan  A  Trust  Co 3.000,000  7,082,019  65.096,721  336  418  424 

Michigan  Av.  Trust  A  Savings 200,000  72,294  1,388,268  136  130  138 

Mid-City  Trust  A  Savings 500,000  137,231  2.571,201  127  218  223 

Northern  Trust  A  Savings 1.600.000  2.837.594  30,512,636  292  320*  330 

Northwestern  Trust  A  Savings 250.000  148.473  4.560.700  169  274  280 

Old  Colony  Trust  A  Savings 200,000  62,799  584.495  126  118  122 

Peoples  Trust  A  Sav-ings 500,000  220.505  7.473.158  144  300  315 

Pullman  Trust  A  Savings 300.000  304.273  4.168,018  189  180 

Sheridan  Trust  A  Savings 200,000  61,125  1,151,925  125  136  138 

Standard  Trust  A  Savings 1.000.000  429.486  4,934,071  142  165  168 

State  Bank  of  Chicago 1.500.000  2,603.053  26.829.248  273  380  385 

Stockmens  Trust  A  Savings 200.000  61,285  1.1S7.580  127  150  156 

Union  Trust  Co 1.200,000  1.586.999  20,024,976  232  310 

West  Side  Trust  A  Savings 400,000  163,966  6.061.614  141  300 

Woodlawn  Trust  A  Savings 200.000  106,743  1,785.616  158  212  220 

♦  Stock  owned  by  Continental  A  Commercial  National  Bank. 

t  Stock  owned  by  First  National  Bank. 

S  Stock  owned  by  Continental  A  Commercial  National  Bank. 

Corrected  by  F.  M.  Zeiler  A  Co..  Rookery  Bldg..  Chicago. 
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St.  Louis 

Special  Correspondence 

A  "Square  Deal**  f  or  the  Ralioads 

There  are  numerous  indications  that  pub- 
lic sentiment  is  yielding  to  the  pressure  of 
more  enlightened  discussion  of  the  needs 
and  just  demands  of  railroads.  Leading 
bankers,  business  men,  shippers  and  mer- 
chants, who  have  the  courage  to  voice  their 
convictions,  are  coming  forward  in  public 
and  private  discussions  to  insist  upon  "fair 
play**  for  the  railways;  a  cessation  of  unduly 
oppressive  legislative  rulings  and  rate  laws. 
People  in  even  the  humblest  walks  of  life 
are  beginning  to  realize  that  the  crippling 
of  the  railway  systems  of  the  country 
touches  the  welfare  of  every  consumer.  The 
newspapers  are  likewise  aiding  in  removing 
popular  prejudice  against  railroads,  which 
has  been  created  for  political  effect. 

The  threatened  strike  of  conductors  and 
trainmen  on  Eastern  roads,  following  the 
increases  in  wages  recentiy  granted  to  loco- 
motive engineers  and  firemen,  the  full  crew 
bills,  the  attitude  of  the  Interstate  G)m- 
merce  G>mmission  in  refusing  to  increase 
rates,  are  all  regarded  as  evidence  of  the 
unfair  attitude  toward  railroads.  It  is 
pointed  out  that  in  1912  the  railroads  ex- 
perienced the  lowest  net  income  in  25  years 
although  gross  income  exceeded  all  previous 
records;  that  in  1912  the  Interstate  G>m- 
merce  G>mm]S8ion  handed  down  375  rate 
decisions,  granting  reductions  in  65  per  cent 
of  the  cases,  dismissing  35  per  cent,  and  in 
not  a  single  instance  allowing  an  increase 
of  rates.  It  is  also  shown  that  out  of  every 
dollar  received  by  railroads  44.17  per  cent, 
is  paid  for  labor,  14.06  per  cent,  for  ma- 
terials, etc.;  13.43  per  cent,  interest  on 
funded  debt,  4.21  per  cent,  for  taxes  and 
only  4.84  per  cent,  for  dividends.  Tliere 
has  been  an  increase  of  178  per  cent,  in 
taxation  in  24  years  although  capitalization 
increased  only  20  per  cent,  per  mile.  The 
charge  of  overcapitalization  is  refuted  by 
comparison  with  other  countries.  The  capi- 
talization per  mile  in  this  country  is  $61,508 
as  compared  with  $275,354  in  England, 
$113,326  in  Germany  and  $143,648  in  France. 

The  enlightened  attitude  toward  rail- 
roads, in  the  Southwest  section  of  the  coun- 
try is  indicated  by  the  fact  that  no  anti- 
railroad  bills  were  passed  in  Texas  last 
year,  that  Oklahoma  defeated  the  full  crew 
bill  and  that  in  this  State  there  is  prospect 
for  obtaining  a  referendum  vote  on  the  full 
crew  bill. 


Mr.  Festus  J.  Wade,  president  of  the 
Mercantile  Trust  Company,  is  providing  a 
good  example  for  bankers  and  business  men 
generally  in  calling  attention  to  the  needs  of 
railroads.  At  the  third  annual  banquet  of 
the  Trust  Companies  of  the  United  States, 
held  in  New  York  City,  his  address  was 
largely  devoted  to  an  appeal  for  better  treat- 
ment for  the  railroads.  At  the  recent  com- 
mencement exercises  of  the  St.  Louis  Uni- 
versity School  of  Commerce  and  Finance 
he  impressed  upon  the  graduates  certain 
strong  facts  as  to  the  hardships  encountered 
by  railroads  in  financing  their  requirements 
and  the  increase  in  cost  of  transportation. 
It  is  precisely  this  kind  of  public  agitation 
in  conjunction  with  the  discussion  in  the 
public  press  which  is  bound,  in  time,  to 
bring  about  a  "square  deal"  for  the  rail- 
roads. 


The  Crops  and  Money  Market 

Although  drought  and  early  frost  in  cer- 
tain parts  of  the  country,  brought  the  aver- 
age condition  of  crops  on  July  i  to  a  slight- 
ly lower  per  cent,  basis  than  at  the  same 
time  last  year,  there  are  assurances  of  a 
bumper  crop  of  winter  wheat,  a  fair  spring 
wheat  and  a  good  com  crop  yield.  The 
Government  estimate  places  the  combined 
winter  and  spring  wheat  crop  at  701,000,000 
bushels  compared  with  730,267,006  last  year, 
which  exceeds  the  yields  of  191 1,  1910  and 
1909.  The  condition  is  above  the  average 
in  the  South,  Central  and  Far  Western 
States,  except  in  Kentucky,  Alabama,  Mon- 
tana, Utah  and  California. 

Total  bank  clearings  in  St.  Louis  for 
June  were  $337,319,985  and  increase  of 
$17,188,043  as  compared  with  June  last  year. 
The  volume  of  trade  is  well  sustained  with 
rates  firm  at  554  to  6  per  cent,  on  call  and 
time  loans.  Banks  and  trust  companies, 
however,  are  husbanding  their  resources  and 
the  recent  statements  of  condition  rendered 
by  the  Associated  banks  shows  that  they  are 
in  sound  position. 


A  comparison  of  the  deposits  of  the 
Mercantile  Trust  Company  of  this  city 
shows  $17,051  in  1899,  $6,309,453  in  IQ02, 
$16,925,730  in  1906,  $19,501,546  in  1908. 
$23,777,156  in  191 2  and  $28,388,981  May  i, 
1913. 

The  bond  department  of  the  Mercantile 
Trust  Company  is  offering  for  sale  $175,000 
Fort  Smith.  Arkansas.  Paving  District  No.  3 
five  per  cent,  bonds. 
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New  Trust  Gmpany  Eoleipnict 

The  demand  for  trust  company  facilities 
is  indicated  by  the  numerous  applications 
for  charters  received  at  Jefferson  City  by 
the  Secretary  of  State.  Among  the  new 
companies  chartered  since  January  i  are 
the  following:  Southern  Missouri  Trust 
Company,  Springfield,  with  capital  of  $ioo,- 
000 ;  Kansas  City  Terminal  Trust  Company, 
$50,000  capital;  Appleton  City  Trust  Com- 
pany with  $50,000  capital;  Meramex  Trust 
Company,  St.  Louis,  $50,000;  Old-Bank 
Trust  Company  of  Shelbina,  $50,000  capital ; 
Citizens'  Savings  &  Trust  Company  of  Kan- 
sas City,  capital  $100,000,  which  will  take 
over  the  Com  Belt  Bank;  Citizens'  Trust 
Company  of  Caruthersville,  capital  $100,000, 
which  takes  over  the  business  of  the  Pemi- 
scot County  Bank. 

The  new  Continental  Trust  Company  re- 
cently opened  in  St.  Louis  for  business  with 
$100,000  capital.  J.  D.  Buchana  is  president 
and  Van  L.  Runyan,  secretary  and  treas- 
urer. The  Meramec  Trust  Company  opened 
for  business  with  H.  F.  Reis,  president,  and 
Fred  Krone,  secretary  and  treasurer. 


The  "blue  sky"  law  for  the  regulation  and 
control  of  investment  companies,  which  was 
passed  by  the  Missouri  legislature,  became 
effective  June  23.  Horace  B.  Clay  has  been 
appointed  by  State  Bank  Commissioner  J.  F. 
Mitchell  as  deputy  in  charge  of  the  depart- 
ment which  will  carry  out  the  provisions  of 
the  new  act.  The  law  requires  that  domes- 
tic and  foreign,  investment  companies  must 
file  satisfactory  documents  before  offering 
securities  for  sale,  must  first  obtain  per- 
mission to  conduct  business  from  the  Bank 
Commissioner  and  all  agents  must  register. 
The  law  does  not  apply  to  banks  and  trust 
companies  which   are  under  supervision. 


Ofer  Sis  MiKoiis  to  Depooton 

The  June  issue  of  "Service"  issued  by 
the  Mississippi  Valley  Trust  Company  of 
St  Louis,  contains  an  interesting  article  00 
the  subject  of  division  of  profits  among 
depositors  and  stockholders.  From  the 
time  of  its  organization  to  June  x,  1913*  the 
Mississippi  Valley  Trust  Company  paid 
$6,883,125.30  to  its  depositors  in  the  sav- 
ings and  financial  departments,  as  against  a 
total  of  $6,48i3>729  P^^  during  the  same 
period  to  its  stockholders.  For  every  dol- 
lar of  profits  paid  to  the  owners  of  the 
company,  a  dollar  and  six  cents  went  to  its 
customers. 

This  is  a  record  of  which  the  manage- 
ment of  the  Mississippi  Valley  Trust  Com- 
pany may  justly  feel  proud.  At  the  same 
time  the  depositors  of  this  company,  white 
receiving  an  adequate  return  on  their  funds, 
are  assured  of  a  policy  whi^  places  safety 
in  advance  of  all  other  considerations  and 
offers  service  of  exceptional  character. 

Through  its  trust  department  the  Missis- 
sippi Valley  Trust  Company  handles  es- 
tates worth  many  millions  and  has  acted 
as  executor  or  trustee  under  some  of  the 
most  important  Mrills  ever  probated  in  St 
Louis.  Through  its  bond  department 
valuable  service*  have  been  rendered  to 
growing  clientele.  The  real  estate  depart- 
ment has  developed  extensive  subdivisions, 
supervised  the  construction  of  sky-scrapers, 
sold  and  leased  dostly  business  properties 
and  handled  a  multitude  of  minor  trans- 
actions.   


The  bond  department  of  the  Mercantile 
Trust  Co.  is  offering  $175,000  Fort  Smith, 
Arkansas,  Paving  District  No.  3  5%  bonds. 

The  Southwestern  Trust  Company  which 
has  been  chartered  with  a  capital  of  $500,000 
will  conduct  business  in  Kansas  City. 


LATEST  AVAILABLE  STATEMENTS  or  ST.LOVIS  TRUST  COMPANIES 

Surplus  and 

Und.  Par  Book 

NAME                            Capital          Profits  Deposits  Value  Div.  Valu«  Bid  Asked 

American  Trust  Co $1,000,000       $182,869  $3,720,516  $100     ....     118  

Bankers*  Trust  Co 1,260,000      2,697,795       100*16%    204  194  195 

Broadway  Saving  A  Trust  Co.  .. .      100,000           64,307  908,490  100      8%    164  155  175 

Commonwealth  Trust  Co 2,000.000           93,898  4.265.663  100    t6%    105      79  84 

Farmers  A  Merchants  Trust  Co. .      100,000           67,436  898,997      100     167  170  

Jefferson-Gravois  Trust  Co 100.000           23,314  724,932      100     123  110  120 

MeroantUe  Trust 3,000.000      6,733,609  26,487.509  100    18%    824  819  321 

Mississippi  VaUey  Trust 3,000.000      5.425,453  16,558.344  100    16%    281  284  287U 

Mortgage  Trust  Co 600,000         129,495       100      5%    126  125  130 

St.  Louw-Union  Trust 5.000.000      6.961,410  26,987,892  100  *16%    239  400  425 

Title  Guaranty  Trust  Co 2,600,000         152.726       100      6%    106      67  70 

Trust  Co.  of  St.  Louis 133.600         123.819  322.364  50    12%      96  ...  185% 

West  St.  Louis  Trust  Co 100.000           26.760  439.006  100      6%    126  115  120 

Corrected  by  A.  G.  Edwards  A  Sons.  410-412  Olive  St..  St.  Louis,  and  1  Wall  St..  New  York. 
*  Not  including  extra  dividend. 

Dividend  discontinued. 
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Special  Correspondence 
The  Fint-Secoiid  National  Bank  Failure 

The  failure  of  the  First-Second  National 
Bank  of  this  dty,  which  was  properly  char- 
acterized by  Secretary  of  the  Treasury 
McAdoo,  as  "a  sporadic  case  of  unsound 
hanking"  was  the  inevitable  result  of  prac- 
tices which  all  carefully  managed  banking 
institutions  avoid  and  discourage.  The 
methods  of  the  so-called  "Kuhn  group" 
which  controlled  the  First-Second  National 
Bank,  especially  in  connection  with  the  ex- 
ploitation of  irrigation  and  certain  public 
utility  securities,  have  been  subjected  to 
more  or  less  criticism  by  conservative  bank- 
ing interests.  The  Pittsburgh  Clearing 
House  Association  members  recognized  the 
wisdom  of  removing  this  incubus  in  the 
local  situation  when  it  decided,  after  in- 
vestigation, that  it  would  be  inexpedient  to 
furnish  the  assistance  necessary  to  prevent 
the  appointment  of  a  receiver  for  the  bank. 
So  far  as  the  effect  of  this  failure  on  the 
kxal  banking  situation  is  concerned,  it  not 
only  served  as  a  relief  but  also  emphasized, 
as  Secretary  McAdoo  stated,  that  the  gen- 
eral situation  here  is  sound  and  that  no 
further  trouble  is  to  be  apprehended 
Preliminary  appraisement  of  assets  by  Re- 
ceiver C.  C.  Murray,  who  successfully  con- 
ducted the  liquidation  of  the  Allegheny  Na- 
tional and  Fort  Pitt  National  Banks  several 
years  ago,  convey  assurance,  that  despite 
the  impairment  of  capital  resources,  the  de- 
positors will  eventually  receive  payment  in 
full,  while  losses  will  be  sustained  by  the 
stockholders.  The  suspension  of  the  First 
Kational  Bank  of  McKeesport,  of  which 
James  S.  Kuhn  was  president,  was  tempo- 
rary and  it  has  resumed  business.  The 
resignations  of  J.  S.  Kuhn  as  president  and 
W.  S.  Kuhn  as  vice-president  of  the  Pitts- 
burgh Bank  of  Savings,  and  the  election  of 
W.  J.  Jones,  formerly  secretary  and  treas- 
urer, as  president,  restored  confidence  in 
regard  to  that  institution,  which  was  sub- 
jected to  a  heavy  run  when  the  failure  of 
the  "Kuhn  group"  was  announced.  The 
Pittsburgh  Clearing  House  also  took  an  ac- 
tive hand  in  arranging  for  the  transfer  of 
accounts  and  in  reassuring  the  public,  which 
speedily  recognized  the  fact  that  the  fail- 
ures reflected  no  weakness  in  the  general 
banking  situation. 

According  to  Treasury  officials  the  direct 
cause  for  the  closing  of  the  First- Second 
National  Bank  by  Acting  Comptroller  Kane 
was  the  publication  of  a  deceptive  statement 
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of  the  condition,  which  compared  with  the 
official  report  of  June  4,  showed  a  discrep- 
ancy of  $1,893,460  in  borrowed  money.  The 
Treasury  officials  likewise  refused  to  accept 
the  appraisement  of  the  bank's  officials  as 
to  the  value  of  its  assets  and  securities. 
The  preliminary  investigation  also  shows 
that  the  bank  was  committed  to  financing 
of  the  enterprises  connected  with  the  bank- 
ing firm  of  J.  S.  &  W.  S.  Kuhn,  Incorpo- 
rated, for  which  receivers  have  also  been 
appointed,  as  well  as  for  the  American  Wa- 
ter Works  and  Guarantee  Company,  con- 
trolled by  the  Kuhn  grpup.  In  fact,  it  had 
been  known  for  some  time  that  the  Kuhns 
utilized  their  banking  connections  in  order 
to  float  their  various  public  utility  and  other 
enterprises. 

The  First- Second  National  Bank  repre- 
sents a  consolidation  of  the  First  and  Sec- 
ond National  Banks  which  became  effective 
last  spring.  Prior  to  this  merger  the  First 
National  Bank  had  been  under  Government 
surveillance  for  several  years  because  of 
the  Kuhn  operations.  Two  years  ago  it 
was  oblige^  to  charge  off  $2,000,000  of  pre- 
carious assets  and  the  merger  with  the  Sec- 
ond National  Bank  was  undertaken  largely 
for  the  purpose  of  strengthening  the  affairs 
of  the  First  National  Bank. 
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Banldng  Sknatioo  Sound 

The  failure  of  the  banking  and  syndicate 
enterprises  dominated  1^  J.  S.  &  W.  S. 
Kuhn  caused  no  interruption  to  general  busi< 
ness  or  unsettlement  The' banks  and  trust 
companies  of  this  city  are  more  strongly 
fortified,  because  of  ample  reserves  and  con- 
servative policies  to  which  they  adhere,  than 
ever  before  in  their  history.  Bank  clearings 
for  June  and  for  the  first  six  months  of 
the  year  were  the  largest  ever  recorded. 
June  clearings  of  $251^56,253  reflected  a 
record-breaking  amount  of  business.  The 
National  banks  of  this  city  stand  third 
among  the  cities  of  the  country  in  the 
amount  of  paid-up  capital. 


Pmt  National  of  McKeesport  Reopeni 

The  First  National  Bank  of  lii^Keesport, 
which  was  closed  as  a  result  of  the  First- 
Second  National  Bank  failure,  reopened  for 
business  July  15  with  Charres  A;  Tawney 
as  president.  It  is  reported  that  th*  Frick- 
Mellon  interests,  which  assisted  the  }icr 
Keesport  bank  to  resume  business,  propose 
to  rehabilitate  the  First-Second  National 
Bank.  ^^ 

Pittsburpi  Brevities 

W.  D.  George,  one  of  the  best  known  real 
estate  men  of  Pittsburgh,  has  been  elected  a 
vice-president  of  the  Safe  Deposit  and 
Trust  G>mpany.  Judge  William  A.  Way 
has  been  made  a  director.  Mr.  George  for 
many  years  has  been  a  director.  He  is 'also 
a  vice-president  of  the  Peoples  Savings 
Bank,  a  director  of  the  Peoples  National 
Bank,  president  of  the  -Realty  G>rporation 
of  Pittsburgh  and  President  of  George  Bros. 

The  East  End  Savings  &  Trust  Company 
has  taken  possesion  of  its  handsome  new 
quarters  in  the  East  End  Building  at  High- 
land &  Penn  avenues. 


The  Makers  of  Modem 

MEN  AROUND 
THE  KAISER 

Bj  FREDERICK  WILLIAM  WILE 

CbUfComspcnJent  in  Gtnmanyhr  tbt  New  YorkTtwmt, 
Tit  Chiemio  Tribme  and  PhUMpbim  PwMU  Udgm. 

With  numerous  portraits.    Small  Sfo. 
Qoth.    $1.75  net. 

Such  a  book  as  this  is  of  real  value  to  all 
who  are  interested  in  German  affairs  and  de> 
rives  a  certain  authority  from  the  povtion 
held  by  Mr.  Wile  at  Berlin.  For  the  last 
seven  years  he  has  been  the  Germaix  corre- 
^ndent  of  the  New  York  Times  (also  the 
Chicago  Tribune  and  Phila.  Public  Ledger), 
and  his  collection  of  character  studies  gives 
an  admirable  idea  of  the  yariety  of  the  life 
of  the  great  Empire,  the  source  of  its  smngth, 
and  the  different  ideals  which  inspire  it. 

J.  B.  UPPINCOn  COMPANY 

PUBLISHERS 
WMhiagtoB  Squra  PHlLADEi  PHIA 


McGiaw  Electric  Railway  Manual 

The  1913  edition  of  the  McGraw  Electric 
Railway  Manual,  known  as  "The  Red  Book," 
has  been  issued.  For  many  years  this 
statistical  puUication  has  continued  to  be 
the  standard  volume  of  reference  in  regard 
to  the  financial  results  of  operation  of  the 
leading  electric  railways  of  the  country.  It 
is  issued  in  coimection  with  the  Electric 
Railway  Journal  and  is  the  authoritative 
•source  of  annual  information  concerning  the 
finances  and  traffic  reports  of  electric  rail- 
ways. When  the  companies  make  public  the 
statistics  of  their  eaming's  and  expenses  and 
traffic  carried,  ^he  most  important  details  of 
these  fig;ures  are  presented.  The  Manual 
also  states  the  capitalization  and  the  names 
of  officers  and  directors,  gives  information 
relating  to  the  track  and  rolling  stock  and 
presents  other  facts  of  use  to  those  who  are 
Interested  in  properties  of  this,  class. 


Celd>rates  Tenth  Annhreisary 

The  Oakland  iSavings  &  Trust  G>mpany 
celebrated  its  tenth  anniversary  by  opening 
its  hew  banking  quarters  in  the  Vanadium 
Bi^ilding,  Oakland. 
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Baltimore 

special  Correspondence 

Co-operatioD  Under  Qeaimg  House 
SCandaid 

The  system  of  co-operation  between  Na- 
tionai  banks  and  trust  companies  under 
Qearing  House  auspices  has  been  demon- 
strated so  successfully  in  various  large  cities 
that  there  is  a  strong  sentiment  in  banking 
circles  of  this  city  in  favor  of  similar  ac- 
tion which  will  unite  banks  and  trust  com- 
panies in  this  city.  Trust  companies  are 
now  admitted  to  full  membership  privileges 
by  the  Qearing  House  associations  of  New 
York,  Chicago,  St.  Louis,  Philadelphia,  Kan- 
sas Gty,  New  Orleans  and  other  large  cen- 
ters. In  other  cities  where  Qearing  House 
associations  have  not  yet  amended  their  by- 
laws so  as  to  admit  trust  companies  to  full 
roernbership  active  discussion  is  going  on 
with  that  object  in  view.  Through  such  co- 
operation much  friction  is  avoided,  ex- 
changes are  more  readily  and  quickly 
handled  and  methods  of  banking  practice 
are  standardized.  Besides,  such  unity  gives 
the  conservative  banks  and  trust  companies 
a  powerful  leverage  to  discourage  practices 
which  are  not  consistent  with  sound  banking. 

In  this  city  there  has  been  discussion  for 
several  years  regarding  admission  of  trust 
companies.  The  latter  have  not  applied  for 
membership  because  the  Qearing  House  As- 
sociation has  not  shown  a  disposition  to 
admit  them  on  a  basis  which  is  regarded  as 
fair  and  equitable.  The  proposition  to 
amend  the  rules  so  as  to  admit  trust  com- 
panies was  again  taken  up  at  a  meeting  of 
the  executive  committee  of  the  Baltimore 
Gearing  House  Association  on  July  i  but 
no  definite  action  was  taken.  Meanwhile 
there  is  assurance  that  the  representatives 
of  the  banks  and  trust  companies  will  en- 
deavor to  come  together  on  a  mutual  basis 


which  will  enaUe  trust  companies  to  apply 
for  membership.  The  contention  is  now 
largely  centered  on  questions  of  association 
rules,  exchange  charges  and  reserve  require- 
ments. The  situation  is  one  which  calls  for 
compromise  from  both  sides.  It  may  be  that 
some  individual  institutions  must  consider 
griving  up  privileges  which  they  regard  as 
essential  to  their  growth.  But  it  is  not  im- 
probable that  these  will  be  outweighed  by 
considerations  for  the  broader  welfare  of 
the  banking  prestige  of  this  city. 


Bakiinore  Brevitiet 

At  the  eighteenth  annual  convention  of 
the  Maryland  Bankers'  Association  June  24 
to  26  at  Blue  Mountain,  addresses  were  de- 
livered by  George  B.  Caldwell,  vice-pfcsident 
of  the  Continental  &  Commercial  Trust  & 
Savings  Bank  of  Chicago  and  president  of 
the  Investment  Bankers'  Association  of 
America,  on  "The  Investment  Banker,"  and 
by  William  G.  Edens,  assistant  secretary  of 
the  Central  Trust  Company  of  Illinois  of 
Chicago,  on  "Rural  Credits." 

William  A.  House,  president  of  the 
United  Railways  and  Electric  Company  and 
Charles  M.  Cohn,  vice-president  of  the  Con- 
solidated Gas  Electric  Light  &  Power  Com- 
pany, have  been  elected  directors  of  the 
Fidelity  Trust  Company. 

James  R.  Wilson,  of  Nashville,  Tenn., 
brother  of  President  Woodrow  Wilson,  has 
been  appointed  manager  of  the  promotion 
department  of  the  United  States  Fidelity 
Company. 

The  Safe  Deposit  and  Trust  Company, 
the  oldest  trust  company  in  Baltimore  and 
Maryland,  which  was  organized  in  1864, 
shows  exceptional  gains  in  its  various  de- 
partments and  especially  in  new  trust  ap- 
pointments. 


CONDITION  or  BALTIMORE  TRUST  COMPANIES 

Surplus  and 
Undivided 

Capital            Profits  Deposits  Par  Bid 

Baltimore  Trust  Co $1,000,000    $2,676,000  $4,926,000  60  157 

^olomal  Trust  Co 300,000           96,000  1,094,000  25  28 

ConttDeotal  Trust  Co 1.360,000      2.484.000  6,729.000  100  212 

Equitable  Mtge.  ft  Trust  Co 760,500         199.000  1.006.000  100  120 

Fidelity  Trust  Co 1.000,000      1,098.000  8,248.000  100  240 

Maryland  Trust  Co 1,600.000         432,000  1,494,000  100  114 

MereantUe  Trust  ft  Deposit  Co 1,600.000      3,256.000  9.061.000  60  160 

Safe  Deposit  ft  Trust  Co. 600.000      2.436,000  7,640,000  100  610 

Security  Storaice  ft  Trust  Co 200,000           98,000  323,000  100  152 

Title  Guarantee  ft  Trust  Co 200,000         142,000  268,000  100  160 

Unioo  Trust  Co 500,000          175,000  653,000  50  63 

MuBsey  Trust  Co 1,000,000           81.000  2.548.000  100  100 

Revised  by  Hambleton  ft  Co..  Bankers,  Baltimore. 
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28th  YEAR  OF  SERVICE 

Mercantile  Trust  &  Deposit  Company 

OF    BALTIMORE 
Capital  $1,500,000  Surplus,  $3,000,000 

We  invite  your  correspondence  in  trust,  investment  add  banking  departments,  paying 
interest  on  daUy  balanc<:s. 

We  offer  our  services  in  any  or  all  of  the  capacities  properly  exercised  by  Trust  Companies, 
and  will  give  the  most  .carefdl  attention  and  the  benefit  of  our  long  experience  to  all  ^  ^^ 
entrusted  to  our  care. 

A.  H.  S.  POST, 


An  Exemplary  Financial  Statement 

The  Mercantile  Trust  and  Safe  Deposit 
Company  of  Baltimore  issued  on  June  30  a 
financial  statement  which  is  entitled  to  spe- 
cial recognition  as  reflecting  a 'conservative 
highly  commendable  policy.  The  Mercan- 
tile Trust  and  Deposit  Company  has  pur- 
sued a  policy  of  providing  for  all  deprecia- 
tion of  securities  in  publishing  statements 
of  financial  condition.  The  past  six  months 
has  witnessed  an  enormous  shrinkage  in 
stock  and  bond  values  throughout  tbe  CQUfi- 
try.  No  class  or  character  of  securities  has 
been  exempt  from  this  process  'of  depfe^ 
ciation.  The  Mercantile  Trust  and  Deptosit 
Company  statement  as  of. June  30  shows 
that  this  company  has  not  only  beeti  able 
to  meet  such  depreciation  out  61  current 
earnings  but  in  addition  to  paying  a  7  per 
cent,  semi-annual  dividend  has  made  a  sub- 
stantial addition  to  undivided'  profits,  carry- 
ing over  its  securities  approximately  $60,000 
less  than  their  market  value. 

The  resources  show  Baltimore  City  stock 
of  $2490,836;  other  stocks  and  bonds 
$3478.715.  which  have  a  market  value  xJf 
$3»538.7i5;  time  loans  on  approved  •  col- 
lateral of  $1431,296;  call  loans  on  approved 
collateral  of  $3,161,319  and  cash  iti  hand 
and  in  banks  $2,516,860,  together  with  other 
items  making  aggregate  resources  of  $13,- 
801,985.  The  capital  stock  is  $1,500,000,  sur- 
plus $2,700,000,  undivided  profits  $533402 
with  total  deposits  of  $ao6i.9i3. 

Besides  the  annual  inspection  by  the  State 
Banking  Department  the  a£Eairs  of  the  com- 
pany are  examined  at  stated  intervals  by 
stockholders  and  directors.  An  annual 
audit  is  also  conducted  by  the  firm  of  Has- 
kins  &  Sells,  C.  P.  A.  The  oflficial  suff  con- 
sists of  the  following:  A.  H.  S.  Post,  presf- 
dent;  Wilton  Snowden.  vice-president;  J.  R. 


Walker,  vice-president;  F.  G.  Boyce,  Jr^ 
vice-president;  John  McHcnry,  treasurer; 
T.  H;  Fitchett,  secrctop^  and  assistant  treas- 
urer; C.  I.  Reynolds,  assistant  secretory. 


Attractive  Bond  Offeringi 

The  bond  department  of  the  Continental 
&  Commercial  Trust  &  Savings  Bank  of 
Chicago  presents  an  attractive  list  of  high 
grade  investAients  m  its  July  circular  which 
includes  $45,000  City  of  Chicago  Municipal 
4  per  cent  bonds  to  yield  4-66  pcr  cent.; 
$40,600  Chicago  South  Park  Commissioners 
4  per  cent,  bonds  yielding  about  4,60  per 
cent.j  $30,000  West  Chicago  Commissioners 
4  per  cent,  bonds  yielding  about  4-^  P^' 
cent.;  $35,000  Sanitary  District  of  Chicago 
4  per  cent,  bonds  yielding  about  4.60  per 
cent.;  $85,000  Public  Service  Company  of 
Northern  Illinois  First  and  Refunding 
Mortgage  5  per  cent,  bonds ;  $150,000  United 
Light  and  Railways  Company,  first  and  re- 
funding mortgage  5  per  cent  gold  bonds 
yielding  about  5.90  per  cent,  and  $40,000  In- 
terstate Light  and  Power  Company  first 
.mortgage  6  per  cent,  gold  bonds.  There  is 
also  an  issue  of  $2,750,000  Sutter  Basin 
Company  five-year  6  per  cent  collateral  trust 
goW  notes  yielding  6  per  cent. 


Aug. 
Sept. 


Oct. 
Oct. 


7.  9 
12-13 
16-16 
11-12 
17-18 
17-19 

23-24 

25-26 

6-10 

31-Nov. 


Bankert  Conventioofl 

Washmgton Bellingham 

Wyomixkg Sheridan 

Montana Helena 

Ohio Cleveland 

Kentucky LouiavUle 

Amer.  Inst,  of  Banking, 

Richmond,  Va. 

Indiana Indianapolis 

Illinois Chicago 

Amer.  Bankers  Ass'n  Boston,  Mass. 
1     Arisona Phoenix 
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Clevckind 

Special  Correspondence 
ReofuoizAtioo  of  Stute  P^ftlnftg  QcpsitnMiit 

Vigorous  enforcement  of  statutory  re- 
qoirenients,  reorganiiation  of  staff  manage- 
ment and  the  introduction  of  new  methods 
to  safeguard  State  bank  and  trust  com- 
pany organization,  are  some  of  the  features 
of  the  administration  of  the  Department  of 
Banks  under  Superintendent  Emery  Latti- 
mer,  who  was  recently  appointed  to  that 
office,  succeeding  F.  E.  Baxter.  Thjs  de- 
partment will  be  called  upon  to  assume 
additional  duties  growing  out  of  the  new 
law  which  requires  supervision  of  the  238 
private  banks  of  the  State  which  goes  in 
effect  September  i.  The  "blue  sky"  law, 
passed  by  the  legislature  for  the  regulation 
of  investment  dealers  and  brokers,  goes  into 
effect  August  i,  and  will  call  for  extra 
examiners  and  deputies.  As  a  preliminary 
to  the  enforcement  of  the  "blue  sky"  law 
Superintendent  Lattimer  planned  a  number 
of  public  meetings  in  different  cities  of  the 
State  at  which  the  scope  and  purpose  of  this 
measure  will  be  explained. 

The  Bank  Department  also  proposes  to 
establish  a  system  to  obtain  from  all  State 
and  private  banks  a  list  of  all  concerns  or 
individuals  who  have  borrowed  money  in 
excess  of  $2,500  without  collateral  security, 
together  with  the  almount  of  loans.  The 
purpose  of  this  is  to  ascertain  if  loans  are 
in  excess  of  the  required  margin  of  safety. 
The  Department  has  also  decided  to  bring 
a  suit  to  test  the  amendment  passed  at  the 
last  constitutional  election  for  double  lia- 
bility of  bank  stockholders,  and  to  determine 
if  this  provision  went  into  effect  automati- 
cally on  January  i,  1913,  or  whether  special 
legislation  by  the  General  Assembly  will  be 
required.  A  number  of  changes  have  been 
made  in  the  personnel  of  the  office  of  the 
Superintendent  the  purpose  of  which  is  to 
secure  rigid  conduct  of  examinations  and 
compliance  with  existing  banking  laws. 


P^cptiinc  i^  ^  Ohio  Banketi*  Astodaticn 
GonvcDbOD 

Officers  of.  local  banks  and  trust  compa- 
nies are  making  elaborate  arrangements  to 
ensure  the  success  of  the  next  annual  con- 
vention of  the  Ohio  Bankers'  Association 
•which  will  be  held  in  this  city  September 
II  and  12.  The  executive  committee  in 
charge  of  the  arrangements  consists  of  the 
following:  Col.  J.  J.  Sullivan,  president  of 
the  Central  National  Bank  and  of  the  Su- 


perior Savings  and  Trust  Company,  dhair- 
man;  E.  R.  Fancher,  vice-president  of  the 
Union  National  Bank;  F.  J.  Woodworth, 
vice-president  of  the  First  National  Bank 
and  of  the  First  Savings  &  Trust  Company; 
J.  J.  Sullivan,  president  of  the  Central  Na^ 
tional  Bank  and  of. the  Superior  Savings  & 
Trust  Company;  C.  A.  Paine,  president  of 
the  National  City  Bank;  R.  W.  Jlidd,  vice- 
president  of  the  Guardian  Savings  &  Trust 
Company;  A.  G.  Tame,  vice-president  of  the 
"acveland*  Trust  Company,  and  E.  V.  Hale, 
vice-president  of  the  Citizens  Savings  & 
Trust  Company. 

Various  sub^committees  have  been  ap- 
pointed to  attend  to  the  details.  The  re- 
ception committee  will  be  headed  by  Gen. 
Geo.  A.  Garretson,  Myron  T-  Herrick, 
United  States  Ambassador  tp  France  and 
president  of  the  Society  for  Savings,  and 
H..P.  Mcintosh,  president  of  the  Guardian 
Savings  &  Trust  Company. 


Qevdand  Brevities 

President  F.  H.  Goff,  of  the  Cleveland 
Trust  Company,  has^nnounced  the  election 
of  Frank  A.  Scott,  secretary-treasurer  of 
the  Warner  &  Swasey  Company,  tp  the 
board  of  directors  of  the  company.  Mr. 
Scott  was  formerly  secretary  of  the  Qeve- 
land  Chamber  of  Commerce.  He  later  was 
secretary  and  treasurer  of  the  Supferior  Sav- 
ings and  Trust  Company  until  1909,  in  which 
year  he  was  appointed  co-receiver  with 
Warren  Bicknell  for  the  Qeveland  Electric 
Railway  Company. 

The  following  have  been  elected  omcers 
of  the  new  First  Trust  and  Savings  Com- 
pany which  will  be  conducted  in  conjunction 
with  the  First  National  Bank:  President, 
John  Sherwin;  vice-presidents,  Thomas  H. 
Wilson  and  F.  J.  Woodworth;  secretary, 
George  N.  Sherwin;  treasurer,  Robert  S. 
Crawford.  The  board  consists  of  twenty- 
two  directors.  The  capital  is  $1,250,000, 
owned  by  stockholders  of  the  First  Na- 
tional Bank.  Joseph  W.  Meriam  has  been 
elected  treasurer  of  the  State  Banking  and 
Trust  Company. 

Henry  W.  Stccher  has  been  elected  presi- 
dent and  Adolph  F.  Humel,  secretary  and 
treasurer  of  the  Pearl  Street  Savings  and 
Trust  Company. 


The  newly  organized  Grand  Rapids  Trust 
Company  of  Grand  Rapids,  Mich.,  has 
opened  for  business.  Hugh  E.  Wilson  is 
trust  officer. 
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JJ    $;ml>l    Si^fMlll^l    mHctlintli    "IwUtlu  ttj^xun^"    fur  t!t^  i  ,ni    V^knuut    tittak   ^-i  Ch'tn^n—Vwpi    U[»    LR    b^^    '* 
MkihtPT'ii  nee  hv  *  lihd'k|cmkti  bpfrtw  iTtitif  "pni  lu  wwL 

This  Chicago  Bank  Buys  21 
*'Built-to-Measure"  Burroughs 


The  2 1  machines  shown  m  the  above 
'^illustration  were  '*built-to-measure" 
m  one  order  for  the  First  Kauonal 
Bank  of  Chicago.  This  bank  now  owns 
72  "built-to-measyre"  machincs^lll 
Burroughs  in  all. 

Regular  machines  of  the  ordinaty 
kind  wouldn't  _/if  iili  the  lyjums  m  use 
in  this  bank.  Seven  of  the  machines 
are  17  columns  capacity,  designed  for 
handling  several  sets  of  figures  at 
once. 

The  other  fourteen  machines  are  11 
columns  *'double"^equivalent,  for 
tabular  work,  to  22  columrn^  capacity. 

It  is  estimated  that  these  21  ma- 
chines will  save  their  entire  cost  to  the 
First  National  in  one  year — prt)of  that 
It  pays   to  buy  machines  that  fit  the 


Nearly  &tl  large  banks  and  hundreds 
of  those  in  smaller  cities  are  having 
machines  '^built-to- measure"  for  the 
special  systems  in  use.  Nearly  half  the 
several  hundred  machines  ordered  by 
banks  last  month  are  being  "built-to- 
nieasure/' 

"Burroughs"  now  means  "a  machine 
to  fit  your  Bookkeeping  System."  If 
one  of  the  regular  machines  in  our  long 
line  of  models  doesn't  fit  your  particu- 
lar need,  let  us  suggest  a  *'buik-to- 
mea^ure"  machine  that  will  fit  and 
cost  but  little  more,  if  any* 

If  there  is  figure  work  in  your  bank 
which  is  not,  or  can't  be,  handled  on  a 
regular  machine,  let  us  show  you  how 
a  special  machine  can  handle  it. 

Ask  forBank  System  Bulletin 497  or 
tell  us  the  special  work  you  want  to  do. 


Burroughs  Adding  Machine  Company 

90  Burroughs  Block,  Detroit,  Michigan 
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REFERENCE  DIRECTORY  OF  ATTORNEYS-AT-LAW  QVAUnED  TO 

REPRESENT  TfiVSTCOMPAiaES,  BANKS,  C0RMRAT10NS, 
f  EXECUTORS,  ETC. 

PUBLISHER'S  NOTICE;  This  directory  is  published  eacJi  month  for  the  licnefit  of  trust 
c^paoics,  hanks,  corporations,  executors,  AdmlnistrAtors,  transfer  and  register  a«ents. 
who  require  If^A J  represcntJitLaii  in  different  cities  or  localities. 


fCALrPORNlA- 
Lot  Angeleft. 
a    L  McREVNOLDS:, 
Attvrtiey  and  CouusGlJor-at'Law. 
t£?-S-»   Union   Oil   Building, 
S«t«rtiic«st  Any  batik,     Poi-merly  iifliilata.3it 
t7iiH#<l    Stales    Attorney   for   Arl«ona^     Local 
coviuel     for     Mexican    Tltle-MorlgBge    Com- 
Bfttoy,    S.     A-     i>f    Mexico    City,       Counsel    for 
Morlra^e     l*oan    and    InveBtmem    Company. 
General   practice  in  Stale  and  Federal  court h, 
Mtxkan   law   arjd    title   work.     Special   a  I  ten- 
li&n  to  corporation,    tryst  and   prybale   Syel- 
nesB. 


COLORADO. 
Denver. 

ROGERS.  ELLIS  &  JOHNSON. 
A.ttorney8-at-Law. 

Address,    Boston    Buildingr.   Denver,   Col. 

Members  of  the  firm:  Henry  T.  Rosrers, 
Daniel  B.  Ellis,  Lewis  B.  Johnson.  Plerpont 
Fuller  and  Georgre  A.  H.  Fraaer.  References: 
H.  R  HoUlns  A  Company.  The  Central  Trust 
Company.  The  Knickerbocker  Trust  Company. 
New  York  City;  Marshall  Field  &  Co.,  Chl- 
«o.  111.:  The  United  States  National  Bank, 
Denver,  Col. 


DISTRICT  OF  COLUMBIA. 
Washington. 

TrCKER,    KENYOX   A   MACFARLAND. 

A  ttorneys-at-law. 

Suite  901  Evans  Building:.  Waahlnffton.  D.  C. 

Members  of  firm:  Charles  Cowles  Tucker, 
fomcial  reporter  Court  of  Appeals,  D.  C.) 
J.  Miller  Ken  yon  and  Henry  B.  F.  Macfar- 
Und.  late  Commissioner  of  the  District  of 
Columbia.  Attorneys  for  R.  O.  Dun  and 
Company.  Refer  to  American  Security  and 
Tniat  Company:  Rigrers  National  Bank  or  any 
local  Trust  Company  or  National  Bank. 


FLORIDA. 
Jacksonville. 

Dancan  U.   Fletcher.  J.ohn  W.   Dodgre. 

FLETCHER  &  DODGE. 

Bisbee  Buildlngr.  Rooms  No.  401-408. 

Represent    People's    Bank   and    Trust    Co.; 

inorida  Life  Insurance  Co.     References,  any 

wnk.     Practice  In  all  courts. 


Tampa. 

HARRY   N.   SANDLER 
Attorney   and   Counsellor-at-Law, 

Address,  Tampa.  Florida. 


GEORGIA. 

Atlanta. 

WATKINS  &  LATIMER. 

Attomeys-at-Law. 

1609-1616  Fourth  National  Bank  Building. 

g  References:   Fourth   National   Bank.   Oeor- 
^^r.i?V^\^^  J^^^^  ,f   J*"""^    Co.,    Travelers 
«»^*^  w  ^u""^  SP*  *^"^<»'  Atlanta.  Ga.,  or  any 
other  Bank  or  Trust  Company  In  Atlanta. 


INDIANA. 
Indianapolis. 


\WT  B.  nzm, 
Ck>iuuiellor-at-biw. 
I^w  kiiliaiB|r»  XndUBapoUs* 

.BVsnnBM  Avs  &AW  or 
PBonmTTozyxv  nraoxAia 


MIS    Vatloiua    Bank    aad    VBioaVi 
Bank,  aU  of  XndiaBapoUs. 


FARRAR, 


LOUISIANA. 
New  Orleans. 

JONAS,       KRUTTSCHNITT       & 

GOLDBERG. 

Address:     Suite  114.  Hibernla  Bank  Bldr. 

New  Orleans.  La.  Cable  address:  "Criterion"' 

Counsel   for  The   Hibernla   Bank   and   Trust 

Company  of  New  Orleans. 


MARYLAND 
Baltimore. 

GANS  &  HA  MAN, 
Counsellors-at-Law, 

1187-69  Calvert  Buildinsr. 
Members  of  firm:  Edgrar  H.  Gans,  B.  How- 
ard Haman,  Veron  Cook,  W.  Calvin  Ches- 
nut.  Charles  Markell:  Associates,  John  P. 
Horsey.  J.  Morflt  Mullen,  Henry  Parr  Hyn- 
son.  Jr.,  Enos  S.  Stockbrldgre.  London  office, 
1  Great  Winchester  Street,  E  C.  Cable  ad- 
dress, "Namah."  Refer  to  The  Baltimore 
Trust  Company,  Baltimore.  Md. 


MICHIGAN. 
Detroit 
BO  WEN,  DOUGLAS.  EAMAN  &  BARBOUR. 
Attorneys  and  Counsellors. 
No.  1101-08  Ford  Buildlngr. 
Members  of  Arm:  Herbert  Bowen.  Samuel 
T.    Dougrlas,    Frank    D.    Eaman.    Herbert    V. 
Barbour.     References:  Central  Savlngrs  Bank. 
Union   Trust   Company,   Detroit  Trust   Com- 
pany, 
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NEW  YORK 

New  York  City. 

COULTBR,  BOND  &  McKINNBY, 

Counsellors-at-LAW, 

2  Rector  Street.  New  York. 

Mr.    McKinney   is   L.effal   Editor   of  Trust 

Companies    Magazine.     Special    attention    to 

the  law  of  corporations,   trusts,   inheritance 

taxes  and  Surrogate  practice.     Collections. 


fjand  / 


OREGON 
Portland. 

A.  R.  WOLLENBBRQ, 
Attorney   and   Counsellor-at-Law, 
508-9  Fenton  Building. 
Qeneral    practice,    collections,    depositions 
taken,  corporation  and  trust  business  given 
special  attention.     Refer  to  Lumbermens  Na- 
tional Bank.  LAdd  &  Tilton  Bank  and  R.  U. 
Dun  A  Co. 


Sure 


SOUTH  CAROLINA 
Columbia 
BARRON.    MOORE,    BARRON   A   McKAY. 
Attorneys-at-Ijaw. 
1001-2-3-4-5-6-7    Union    National    Bank   Bldg. 
Columbia,  S.  C. 
Members  of  Arm:  Chas.  H.  Barron.  Doug- 
las   McKay.    J.    Nelson    Prierson.    Thos.    R. 
Moffatt.  M.   S.   Whaley.  S.   M.   Busby.  W.   B. 
Moore,  Jr. 

References:  O'Connor  &  Kahler,  49  Wall 
St.  New  York;  The  Pullman  Company.  Chi- 
cago; Equitable  Mortgage  and  Trust  Co., 
Baltimore;  Southern  Express  Company.  At- 
lanta. Ga.;  Carolina  Bond  and  Mortgage  Co., 
Columbia,  S.  C. ;  Union  National  Bank. 
Columbia.  S.  C;  National  Loan  and  Exchange 
Bank,  Columbia  S.  C. 


WHEN  you  purchase  from  us  a  first  mort- 
gage on  improved  Georgia  eitu  or  farm 
property  you  eliminate  as  mucn  risk  as  is 
humanly  possible  and  you  receive,  regular^ 
ly,  from  69b  to  7^. 

OUR  property  spprsisala  are  the  work  of  ■oeeessfol 
exports  who  hare  spent  their  Urea  in  this  seetioB.  Wo 
'rearofal  in 


. I  in  our  estimates  of  the  morel 

hasanis  Wo  protoet  year  principal  with  ample  ae- 
earitj  and  are  eonaei  f  aU»o  in  all  oar  doaUaca. 

LET  oa  aend  yoQ  ovarliat  of  loam  and  aone  iBt«raat> 
ing  and  reliable  litevatnro.  Wo  balievo  that  wo  can 
oonvinooyoa  of  the  doairabittty  of  our  offarings  aa 
safe  and  profitable  infoaluieuta. 

Sessions  Loan  &  Trust  Co., 

Dept.  O.  Marietta,  Ga. 


CANADA. 

Toronto 

BICKNELL,  BAIN.  MACDONELrL  A 

STRATHY. 

Barristers,    Solicitors,    etc. 

Lumsden  Building.  Toronto. 

James    Bicknell.    K.    C,    Alfred    Bicknell. 

James  W.  Bain,  K.  C.  A.  McLean  Macdonell, 

K     C.    Gerard    B.    Strathy,    M.    L.    Gordon, 

Thomas  W.  L^wson.  Henry  C.  Fowler.     H.  E. 

McKltrick.^ 

General  Solicitors  for  Imperial  Bank  of 
Canada.  Counsel  for  Canadian  Bankers'  As- 
sociation. Cable  address,  "Bicknell.  To- 
ronto." References:  Imperial  Bank  of  Can- 
ada, Toronto,  Ontario;  Central  Trust  Com- 
pany of  New  York;  Commercial  Trust  Com- 
pany, Philadelphia. 

BLAKE.  LASH.  ANOLIN  A  CASSELS. 

Barristers.  Solicitors,  etc. 

Canadian   Bank   of  Commerce   Bldar.,   Corner 

King  and  Jordan  Streets.  Toronto. 

Members  of  firm:  S.  H.  Blake,  K.  C;  Z.  A. 
Lash.  K.  C:  W.  H.  Blake,  K.  C;  A.  W.  An^- 
Hn,  K.  C;  T.  D.  Law.  Walter  Gow,  Miller 
Lash,  Glyn  Osier.  R.  C.  H.  Cassels,  Georgre 
H.  Cassels.  J.  P.  Lash.  Solicitors  for:  Na- 
tional Trust  Company,  Ltd..  Canadian  Bank 
of  Commerce,  etc.     Cable  address.  "Blakes," 

Toronto.  

MALONE.    MALONE   A   LONG. 
Barristers,  Solicitors,  Notaries.  Conveyancers. 
Toronto  General  Trust  Bldars..  comer  Yonge 
and  Colbourne  Sts.,  Toronto.  Can. 

Members  of  Arm:  E.  T.  Malone,  K.  C:  A. 
L.  Malone.  B.  G.  Long.  __ 

Solicitors  for  the  Toronto  General  Trusts 
Corporation,  The  Central  Canada  Loan  A 
Savlnn  Company.  The  Imperial  Life  Insur- 
ance Company  of  Canada.  The  Provident  In- 
vestment Company. 


Montreal. 

McGIBBON.      CASGRAIN,      MITCHELL      A 
CASGRAIN 

CASGRAIN,     MITCHELL.     McDOUGALL    A 
CRBBLMAN. 

Commissioners    for    all    the    Provinces. 
Canada    Life    Bldar.,    Montreal,    Can. 

Members  of  Arm:  Th.  Chase-Casffraln, 
K.  C.  Victor  E.  Mitchell.  K.  C,  A.  Chase- 
Casffrain,  Errol  M.  McDousrall,  J.  J.  Creel- 
man,   Gilbert   S.   Stairs,   Pierre  F.   Cassraln. 

Cable  address.   "Montffibb." 

Solicitors  for  The  Royal  Trust  Company. 
Pullman  Company.  American  Locomotive 
Company,  United  Shoe  Machinery  Company. 
Canadian  Consolidated  Rubber  Company, 
Limited,  Ames  Holden  McCready,  Limited, 
Furness.  Withy  A  Company,  Limited.  British 
Maritime  Trust  Limited. 


NORTHWEST  TERRITORY. 
Calfary. 
LOUGHBED,    BENNETT,    McLAWS    A    CO.. 
Barristers.     Solicitors.     Advocates,     etc 
Hon.  J.  A.  Louffheed.  K.  C;  R.  B.  Bennett 
K.  C.  M.  P.;  W.  H.  McLaws;  J  B.  Roberts: 
J.  R.  Black;  D.  M.  Stlrton;  C.  H.  Louffheed; 
A.  Hanna;  H.  Llllie.     Cable  address:  Lousrh- 
nett.  Calgary.    Solicitors  for:  Bank  of  Mont- 
real;   Canadian    Bank    of    Commerce;    Mer- 
chants Bank  of  Canada:  R.  G.  Dun  A  Com- 
Smy;    Royal   Trust   Company;    Union   Trust 
ompany;   Hudson's   Bay  Company:    Massey 
Harris    Company;    Canada    Life    Assurance 
Company:  etc..  etc. 
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SPECIAL   DIRECTORY   OP  COLLECTION   BANKS   AND  TRUST 

COMPANDSS 

NOTlCB-fThf  hankt  and  tnut  companuM  in  this  lid  Aom  exceptional  fadlitin  for  colUetiaiu 
M  ihtit  Tetpactkfa  citiu* 

ALABAMA 

Bgrntnghnin Btrmingham  Trust  and   Saiingt  Co.— <^pital  $500,000.    Surplus 

$500,000.  Arthur  W.  Smith,  mndent;  Tom  O.  Smith,  Vioe-Prosi- 
dent;  Wm.  H.  Manly,  Cashier.  The  yery  best  facilities  for  handling, 
colleotions. 

Ifobfle Qty  Bank  and  Trust  Company.— Capital  and  Surplus  $1,000,000. 

Collections  a  Specialty.    We  give  Reasons  for  non-payment. 

KENTUCKY 

LouiiTille National  Bank  of  Commerce  of  Louisville,  Ky.,  with  ample  capital 

and  surplus,  and  unparalleled  advantsges  for  collecting  over  the 
Gtdo  valley,  tenders  its  sorices  to  the  bankers  of  the  countiy .  Samuel 
Cassedy,  President. 

MARYLAND 

Baltimore First    National    Bank.^<:^ital    $L000,000.    Surplus    and    profits, 

$550,000.  Deposits  $6,500,000.  H.  B.  WUcox.  President;  Wm.  S. 
Hammond,  Cashior.  Send  us  yont  Maryland  business  if  you  want 
prompt  and  satisfactory  service  on  reasonable  terms. 

MASSACHUSETTS 

Springfiekl The  Third  National  Bank.— Capital  and  Surplus,  $1,100,000.    For  quick 

service  on  collections  in  Western  Massachusetts,  send  to  us.  Low 
rates  and  best  service  guaranteed. 

MICHIGAN 

Detroit The  People's  State  Bank.— Capital  and  suiphis,  $3,000,000.00.    Geo. 

H.  liussel.  President;  Austin  E.  Wing,  Cashier;  H.  P.  Bergman, 
Cashier  Savings  Depajrtment. 

MISSOURI 

KsDBss  City Conunerce  Trust  Company.— Capital,  $1,000,000.  Surplus  and  undi- 
vided profits,  $450,000.00.  W.  T.  Kemper,  President;  J.  Z.  Miller, 
Jr.,  Vice-President;  H.  C.  Schwitsgebel,  Secretary;  Richard  C.  Mene- 
fee,  Tk-easurer:  Townley  Culbertoon  and  J.  D.  Rising.  Assistant 
Secretaries.  Collections  promptly  made  and  remitted  for.  Write 
us  for  terms. 

NEW  YORK 

Buirato The  People's  Banlc— Capital     $300,000.00.      Surplus     and     profits 

$475^000.00.  Deposits  $6,700,000.00.  A.  D.  Bissell,  President; 
E.  J.  Newell,  Cashior.  Scbid  us  your  Buffalo  collections  and  you 
will  receive  prompt  returns  at  low  rates. 

OHIO 

Cmcinnfrti The  Union  Saving  Bank  and  Trust  Company.— Capital  $1,000,000. 

Surplus  $2,000,000.  J.  G.  Schmidlapp,  Chairman  of  the  Board,  and 
C.  B.  Wright,  President. 

Hamiltoo The  Second  National  Bank.— Capital  $100,000.00.    Surplus  $260,000. 

Charles  E.  Heiser,  President:  George  P.  Sohngen,  Vice-Presiaent; 
John  £.  Heiser,  Cashier.    Collections  a  specialty. 

Toledo The  Ohio  Savings  Bank  and  Trust  Co.— Capital  $850,000.    Surplus 

$425,000.    Jas.  J.  Robison,  President;  E.  H.  Cady,  Cashier 
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PENNSYLVANIA 

Ruladdphift Farmers  ft  Mechanics  Natkmal  Bank.- 


1807.     Cspital 


$2,000,000.  Surplus  $l,dOOX)00.  Deposits  $15,000,000.  Aothreand 
reserve  accounts  of  Trust  Companies  and  Banks  invited.  Howard 
W.  Lewis,  President;  H.  B.  Bartow,  Cashier. 


RHODE  ISLAND 

Providence Atlantic  National  Bank.— Capital  $225,000.  Surplus  $112,000.  De- 
posits three  million.  Direct  connections  with  all  towns  in  Rhode 
Island. 

TEXAS 

Dallas Dallas  TVust  and  Savings  Bank.— Cu>ital  $200,000;  surplus  and  un- 
divided profits  $106,000:  stockholders'  liability  $200,000.  H.  A. 
Kahler,  President;  F.  A.  Singler,  Secretary.  Special  coUectkm  facil- 
ities. 

WASHINGTON 

Seattle Northwest  Trust  and  Safe  Deposit  Co.— Capital  $70,000.    E.  Sbor- 

rock,  President  and  Manager;  Alexander  Myers,  Secretary  and 
Treasurer.    Special  facilities  for  collections. 

TORONTO 

Toronto The  Bank  of  Toronto.— Capital  $5,000,000.    Reserve  $6,000,000. 


ONTARIO 

Toronto  (11  offices) 


Kcene 


Barrie 

B«rlm 

Bradford 

Brantford 

Brockville 

Burford 

Cardinal 

Cobalt 

CobouTg 

Colbome 

Coldwatcr 

CoOingwood 

Copper  Cliff 


Dorcheiter 

Elmvale 

Gah 

Ganaaoque 

Haatinga 

Havdock 


on  (4  offices) 

Lyndhurst 

Minbrook 

Milton 

Newmarket 

Norwood 

OakriUe 

Oil  Sprtngi 

Omemee 

Otuwa 

Parry  Sound 

Penetanguishene 

Peterboro 

Petrolia 

Porcupine 

Port  Hope 

Preston 

St.  Catherines 

Samia  (2  offices) 

Shelbume 


BRANCHES 

Stayner 
Stratford 
Sudbury 
Thombury 
WaUaceburg 
Waterloo 
WeOand 
Wyoming 
ALBERTA 
Calgary 
Coronation 
Letbbridge 
Oyen 
Veteran 
Youngstown 

SASKATCHEWAN 

Assiniboia 
Bredenbwy 
Ctattrcnbndge 
Colonsay 

Elstow 


Glenavon 

Gravelbourg 

Kennedy 

Kipling 

Laleche 

Langenbufg 

Lemoerg 

Pdly 

PreeceviUe 

Montmartre 

Mortlach 

Odessa 

Stenen 

Summcrberry 

Vibank 

Wobeley 

Yorkton 

BRITISH 
COLUMBIA 

Vancouver 

(2  offices) 


Victoria 
Mciiiit 
NewW< 


QUEBEC 

Montreal  (6 

Matsonnenve 

P«Mnt  St.  Charles 

Gaspe 

St.  Lambert 

MANITOBA 

Winnipeg  (2  offices) 
Benito 
Cartwrkht 
Pilot  Mound 
Portage  la  Prairie 
Rossbura 
Swan  River 
Transcona 


The  coOection  of  commercial  bifls  receives  prompt  attention 
We  have  a  complete  list  of  correspondents  throughout  Canada 


The  Day'*  Work 

There  is  an  interesting  article  in  the 
July  issue  of  "No.  40,"  a  monthly  maga- 
zine devoted  to  the  interests  of  the  Na- 
tional Nassau  Bank  of  New  York,  by  Bruno 
Lessing  on  "The  Day's  Work."  It  is  an  ar- 
ticle which  stimulates  the  employee  of  a  bank 
to  take  greater  interest  in  the  daily  rou- 
tine and  broadens  his  vision  as  to  possi- 
bilities for  aiding  the  institutions  with 
which  he  is  connected  and  likewise  pro- 
moting his  own  interests.  The  issue  also 
contains  a  biographical  sketch  of  Law- 
rence H.  Hendricks,  one  of  the  vice- 
president  of  the  National  Nassau  Bank. 


Henry  S.  Hemnui 

Henry  S.  Herrman,  president  and  director 
of  the  Union  Exchange  National  Bank,  of 
New  York,  died  recently  at  his  summer 
home,  in  Deal  Beach,  N.  J.  Mr.  Herrman 
was  vice-president  and  director  of  the  Em- 
pire City  Safe  Deposit  Company,  director 
of  the  Hudson  Realty  Company,  director  of 
the  Owners'  Syndicate  Company,  vice-presi- 
dent and  director  of  the  Park  Realty  Com- 
pany and  director  of  the  Woodmcrc  Realty 
Company. 

Mr.  Herrman  was  prominent  in  philan- 
thropic work  and  commanded  the  respect  of 
all  who  knew  him. 
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Brooklyn  Trust 
Company 

Member  New  York  Clearing  House  Association 


Main  Office:  177-179  Montague  Street 

Branch:  Bedford  Avenue  and  Fulton  Street 

Manhattan  Office:  Cor.  Wall  Street  and  Broadway 


Capital,  Surplus  and  Undivided  Profits 
Over  $5,000,000 


BOARD   OF   TRUSTEES 


FRANK  L.  BABBOTT. 

Retired. 
WALTER  ST.  J.  BENEDICT. 

Benedict  A  Benedict,  In«. 
SAMUEL  W.  BOOCOCK. 

Banker. 
WILUAM  N.  DYKMAN. 

Dylunan,  Ocland  A  Kuhn. 
JOHN  H.  EMANUEL,  Jr.. 

Emanuel.  Parker  ft  Co..  Bankers. 
JOHN  ENGLIS, 

Retired. 
H.  ELMER  GIBB 

Prea.  Fred'k  Loeser  ft  Co. 
WILUAM  HESTER. 

Prcs.  Brooklyn  Daily  Eagle. 
FRANOS  L.  HINE. 

Pres.  First  National  Bank. 
WILLIAM  A.  JAMISON. 

Arbockle  Bros. 
DAVID  H.  LAN  MAN. 

Virc-President. 
DAVID  G.  LEGCET. 

Retired. 


FRANK  LYMAN. 

Treas.  Low  Moor  Iron  Co. 
HOWARD  W.  MAXWELL. 

Vico-Prea.  Atlas  Portland  Cement  Co. 
EDWIN  P.  MAYNARD, 

President. 
WILLIS  L.  OGDEN. 

Willis  L.  Ogden  ft  Company. 
JOSEPH  E.  OWENS, 

Omens,  Gray   ft  Tomlin,   Attorneys. 
ROBERT  L.  PIERREPONT 
HAROLD  I.  PRATT, 

Charles  Pratt  ft  Co. 
CLINTON  L.  ROSSITER. 

Vice-President. 
CHARLES  A.  SCHIEREN. 

Pres.  Charles  A.  Schieren  ft  Co. 
J.  H.  WALBRIDCE. 

Pres.  Lalaoce  ft  Grosjean  Mfg.  Co. 
ALEXANDER  M.  WHITE. 

White.  Weld  ft  Company.  Bankers. 
WILLIS  D.  WOOD, 

Ladd  ft  Wood.  Bankers. 


OFFICERS 


EDWIN  P.  MAYNARD,  President. 
DAVID  H.  LANMAN.  Vice-President. 
CLINTON  L.  ROSSITER,  Vice-President. 
FRANK  J.  W.  DILLER.  Vice-President. 
WILLIS  McDonald.  Jr..  Treasurer. 


FREDERICK  T.  ALDRIDGE.  Secretary. 
WILI^RD  P.  SCHENCK.  Asst.  Sec'y. 
HORACE  W.  FARRELL.  Asst.  Sec'y. 
C.  O.  BRINCKERHOFF.  Asst.  Sec'y- 
HERBERT  U.  SILLECK.  Aw.  Sec'v 
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SOME   OF    boston's    ELEGANT    BANK    AND  TRUST   COMPANY    HOMES    WHERE    "OPEN    HOUSE**    WILL  BE 

OBSERVED   DURING   THE    ANNUAL   CONVENTION    OF   THE   AMERICAN    BANKERS 

ASSOCIATION,    OCTOBER   6tH   TO    IQtH 


uig 


uzed  by  Google 


A  MONTHLY  MAGAZINE   DEVOTED  TO  TRUST  CX)MPANY,  BANKING  AND 
FINANCIAL  INTERESTS  OF  THE  UNITED  STATES 

BadoTMd  by  the  Bz«catiTe  Committee  of  the  Trast  Company  Section.  AmericAB  Bankers'  AMOciation 

I0L  XVn.  Aissttat  lan  ISvmbn  ^ma 

DEFAMIHG  THE  HATIOITS  FINAHCIAL  CENTER 

ALTHOUGH  subjected  to  endless  calumnies  and  misrepresentation  the  bank- 
ers, financiers  and  master-minds,  who  are  earnestly  striving  to  advance 
New  York's  supremacy  as  the  financial  center  of  the  nation,  have  toiled 
2Aong  with  fortitude,  patience  and  the  hope  of  brighter  days  to  come.  Whenever 
one  of  their  spokesmen  has  come  forward  with  facts  and  figures  it  has  only  been 
the  signal  for  more  atrocious  charges  of  conspiracy,  collusion  and  abuse  of 
power.  Th€  public  mind  Tias  been  poisoned  by  ex-parte  "Congressional  investiga- 
tions," by  politicians  and  pseudo  statesmen.  On  the  one  hand  the  nation's  execu- 
tive oificers  and  law-makers  eagerly  espouse  the  cause  of  infternational  peace, 
while  on  the  other,  with  even  more  zealj  they  are  fomenting  prejudice,  hostility 
and  destroying  credit  at  home.  The  national  spirit  which  makes  for  real  prog- 
ress and  co-operation  has  been  torn  to  tatters.  Instead  we  find  persistent  effort 
to  destroy  confidence  in  the  great  corporate,  business  and  financial  establishments 
of  the  co«:ntry. 

But,  for  once,  the  "statesmen"  at  Washington  whose  favorite  pastime  is 
hurling  brickbats  at  "Wall  Street,"  have  over-reached  themselves.  Encouraged 
by  the  manner  in  which  their  constituents  have  swallowed  the  cant  and  abuse 
directed  at  the  natk>n's  financial  center  the  same  hypocritical  tactics  have  recently 
been  employed  to  enlist  popular  support  for"  fwrtisain"  legislation.  Secretary 
McAdoo's  charge  that  a  conspiracy  exists  among  leading  bankers  in  New  York 
Gity  to  depreciate  the  price  of  Government  2  per  cent,  bonds,  in  oTder  to  create 
sentiment  against  the  proposed  administration  currency  bill,  has  been  censored 
most  severely,  not  in  New  York,  but  among  bankers  and  fair-minded  business 
men  throughout  the  country.  Senator  Tillman's  absurd  accusation  that  New  York 
banks  have  withheld  credit  from  southern  banks  and  are  banded  together  to  stifle 
business  expansion  was  promptly  and  emphatically  disproven  by  southern  bankers 
generally.  But  far  more  important,  as  showing  the  inherent  quality  of  the  Ameri- 
can people  which  calls  for  "fair  play,"  is  the  disgust  which  all  right-thinking  men 
express  toward  the  latest  Congressional  fiasco,  the  "Lobby  Investigation."  No 
party  can  appeal  to  the  intelligent  electorate  by  accepting  the  testimony  of  such 
irresponsible  men  as  Mulhall  and  Lamar.  Nor  will  the  justice  loving  people  of 
this  nation  fail  to  contrast  the  scant  consideration  and  even  discourtesy  shown- 
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the  honorable  men  who  testified  at  the  "Money  Trust"  hearing  with  the  solicitude 
and  protection  accorded  to  professional  blackmailers.  There  may  be  a  good 
deal  of  truth  in  the  late  P.  T.  Bamum's  oft-quoted  remark  as  to  the  gullibility  of 
the  American  people.  But  it  is  impossible  to  believe  that  the  American  people 
will  stand  for  the  assiunption,  which  prevails  at  Washington,  that  every  business 
man  who  honestly  disagrees  with  the  wise  men,  who  are  framing  tariff  or  currency 
legislation,  as  to  some  particular  item,  is  therefore  a  crook  and  a  minion  of  the 
"privileged  interests." 

It  has  become  a  popular  saying  at  the  national  capttol  that  "the  best  way  to 
secure  the  enactment  of  a  bill  is  to  get  Wall  Street  to  oppose  it."  Mr.  A.  Barton 
Hepburn,  the  eminent  New  York  banker  voiced  the  prevailing  opinion  when  he 
said  in  regard  to  the  McAdoo  allegation : 

"The  main  difficulty,  which  the  administration  at  the  present  time  is  encountering,  is 
with  the  extreme  radicals  of  its  own  party.  If  Secretary  McAdoo  can  create  the  conviction 
that  Wall  Street  is  opposed  to  the  pending  currency  measure,  that  may  prove  a  conclusive 
reason  why  these  radicals  should  support  the  bill.  I  can  see  no  other  object  in  his  issuing 
the  statement,  for  the  statement  will  not  help  the  cause  for  which  he  pleads,  throughout 
the  country." 

But  it  is  in  connection  with  proposed  currency  legislation  that  the  majority 
in  Congress  shows  its  attitude  toward  New  York  banking  interests  most  clearly. 
In  other  progressive  countries  the  law-making  agencies  are  employed  to  build  up 
and  not  tear  down  the  prestige  of  their  great  banking  institutions.  Every  English- 
man is  proud  of  London's  superiority  as  the  money  center  of  the  world.  If  we 
are  guided  by  the  Congressional  Record  we  must  conclude  that  New  York  is 
symbolic  of  every  form  of  financial  piracy;  that  the  black  flag  with  skull  and 
cross-bones  floats  over  every  banking  house  in  Wall  Street.  Ask  for  proofs  and 
you  will  be  referred  to  such  men  as  Mulhall,  Lamar  and  Untermyer.  Pursue  tiie 
source  of  this  defamation  somewhat  further  and  you  find  the  wily  politician  who 
will  brazenly  confess  that  "abusing  Wall  Street  is  prime  bait  for  votes." 

But  we  do  not  believe  thait  New  York,  as  the  nation's  financial  center,  will  be 
dismantled  for  many  years  to  come.  On  the  contrary  it  is  destined  to  become 
the  financial  center  of  the  world,  unless  the  country  is  saddled  with  a  genuine 
"money  trust"  in  the  shape  of  political  control  of  the  banking  credit  and  reserve 
machinery.  But  even  if  New  York's  influence  as  the  reserve  and  money  center 
of  the  nation  is  undermined  it  will  continue  to  be  the  keystone  of  our  financial 
structure :  it  will  be  the  main  reliance  in  times  of  stress  and  hold  its  vantage  posi- 
tion as  the  greatest  trading  and  conmiercial  city  in  the  United  States.  This  faith 
is  patriotically  \x)iced  in  the  report  recently  adopted  by  the  St.  Louis  Qearing 
House  Association  which  says: 

"  *  *  *  New  York  is  the  natural  financial  center  of  the  United  States — always  has 
and  always  will  be;  any  dra5tic  law  attempting  to  stop  the  flow  of  money  to  New  York  will 
be  a  failure.  Every  American  citizen  is.  or  should  be  proud  of  New  York,  its  greatness,  its 
stability.    *    ♦    t    " 

It  must  be  a  source  of  pride  to  all  good  Americans  that  New  York  has  but 
recently  wrested  from  London  the  proud  position  of  being  the  greatest  port  in 
the  whole  world  as  shown  by  the  statistics  of  imports  and  exports  for  the  year 
ending  Jure  30,  19 13.  The  same  irresistible  factors  which  have  made  New  York 
the  greatest  port  in  the  world  will  preserve  its  financial  supremacy.  Its  great 
banks  and  trust  companies  are  governed  by  broad-minded,  patriotic  men  who  are 
working  honestly  to  promote  trade  and  business  both  at  home  and  abroad.  Their 
sound  counsel  may  be  scorned  at  Washington  but  the  country's  sober,  common 
sense  must  eventually  prevail. 
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RADICAL  PROPOSAL  TO  DIVERT  HATIOHAL  BANKS  FROM 
THEIR  PROPER  rVNCTIOMS 

THB  AMKNDMBNTS  TO  PERMIT  NATIONAL  BANKS  TO  OPERATE  SAVINGS 
DEPARTMENTS  AND  TO  ACT  AS  TRUSTEE  FOR  MORTGAGE  LOANS 


An  eleventh-hour  amendment  to  permit 
National  banks  to  organize  and  operate  sav- 
ings departments  and  undertake  certain  trust 
business  confirms  the  growing  belief  in  the 
popular  mind  that  the  handful  of  men  who 
are  patching  up  the  so-called  Administration 
Currency  Bill  are  governed  neither  by 
knowledge  of  scientific  requirements,  nor 
regard  for  economic  or  constitutional  law. 
We  do  not  question  President  Wilson's  sin- 
cere and  earnest  desire  to  secure  a 
revision  of  the  currency  system  along 
broad  and  equitable  lines.  But  lie  is  being 
woefully  misled  by  the  men  to  whom 
the  task  of  shaping  such  proposed  legisla- 
tion has  been  delegated.  Not  one  of  these 
men  can  claim  to  have  had  any  actual 
.  experience  or  real  practical  knowledge  as 
to  banking  and  currency  needs.  It  must  be 
plain 'to  every  one  that  political  considera- 
tions alone  dictated  the  proposition  to  bring 
in  an  amendment  to  enlarge  the  powers  of 
National  banks.  It  shows  either  blind  or 
willful  ignorance  of  fundamental  constitu- 
tional law;  that  such  grant  of  power  is  an 
usurpation  of  authority  distinctly  delegated 
to  State  governments;  that  it  is  in  violation 
^f  economic  law  and  precepts  and  finally 
that  it  injects  a  new  and  radical  element 
in  the  subject  which  is  not  in  the  least 
germane  to  currency  revision. 

In  the  first  place  it  is  incomprehensible 
that  this  amendment  can  survive  public  de- 
bate on  the  floor  of  the  House  or  Senate. 
It  is  a  piece  of  political  folly  which,  to- 
gether with  insistence  for  political  control 
of  the  proposed  Federal  reserve  bank  sys- 
tem, will  defeat  the  whole  plan  of  currency 
revision  with  its  many  excellent  and  funda- 
mentally correct  provisions.  If  the  Demo- 
cratic majority  insists  upon  injecting  this 
uncalled  for  amendment  into  the  debate  it 
will  unquestionably  arouse  to  action  the 
vigorous  forces  that  have  always  success- 
lully  resisted  any  threatened  invasion  of  the 
rights  and  authority  granted  to  State  gov- 
ernments. Savings  banks  and  trust  com- 
panies are  essentially  creatures  of  State 
government     because     their     business    and 


powers  are  of  distinctly  local  origin  and 
subject  alone  to  review  and  jurisdiction  of 
State  courts.  The  trust  company,  for 
example,  is  not  competitive  with  banks  but 
complementary.  Even  if  common  sense,  if 
the  hard  and  fast  dictates  of  constitutional 
and  economic  law  should  be  thrown  over- 
board there  are  grave  political  reasons  which 
must  induce  President  Wilson's  advisors  to 
reject  or  defeat  this  proposed  amendment. 

The  purpose  to  clothe  National  banks  with 
functions  which  for  generations  have  been 
exclusively  reserved  and  recognized  as  in- 
herent in  State  chartered  institutions  is  ob- 
viously to  throw  a  "sop"  to  National  banks 
that  properly  express  their  determination  to 
cancel  their  Federal  charters  and  reorganize 
under  State  charters  if  the  Federal  Reserve 
Board  and  proposed  reserve  bank  system  are 
to  be  dominated  wholly  by  politicians  or 
Government  appointees.  But  it  is  destined 
to  fail  in  this  respect  even  if  the  amend- 
ment runs  the  gauntlet  of  constitutional  and 
of  logical  objections. 

Evidently  the  sponsors  of  this  amendment 
realized  that  it  constitutes  an  invasion  of 
State  jurisdiction  because  it  is  intended  to 
give  National  banks  only  the  power  to  con- 
duct savings  departments  and  act  as  trustee 
for  mortgage  loans.  But  the  fact  remains 
that  if  .even  such  limited  powers  are  ex- 
tended to  National  banks  it  creates  a  dan- 
gerous precedent  and  paves  the  way  for 
gradual  extension  to  fiduciary  powers.  If 
a  National  bank  has  the  power  to  act  as 
trustee  for  mortgage  loans  it  will  also  ac- 
quire other  fiduciary  functions.  The  Su- 
preme Court,  if  necessary,  will  doubtless 
affirm  the  numerous  court  decisions  that 
individual  trusts,  the  powers  of  executor, 
ttustee  under  will,  guardian  and  administra- 
tor can  by  no  stretch  of  Federal  constitu- 
tional power  be  accorded  to  corporations 
deriving  their  charters  from  the  Federal 
government. 

When  the  proposal  to  grant  National 
banks  trust  powers  was  up  in  connection 
with  the  framing  of  the  bill  introduced  by 
the  National  Monetary  Commission  it  was 
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unanimously  rejected  as  unfeasible  and  un- 
constitutional. At  that  time  Trust  Cou- 
PANiES  Magazine  solicited  and  received  ad- 
vice from  not  less  than  150  National  banks, 
located  in  both  large  cities  and  smaller  com- 
munities as  to  whether  they  desired  such 
additional  powers.  The  replies  showed 
overwhelmingly  that  no  such  functions  are 
desired  by  National  banks.  Such  as  replied 
in  the  affirmative  were  nearly  all  located  in 
smaller  towns.  It  is  precisely  the  fact  that 
National  banks  with  $25,000  capital  in  such 
smaller  communities  may  obtain  this  addi- 
tional power  which  makes  the  granting  of 
the  privilege  dangerous  in  the  extreme. 
They  have  neither  the  equipment  nor  the  re- 
sponsibility to  safely  assume  trust  obliga- 
tions. An  inquiry  at  half  a  dozen  of  the 
leading  National  banks  of  New  York  City 
discloses  the  fact  that  none  of  them  have 
requested  or  desire  trust  powers.  The  posi- 
tion they  take  is  that  a  National  bank  is 
essentially  a  commercial  bank  to  create 
credit  based  on  commercial  paper,  to  dis- 
count and  issue  notes  for  circulation.  Any 
departure  from  these  fundamental  functions 
would  impair  the  service  and  undermine 
stability  predicated  on  liquid  assets.  If  a  Na- 
tional bank  conducts  the  business  of  accept- 
ing savings  deposits  it  loads  itself  up  with 
real  estate  mortgages  and  other  securities 
which  defeat  the  prime  purpose  of  keeping 
its  business  in  liquid  condition  even  though 
the  savings  department  is  operated  sepa- 
rately. 

The  principle  of  corporate  trusteeship  un- 
der State  jurisdiction  is  nearly  one  hundred 
years  old  in  this  country.  It  is  recognized 
as  something  distinct  from  commercial  bank- 
ing in  almost  every  civilized  country  in  the 
world.  England,  Canada,  Australia,  Ger- 
many, Japan,  the  British  colonies  in  Africa 
all  recognize  trust  companies  as  a  distinc- 
tive corporate  entity  which  must  not  be 
confused  with  commercial  banking.  Con- 
gress itself  recognizes  the  distinction  by 
creating  trust  companies  in  the  District  of 
Columbia  under  special  act.  If  we  bear  in 
mind  the  variety  of  conditions  which  trust 
companies  meet  in  different  States  and  sec- 
tions of  the  country,  and  which  are  recog- 
nized by  statute,  the  absurdity  of  creating  an 
amendment  to  the  National  Bank  Act  giv- 
ing National  banks  trust  company  powers 
becomes  clear,  because  then  Congress  must 
give  National  banks  all  the  powers  possessed 
by  all  the  trust  companies  in  all  the  States 
or  expose  such  amendment  to  attack  as  be- 
ing discriminatory.  National  banks  do  not 
want  trust  powers  because  they  already  have 
outlets  and  auxiliaries  under  State  charters 
wherever  such  are  needed. 


The  design  to  force  State  banks  and  trust 
companies  into  the  National  banking  system 
assumes  a  most  menacing  aspect,  especially 
in  view  of  the  determination  of  the  Ad- 
ministration to  transfer  the  control  of  the 
National  banking  and  currency  system  to  a 
board  made  up  exclusively  of  political  ap- 
pointees. It  will  create  a  genuine  "money 
trust,"  and  as  one  able  commentator  says 
"all  banks  would  be  where  their  traces 
would  stretch  at  the  crack  of  a  single  whip, 
the  officers  would  take  their  hats  off  to  a 
common  authority." 

The  cogent  reasons  which  render  unten- 
able any  proposition  to  invest  National 
banks  with  fiduciary  powers  apply  with 
equal  force  to  the  establishment  of  savings 
departments  by  National  banks.  It  opens 
up  possibilities  which  are  hostile  to  the 
prestige  and  usefulness  of  the  National 
banking  system.  The  fact  that  National 
banks  now  hold  over  $800,000,000  savings 
deposits  through  the  operation  of  ''savings 
departments"  or  "special  interest  accounts" 
does  not  furnish  any  excuse  for  legalizing 
this  practice  which  is  contrary  to  the  definite 
provisions  of  the  National  Bank  Act.  Many 
of  the  ablest  National  bankers  view  with 
grave  concern  the  accumulation  of  savings 
deposits  in  National  banks  where  they  are 
not  subject  to  the  same  restrictions  regard- 
ing investments  and  other  safeguards  as 
apply  .  to  savings  banks  under  State  laws. 
What  causes  chief  anxiety  is  that  this  is  a 
departure  from  the  legitimate  functions  of 
National  banks,  it  encourages  speculation 
in  real  estate  and  other  investments  which 
should  not  appear  among  National  bank 
assets.  Certainly  the  savings  banks  and 
State  institutions  which  have  so  diligently 
and  faithfully  served  the  people  in  guarding 
their  savings  and  giving  fair  interest  in  re- 
turn are  justified  in  opposing  vigorously  this 
proposed  amendment.  As  for  trust  com- 
panies we  feel  confident  that  they  arc  too 
well  entrenched,  both  by  reason  of  popular 
good  will,  and  as  the  pliable  instrument  of 
modem  economic  and  financial  requirements 
to  regard  such  proposed  competition  with 
any  other  feeling  than  calm  assurance. 
Senator  Owen  and  his  confreres  will  have 
to  think  up  some  other  scheme  to  induce 
banks  to  come  into  a  politically  controlled 
reserve  bank  system. 

The  amendment  to  the  currency  bill  pro- 
vides that  any  National  hank,  subsequent  to 
a  date  one  year  after  becoming  a  stock- 
holder in  the  Federal  reserve  bank,  may 
obtain  permission  to  open  a  savings  depart- 
ment. Additional  capital  must  be  provided 
for  such  new  department  either  by  setting 
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aside  segregated  specified  assets  or  by  addi- 
tiooal  issue  of  capital  stock  so  as  to  pro- 
vide not  less  than  $25,000  or  a  sum  equal 
to  ao  per  cent,  of  the  paid-up  capital  and 
surplus  of  the  National  bank.  Such  Na- 
tional bank  may  also  apply  for  power  to 
act  as  trustee  for  mortgage  loans  subject 
to  certain  conditions  and  limitations.  It  is 
provided  that  the  organization  and  business 
conducted  by  a  National  bank  distinct  from 
its  savings  bank  business,  shall  be  known  as 
the  commercial  department.  Both  the  sav- 
ings and  commercial  departments  shall,  how- 
ever, be  under  the  control  and  direction  of  a 
single  board  of  directors  and  of  the  general 
officers  of  the  bank.  The  powers  of  the 
savings  department  are  defined  as  follows: 

"The  savings  department  of  each  such 
National  bank  shall  be  authorized  to  ac- 
cumulate and  loan  the  funds  of  its  de- 
positors, to  receive  deposits  of  current 
funds,  both  time  and  demand,  to  loan  any 
funds  in  its  possession  upon  personal  or 
real  estate  security,  and  to  collect  the  same 
with  interest,  and  to  declare  and  pay  divi- 
dends or  interest  both  upon  demand  and 
time  deposits.  The  Federal  Reserve  Board 
ii  hereby  authorized  to  exempt  the  savings 
departments  of  National  banking  associa- 
tions from  any  and  every  restriction  upon 
classes  or  kinds  of  business  laid  down  in 
the  National  banking  Act,  and  it  shall  be 
the  duty  of  the  said  board  within  one  year 
after  its  organization  to  prepare  and  pub- 
lish rules  and  regulations  for  the  conduct 
of  business  by  such  savings  dei)artments, 
conforming  to  the  best  standards  prescribed 
by  the  legislation  of  the  several  States."  ♦  *  ♦ 

Such  savings  departments  may  purchase 
or  invest  in  first  mortgages  or  deeds  of 
trust  on  real  estate,  including  farm  lands 
and  notes  and  bonds  for  whose  protection 
such  mortgages  or  deeds  of  trust  have  been 
given,  provided  such  mortgages,  deeds,  notes 
or  bonds  shall  have  not  more  than  five  years 
to  run  when  purchased;  Government,  State 
and  municipal  bonds,  first  mortgage  bonds 
of  any  steam  or  street  railway,  public  utility 
or  industrial  corporation .  approved  by  the 
Comptroller,  first  mortgage  bonds  or  deeds 
of  trust  issued  by  any  real  estate  corpora- 
tion, provided  that  such  issue  or  deed  of 
trust  shall  not  exceed  in  amount  fifty  per 
cent,  of  the  assessed  value  of  the  real  estate 
upon  which  it  constitutes  a  lien.  The  Fed- 
eral Reserve  Board  is  given  the  power  to 
define  conditions  under  which  such  invest- 
ments may  be  made  and  also  discretionary 
authority  to  make  and  issue  lists  of  such 
investments  which  are  approved.     There  is 


also  a  provision  for  the  maintenance  of  a 
cash  reserve  of  not  less  than  4  per  cent, 
of  total  deposit  liabilities  of  the  savings  de- 
partment Provisions  are  also  included  for 
segregation  of  reserve  and  of  the  deposits, 
investments,  etc.,  of  the  savings  department, 
including  separate  books.  Such  savings  de- 
posits shall-  also  be  subject  to  notice  of 
withdrawal. 


The  Trust  Company  With  a  Soul 

The  man  who  possesses  that  engaging 
human  quality  which  Kipling  aptly  describes 
as  "the  common  touch"  is  particularly 
equipped  for  success Jn  almost  any  walk  of 
life  but  more  especially  so  if  he  happens 
to  be  engaged  in  the  banking  or  trust  com- 
pany business.  The  wise  men  who  make  a 
study  of  psychology  have  not  yet  decided 
whether  this  attribute  is  something  that  may 
be  acquired  or  is  inborn.  True  greatness 
implies  more  or  less  this  power  to  attract 
men,  to  command  their  confidence.  Like  all 
good  things,  however,  it  is  a  gift  which 
might  be  turned  to  ignoble  or  selfish  ends. 
But  we  need  not  turn  to  the  pages  of  his- 
tory to  find  men  who  in  quiet,  modest  man- 
ner are  employing  such  qualities  of  mind 
and  heart  toward  serving  their  fellow-men, 
making  life  brighter  and  stimulating  others 
to  higher  endeavor. 

There  are  wonderful  opportunities  in  trust 
company  work  specially  for  the  man  who 
possesses  "the  common  touch,"  not  because 
of  the  fees  or  dividends  that  may  be  earned 
but  because  of  the  many  useful  and  helpful 
services  which  he  may  perform.  It  is  often 
merely  a  kindly  gleam  of  the  eye,  a  word 
softly  spoken  or  a  generous  silent  deed 
which  transmutes  a  trust  company  or  a  bank 
from  an  "institution"  into  something  that 
throbs  with  life,  that  invites  men  and  women 
to  enter  its  doors  as  a  haven  of  safety  or 
refuge.  The  austere  bank  or  trust  com- 
pany officer,  with  ^is  dignified  aloofness,  his 
flinty  disposition  may  be  all  very  well  in  his 
place,  but  it  will  generally  be  found  to  be 
a  subordinate  one  these  days. 

"The  trust  company  with  a  soul"  is  not 
a  mere  deceptive  figure  of  speech.  It  is 
intensely  real  and  palpable.  At  its  head 
will  be  found  a  man  who  takes  a  genuine 
interest  in  the  welfare  of  his  fellowmen,  a 
man  with  broad,  patriotic  impulses,  love  for 
and  faith  in  his  country,  whose  heart  is  not 
insensible  to  tender  emotions  and  whose 
deity  is  not  a  golden  calf,  but  an  earnest 
desire  to  gain  the  good  will  of  all  men 
whether  in  humble  or  affluent  circumstances. 
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ANALYSIS  or  THE  AMEHDED  INCOME  TAX  BOLL 

FEATURES  OF  APPLICATION  IN  WHICH  TRUST  COM- 
PANIES  AND  INVESTORS  ARE  ESPECIALLY  INTERESTED 

ROBEItT  R.  REBD 

GoimMl  for  Invcscment  Bankcn*  AMocUdon  of  America,  and  Mambar  of  the  Law  Firm  of 

Caklwall,  Maaalich  and  Read,  New  York 


(Editor's  Note:  The  following  article  was  especially  prepared  to  aid  the  readers  of 
Trust  Companies  Magazine  in  arriving  at  a  clearer  ttnderstanditig  as  to  the  manner  of 
collection  and  administrative  provisions  of  the  proposed  Income  Tax.  It  is  also  particularly 
interesting  to  investors.  The  author  as  counsel  for  the  Investment  Bankers'  Association 
of  America  has  been  in  close  touch  with  all  recent  developments  in  rigard  to  amendments 
and  modifications  as  reported  by  the  Senate  Committee  on  Finance.) 


The  amendments  made  by  the  Senate 
Committee  to  the  Income  Tax  section  of 
the  pending  tariff  bill  have  been  quite  radical 
on  particular  points,  but  have  not  changed 
the  general  plan  of  the  proposed  tax.  Per- 
haps the  most  important  amendment  to  the 
average  tax-paying  citizen  is  that  which 
provides  for  a  graduated  exemption,  allow- 
ing additional  exemptions  for  wife  and  chil- 
dren. (Printed  bill  reported  by  Senate  Com- 
mittee, page  171,  line  2  to  page  172,  line  16; 
also  page  165,  line  8,  with  a  minimum  of 
$3,000  instead  of  the  $4,000  in  the  House 
bill.)  This  high  exemption  as  adopted  has 
been  very  severely  criticised.  I  think  it  may 
be  said  for  the  Democratic  majority  that 
the  reasons  on  which  it  is  based  are  not 
fully  understood  by  its  critics.  It  can  hardly 
be  justified  on  the  ground  usually  urged  by 
political  economists,  that  it  is  unjust  and 
practically  impossible  to  tax  the  struggle 
for  bare  subsistence.  The  exemption  is 
clearly  too  large  for  any  such  theory.  There 
is,  of  course,  a  more  or  less  imperative 
political  necessity  of  introducing  a  new 
form  of  taxation  with  as  little  hardship  as 
possible  on  the  wage  earner,  and  this  politi- 
cal necessity  is  a  practical  one  if  the  meas- 
ure itself  is  to  succeed.  But  the  real  justi- 
fication for  the  exemption  lies  in  the  fact 
that  the  general  tariff  taxes  the  average  in" 
come  through  its  necessary  expenditure. 
It  taxes  necessaries  both  of  the  poor  and 
rich.  The  tax  on  necessaries  should  be  the 
lowest  tax.  A  somewhat  higher  tax  should 
be  levied  on  comforts  and  the  highest  tax 
on  luxury.  The  income  tax  is  this  higher 
and    highest    tax.     This   graduated    taxing 


theory  is  neither  novel  nor  radical.  It  is 
worked  out  quite  effectively  in  the  pending 
bill.  This  exemption  is  also  said  to  be 
justified  by  the  prohibitive  expense  of  col- 
lecting a  revenue  tax  on  small  incomes,  but 
there  would  seem  to  be  more  strength  in 
this '  argument  if  the  exemption  were  one 
61  individuals;  e.g.,  having  an  income  under 
$1,000  or  •  $3,000,  like  that  of  the  English 
law,  instead  of  a  general  exemption  or 
deduction  from  all  incomes.  This  general 
exemption  is  one  of  the  most  practically 
-embarrassing  provisions  of  the  whole  law. 
Before  we  are  through  wit."*  it,  I  believe 
all  of  us,  the  taxpayer  as  well  as  the  tax 
collector,  will  prefer  a  tax  on  the  net  in- 
come, whether'  $10,000  or  $20,000,  rather 
than  to  adjust  the  tax  on  $7,000  or  $17,000 
between  the.  different  sources  of  income. 
The  actual  saving  to  the*  taxpayer  is  more 
apparent  than  real,  as  we  shall  probably  find 
as  the  tax  rate  changes  to  meet  the  actual 
demands  of  government. 

A  somewhat  startling  amendment  was 
made  by  the  Senate  Committee  in  order  to 
make'the  "surtax"  reach  income  sought  to 
be  accumulated  by  or  through  a  corpora- 
tion. Manifestly  wealthy  individuals  by  in- 
corporating their  private  fortunes  and  ac-. 
cumulating  its  earnings  in  the  corporation 
could  dodge  the  "surtax"  as  the  bill  was 
briginally  drawn.  To  meet  this  danger,  the 
Senate  Committee  has  proposed  the  fol- 
lowinjg  far-reaching  amendment : 

"For  the  purpose  of  this  additional  tax. 
taxable  income  shall  embrace  the  .?hare 
of  any  taxable  individual  of  the  gains 
and  profits  of  all  companies,,  whether  in- 
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corporatcd  or  partnership,  who  would  be 
legally  entitled  to  enforce  the  distribution 
or  division  of  the  same,  if  divided  or  dis- 
tributed, whether  divided  or  distributed  or 
otherwise,  and   any   such  company,   when 
requested    by    the    Commissioner    of    In- 
ternal  Revenue   or   any   district   collector 
of  internal  revenue,  shall  forward  to  him 
a  correct  statement  of  such   profits  and 
the  names  of  the  individuals  who  would 
be  entitled   to   the   same   if   distributed." 
(Printed  Bill  reported  by  Senate  Commit- 
tee, page  i66,  lines  14  to  24.) 
The  meaning  is  dear,  except  that  of  the 
italicized  clause.     No  stockholder  is  legally 
entitled    to    "enforce"    a    dividend.      Under 
very  exceptional  circumstances  he  may  ob- 
tain such   relief  in  equity.     It   would  seem 
that  the  word  "enforce"  rtust  be  construed 
as  the  equivalent  of  "share  in."    Except  for 
this  difficulty  the  application  of  this  amend- 
ment to  the  case  intended  to  be  reached,  that 
of  incorporated  private  fortunes  or  closely 
held    corporations,    the    stock    of    which    is 
not  transferred  during  the  tax  year,  is  clear 
and    effective.      But    its    application    to    the 
ordinary  business  corporations  of  the  coun- 
try,   some    stockholders    of    which    may    be 
subject    to    the    surtax,    and    the    stock    of 
which   is  constantly  changing  hands  would 
seem  to  threaten  much  embarrassment.     If 
adopted    in    its    present    form,   its    practical 
operation  would  probably  require  the  filing 
of    a    statement    of    corporate    "gains    or 
profits"   for  each   dividend   period,  and    for 
the    purpose    of    the    surtax    stockholders 
would   be   credited    with   their   pro  rata   of 
such  "grains  or  profits,"  as  of  the  tax  year, 
or  possibly  as  of  the  date  on   which   divi- 
dends  are,  or  should   be  paid.     Where  the 
stock    is    transferred    during    the    year,    or 
where  no  dividend  at  all  is  paid,  the  adjust- 
ment of  the  tax  between  two  or  more  suc- 
cessive holders  of  stock  would  seem  to  be 
legally  unprovided   for.     It  seems  also  that 
the  stockholder  would  have  to  pay  the  tax, 
even  though  the  corporation  without  his  ap- 
proval chose  to  invest  its  profits  in  specula- 
tive extensions  which  might  never  material- 
ize into  cash  profits  or  actual  income.     But 
possibly  the  clause  italicized   is  intended  to 
prevent   such   a   result.     Query,   if   literally 
construed,  whether  it  does  not  prevent  any 
result    with    respect    to   "incorporated   com- 
panies." 

The  question  has  been  frequently  asked 
with  respect  to  the  original  House  bill  and 
the  present  bill,  whether  banks,  bankers  and 
trust  companies  transmitting  or  collecting 
interest    on    corporate   bonds,   are    required 


to  deduct  the  tax.  Disregarding  minor  in- 
consistencies, I  think  there  can  be  no  doubt 
of  the  intent  of  the  bill,  or  of  its  ultimate 
construction,  that  except  as  to  foreign  paid 
interest,  no  such  obligation  rests  on  collect- 
ing banks.  The  duty  of  deducting  and  pay- 
ing the  tax  is  imposed  on  the  paying  obligor, 
except  in  the  chief  excepted  instance  men- 
tioned below  where  the  payment  is  required 
to  be  made  without  deduction  and  "com- 
puted as  a  part  of  the  income  of  the  tax- 
able person  who  receives  it."  Clearly  the 
tax  cannot  be  deducted  twice,  and  the  prac- 
tical certainty  of  the  requirement  as  to  the 
principals,  the  payor  and  payee  of  the  in- 
come as  such,  undoubtedly  relieves  the  in- 
termediaries from  the  application  of  the 
act. 

The  excepted  instance  referred  to,  where 
the  tax  is  not  deducted  at  the  source,  is 
the  Senate  Committee  amendment  doing 
away  with  payment  at  the  source  in  all 
cases  where  the  person  paying  the  income 
has  agreed  to  pay  without  deduction;  i.  e., 
to  assume  the  tax.  The  bill  provides  gen- 
erally, though  I  believe  somewhat  crudely, 
for  deduction  and  payment  at  the  source 
of  the  normal  tax  on  "income  derived  from 
interest  upon  bonds— or  other  obligations  of 
corporations"  regardless  of  the  amount 
(Printed  Bill  reported  by  Senate  Committee, 
page  181,  lines  13  to  25),  although  (lines  22 
to  25)  made  subject  to  the  other  provisions 
of  the  bill  which  require  the  return  and 
payment  only  as  to  income  payable  to  a 
person  subject  to  tax  (page  174,  lines  16 
and  17)  whether  or  not  the  corporation 
knows  the  name  of  the  person.  If  it  does 
not  know,  it  is  required  to  state  that  fact 
(Page  174,  line  23).  It  was  suggested  to 
the  Senate  Committee  that  four-fifths  of 
the  corporate  bonds  now  outstanding  require 
the  obligor  corporation  to  pay  the  interest 
in  full  (quoting  substantially)  "without  de- 
duction for  any  tax  that  it  may  be  required 
or  permitted  to  pay  thereon  under  any  pres- 
ent or  future  Federal  or  State  law.".  It  was 
argued  before  the  committee  on  behalf  of 
certain  •  corporations  that  payment  at  the 
source  under  the  terms  of  the  House  bill 
would  probably  impose  the  income  tax  of 
the  individual  on  the  corporation,  all  of 
which  with  the  other  taxes  imposed  would 
fall  on  the  common  stockholder.  Though 
the  opposing  arguments  were  never  fully 
threshed  out  before  the  committee,  it  was 
suggested  to  it  that  the  obligation  of  the 
so-called  tax-free  bond  was  one  voluntarily 
assumed  by  the  issuing  corporations,  and 
that   the   agreement   was  practically   bought 
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and  paid  for.  The  Senate  Committeet  its 
time  and  patience  overworked  with  a  thou- 
sand and  one  details,  was  however  impressed 
with  the  idea  that  by  levying  the  tax  at 
the  source  the  Government  was  interfering 
between  the  corporation  and  the  investor, 
and  that  this  was  unnecessary  and  should 
be  avoided.  It  adopted  the  following 
amendment: 

"Where  under  the  terms  of  a  contract 
entered  into  before  this  Act  takes  effect 
the  payment  to  which  the  taxable  person 
is  entitled  is  required  to  be  made  without 
any  deduction  by  reason  of  any  tax  im- 
posed, the  obligor  shall  not  be  compelled 
to  make  such  deduction  or  withhold  the 
income  tax,  but  shall  give  notice  to  the 
collector  of  the  payment  made,  or  to  be 
made,  as  part  of  the  return  which  he  is 
required  to  make,  and  the  said  sum  shall 
in  that  case,  for  the  purposes  of  this  Act, 
be  computed  as  a  part  of  the  income  of 
the  taxable  person.  If  the  obligor  fails 
to  give  such  notice  he  shall  be  personally 
liable  for  the  income  tax  if  the  same  is 
not  paid  by  the  taxable  person.  No  such 
contract  entered  into  after  this  Act  takes 
effect  shall  be  valid  in  regard  to  any 
Federal  income  tax  imposed  upon  a  per- 
son liable  to  such  payment." 
(Printed  Bill  reported  by  Senate  G)m- 
-mittee,  page  i8o,  line  14  to  page  181,  line 
2.) 

There  is,  of  course,  much  to  be  said — 
much  has  been  said  recently — against  the 
wisdom  and  public  policy  of  the  tax-free 
bond.  Few  would  wish  to  see  its  obligation 
extended  to  cover  a  five  per  cent,  income 
tax  or  the  super-tax  under  the  present  law. 
The  Senate  Committee  amendment  does  not. 
I  believe,  leave  the  parties  to  the  courts  as 
its  members  have  understood  and  intended. 
It  nullifies  the  agreement  by  a  specially  de- 
vised provision,  under  which  the  agreement 
becomes  inapplicable  to  the  tax  as  levied. 
The  bondholder  has  no  recourse  unless  he 
can  successfully  attack  the  constitutionality 
of  the  amendment.  With  the  friendliest 
feeling  for  legitimate  corporate  interests,  it 
seems  difficult  to  feel  entirely  satisfied  with 
this  amendment  which  relieves  the  corpora- 
tion from  all  liability  under  the  tax-free 
agreement  and  deprives  the  bondholder  of 
any  part  of  the  benefit  of  which  he  was 
supposedly  assured. 

An  amendment  of  special  value  to  incor- 
porated banking  houses  as  well  as  to  other 
concerns  which  carry  a  large  amount  of 
quick  assets,  the  subject  of  sale,  on  bank 
loans,  if  'that  permitting  the  deduction   of 


interest  on  these  loans  as  an  expense  of  the 
business.  It  was  made  necessary  by  the 
general  provision  in  the  corporation  tax  per- 
mitting the  deduction  of  interest  on  an  in- 
debtedness not  exceeding  the  amount  of  the 
capital  stock.  This  limitation  operates  un- 
justly on  incorporated  banking  houses  as 
well  as  on  incorporated  importing  houses, 
wholesale  jewelers,  grain  and  cotton  mer- 
chants, all  of  which  I  believe  are  accustomed 
to  carry  their  stock  in  trade  under  loans  at 
the  banks,  frequently  in  an  amount  several 
times  their  stock  capital.  The  practice  is  a 
very  proper  one.  The  Senate  Gimmittee 
recognized  this  fact,  as  did  also  Mr.  Hull, 
of  the  House,  when  the  matter  was  called 
to  their  attention,  with  the  result  that  the 
following  amendment  was  adopted  by  the 
Senate  G>mmittee  with  the  apparent  ap- 
proval of  the  House  leaders: 

"Provided,  That  in  case  of  indebtedness 
>vholly  secured  by  collateral  the  subject 
of  sale  in  ordinary  business  of  such  cor- 
poration, joint  stock  company,  or  associa- 
tion, the  total  interest  secured  and  paid  by 
such  company,  corporation,  or  association 
within  the  year  on  any  such  indebtedness 
may  be  deducted  as  a  part  of  its  expense 
of  ^oing  business." 

(Printed  Bill  reported  by  Sepate  Cx>m- 
mittee,  page  188,  lines  9  to  15.) 
I  might  add  that  the  provision  referred 
to  has  been  further  amended  (page  188, 
line  6)  as  to  all  corporations  by  permitting 
the  deduction  of  interest  on  indebtedness  in 
an  amount  "not  exceeding  one-half  the  sum 
of  its  bonded  indebtedness  and  its  paid-up 
capital  stock  outstanding,"  the  italicized 
words  being  added  by  the  Senate  Committee. 
The  policy  of  this  provision  which  is  in  the 
present  corporation  tax,  seems  to  be  to  dis- 
courage the  carrying  on  of  corporate  busi- 
ness on  too  slender  a  margin  of  net  capital ; 
i.  e.,  with  nine-tenths  of  the  actual  capital 
employed  represented  by  bonds.  With  this 
policy  it  is  difficult  not  to  agree,  though  we 
may  question  the  wisdom  of  applying  it 
through  revenue  laws. 
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THE  SOEHCE  OF  SECURING  MEW  ACCOUNTS 

SGOP£  OF  THE  N£W  BUSINESS  DEPARTMENT 

"Science  is  art  derived  from  precepts 
or  tmilt  on  principles.** — Dkydbn. 


The  keen  rivalry  for  business  which 
exists  among  the  27,000  banks  and  trust 
companies  of  this  country  has  given  birth 
to  a  new  science.  It  is  a  compound  of 
psjrchology,  mathematics,  efficiency  and 
service.  It  Subjects  the  "new  account"  to 
microscopical  observation  and  it  becomes  a 
mine  of  information,  yielding  suggestions 
and  new  leads.  It  often  plays  sad  havoc 
with  tradition  and  time-honored  customs. 
But  at  the  same  time  it  is  sufficiently  com- 
prehensive to  convert  a  bank's  good  will, 
^'dignity,*'  reputation  for  length  of  service 
or  stability,  into  tangible  assets.  It  is  a 
science  that  grasps  at  every  opportunity  and 
avails  itself  of  every  modem  invention. 
The  newspaper  with  its  millions  of  readers, 
the  telegraph,  telephone,  postal  service  are 
imong  its  pliant  instruments.  It  inoculates 
the  executive  and  working  staff  of  a  bank 
or  trust  company  from  president  to  mes- 
senger, the  board  of  directors,  the  stock- 
holders and  even  the  rank  and  file  of  cus- 
tomers with  a  live  spirit  which  inevitably 
spells  success. 

The  laboratory  of  this  new  science  is  of- 
ten styled  the  "new  business  department." 
Bnt  the  inspiration  most  frequently  comes 
from  the  president  or  the  executive  officers 
who  appreciate  the  refinement  of  methods 
for  securing  new  business.  Every  depart- 
ment furnishes  food  and  clues  for  the  "new 
bosioess**  department.  It  establishes  direct 
lines  of  communication  with  every  desk  and 
cage,  gathers  every  stray  bit  of  informa- 
tioo  and  stimulates  every  officer  and  clerk 
to  watch  for  opportunities  to  obtain  new 
busiDess.  It  regards  as  legitimate  prey 
every  stockholder,  director  and  man  or 
woman  who  opens  an  account.  It  provides 
a  formula  by  which  the  customer  of  the 
banking  department  is  induced  to  avail  him- 
self or  herself  of  the  facilities  of  the  trust 
department,  the  savings  department  or  the 
safe  deposit  department.  It  works  on  the 
principle  that  a  "satisfied  customer  is  the 
best  advertisement,"  and  devises  systems  to 
aronse  a  reciprocal  sentiment  among  pa- 
trons.    It   studies  the   business  and  finan- 


cial relations  of  directors,  of  stockholders 
and  depositors  and  contrives  ingenious, 
gradual  approaches  so  that  the  "prospect" 
is  gradually  hemmed  in  without  knowing 
it  and  willingly  capitulates. 

The  elaboration  of  methods  for  securing 
new  accounts  into  clearly  defined  science  is 
a  matter  of  very  recent  development. 
There  are  still  a  great  many  banks  and 
trust  companies  which  are  hibernating,  de- 
pending solely  upon  the  momentum  of  size 
or  resting  upon  their  laurels.  There  are 
some  institutions  which  cling  to  the  straight- 
jacket  of  ephemeral  dignity,  which  hold 
themselves  aloof  from  the  "personal  ele- 
ment" in  business  and  neglect  the  opportuni- 
ties to  galvanize  into  a  live,  business-pulling 
force  the  members  of  the  executive  and 
clerical  staffs.  But  there  are  very  plain 
indications  that  the  new  science  is  gaining 
a  foothold  in  pastures  where  "angels  feared 
to  tread."  The  giant  strides,  the  conclu- 
sive proof  and  impressive  results  piled  up 
by  the  banks  and  trust  companies  which 
have  adopted  the  new  science  of  secu:ing 
business  demonstrate  that  survival  and  vic- 
tory are  the  fruits  of  greater  efficiency. 

There  is  a  remarkable  demand  for  the 
right  kind  of  men  to  organize  "new  business 
departments"  for  banks  and  trust  companies, 
especially  in  the  larger  financial  centers. 
There  are  many  banks  and  trust  companies 
which,  figuratively  speaking,  have  the  sign 
on  their  doors: 

"Wanted:  A  man  with  a  rare  combination 
of  qualifications,  who  has  a  practical  knowl- 
edge of  banking,  who  is  familiar  with  the 
details  of  every  department,  who  possesses 
a  knowledge  of  human  nature,  krjws  how 
to  approach  people  cither  through  public 
print  or  personal  contact,  who  combines  the 
solicitor  with  the  banker,  the  publicity  ex- 
pert and  the  philosopher.  Liberal  compen- 
sation for  the  right  man." 

The  number  of  banks  and  trust  com- 
panies which  are  equipped  with  "new  business 
departments"  is  comparatively  small.  The 
number  of  banking  institutions  which  have 
crystallized  their  methods  and  activities  for 
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securing  new  business  into  real  science  is 
still  less.  Some  banks  and  trust  companies 
yield  grudgingly  to  such  advanced  methods; 
others  are  going  forward  at  full  speed, 
grasping  every  opportunity,  inventing  new 
methods.  They  have  eliminated  practically 
all  waste  in  advertising  and  make  every 
dollar  expended  for  "printers  ink"  yield  an 
increasing  ratio  of  earnings.  They  employ 
staffs  of  experienced  solicitors.  The  litera- 
ture which  they  distribute  has  that  essen- 
tial "personal  appeal"  quality.  They  do  not 
regard  officers,  directors  or  clerks  as  auto- 
matic components.  They  do  not  set  up  their 
own  rules  for  customers  to  observe  but 
study  their  requirements,  adapt  themselves 
to  their  special  needs  and  thus  obtain  an 
advantage  over  banks  or  trust  companies 
which  ignore  the  "personal  element,"  and 
are  are  guided  solely  by  their  charters  and 
their  own  by-laws. 

The  science  of  securing  new  business  and 
accounts  is  still  in  its  infancy.  In  New 
York  there  are  a  number  of  National  banks 
with  "new  business  departments"  which 
specialize  in  the  direction  of  securing  new 
reserve  or  collection  accounts  and  out-of- 
town  bank  balances.  They  also  devote  par- 
ticular attention  to  the  commercial  accounts 
and  to  meeting  the  needs  of  the  merchants 
or  business  firms  of  their  more  immediate 
vicinity.  But  it  is  among  the  trust  com- 
panies of  the  larger  cities  that  we  find  the 
diversified  possibilities  of  the  "new  business 
department"  developed  to  the  highest  de- 
gree of  efficiency.  In  those  States  where 
trust  companies  are  empowered  to  conduct 
banking,  savings,  trust,  real  estate  and 
safety  deposit  departments  the  field  of  ex- 
ploitation for  this  new  science  is  practically 
unlimited. 

Although  every  trust  company  has  an 
individuality  of  its  own  and  its  peculiar  en- 
vironments it  is  obvious  that  the  institution 
which  is  equipped  with  a  new  business  de- 
partment constantly  on  the  alert  for  new 
methods  and  suggestions  will  gain  the 
most  substantial  results.  It  may.  there- 
fore, be  of  interest  to  review  briefly  some 
of  the  successful  methods  employed  by 
banks  and  trust  companies  in  various  cities. 

Enlisting  Storkholdcrt,  Directors,  Of- 
ficers and  Employees:  There  are  many 
bank  and  trust  company  managements  which 
overlook  the  opportunities  for  securing 
new  accounts  by  enlisting  the  individual 
interest  of  stockholders,  directors,  officers 
and  employees.  A  number  of  trust  com- 
panies have  obtained  excellent  results  by  en- 
closing a  series  of  brief  letters  with  divi- 


dend checks  to  stockholders,  calling  their 
attention  to  the  fact  that  they  can  enhance 
the  value  of  their  stock  by  asking  their 
relatives,  business  associates  or  friends  to 
open  accounts.  The  article  in  Tausr  Com- 
panies by  Mr.  Richard  Reese  on  "The  Duty 
of  a  Stockholder"  has  been  circulated  to 
the  extent  of  hundreds  of  thousands  of 
copies  in  pamphlet  form  and  has  produced 
tangible  results.  In  Canada,  for  example, 
special  efforts  are  made  by  trust  companies 
to  make  the  annual  meeting  of  stockholders 
a  really  interesting  function.  Officers  and 
department  managers  present  interesting  re- 
views of  the  work  accomplished  during  the 
previous  year.  The  stockholders  are  made 
to  feel  that  they  are  entitled  to  a  frank  and 
thorough  statement  of  condition  and  of 
policies.  It  is  precisely  this  confidential 
relationship  which  appeals  to  the  loyalty  of 
a  stockholder. 

Directors  are  frequently  elected  because 
of  their  prominence  in  the  local  communi- 
ties and  because  of  their  valuable  business 
or  financial  connections.  The  frequent  op- 
portunities for  personal  contact  between  the 
executive  officers  and  directors  doubtless  is 
a  valuable  source  of  new  business.  The 
wide-awake  bank  or  trust  company  execu- 
tive officer  makes  it  his  business  to  enlist 
the  influence  -and  connections  of  every  direc- 
tor to  secure  new  business.  We  have  in 
mind  several  trust  companies,  located  in 
cities  of  the  Middle  West  who  secure  let- 
ters of  introduction  from  directors.  Where 
a  director  is  connected  with  a  manufactur- 
ing establishment  he  is  invited  to  encour- 
age the  employees  of  that  establishment  to 
open  savings  accounts.  The  same  applies  to 
directors  who  are  identified  with  mercan- 
tile or  other  kinds  of  business  establish- 
ments. One  National  bank  in  New  York 
City  in  soliciting  for  out-of-town  bank  ac- 
counts submits  lists  of  banking  institutions 
to  its  directors  and  thus  equips  its  solicitors 
with  letters  of  introduction  or  with  valu- 
able information  before  starting  on  the  road. 

Of  course,  the  success  of  a  bank  or  trust 
company  in  securing  new  business,  depends 
most  largely  if  not  entirely  upon  the  fer- 
tility and  enterprise  of  the  executive  officers. 
It  is  often  the  case,  however,  that  executive 
officers  overlook  the  results  that  are  ob- 
tained by  personal  contact  with  the  clients 
of  the  various  departments.  It  is  signifi- 
cant that  the  trust  companies  which  have 
experienced  the  largest  measure  of  growth 
encourage  depositors  or  the  public  to  come 
in  and  seek  advice  on  any  matters  relating 
to    their    finances    or    worldly    possessions^ 
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There  is  an  inviting,  hospitable  atmosphere 
which  greets  the  visitor  at  the  very  thresh- 
old. The  officers'  desks  are  so  placed  as  to 
be  accessible  to  the  public.  There  is  cour- 
tesy, a  disposition  to  be  of  service,  to  in- 
vite confidence  in  every  action.  It  is  char- 
acteristic of  every  officer  and  etnployee.  The 
requirements  of  the  depositor  or  client  are 
met  with  patience,  friendly  advice  and  des- 
patch. The  same  consideration  accorded  the 
wealthy  client  is  bestowed  upon  the  hum- 
blest savings  depositor.  The  management 
impresses  upon  its  customers  and  the  pub- 
lic through  every  possible  agency  that  the 
safety  of  the  depositor  is  its  cardinal  policy, 
that  every  trust  is  conscientiously  dis- 
charged that  there  is  no  speculation  with 
the  funds  deposited.  The  executive  officers 
also  make  it  a  point  to  become  acquainted 
with  the  business  or  financial  affairs  of 
every  depositor  so  as  to  tender  valuable 
advice  and  open  up  avenues  for  securing 
new  accounts. 

Many  banks  and  trust  companies  neglect 
the  opportunities  to  build  up  business  by 
stimulating  the  spirit  of  loyalty  and  co- 
operation among  their  employees.  It  is  true 
that  every  bank  or  trust  company  manage- 
ment must  decide  for  itself  just  how  far 
they  deem  it  consistent  to  enlist  employees 
to  solfdt  accounts.  But  several  concrete 
illustrations  may  be  given.  The  German- 
American  Trust  &  Savings  Bank  of  Los 
Angeles  recently  inaugurated  a  so-called 
"employees'  contest."  T.welve  substantial 
prizes  were  offered  amounting  to  $200  for 
employees  securing  the  largest  number  of 
accounts.  The  contest  lasted  53  days  and 
during  that  time  the  employees  brought  in 
890  new  accounts  amounting  to  $231,000. 
The  cost  of  securing  each  new  account  aver- 
aged 28  cents.  In  Newark  a  leading  trust 
company  recently  inatigurated  a  ''boosting 
campaign"  among  employees  of  the  different 
departments.  The  employees  bringing  in 
most  accounts  or  doing  the  best  work  are 
ftimulated  by  their  position  on  a  "roll  of 
honor."  But  it  is  not  the  actual,  immediate 
letum  which  is  valued  by  the  officers  of 
this  trust  company  as  much  as  the  spirit  set 
:n  motion  among  employees,  the  latent  tal- 
mts  and  initiative  which  are  forced  into 
play  by  such  a  campaign.  Still  another 
trust  company  employs  an  instructor  who 
teaches  employees  how  they  may  command 
the  good  will  and  assistance  of  depositors 
through  efficient  service,  and  directing  their 
attention  to  the  facilities  offered  by  other 
departments. 


Publicity  and  Advertising:  There  is 
perhaps  no  leverage  so  powerful  in  securing 
new  business  as  through  intelligently  di- 
rected publicity.  That  this  is  recognized  is 
shown  because  of  the  fact  that  the  "new 
business  department"  is  frequently  the  out- 
growth of  "the  publicity  department"  and 
that  the  manager  of  the  "new  business  de- 
partment" also  directs  the  publicity  cam- 
paigns. The  organization  of  banking  pub- 
licity associations  similar  to  the  one  recently 
organized  in  New  York  City  and  those  estab- 
lished in  Pittsburgh  and  Cleveland  are  be- 
coming effective  agencies  for  the  elimination 
of  waste  advertising  methods  and  the  sub- 
stitution of  practical  campaigns.  The  most 
important  feature  of  bank  or  trust  compemy 
advertising  is  the  educational  work.  Practi- 
cally every  up-to-date  bank  and  trust  com- 
pany has  its  publicity  or  advertising  mana- 
ger. The  limits  of  space  here  preclude  a  de- 
scription of  the  many  effective  campaigns 
and  plans  devised.  Such  campaigns  embrace 
educational  newspaper  copy,  booklets  de- 
scriptive of  the  different  departments,  book- 
lets in  diff'erent  languages,  follow-up  letters, 
savings  devices,  etc.  It  includes  Christmas 
clubs,  special  facilities  for  vacation  or  travel- 
ling funds,  street  car  advertising,  electric 
door  or  window  signs,  posters,  printed  pay 
envelopes  for  factory  or  mercantile  em- 
ployees, literature  for  professional  men  and 
women,  specially  devised  "bonds  of  thrift," 
etc 

Bank  Building:  An  important  factor  in 
securing  new  business  is  the  construction  of 
up-to-date  bank  or  trust  company  buildings, 
employing  the  best  a'/ailable  equipments  for 
speedy  transaction  of  business,  and  conveni- 
ence. It  is  interesting  to  note  in  this  con- 
nection that  there  is  a  pronounced  tendency 
among  trust  companies  and  savings  banks 
to  erect  substantial,  handsome  buildings  for 
their  exclusive  use.  Such  exclusive  build- 
ings constitute  a  valuable  advertising  asset. 
They  convey  the  idea  of  stability  and  per- 
manence which  is  so  large  a  factor  in  the 
consideration  of  a  man  or  woman  when 
about  to  open  an  account.  Location  in 
erecting  new  bank  or  trust  company  build- 
ings is  also  a  subject  of  prime  importance. 
.\11  these  and  other  considerations  are 
components  of  the  new  science  of  business 
building  for  banks  and  trust  companies. 
It  is  a  science  which  calls  for  a  new  type 
of  trained  men,  which  regards  every  new 
account  as.  a  source  of  valuable  information, 
which  knits  the  various  departments  and 
their  personniel  into  an  acti>'^.  dynamic  force. 
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ESTABUSHMCNT  OF  REORGANIZATION  DEPARTMENTS 
BY  TRUST  COMPANIES 

Oirn.INE  OP  A  PROPOSED  NEW  SYSTEM  POR  REHABILI- 

TATION   OP  RAILROAD  OR  CORPORATION  PROPERTIES 

GUY  MORRISON  WALKBR 

Copyricfat  1013,  by  Gay  Morraon  Walker 


(Eomtt's  Note  :  The  author  of  the  following  article,  Mr,  Guy  Morrison  Walker,  u  a 
well-known  member  of  the  bar  of  New  York  City,  who  has  for  a  number  of  years  made 
a  specialty  of  reorganisations.  He  is  an  authority  on  railway  and  corporation  finance. 
In  1894  he  organised  the  Terre  Haute  Trust  Company,  which  was  the  first  trust  company, 
outside  of  Indianapolis,  organised  in  the  State  of  Indiana.  Nearly  twenty  years  ago  he 
published  an  article  on  functions  of  trust  companies  which  was  one  of  the  first  and  most 
authoritative  written  on  the  subject.  He  also  assisted  in  the  organisation  of  the  SecMriiy 
Trust  Company  of  Toledo,  Ohio,  and  in  J90T  became  special  counsel  of  the  Everett'M oore 
Syndicate  of  Cle^'eland.  Since  coming  to  New  York  Mr.  Walker  his  reorganised  on  his 
own  account  a  score  or  more  of  properties,  and  lUso  rendered  valuable  assistance  in  the 
reorganisation  of  the  Knickerbocker  Trust  Company  as  chairman  of  the  committee  of 
depositors.  He  is  the  author  of  numerous  articles  on  transportation  and  financial  subjects, 
and  in  the  following  contribution  he  elucidates  the  plan  suggested  in  his  recent  article  on 
"Reorganisation  as  a  Branch  of  Trust  Company  Business.") 


As  Sherman  said:  "The  way  to  resume 
is  to  resume."  so  doubtless  the  way  for 
a  trust  company  to  organize  a  department 
of  reorganization  would  be  to  begin  business 
by  undertaking  an  actuail  reorganization. 
They  should  select  from  their  own  staff,  or 
secure  from  the  outside,  the  services  of 
someone  who  has  had  more  or  less  experi- 
ence in  actual  reorganization  work,  and  that 
one  should  take  immediate  hold  as  the  head 
of  the  new  department  of  reorganization; 
associated  with  him,  as  a  committee  on  re- 
organization, should  be  that  one  of  the 
trust  company's  staff,  most  experienced 
in  passing  on  loans  and  judging  questions 
of  individual  responsibility  and  moral 
hazard,  and  that  member  of  the  trust 
company's  staff  who  has  had  the  most 
experience  in  judging  intrinsic  values  and 
handling  investment  securities. 

This,  for  the  reason,  that  successful 
reorganization  depends,  first,  on  sound 
analysis  of  conditions,  second,  on  getting 
men  of  financial  and  moral  responsibil- 
ity behind  the  property,  and,  third,  be- 
cause the  successful  reorganization  and 
rehabilitation  of  a  property  depends  on 
the  creation  and  marketing  of  such  new 
issues  of  securities  as  the  needs  of  the 
property  require. 

It  seems  that  one  of  the  best  ways  to 


explain  how  much  a  department  of  reor- 
ganization in  a  trust  company  should  be 
organized  and  do  business  would  be  for 
us  to  take  a  supposititious  case  and  follow 
it  through.  Let  us  suppose  for  instance, 
that  one  of  our  largest  trust  companies 
had  created  a  department  of  reorganiza- 
tion by  securing  the  services  of  some  per- 
son experienced  in  reorganization  work, 
.^nd,  that  they  had  furnished  him  with 
associates  to  advise  with  him  in  the  per- 
sons of  two  other  officers  best  qualified 
to  assist  in  the  manner  just  described. 
Let  us  suppose  that  the  dozen  or  more 
different  committees  that  have  been  or- 
ganized for  the  purpose  of  protecting  as 
many  several  classes  of  securities  in  the 
St  Louis  and  San  Francisco  Railroad, 
should  come  to  this  trust  company  and 
solicit  its  services  in  protecting  their  se- 
curities and  reorganizing  this  great  prop- 
erty. 

The  first  thing  that  our  reorganization 
department  should  do  would  be  to  make 
an  analysis  of  the  different  classes  of  se- 
curities in  respect  to  the  several  secur- 
ity divisions  of  the  property,  that  is,  a 
diagram  should  be  made  of  the  entire 
property  showing  the  different  liens  upon 
the  different  divisions  and  parcels  and 
their  respective  priority  in  regard  thereto. 
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This  is  essential  for  the  purpose  of  find- 
ing out  just  how  much  reorganization  is 
necessary — for  only  by  making  such  a» 
division  of  the  various  mortgages  and 
liens  can  we  determine  which  of  the  vari- 
ous classes  of  securities  are  so  well  se- 
cured intrinsically  or  so  well  protected 
by  earnings  that  they  should  nojk  be  dis- 
turbed in  the  reorganization.  Then,  a 
line  should  be  drawn  through  this  great 
mass  of  securities*  attempting  as  nearly 
as  possible  to  separate  the  securities  that 
should  not  be  disturbed  In  the  reorgani- 
zation from  those  that'  require  scaling 
down  or  wiping  out.  Such  a  line  should 
leave  undisturbed  all  those  securities 
whose  divisional  properties,  or  the  prop- 
erties securing  which,  show  net  earnings 
equal  to  twice  their  fixed  charge.  Such 
a  course  cannot,  however,  be  followed  as 
a  fixed  rule,  for  in  case  the  property  is 
new  and  intrinsically  worth  much  but  has 
not  been  in  operation  long  enough  to  de- 
velop its  earnings — ^you  must  discount  the 
future  some  and  give  that  particular  se- 
curity credit  on  the  basis  of  what  its 
property  will  do  when  its  traffic  is  prop- 
erly developed.  While,  on  the  other 
hand,  old  pieces  of  road  in  bad  physical 
condition  and  needing  immediate  recon- 
struction at  heavy  expense  may  show 
very  large  earnings,  but  in  such  a  case, 
the  bad  condition  and  the  immediate  capi- ' 
tal  demands  of  the  property  must  be  con- 
sidered, and  as  to  such  a  property  the 
allowance  made  must  take  into  considera- 
tion not  the  fixed  charge  on  the  property 
as  it  now  exists  but  the  fixed  charge  that 
would  be  against  it  when  it  has  been  put 
in  the  proper  physical  condition  to  con- 
tinue and  maintain  its  high  earnings.  It 
is.  therefore,  apparent  that  the  line  of 
demarcation  between  securities  that 
should  be  left  undisturbed  and  those  that 
require  scaling  down  for  reorganization 
caw  not  be  a  horizontal  line  but  that  it 
must  zigzag  frequently,  rising  higher  to 
cover  a  new  property  of  high  intrinsic 
value  or  falling  lower  in  the  case  of  a 
section  in  poor  physical  condition  and 
having  large  immediate  capital  require- 
ments. 

Having  determined  the  securities  that 
must  be  eliminated  or  scaled  down  in  the 
process  of  reorganization,  we  come  to  the 
first  real  problem  of  the  reorganization, 
and  that  is.  the  determination  of  the  cap- 
ital demands  of  the  property — the  pro- 
vision for  which  must  be  elastic  enough 
to  cover  not  only  the  immediate  demands 
hut  the  future  capital  demands  for  some 
time  to  come. 


In  building  up  such  a  system  as  the 
St.  Louis  and  San  Francisco  its  existing 
securities  naturally  more  or  less  tell  the 
history  of  its  growth.  There  are  first- 
mortgage  bonds  on  small  sections  of  road 
built  before  the  system  was  contemplated. 
Then,  small  consolidated  .bond  issues  over 
divisions  made  by  the  consolidation  of 
some  of  these  original  sections.  Some  of 
these  consolidated  bonds  becoming  in  time 
first-mortgages  on  small  feeders  and  ex- 
tensions built  to  these  original  divisions. 
Then,  refunding  bonds,  made  when  two 
or  more  of  these  divisions  were  put  to- 
gether. These  securities  being  a  fourth 
lien  on  two  of  the  original  divisions,  a 
third  lien  on  another  and  a  second  on  the 
feeders  and  extensions,  but  in  time  these 
refunding  bonds  have  also  become  a  first- 
mortgage  on  small  feeders  and  extensions 
of  their  own  not  covered  by  any  of  the 
previous  issues,  or  some  piece  of  inde- 
pendently built  property  was  bought  and 
paid  for  in  the  bonds  of  this  third  or 
fourth  consolidated  refunding  issue. 
Later,  a  connecting  railway  was  acquired 
subject  to  its  existing  mortgage  bond 
issues,  built  up  in  much  the  same  way  as 
the  divisions  that  we  have  just  described, 
and  over  its  property,  together  with  two 
or  three  other  divisions,  that  have  been 
building  .up,  has  been  issued  a  new  re- 
funding bond  issue. 

This  will  8^'ve  you  a  mere  hint  of  the 
difficulties  and  problems  encountered  in 
dissecting  and  reorganizing  such  a  prop- 
erty. It  shows  also  how  disastrous  to 
the  junior  security  holders  is  the  disin- 
tegration of  the  property  by  prolonged 
litigation  and  the  foreclosure  of  the  first 
or  prior  lien  mortgages  on  the  property. 
The  salvage  of  the  property,  therefore, 
and  the  securing  of  anything  for  th'  hold- 
ers of  these  junior  securities  that  must  be 
scaled  down  or  wiped  out  by  the  reor- 
ganization, depends,  first  upon  maintain- 
ing the  integrity  of  the  property,  and, 
second  upon  the  rehabilitation  of  the 
property.  It  is  apparent,  therefore,  that 
in  order  to  secure  the  money  with  which 
to  prevent  the  foreclosure  of  prior  liens 
and  to  rehabilitate  the  property,  the  hold- 
ers of  these  junior  securities  must  waive 
their  relative  priorities  of  interest  in  the 
property  in  favor  of  the  new  capital 
necessary  for  the  reorganization  and  re- 
habilitation thereof.  In  other  words,  in 
order  to  secure  new  capital  they  must 
use  their  equities  in  the  property  to  se- 
cure the  same.  This  is  one  of  the  ele- 
ments that  has  to  be  considered  in  de- 
termining   just    what    bonds    are    to    be 
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scaled  down  or  eliminated,  for  in  order 
to  secure  new  capital,  it  is  necessary  to 
put  enough  equity  behind  the  new  capital 
to  make  the  proposition  attractive.  And, 
since  the  maintenance  of  the  intregity  of 
the  property  is  of  prime  importance,  this 
new  mortgage  bond  issue,  upon  which 
must  be  raised  the  capital  necessary  to 
refinance  the  property,  should  be  the 
6rst  real  blanket  mortgage  covering  all 
the  divisions  of  the  railway  system. 
Wherever  possrble  all  divisional  issues 
should  be  extinguished  and  wiped  out,  so 
that  the  new  reorganization  bond  issue 
will  be  subject  only  to  those  underlying 
prior  and  Brst-mortgage  liens  that  are  so 
well  secured  or  so  advantageously  placed, 
that  it  would  be  uneconomical  to  disturb 
them.  It  may  be  argued  that  it  is  unfair 
to  extinguish  an  issue,  that  is,  a  fourth 
lien  on  some  property;  a  third  lien  on 
other  property;  a  second  lien  on  still 
other  property  and  a  first  mortgage  on 
somie  small  scraps  of  road — and  give  to 
the  holders  instead  a  new  issue,  that  is 
four  times  removed  in  lien  from  the  prop- 
erty. But,  it  is  not  difficult  in  practice  to 
meet  these  objections,  for  the  reason,  that 
in  extinguishing  these  various  divisional 
securities  that  make  for  confusion  and 
substituting  the  new  blanket  mortgage, 
which  shall  be  used  as  the  means  of  the 
rehabilitation  of  the  property,  it  is  easy 
to  appropriate  out  of  such  an  issue  a 
sufficient  amount  to  cover  the  small  value 
represented  by  those  scraps  of  road  on 
which  the  extinguished  securities  were  a 
first  lien.  In  other  words,  you  will  find 
in  practice  that  these  third  and  fourth 
mortgage  divisional  bonds  will  be  repre- 
sented about  60  per  cent,  of  their  value 
in  their  fourth  lien  position;  20  per  cent, 
of  their  value  in  their  third  lien  position; 
15  per  cent,  in  a  second  lien  position  and 
about  5  per  cent,  in  their  first  lien  posi- 
tion on  the  little  scraps  of  feeders  and 
extensions.  It  is.  as  I  said,  easy  to  allow 
the  holders  of  these  divisional  securities 
such  a  proportion  of  the  new  blanket 
mortgage  issue  as  will  represent  the  small 
first-mortgage  value  of  the  scraps  of  road 
upon  which  they  surrender  their  first  lien. 
Havina:  provided  the  best  issue  of  bonds 
possible,  on  which  to  raise  the  money 
for  the  reorganization  and  the  rehabili- 
tation of  the  property,  and  to  take  care 
of  the  capital  demands  of  the  property 
for  the  near  future,  the  problem  then  be- 
comes one  of  creating  second  mortgage 
consolidated  bonds,  income  or  adjustment 
bonds,  first-preferred  stocks,  second-pre- 
ferred stocks  and  common  stocks:  fewer. 


or  more,  as  the  case  may  be,  in  order  to 
meet  the  different  equities  and  priorities 
ot  the  junior  security  holders  and  ottier 
claimants  interested  in  the  property.  Re- 
menvbering  that  a  creditor  of  a  company 
IS  ahead  of  its  preferred  stockholders,  but 
behind  those  holding  bonds  or  liens  se- 
cured by  mortgage,  and  recollecting 
further,  that  in  the  reorganization  we  are 
substituting  a  relative  equity  and  priority 
in  the  new  reorganized  property  for  a  cor- 
responding equity  and  priority  in  the  dii- 
ferent  divisions  and  sub-divisions.  In 
some  cases,  possibly,  extinguishing  eight 
or  ten  different  classes  of  security  holders 
that  may  be  four  or  five  times  removed 
in  their  position  and  lien  from  as  many 
different  properties,  by  giving  them  a  new 
security  representing  a  corresponding 
lien  and  interest  in  the  combined  and 
consolidated  property.  In  doing  this, 
however,  regard  must  be  had  for  the 
demonstrated  earning  power  of  the  prop- 
erty, and  no  permanent  fixed  charge  be 
imposed  upon  the  properties  by  the 
new  securities  issued  that  will  exceed 
two-thirds  of  the  net  earning  power 
of  the  property  over  and  above  the  inter- 
est on  the  underlying  securities  that  are 
left  undisturbed.  In  other  words  if  we 
have  drawn  such  a  line  through  the  se- 
curities that  the  fixed  charge  on  the 
bonds  left  undisturbed,  represents,  say. 
49  per  cent,  of  the  total  net  earnings,  then 
in  our  reorganization  we  must  not  create 
any  new  bond  issues  bearing  fixed  charges 
chat  will  require  more  than  two-thirds  of 
the  remaining  51  per  cent.,  so  that  in  our 
reorganized  property  our  fixed  charges 
will  be  45f  per  cent,  of  the  net  earnings 
for  all  underlying  securities,  34  per  cent, 
for  securities  created  in  the  reorganiza- 
tion— leaving  a  margin  of  17  per  cent,  of 
the  present  net  earnings  for  safety.  These 
earnings,  of  course,  would  be  open  for 
distribution  to  the  holders  of  securities 
that  do  not  bear  a  fixed  charge,  when, 
in  the  opinion  of  the  operators  of  the 
property  it  is  safe  and  expedient  so  to  do. 
By  some  it  may  be  argued  that  such  a 
percentage  as  I  have  here  suggested  is 
not  conservative  enough,  and  that  the 
margin  of  safety  that  I  have  left  is  too 
low.  but  it  must  be  considered  that  the 
earnings  that  we  are  using  as  the  basis 
of  this  reorganization  are  the  earnings 
under  conditions  as  to  operation  and  man- 
ajremcnt  that  have  led  to  the  failure,  and 
we  have  a  right  to  anticipate  not  onlv 
largely  increased  earnings  but  higher  ef- 
ficiency of  operation  after  the  reoreani- 
zation.  and  consequently  a  handsome  in- 
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crease  in  net  earnings  that  will  within  a 
year  or  two  make  it  appear  that  we  were 
almost  too  conservative  in  limiting  o«r 
fixed  charges  as  we  did  at  the  time  of 
the   reorganization. 

The  day  for  secret  reorganizations  is 
past,  and  it  is  hardly  necessary  to  discuss 
the  special  consideration  to  insiders  and 
to  favored  holders  of  certain  classes  of 
securities  that  has  heretofore  prevailed. 
The  reorganizations  of  the  future  must 
be  open  and  above  board,  and,  when  the 
reorganization  committee  of  the  trust 
company  has  done  the  best  that  H  can, 
equitably  and  fairly,  so  to  apportion  the 
new  securities  among  the  holders  of  the 
present  securities,  it  should  and  doubtless 
will  grant  a  hearing  to  any  security 
holders  who  feel  that  they  are  entitled 
to  more  consideration  than  has  been 
given  them,  or  that  some  other  class  of 
security  holders  has  received  nK>re  than 
the  value  of  their  securities  would  war-, 
rant,  and  no  doubt  if  those  making  such 
protest  can  sufficiently  sustain  the  points 
that  they  argue,  the  reorganization  of- 
ficers of  the  trust  company  would  modify 
their  plan  and  apportionment  of  the  new 
securities  accordingly.  But  the  point  is, 
that  when  this  work  has  been  done,  by 
fair,  unbiased  men,  there  is  no  room  for 
argument  or  complaint.  By  recognizing 
the  relative  equities  and  priorities  ol 
creditors  and  of  the  holders  of  all  classes 
of  bonds  and  stock  (preferred  and  com- 
mon) it  gives  each  security  holder  just 
exactly  what  he  is  entitled  to  and  all  that 
he  could  possibly  prove  he  Was  entitled 
to  if  he  went  to  court,  proved  his  claim 
and  established  his  position.  Such  a 
course  absolutely  elinvinates  the  cause, 
and  the  cost,  for  most  of  the  litigation 
that  delays  reorganization  under  the  pres- 
ent practice. 

There  will  be  a  distinct  advantage  in 
having  this  work  done  by  tlie  reorganiza- 
tion officers  of  a  great  trust  company, 
who  can  -bring  to  the  solution  of  the  prob- 
lems their  expert  business,  legal  and  fi- 
nancial experience  uncolored  by  personal 
interest  and  unharassed  by  any  fear  or 
apprehension  of  personal  loss.  The  very 
fact  that  a  great  corporation  of  known 
financial  responsibility  was  undertaking 
the  problem  of  the  reorganization  and  re- 
habilitation of  the  property  would  in  it- 
self inspire  the  security  holders  with  con- 
fidence and  give  them  the  patience  to 
abide  the  result,  knowing  that  it  would 
give  to  each  one  of  them  a  security  rep- 
resenting exactly  his  proportionate  inter- 
est in  the  property,  except,  that  whereas 


his  present  holdings  are  in  a  bankrupt 
insolvent  piece  of  an  insolvent  system,  his 
new  holdings  will  be  a  proportionate  in- 
terest in  a  solvent,  reorganized  and  re- 
habilitated property.  Certainly  the  work 
of  reorganization  under  present  condi- 
tions is  public  service  of  the  highest  kind, 
and  that  trust  company  which  first  un- 
dertakes the  work  of  reorganization  on 
the  basis  here  outlined  for  the  purpose  of 
saving  security  holders  from  the  terrible 
losses  that  they  have  incurred  under  the 
past  method  of  reorganization  that  still 
prevails,  will  be  hailed  as  a  financial  savior 
of  hundeds  of  thousands  of  investors  and 
security  holders.  The  suggestion  has 
been  made,  that  in  the  present  state  of 
public  opinion  it  would  be  hazardous  for 
a  trust  company  to  undertake  a  new  line 
of  business  involving  such  an  original  de- 
parture from  existing  methods,  but  the 
objection  is  answered  by  its  mere  state- 
ment. 

The  great  trouble  under  existing  condi- 
tions is  that  rival  committees  attempt  to 
prove  that  they  are  doing  something  for 
the  holders  of  the  securities  that  they 
represent  hy  resorting  to  litigation  to  es- 
tablish rights,  concerning  which  there  is 
little  or  no  possible  dispute,  only  to  find 
in  the  end  that  their  rights  when  estab- 
lished are  worthless.  Thus,  the  reorgan- 
ization committee  of  a  trust  company  by 
superseding  rival  committees  represent- 
ing diverse  interests  would  be  able  to 
save  and  conserve  the  money  and  energy 
heretofore  expended  in  litigation  and  turn 
it  to  creating  values  so  that  the  equity  of 
even  the  remotest  security  holder  might 
become   worth   something. 

In  making  the  new  issues  of  securities 
their  faith  in  their  own  work  would  be 
tested  and  shown  by  thdir  willingness  to 
buy  or  make  advances  upon  that  issue  of 
securities  created  for  raising  the  new 
capital.  The  financial  assistance  ex- 
tended to  the  reorganized  property,  under 
these  conditions,  might  well  be  held  by 
the  courts  to  be  in  the  same  position  as 
to  security,  as  the  funds  now  advanced 
to  estates.  While,  in  thus  making  securi- 
ties wholesale,  concerning  the  making  of 
which  t*»e  trust  company  officers  would 
be  in  full  possession  of  all  the  facts,  they 
•would  be  rendering  a  high  service  to  their 
banking  customers. 

It  is  well  in  practice  to  search  out  those 
mortgages  on  the  different  divisions  and 
sections  of  property  that  hold  a  controll- 
ing position  and  start  suits  to  foreclose 
them,  for  the  reason  that  it  prevents 
great    loss    of    time    in    case    foreclosure 
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should  actually  become  necessary  on  ac- 
count of  the  non-assent  of  any  consid- 
erable group  of  the  holders  of  securities 
second  and  junior  thereto,  and  because 
it  is  notice  to  them  that  they  must  as- 
sent to  the  equitable  and  just  scaling 
down  of  their  securities,  as  determined  by 
the  cotnmittee,  or  protect  themselves  by 
being  prepared  to  pay  in  full  the  liens 
that  are  ahead  of  them.  It  is  sometimes 
necessary  in  order  to  secure  the  rehabili- 
tation of  a  property  to  compel  bondhold- 
ers to  surrender  their  position  of  priority 
and  even  though  the  bondholders  may 
protest  it  is  possible  upon  a  sufficient 
showing  of  necessity  to  get  the  Court  to 
adjudge  the  necessity  of  repair  and  re- 
habilitating the  property  or  of  building 
extensions  and  connections  thereto,  and 
for  this  purpose  of  ordering  the  issuance 
of  receiver's  certificates,  that  by  their 
very  terms  are  made  a  lien  on  the  prop- 
erty prior  to  and  ahead  of  even  the  first 
mortgage  bonds  thereon. 

Therefore,  if  your  bondholders  refuse 
of  their  own  accord  to  waive  their  posi- 
tion in  favor  of  the  new  money  necessary, 
you  can  go  to  court,  secure  an  issue  of 
receiver's  certificates  upon  the  property 
and  then  compel  the  first  mortgage  bond- 
holders either  to  raise  the  money  with 
which  to  pay  the  receiver's  certificates 
that  have  been  so  placed  ahead  of  their 
lien  or  compel  them  to  consent  to  your 
raising  the  money  upon  equitable  terms. 

It  is  to  be  regretted  that  in  the  present 
state  of  our  Law  and  the  practice  of 
our  Courts,  that  it  is  impossible  to  carry 
out  an  equitable  and  fair  reorganization 
plan  with  the  assistance  of  the  Court. 
The  extreme  attitude  of  our  courts  in 
this  matter  is  stated  by  Judge  Laconrbe 
in  the  case  Chable  vs.  Nicaragua  Con- 
struction Company  (59  Fed.  846)  in  wliich 
the  Court  declared  that:  "It  was  a  har- 
bour of  refuge  and  not  a  repair  "shop"  and 
that  "It  will  not  undertake  either  itself 
or  by  its  officer  to  reorganize  the  old  cor- 
poration or  to  create  a  new  one,  or  to 
solicit  subscribers  to  some  syndicate  of 
prospective  purchasers."  In  a  later  case. 
Paton  vs.  Northern  Pacific  -Railroad  Com- 
pany (85  Fed.  838).  Judge  Jenkins  In- 
fused an  application  "That  the  court  shall 
formulate  and  provide  a  fair  plan  for  the 
distribution  of  the  securities  of  another 
new  corporation  which  may  be  formed  by 
the  bondholders  or  other  purchasers  of 
the  property."  But,  while  expressing 
doubt  about  the  authority  of  the  court 
so  to  do,  tlie  application  was  refused  not 
upon  that  ground,  but,  because  the  appli- 


cants would  not  agree  to  be  bound  by 
any  plan.  In  other  cases,  however,  the 
Courts  have  gone  a  long  way  toward 
assisting  reorganizations.  In  Piatt  v/. 
Philadelphia  and  Reading  Railroad  Com- 
pany (65  Fed.  872)  Judge  Dallas  hel<l  that 
"While  the  court  will  not  pass  upon  the 
comparative  merits  of  rival  schemes  of  re- 
organization still  it  will  regard  with  satis- 
faction any  and  every  legitimate  effort  to 
terminate  the  receivership."  In  Clark  vs. 
Central  Railroad  and  Banking  Company 
(66  Fed.  16)  Judge  Jackson  held  that  "It 
is  not  improper  for  a  receiver  to  advise, 
aid  and  encourage  reorganization  schemes 
which  offer  the  prospect  of  securing  the 
largest  measure  of  protection  to  the  vari- 
ous interests  connected  with  or  concerned 
in  the  property  and  assets  in  the  custody 
of  the  court  and  in  the  possession  of  its 
receiver  for  administration  and  distribu- 
tion." Declaring  that:  "He  had  instructed 
his  receiver  that  it  was  his  duty  to  en- 
deavor to  bring  together  the  various  con* 
flicting  interests  on  some  equitable  basis 
or  plan  that  will  protect  the  properties 
and  assets  of  the  railroad  from  rack  and 
ruin,  and  as  far  as  possible,  saving  the  de- 
benture holders,  general  creditors  and 
stockholders  from  loss  or  reduce  their 
loss  to  the  lowest  sum;  that  he  should 
by  advice  and  suggestion  aid  and  encour- 
age a  reorganization  scheme  or  schemes 
that  would  bring  together  the  parties  in- 
terested, and  that  would  hold  out  the 
prospect  of  affording  the  largest  measure 
of  security  and  protection  to  all  con- 
cerned according  to  their  respective 
rights." 

In  the  Lake  Street  Elevated  Railroad 
case  (99  Fed.  114),  an  application  was 
made  to  Judge  Jenkins,  that  the  Court 
itself  formulate  a  reorganization  plan  and 
impose  it  upon  the  bondholders,  but 
white  the  application  was  refused,  in  this 
and  in  other  cases,  there  seems  to  be  a 
growing  inclination  upon  the  part  of 
courts  to  assist  such  reorganizations  and 
the  failure  of  such  applications  in  the 
past  appear  to  be  due  as  much  as  any- 
thing else  to  the  failure  to  make  a  suf- 
ficiently strong  equitable  presentation  of 
the  case.  There  is  little  difference  from 
the  standpoint  of  equity  between  author- 
izing the  issuance  of  receiver's  certifi- 
cates that  are  a  prior  lien  on  a  prot>ertv. 
and  so  making  necessary  the  creation  of 
•a  new  first  mortgage  bond  i^^ne  bv  the 
old  security  holders  with  which  to  reoay 
the  receiver's  certificate — and  the  creation 
directly  and  nrimarily  of  such  a  first 
mortgage   bond   issue   as   may   be   neces- 
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siry  for  the  rehabilitation  of  the  prop- 
erty. It  is  at  most  only  another  way 
around,  and  our  Courts  will  doubtless  so 
recognize  it  some  time  in  the  near  future 
and  upon  the  same  showing  of  necessity 
that  is  now  necessary  for  the  creation  and 
issuance  of  receiver's  certificates  for  the 
purpose  of  rehabilitation,  repair,  etc.,  or- 
der and  adjudge  for  the  same  purposes 
the  issuance  of  prior  lien  bonds  ahead  of 
the  lien  of  all  existing  mortgages. 

Nor  can  there  be  any  doubt,  but  that 
we  shall  soon  come  to  another  step  in 
reorganization.  Everyone  is  familiar 
with  the  shrinkage  of  values  at  Court 
sales,  and  how  when  the  Courts  order 
the  sale  of  properties  either  in  fore- 
closure or  at  receiver's  sale,  that  the 
property  produces  but  a  small  fraction  of 
its  real  value  and  usually  only  enough 
in  cash  to  make  a  very  small  rateable  dis- 
tribution among  bondholders  and  prac- 
tically never  anything  for  creditors  be- 
hind the  bonds.  Instead  then  of  ordering 
the  property  sold,  when  as  is  particularly 
the  case  with  large  properties,  there  can 
be  few  if  any  purchasers,  and  then  only 
at  figures  that  mean  enormous  profits  to 
the  purchasers,  and  corresponding  losses 
to  those  interested  in  the  property;  and 
the  distribution  of  the  proceeds  of  such 
sales  among  the  creditors  in  accordance 
with  their  priorities  and  equities,  would 
it  not  be  just  as  feasible  for  the  court  to 
order  the  transfer  of  the  property  in  the 
hands  of  the  Court  to  a  new  corporation, 
which  has  created  as  many  classes  of 
securities  as  may  be  necessary  to  corre- 
spond to  the  equities  and  priorities  of  the 
claimants  against  the  property,  but  limit- 
ing the  securities  bearing  fixed  charges  to 
such  an  amount  as  it  has  been  proved 
that  the  property  is  able  to  carry,  and  to 
order  these  securities  distributed  among 
bondholders  and  creditors  in  accordance 
with  their  priorities  and  equities?  In 
other  words,  instead  of  forcing  the  credi- 
tors and  holders  of  securities  of  a  bank- 
rupt property  to  lose  their  value — would 
it  not  be  just  as  good  law  and  certainly 
higher  equity  and  better  economics  to 
rehabilitate  the  property  by  judicial  de- 
cree upon  evidence  showing  the  value  of 
the  property  and  the  fixed  charges  that 
it  is  able  to  carry  and  to  preserve  for 
these  creditors  and  security  holders  the 
values  that  under  the  present  system 
they  have  been  forced  to  lose? 

In  at  least  one  case,  Saore  vs.  Central 
Railroad  (99  US  334)  such  action  was 
aoproved  and  ordered  bv  the  Court,  but  in 
this  case,  the  mortgage  itself  provided  that 


upon  foreclosure  the  trustee  should  pur- 
chase the  property,  organize  a  new  com- 
pany and  distribute  the  securities  of  the 
new  company  pro  rata  among  the  bond- 
holders of  the  old. 

Under  the  English  and  Canadian  Com- 
panies' Act:  Reorganizations  agreed  upon 
by  specified  proportions  of  bondholders 
are  submitted  to  the  Court  and  if  after 
examination  they  appear  to  be  equitable  and 
fair  they  are  approved  by  the  Court  upon 
dissenting  bondholders  and  stockholders. 

In  the  case  of  the  Canadian  Southern 
vs.  Gebbard  (109  US  527)  involving  the 
right  of  a  Canadian  company  to  enforce 
its  court  approved  reorganization  plan 
upon  an  American  security  holder.  Chief 
Justice  Waite  of  the  United  States  Su- 
preme Court  upheld  the  right  of  the  Ca- 
nadian company  so  to  do,  justifying  such 
action  on  the  grounds  that  it  was  neces- 
sary for  a  railroad  to  perform  its  public 
service,  and  that  the  enforcing  of  a  reor- 
ganization plan  under  the  circumstances 
did  not  impair  the  validity  of  a  contract 
nor  amount  to  depriving  the  bondholder 
'^f  his  property  without  due  process  of 
law,  but  amounted  to  a  composition  agree- 
ment in  bankruptcy. 

In  Gates  vs.  The  Boston  and  N.  Y.  Air 
Line  Company  (53  Conn  333)  the  court 
upheld  a  State  statute  providinjj  a  method 
for  the  reorganization  of  railways  and 
similar  companies  owing  a  duty  of  ser- 
vice to  the  public,  and  compelled  a  dis- 
senting bondholder  to  accept  his  pro  rata 
share  of  the  trust  property.  A  somewhat 
similar  statute  has  been  upheld  in  Maine 
Railways  vs.  Pierce  (86  Maine),  which  case 
points  the  way  to  future  legislation. 

The  situation  forced  upon  the  gov- 
ernment by  the  necessity  of  its  partici- 
pating in  and  approving  what  amounts 
substantially  to  a  reorganization  of  the 
Union  Pacific  and  Southern  Pacific  Rail- 
way systems  also  points  the  way,  and  I 
have  no  doubt  that  we  shall  see  in  the 
very  near  future  legislation  along  the 
lines  indicated;  that  with  the  wisdom  of 
such  plans  impressed  upon  the  public  mind, 
and  the  showing  that  can  be  made  in  their 
favor,  not  only  on  economic  but  on  equitable 
grounds,  that  our  Supreme  Court  will  find 
no  trouble  in  upholding  the  constitutionality 
of  such  acts.  

The  August  gth  statement  of  the  Irving 
National  Bank  of  New  York  shows  aggre- 
gate resources  of  $49,564,138.  deposits  of 
$40,550,368  and  cash  resources  of  $13,030,824. 
Undivided  profits  of  $339,376  shows  a  gain 
of  $39,537  since  June  4.  1913. 
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VITAL   SEQVmEMEHTS   OF   CUDBEMCY   REVISION    FBOM 
THE  PBACnCAL  BAHKEBS'  STANDPOINT 

PROTEST  AGAINST  IMPAIRMENT  OF  NEW   YORK'S 
PRESTIGE     AS     FINANOAL     CENTER    OF    NATION 


(Editor's  Note:  One  of  the  most  important  manifestos,  embodying  the  combined, 
practical  judgment  of  bank  and  trust  company  officials  as  to  the  fundamental  features  of 
the  Owen-Glass  Currency  Bill,  is  that  issued  by  a  special  committee  representing  the 
St.  Louis  Clearing  House  Association.  This  committee  of  which  Mr.  Festus  J.  Wade, 
president  of  the  Mercantile  Trust  Company  of  St.  Louis  and  member  of  the  Currency 
Commission  of  the  American  Bankers^  Association,  was  chairman,  analyzed  the  proposed 
bill  with  minds  free  from  bias,  and  with  painstaking  regard  for  the  real  needs  of  the  country. 
Its  report  which  is  presented  herewith  lays  bare  the  serious  defects  of  the  bill  and  brings 
into  strong  relief  the  principles  which  should  govern  in  passing  currency  legislation.) 


The  Banking  and  Currency  Bill  now 
before  Congress  has  commendable  features 
and  some  serious  defects.  For  the  first  time 
in  the  history  of  the  effort  to  bring  about 
banking  and  currency  reform,  both  the  legis- 
lative and  administrative  branches  of  the 
'Government  have  publicly  announced  a  de- 
termination to  revise  the  banking  and  cur- 
rency laws.  Their  sincerity  is  unquestioned; 
determination  recognized ;  necessity  for  ac- 
tion imperative. 

In  considering  the  measure,  only  funda- 
mentals will  be  dealt  with.  Minor  details 
will  doubtless  be  taken  care  of  before  the 
measure  will  be  submitted  for  vote.  These 
fundamentals   may   be   divided   as    follows: 

Federal  Supervision  and  Control. 

Character  of  Note  Issue. 

Admission  of  State  Banks  and  Trust 
Companies  to  Membership. 

Reserve  Banks  Limited  in  Number. 

Reserves  to  be  Carried  by  Member 
Banks. 

Providing  for  Retirement  of  a  Per  Cent. 
Bonds. 

Collection  of  Transit  Items  at  Par  by 
Reserve  Banks. 

Permit  Members  to  Have  Foreign 
Branches. 

Bank  Acceptances  and  Re-Discounts» 
Domestic  and  Foreign. 

Mobilization  of  Government  Deposits 
and  Bank  Reserves. 

Federal  Supervision  and  Control. — 
More  than  137  years  ago,  the  people  of  this 
continent  rebelled  against  taxation  or  con- 
tribution without  representation.  For  the 
Democratic    party    to    announce    that    they 


would  first  create  by  process  of  law  a  series 
of  Federal  Reserve  Banks,  and  by  a  coercive 
measure  force  the  National  banks  of  the 
country  to  obligate  themselves  to  become 
liable  for  20  per  cent.,  and  immediately  con- 
tribute 10  per  cent,  of  their  capital  (over 
$100,000,000)  and  from  5  per  cent,  to  10 
per  cent,  of  their  reserve  (aggregating  a 
total  of  more  than  $400,000,000)  ;  failure  to 
do  so  within  one  year  after  date  obliging 
them  to  retire  from  the  National  banking 
system,  is  a  "Force  Bill"  pure  and  simple. 
Argument  has  been  presented  to  the  ad- 
ministrative and  legislative  branches  of  the 
Government  showing  this  coercion  to  be  ex- 
tremely obnoxious  to  manhood  and  citizen- 
ship, and  that  it  should  not  be  forced  upon 
the  several  hundred  thousand  people  of  this 
country  who  own  stock  An  the  National 
banking  system,  which  has  been  of  such 
great  benefit  to  the  people  at  large  during 
the  past  fifty  years.  There  is  no  objection 
to  governmental  supervision  and  regulation 
with  representation. 

It  has  been  recommended  that  the  Board 
be  increased  from  7  to  11,  the  four  addi- 
tional members  to  be  selected  from  a  list 
of  nominees;  each  reserve  bank  in  the 
twelve  sections  of  the  country  to  name  one 
candidate  eligible  for  membership  on  the 
reserve  board ;  submit  same  to  the  President 
of  the  United  States ;  and  out  of  the  twelve, 
he  to  select  the  additional  four  members. 
If  the  Government  fears  to  name  four  men 
from  the  nominees  thus  selected,  why  should 
not  the  bankers  and  business  men  be  afraid 
to  turn  over  this  corporation  with  cash  as- 
sets of  more  than  $500,000,000,  and  which 
will   absolutely   control   tH5e   destiny  of  the 
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nation's  finances,  to  a  politically  appointed 
Board,  even  though  they  be  the  appointees 
of  the  President  of  the  United  Stotes?  The 
stockholders  of  the  Central  Banks  of 
France,  Germany,  England  and  Canada  are 
trusted  with  the  management  of  the  respec- 
tive banks.  Why,  therefore,  cannot  our 
stockholder  banks  have  four  out  of  eleven 
directors?  It  iS  cited  that  the  Supreme 
Court  is  appointed  by  the  President  The 
situation  is  quite  different,  as  will  be  seen 
from  the  following: 

1.  The  Supreme  Judges  are  appointed  for 
life,  to  pass  upon  legal  questions  only,  and 
in  practically  all  cases  they  have  precedent 
after  precedent  to  guide  them  in  their  in^ 
terpretation  of  the  law.  They  reyiew  the 
acts  of  the  lower  courts,  and  take  months 
and  sometimes  years  to  render  a  decision. 

2.  The  men  selected  have  been  trained  for 
a  specific  profession  and,  through  force  of 
drcumstances,  no  President  ever,  has  ap- 
pointed an  obscure  or  inexperienced  lawyer 
to  the  Supreme  Bench. 

3.  They  are  appointed  for  life  and  thus 
not  subject  to  the  whims  of  ever  changing 
political  power.  In  the  minds  of  the  people, 
they  hold  the  highest  position  in  the  world. 

4.  There  is  no  analogy  between  a  i>olitical 
appointment  on  the  reserve  board,  and  the 
selection  of  a  member  of  the  Supreme 
Bench. 

The  Interstate  Commerce  Commission  is 
dted,  which  is  an  admission  of  weakness  in 
the  position  taken  by  the  framers  of  the 
bill,  as — 

1.  The  Interstate  Commerce  Commission 
regulates  and  corrects  abuses.  They  are 
given  no  opportunity  to  divert  the  assets  of 

•a  railroad  company  from  their  ownership. 

2.  They  cannot  divert  the  assets  of  one 
railroad  to  help  out  another  railroad  in 
finandal  distress ;  nor  can  they  appoint  rail- 
road managers. 

We  feel  quite  sure  this  serious  fundamen- 
tal defect  in  the  bill  will  be  corrected  before 
its  final  passage. 

Why  could  not  the  same  general  result 
be  obtained  by  an  insertion  of  the  follow- 
ing provisions: 

I.  Any  National  bank  becoming  a  stock- 
bolder  in  a  Reserve  Bank  will  immediately 
be  relieved  of  all  tax  on  its  outstanding 
National  bank  currency,  secured  by  2  per 
cent.  Government  bonds;  and  all  tax  on 
National  bank  currency  secured  by*Govem- 
ment  3  per  cent,  or  4  per  cent,  bonds  be 
reduced  to  one-half  of  i  per  cent;  and  all 
cost  of  printing  and  supplying  said  cur- 
rency be  hereafter  borne  by.  the  Govern- 
ment.    This  would  immediately  strengthen 


the  market  price  of  all  Government  bonds, 
and  penalize  those  National  banks  that 
failed  to  join  the  new  system. 

2.  Any  National  bank  association  now 
organized  which  shall  not,  within  one  year 
after  the  passage  of  this  Act,  become  a 
member  of  a  Federal  Reserve  Bank,  under 
the  provisions  hereinbefore  stated,  may 
continue  to  do  business  under  the  existing 
laws  governing  National  banks. 

3.  Nothing  in  this  Act  will  prohibit  Na- 
tional banks  that  have  not  become  members 
of  the  Reserve  Bank  in  their  district  from 
keeping  their  outstanding  National  bank 
circulation  at  the  date  of  the  enactment  of 
this  Act,  but  such  National  banks  shall  not 
be  permitted  to  increase  such  note  issue. 

Note  Issues. — No  nation  with  banking 
and  currency  laws  worthy  of  consideration 
has  currency  issued  by  the  Government. 
France,  Germany  and  ^gland  are  generally 
recognized  as  having  the  most  practical  and 
workable  banking  and  currency  systems  in 
the  world.  In  each  of  these  countries  the 
currency  is  issued  by  banks  under  Govern- 
mental supervision  and  regulation,  and  in 
no  case  by  the  Government.  The  reasons 
for  this  position  are  manifest: 

(a)  No  nation  should  permit  currency  to 
be  issued  by  a  quasi  public  bank,  unless  ab- 
solutely sure  such  notes  were  good  beyond 
a  question  of  doubt 

(b)  The  bill,  as  framed,  will  make  the 
currency  to  be  issued  far  superior  to  the 
notes  of  any  other  nation,  provided  the 
change  in  the  reserve  of  gold  be  increased 
from  33  1-3  per  cent,  to  50  per  cent  This 
ought  to  put  the  notes  beyond  any  possibility 
of  doubt,  even  in  the  mind  of  the  most  pessi- 
mistic and  skeptical. 

These  notes  should  be  issued  by  the  Fed- 
eral Reserve  Bank  in  each  locality,  under 
the  direct  supervision  and  regulation  of  the 
Federal  Reserve  Board. 

There  should  be  no  limitation  to  the  note 
issue,  with  a  50  per  cent,  reserve  as  above 
outlined.  The  view  expressed  by  the  Cur- 
rency Commission  of  the  American  Bankers' 
Association  on  this  subject  is  worthy  of 
serious  consideration.  It  is  economically 
sound;  will  create  a  check  upon  any  over- 
issue of  notes;  will  force,  in  times  of  finan- 
cial redundancy  an  automatic  retirement  of 
any  surplus  notes;  and,  in  times  of  grave 
necessity,  provide  an  emergency  currency 
that  will  avoid  the  disgracefut^  necessity  of 
repudiation  experienced  during  the  panic  of 
1907.  History  proves  that  the  acute  stage  of 
a  panic  never  runs  over  ninety  days.  There- 
fore the  cost  to  each  bank  of  meeting  such 
temporary  conditions  in  great  emergencies 
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is  not  worth  considering.  The  recommenda- 
tion of  the  American  Bankers'  Association 
Currency  Commission  on  this  subject  is  as 
follows : 

"As  a  brake,  to  prevent  over-expansion, 
it  is  suggested  that  if  the  reserve  held 
against  all  liabilities,  including  that  upon 
Federal  Reserve  Treasury  notes,  should  fall 
below  50  per  cent,  a  tax  shall  be  imposed 
upon  the  deficiency,  at  the  rate  of  i}4  per 
cent,  for  each  2}i  per  cent  deficiency.  For 
instance,  if  the  reserve  falls  below  50  per 
cent,  and  not  below  47^  per  cent.,  the  tax 
would  be  at  the  rate  of  lyi  per  cent,  per 
annum.  If  the  reserve  shall  fall  to  40  per 
cent.,  the  tax  would  be  at  the  rate  of  6 
per  cent,  per  annum. 

When  the  reserve  approached  33  1-3  per 
cent.,  the  specified  minimum,  the  tax  would 
be  at  a  rate  of  10^  per  cent,  per  annum. 

An  abundance  of  circulating  medium  for 
the  convenient  transaction  of  business  is 
important,  but  for  the  maintenance  of  a 
sound  and  healthy  financial  condition,  it  is 
vital  that  the  volume  of  currency,  while 
ample,  should  not  be  excessive  and  redun- 
dant. The  change  suggested  is  with  a  view 
to  providing  a  way  by  which,  under  the 
supervision  of  the  Federal  Reserve  Board, 
the  proposed  notes  may  be  safely  issued 
whenever  needed  to  serve  the  convenience  of 
the  people,  and  their  redemption  and  retire- 
ment forced  as  rapidly  as  the  need  for  their 
use  is  satisfied.  The  suggested  restriction 
that  a  Federal  Reserve  Bank  or  its  branches 
may  pay  out  only  the  notes  bearing  its 
designating  number  puts  it  in  the  position  of 
seeking  to  pay  out  notes  bearing  its  own 
designating  number,  while  all  other  Federal 
Reserve  Banks  and  their  branches  unite  in 
the  cflfort  to  force  their  redemption.  The 
net  result  would  be  that  the  volume  of  cur- 
rency oiKstanding  would  be  exactly  that  re- 
quired by  the  conveniences  of  the  public. 
The  volume  will  constantly  vary  with  the 
varying  business  need. 

Such  a  currency  would  be  almost  incon- 
ceivably strong,  as  the  joint  obligation  of 
all  the  Federal  Reserve  Banks,  with  a  prior 
lien  on  all  their  gold  or  other  lawful  money 
and  commercial  assets  upon  the  double  lia- 
bility of  the  stockholders. 

In  operation  its  automatic  adjustment  of 
volume  to  business  needs  would  resemble 
the  currency  of  Canada,  which  is  by  many 
regarded  the  best  in  the  world. 

No  human  knowledge  can  foretell  the  ex- 
tent of  the  growth  of  our  business,  and  the 
correspondingly  increased  requirements  for 
currency.  It  is  therefore  suggested  that  the 
commercial  welfare  of  the  country  would  be 


best  safeguarded,  not  by  an 'arbitrary  limi- 
tation of  the  amount  of  such  notes,  but  by 
authorizing  the  issue  of  any  amount  needed, 
provided  they  are  made  absolutely  safe  and 
their  immediate  redemption  assured  by  the 
maintenance  of  a  proportion  of  reserve  of 
gold  and  lawful  money  as  stipulated." 

Al)MissiON  OF  State  Banks  and  Taust 
Companies  to  Membesship. — ^The  bill  as 
drafted  was  evidently  based  upon  the  Na- 
tional banking  system,  with  the  intention  of 
permitting  State  banks  and  trust  companies 
to  become  members  of  the  new  Federal 
banks.  It  was  clearly  the  intention  to  give 
State  banks  and  trust  companies  the  right 
to  become  stockholder  members,  under  the 
terms  of  their  respective  charters,  with  all 
prerogatives  and  privileges  of  the  National 
banking  system,  if  they  would  become  sub- 
scribers to  the  stock  of  the  Federal  banks; 
undergo  the  same  supervision  and  examina- 
tions as  National  banks — but  the  framers  of 
the  bill  failed  to  provide  for  the  admission 
of  State  banks  and  trust  companies  preserv- 
ing all  conditions  of  thdr  respective  char- 
ters, at  its  inception,  and  also  failed  to  allow 
State  banks  and  trust  companies  to  be  recog- 
nized as  reserve  agents  for  all  other  mem- 
ber banks  in  their  respective  localities  as 
long  as  they  were  members  of  the  Federal 
Reserve  Banks:  When  it  is  contemplated 
that  there  are  over  17,000  State  banks  and 
trust  companies  in  the  United  States,  more 
than  twice  the  number  of  National  banks, 
it  will  be  recognized  that  no  homogeneous 
banking  system  can  be  successfully  inaugu- 
rated unless  the  door  is  opened  for  these 
State  banks  and  trust  companies  to  enter, 
on  precisely  the  same  terms  as  National 
banks.  As  an  inducement  to  National  and 
State  banks  and  trust  companies  to  join,  the 
law  should  be  so  amended  that  National  and 
State  banks  and  trust  companies,  members 
of  reserve  banks,  will  be  recognized  as  re- 
serve banks  for  all  banks  (whether  State  or 
National)  and  trust  companies  in  reserve 
cities  and  in  country  banks.  Then,  too, 
member  banks  should  not  only  be  required 
to  carry  reserves  against  all  their  demand 
deposits,  but  also  against  time  deposits  ma- 
turing within  45  days. '  The  bill  as  now 
framed,  failing  to  provide  for  State  banks 
and  trust  companies  entering  at  the  very 
beginning  of  the  Federal  Reserve  Banking 
system,  is  an  oversight,  and  undoubtedly  will 
be  corrected  before  same  is  submitted  for 
final  passage  by  Congress. 

(The  report  then  devotes  itself  to  the  sub- 
ject of  limiting  the  number  of  reserve  banks, 
recommending  that  there  shall  be  not  more 
than   twelve  banks  and  that   the  provision 
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**to  require  a  Federal  bank  to  rediscount 
the  paper  of  any  other  Federal  Reserve 
Bank*'  should  be  stricken  out  as  conferring 
a  power  too  drastic  and  mandatory.  In  re- 
gard to  bank  reserves  it  is  recommended 
that  central  reserve  cities  be  required  to. 
carry  lo  per  cent,  m  vault  and  lo  per  cent, 
in  reserve  bank,  that  reserve  cities  carry 
6  per  cent,  in  vault,  6  per  cent,  in  reserve 
bank  and  6  per  cent,  counted  as  reserve  when 
with  stockholder  members  of  Reserve  Bank, 
and  that  country  banks  be  required  to  carry 
5  per  cent  in  vaults,  3  per  cent,  in  reserve 
bank  and  7  per  cent,  on  deposit  in  banks 
that  are  stockholders  in  Reserve  Banks.) 

(The  report  comes  out  boldly  against 
legislation  which  is  designed  to  decrease  the 
centralization  of  deposits  in  New  York  City. 
The  report  says  on  this  point:) 

**In  the  first  place  it  is  a  great  mistake 
and  really  a  misfortune  for  any  one  inter- 
ested in  the  development  of  the  nation  to 
endeavor  to  accomplish  such  an  end.  New 
York  is  the  natural  financial  center  of  the 
United  States — always  has  been  and  always 
will  be;  any  drastic  law  attempting  to  stop 
the  flow  of  money  to  New  York  will  be  a 
failure.  Every  American  citizen  is,  or 
should  be  proud  of  New  York,  its  greatness, 
its  stability;  and  with  the  changes  above 
suggested  we  may  confidently  look  forward 
to  making  New  York  not  only  the  financial 
center  of  the  United  States — as  it  is  now 
and  has  been  for  more  than  a  century-^ 
bat  the  financial  center  of  the  world." 

(The  provision  to  constantly  change  ex- 
aminers, never  allowing  the  same  examiner 
to  make  successive  examinations  of  the 
same  hank  is  also  criticised  as  contrary  to 
the  dictates  of  experience.  The  report  then 
continues:) 

Retirement  op  2  Per  Cent.  Government 
Bonds. — Inadequate  though  the  provisions  be 
for  the  retirement  of  the  2  per  cent,  bonds, 
it  is  a  proper  acknowledgment  by  the  Gov- 
ernment of  the  obligation  to  retire  the  issue, 
originally  sold  under  implied  conditions. 
since  violated,  and  the  price  of  which  has 
been  fictitiously  maintained.  If  bonds  were 
issued  by  a  private  corporation  and  the 
same  promises  implied  and  violated,  the 
credit  of  such  corporation  would  be  ruined. 
For  instance,  the  National  banking  system 
was  inaugurated  more  than  fifty  years  ago 
to  enable  the  (jovemment  to  fund  its  enor- 
mous debt  and  create  a  market  for  its  bonds. 
Th«  inducements  to  organize  National  banks 
were  three- fold :  (a)  Patriotism,  (b)  Profit 
to  Natjonal  banks  on  notes  secured  exclu- 
sively by  Government  bonds,  (c)  Profit  to 
National  banks  to  be  derived  from  deposits 


of  the  (jovemment  without  interest;  such 
deposits  to  be  secured  exclusively  by  (iovem- 
ment  bonds. 

The  (government  for  more  than  twenty 
years  has  enjoyed  an  extraordinarily  low 
rate  of  interest  on  its  .indebtedness  secured 
by  the  2  per  cent,  bonds,  maintained  ficti- 
tiously through  the  operation  of  the  Na- 
tional Bank  Act,  by  compelling  the  use  of 
such  bonds  for  National  bank  circulation; 
and  also  requiring  such  bonds  to  be  exclu- 
sively used  as  security  for  (jovemment  de- 
posits without  interest  for  more  than  fifty 
years,  a  precedent  so  long  established  that 
were  it  a  contract  between  private  individ- 
uals, or  private  corporations,  would  be  al- 
most accepted  as  a  legal  obligation;  cer- 
tainly a  most  sacred  moral  obligation. 

Within  the  last  sixty  days  a  tentative 
form  of  Banking  and  Currency  Bill  was  an- 
nounced through  the  public  press.  In  the 
first  draft  of  the  bill  some  provisions  was 
made  to  take  care  of  the  2  per  cent,  (jov- 
emment  bonds.  Later  (June  21)  a  second 
draft  was  prepared  and  published,  leaving 
out  all  provisions  for  protecting  the  2  per 
cent,  bonds,  which  bill  was  published  broad- 
cast over  the  country. 

This  last  publication,  coupled  with  the  de- 
mand upon  the  part  of  the  Government  for 
2  per  cent,  interest  on  Government  deposits, 
contrary  to  all  previous  rulings  for  a  period 
of  fifty  years,  thereby  taking  away  all  profit 
on  owning  (lovemraent  bonds  to  secure 
Ciovernment  deposits  and  placing  such  bonds 
on  a  2  per  cent,  investment  basis;  and  the 
further  announcement  that  "other  bonds"  to 
the  extent  of  30  per  cent,  would  be  accept- 
able as  security  for  (Jovernmcnt  deposits, 
have  been  largely  responsible  for  the  drop 
in  market  price  of  the  2  per  cent,  bonds, 
until  the  depreciation  on  such  bonds  has 
assregatcd  more  than  $25,000,000  within 
thirty  days. 

The  interest  the  Government  will  receive 
on  its  present  deposits  with  National  banks 
during  the  year  191 3  will  not  exceed  $1,500,- 
000.    These  are  unfortunate  facts. 

We  believe  it  to  be  the  solemn  duty  of 
the  Government,  at  the  eariiest  possible 
date,  to  prevent  a  further  decline  of  these 
securities,  as  it  discredits  the  unequaled,  un- 
exampled and  unparalleled  credit  of  this 
nation.  The  Government  should  immediate- 
ly purchase  and  retire  $25,000,000  to  $50,- 
000.000  of  these  bonds  at  par,  with  the 
money  now  idle  in  the  Treasury,  and  also 
forego  interest  on  (jovemment  deposits  se- 
cured by  the  2  per  cent,  bonds. 

We  believe  this  is  one  of  the  highest 
moral   obligations  the   Government   is  con- 
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fronted  with  today:  not  only  to  maintain  its 
credit  at  the  high  standard  it^  has  enjoyed 
the  last  forty  years,  but  also  to  protect  the 
holders  of  these  bonds  who  purchased  them 
under  a  forty-year  precedent  that  they  were 
good  exclusively  for  National  bank  circula- 
tion, and  under  a  fifty-year  precedent  that 
they  were  exclusively  good  for  Government 
deposits  without  interest,  particularly  as  the 
new  banking  and  currency  bill  will  prohibit 
the  further  issuance  of  National  banking 
currency. 

In  addition  to  this,  we  urgently  recom- 
mend that  the  bill  provide,  for  the  Govern- 
ment to  assume  a  definite  obligation  to  re- 
tire the  2  per  cent,  bonds  at  the  rate  of  not 
less  than  $3,000,000  per  month,  or  $36,000,000 
per  year,  until  every  2  per  cent,  bond  is 
paid  off. 

As  these  bonds  are  retired,  an  equal 
amount  of  National  banking  circulation 
should  also  be  retired,  and  the  notes  of  the 
Reserve  Banks  could  be  automatically  ex- 
panded to  cover  the  amount  monthly  re- 
tired, if  the  commerce  of  the  country  so 
required. 

Transit  Items  at  Par. — A  tremendous 
tax  upon  the  industry  of  the  nation  is  now 
levied  upon  every  farmer,  merchant  and 
manufacturer,  from  Maine  to  California,  in 
charging  for  collecting  what  is  known  as 
out-of-town  checks.  This  charge  in  the 
aggregate  is  enormous.  Taken  as  a  whole 
throughout  the  United  States,  it  annually 
runs  into  several  hundred  thousand  dollars; 
it  'is  not  only  a  wasteful  expense,  but  it 
keeps  in  float,  unavailable  for  use,  credits 
variously  estimated  from  $50,000,000  to 
$100,000,000.  Under  this  bill  all  such  checks 
would  be  received  at  par  from  member 
banks  by  the  Reserve  Bank  in  the  district, 
and  the  bank  depositing  same,  if  a  member 
of  the  Reserve  Bank,  would  receive  imme- 
diate credit,  and  could  carry  such  credit  as 
part  of  its  reserve  with  the  Reserve  Bank. 
This  will,  in  many  instances,  decrease  the 
aggregate  amount  of  deposits  of  banks,  but 
it  will  have  a  wholesome  effect  in  eliminat- 
ing the  "double  header"  "reciprocal  balance" 
deposits.  The  greatest  saving  to  the  com- 
merce of  the  country  will  be  the  elimination 
of  these  collection  charges;  there  will  also 
be  a  great  saving  to  the  banks  in  making 
collections,  plus  the  use  of  such  credits, 
which  are  (under  the  present  system)  in 
transit. 

The  Federal  Reserve  Bank  in  each  dis- 
trict can  give  the  same  service  as  now  given 
by  the  banks  in  gen/^ral  at  about  15  per  cent, 
of  the  present  cost.  The  so-called  country 
bank  and  the  banks  in  reserve  cities  will  not 


lose  by  this  change,  because,  if  they  make 
collections  for  reserve  banks,  they  will  be 
paid  for  same,  as,  is  now  the  custom  in 
collecting  for  individual  banks.  The  ex- 
pense of  such  collections  will  be  minimized 
by  the  consolidation  of  collections  00  each 
different  city  or  town,  and  will  be  borne  by 
such  Federal  Reserve  Bank,  as  a  legitimate 
item  of  expense. 

No  doubt  when  the  bill  is  finally  drafted, 
provision  will  be  made  by  which  only  the 
collections  of  banks  that  are  stockholders  of 
some  reserve  bank  will  be  acceptable  at  par, 
banks  outside  the  Reserve  Bank  system  be- 
ing penalized  by  a  charge  for  such  collec- 
tions, thus  making  it  attractive  to  a  member 
bank. 

The  report  approves  the  provision  allow- 
ing banks  to  establish  foreign  branches 
which  privilege  should  be  confined  ta  banks 
with  capital  of  at  least  $1,000,000  and  mini- 
mum surplus  of  $200,000.  It  approves  as  a 
valuable  innovation  the  extension  of  facili- 
ties so  that  a  bank  in  one  of  the  larger 
centers  may  borrow  money  or  "accept"  for 
solvent  customers  their  obligations  maturing 
in  60  or  90  days.  Such  practice  is  not  re- 
garded as  a  reflection  upon  its  standing. 
The  provision  for  deposit  of  Government 
funds  is  also  approved  and  the  recommenda- 
tion made  that,  as  the  Government  secures 
all  net  profits  on  the  Federal  Reserve  Banks 
over  and  above  5  per  cent,  paid  the  banks 
that  invest  in  the  stock  of  the  Reserve 
Banks,  no  interest  should  be  exacted  for 
such  deposits.  In  regard  to  mobilization  of 
reserves  it  is  affirmed  that  although  one 
general  bank  would  be  much  better  for  the 
purpose  the  mobilization  of  one-half  the  sur- 
plus money  of  the  nation  in  twelve  units, 
rather  than  26,000  units,  must  be  acknowl- 
edged as  a  step  in  the  right  direction.  By 
such  centralization  of  reserves  the  Federal 
Reserve  Banks  would  be  institutions  that 
would  not  only  stem  the  tide  but  eliminate 
the  fundamental  causes  of  all  panics. 
*    *    « 

The  report  received  the  approval  of  all 
National  and  State  banks  and  trust  com- 
panies of  St.  Louis,  composing  the  entire 
membership  of  the  St  Louis  Gearing  House. 
The  committee  which  prepared  the  report 
consists  of  the  following:  Fcstus  J.  Wade. 
chairman,  Walker  Hill,  Edwards  Whitaker. 
Breckinridge  Jones,  F.  O.  Watts,  Tom 
Randolph,  Otto  L.  Teichmann,  W.  H.  Lee, 
N.  A.  McMillan.  A.  O.  Wilson. 

The  report  adopted  by  the  St.  Louis 
Clearing  House  Association  fairly  reflects 
the  attitude  of  bankers  throughout  the 
country. 
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OPPOSITION  TO  RAILROADING  CURRENCY  BILL  THROUGH 
SPECIAL  SESSION 

AMENDMENTS  AND  MODIFICATIONS  ADOPTED 


There  is  p^Miounced  difference  of  opinion 
smong  bankers,  business  men  and  even  lead- 
ing members  of  the  Democratic  majority  in 
both  the  House  and  Senate  as  to  the  wisdom 
of  railroading  the  Owen-Glass  currency 
bill  through  at  the  present  special  session 
of  Copgress.  Although  a  number  of  im- 
portant amendments  and  changes  have  been 
made  by  the  House  Committee  on  Banking 
and  Currency  in  deference  to  the  logical 
i^commendations  made  by  banking  interests, 
the  bill  in  the  shape  in  which  it  is  offered 
contains  serious  defects  and  hazardous,  im- 
practical provisions  which  make  it  far  from 
acceptable  to  the  great  majority  of  bankers 
and  business  men  of  the  country.  There  is 
just  ground  for  criticism  because  the  House 
committee  has  not  granted  any  public  hear- 
ings. It  is  true  that  the  committee  has  in- 
vited and  has  received  numerous  sugges- 
tions from  bankers.  In  various  cities  of 
the  country  special  committees,  appointed  by 
Gearing  House  associations,  have  drafted 
reports  which  have  been  forwarded  to 
Washington.  The  American  Bankers'  Asso- 
ciation, through  its  Currency  Commission, 
will  doubtless  present  its  judgment  as  to 
various  controversial  features  of  the  bill. 
Many  of  the  most  prominent  bankers  have 
prepared  and  submitted  valuable  papers  and 
commentaries,  includinfi^'  tjje  very  logical 
statement  offered  by  James  B.  Forgai?.  presi- 
dent of  the  First  National  Bank  of  Chicago, 
the  address  by  George  B.  Reynolds  before 
the  Minnesota  Bankers'  Association,  the 
paper  by  Charles  G.  Dawes,  president  of 
the  Central  Trust  Company  of  Illinois,  the 
series  of  "office  letters"  sent  by  officers  of 
the  National  City  Bank  of  New  York  and 
many  others.  Under  the  title  "Criticisms 
and  Suggestions"  Senator  Owen's  committee 
has  issued  a  bulky  pamphlet  which  con- 
tains a  mass  of  contributions  from  bank- 
ers, business  associations,  economists,  etc. 
But  it  is  doubtful  if  such  "long  range  dis- 
cussion" affords  the  results  which  the 
legislators  would  obtain  by  inviting  repre- 
sentatives of  banking  and  business  organi- 
r^tions  to  give  their  views  in  person. 

Tlie  following  editorial  from  the  Dallas- 
Galveston  News,  the  leading  newspaper  of 


Texas,  reflects  the  conflicting  sentiment 
which  exists  even  in  sections  o£  the  coun- 
try where  the  Democratic  constituency  is* 
all-powerful : 

"The  News  is  in  complete  sympathy  with 
those  members  of  Congress  who  are  op- 
posed to  the  idea  of  railroading  the  ad- 
ministration's banking  and  currency  bill.  If 
legislation  cannot  be  achieved  in  any  other 
way  at  this  session  of  Congress,  then  it 
were  infinitely  better  that  the  whole  sub- 
ject should  go  over  to  the  regular  session. 
♦  ♦  ♦  The  most  that  can  be  said  of  the 
bill  now  before  the  country  is  that  it  ex- 
presses the  judgment  of  less  than  ten  men. 
That,  indeed,  is  too  much  to  say  of  it;  for 
in  reality  it  does  not  express  the  judgment 
of  a  single  man,  it  being  the  result  of  a 
compromise.  None  of  these  men,  whatever 
their  number,  can  boast  large  experience  in 
banking  or  profess  to  have  a  profound 
scientific  knowledge  of  the  subject.  ♦  ♦  ♦" 

The  strong  sentiment  which  exists,  espe- 
cially among  bankers  of  the  smaller  commu- 
nities, against  passage  of  the  Owen-Glass 
bill  in  its  present  form  is  clearly  shown  in 
the  canvas  made  by  the  Continental  and 
Commercial  National  Bank  of  Chicago.  The 
inquiries  were  directed  to  over  7,000  bankers 
and  in  reviewing  the  information  obtained 
President  Reynolds  states:  "It  is  rather 
astonishing  how  few  of  the  replies  are  favor- 
able to  the  enactment  of  the  bill  as  presented 
to  Congress.  It  appears  to  be  especially  un- 
satisfactory to  bankers  in  the  smaller  cities 
and  towns." 

In  view  of  the  fact  that  enactment  of  the 
bill  at  the  special  session  would  come  too 
late  to  afford  any  relief  this  fall  and  be- 
cause the  banks  of  the  country  are  strongly 
fortified  to  meet  all  requirements  for  crop 
movement,  the  opinion  is  also  gaining  ground 
among  bankers  wha  while  appreciating  the 
need  of  early  revision,  prefer  to  have  the 
whole  subject  go  over  until  the  regular  ses- 
sion. 

The  modifications  reported  by  the  Glass 
Committee  have  not  removed  the  grave  ob- 
jections to  the  danger  of  political  control 
and  treasury  notes.  The  amendment  pro- 
viding   for   the    creation    of   an    "Advisory 
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Board"  to  consist  of  one  banker  from  each 
of  the  proposed  Federal  Reserve  banking 
associations  does  not  neutralize  the  possible 
effect  of  political  domination.  There  is 
little  doubt  that  if  the  Wilson  Ad- 
ministration would  modify  its  attitude  so 
as  to  increase  the  Federal  board  from  seven 
to  eleven  members  by  the  appointment  of 
four  bankers  dected  by  the  stockholding 
banks  the  greatest  obstacle  would  be  re- 
moved. All  other  provisions  would  be  read- 
ily susceptive  to  compromise.  As  reprinted 
the  revised  currency  bill  provides  for  the 
removal  of  the  limitation  of  Federal  re- 
serve treasury  notes  to  $500,000,000  and  the 
volume  of  such  issue  is  lo  be  regulated  by 


the  automatic  requirements  of  business  in- 
stead. It  has  also  been  decided  to  place  the 
new  currency  on  an  exclusively  gold  basis 
with  a  gold  reserve  equal  to  one-third  of 
the  amount  of  the  proposed  issue  which 
must  at  all  times  be  maintained  in  the  vaults 
of  the  regional  reserve  banks.  The  pro- 
vision for  retirement  of  Government  2  per 
cent,  bonds  and  for  bond  refunding  has 
also  been  redrafted  as  well  as  the  section 
relating  to  division  of  earnings.  Dissention 
among  the  members  of  the  House  Com- 
mittee was  reflected  in  the  divided  vote  on 
certain  radical  amendments,  such  as  prohibi- 
tion of  interlocking  directorates  and  exten- 
sion of  rediscounting  privileges. 


athtuk  or  the  country  m  respect 

One  of  the  most  valuable  contributions  to 
current  discussion  in  regard  to  the  main 
features  of  currency  revision  proposed  by 
the  Wilsoo  Administration  ib  a  summary  of 
opinions  obtained  by  the  United  States 
Mortgage  &  Trust  Company  of  New  York 
City  from  its  banking  correspondents,  at- 
torneys and  business  representatives  in 
forty^two  cities  located  in  twenty  States  in 
which  the  company  makes  its  mortgage  in- 
vestments. The  special  significance  which 
attaches  to  this  symposium  is  that  the  opin- 
ions are  not  individual  expressions  but  re- 
flect prevailing  views  in  the  different  locali- 
ties from  which  advices  are  received.  Mr. 
John  W.  Flatten,  the  president  of  the 
United  States  Mortgage  &  Trust  Company 
presents  the  result  of  this  inquiry  and 
analysis  in  a  letter  which  has  been  made 
public.  The  territory  covered  does  not  in- 
due New  England  and  the  Eastern  States 
north  of  Virginia,  nor  the  larger  money 
centers  such  as  Chicago,  or  St  Louis.  The 
information  is.  therefore,  of  more  vaule  be- 
cause of  the  fact  that  there  has  been  little, 
if  any,  data  as  to  the  attitude  of  the  sec- 
tions of  the  country  covered  by  these 
returns. 

The  summary  shows  that  twenty-two  of 
the  forty-two  cities  are  recorded  as  favor- 
ing the  main  features  of  proposed  currency 
legislation;  ten  cities  are  opposed  and  in 
ten  cities  the  sentiment  is  somewhat  divided. 
A  further  sub-division  of  the  views,  sum- 
marized territorially,  indicates  that  in  the 
South  the  proposed  legislation  is  gener- 
ally   regarded    with    favor;    in    the    Pacific 


TO  mOPOSED  CURRENCY  LEGISLATMNI 

Northwest  sentiment  is  "quite  evenly  divided 
but  slightly  favoring  the  bill";  in  the  Inter- 
Mountain  States  sentiment  is  generally  op- 
posed and  in  the  North  Central  and  Mid- 
dle Western  States  opinion  is  also  divided 
but  apparently  favorable  in  the  main  to 
legislation  as  at  present  outlined. 

The  advices  bring  out  the  striking  fact 
that  there  is  in  all  the  sections  a  full  realiza- 
tion as  to  the  need  of  some  form  of  cur- 
rency legislation  and  unanimous  recognition 
of  the  adverse  effect  of  existing  uncertainty. 
There  is  also  a  marked  tendency  to  await 
further  modifications  and  the  hope  prevails 
that  a  measure  will  finally  be  enacted  which 
will  prove  acceptable  to  the  country  at  large. 
Mr.  Flatten,  in  his  letter,  briefly  states  the 
objections  and  anxieties  which  appear  in 
the  public  mind  in  respect  to  the  pending  bill 
as  follows: 

1.  Inadequacy  of  banking  representation 
upon  the  Federal  and  District  Boards. 

2.  General  fear  of  political  control  as  a 
result  of  the  proposed  appointive  arrange- 
ment 

3.  Scattering,  rather  than  concentration, 
of  reserve  funds  through  the  operation  of 
the  regional  system. 

4.  Anticipated  curtailment  of  credits  with 
its  'Consequent  effect  upon  earnings  in  the 
case  of  individual  banks. 

5.  Objection  from  the  Inter- Mountain  re- 
gion to  the  issuance  of  Currency  against 
asset  obligations. 

6.  Anxiety  as  to  possible  forced  dena-* 
tionalization  of  institutions  now  under  Fedi 
eral  control.  1 


(Editor's  Note:  Co  ties  of  the  revised  Currency  BUI  as  reported  by  the  House  Bank' 
ing  and  Currency  Bill,  which  shows  the  various  recent  amendments  and  modification! 
adopted,  will  be  sent  free  to  subscribers  upon  application  to  Trust  Companies  Magazine 
J  Liberty  street,  New  York  City,) 
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EFFiCIEMCY  DEPARTMENTS  AS  A  NEW  DEVELOPMENT 
IN  TRUST  COMPANY  ORGANIZATION 

EXPERIENCES  OF  INSTITUTIONS  WHICH  EMPLOY  EXPERTS 


The  keen  and  responsive  interest  which 
has  been  aroused  among  readers  of  Trust 
Companies  Magazine  by  the  articles  in  re- 
cent issues  on  "Greater  EflSciency  in  Bank 
and  Trust  Company  Management"  serves 
as  a  true  indication  that  the  scientific  prin- 
ciples which  make  for  the  elimination  of 
wasteful  and  obsolete  methods  in  business 
establishments  are  particularly  adaptable  to 
banks  and  trust  companies.  The  adoption 
of  the  practical  suggestions  contained  in  the 
articles  by  Stuart  H.  Patterson,  one  of  the 
foremost  authorities  in  this  country  on  the 
subject  of  efficient  management  in  trust 
companies,  and  by  Howard  M.  Jefferson,  re- 
sult not  alone  in  giving  better  service  but 
also  in  cutting  down  of  expenses.  Wide- 
awake trust  company  and  bank  officers  rea- 
lize today  as  perhaps  never  before  that  in 
order  to  follow  up  and  retain  business  which 
has  been  acquired  by  many  years  of  safe 
and  conservative  administration  it  is  neces- 
sary to  meet  competition  by  offering  to 
customers  the  benefits  of  increased  effi- 
ciency. Although  the  "finished  products" 
which  banks  and  trust  companies  offer  are 
not  of  the  tangible  kind  produced  by  manu- 
facturing or  business  establishments  the 
conditions  which  determine  marketability 
have  much  in  common.  One  point  of 
similarity  is  that  wasted  or  misdirected  ef- 
fort, either  in  executive  management  or  rou- 
tine, is  most  frequently  the  cause  of  retro- 
gression. 

The  banks  and  trust  companies  which 
have  thus  far  adopted  the  principles  of 
scientific  management  are  enthusiastic  in 
their  endorsement  because  of  the  actual 
results  obtained.  Several  of  the  largest 
trust  companies  of  New  York  City  have 
recently  enlisted  the  services  of  expert  au- 
thorities on  efficiency  with  the  result  that 
there  is  more  perfect  alignment  of  functions 
and  duties.  The  trust  department  has  been 
subdivided  and  the  duties  and  responsibili- 
ties of  each  division  have  been  more  clearly 


defined.  Waste  motion  and  effort  has  been 
reduced  to  a  minimum.  Clerks  have  been 
transferred  from  one  department  to  an- 
other in  the  interests  of  efficiency.  In  the 
arrangement  and  location  of  officers'  desks 
and  departments,  in  the  installation  of 
equipment  and  mechanical  devices  the  same 
principles  for  securing  the  maximum  of 
efficiency  have  been  observed. 

On  a  preceding  page  is  presented  an  in- 
teresting chart  which  shows  in  a  graphic 
manner  the  high  standard  of  efficiency,  the 
source  and  division  of  responsibility  and 
the  various  duties  apportioned  to  the  differ- 
ent departments  of  the  Guaranty  Trust  Com- 
pany of  New  York  City. 

Trust  company  managements  will  profit  by 
a  close  study  of  this  chart.  It  shows  new 
alignments  as  to  executive  and  administra- 
tive responsibility  and  department  functions 
which  are  the  result  of  profound  study  and 
experience.  The  Guaranty  Trust  Company 
management  is  a  firm  believer  in  applying 
the  modem  science  of  greater  efficiency. 
The  result  obtained  is  a  more  distinct  defi- 
nition of  where  authority  belongs,  speedy 
transmission  of  routine  and  new  business  to 
the  proper  department,  general  unity,  elimi- 
nation of  waste  effort,  and  duplication.  In 
detail  the  same  arrangement  may  not  be  ap- 
plicable to  all  large  trust  companies  but  the 
general  principle  as  to  dividing  responsibility 
in  executive  and  administrative  work,  as 
to  duties  and  correlation  of  the  various  de- 
partments may  he  applicable  to  all  large  in- 
stitutions. This  chart  was  prepared  in  re- 
sponse to  a  request  from  the  efficiency  ex- 
pert of  a  large  commercial  corporation  to  be 
used  in  connection  with  a  series  of  lectures 
on  organization  and  efficiency  as  exempli- 
fied by  large  business  corporations. 

.\mong  the  immediate  advantages  of  effi- 
cient management  is  the  reduction  of  ex- 
pense in  serving  the  patrons.  It  enables  the 
trust  company  to  compete  on  an  advantage- 
ous basis  for  certain  kinds  of  fiduciarv  work. 
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Responsibility  for  errors  or  defective  work 
can  be  more  directly  traced.  Laborious  sys- 
tems of  bookkeeping,  or  recording  transac- 
tions and  filing  are  done  away  with  and  new 
systems  introduced  which  makes  routine 
work  more  agreeable  and  accurate. 

Many  banks  and  trust  companies  employ 
auditors  or  certified  public  accountants  to 
check  the  work  of  employees  and  suggest 
improvements  in  bookkeeping.  It  is  but  a 
logical  step  forward  for  such  trust  compa- 
nies to  employ  experts  to  apply  the  prin- 
ciples of  efficiency  not  only  to  routine  work 
but  to  executive  and  administrative  man- 
agement. Very  often  a  bank  or  trust  com- 
pany is  handicapped  because  the  executive 
officers  fail  to  invite  expert  or  outside  ad- 
vice. Very  often  such  expert  advice  will 
disclose  cumbersome  or  costly  methods 
which  the  executive  officers  or  department 
managers  fail  to  detect.  This  is  especially 
true  of  banks  and  trust  companies  which 
employ  from  fifty  to  two  hundred  clerks. 
It  is  also  true  that  the  officers  have  neither 
the  inclination  nor  the  special  faculty  to  de- 
tach themselves  mentally  from  their  imme- 
diate duties  to  study  the  requirements  of 
their  institutions  from  the  broader  stand- 
point of  efficiency. 

The  pace  set  by  competition  and  because 
of  the  great  increase  in  the  number  of 
banks  and  trust  companies  demands  new 
methods,  greater  economy  and  specialization. 
Because  a  certain  policy  or  method  has  been 
observed  for  many  years  is  not  sufficient 
justification  to  continue  along  the  same 
lines.  The  fact  is  that  the  institutions  which 
cut  loose,  effect  reorganization  on  the  plan 
of  greater  efficiency,  will  be  better  equipped 
for  the  race. 


PAYMENT  OP  CHECK  APTER  DEATH  OP 
DRAWER 

If  a  bank  has  knowledge  of  the  death  of 
a  depositor,  it  should  refuse  to  cash  checks 
which  were  drawn  upon  it  by  such  de- 
positor. But  in  the  case  of  Gtennan  vs. 
Rochester  Trust  and  Safe  Deposit  Company, 
decided  by  the  New  York  Court  of  Appeals 
on  June  3*  the  jury  found  that  the  trust 
company  had  cashed  the  check  before  it 
had  knowledge  of  the  death  of  the  de- 
positor. The  fact  that  it  did  not  know  of 
the  death  of  the  depositor  was  a  sufficient 
defense  to  the  action  brought  by  the  ad^ 
ministrator  to  recover  the  amount  of  the 
deposit.  Although  the  death  of  the  princi- 
pal revokes  the  authority  of  the  agent,  the 
court  stated  that  an  exception  must  be  made 
in.  the  case  of  banks. 


UnJsr  Su^trvmon  of  P^dtroi  Gcmmtmtmt 
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The  Fideiity 

Trust  Companies  welcomes  its  new  con- 
temporary. It  is  called  "The  Fidelity"  and 
it  is  published  monthly  for  and  in  the  inter- 
ests of  the  Fidelity  Trust  Company  of 
Newark  and  its  officers  and  employees.  The 
board  of  managers  includes  the  President. 
Uzal  H.  McCarter,  Vice-President  Frederick 
W.  Egner,  the  General  Counsel,  Samuel  W. 
Beldon  "and  all  the  rest  of  the  good  people 
in  any  way  connected  with  the  company.** 
The  encomiums  and  "knocks/'  or  rather  the 
trials  and  triumphs  of  editorial  management 
will  be  shared  by  Frank  T.  Allen,  as  Editor 
and  John  F.  J.  Sheehan  as  assistant  editor. 

"The  Fidelity"  is  to  be  distinctly  a 
"booster."  Its  editorial  policy  may  be  sum- 
marized in  the  following  succinct  fashion: 
"Boost.  Don't  Knock.  Be  a  live  wire. 
Have  you  a  bank  account?  Let  no  good 
customer  escape.  Anniversaries  come  once 
a  year.  Twice  in  a  while  they  happen  of- 
tcner— for  a  hustler.  When  you  put  one 
over  for  the  company  you  put  two  across 
for  yourself." 

We  confidently  predict  that  "The  Fidel- 
ity" will  be  worth  its  weight  in  radium. 
It  will  stimulate  the  spirit  of  loyalty,  the 
desire  to  emulate  the  officers  'Tiigher  up" 
who  reached  their  present  responsible  po- 
sitions in  the  company  through  merit  alone, 
the  only  kind  of  "pull"  which  President 
McCarter  find  the  directors  recognize.  Nor 
can  this  monthly  visitor  serve  a  higher  pur- 
pose if  it  helps  its  readers  to  put  all  griev- 
ances, real  or  imaginary,  aside,  forget 
ignoble  ambitions,  throttle  petty  jealousies, 
to  get  together,  not  half-heartedly  but  en- 
thusiastically, for  good  fellowship  and  the 
interests  of  the  Fidelity  Trust  Company. 
We  sincerely  trust  that  "The  Fidelity"  will 
enjoy  a  long  and  useful  career. 


A  charter  has  been  granted  to  the  Law- 
rence (Kan.)  Trust  Company. 
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TfiVST  COMPANY  PVBUCITY:  THE  VALVE  OF 
DESCBimVE  BOOKLETS 

B.   Y.  GHAPIN 
Vlc«  DrMldgnt  and  Trust  Ofllcar  Amarioin  Trust  ft  Banking  Company,  Chattanooiii,  Tsnn. 


The  fish  of  Mammoth  Cave  have  no  eyes. 
Sdentists  tell  us  that  all  fish  were  that  way 
until  light  entered  their  environment.  That 
it  was  light  that  developed  the  eye.  The 
tmst  company  is  a  modem  evolution.  It 
has  come  to  discharge  jiew  corporate  func- 
tions. To  the  great  mass  of  the  people  its 
work  is  novel.  It  is  the  light  entering  a 
comnranity  of  blind  fish.  It  must  create 
eyes  or  remain  unperceived. 

These  facts  should  make  the  advertising 
of  trust  companies  distinctly  educational. 
Other  advertisers  may  praise  their  wares; 
may  emphasize  age  and  standing;  may  offer 
alluring  prices.  The  trust  company  adver- 
tisement should  describe  the  company's 
business.  And  the  description  should  be 
very  elemental.  It  should  begin  with  the 
A  B  Cs  of  trust  company  business.  Ninety- 
nine  per  cent,  of  the  average  community 
think  of  a  trust  company  as  a  bank,  and  as 
nothing  more  than  a  bank.  Until  that  ig- 
norance is  overcome  the  trust  company  may 
not  enter  into  its  reward.  To  overcome  it 
thoroughly  you  must  begin  your  educational 
course  in  the  primary  grade.  Tell  your 
people  the  things  you  are  prepared  to  do. 
Tell  them  how  well  prepared  you  are. 

No  branch  of  tnist  company  work  is  more 
profitabte  than  administration  and  the  man- 
agement of  estates.  No  branch  presents 
equal  possibilities  for  development..  If  any 
phase  of  human  endeavor  requires  special 
training,  experience  and  responsibility,  it  is 
this  matter  of  administration  and  the  man- 
agement of  estates.  Yet  mankind  in  all  its 
ancient  generations  committed  it  to  the  nov- 
ice; and,  often,  much  too  often,  to  the  ir- 
responsible novice  at  that.  Usually  it  was 
a  favor — a  sort  of  financial  plum — bestowed 
by  a  court  upon  some  impecunious  individ- 
ual who  needed  the  fees.  Sometimes  a  tes- 
tator, with  the  same  plum  theory  in  his 
mind,  bestowed  it  upon  a  relative. 

How  strange  is  this  superstition  that  re- 
lationship fits  for  administration!  As  a 
matter  of  facf  it  disqualifies.  Jealousies 
creep  in  among  the  heirs;  and  a  relative 
would  be  a  very  extraordinary  person  if  he 


did  not  "take  sides"  in  the  controversies 
that  ensue.  Then,  too,  relatives  are  ex- 
pected to  be  indulgent.  Heirs  are  prompt 
to  a&sert  desires  that  go  outside  the  pro- 
visions of  the  law  or  the  terms  of  a  will. 
"Uncle  Ben"  or  "Cousin  Bob"  may  resist 
these  desires — but  usually  he  doesn't.  The 
matter  grows  still  worse  if  "Uncle  Ben"  or 
"Cousin  Bob"  is  made  administrator  be- 
cause he  needs  the  fees.  That  he  is  im- 
pecunious is,  of  course,  because  he  has  failed 
to  manage  his  own  finances  well.  Yet — 
anomaly  of  anomalies — for  that  very  rea- 
son he  is  chosen  to  manage  the  finances  of 
others ! 

The  trust  company  as  administrator, 
guardian,  executor,  trustee — responds  to  a 
long  felt,  but  an  unintelligent  demand  Per- 
sonal administration  had  failed;  but  in  each 
case  the  failure  was  laid  upon  some  particu- 
lar individual.  John  Smith  made  a  mess  of 
William  Brown's  estate;  but  Joshua  Black 
cheerfully  appoints  Henry  Jackson  to  ad- 
minister his  affairs  in  the  full  conviction 
that  it  was  John  Smith's  want  of  ability 
and  not  John  Smith's  tack  of  training  and 
experience  that  caused  the  trouble  for 
Brown's  heirs.  The  public,  unaided,  are 
slow  to  see  that  individual  administrations 
fail  so  often  because  the  principle  of  in- 
dividual administration  is  wrong.  Yet,  in 
the  face  of  all  experience,  most  estates  are 
still  administered  by  individuals.  That 
means  that  this  most  profitable  field  for 
trust  company  endeavor  is  hardly  touched. 
But.  it  likewise  means  a  persistent,  intelli- 
gent campaign  of  public  instruction  before 
the  harvest  shall  begin. 

The  writer  undertook  such  a  campaign 
for  the  company  he  serves  as  trust  officer; 
and  the  results  attained  warrant  a  state- 
ment of  the  method. 

First  of  all  a  mailing  list  was  carefully 
prepared.  Church  and  lodge  directories,  the 
tax  records,  the  telephone  list  and  the  mer- 
cantile agency  books  were  used,  together 
with  the  city  directory,  in  compiling  this 
list.  We  sought  only  the  names  of  those 
who  might  furnish  us  business. 
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Then  a  number  of  booklets  were  pre- 
pared. They  were  short  and  to  the  point. 
The  busy  man  could  read  one  in  five  min- 
utes. Yet  each  sought  to  thrust  some  de- 
tail of  ovr  business  upon  his  attention  in  a 
way  that  would  cause  it  to  stick.  They 
were  cumulative:  The  first  inquired  what 
is  to  become  of  business  affairs  running 
smoothly  under  the  owner's  direction,  when 
that  direction  is  withdrawn  through  death. 
The  second  suggested  the  wisdom  of  plan- 
ning for  the  administration  of  your  estate 
rather  than  to  leave  it  to  chance.  The  third 
argued  that  an  executor  chosen  by  one  fa- 
miliar with  the  affairs  the  executor  would 
handle,  would  accomplish  more  than  an  ad- 
ministrator appointed  by  a  court.  The 
fourth  emphasized  the  desirability  of  a  cor- 
porate, rather  than  an  individual  executor. 


Each  of  them  discussed  right  and  wrong 
methods  of  handling  an  estate;  and  each 
of  them  gave,  in  plain,  brief  words,  some 
exposition  of  trust  company  methods.  They 
were  mailed  at  intervals  of  about  a  month; 
i-nd  the  results  have  warranted  an  extension 
of  the  series,  until  it  now  embraces  more 
than   a   dozen   booklets. 

They  have  satisfied  the  company  first 
using  them  that  education  is  necessary  and 
that  it  pays.  Our  community  knows  much 
more  of  trust  company  functions  than  it 
knew  a  year  ago.  We  have  been  repaid 
already  for  the  time,  expense  and  trouble 
our  campaign  has  cost;  yet  our  real  divi- 
dends from  it  are  still  to  come. 

Publicity  pays;  and  educational  trust  com- 
pany publicity  is  beyond  price. 


HEW  PENSION  SYSTEM  ADOPTED  BY  CENTRiO.  TRUST 
COMPANY  or  ILLINOIS 


Within  the  last  few  years  nearly  all  of 
the  large  trust  companies  of  the  United 
States  have  adopted  some  system  of  provid- 
ing for  the  welfare  of  their  employees. 
Some  trust  companies  have  adopted  pension 
systems  providing  for  retirement  after  cer- 
tain age;  others  have  adopted  the  excellent 
"group  insurance"  plan  offered  by  the  Equit- 
able Life  Assurance  Society  of  the  United 
States  and  which  was  described  in  detail 
by  the  assistant  to  the  president  of  the  Soci- 
ety, Mr.  Henry  L.  Rosenfield,  in  the  August. 
IQI2  issue  of  Trust  Companies.  A  number 
of  trust  companies  also  have  adopted  the 
profit-sharing  system  and.  have  provided 
special  savings  funds.  The  advantage  of 
such  methods  is  not  only  the  welfare  of  the 
employees  but  the  creation  of  a  stronger 
spirit  of  what  might  lie  termed  "bank 
loyalty." 

The  plan  adopted  by  the  Central  Trust 
Company  (»f  Illinois,  of  Chicago,  of  which 
Mr.  Charles  Ci.  Dawes  is  president,  was 
worked  uut  under  the  personal  directicm  of 
\  ice- Presidents  Joseph  E.  Otis  and  with  the 
assistance  of  H.  R.  Corhett.  The  main  pro- 
visions of  the  plan  are  as  follows: 

Alter  retirement  the  amount  «>f  annual 
pension  is  to  he  two  per  cent,  of  the  salary 
for  each  year  of  service.  Illustration:  A 
man  he^jinnini?  at  forty  years,  salary  $1,200. 
will  receive  at  sixty-five  a  pension  of  $600. 
Two  p<T  cent,  of  the  $i.2<m)  for  each  year 
from   forty  to  sixty-five. 

Jf  at  age  ftMty-five  he  sh<»nl(l  receive  an 
iiuroase  oi  $^^»o.  makin.u  his  salary  ^i.J^oo. 
his  pension  at  sixty-five  would  increase  $240 


(two  per  cent,  of  the  $600  increase  for  each 
>ear  from  forty-five  to  sixty-five),  making 
the  total  pension  $600,  plus  $240,  or  $840. 
The  widow  and  children  under  18  will  be 
entitled  to  receive  half  the  pension  which 
would  have  been  payable  to  the  employee 
himself.  Total  disability  entitles  the  em- 
ployee to  an  annual  pension  of  two  per  cent 
of  the  aggregate  salary  for  all  the  years  of 
his  service.  The  age  adopted  for  retirement 
will  l>e  sixty-five,  the  bank  being  in  position, 
however,  to  retire  the  employee  somewhat 
sooner,  or,  with  his  consent,  retain  him 
longer,  according  to  the  circumstances  and 
the  value  of  his  services.  As  a  rule  a  mini- 
mum service  of  fifteen  years  will  be  re- 
quired to  entitle  the  employee  to  a  pension. 
At  dismissal  or  resignation  (or  at  death  if 
not  entitled  to  pension  for  family)  the  em- 
ployees' contributions  are  returned  with 
three  per  cent,  interest,  compounded  annu- 
ally. 

Employees  will  be  required  to  contribute 
one-third  of  the  actual  cost  to  their  respec- 
tive present  ages  (or  ages  at  entrance  later), 
the  hank  contrihutinR  the  remainder.  This 
pensicm  plan  is  based  upon  the  actual  mathe- 
matical cost  of  the  stipulated  pension,  ac- 
cordinj?  to  the  American  experience  table  of 
mortality  and  an  interest  rate  of  four  and 
(^ne-half  per  cent. 

A  tabic  has  been  prepared  showinij  for 
each  a.ue  what  percentaRc  of  salar\-  must  he 
paid  continuously  until  ajje  sixty-five  in  or- 
<ler  to  provide  the  stipulated  pension.  This 
percentafjc  varies  from  3.60  per  cent,  at  ape 
eijrhteen  t«>  10.35  per  cent,  at  ape  forty-fix e. 
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PBOTECnVE  MEASVBES  WmCH  SHOULD  BE  USED  TO 
6UADD  AGAINST  ''BAISED*'  OB  FRAUDULENT  CHECKS 


M.  L.  HAGGBRTY 
With  GMrgA  Lft  Mont*  ft  Son 


Notwithstanding  the  many  modern  de- 
vices and  methods  to  guard  against  forgery, 
the  ''raising"  or  fraudulent  alteration  of 
checks  and  drafts  the  criminal  statistics  of 
Uus  country  show  that  professional  and 
amateur  check  operators  are  still  able  to 
pursue  their  vocation.  The  reason  that  to 
many  of  these  frauds  are  not  detected  in 
time  is  largely  because  ba^  and  trust 
companies  do  not  always  avail  themselves 
of  the  protection  afforded.  When  it  is  un- 
derstood, however,  that  nearly  ninety  per 
cent  of  the  business  of  this  country  is  con- 
ducted by  means  of  checks  and  drafts  the 
percentage  of  successful  forgeries  and  al- 
terations IS  comparatively  small.  That  is 
due  largely  to  the  use  of  approved  methods 
of  protection  and  precautions  which  experi- 
ence has  taught.  The  frequent  attempts, 
however,  which  are  made  by  crooks  and 
so-called  "amateurs"  to  "raise"  or  secure 
money  through  forged  checks  makes  it  es- 
sential for  banks  and  trust  companies  to 
employ  the  most  approved  inethods.  The 
problem  has  two  distinct  sides;  the  con- 
crete one  of  protecting  the  valuables  in  the 
safe,  and  the  far  more  subtle  task  of  guard- 
ing against  the  wily  manipulator  of  checks 
and  other  documents.  A  tew  instances  of 
the  methods  of  this  latter  fraud  will  be  of 
itoterest 

About  three  years  ago,  a  man  wearing  no 
hat  and  in  shirt  sleeves,  walked  into  the 
oflke  of  a  large  Chicago  business  concern, 
pretending  to  have  come  from  a  firm 
across  the  hall.  He  asked  for  the  cashier 
and  said,  "Can  you  accommodate  Mr.  So 
and  So  with  $ioo?  He  has  just  been  called 
to  New  York  on  the  5.30  train  and  the  bank 
is  closed."  The  accommodating  cashier  took 
the  stranger's  check  for  $100  and  a  few  days 
.  later  found  that  he  had  been  imposed  on, 
and  the  stranger  was  not  from  the  well- 
known  firm  across  the  hall. 

A  familiar  case  is  that  of  a  few  years 
ago  in  New  York,  when  a  check  book  of 
'»nc  of  the  large  banks  was  obtained  by 
fraud.  I'sinp  these  checks,  the  crook  was 
able  t»>  "put   acn^ss"  a   forj?ery  and  is   re- 


ported to  have  made  off  with  a  large  sum 
of  money. 

A  New  York  detective  agency  has  shown 
one  apparently  easy  method  of  obtaining 
blank  checks  for  manipulation.  One  of  their 
agents  employed  on  a  case  went  to  a  litho- 
grapher, and  without  the  lithographer's 
knowledge,  secured  several  checks  on  one 
of  the  banks.  He  then  asked  for  the  super- 
intendent and  said,  "Can  you  let  me  have  a 
few  checks  on  the  X.  Y.  National  Bank?"— 
that  being  the  bank  whose  checks  he  had 
obtained.  The  superintendent  said  he  was 
sorry,  but  they  were  forced  to  exercise  the 
greatest  care  in  giving  out  checks,  and 
there  was  a  hard  and  fast  rule  against  giv- 
ing them  to  strangers.  The  detective  then 
surprised  the  superintendent  by  producing 
the  checks  from  his  pocket. 

An  interesting  story  of  the  fraudulent 
operation  of  a  young  man,  whom  we  shall 
call  Jones,  comes  from  Lotiisville.  Jones, 
who  had  been  employed  in  a  well-known 
bank  in  that  city  was  discharged,  but  be- 
fore leaving  he  secretly  obtained  several 
blank  drafts.  One  of  these  he  filled  in  for 
$5>ooo  and  signed  the  cashier's  name.  He 
then  telephoned  the  paying  teller  of  another 
bank,  passing  himself  off  as  the  cashier  of 
his  old  bank,  and  went  on  to  say  that  he 
had  a  large  pay  roll  coming  in  the  next 
morning,  and  would  like  to  know  if  he 
could  obtain  $5,000,  New  York  Exchange 
being  very  much  desired.  The  teller  was, 
of  course,  glad  to  accommodate  the  friendly 
cashier,  and  said,  "certainly,"  whereupon  the 
swindler  said  he  would  send  his  messenger 
right  down  for  the  money.  When  the  New 
York  draft  was  presented  to  the  teller  it 
was  not  carefully  scrutinized,  and  the  money 
was  paid  out.  As  a  matter  of  fact  the  sig- 
nature on  the  draft  did  not  resemble  the 
cashier's  signature  at  all. 

Many  banks  go  a  long  way  to  ■  protect 
themselves  against  the  "slick  stranger."  One 
of  the  Chicago  hanks  issues  no  counter 
checks,  and  if  a  stranger  comes  in  and  asks 
for  a  check,  saying  that  he  is  Mr.  Blank  and 
has  an  account,  he  is  referred  to  a  certain 


Digitized  by  VjOOQIC 


104 


TRUST    COMPANIES 


department  whose  business  it  is  to  know  the 
customers.  If  Blank  is  known  he  is  given 
a  certain  kind  of  check,  but  if  he  is  really 
a  stranger,  he  is  given  a  peculiar  check, 
which  by  its  very  color  and  form  puts  the 
paying  teller  on  his  guard  the  moment  the 
check  is  presented.  It  is  commonly  said 
that  once  a  paying  teller's  suspicion  is 
aroused,  it  is  practically  impossible  for  a 
crook  to  get  away  with  the  cash. 

This  same  Chicago  bank  has  its  drafts 
made  on  a  special  watermarked  safety  paper, 
which  is  manufactured  under  a  secret  pro* 
cess  by  a  well-known  Safety  Paper  House  in 
the  East.  This  is  done  so  that  no  one  but 
the  bank's'  owil  authorized  printers  can  ob- 
tain the  paper,  and  this  insures  against  a 
bogus  issue  of  drafts. 

The  lise  of  safety  paper  is  a  most  impor- 
tant factor  in  protecting  against  check  rais- 
ing. We  all  know  how  simple  a  matter  it 
is  to  remove  ink  from  an  ordmary  paper, 
but  the  most  skillful  of  us  cannot  remove 
ink  from  a  good  safety  paper,  and  not  leave 
a  tell-tale  trace  of  the  erasure.  A  safety 
paper  manufactured  by  a  company  having 
its  main  office  in  New  York  has  become 
recognized  during  the  last  forty  years  as 
the  sts^dard  of  security,  and  is  now  used 
by  more  than  75  per  cent,  of  the  banks  of 
New  York,  and  the  large  cities  throughout 
the  country,  as  well  as  by  the  governments 
of  the  United  States  and  Canada. 

Railroads  and  large  manufacturing  con- 
cerns which  issue  pay  checks  have  found  it 
necessary  to  use  this  means  of  protection. 
About  a  year  ago  an  issue  of  pay  checks  of 
an  eastern  railroad  was  counterfeited  and 
the  fake  checks  cashed  in  at  the  bar  rooms 
along  with  the  genuine,  the  counterfeiters 
getting  away  with  about  $2,000.  The  rail- 
road officials  at  once  investigated,  and  came 
to  the  conclusion  that  the  best  protection 
obtainable  was  a  safety  paper  made  by  a 
secret  process  with  the  individual  design  in- 
corporated in  the  paper.  This  is  only  one 
of  a  large  number  of  similar  instances. 
Over  40  of  the  country's  leading  railroads 
:^re  now  using  this  safety  paper  with  their 
individual  designs.  As  a  means  of  protection 
against  check  raising  it  is  unexcelled. 

Decisions  handed  down  by  the  Supreme 
Court  of  the  United  States,  and  the  Court 
of  Common  Pleas,  point  to  the  fact  that  the 
makers  of  checks  should  use  all  safeguards 
to  protect  them  against  alterations.  The 
use  of  such  safeguards  together  with  care 
in  printing,  and  care  in  giving  out  the  check 
books,  adds  greatly  to  the  efficiency  of  a 
bank  by  protecting  itself  and  its  customers 
against  losses  by  fraud. 


Where  PtoCective  Trust  CMnfMuiy 
Laws  Are  Needed 

Numerous  complaints  have  recently  been 
received  from  subscribers  to  Tkust  Com- 
panies that  so-called  "trust  compamcs" 
with  Arizona  charters  have  invaded  dif- 
ferent States  and  transact  purely  specu- 
lative business,  claiming  immunity  from  su- 
pervision as  "foreign"  trust  companies.  This 
is  especially  true  in  Texas  where  a  number 
of  such  "free  lance"  enterprises  are  operat- 
ing. 

The  following  quotation  from  a  letter  re- 
ceived in  response  to  an  inquiry  directed  to 
the  Arizona  Corporation  Commission  shows 
how  these  pseudo-trust  companies  have  been 
hatched  under  the  wings  of  loosely  drawn 
corporation  laws: 

"Under  the  territorial  form  of  govern- 
ment, the  laws  relating  to  corporations  were 
exceptionally  broad  and  lenient  and'  it  was 
possible  for  almost  any  character  of  cor- 
poration to  organize  in  Arizona  and  do  al- 
most any  character  of  business,  which  was 
not  in  conflict  with  the  criminal  statutes. 
Doubtless  a  large  number  of  companies 
have  organized  under  the  laws  of  Arizona 
and  have  gone  out  of  the  State  to  transact 
business.  It  would  be  impossible  for 
Arizona  to  supervise  such  corporations  or 
to  guarantee  their  honesty. 

"After  a  careful  examination  of  our  stat- 
utes-we  find  but  little  law  referring  directly 
to  trust  companies.  The  only  statute  which 
might  be  inferred  to  deal  with  this  subject 
is  that  covering  savings  and  loan  companies. 

"To  furnish  you  with  a  list  of  trust  com- 
panies which  ^  have  been  organized  in  Ari- 
zona, would  mean  to  examine  every  one  of 
fifty  thousand  articles  of  incorporation  00 
file  with  this  Commission.  In  addition  to 
this,  we  have  no  means  of  knowing  whether 
or  not  all  of  these  corporations  are  still  in 
existence  and  doing  business. 

"In  our  opinion  the  so-called  trust  compa- 
nies against  which  complaint  has  been  made 
in  States  outside  of  Arizona,  are  not  and 
never  have  done  any  business  in  this  State." 


Utah 


Salt  Lake  City.— The  Western  Security  & 
Trust  Company  has  been  organized  with  a 
capital  of  $100,000.  Lloyd  Sigler  is  presi- 
dent, and  Mart  Adson,  secretary. 

Salt  Lake  City  .—The  Bankers  Trust  Com 
pany  has  been  organized  with  a  capital  of 
$500,000.  W.  N.  Armstrong  is  president, 
and  Eugene  Giles,  secretary  and  treasurer. 
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CREATION  OF  VOLUNTARY  OR  LIVING  TRUSTS 

NATHANISL  FBR^^USON 


iS 


The  statemem  appeared  in  an  advertise- 
ment of  a  prominent  bank  recently  that  out 
of  every  one  hundred  men  who  attain  the 
age  of  65  but  five  are  self-supporting.  If 
this  statement  is  correct  it  teaches  a  valu- 
able lesson  and  presents  a  strong  argument 
for  the  saving  and  banking  of  money  at 
an  early  age.  It  should  appeal  especially 
to  men  of  means  who  are  in  the  prime  of 
life  to  set  aside  a  part  of  their  accumula- 
tions for  the  purpose  of  creating  a  "living 
trust"  with  some  reliable  trust  company.  It 
follows  that  if  95  men  out  of  100  who  reach 
the  age  of  65  are  not  competent  to  support 
themselves  that  men  of  means  of  that  age 
are  scarcely  capable  of  wisely  investing  or 
handling  their  own  funds.  Certainly  they 
are  not  as  well  qualified  at  that  age  to  exer- 
cise as  sound  judgment  in  the  selection  of 
the  most  careful  trustee  as  they  were  at 
the  ages  of  say  from  thirty-five  to  fifty. 

In  reviewing  the  exchanges  of  the  metro- 
politan newspapers  throughout  the  United 
States,  the  writer  has  been  for  some  years 
impressed  with  the  relatively  insignificant 
reference  to  this  feature  in  trust  company 
advertisements.  The  trust  companies  in  the 
country,  at  least  in  the  smaller  cities,  have 
for  years  been  giving  lessons  in  thrift,  and 
it  is  surprising  that  not  more  trust  com- 
panies have  undertaken  to  inform  the  men 
who  have  money  and  much  of  it  of  the  ad- 
vantages accruing  not  only  to  themselves 
but  to  their  heirs  by  establishing  voluntary 
trusts  before  some  business  misadventure 
overtakes  them.  The  prudential  reasons 
alone  are  sufficient,  if  properly  emphasized, 
to  impel  cautious  business  men  to  create 
funds  which  would  remove  all  temptation 
to  speculate  with  regard  to  at  least  a  part 
of  their  estate. 

The  writer  is  familiar  with  many  experi- 
ences of  men  who  a  decade  or  more  ago 
were  wise  enough  to  go  to  their  strong 
boxes  and  take  out  such  securities  as  they 
were  then  able  to  spare  and  place  them  with 
a  trust  company  by  agreement,  who  later 
on.  under  stress  lost  the  remainder  of  theit 
assets  through  no  fault  of  their  own  except 
a  lack  of  business  judgment  and  accidents 
over  which  they  had  no  control.    Their  only 


source  of  revenue  today  is  derived  from  the* 
interest  on  the  securities  so  'pledged  and  held 
in  trust. 

There  is  constant  satisfaction  in  knowing 
that  at  least  a  part  of  one's  accumulations 
shall  be  protected  and  judiciously  invested 
by  trained  men  of  affairs,  so  that  loss  of 
health  or  loss  of  money  or  both  will  not 
entirely  remove  all  sources  of  support.  The 
trust  officers  who  recognize  these  benefits 
would  do  well  to  instruct  the  public  as  to 
the  advantages  of  establishing  living  trusts 
early  in  life  and  do  it  systematically,  follow- 
ing the  example  of  the  campaigns  which 
are  devoted  to  thrift  and  with  which  most 
bankers  are  familiar.  The  subject  should 
be  treated  from  every  angle  and  the  trust 
officials  who  are  sufficiently  far  sighted  to 
educate  the  public  on  this  important  phase 
of  trust  company  service  will  be  sure  to 
reap  a  bountiful  harvest  for  themselves  and 
ingratiate  themselves  into  the  good- will  of 
the  beneficiaries  of  such  trusts — which  is 
in  itself  important.  If  you  protect  a  man's 
pocket-book,  you  can  count  on  a  permanent 
friend  and  advocate. 

Furthermore,  the  trust  companies  will  se- 
cure custody  estates  or  part  of  estates  im- 
mediately, which,  if  neglected,  will  be  lost 
altogether  because  the  rich  man  of  today  is 
the  poor  man  of  tomorrow.  If  the  trust 
companies  neglect  such  prospective  business 
until  death  intervenes,  the  "prospect"  may 
and  in  many  cases  will  die  poor  and  leave 
no  estate  for  the  trust  company  to  safe- 
guard. 

It  is  affirmed  by  high  authority  that  the 
average  inherited  estate  is  dissipated  at  the 
end  of  the  seventh  year.  If  this  be  true, 
cautionary  copy  should  be  addressed  to  those 
who  are  about  to  inherit  and  those  who 
have  inherited,  to  immediately  place  out  of 
jeopardy  a  portion  of  the  inherited  estate. 
In  other  words,  harvest  the  crop  before  it 
is  over  ripe. 

Observation  of  trust  company  advertise- 
ments in  newspapers  shows  that  the  bank- 
ing and  savings  departments  are  admirably 
played  up  in  most  cities  and  that  the  edu- 
cational advertising  relating  to  the  trust  de- 
partment is  not  nearly  so  satisfactory.     It 
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is  difficult  to  even  approximately  calculate 
the  volume  of  business  that  may  be  apt 
pealed  to  through  effective  advertising  of 
trust  department  facilities.  Definite  results 
would  certainly  follow  if  some  of  the  adver- 
tisements which  now  appear  calculated  to 
induce  savings  accounts  are  paraphrased 
so  as  to  educate  the  public  as  to  the  ad- 
vantages of  establishing  voluntary  or  living 
trusts.  If  it  is  worth  while  to  advertise 
for  estates  to  be  administered  or  guarded 
after  death  it  is  certainly  proper  to  offer 
the  same  valuable  services  of  trusteeship 
in  behalf  of  the  living  and  as  a  protection 
against  old  age.  The  writer  recently  en- 
deavored to  obtain  information  from  trust 
company  officials  and  clerks  of  Orphans' 
and  Probate  courts  as  to  the  amount  of 
estates  settled  and  adjudicated  annually  in 
some  of  the  leading  cities.  The  Philadel- 
phia Orphans'  Court  publishes  a  pamphlet 
which  gives  the  total,  which  amounts  to 
about  $140,000,000  annually  for  Philadelphia. 
One  of  the  reasons  why  trust  companies 
have  not  been  more  enterprising  in  cultivat- 


ing trust  business  in  their  respective  districts 
is  the  lack  of  knowledge  as  to  the  magnitiide 
of  the  business  of  this  kind  which  cxisd. 
The  success  and  safety  with  which  tmtt 
companies  have  administered  estates  and  eat- 
cuted  trusts  has,  nevertheless,  been  a  powcf^ 
ful  factor  in  creating  favorable  public  scb- 
timent  toward  corporate  trusteeship, 
of  means  are  transferring  the  care  of 
property  to  trust  companies  more  and  mote 
instead  of  relying  upon  associates,  friends 
or  individuals.  There  are  numerons  illnt- 
trations  as  to  the  advantages  of  creating 
living  or  voluntary  trusts,  growing  out  of 
actual  experience,  which  may  serve  to  edu- 
cate and  convince  the  public  Such  trusts 
arc  immune  from  the  inroads  of  panic,  de- 
pression in  business,  depreciation  in  values 
from  the  many  hazards  which  surround  an 
mdividual  when  confronted  with  the  tempta- 
tion to  speculate  or  reinvest. 

In  order  to  develop  this  class  of  business 
it  may  be  suggested  that  instead  of  employ- 
ing the  usual  phrase  in  newspaper  adver- 
tisements "Put  your  Money  in  Bank"  to 
use  the  words  "Put  your  Money  in  Trust." 


*VLME  SIY"  LAWS  HtOM  THE  STANDPOINT  OF  TOE  INVESTMENT  BAMIR 


In  an  exceedingly  interesting  address  de- 
livered by  Vice-President  George  B.  Cald- 
well, of  the  Continental  and  Commercial 
Trust  and  Savings  Bank  of  Chicago  at  the 
last  annual  convention  of  the  Maryland 
Bankers'  Association  on  "The  Investment 
Banker  Today  and  His  Possibilities"  par- 
ticular attention  is  devoted  to  the  factors 
which  today  influence  the  investment  situa- 
tion and  the  numerous  "blue  sky"  laws 
which  have  recently  been  enacted.  Eighteen 
States  have  placed  such  laws  upon  their 
statute  books.  .'\s  president  of  the  Invest- 
ment Bankers'  Association  of  America,  Mr. 
Caldwell's  remarks  as  to  the  effect  and 
practicability  of  these  laws  are  interesting. 
He  says: 

"Believing  the  public  would  take  us  at 
our  word,  which  they  have  not  done,  we  de- 
clared as  an  Association  last  November, 
our  willingness  to  support  "Blue  Sky"  legis- 
lation that  did  not  kill  initiative,  restrict 
markets  and  reflect  upon  the  honest  issuing 
corporation  or  the  honest  dealer.  But 
nearly  every  "Blue  Sky"  law  introduced  in 
the  many  State  legislatures  the  present  year 
is  negative,  restrictive,  non-progressive,  im- 
practicable and  practically  an  insult  to 
those  bankers  who  have  had  the  courage 
to    invest    in    new    things   that    have    made 


us  commercially  the  greatest  nation  of  the 
world.  I  am  here  to  say  that  "Blue  Sky" 
legislation  thus  far  has  become  the  hum- 
bug of  the  ambitious  reformer.  I  say  tins 
because  in  nearly  every  case  an  attempt  has 
been  made  to  restrict  and  approve  secnri- 
ties  rather  than  license  dealers.  Let  the 
Public  Utility  Commissions  pass  upon  tlie 
issues  of  stocks  and  bonds  issued  by  tot^ 
porations  of  this  or  any  State  and  then  if 
you  desire,  license  the  good  dealers  in  se- 
curities and  you  have  in  a  practical  way 
solved  the  investment  problem  from  the 
State's  standpoint.  I  am  pleased  to  say 
that  the  States  having  the  principal  invest- 
ment centers  have  passed  no  "Blue  Sky" 
laws  as  yet  and  have  wherever  it  was  ra- 
tionally considered,  found  it  a  question  of 
such  importance  as  to  warrant  some  time 
for  study  and  the  securing  of  more  reliable 
(lata  than  has  yet  been  found  available  on 
short  notice.  Those  States  acting  quickly 
have  shown  a  spirit  of  retaliation  because 
"watered  stocks"  and  misrepresentations 
have  been  too  freely  indulged  in  by  a  small 
percentage  of  so-called  investment  hankers 
that  do  not  lielong  and  could  not  qualify  as 
meml)ers  of  the  Investment  Bankers*  Asso- 
ciation of  America,  with  the  result  that 
nearly  every  statute  passed  is  unconstitu- 
tional, according  to  opinion  of  counsel." 
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F.  R.  Hazard 

PKB8IDENT    OF  THE  SYRACUSE  TRUST   COMPANY,  SYRACUSE,    N.  Y. 
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THE  SYRACUSE  TRUST  COMPANY  CELEBRATES  TENTH  ANHIVER- 
SABY  BY  MOVING  INTO  ITS  ELE6ANT  NEW  BUILDING 


In  many  respects  and  especially  in  the 
grace  and  beauty  of  architectural  design, 
the  pleasing  harmony  of  interior  finish  and 
furnishings  as  well  as  in  up-to-date  equip-, 
ment  the  new  home  of  the  Syracuse  Trust 
G>mpany  of  Syracuse,  >^.  Y.,  typifies  the 
highest  standard  in  bank  building  construc- 
tion. It  is  precisely  the  inviting  aspect,  the 
evident  care  in  providing  for  the  conveni- 
ence of  the  public  as  well  as  for  the  execu- 
tive and  clerical  staffs  that  render  the  mod- 
em exclusive  bank  and  trust  company 
buildings  such  valuable  assets.  The  build- 
ing of  the  Syracuse  Trust  Company  with 
its  imposing  granite  exterior  of  Greek  Doric 
design  and  its  massi  .'e  columns  convey  the 
impression  of  stability  which  is  a  vital  point 
in  bank  or  trust  company  business.  There  is 
every  indication  that  in  its  interior  arrange- 
ments the  comfort  of  customers  and  ex- 
peditious transaction  of  business  were  the 
prime  considerations. 

The  Syracuse  Trust  Company  celebrated 
on  July  1st,  its  tenth  anniversary,  having 
commenced  business  on   that  corresponding 


date  in  igo3.  On  June  24th  last,  when  the 
new  btttkling  was  opened  for  the  first  time 
for  pubUc  iospCittion.  over  12,000  citizens  of 
Syracuse  aftd  Central  New  York  thronged 
the  bani^ljng  <;[Uarters  during  the  day.  includ- 
ing promiifMt  officials  o!  the  city,  bankers 
from  adjoining  cities  and  leading^  business 
men.  Visitors  who  were  familiar  with  the 
most  modem  specimens  of  bank  building 
and  architecture  were  pronounced  in  the 
opinion  that  the  Syracuse  Trust  Company 
home  has  few  equals  of  its  kind  in  the  coun* 
try.  The  company  has  the  further  advan- 
tage of  being  located  in  the  geographical 
and  business  center  of  the  city. 

The  treatment  of  the  exterior  of  the  new 
building  is  simple,  almost  severe  but  mas- 
sive and  very  effective.  The  four  columns 
of  granite  which  front  the  building  are 
thirty- four  feet  in  height  and  five  feet  in 
diameter,  flanked  on  either  side  by  huge 
pilasters.  The  building  itself  covers  a  lot 
74  by  132  feet  in  dimension.  Nearly  all 
of  the  interior '  is  one  large  room  70  by 
Tob  feet,  which  gives  it  an  imposing  effect. 


Hakkal  S.  Tennev 
secretary  syracuse  trust  company 


James  M.  Gilbert 
treasurer  syracuse- trust  company 
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New  Home  of  The  Syracuse  Trust  Company 


Main  Banking  Room  of  The  Syracuse  Trust  Company 
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The  ceiling  which  is  forty  feet 
above  the  floor  contains  a  great 
sky-light  which  floods  the  interior 
with  natural  illumination  while 
every  corner  of  the  main  banking 
room  is  lighted  and  remains  so 
until  late  in  the  afternoon.  The 
walls  are  finished  in  French  Caen 
stone  with  soft  color  which  har- 
monizes exquisitely  with  the 
wainscoting  of  Tavernelle 
Fleuri  Italian  marble  which  was 
quarried  in  the  Alps  of  Northern 
Italy.  A  most  striking  feature  of 
the  building  is  this  marble  with 
its  fluted  Corinthian  columns 
which  surrounds  the  grill  of 
United  States  standard  bronze. 
The  floor  of  the  main  lobby  is  of 
Tennessee  marble  and  in  the 
working  departments,  floors  of 
solid  cork  set  in  cement  are  em- 
ployed. The  interior  equipment, 
oflice  appliances  and  fixtures  are 
of  the  most  modem  type.  There 
are  four  vaults  for  the  private 
use  of  the  bank  and  a  massive 
safety  deposit  vault  with  a  ca- 
pacity of  ,400  boxes.  The  direc- 
tors' room  and  that  of  the  Ex- 
ecutive Committee  arc  both  rich- 
lyfi  nished  in  San  Domingo  ma- 
hogany as  are  the  waiting  rooms 
and  the  trust  department.  The 
private  offices  of  the  executive 
officers  are  finished  in  Circassian 
walnut.  Messrs.  Mowbray  &  Uf- 
finger  of  New  York  City  were 
employed    as   the   architects. 

The  Syracuse  Trust  Company 
has  experienced  a  notably  suc- 
cessful career.  Since  its  incep- 
tion the  board  of  directors  has 
contained  the  names  of  the  most 
prominent  business  and  financial 
men  of  Syracuse.  Beginning  with 
a  capital  of  $300,000  and  a  sur- 
plus of  $300,000  it  has  gained  the 
confidence  of  the  people  of  Cen- 
tral New  York  to  such  an  extent 
that  in  ten  years  its  deposits  have 
steadily  increased  to.  nearly 
$5,000,000  and  undivided  profits 
to  nearly  $250,000.  The  policy  of 
the  company  has  been  to  win  the 
confidence  of  its  following  by 
rendering  the  most  effective  serv- 
ice, by  adopting  every  safeguard 
in  the  interests  of  depositors  and 
by  loyally  meeting  all  legitimate 


Safe  DEPOsrr  Vaults 


Ladies'  Room 
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General  Waiting  Room 

requirements.  It  has  also  conducted  an  en- 
terprising advertising  campaign  extending 
throughout  Central  New  York,  using  the 
newspapers  and  to  some  extent  the  street 
cars.  Aside  from  such  advertising  no  other 
special  agencies  are  used  for  increasing  de- 
posits. The  increase  in  number  of  deposit- 
ors has  avieraged  1,200  each  year.  In  addi- 
tion to  its  banking  functions  the  Syracuse 
Trust  Company  has  also  been  exceptionally 
successful  in  increasing  its  trust 
business.  The  enviable  reputa- 
tioa  for  good  service  and  stability 
which  the  company  commands 
has  been  a  strong  factor  in  se- 
curing appointments  as  executor 
and  as  trustee  of  estates.  It  also 
conducts  a  bond  department  and 
has  achieved  excellent  results  in 
connection  with  a  growing  clien- 
tele of  private  investors,  making 
a  specialty  of  high  grade  local 
securities. 

The  conservative  and  success- 
ful policies  pursued  by  the  Syra- 
cuse Trust  Company  are  reflected 
in  the  latest  official  report  of 
financial  condition  as  of  June  4, 
1913-  The  aggregates  resources 
of  $5,602,496  includes  public  se- 
curities of  $1,872,505  at  market 
irabc,  other  securities  of  $268,044  at  market 
value,  stock  and  bond  m vestments  of  $76,345, 
loans  secured  by  bonds  and  mortgages,  real 
estate  or  other  collateral  of  $1,665,000,  due 
from  trust  companies,  banks  and  bankers 
$312,291,  specie,  legal  tender  and  cash  items 
|256.g63.  Deposits  aggregate  $4,665,000, 
with  capital  stock  of  $300,000  and  surplus 
including  all  undivided  profits  of  $514,167. 

The   very   capable   executive   management 


has  placed  the  Syracuse  Trust 
Company  among  the  leading  trust 
companies  of  New  York  State. 
The  president  of  the  company  is 
Mr.  F.  R.  Hazard,  president  of 
the  Solvay  Process  Company. 
The  vice-presidents  are  William 
Nottingham,  last  year  president 
of  the  New  York  State  Bar  Asso- 
ciation; Mr.  W.  L.  Smith,  presi- 
dent of  the  L.  C.  Smith  Bros. 
Typewriter  Company,  and  Mr. 
W.  A.  Holden,  formerly  a  mem- 
ber of  the  firm  of  Holden  & 
Sons,  representatives  of  the 
Delaware,  Lackawanna  &  West- 
ern R.  R.  coal  interests  in  Cen- 
tral New  York  for  thirty  years, 
and  now  treasurer  of  the  Em- 
pire United  Railways,  Inc.,  and 
the  Auburn  &  Syracuse  Electric  R.  R.  Com- 
pany.. Mr.  James  M.  Gilbert,  treasurer  and 
manager  of  the  company,  was  its  first  secre- 
tary succeeding  Mr.  George  M.  Barnes, 
now  vice-president  of  the  Commercial  Na- 
tional Bank  of  Syracuse.  Mr.  Harral  S. 
Tenney,  secretary  of  the  company  for  the 
past  three  years,  was  formerly  with  the 
banking  house  of  Kissel,  Kinnicutt  &  Com- 
pany of  New  York  Gty. 
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Treasurer  and  Secretary's  Public  Office 


Model  Trust  Company  Laws 

An  interesting  subject  scheduled  for  dis- 
cussion at  the  next  annual  meeting  of  the 
Trust  Company  Section.  American  Bankers* 
Association  at  Boston  is  the  adoption  of  a 
draft  of  so-called  "model  trust  company 
laws."  The  provisions  relate  mainly  to 
standard  functions  and  powers  exercised  by 
trust  companies. 
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EFnCIENCY  AS  APPLIED  TO  CONSTRUCTION  AND  EQUIPMENT 
OF  BANK  AND  TRUST  COMPANY  BUD^DINGS 


W.  J.  HOGGSON 
Hoggaon  Brothera,  N«w  York,  Chicago  and  Boston, 


Bank  BuUdlng  Gonstructora 


Efficiency  and  economy  are  inseparable; 
if  the  first  is  applied  the  second  must  be 
the  result.  This  is  true  whether  we  con- 
sider the  handling  of  money  or  of  material 
or  time  or  space — the  application  is  limit- 
less. Efficiency  as  applied  to  building  is 
what  the  editor  of  this  magazine  has  asked 
us  to  write  about. 

Efficient  performance  is  necessary  in  a 
building  operation  Sf  an  economical  result 
is  to  be  obtained.  But,  a  building  operation 
must  not  be  understood  to  pean  merely  a 
building  contract.  The  efficient  carrying 
out  of  the  building  construction  is  import- 
ant, but  it  only  half  meets  the  requirements. 
'It  is  merely  the  second  or  mechanical  part 
of  the  operation. 

A  building  may  be  efficiently  constructed 
and  still  constitute  an  uneconomical  opera- 
tion; because  true  economy  requires  efficient 
handling  prior  to  construction  as  well  as 
during  construction.  Economical  treatment 
should  be  applied  to  a  building  operation 
from  the  beginning,  which  means  from  the 
beginning  of  the  plans.  The  preparation 
must  be  right  or  the  building  cannot  be 
right,  even  though  the  highest  efficiency  is 
applied   to   the   building  construction. 

If  one  firm  is  responsible  for  planning 
and  another  for  execution,  responsibility  is 
divided  and  divided  responsibility  leads  to 
costly  complications — efficient  execution  of 
work  that  is  uneconomically  planned  does 
not  yield  an  economical  result.  Economy 
in  the  utilization  of  space  is  as  important 
as  economy  in  execution  of  the  actual  build- 
ing construction. 

The  most  able  building  organization  is 
the  one  that  serves  the  owner  efficiently  in 
the  broadest  capacity  and  it  reaches  its 
highest  efficiency  only  when  it  bears,  in  the 
owner's  interest,  the  responsibility  for  his 
entire   building   operation. 

The  Hoggson  Single  Contract  Building 
Method  unites,  in  one  contract.  ever>'thing 
that  enters  into  a  building  operation.  In  a 
single  contract,  the  owner  concentrates  the 
responsibility  for  his  entire  transaction  upon 
one  financially  responsible  organization. 
That  organization  is  made  up  of  various 
departments   for  directing  the  various  pro- 


fessions and  trades  which  the  transaction 
calls  into  play;  (every  important  building 
operation  requires  services  of  at  least  eight 
professions  and  forty-six  trades) — the  vari- 
ous departments  work  together  under  one 
common  control  and  with  one  common  in- 
terest. 

The  processes  in  all  these  fields  of  work 
must  be  harmonious;  they  must  proceed 
straight  ahead,  in  one  given  direction;  the 
interests  of  all  must  be  centered  in  one  com- 
mon ultimate  result  which  must  be  the  most 
truly  economical  fulfillment  of  the  owners 
lequirements.  Such  unified  effort  is  cono- 
mon  practice  in  nearly  all  businesses  except 
the  building  business;  it  is  right  in  principle 
and  its  achievement  is  possible  only  through 
efficient,  concentrated  control  of  ever>*thing 
pertaining  to  a  building  operation. 


Sctenlific  Pk'eparation  of  Wflk 
The  instructive  address  which  Mr.  Daniel 
S.  Remsen  of  the  New  York  Bar  delivered 
at  the  last  annual  meeting  of  the  Trust 
Company  Section  of  the  Pennsylvania  Bank- 
ers' Association  entitled  "A  Plea  for  the 
Scientific  Preparation  of  Wills,"  has  been 
printed  in  booklet  form.  It  will  be  to  the 
advantage  of  trust  companies  to  distribute 
copies  of  these  booklets  to  their  customers 
or  prospective  clients.  Mr.  Remsen's  force- 
ful arguments  not  only  carry  conviction  but 
will  awaken  all  those  who  have  not  made 
proper  provision  for  the  disposition  of  prop- 
erty in  the  event  of  death  to  a  new  con- 
ception of  their  solemn  responsibilities. 

By  addressing  Trust  Companies  Maga- 
zine information  will  be  supplied  as  to  rates 
for  booklet.  These  booklets  may  be  in- 
serted with  an  ordinary  business  letter.  Ar- 
rangements may  also  be  made  for  insertion 
of  additional  printed  matter  relating  more 
particularly  to  the  trust  company  distribut- 
ing the  booklets. 


Vennont 

Essex  Junction. — Essex  Trust  Company 
has  opened  for  business  with  a  capital  of 
$50,000.  S.  A.  Brownell  is  president,  and 
M.  B.  Gark,  treasurer. 
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legal  Ms^tn&ion  anti  Bects(tons( 

RELATING  PARTICULARLY  TO  TRUST  COMPANIES 


Bdit«d  by  PRANK  C.  McKINNEY,  of  the  Htw  York  Bar 

(Legal  oeosions  op  special  interest  to  officers  of  trust  companies  will  be  reviewed 

AKD  DISCUSSED  IN  THIS  DEPARTMENT.     CaREFUL  ATTENTION  WILL  BE  GIVEN  TO  QUERIES  OF  A  USGAL 

ilature,  arising  out  of  the  conduct  of  the  various  departments  of  trust  companies. 
Subscribers  are  cordially  invited  to  avail  themselves  of  these  facilities.] 


EPPBCT  OF  CERTIFICATION  OF  CHECK 

For  all  practical  purposes  a  certified  check 
is  the  equivalent  of  money,  but  there  are 
some  exceptions  to  be  noted  and  some  pre- 
cantions  to  be  taken  which  may  prevent 
difficulty  for  both  bank  and  customer. 

By  certifying  a  check  a  bank  represents 
that  there  is  sufficient  money  on  deposit  to 
the  credit  of  the  depositor  to  pay  the  check; 
that  the  money  has  been  set  aside  and  that 
it  will  be  used  for  that  purpose.  When  a 
check  is  certified  before  delivery,  both  the 
bank  and  the  drawer  are  liable;  certification 
after  delivery  renders  the  bank  liable  abso- 
lutely and  discharges  the  drawer. 

A  cashier,  as  agent  of  the  bank,  has  gen- 
eral power  to  certify  checks,  and  if,  in 
exvTcising  that  power,  he  is  guilty  of  wrong, 
the  question  of  liability  depends  upon 
whether  or  not  the  holder  of  the  check  had 
notice  or  was  chargeable  with  notice  of  the 
cashier's  want  of  power.  To  illustrate: 
Suppose  a  cashier  certifies  a  post  dated 
check.  The  check  is  then  endorsed  before 
the  due  date  and  turned  over  to  A  for 
value.  After  the  due  date.  A  endorses  it 
tc  B  in  due  course,  and  when  B  presents 
the  check  to  the  bank,  payment  is  refused 
because  of  no  funds.  In  such  a  case  the 
cashier  has  acted  beyond  his  authority,  for 
he  had  no  power  to  certify  a  post  dated 
check.  But  even  so.  the  bank  would  be 
liable  were  it  not  for  the  fact  that  the 
check  carried  on  its  face  notice  of  irregu- 
larity. Oearly,  the  purchaser  of  a  post 
dated  certified  check  could  not  recover  from 
the  bank.  But  if  it  were  purchased  after 
it  had  become  due  and  without  any  indica- 
tion on  its  face  of  the  irregularity,  the  pur- 
chaser, B  in  the  above  case,  could  recover. 

If  a  check  is  certified  when  there  are  no 
funds  in  the  l)ank.  the  cashier  has  likewise 
exceeded  his  authority,  but  there  is  nothing 


on  the  face  of  the  check  to  give  a  pur- 
chaser notice  of  the  infirmity,  and  unless  he 
actually  knows  that  there  are  no  funds,  the 
bank  is  liable.  In  such  a  case  he  may  rely 
upon  the  general  authority  of  the  cashier. 
The  purchaser  is  not  required  to  inquire 
into  the  sufficiency  of  the  funds  upon  which 
the  check  is  drawn. 

In  the  recent  case  of  Schoen  vs.  Security 
Bank  (8i  Misc.  N.  Y.  173),  the  customer, 
upon  opening  his  account,  signed  a  card 
upon  which  there  was  .a  provision  that 
"while  the  bank  will  exercise  ordinary  care 
in  relation  to  post  dated  checks  or  stop  or- 
ders  it  shall  not  be  held  responsible  by  the 
undersigned  if  such  a  check  is  not  paid." 
The  court  decided  that  this  provision  was 
prima  facie  evidence  that  the  customer  had 
notice  of  the  liability  of  the  bank  and  that 
whether  or  not  the  bank  had  exercised  due 
care  was  a  question  of  fact  for  the  jury  to 
decide. 

The  important  conclusion  to  be  drawn 
from  the  cases  is  that  a  cashier  hai  general 
authority  to  certify  checks  and  that  a  per- 
son to  whom  such  a  check  is  negotiated  has 
the  right  to  rely  upon  this  general  authority. 


SERVICE  OF  TRUST  COMPANY  IN  DIVORCE 
ACTION 

The  trust  company  fulfills  many  functions, 
but  one  would  hardly  expect  to  find  it  ren- 
dering service  in  divorce  actions.  Such  is 
the  case,  however,  in  Hammcrstein  vs. 
liquitablc  Trust  Compaux  (i;6  App.  Div. 
K.   Y.  6j4.) 

The  wife  of  the  plaintiff  had  brought  an 
action  for  absolute  divorce,  and  it  was 
agreed  that  if  final  judgment  should  be  ren- 
dered for  the  wife,  the  husband  would  pay 
to  a  trust  r«)mpany  a  certain  sum  weekly 
for   the   use   of   the.  wife  during  life;   that 


Digitized  by  VjOOQIC 


114 


TRUST  COMPANIES 


after  her  death  the  use  of  such  sum  should 
be  divided  equally  between  their  two  daugh- 
ters, who  were  of  age,  during  their  lives; 
that  in  order  to  secure  such  payments  he 
would  assign  to  the  trust  company  certain 
shares  of  stock,  and  that  if  any  part  of  the 
fund  should  remain  after  the  termination  of 
the  trust  it  should  be  repaid  to  him.  He 
also  agreed  to  convey  certain  land  to  his 
daughters  in  trust  to  pay  the  rents  thereof 
to  his  wife  for  life.  These  provisions  were 
made  ih  lieu  of  alimony  or  counsel  fees. 

After  the  death  of  the  wife,  the  plaintiff 
brought  the  present  action  against  the  trust 
company  to  recover  the  stock.  The  trust 
company  maintained  that  a  valid  trust  had 
been  created  in  favor  of  the  daughters;  that 
this  could  not  be  destroyed  by  the  settlor 
alone,  and  that  there  was  a  special  property 
in  the  certificates  of  stock  in  the  trustee. 
The  court  sustained  this  contention,  and  re- 
fused to  award  the  stock  to  the  plaintiff. 


fers  in  the  books  of  the  corporation  were 
made. 


WHAT  GONSnTUTBS  A  VALID  GIPT  IN  LAW  ? 

The  question,  whether  or  not  a  valid  gift 
has  been  made  by  a  testator,  prior  to  his 
death,  has  caused  trouble  to  many  an  estate. 
Both  the  giver  and  the  receiver  of  a  gift 
are  likely  to  overlook  the  requisites  which 
the  law  imposes.  First,  there  must  be  an 
intention  on  the  part  of  the  donor  to  give. 
Second,  an  actual  delivery  of  the  subject 
matter  of  the  gift  must  be  made.  Third, 
the  donor  must  strip  himself  of  all  owner- 
ship and  dominion  over  the  subject  of  gift. 
Where  actual  delivery  of  the  subject  mat- 
ter is  impossible,  as  in  case  of  notes,  stock, 
debts,  etc.  the  donor  must  do  all  that  the 
law  requires  to  complete  the  transfer. 

A  common  instance  of  failure  to  observe 
these  requirements  is  found  in  the  recent 
case  of  Swayze  vs.  Huntington  (87  Atl.  Rep. 
106),  decided  by  the  Court  of  Chancery  of 
New  Jersey. 

Sometimes  prior  to  his  death  the  testator 
delivered  an  envelope  to  his  sister.  He 
stated  that  the  envelope  contained  other  en- 
velopes in  which  he  had  placed  stock.  These 
were  to  be  handed  quietly  ^o  the  persons 
designated  One  of  the  envelopes  was  ad- 
dressed to  his  sister.  He  did  not  distribute 
the  gifts  and  the  question  as  to  the  validity 
of  such  a  gift  arose  in  the  accounting  of 
the  executor. 

The  court  decided  that  although  there 
was  a  clear  intention  on  the  part  of  the 
testator  to  make  a  gift,  there  was  no  proper 
delivery  of  the  stock.  The  testator  not  only 
kept  control  over  the  stock,  but  no  trans- 


LIABILITY  OP  BANK  OFPIGIAL  POR  PAL8B 
REPORTS 

A  recent  case  decided  by  the  Supreme 
Court  of  Idaho  is  an  illustration  of  the 
rigor  of  the  law  relating  to  the  conduct  of 
bank  officials.  In  State  vs.  Cutts  (133  Pac 
Rep.  113),  a  cashier  had  signed  a  report 
prepared  by  others,  not  under  his  supervi- 
sion, and  the  report  was  false.  The  ques- 
tion was  whether  or  not  the  cashier  was 
guilty  of  violating  a  criminal  statute,  and 
the  court  decided  that  he  was,  for  the  rea- 
son that  he  had  made  the  report.  Although 
many  persons  may  have  been  engaged  in 
preparing  it,  the  act  of  the  cashier  made  the 
leport  finally  effective.  It  is  not  a  sufficient 
defense  that  he  signed  the  report  at  the 
request  of  a  superior  officer  and  without 
making  any  investigation  himself  to  deter- 
mine whether  or  not  such  report  was  true. 

Truly  may  it  be  said  that  in  the  conduct 
of  a  bank,  eternal  vigilance  is  the  price  of 
liberty. 


RELATION  OP  BANK  TO  PURCHASER  OP 
TRAVELERS*  CHECK 

In  the  recent  case  of  SuUtvan  vs.  Knauth 
(81  Misc.  149),  the  liability  of  a  bank  to 
one  who  has  purchased  travelers*  checks  is 
discussed.  In  this  case  the  traveler  lost  his 
checks  and  the .  finder  filled  them  in  and 
collected  the  money.  The  bank  received  no 
notice  of  the  loss  until  more  than  thirty 
days  after  it  occurred.  On  the  folder  which 
contained  the  checks  was  the  following  pro- 
vision :  "We  refund  the  amount  of  lost 
checks  against  a  suitable  bond  of  indemnity. 
Particulars  of  such  checks  should,  however, 
be  promptly  reported." 

In  deciding  the  case  in  favor  of  the  bank, 
the  court  made  the  following  statement  re- 
garding the  status  of  such  checks: 

"In  th"  contract  between  themselves  and 
the  purchaser  the  banks  have  the  right  to 
include  any  terms  which  they  see  fit  limit- 
ing any  right  of  the  purchaser  to  demand 
lepayment  of  the  amount  of  the  purchase 
price  without  the  presentation  of  the  checks. 
In  this  case  they  have  agreed  to  refund  the 
amount  of  lost  checks  only  against  indem- 
nity and  prompt  report  of  the  particulars 
of  the  lost  checks.  The  provision  for  prompt 
notice  is  evidently  inserted  for  the  protec- 
tion of  the  bankers  against  wrongful  claims, 
and  if  not  complied  with,  to  the  injury  of 
the  bankers,  bars  any  right  to  recover. the 
value  of  the  lost  checks." 
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Bonds  for  Investment 


We  own  at  all  times  an  extensive  list  of  conservative  bonds  jrielding  as  high  a 
leturn  as  is  consistent  with  safety  of  principal.  At  the  present  time  we  have 
on  our  list  and  are  offering  over  two  hundred  issues  of  railroad,  municipal  and 
public  utility  corporation  bonds  for  investment,  yielding  from  4^  to  over  5%. 
We  invite  correspondence  and  upon  request  shall  be  glad  to  send  our 
circular  describing  a  large  number  of  attractive  investment  issues. 


Harris,  Forbes  &  G>mpany 

Smcmmv*  to  N.  W.  Hanb  4k  C«..  FUw  YmIk 

Pmm  SCrael,  Comflr  WBliam 
NEW  YORK 


Harris  Trust  &  Savings  Bank 


CHICAGO 


N.  W.  Harris  &  Company 


BOSTON 


Isvatment  Market  Shows  Improvement 

The  Fourth  National  Bank  of  New  York 
City,  in  its  excellent  monthly  review  for 
August,  says: 

*'It  is  apparent  that  the  investing  public 
is  gradually  regaining  its  courage.  This  is 
important  and  means  a  good  deal  for  the 
ktog  future.  The  situation  in  Mexico  is 
troublesome,  and  may  easily  become  seri- 
001,  But  barring  unforeseen  mishaps,  there 
is  reason  to  expect  that  before  long  there 
will  be  a  better  market  for  bonds  and  long 
term  securities.  There  has  been  some  re- 
investment of  July  dividends,  and  there  is 
no  doubt  but  that  the  highest  grade  bonds 
3U'e  being  gradually  absorbed  by  the  invest- 
ing public.  The  tone  to  the  securities  mar- 
kets is  better,  and  during  the  last  fortnight 
there  has  been  some  inquiry  from  savings 
banks  and  institutions  that  have  kept  out 
of  the  market  for  months  past.  It  is  signifi- 
cant also  that  some  of  the  short  term  note 
issues  put  out  a  few  weeks  ago  are  selling 
today  above  the  issue  price.  This  shows 
that  high  grade  securities  of  that  class  are 
in  demand  even  under  such  money  market 
conditions  as  have  lately  existed.  There 
has  been  no  pressure  of  new  capital  issues, 
*nd  there  is  nothing  in  the  situation  to  indi- 


cate that  there  will  be.  On  the  contrary, 
the  situation  in  this  respect  has  been  admi- 
rably handled,  and  since  the  railroad  and 
industrial  corporations  having  important 
financing  to  do  have  made  no  effort  to  force 
the  market,  or  to  issue  securities  at  a  time 
when  heavy  concessions  in  prices  would 
have  been  necessary  in  order  to  secure  ade- 
quate support  from  the  investing  public, 
there  is  no  heavy  load  of  unsold  securities 
in  the  hands  of  syndicates  today  such  as 
there  was  in  1903.  What  is  equally  impor- 
tant, nearly  all  the  new  bond  issues  an- 
nounced during  the  last  six  months  have 
been  relatively  high  grade  and  of  the  sort 
which  investors  will  gradually  absorb. 


FAYMBNT  OF  CHBCK  APTBR  DEATH  OF 
DBPOSrrOR 

The  New  York  G)urt  of  Appeals  affirmed 
the  recent  decision  of  the  Appellate  Di- 
vision in  the  case  of  Glennan  vs.  Rochester 
Trust  and  Safe  Deposit  Company  in  which 
it  was  decided  that  although  the  death  of  a 
principal  revokes  the  authority  of  an  agent, 
this  rule  should  not  be  applied  strictly  to 
banks  and  that  a  bank  which  pays  a  check 
drawn  by  a  depositor,  not  knowing  that  the 
depositor  is  dead,  ^hould  be  relieved  from 
liabilitv. 
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Bonds  Legal  and  Not  Legal 
for    New    York    State    Savings    Banks 

and  the  Provisions  Affecting  Them 

Under  the  title,  "Savings  Bank  Bonds,"  we  have  published  a 
booklet  listing  : 

1.  A  careful  selection  of  State,  Municipal  and  Railroad  Bonds 
which  comply  with  the  provisions  legalizing  them  for  the  funds 
of  savings  banks  and  trustees. 

2.  Certain  State  and  Municipal  bonds  which  do  not  comply 
with  legal  provisions  for  savings  banks  and  trustees,  classined 
under  tne  sections  of  the  law  excluding  them. 

BOOKLET  Q-14  ON  REQUEST 

N.  W.  Halsey  &  Co. 

49  WaU  Street,  New  York 


PHILADELPHIA  CHICAGO  SAN  FRANCISCO 

HALSEY  &  CD.  INC.  BOSTON 


LONDON 


GENEVA 


Reorganization  of  Insolvent  Corporations 

An  interesting  lecture  was  recently  deliv- 
ered before  the  members  of  the  bond  depart- 
ment of  the  Guaranty  Trust  Company  of 
New  York  City  by  Mr.  Lewis  B.  Franklin, 
vice-president  of  the  company  on  "Reor- 
ganization as  Applied  to  Insolvent  Corpora- 
tions." This  lecture  was  reprinted  in  the 
August  issue  of  The  Gua  anty  News  and 
it  deals  with  the  subject  from  a  practical 
viewpoint.  Mr.  Franklin  describes  the  meth- 
ods employed  in  the  case  of  an  insolvent 
railroad  or  corporation  after  the  appoint- 
ment of  receivers  for  the  creation  of  pro- 
tective committees.  He  points  out  that  it 
is  proper  for  the  trustee  under  the  mort- 
gages of  the  insolvent  corporation  to  take 
the  initiative  in  forming  a  protective  com- 
mittee which  also  includes  representation 
from  large  holders  of  bonds  and  the  bank- 
ers instrumental  in  the  distribution  of  the 
bonds  to  the  public.  Mr.  Franklin  then  de- 
scribes the  course  of  procedure  usually  em- 
ployed by  protective  committees  in  paving 
the  way  for  the  appointment  of  the  reor- 
gani;ration  committee  which  finally  adjusts 
the  rights  under  different  liens,  provides  for 
cancellation  of  indebtedness  due  to  issue  of 
receivers*  certificates  and  evolves  a  plan 
which  commands  the  approval  and  support 


of  the  various  classes  of  security  holders. 
Mr.  FVanklin  also  cites  several  illustrations 
in  regard  to  court  rulings  as  to  prior  lien  of 
receivers'  certificates,  and  the  formation  of 
underwriting  syndicates  to  guarantee  pay- 
ment of  each  assessment  upon  junior  securi- 
ties that  may  be  called  for  in  connection  with 
new  plans  of  reorganization. 

The  employees  of  the  Guaranty  Trust 
Company  have  the  benefit  of  special  study 
courses  and  lectures  either  from  officers  or 
other  eminent  authorities  on  various  phases 
of  trust,  company  work.  It  is  an  excellent 
plan  which  may  be  adopted  to  advantage  by 
large  trust  companies  so  as  to  afford  junior 
members  of  the  staff  a  broader  and  clearer 
insight  into  the  functions  of  the  trust  com- 
pany. 


Legal  for  Savings  Banks  and  Trust  Funds 

N.  W.  Halsey  &  Co.,  have  purchased,  and 
are  offering  upon  a  4.60  per  cent,  basis. 
$q8o.ooo  City  of  Schenectady  registered  5 
per  cent,  bonds.  These  bonds  are  a  legal 
savings  bank  investment  in  New  York  State 
and  are  exempt  from  tax  therein.  The  prog- 
ress of  the  City  of  Schenectady  is  indicated 
by  the  exceptional  growth  in  population  re- 
ported (U.  S.  Census,  1910)  as  increasing 
1209  ptr  cent,  from  1900  to  1910. 
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SECURITY  AND  SERVICE 

THE 

CORN  EXCHANGE 

BANK 

NEW  YORK  CITY 
ESTABLISHED    t853 


Ovaniftdf  Developed 
^Bff  (^ffpf^tfifff  on  the 
PriDdpkol  Cooierv- 
attvi  Banklflg  aloog 
pragruitve  ttoes  we 
Dtve  gained  each  day 
lailrai{tfa»  Kope  and 
In  the  confidence  ol  the 
pottc;  akoincapadtr 
ifld   opportunity    to 


Giphal  and  Surpltss  - 
Net  Deposhs      -    - 


$6»6oaooaoo 

$^1,000,000.00 


Attention  oi  Offlcen 
given  to  Indtvidisal 
K<|uifenienti  oc  each 
depositor.  We  nlidt 
yotfr  btfsiness  and 
wocfld  be  partictflarly 
pleased  to  have  a  per- 
sonal interview  with 
you. 


Keeping  Money  in  Circulation 

The  bank  or  trust  company  which  attracts 
money  out  of  hiding  places,  which  induces 
corporations  or  individuals  with  idle  funds 
to  put  it  in  circulation  through  the  agency 
of  a  deposit  account,  is  performing  a  real 
ser^'ice  to  the  community  in  which  it  is 
located.  A  study  of  the  last  issue  of  "The 
Solicitor"  the  bright  little  magazine  issued 
by  the  Wachovia  Bank  and  Trust  Company 
of  Winston-Salem,  N.  C,  indicates  that  this 
very  successful  company  has  become  an  im- 
portant factor  in  making  its  "home  city"  one 
of  the  most  prosperous  in  the  South.  The 
Wachovia  Bank  and  Trust  Company  pro- 
ceeds on  the  principle  that  "keeping  the 
money  of  the  community  in  circulation"  is 
one  of  the  highest  and  most  useful  of  bank- 
ing functions.  It  invites  the  farmers  to 
come  to  town  and  make  the  bank  headquar- 
ters. Its  officers  are  primed  with  useful  in- 
formation as  to  tobacco  culture  and  how  to 
increase  the  yield  of  crops  per  acre.  The 
company  offers  prizes  to  farmers  who  make 
the  best  showing.  Practical  literature  is  also 
distributed  among  tobacco  growers  and 
farmers.  It  studies  the  needs  of  the 
merchants  and  business  men  of  Winston- 
Salem  and  encourages  legitimate  local  enter- 
prise. 

Truly  "the  proof  of  good  service  is  con- 
stant growth."  When  the  company,  which 
is  under  the  management  of  President  F.  H. 
Fries,  one  of  the  ablest  trust  company  execu- 
tives in  the  country,  started  in  business  in 
Jtme.  1893.  it  s(x>n  piled  up  deposits  of  near- 
ly $100,000.  In  one  year  they  expanded  to 
nearly  $500,000.  in  three  years  from  the  date 
of  opening  to  $3.8oq.ooo  and  on  June  15  last 
^^  aggregaiea  $6,580,297.  The  capital  of 
the  company  is  $1,250,000  and  undivided 
profiu  S425.000.  It  oflFers  a  good  illustra- 
tion that  a  broad-gauged  policy  and  loyalty 
to  cnmmnnity  interests,  brings  its  own 
rewards. 


Solving  the  Deposit  Guarantee   Problem 

Over  in  Wisconsin  the  legislative  mills  are 
particularly  brisk  and  prolific.  The  legisla- 
ture at  Madison  is  a  mortar  for  all  latest 
political  fads  and  nostrums.  When  the 
"deposit  guarantee"  idea  hit  the  capital  the 
Solons  were  fired  with  newborn  zeal  to  pro- 
tect helpless  depositors  against  the  wily 
bankers,  although  we  are  informed  that  bank 
failures  in  Wisconsin  are  as  rare  as  snow- 
balls in  Guiana.  It  is  necessary  to  search 
the  records  back  to  1904  to  find  even 
a  tiny  bank  failure  in  that  S*ate.  The  bank- 
ers remonstrated.  But  they  were  informed 
that  they  would  have  to  adopt  some  guaran- 
tee or  the  bitter  Oklahoma  plant  would  be 
grafted  on  Wisconsin  soil. 

Pursuant  to  official  action  taken  at  the 
last  annual  meeting  of  the  Wisconsin  Bank- 
ers' Association  there  has  been  organized 
under  the  State  insurance  laws  a  so-called 
Bank  Deposit  Limited  Mutual  Insurance 
Company.  There  is  no  capital  stock.  The 
secretary  of  the  bankers'  association  is  sec- 
retary and  treasurer  of  the  new  enterprise. 
The  liability  of  the  members  is  limited  to 
the  annual  premium  which  is  one-fourth  of 
one  per  cent,  of  deposits  a  year.  The  charge 
for  such  insurance  is  regarded  as  ample  to 
provide  a  fund  to  meet  all  losses.  But  it 
remains  to  be  seen  if  this  plan  will  keep  the 
slate  as  clean  of  failures  as  in  the  past. 
In  Oklahoma  and  Nebraska,  strange  to  say, 
the  State  guarantee  plans  have  had  the 
effect  of  encouraging  swindlers,  promoters 
and  dishonest  men  to  engage  m  banking. 


Harris,  Forbes  &  Company  in  conjunction 
with  other  investment  firms  offered  for  sale 
the  remainder  of  the  $2,740,000  Baltimore  & 
Ohio  Railroad  Company,  first  mortgage  4 
per  cent,  gold  bonds,  due  July  i,  1948,  at  a 
price  to  yield  over  4.60  per  cent.  These 
bonds  are  legal  investments  for  Massachu- 
setts savings  banks  and  trust  funds. 
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New  YorK  City 

Relaxation  of  Stiam  on  Money  Maikeb  of 
the  WoiM 

A  review  of  the  political  and  financial  con- 
ditions both  at  home  and  abroad  confirms 
the  impression  that  there  are  numerous  un- 
certain factors  which  exercise  restraint  on 
business  generally  and  which  call  for  con- 
tinued conservatism,  especially  in  the  hus- 
banding of  bank  and  trust  company  re- 
sources. But  here  and  there  may  be  noted 
clear  indications  that  the  excessive  strain 
on  credit  has  not  only  reached  its  highest 
point  but  that  the  pendulum  is  swinging  in 
the  other  direction.  We  do  not  refer  to 
the  merely  transitory  makeshifts,  such  as 
the  effect  of  the  proposed  release  of  $50.- 
000,000  Government  funds  to  banks  in  the 
South  and  West,  but  to  the  shading  of 
rates  of  money  and  exchange.  The  Bank 
of  England  and  continental  bank  rates  still 
reflect  the  heavy  burdens  and  to  some  de- 
gree the  apprehensions  growing  out  of  the 
renewal  of  Balkan  warfare.  That  situation, 
however,  has  been  divested  of  all  its  broader 
aspects  with  practical  assurance  of  peace 
between  the  former  allies.  At  home,  how- 
ever, the  Mexican  troubles  loom  up  larger 
because  of  the  efforts  of  the  Wilson  Ad- 
ministration to  force  the  retirement  of  the 
Huerta  regime.  Armed  intervention,  never- 
theless, is  a  remote  possibility. 

The  appearance  of  loanable  funds  from 
London,  in  the  form  of  finance  bills,  in  the 
New  York  market,  the  assurance  of  ample 
funds  to  meet  the  cotton  and  grain  crop 
movement  requirements,  the  successful  flota- 


tion of  new  long  term  bonds,  the  satisfac- 
tory adjustment  of  July  settlements,  are  all 
indications  of  the  return  of  more  normal 
conditions  in  the  money  markets  both  here 
and  in  Earope.  The  credit  for  this  improve- 
ment from  the  domestic  standpoint  must  be 
given  to  the  wisdom,  the  care  and  conserva- 
tism with  which  the  banks  and  trust  com- 
panies, especially  of  the  larger  reserve  cen- 
ters, have  handled  the  situation  in  their 
respective  communities.  There  were  reasons 
during  the  earlier  months  of  this  year  to 
regard  the  immediate  future  with  grave 
apprehension.  It  was,  therefore,  the  whole- 
some influence  exerted  by  the  banking  in- 
terests of  the  country,  striving  almost  as  a 
united  force,  that  the  evil  effects  caused  by 
tariff  and  other  legislative  uncertainties 
promoted  by  the  change  in  administration, 
have  been  safely  counteracted. 

Although  the  delay  in  tariff  legislation, 
the  proposed  enactment  of  a  patch-work  cur- 
rency bill  aoid  the  contintied  hostility  toward 
large  business  and  corporation  units  are 
conducive  to  unsettlement.  the  one  great 
source  of  apprehension,  namely  the  danger 
of  money  stringency  this  fall,  has  been 
safely  overcome.  While  the  agencies  of 
executive  and  legislative  administration  at 
Washington  have  been  fostering  a  spirit  of 
unrest  and  uncertainty  the  great  vital  prob- 
lems of  business  and  of  providing  the  oint- 
ment of  credit  in  judicious  quantities  has 
l)een  carried  on  by  the  bankers  and  business- 
men who  seem  to  be  the  object  of  calumny 
and  attack  at  Washington. 

Unless  a  more  considerate  and  enlightened 
policy  toward  banking  and  big  business  in- 
terests is  observed  by  the  men  in  authority 
at  Washington  the  prospect  of  permanent 
relief  is  somewhat  remote.  Railroads  are 
steadily  showing  increased  gross  earnings, 
but  on  the  other  hand  the  gain  in  cost  of 
operation  is  increasing  out  of  all  propor- 
tion. Happily  the  threatened  strike  of  rail- 
road employees  has  been  averted  by  arbitra- 
tion. The  reports  of  serious  damage  to  the 
corn  crop  are  more  than  offset  by  the 
promise  of  bumper  wheat  yields.  Although 
business  in  various  lines,  especially  in  the 
West  and  South,  is  fairly  active  there  Is  a 
smaller  margin  of  profit.  The  railroad 
movement  in  July,  due  to  the  record  break- 
ing shipments  of  grain  for  export,  was  the 
largest  ever  recorded  for  that  month.  For 
the  first  time  in  the  history  of  the  country 
agricultural  exports  crossed  the  billion  dol- 
lar line  during  the  fiscal  year  ending'  June. 
The  total  excess  of  all  exports  over  imports 
in  our  foreign  trade,  leaves  a  balance  in  our 
favor   of   $(552,900,000.      Despite    impending 
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tariff  changes  the  United  States  Steel  Cor- 
poration made  a  record  report  of  earnings 
for  the  second  quarter,  showing  net  earn- 
ings of  $41.219313  SIS  compared  with  $25,- 
102^)00  for  the  same  period  last  year.  The 
surplus  available  for  dividends  is  the  largest 
in  the  history  of  the  corporation  for  this 
period  of  the  year. 

There  is  a  decidedly  more  hopeful  spirit 
in  the  New  York  Stock  market,  although 
July  touched  a  low  point  in  transactions. 
During  that  month  sales  of  stocks  aggre- 
gated 5.123,894  shares,  the  smallest  total 
since  1898  for  that  month  and  representing 
a  decrease  of  4.464458  shares  as  compared 
with  the  previous  month  of  June.  The  re- 
duction of  the  Illinois  Central  dividend  from 
the  7  to  a  5  per  cent,  basis,  although  caus- 
ing a  break  of  over  8  points  in  that  stock; 
was  properly  attributed  to  local  causes  such 
as  damage  by  floods,  strikes  and  the  neces- 
sity of  restoring  surplus  account.  A  gratify- 
ing announcement  was  the  ready  applica- 
tion for  the  proposed  issue  of  $67,552,400 
six  per  cent,  convertible  bonds  of  the  New 
York,  New  Haven  &  Hartford  underwrit- 
ten by  a  syndicate  headed  by  J.  P.  Morgan 
&  Co.  There  were  also  a  number  of  de- 
velopments pointing  to  more  satisfactory 
corporate  and  railway  financing.  Short 
term  notes  are  still  the  favorite  form  for 
securing  new  capital  and  for  refunding. 
Special  signi6cance,  however,  was  attached 
to  the  issue  of  $15,000,000  six  per  cent, 
notes  by  the  Consolidated  Gas  Com- 
pany of  New  York  and  the  $10,000,000 
one  year  6  per  cent,  notes  of  the  Northern 
Pacific  Railroad.  New  corporation  finan- 
cing shows  a  heavy  falling  oflf  for  the  six 
nwnths  ended  June  30,  amounting  to  $1,127,- 
«x>,ooo  as  compared  with  $1,507,000,000  for 
the  corresponding  period  last  year.  Maturi- 
ties of  railroad  .bonds  and  other  securities 
in  August  will  amount  to  $23,900,000.  This 
is  about  2y2  times  the  maturities  in  August 
a  year  ago. 


The  plan  for  the  dissolution  of  the  Union 
Pacific  and  Southern  Pacific  is  being  car- 
ried out  with  every  promise  of  a  successful 
conclusion  with  the  Central  Trust  Company 
holding  the  remaining  $88,000,000  of  South- 
ern Pacific  stock,  as  trustee,  for  conversion. 
The  price  at  which  Union  Pacific  stock- 
holders are  offered  the  right  to  subscribe  to 
Southern  Pacific  certificates  has  been  -fixed 
at  88  net,  exclusive  of  accumulated  dividends. 
European  buying  and  the  relaxation  in  the 
money  market  together  with  improved  in- 
vestment demand  brought  a  more  bullish 
attitude  on  the  Stock  Exchange.  Money 
on  call  ranges  between  2%  to  25/$  per  cent., 
with  time  money  ranging  from  5^  to  6  per 
cent,  for  six  months. 


New  Capitai  Itsiiet  in  July 

The  amount  of  new  capital  offered  for 
subscription  in  this  country  in  July  was  a 
few  thousand  dollars  short  of  an  even 
$100,000,000.  This  shows  an  increase  of 
$64,700,000  over  the  corresponding  total  of 
July  last  year,  which  was  the  lowest  total 
reached  for  that  month.  Of  the  month's 
financing.  $45,000,000,  or  nearly  half  the 
total  amount,  was  in  the  form  of  notes.. 


August  Dmdend  and  Interest  Payments 

Investors  will  receive  during  August  the 
sum  of  $111,174,119,  representing  dividends 
and  interest  disbursements.  This  compares 
with  $101,777,147  in  August  a  year  ago,  or  an 
increase  of  $9,396,972.  Of  the  total,  dividends 
will  amount  to  $49,474,119,  an  increase  of 
$2,796,972.  Industrial  corporations  will  dis- 
tribute to  stockholders  $25,022,010. 


Hansell  Hillyer,  formerly  Southern  rep- 
resentative of  the  Mechanics  and  Metals 
National  Bank,  of  New  York,  has  been  ap- 
pointed to  a  similar  position  with  Harris, 
Forbes  &  Co.,  with  headquarters  in  At- 
lanta, Ga. 
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A  Book  for  Banks 

Railway  equipment  obligations,  because  of 
their  fundamental  soundness,  have  become  a  very 
popular  form  of  investment  for  banks.  They 
combine  in  a  high  degree  the  three  requisites  of 
a  good  investment— security,  marketability  and 
liberal  income. 

We  have  prepared  a  comprehensive  book 
which  describes  the  equipment  issues  of  the 
principal  railroads,  and  will  be  pleased  to  send  a 
copy  to  any  bank  or  banker  on  request. 

Ask  for  Booklet  R-^14 

Guaranty  Trust  G>mpany 
of  New  York 

140  Broadway 

Capital  and  Surplus  $30,000,000 

DeposiU 176»000,000 
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Unee,  excellent  facilities,  and  the  fact  that  its  officers  give  tbelr  personal  attention  to  all  accounts. 

CtflTH.  -  OielSiiMin    SUHIUS  (cinri) Jwo ISii Tim InM aii fifl^ 


Bank  Statements  and  FaD  Requireroentt 

The  principal  topic  of  discussion  in  local 
financial  circles  during  the  past  few  weeks 
was  the  announcement  of  Secretary  McAdoo 
to  deposit  from  $25,000,000  to  $50,000,000  in 
the  l^ks  of  the  South  and  West  to  facili- 
tate the  movement  of  crops.  For  the  first 
time  in  the  history  of  the  Treasury  com- 
mercial paper  was  designated  as  acceptable 
in  part  for  such  funds.  Doubtless  this  ac- 
tion will  assist  bankers  in  meeting  forth- 
coming requirements.  It  is  evident,  how- 
ever, that  the  policy  of  restricting  credits 
and  building  up  reserves  which  has  pre- 
vailed especially  in  New  York,  Chicago  and 
St.  Louis,  has  placed  the  banks  in  a  strong 
position  to  meet  such  needs  independent  of 
Treasury  action.  During  July  out-of-town 
funds  continued  to  flow  into  New  York  be- 
cause of  the  attractive  rates.  For  the  week 
ending  August  2  the  Gearing  House  banks 
reported  an  actual  surplus  of  $26,208,100  in 
excess  of  legal  reserve  requirements.  The 
following  shows  the  principal  items  in  re- 
cent weekly  statements  of  the  banks  and 
trust  companies: 

TRUST  COMPANIES 
Deposits  Loans  A  Inv.        Cash 

Aec  0 Sl,llC9M,300  SI.030,826.400  $123,098,000 

A«8  2 1.123.616.000     1,031.438.100     122.639.000 

July  26 1.128.910,500    1.032.413.800    123.362.000 

July  19 1.126.554.600    1.036302.500     123.437.600 

July  12 1.130.506.900     1.036.403.500    123.278.600 

Julys 1.149.076.200     1.043.387.100    122.834.600 

JDae28 1.140.097.300    1.046.990.300     123.064.100 

CLEARING  HOUSE  BANKS  (Actasl  Condition) 
(Inchidinf  Trust  Company  Members) 

Net  Deposits  Loans  Ca<th 

Ao*.  9 S1.785,349.000>  $1,024,876,000  $430,525,000 

Aac.2 1.779.692.0U0     1.919.236.000    420.368.000 

July  26. 1.786.750.000     1.916.346.000    433390.000 

July  19 1.788.928.000    1.929.420.000    426.112,000 

July  12 1.786.680.000     1.932.483.000    426.758.000 

Julys 1.778.798.000    1.922.530,000    423378.000 

June  28 1.791301.000    1.922.657.000    441.515.000 

The  Chase  National  Bank  has  been  ap- 
proved reserve  agent  for  the  First  National 
Bank  of  Tonasket,  Wash. 


New  Hudson  and  Manhattan  Directon 

At  the  annual  meeting  of  stockholders  of 
the  Hudson  and  Manhattan  G>mpany  the 
following  directors  were  elected:  Lewis  L. 
Clarke,  president  of  the  American  Exchange 
National  Bank;  Pliny  Fisk,  of  Harvey  Fisk 
&  Co.;  Wilbur  C.  Fisk,  president;  Elbert  H. 
Gary,  chairman  of  the  Board  of  U.  S.  Steel 
Corporation ;  Richard  W.  Meirs,  Philadel- 
phia, Pa.;  Walter  G.  Oakman,  president, 
Hudson  Companies;  John  W.  Flatten,  presi- 
dent U.  S.  Mortgage  &  Trust  Company; 
W.  H.  Williams,  vice-president,  Delaware 
and  Hudson;  Alexander  J.  Hemphill,  presi- 
dent Guaranty  Trust  Company;  Jerome  J. 
Hanauer,  of  Kuhn,  Loeb  &  Co.,  and  George 
W.  Davison,  vice-president  Central  Trust 
Company.  The  five  latter  directors  were 
newly  elected. 

In  accordance  with  the  plan  of  readjust- 
ment of  the  company's  finances,  all  the  com- 
pany's common  and  preferred  stock  which 
has  assented  to  the  plan,  amounting  to  ap- 
proximately 95J^  per  cent.,  will  be  placed 
under  a  voting  trust  agreement.  The  vot- 
ing trustees  will  be:  Charles  Francis  Adams 
2d,  treasurer  of  Harvard  University,  Boston ; 
Felix  M.  Warburg,  of  Kuhn.  Loeb  &  Co., 
and  Albert  H.  Wiggin.  president  Chase  Na- 
tional Rank. 


Investment  Bankers  Will  Test  Blue  Sky  Law 

The -governing  board  of  the  Investment 
Bankers'  Association  in  session  at  Cleveland 
recently  decided  to  bring  suits  in  Michigan 
and  Iowa  to  test  the  constitutionality  of  the 
"blue  sky  laws"  recently  enacted  in  those 
states.  President  George  B.  Caldwell  ap- 
pointed a  committee  on  monetary  legislation 
consisting  of  Warren  S.  Haydcn  of  Geve- 
land.  Challen  R.  Parker  of  San  Francisco, 
and  A.  C.  Foster  of  Colorado. 
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Broadway  Trust  Company 


EIGHTH  STREET  OFFICE 
BroAdway  and  Eighth  Street 

FLATBUSH  OFFICE 
839  Flatbuah  Avenue,  Brooklyn 
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M.  M.  BELDING.  Jr. 
EUGENE  S.  B^UAMIN 
WM.  C  BREED 
J  AM^  CLARKE 
JAMES  COCHRAN 
WARREN  CRUIKSHANK 


OFFICERS 


Vic*-Prcndcat 
Vioe-Preddent 
Vioe>  President 
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Secretary 
TrcMurer 
Aa^t  Secretary 


LOUIS  S.  QUIMBY    . 
GEORGE  F.  GENTE§ 
JOHN  EGOLF   . 
FRED  A.  UPPOLD.  Jr     . 
LEONARD  F.  MAYR 
GEORGE  W.  BERRY 
ARTHUR  P.  SMITH 
WILLIAM  F.  FITZSIMMONS 


AMi'tSacntaffy 
Aai*t  Secretary 
Aa^t  Secretary 
Aa^t  Secretary 
Aai't  Secretary 
Aai't  Secretary 
Aai't  Secretary 
Aai't  Secretary 


DIRECTORS 

CHARLES  E.  FINLAY 
WILLIAM  GAMBLE 
EMANUEL  GERU 
ROBERT  L.  GERRY 
WALTER  M.  GLADDING 
W.  O.  JONES 
FREDERIC  G.  LEE 
JOHN  Z.  LOTT 


ADAM  K.  LUKE 
EDWIN  P.  MAYNARD 
«ES  E.  NlQf  —  " 

„.v::  E.  Pije^- 

WALTER  SCOTT 
THEO.  F.  WHITMARSH 
FRANK  W.  WOOLWORTH 
P.  B.  WORRALL 


Central  Trust  G)mpany  Appoiiited  Co- 
Executor  and  Trustee  of  Brad^  Estate 

Under  the  will  of  the  late  Anthony  N. 
Brady,  who  died  in  the  Carlton  Hotel,  Lon- 
don, July  22,  which  was  filed  for  probate  in 
the  Albany  county  Surrogate's  office  recent- 
ly, the  executors  and  trustees  are  Mr.  Brady's 
sons,  Nicholas  F.  and  James  C.  Brady  and 
the  Central  Trust  Company  of  New  York. 
With  the  exception  of  various  bequests  for 
hospitals  and  annuities  for  relatives  the  en- 
tire estate  goes  to  the  immediate  Brady 
family.  In  addition  to  personal  property 
the  widow  receives  $1,000,000  and  an  an- 
nuity of  $60,000.  The  residuary  of  the  es- 
tate is  divided  into  six  equal  parts.  One 
part  is  bequeathed  to  Mr.  Brady's  son, 
Nicholas  F.  Brady;  one  part  to  his  son, 
James  C.  Brady;  three  parts  are  placed  in 
the  hands  of  the  executors  and  trustees,  to 
be  held  for  the  benefit  of  Mr.  Brady's  three 
daughters.  Mrs.  James  C.  Farrell,  Mrs.  Fran- 
cis P.  Garvan.  and  Mrs.  Carl  Tucker.  The 
remaining  part  is  placed  in  trust  for  the 
benefit  of  Mr.  Brady's  granddaughter,  Maria 
Ann  Gavit. 


Morgan  Executors  Trantfer  Hancock  Fuml 
to  Trust  Company 

Friendly  proceedings  were  recently  insti- 
tuted in  the  Supreme  Court  to  obtain  a  judi- 
cial settlement  of  the  Hancock  Fund,  which 
was  raised  by  public  subscription  in  1887 
for  the  benefit  of  the  widow  and  family  ol 
General  Winfield  Scott  Hancock,  the  demo- 
cratic nominee  for  the  Presidency  in  1880. 
This  fund  was  placed  under  the  care  of 
friends  of  the  family  of  the  late  J.  Pierpont 
Morgan.  The  amount  raised  was  $47,000. 
For  the  benefit  of  the  surviving  members 
of  the  Hancock  family  the  executors  of  the 
Morgan  estate  ask  for  judicial  permission 
to  transfer  the  balance  of  the  fund  to  the 
Guaranty  Trust  Company. 


The  Fourth  National  Bank  has  been  ap- 
proved reserve  agent  for  the  First  National 
Rank  of  Northfolk,  W.  Va. 


3y<lney  H.  Herman  Blected  President 
Union  Exchange  National 

At  a  recent  meeting  of  the  board  of  direc- 
tors of  the  Union  Exchange  National  Bank 
Sydney  H.  Herman  was  elected  president,  to 
succeed  his  father  the  late  Henry  S.  Her- 
man. The  new  president  has  been  a  direc- 
tor of  the  Union  Exchange  National  Bank 
for  a  number  of  years  and  has  been  its 
attorney  since  its  organization. 
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CHAHTBPED  IS64 


UNION  TRUST  COMPANY 


RM 


OF    NEW    YORK 
Main  Otncc,  8f  Broadway 

425Rfthilft^C«'.3ttliSt  Plaza  IraMh,  7M  Rftb  Aft^  Cw  Mth  St 

Modmrn  Safm  Dm  posit  VaulU  at  both  SranchoM 


OFFICERS 

EDWIN  G.  MBMULL,  PrMld«ot 
fS^f[nyjfj  "PiMtY*  Vlc»-PrMld«ot  C^JIROLL  a  RAWLINGS.  Vlc»-PrM*t  ft  Truat  Officer 

JBS!IA^HAIS5lJnS5-**TI^*~*  HBNRYM.FOPHAM,S«cr«»fy 

nyWjUU>  AJhORRrrT.  Vlc»-PrMld«ot  T.W.  HARTSHORNS,  AMt.SMratBf7 

W.  UeHASmR  MILLS,  Vlc»-PrM*t  Plasa  Biancb       HBNRY  M.  M  YRICK,  Ant.  SMntuy 


W.  EMLEN  ROOSEVELT 
AUGUSTUS  wTkELLEY 
K  PAMCER  SIKmTRIDGE 
CHARLES  H.  TWEED 
JAMES  SPEYER 
WILLIAM  WOODWARD 


TRUSTEES 

JOHN  V.  B.  THAYER 
WALTER  P.  BUSS 
FREDERIC  de  P.  FOSTER 
AMOS  F.  ENO 
JAMES  GORE  KING 
EDWIN  G.  MERRILL 
M.  ORME  WILSON 


V.  EVERIT  MACY 
W.  H.  NICHOLS,  Jr. 
FRANK  TRUMBULL 
ERNEST  ISELIN 
RICHARD  DELAFIELD 
FRANCIS  M.  WELD 


CAPITAL^  $3,000,000    SURPLUS  (Earned),  $5,231,000 

Aeu   M    Executor,    Guardian,   Truatoe,   &c.    Adminlatera  **  Inatitutloiua '*  and  Othar 

Fiduciary   Tmata.     Rccehraa  Sacurldaa  for   Safe    Keeping   and   Collection   of   Income. 

ALLOWS  INTEREST  ON  DEPOSITS 


Succeit  of  the  Bmk  of  the  United  States 

In  twenty  business  days  since  July  i  the 
newly  organized  Bank  of  the  United  States, 
which  has  temporary  quarters  at  Delancey 
street  near  Orchard,  secured  new  accounts 
aggregating  $1,000,000. 

The  ofTicers  and  organizers  of  this  new  . 
institution  are:  Joseph  S.  Marcus,  president, 
who  has  been  a  prominent  East  Side  busi- 
ness man  and  banker  for  many  years,  Wil- 
liam F.  H.  Koelsch,  vice-president,  who  was 
formerly  an  officer  of  the  Guaranty  Trust 
Company  of  New  York  and  has  a  large 
acquaintance  among  American  bankers.  The 
other  officers  are:  C.  Lionel  Marcus,  vice- 
president  and  Bernard  K.  Marcus,  cashier. 
The  directors  are  Joseph  S.  Marcus,  W.  F. 
H.  Koelsch,  C.  Lionel  Marcus,  Henry  Loeb 
and  William  Tager.  The  bank  is  capitalized 
af  $100,000,  with  $50,000  surplus.  It  is  the 
intention  of  the  directors  to  erect  a  new 
seven-story  building. 


The  Union  Trust  Company  filed  in  the 
Surrogates'  Court  recently  a  judicial  ac- 
counting as  trustee  of  eight  trust  funds  cre- 
ated by  the  will  of  Mrs.  Laura  A.  Delano, 
who  died  June  15,  1902. 


FoTdgn  Trade  Records  Broken 

The  detailed  figures  given  out  recently  by 
the  Department  of  Commerce  show  that  the 
fiscal  year  ended  June  30,  191 3,  was  the  ban- 
ner year  in  the  trade  of  the  United  States 
with  foreign  countries,  the  total  trade  ex- 
ceeding $4,275,000,000,  and  surpassing  the 
total  trade  of  the  fiscal  year  1912*  by  over 

$421,000,000. 

Imports  into  the  United  States  in  the  year 
exceeded  1,812,000,000  and  exports  from  this 
country  exceeded  $2,465,000,000,  making  a 
balance  of  trade  in  our  favor  of  over  $652,- 
900,000.  

July  Bank  Gearbgs 

July  bank  exchanges,  according  to  returns 
from  128  leading  centers,  makes  a  fairly 
satisfactory  comparison  with  the  two  pre- 
ceding years,  the  total  aggregating  $13,476,- 
419,674,  a  loss  of  3.1  per  cent,  as  compared 
with  the  same  month  last  year,  but  a  gain 
as  contrasted  with  the  corresponding  week 
of  191 1,  of  3.8  per  cent.  • 


Vernon  H.  Brown,  head  of  the  American 
agency  of  the  Cunard  Steamship  Company 
and  a  director  of  the  Hanover  National 
Bank,  died  recently  at  the  age  of  81  years. 
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Lawyers  fille  Insurance  &  Trust  Company 

CAPITAL  AND  SURPLUS  $9,500,000 

Member  of  The  New  York  Qearing  House  Aasociadon 

160  Broadway,  New  Y(N-k  188  Montague  St.,  BrooUyn 

RECBiySS  DEPOSrrS  subject  to  check  or  on  certificate,  allowizig  interest  thereon. 
Depootoiy  for  moneys  paid  into  Court  and  for  money  of  bankrupt  estates. 

UENDS  ON  APPROVED  STOCKS  and  Corporation  Bonds  as  coOateraL 

ACTS  AS  TRUSTEE,  Guardian,  Executor,  Administrator,  Assignee,  or  Receiver, 
Transfer  Agent  or  Rcgntrar  of  Stocks  of  Corporations.  Takes  Charge  of  Personal 
Securities. 

OFFICERS 

EDWIN  W.  GOGGESHALU  Chaimuui  of  tbe  Board 

LOUIS  V.  BRIGHT.  Prc«<feiit 
THORWALD  STALLKNECHT.  Yioe-Proident 
HERBERT  E.  JACKSON,  V.  Pres.  ft  G«n.  Mgr. 
LEWIS  H.  LOSEE,  Vice.F^<feiit 
ARCHIBALD  FORBES.  TrcMunr 
WALTER  N.  VAIL.  Seereury 


U.  OONDIT  VARICK.A«t.  ■ 
ROBERT  I.  SMYTH.  Asst.  Tr«Maf«r 
FREDERICK  D.  REED.  Asst.  Seerataiy 
GEORGE  F.  PARMELEIb,  Ant.  Sccretaxy 
WILUAM  F.  BAECK,  Ant.  Gen.  Mcr. 
JAMES  A.  McOORMICK,  Ant.  Gen.  Mar. 


LOUIS  V.  BRIGHT 
GEORGE  F.  BUTTERWORTH 
WILLIAM  P.  DIXON 


EXECUTIVE  COMMITTEE 
EDWIN  W.  GOGGESHALU  ( 
JUUAN  D.  FAIRCHILD 
HENRY  GOLDMAN 
PHIUP  LEHMAN 


HENRY  MORGENTHAU 
JAMES  N.  WALLACE 
ALBERT  H.  WIGGIN 


J 


A.  Barton  Hepburn  Appointed  Member  of  the 
Commission  to  Revise  State  Bankbg  La%^ 

The  commission  authorized  by  special  act 
of  the  New  York  legislature  to  revise  and 
codify  the  State  banking  and  trust  company 
laws  has  been  completed  by  the  appointment 
of  A.  Barton  Hepburn,  chairman  of  the 
board  of  directors  of  the  Chase  National 
Bank.  Mr.  Hepburn  accepted  the  appoint- 
ment from  Superintendent  George  C.  Van 
Tuyl  of  the  State  Banking  Department  in 
consideration  of  the  important  work  which 
the  commission  is  called  upon  to  perform. 
His  name  was  suggested  by  John  Claflin. 
who  was  obliged  to  resign  from  the  com- 
mission because  of  pressure  of  personal 
business. 

Mr.  Hepburn  is  particularly  qualified  to 
tender  valuable  assistance  to  the  commission. 
He  was  State  Superintendent  of  Banks  from 
1880  to  1883  and  afterwards  was  Comptroller 
of  the  Currency.  The  commission  is  now 
actively  engaged  in  drafting  recommenda- 
tions and  in  submitting  a  report  which  will 
be  presented  at  the  next  regular  session  of 
the  legislature. 


The  Cora  Exchange  Bank 

A  condensed  statement  of  the  condition 
of  the  Com  Exchange  Bank  at  the  opening 
of  business  August  i,  igij*  shows  deposits 
of  $73,950,525.  To  secure  the^  deposits  the 
bank  reported :  Cash  and  exchange,  $25,536,- 
565;  loans  and  discounts,  $47>534«598;  doc 
from  banks,  $2,165,552;  bonds  and  mort- 
gages, $4798,567 ;  real  estate,  including  bank- 
ing houses  and  lots,  $2,854,598  and  a  capital 
and  surplus  of  $8,940,358,  making  total  re- 
sources, $82,890,883. 


In  grateful  recognition  of  the  generous 
action  of  the  late  J.  Pierpont  Morgan,  in 
restoring  to  the  Italian  city  of  Ascoli  Picaio 
the  cope  of  Pope  Nicholas  IV  the  residents 
have  ordered  a  bronze  bust  of  the  late  finan- 
cier, wrought  by  S.  C.  Pietro,  to  be  placed 
in  the  public  park  of  Ascoli. 


That  the  courts  arc  officially  recognizing 
the  superior  advantages  offered  by  trust 
companies  was  recently  indicated  by  the  ap- 
pointment of  the  Empire  Trust  Company  of 
this  city  as  guardian  of  five-year-old  A.  Al- 
bert Sack  3d  in  place  of  the  parent  who  was 
found  by  the  court  to  be 'incompetent 
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Guannty  Tnnt  GxiipAny  Promotioiis 

Practically  all  of  the  leading  banks  and 
trust  companies  of  the  country  recognize  the 
value  of  applying  the  principle  of  civil  serv- 
ice in  promoting  employees  and  filling  va- 
cancies in  the  official  staff.  This  policy  is 
firmly  adhered  to  by  the  management  of  the 
Guaranty  Trust  Company  where  merit  is 
properly  recognized  and  rewarded.  The  re- 
cent promotion  of  William  P.  Conway  to 
the  position  of  an  assistant  treasurer  and 
of  John  J.  Lewis  as  an  assistant  secretary 
are  in  accordance  with  this  strict  and  com- 
mendable rule. 

Mr.  Conway  is  a  native  of  Seabright, 
N.  J.,  where  he  was  bom  August  7,  1881. 
His  first  position  was  with  the  Washington 
L'fe  Insurance  Company  and  later  with  the 
brokerage  firm  of  S.  H.  P.  Pell  Company. 
In  191 1  he  entered  the  bond  department  of 
the  Guaranty  Trust  Company  with  which 
be  15  at  present  associated. 

Mr.  Lewis  is  a  native  of  Long^Island  and 
was  bom  October  i,  1881.  He  first  entered 
the  employ  of  the  State  Trust  Company  and 
became  an  employee  of  the  Morton  Trust 
Company  when  the  former  was  merged  with 
the  latter.  In  1910  Mr.  Lewis  went  through 
a  second  merger  when  the  Morton  Tmst 
Company  was  consolidated  with  the  Guar- 
anty Trast  Company  where  he  was  promoted 
to  chief  clerk  in  1912. 


K.  N.  &  K. 

Letters  of  Credit 

Travelers'  Checks 
Available  Everywhere 

K.  N.  A  K.  Letters  of  Credit  and 
Travelers'  Checks  are  among  the 
oldest  and  best  known  in  the  bank- 
ing field.  Banks  and  bankers  will 
be  interested  in  our  advertising 
matter,  especially  prepared  for 
popular  distribution. 

Ktiaiftb*I^acbod  &  Kiibm 

INTERNATIONAL  BANKERS 
New^  York     -    Leipsig 


The  total  resources  of  New  York  State 
savings  banks  as  of  July  i,  1913,  were  $;,- 
903^1,514,  as  compared  with  $1,827,507,287 
on  July  I,  191 2.  The  amount  due  depositors 
was  $1,725,607^7.  There  was  deposited 
during  the  year  $441,486,578  and  the  with- 
drawals amounted  to  $436,148,021.  The 
amount  of  interest  credited  and  paid  to  de- 
positors during  the  year  was  $59,723,390,  an 
increase  of  more  than  $2,000,000  over  last 
year.  

The  railways  of  the  United  States  carried 
more  passengers  and  a  larger  volume  of 
freight  in  the  first  half  of  this  year  than 
ever  before,  and  their  gross  revenues  were 
by  far  the  largest  for  any  similar  period  in 
history. 


William  P.  Conwav 

RECENTLY      ELECTED      ASSISTANT      TREAStRER 
GUARANTY  TRUST  COMPANY. 


John  J.  Lewis 

RECENTLY       ELECTED      ASSISTANT       SECRETARY 
GUARANTY    TRUST  COMI'AN  Y 
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Condttion  of  Greater  New  YorK  Trust  Companies 


CftpiUl 

Attor.. $1,250,000 

Bankers*  Trust  Co .10,000,000 

Broadway 1,600.000 

Brooklyn  Trust  Co 1,600,000 

Central 3.000,000 

Citisens 1,000.000 

Columbia-Knickerbocker  Trust 2,000,000 

Commercial 600,000 

Empire ' 1,600,000 

Equitable , 3,000,000 

Farmers'  Loan  k  Trust 1,000.000 

PideUty 1,000,000 

Franklin 1,000,000 

Pulton  Trust 600,000 

Guaranty 10,000,000 

Hamilton 600,000 

Home  Trust  Co 760,000 

Hudson  Trust 600,000 

Kings  County 600,000 

Lawyers'  Title  Ins.  k  Trust ....;...  4.000,000 

Lincoln 1.000.000 

Metropolitan 2,000,000 

Mutual  Alliance. 1.000,000 

Nassau 600,000 

N.  Y.  life  Ins.  A  Trust 1,000.000 

New  York  Trust  Co 3,000,000 

People's 1,000,000 

Queen's  County 600.000 

Title  Guarantee  ft  Trust 6,000.000 

Transatlantic  Trust 700,000 

Union 3,000,000 

U.  8.  Mtge.  k  Trust 2.000,000 

United  States 2.000,000 

Washington , .      600,000 

Corrected  by  L.  A.  Norton.  26  Broad  St., 


Surplus 
And  Profits 

^sssasr 

June  4, 1013 

June  4, 1913 

Par 

Bid 

Aak 

EHt. 

$1,208,400 

$21,689,100 

100 

840 

366 

8 

14.874,300 

133.321.700 

100 

416 

426 

20 

800.000 

16,390,400 

100 

160 

160 

6 

3.671,600 

24.603,000 

100 

470 

490 

•20 

17,679.000 

102.606.200 

100 

986 

1000 

•40 

264,200 

6,363,800 

100 

146 

166 

6 

7,166,400 

67.939.800 

100 

470 

486 

20 

112,600 

4,033.600 

100 

92 

1,603.600 

24.643,100 

100 

aoo 

310 

io 

10,110,700 

70.322,700 

100 

470 

480 

24 

6,827,300 

110,697.000 

26 

1160 

1160 

50 

1,324,000 

7.766,400 

100 

206 

220 

•6 

1.180,600 

9,641.600 

100 

260 

12 

747,700 

8.349,700 

100 

290 

816 

•10 

23,863,600 

176,344,600 

100 

636 

646 

82 

1,076.200 

7,307.800 

100 

270 

286 

12 

362,600 

2.788.200 

100 

iro 

120 

636,200 

3.878.000 

100 

^ 

136 

e 

2.334,400 

16.273,200 

100 

16 

6.776,200 

13386,300 

100 

166 

176 

12 

612,100 

11.638.200 

100 

120 

180 

6,114,000 

19.637.700 

100 

890 

410 

24 

427.600 

8.241.100 

100 

127 

187 

6 

862.900 

6.086,800 

100 

130 

160 

8 

3.962.600 

82.166.800 

100 

1000 

1026 

60 

11,939.200 

36,866,900 

100 

600 

620 

39 

1   .1.629,600 

20,697,200 

100 

286 

296 

12 

1     100.600 

1.973,900 

100 

103 

5 

1   11,366.100 

26,669,200 

100 

41*6 

426 

•90 

•     339.400 

2,664,600 

IQO 

200 

. 

1    6.398,806 

62,901,700 

100 

t376 

896 

50 

1    4.466.200 

43,969,600 

100 

440 

460 

24 

I   14.353,300 

63,642,900 

100 

1090 

1110 

50 

1    1,332,600 

9.679,700 

100 

860 

866 

16 

N.  Y.  City. 

*  Not  including  extra  dividend. 

t  New  Stock 

"On  to  Richmond  Town" 

Once  more  an  army  is  preparing  to  ad- 
vance upon  Richmond  and  there  arc  assur- 
ances that  capitulation  will  not  only  be  im- 
mediate but  that  it  will  be  made  an  occasion 
for  true  southern  hospitality.  The  invading 
army  will  comprise  hundreds  of  bright,  vig- 
orous young  men  representing  8o  chapters 
and  the  14,000  members  of  the  American 
Institute  of  Banking  which  will  hold  its 
next  annual  convention  in  the  famous  old 
Virginia  capital  September  17,  18  and  19. 
There  will  be  opportunities  to  visit  the  his- 
toric places  and  landmarks  so  intimately 
associated  with  the  early  days  of  this  gov- 
ernment, the  Revolutionary  period  a.»d  the 
Civil  War,  which  thrill  the  heart  and  arouse 
the  quick  sense  of  loyalty  in  every  young 
American's  breast.  Elaborate  entertainments 
have  been  arranged  for  and  all  Richmond 
will  turn  out  to  greet  the  rising  generation 
of  bankers. 

The  special  features  of  the  programmes 
will  be  symposiums  on  "Bank  Advertising 
and  Business  Building,"  and  on  "Clearing 
Houses  and   the   Extension   of  their    Func- 


tions." The  former  will  be  under  the  direc- 
tion of  Mr.  Fred  W.  Ellsworth,  Publicity 
Manager  of  the  Guaranty  Trust  Company 
of  New  York.  There  will  be  addresses  l^ 
C.  B.  Hazlewood,  assistant  secretary  of  the 
l-nion  Trust  Company  of  Chicago,  on  ^'Bank 
Publicity;'*  by  L.  A.  Mershon,  advertising 
manager  of  the  United  States  Mortgage  & 
Trust  Company  of  New  York  on  "Advertis- 
ing Methods,"  and  F.  M.  Polliard,  assistant 
cashier  of  the  Exchange  National  Bank  of 
Pittsburgh  on  "Advertising  Methods."  The 
discussion  as  to  clearing  house  functions 
will  be  conducted  by  O.  Howard  Wolfe  of 
the  New  York  Chapter,  and  the  various  sub- 
jects will  be  handled  by  Charles  A.  Ruggles 
of  the  Boston  Chapter,  J.  A.  Broderick  of 
the  New  York  Chapter,  and  Jerome  Thralls 
of  the  Kansas  City  Chapter.  Mr.  Wolfe 
will  also  describe  the  Numerical  System  and 
the  Total  Bank  Transaction  Reports. 
United  States  Senator  Burton  of  Ohio,  will 
deliver  an  address  on  the  subject  of  cur- 
rency legislation.  The  convention  will  be 
presided  over  by  President  B.  W.  Moser, 
advertisinfi  manager  of  the  St.  Louis  Union 
Trust  Company  of  St.  Louis.  Mo. 
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Philadelphia 

Spiciai  Correspondence 

fVepared  (or  Either  Smoodi  or  Rough 
Saifing 

PhiUidelphia  harSa  and  trust  company  man- 
agements are  iTOt  disposed  to  either  dis- 
cotmt  or  capitalize  the  future.  The  curtail- 
ing of  credits,  restriction  of  loans  to  short 
maturities  and  the  building  up  of  reserves 
are  but  tfie  outward  manifestations  of  the 
feeling  of  uncertainty  which  prevails  espe- 
cially in  financial  and  banking  circles.  This 
is  not  z  local  condition  but  a  reflex  of 
nation-wide  sentiment.  But  whatever  th^ 
immediate  future  may  bring  Jorth  the  im- 
portant banks  and  trust  companies  of  this 
dty  are  in  a  position  from  which  they  may 
view  any  change  with  calm  assurance.  In 
consequence  of  the  sound  and  rational  pol- 
icy observed  by.  our  financial  institutions 
tbere  is  'no  supercargo  of  credit  expansion, 
no  congestion  of  capital  requirements;  the 
speculative  element  in  the  stock  market  is 
nil;  the  manufacturer,  the  merchant  and 
business  man  are  enjoying  fair  returns 
without  undertaking  any  new  exploitation 
or  extensions.  July  bank  clearings  con- 
tinued to  show  a  substantial  increase  over 
last  year  and  although  the  ratio  of  gain 
was  the  smallest  for  the  calendar  year  it 
was  entirely  seasonable.  The  total  July 
clearings  amounting  to  $708,545,075  repre- 
sented a  new  high  record  for  that  month. 
Local  interest  payments  on  funded  debts  of 
corporations  during  August  will  total 
$4,043,053  as  compared  with  $3,666,369  for 
the  same  month  last  year.  In  addition  to 
interest  there  are  payments  on  maturities 
which  bring  the  aggregate  disbursements  to 
$8,415,000.  Total  interest  payments  for  the 
eight  months  of  this  year  amount  to  $50,- 
805,346  compared  with  $44,200,413  for  the 
same  period  last  year. 

But  for  the  innumerable  uncertainties 
created  by  the  legislators  and  politicians  at 
Washington  the  prospects  from  the  Phila- 
delphia viewpoint  w6uld  be  particularly 
cheering.  -  It  is  proof  of  the  innate  re- 
sourcefulness, the  inconquerable  spirit  that 
makes  for  constant  growth  in  spite  of  the 
impedimenta  of  far  reaching  legislative  de- 
signs when  we  learn  of  the  record  breaking 
Pennsylvania  Railroad  traffic  movement,  the 
excellent  report  of  the  United  States  Steel 
Corporation  and  continued  increase  of  bank 
clearings.  But  it  cannot  be  denied  that 
business  and  trade  is  struggling  against 
handicaps,  that  manufacturing  plants,  busi- 
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ness  establishments  as  well  as  the  railroads 
are  pursuing  a  "hand  to  mouth"  financial 
policy,  which  only  means  impairment  in 
productive  and  earning  capacity. 

There  is  no  banker  here  who  is  bold 
enough  to  venture  a  definite  prophecy  as  to 
the  ultimate  effect  of  the  enactment  of  the 
tariff  bill,  the  outcome  of  proposed  or 
rather  "threatened"  currency  and  banking 
legislation  which  may  transfer  the  mighty 
machinery  of  discounts,  reserves,  circulating 
medium,  etc.,  into  the  hands  of  a  group  of 
political  appointees.  The  announcement  of 
Secretary  McAdoo  to  deposit  surplus  Gov- 
ernment funds  in  banks  of  the  South  and 
West  accepting  commercial  paper  as  secur- 
ity for  such  deposits  is  regarded  here  with 
mixed  sentiment.  While  all  agree  that  it 
will  relieve  the  pressure  on  bank  reserves 
and  the  money  market  there  is  a  decided 
difference  of  opinion  as  to  the  effect  of 
such  action.  It  may  stimulate  gold  exports, 
neutralize  the  wholesome  restraint  on  specu- 
lation and  cause  needless  apprehension  as 
to  the  necessity  of  such  extraordinary 
Treasury  action.  In  fact,  Secretary  McAdoo 
by  this  announcement  following  the  promise 
to  release,  if  needed,  the  great  volume  of 
emergency    currency    authorized    under    the 
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Aldrich-Vreeland  Act,  and  his  tirade  against 
New  York  bankers  charging  them  with  con- 
spiring to  depress  the  market  value  of  Gov- 
ernment 2s'  and  unduly  restricting  credits, 
has  done  more  than  anyone  else  to  cause 
apprehension  in  the  public  mind.  It  is  the 
conservative  banking  element,  especially  in 
the  reserve  centers,  and  not  the  Secretary 
of  the  Treasury  that  has  been  responsible 
for  the  maintenance  of  public  confidence. 


Banldng  Publicity  vemis  Dignity 

It  is  becoming  apparent  to  all  who  fol- 
low closely  local  bank  and  trust  company 
developments  that,  of  late,  the  conservative 
banking  and  trust  company  institutions  of 
this  city  are  revising  their  opinion  as  to 
the  merits  of  up-to-date  publicity  methods. 
The  most  powerful  assets  in  trust  company 
business  in  securing  new  clients  are  doubt- 
less the  assurance  of  stability,  length  of 
successful  service  and  conservative  manage- 
ment. The  "satisfied"  client*  and  depositor 
has  been  a  valuable  factor  in  securing  new 
accounts.  Up  to  within  the  last  few  years 
it  was  hardly  'regarded  as  consistent  to 
capitalize  length  of  service  and  high  repu- 
tation by  advertising  the  facts.  Printers' 
ink  was  used  only  to  the  extent  of  inserting 
stereotyped,  unqualified  announcements  in 
the  newspapers.  Occasionally  a  booklet  was 
issued  and  distributed  among  clients  and  a 
selected  list.  But  such  a  thing  as  "educa- 
tional copy"  for  bank  or  trust  company  ad- 
vertisements was  looked  upon^  as  incom- 
patible with  the  dignity  of  such  an  institution. 

Some  of  the  so-called  "old  line"  trust 
companies  are  taking  a  more  active  interest 
in  high  class  publicity  methods  which  do  not 
violate  the  sentiment  of  conservatism  which 
they  have  created  in  the  public  mind.  A 
number  of  banks  and  trust  companies  have 
successfully  demonstrated  the  value  of  a 
publicity  department.  As  the  opportunities 
for  intelligent,  instmctive  publicity  are  un- 
folded it  is  certain  that  such  methods  wjll 
obtain  greater  vogue.  There  are  many 
forms  of  publicity  which  are  effective  and 
possess  none  of  the  distasteful  features  of 
sensational  advertising. 


Philadeiphia  Banking  Power 

The  32  National  banks  and  63  trust  com- 
panies of  Philadelphia,  according  to  their 
latest  official  statements,  have  aggregate 
capital  of  $65,569,843,  surplus  and  undivided 
profits  of  $111,^4,699  and  combined  depos- 
its of  $581,823,340.  This  is  exclusive  of  the 
holdings  of  savings  fund  societies  and  the 
vast  amount  of  .trust  funds  held  by  the 
trust  companies.  During  the  past  year  the 
combined  earnings  amounted  to  $ii357»325 
of  which  $7,664,356  was  distributed  in  divi- 
dends. 

A  comparison  was  recently  made  as  to 
the  strength  of  the  local  National  banks 
and  trust  companies  covering  the  period 
from  1908  to  1913.  On  May  i,  1913,  the 
trust  companies  reported  total  capital  of 
$43,514,843,  which  represents  a  slight  de- 
crease oif  $343fOOO  as  compared  with  May 
19,  1908.  Surplus  and  undivided  profits 
during  that  period  increased  from  $5i>456.- 
446  to  $6,813,892,  total  annual  earnings  from 
$3,797,722  to  $7,277,039  and  dividends  from 
$3t995,226  to  $5,062,056.  The  National  banks 
reported  on  June  4,  1913  combined  capital 
of  $22,055,000,  a  decrease  of  $150,000  since 
July  15,  1908.  Surplus  and  undivided  profits 
increased  from  $37,775,241  to  $45,070,807 
and  total  annual  earnings  from  $3,547,032 
to  $4,580,286,  and  dividends  from  $2,283,295 
to  $2,602,300.  From  this  it  will  be  seen  that 
the  trust  companies  have  shown  a  marked 
relative  increase  in  earning  power  and  in 
the  payment  of  dividends  to  stockholders. 
The  trust  company  earnings  on  capital  in- 
creased in  the  last  five  years  from  8.66  to 
18.50  per  cent.,  earnings  on  capital,  surplus 
and  profits  from  3.10  to  73^  per  cent,  book 
value  per  share  increased  from  $217  to  $254. 
market  quotation  from  $186  to  $235  and  in- 
come yield  from  4.90  to  5.71  per  cent  Na- 
tional bank  earnings  during  the  same  period 
show  an  increase  on  capital  from  15.97  to 
20.77  per  cent,  on  capital,  surplus  and  un- 
divided profits  from  5.9  to  6.8  per  cent,  book 
value  per  share  from  $270  to  $304,  market 
quotation  from  $218  to  $268  while  income 
yield  shows  a  decrease  from  4.79  per  cent 
to  4.44  per  cent. 


On  July  I  the  9.858.692  shares  of  Pcnnsyf- 
vania  Railroad  stock  outstanding  were 
owfted  by  84.244  persons. 

The  Real  Estate  Title  Insurance  and  Trust 
Company  has  enlarged  its  quarters  by  a  floor 
space  of  30  by  no  feet,  providing  new  and 
commodious  offices  for  the  trust  and  reafl 
estate  departments.  Additional  xoora  is  be- 
ing provided  by  constructing  a  third,  story 
over  the  whole  building. 


The  Girard  National  Bank  has  been  ap- 
proved reserve  agent  for  the  First  National 
Bank,   Hastings,   Minn. 

The  Fourth  Street  National  Bank  has 
been  appointed  reserve  agent  for  the  Bir- 
mingham National  Bank,  Derby,  Conn. 

Davenport  Galbraith  has  been  elected 
president  of  the  Erie  Trust  Company  of. 
Eric,  Pa.,  succeeding  the  late  j   F.  Downing. 
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CONDmOM  OF  mHADELPHIA  TRUST  COMPANIES 

SurnluB  and 

Authorised  UDdivided  Lait 

-.    _^                                     Capital  Fto&tM          Depoaita  Par  Sale  Date 

n-i    *TS5^ «200.000  $140,000         $666^  100  110  8-25-18 

r^^-^TS^^'"' •    •    i?5'2SS  24.880           334  086  50  30  ^MZ 

rSS^^^^^"""^ SS'2S2  *76.210        8.810.100  50  66H  5-14-18 

S^^.IS?!!^ 200.000  135.680        1.081.002  50  75  12-18-12 

9!^^^r^'j"^ywvv.'"^'i'^  500.000  312.986      1,195,997  50  100  lo-u-u 

?^^*"^'V5f^^??*»?^«PSe-T*T   500.000  497.047        2  281591  100  178  4-28-18 

CoBunoowwOth  Title  Ine.  A  Tnwt...  1,000,000  1.450.783        5,502,892  100  233Ji  7-2-18 

S!2?"^?^m;  rn^ ^'599'9?9  2,257,337    11,025.591  100  420  8-6-18 

2!??*^  ^HSi*"«  J™* 1.000.000  1.039,882        6,733,6?0  50  99H  7-2-18 

BapkelWeATrortCo... 500,000  81,291           309,543  50  2%  8-4-09 

totaorlViMtASaviiif  Fund 800,000  131,148          985,256  50  56  8-5-18 

Si£S%T^^ %St*9SSt  ^808           998.956  100  110  11-27-12 

'SSSiTruatCp ,200,000  62.155           670,451  100  125  5-284)7 

RddityTniatCo.. ....4,000,000  12,053,797      27,709,553  100  625  7-23-18 

Rnaoee  Co.  of  Pennsylvania,  Istpfd..  1.653,700  2,088,214        1,009,142  100  112H  4-28-18 

Ffaaoce  Co.  olPMinaylvama,  2d  pifd..  1.684,100  2,088.214        l.OOO.lS  100  107  e-9-18 

^Jf^^^V^O^'^T^r^J^CO"    1*000,000  457,271        1,130,708  100  63  7-16-18 

S&^Hf'V?^^ 125.000  301,342        2,696,m  50  201  HO-W 

S2^7™^Si;V%;,*     -W 400.000  133,717        1,227,0?4  50  54  7-1.M8 

Gmnan  AmerTltio  A  Tnitt  Co 500,000  421.915        2,280,414  50  95H  5-7-18 

^^^i^^rll^MlW. 600,000  902,309        4,857,510  100  274  9-9-12 

tord  Aire.  Title  A  Tnwt.. 200,000  142,624           793^2  50  70  6-12-12 

tordthiatCo..... 2,500,000  10,076,047      37,785,802  100  975  5-7-18 

2!!S"!?^^\%?«^^?P<^*--    -I'^^'OO*  706,566        5,963,740  100  157Ji  3-19-18 

H^fctogtonTitieATnwtCo 125.000  18.120          274.128  100  110  7-8-18 

HMniltMi  Trjiat  Co, 500.000  90455        1.092,231  50  47  6*25-18 

Hdmerf)urfTni8tCp...     .      125.000  58399           362.415  50  55  12-31-12 

lMhiBteialTnMt.TiUe  A  Savings....    500.000  1.015,177        5,389,374  50  165  3-19-18 

^teintyTitieIn«.,Tr.A8aieDep...    500.000  1,183,084        4,251,459  50  155  8-27-12 

f^^SUf*"^^^^  \C 200,000  83,189        1.715.229  50  60^  8-18-10 

Uadl^ATrustCo 2,000,000  4,201,885        9.720,020  100  500  1-15-18 

lf«»T^ust^...    1.000.000  312.926        1,916.863  100  125^  7-2-18 

^^^S^JP^9%r"X' 250,000  209,662        1.413,192  25  60H  7-24-12 

Mwket  St.  Title  A  Trust  Co 250,000  112,481        1,261,434  50  33  11-30-11 

■urefaanto' Union  Trust 1.000,000  277,222        1,792,967  100  100  8-26-18 

!!**«W^'™^^o'P">'»*yl^^*n^-   MO.OOO  353.405             26,594  100  135  8-6-13 

S^^^^- 750.000  102.371           523,656  50  40  6-25-18 

S«J«a  Trust  Co. 500,000  1,754.781        7,398,159  I'JO  450  2-19-18 

Nortii  Philadelphia  Trust 150,000  168.222        1.814.966  50  106  2-14-12 

Northwestern  Trust  Co 150.000  251.240        2.234.910  50  185  1-8-18 

Pdhsm  Trust  Co 160,000  79.555           612,297  100  130  11-28-11 

PeiiiLCoJorIns.on  Lives  A  Grant  Ann2.000.000  4.949,224      22.003.343  100  645  7-9-18 

SSfe^^w-vvA- 750.000  144,586        1,347,933  50  45  4-28-18 

Phflsdelphia  Mice.  A  Trust  Co 1.000,000  132.686             25,603  100  15  4-7-09 

MsdrfphiaTr.,  Safe  Dep.  A  Ins.  Co.  1,000.00^  4.697,334        8,944.992  100  724  5-21-13 

noTident  Life  A  Trust  Co.  of  Phila..  1,000,000  5.549.459      10.035.239  100  875  6-4-13 

R«tl  Estate  Trust  Co..  Com 1.403.500  366.266        4.778.986  100  61  1-22-18 

|«sl  Estate  Trust  Co..  Pfd 2.783.300  366.266        4.778.986  100  96U  7-9-13 

R«dEstote  Title  Ins.  A  Trust  Co...  1.000,000  1.298.841        3.963,960  100  300  5-21-13 

SSP*'^®'^^'^^-   -V, 300.000  145.099        1,021,343  50  64K  7-2-13 

Bittenhouse  Trust  Co 260.000  67,966           898,928  50  56  8-6-13 

S'?!3'J™^*,F*V 150.000  194.623           918.776  100  225  11-20-12 

UmtedSec  Life  Ins.  A  Trust  Co....  1.000,000  964,637        1.390,916  100  140  8-14-12 

Wiyne  Junotion  Trust  Co 160,000  75.545           565.081  100  110  1-17-12 

Wart  &id  Trust  Co 1.000,000  1.820,452        6.391.749  50  201  7-30-13 

WsitPhiUdelphia  Title  A  Tr.  Co.. . .    600.000  639.946        3.027.269  60  133  9-18-12 

The  directors  of  the  Fidelity  Trust  Com-  According   to   latest    reports   of  the    five 

pany  of  Philadelphia  have  declared  a  quar-  leading  savings  institutions  of  Philadelphia, 

tcrly  dividend  of  six  per  cent,  on  the  capital  cdmbined    deposits  amount  to   $171,682,969, 

stock  of  the  company,  payable  on  demand.  which  is  a  gain  of  $2,934,194  since  January  I, 

This  dividend  is  payable  on  the  recently  in-  1913,  and  of  $9,825,711  since  July  i,  1912. 

creased  capital,  and  is  equal  to  forty-eight  Ellwood  Bonsall,  a  prominent  real  estate 

per  cent,  per  annum  on  the  old  capital  stock,  dealer   of   this  city   and   a  director  of   the 

The  annual  dividend  payments  of  the  Fidel-  Land    Title   and   Trust   Company,  died    rc- 

ity  Trust  Company  are  now  $960,000.  cently  of  apoplexy  at  his  summer  home  in 

Governor  Tener  has  reappointed  William  Mount  Pocono.     Mr.  Bonsall  was  an  uncle 

H.  Smith  as  Commissioner  of  Banking  for  of  Edward  H.  Bonsall,  who  is  second  vice- 

another  four  year  term.  president  of  the  Land  Title  and  Trust  Co. 


Digitized  by  VjOOQIC 


130 


TRUST    COMPANIES 


Boston 


special  Correspondence 

Iipportant  Problems  to  be  Discusied  at 
Approachmg  A.  B.  A.  Gmventioii 

Not  within  the  memory  of  thev  oldest 
members  of  the  American  Bankers'  Asso- 
ciation has  that  organization  in  its  repre- 
sentative capacity  been  confronted  with  such 
important  and  serious  problems  as  will  be 
brought  forward  at  the  next  annual  conven- 
tion in  this  city  October  -6  to .  lo.  It  will 
Jijiye'the  opportunity  to  usher  in  a  new 
epoch  of  greater  usefulness  for  the  Asso- 
ciation and  its  various  department  activi- 
ties, by  constitutional  revision.  But  of  still 
greater  importance  is  the  opportunity  which 
the  American  Bankers'  Association  will  have 
to  wield  its  miglity  and  enlightening  influ- 
ence in  the  ^-econstruction  of  the  National 
banking  and  currency  system.  It  is  hardly 
possible  wvth  the  tariff  bill  and  the  income 
tax  provision  still  awaiting  final  action,  that 
Congress  will  be  able  to  enact  a  currency 
bill  before  the  convention  is  held  in  this 
city.  In  fact  it  is  becoming  more  plausible 
everj^  day  to  predict  that  the  whole  ques- 
tion will  be  deferred  for  final  action  until 
the  next  regular  session.  In  view  of  the 
strong  position  of  banks,  the  augmented 
cash  resources  made  available  this  fall 
through  deposit  of  Treasury  funds,  the  sen- 
timent in  favor  of  a  delay  is  growing 
stronger  among  business  men  and  bankers. 

But  the  fact  remains  that  a  new  banking 
and  currency  system  will  certainly  be  en- 
acted, barring  unseen  contingencies,  before 
another  year  elapses.  If  the  American 
Bankers'  Association  as  a  whole  desires  to 
impress  its  views  as  to  the  character  of  new 
currency  legislation  upon  the  Administra- 
tion at  Washington  and  the  lawmakers  the 
Boston  convention  will  afford  the  only  op- 
portunity. When  the  Executive  Council  met 
at  Briarcliff  last  spring  and  decided  to  make 
no  recommendations  no  definite  program 
of  currency  revision  had  been  proposed  by 
the  Democratic  party  in  power.  Its  .atti- 
tude, in  the  main,  is  now  generally  expressed 
in  the  Owen-Glass  bill.  Among  the  rank 
and  file  of  A.  B.  A.  membership  there  is  an 
insistent  demand  that  this  representative 
body  of  men  who  will  be  directly  called 
upon  to  carry  out  the  provisions  of  such 
revision,  shall  make  known  their  desires  in 
a  clear  and  unmistakable  manner.  In  fact 
such  action  is  regarded  as  a  duty  which  the 
bankers  owe  to  their  patrons  and  to  them- 
selves.    The   conviction   is   likewise   general 
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that  the  Association  should  protest  vigor- 
ously against  the  proposed  political  domina- 
tion of  the  projected  Federal  Reserve  Board 
and  of  the  various  regional  banks.  If  the 
plan  prevails  and  the  same  disaster  is  in- 
vited which  followed  the  establishment  of 
the  First  and  Second  banks  of  the  United 
States  the  American  Bankers'  Association 
will  have  the  comforting  knowledge  that  it 
formally  warned  the  country  of  such  peril 
The  fact  that  the  New  England  and  East- 
em  States  will  have  the  largest  attendance 
at  the  coming  convention  adds  particular 
interest  to  the  question  of  revision  of  the 
constitution  of  the  Association.  In  the  main 
there  is  no  opposition  to  such  change  as 
will  render  the  Executive  Council  more  rep- 
resentative of  actual  membership.  But  the 
Trust  Company  Section  and  Savings  Bank 
Section  have  strong  champions  who  will 
oppose  vigorously  any  attempt  to  disfran- 
chise these  branches  from  direct  representa- 
tion of  the  Council.  To  accord  the  Trust 
Companv  and  Savings  Bank  sections  three 
cx-oflficio  members  of  the  Council  cannot  be 
regarded  as  any  violation  of  the  principle 
of  representation  based  on  unit  of  member- 
ship of  the  entire  body.  The  report  of  the 
Committee  on  Revision  will  therefore  be  a 
subject  of  animated  discussion. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


131 


Eminent  speakers  will  be  on  the  pro- 
gram to  discuss  proposed  currency  revision 
and  other  topics  of  vital  interest.  The 
subject  of  co-operation  between  the  banker 
and  farmer,  the  establishment  of  more 
sdentific  systems  for  extension  of  credit  to 
a^cultural  interests  will  be  a  feature. 
Unusually  interesting  programs  have  also 
been  outlined  for  the  various  Section  meet- 
ings. 

Entertainment  features  of  the  convention 
are  being  elaborated  upon  a  scale  which 
promise  to  eclipse  all  previous  efforts.  The 
historic  interest  which  attaches  to  Boston 
and  its  environs  will  provide  exceptional 
opportuniti^  to  make  this  convention  a^ 
memorable  one.  One  hundred  automobiles 
will  be  constantly  at  the  disposal  of  dele- 
gates and  guests  during  the  four  conven- 
tion days.  There  will  be  water-carnivals, 
inspection  of  U.  S.  battleships,  symphony  con- 
certs by  the  far-famed  Boston  Symphony 
Orchestra,  rallies  at  historic  points  of  in- 
terest and  many  other  diversions.  The  local 
committees  are  laboring  with  a  degree  of 
zeal  and  mutual  spirit  which  will  furnish 
visitors  with  a  new  conception  of  what  New 
England  hospitality  really  implies.  All  the 
banks  and  trust  companies  will  keep  open 
bouse  and  our  foremost  citizens  will  vie 
with  our  banking  fraternity  to  give  the 
delegates  a  "royal  time." 


The  Finiocial  and  Buniett  Outlook 

Although  the  readjustment  of  national 
tariiT  policies  will  affect  New  England  in- 
dustries perhaps  more  immediately  than 
any  other  section  of  the  country,  and  there 
are  elements  of  uncertainty  in  the  proposed 
currency  bill,  the  business  and 
financial  situation  from  the  Bos- 
ton viewpoint  is  not  dishearten- 
ing. Our  mill  owners  and  manu- 
facturers will  earnestly  strive  to 
meet  new  conditions  and  there  is 
no  ground  for  the  sensational  re- 
port that  there  will  be  an  exodu? 
of  capital  and  manufacturiu/i 
plants  to  Canada  or  other  coun- 
tries. With  good  crops  assured 
and  a  bumper  cotton  yield  in  the 
South  a  real  spurt  in  all  lines  of 
business  may  lje  looked  for. 


Trade  Ponibilitiet  with  South  America 

A  new  impetus  has  been  given  the  move- 
ment of  New  England  exporters  to  extend 
the  markets  for  their  products  to  South 
America  countries  by  the  return  of  the 
thirty-seven  members  of  the  Boston  Cham- 
ber of  Commerce  who  have  visited  the  prin- 
cipal cities  of  Peru,  Bolivia,  Chile,  the  Ar- 
gentine Republic,  Uruguay,  Paraguay  and 
Brazil.  The  reports  they  bring  substantiate 
the  many  consular  and  trade  reports  that 
American  shippers  have  not  availed  them- 
selves of  the  excellent  opportunities  which 
South  American  countries  offer.  The  dele- 
gation placed  particular  stress  upon  the 
friendly  attitude  of  the  people  of  South 
America  toward  American  business  enter- 
prise and  products.  New  England  export- 
ers  are  determined  to  take  the  lead  in  open- 
ing new  channels  of  traffic  with  South  Amer- 
ica and  the  banking  and  financial  interests 
are  prepared  to  give  whole-hearted  assist- 
ance. 


Boston  Brenftiet  • 

J.  G.  Ferguson  has  been  elected  president 
of  the  Fidelity  Trust  Company,  succeeding 
Leonard  H.  Rhodes.  Mr.  Rhodes  has  been 
elected  a  vice-president. 

The  new  Maynard  Trust  Company  of 
Maynard  will  open  its  doors  for  business 
early  in  September  with  George  H.  Creigh- 
ton  as  president,  Harley  J.  Dwinell  as  vice- 
president,  and  Charles  E.  Wheeler,  treas- 
urer. 

Plans  are  being  matured  for  the  consoli- 
dation of  the  Central  National  Bank  and  the 
Security  Trust  Company,  both  of  Lynn, 
Mass. 

The  Guarantee  Trust  Company  of  Bos- 
ton, with  $250,000  capital,  has  been  formed 
to  buy  and  sell  real  estate. 


DORCHESTER   TRUST    COMPANY    OF    BOSTON 
HERBERT   A.    RHOADES,    PRESIDENT 
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special  Correspondence 
Wherein  Politics  and  Banking  are  Inimical 

There  is  a  growing  demand  voiced  not 
only  by  banking  interests  but  particularly 
by  business  men,  merchants  and  enlight- 
ened patrons  of  banking  institutions  that 
the  Owen-Glass  Currency  bill  should  be 
either  recalled  or  defeated  if  its  sponsors 
insist  upon  the  dangerous  principle  of 
political  control  of  the  proposed  Federal 
reserve  system.  The  plan  to  create  an 
Advisory  Council  to  be  composed  of  rep- 
resentatives of  subscribing  banks  without 
vote  is  not  regarded  as  sufficient  to  neu- 
tralize the  vicious  political  domination  of 
a  Federal  Reserve  Board  consisting  sole- 
ly of  Government  appointees.  In  fact  the 
sentiment  prevails  among  the  great  ma- 
jority of  'business  men  and  bankers  that 
the  bill,  even  as  revised  and  modiBed»  con- 
tains so  many  ambiguous,  impractical  and 
questionable  provisions  that  no  legisla- 
tion should  be  passed  on  this  subject  at 
the  special  session  of  Congress.  Not 
only  does  the  bill  in  its  existing  form  as- 
sume that  the  bankers  are  unworthy  of 
confidence  but  it  shows  that  there  has 
been  a  studied  antagonism  to  the  wise 
suggestions  made  by  the  ablest  bankefs 
who  have  volunteered  advice. 

Not  only  does  the  early  banking  history 
afford  a  severe  indictment  against  politi- 
cal banking  but  the  extravagant  manner 
in  wliich  the  business  of  the  Government 
is  conducted  affords  no  assurance  that 
the  delicate,  complex  machinery  of  bank- 
ing and  credit  will  be  wisely  handled  by 
the  Federal  Government.  The  ridiculous 
assumption  that  a  Federal  Reserve  Board, 
the  personel  of  which  may  be  changed 
every  four  years,  can  determine  how  re- 
serves shall  be  shifted,  how  note  issues 
shall  be  governed  and  rates  of  discount 
adjusted,  not  to  mention  countless  de- 
tails which  can  be  sensed  only  by  ex- 
perienced bankers,  is  something  that  even 
the  most  loyal  Wilson  adherent  cannot 
swallow. 

Chicago  bank  and  trust  company  offi- 
cials are  a  unit  in  defending  New  York 
City  bankers  against  the  charge  of  Secre- 
tary McAdoo  that  they  are  in  conspiracy 
to  depress  the  market  value  of  the  Gov- 
ernment 2  per  cent,  bonds  which  serve  as 
a  basis  for  bank  note  circulation.  Even 
a  casual  inquiry  would  have  produced 
abundant  proof  that  the  decline  in  Gov- 
ernment 28  was  due  to  uncertainty  as  to 


provisions  for  redemption  of  the  bonds 
in  the  proposed  currency  bill,  and  that 
this  has  caused  sales  chiefly  by  country 
banks.  On  July,  i  there  were  %74^*S29^SO 
National  bank  notes  outstanding  of  which 
$686,039,000  were  secured  by  various  is- 
sues of  2  per  cent,  bonds.  The  recent 
exaction  of  2  per  cent,  interest  on  Gov- 
ernment funds  together  with  numerous 
other  factors  helped  to  make  the  28  more 
unattractive.  The  Secretary  of  the 
Treasury  aided  in  this  respect  by  making 
municipal    bonds    available    as    security. 


Com  Oop  Scare  and  the  MoB^  Maffal 

The  question  which  just  now  causes  erea 
more  concern  than  the  uncertainty  of 
tariff  or  proposed  currency  revision  is  the 
effect  of  drought  and  extreme  heat  on  the 
corn  crop.  The  reports  of  greatest  dam- 
age come  from  Kansas,  Oklahoma  and 
Nebraska.  The  course  of  the  grain  mar- 
ket here  has  therefore  been  an  object  oC 
particular  attention.  The  effect  of  com 
damage  is,  however,  somewhat  offset  1^ 
the  favorable  wheat  advices.  There  is 
every  indication  of  a  record  wheat  crop 
for  T913  with  an  estimated  Winter  wheat 
crop  of  525,000,000  bushels  and  Spring 
wheat  at  250,000,000  bushels. 
The  exceptionally  large  shipments  of 
'  grain  for  exports  and  the  marketing  of 
supplies  held  by  farmers  has  aided  the 
money  situation  considerably.  It  in- 
creases the  supply  of  funds  in  farming  dis- 
tricts, and  releases  money  tied  up  hi 
loans  to  farmers.  The  rates  here,  how- 
ever, continue  firm  with  6%  per  cent,  as 
the  ruling  rate.  But  the  consensus  of 
opinion  is  that  rates  have  touched  their 
highest  point.  Large  borrowers  have  for- 
tified themselves  against  the  immediate 
future  requirements.  Country  -banks  have 
drawn  down  their  balances  both  here  and 
in  the  East  and  are  prepared  for  any  un- 
usual call  for  funds.  The  policy  of  re- 
stricting credits  and  of  creating  comfort- 
able surplus  reserves  still  continues. 
The  deposit  of  $50,000,000  of  Government 
funds  in  National  banks  of  the  South  and 
West,  as  announced  by  Secretary  Mc- 
Adoo, to  help  move  the  crops,  is  regarded 
as  opportune,  especially  in  view  of  the  ac- 
ceptance of  commercial  paper  in  part  as 
security  for  such  deposits.  The  situation, 
in  fact,  is  so  well  in  hand  that  the  need 
for  currency  reform  legislation  at  the  spe- 
cial session  cannot  be  used  as  an  argu- 
ment to  rush  the  Owen-Glass  bill  without 
mature  deliberation. 
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Pronotioo  at  Chkago  Savingi  Bank  & 
TriHl  Company 

At  the  last  meeting  of  the  board  of  di- 
rectors of  the  Chicago  Savings  Bank  and 
Trust  Company  Mr.  C  H.  Fox,  who  has 
been  the  traveling  representative  of  the 
Company  in  the  State  of  Illinois  for  the 
past  four  years,  was  made  an  additional  as- 
sistant secretary. 


C  H.  Fox 

ELECTED  AN  ASSISTANT 'SECRETARY  CHICAGO 
SAVINGS    BANK   AND   TRUST   CO. 

Mr.  Fox  is  one  of  the  most  popular  and 
widely  known  of  the  young  bankers  in  the 
State.  He  began  his  banking  career  with 
the  First  National  Bank  of  Rockford, 
Illinois.  Mr.  Fox  is  also  prominently 
mentioned  for  the  position  of  treasurer  of 
the  Illinois  Bankers'  Assciation. 

The  publicity  department  of  the  Chicago 
.Savings  Bank  and  Trust  Company  is  dis- 
tribnting  to  its  patrons  and  friends  a 
series  of  attractively  illustrated  monthly 
card  calendars.  Each  card  presents  in 
colors  some  striking  Chicago  scene  or 
view.  It  is  an  uptodate  method  for  keep- 
ing the  name  of  the  bank  before  the 
people. 


The  annual  crop  and  business  review,  is- 
sued by  the  Continental  and  Commercial 
National  Bank,  based  on  advices  from  over 
7««  correspondents,  reflects  fair  crop  yield 
and  encouraging  business  prospects. 


Fake  Alann  Starts  Bank  Run 

An  unwarranted  rumor,  the  origin  of 
which  has  not  been  definitely  traced,  pre- 
cipitated a  run  on  the  Kenwood  Trust 
and  Savings  Bank  of  this  city  which  lasted 
nearly  two  days  before  depositors  were 
reassured.  About  $300,000  was  with- 
drawn, mostly  by  women  depositors 
while  $210,000  was  deposited  during  the 
progress  of  the  "run."  Not  only  were 
all  demands  promptly  met  but  proffers 
of  assistance  from  other  banks  were  de- 
clined as  unnecessary.  A  number  of  hys- 
terical depositors  sold  their  balances  to 
men  who  hastened  to  the  scene  and 
bought  accounts  at  a  2  per  cent,  discount. 

Clearing  House  examination  showed 
that  the  Kenwood  Trust  and  .Savings 
Bank  is  solvent  and  that  the  scare  was 
entirely  uncalled  for.  The  withdrawals 
were  made  mostly  by  foreigners  who 
failed  to  comprehend  the  reassuring 
statements  made  by  officers. 


The  Eztraordinaiy  Grain  Movement 

The  National  City  Bank  of  Chicago,  in 
its  August  circular,  contains  the  follow- 
ing: "The  record  breaking  movement  of 
grain  at  primary  interior  receiving  points 
is  likely  to  have  an  important  bearing 
upon  money  market  conditions  through- 
out the  West.  This  development  is  quite 
extraordinary  and  means  that  a  great  deal 
of  tied  up  money  is  being  released  and 
that  the  farming  communities  will  this 
year  have  a  good  deal  of  money  in  hand 
earlier  than  usual.  The  movement  will 
almost  certainly  enlarge  the  export  ship- 
ments of  wheat,  and  thereby  influence 
gold  imports  in  the  Autumn,  which  ap- 
pear to  be  extremely  likely  in  view  of  our 
flourishing  foreign  trade.  For  the  fiscal 
year  ending  with  June  this  country's  in- 
ternational trade  balance  stood  at  $653,- 
000,000.  which  was  much  the  largest  ex- 
cess of  exports  over  imports  reported  in 
any  year  since  1908.  Furthermore,  the 
Government  figures  show  also  that  for 
the  first  time  on  record  our  agricultural 
exports  in  the  fiscal  year  just  ended  ex- 
ceeded one  billion  dollars." 


The  First  Trust  and  Savings  of  Chicago 
has  taken  over  the  corner  space,  for- 
merly occupied  by  Beachey  &  Lawlor,  and 
will  occupy  enlarged  quarters  about  Sep- 
tember I.  The  new  section  will  be  used 
by  the  bond  department  with  an  entrance 
from  the  Dearborn  Street  xjuarter  of  the 
building. 
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OAoBul  Trust  to  Increase  Capital  Chicago  Brevities 

Announcement  has  been   made  by   the  The      Continental      and      Commercial 

directors  of  the  Colonial  Trust  &  Savings  Trust   and   Savings   Bank   announces   the 

Bank  of  an  increase  of  capital  stock  of  appointment  of  Walter  F.  Braun  as  sales 

the    institution   from   $600,000   to   $1,000,-  manager  of  the  bond  department  to  suc- 

000.    Stockholders    of    record    will   jhave  ceed  George  W.  Pearsons,  who  has  been 

until  Sept.   i  next  to  exercise  their  privi-  transferred    to    the    buying    department 

lege  to  purchase  the  additional  stock  at  Mr.  Braun  represented  the  bank  in  Michi- 

$160  a  share  in  the  ratio  of  two  shares  for  gan  and  Indiana  for  the  past  two  years, 

each   three   shares  now   held.    According  John  A.  Shannon,  who  formerly  traveled 

to  the  bank's  last  official  report  its  deposits  in  Wisconsin  .and  Minnesota,  now  occu- 

were  $7,279,083,  and  the  surplus  and  undi-  pics  the  position  of  chief  clerk, 

vided  profits  were  $489444.  The    Continental    &   Commercial    Trust 

81  Savings  Bank  has  made  a  loan  of  $i»- 

The  N«w  Public  UliKtiM  Lftw  800,000  to  Jarvis  Hunt,  J.  Milton  Trainer 

Itie  iNew  rublic  UtumcsLaw  ^^^  Wallace  G.  Clark,  trustees  under  the 

On  January  i,  1914  a  new  law  will  go  Michigan  Avenue  Trust  agreement.     The 

into  effect  which  will  give  authority  to  a  loan,  which  is  for  ten  years  and  bears  S 

Public    Utilities    Commission   to   exercise  per    cent,    interest,    is    secured    by    mort- 

supervisory   powers   over   all   steam    rail-  gages  on   the  property  at  the   southwest 

roads,    electric    roads,    telephone   companies  corner  of  Michigan  avenue  and  Washing- 

and     all     corporations     classed     as     public  ton  street,  and  the  new  Michigan   Boule- 

utilities.     All  issues  of  securities  must  be  vard  building,  now  in  course  of  construc- 

approved  by  the   commission   and  under-  tion. 

lying  values  niust  be  correctly  presented.  Bank  clearings  in  Chicago  for  July  were 

The  commission  will  also  have  control  of  $1,343,000,000,    or    nearly    $72,000,000    more 

rates  to  be  charged  for  services  rendered,  than  the  corresponding  month  last  year. 

~  CONOmOirOF  CHICAGO  TRUST  COMPANIES 

Surplus  and 

Undivided  Book 

^     ,    ,^      ,^                                                     Capital  Profits  Deposits  Value  BidA«kcd 

Central  Trust  Co.......... $4,500,000  $2,102,008  $40,361,400  147  217  220 

Chicago  Savings  Bank  A  Trust 1,000.000  311.750  8.607.775  131  140  148 

Chicago  Title  ^  Trust .5,000.000  500.000  

S^^.^^P".!'^'*^?*^^^^ 60,000  20,976  668,663  141  205  ... 

Colonial  Trust  A  Savings 600.000  488.433  7,279,083  181  218  223 

♦Cont.  A  Com.  Tr.  A  Sav.  Bank 3,000.000  1,911,807  22.360.423  181  .    . 

Drpvere  Trust  A  Savings 250,000  159,481  4,046,721  164  255  ... 

tFirst  Trust  &  Savings 5.000.000  3.058.020  56.843.662  157  

Franklin  Trust  A  Saving 300.000  112,448  1.029,291  137  164  166 

Guarantee  Trust  A  Savings 200,000  52.077  663,868  121  145  155 

Harris  Trust  &  Savings 1.500,000  2.274.864  21.442,433  252  450 

jHibcrnian  Banking  Aas'n 2.000,000  1,196.883  27,911.474  155  

Home  Bank  A  Trust  Co           ^ 300.000  89,090  1,530.240  129  145  150 

lUmow  Trust  A  Savings 5,000,000  10,249,713  90,094.716  305  490  500 

Kenwood  Trust  A  Savings 200.000  92.701  2.174,470  146  185  ... 

I^H?  X*®Jf  ^rj;^^  *  ^*^«" 200.000  86.790  2.180,010  143  208  215 

La  Salle  St.  Trust  A  Savmgs 1.000.000  280,434  4.146,669  128  110  115 

Market  Trust  A  Savings 200.000  27.616  178,301  116  116  123 

Mercantile  Trust  A  Savmm 260.000  47.078  1.062.646  119  165  171 

MerchanU  Loan  A  Trust  Co 3,000,000  7,082,019  55.096.721  336  419  425 

Michigan  A  v.  Trust  A  Savings 200,000  72,294  1.388,258  136  180  135 

Mid-City  Trust  A  Savings 600,000  137.231  2,571,201  127  210  216 

Northern  Trust  A  Savings 1.500.000  2,837,694  30,512,535  292  318  325 

Northwestern  Trust  A  Savings 260.000  148.473  4,660,700  159  274  280 

Old  Colony  Trust  A  Savings 200.000  62,799  684.495  126  110  120 

Peoples  Trust  A  Savings 600.000  220.506  7.473,168  144  300  315 

Pullman  Trust  A  Savings 300.000  304.273  4.168.018  189  180  .    . 

Sheridan  Trust  A  Savings 200.000  61,126  1.161.926  126  135  139 

Standard  Trust  A  Savings 1.000.000  429,486  4,934.071  142  160  166 

State  Bank-  of  Chicago 1,500,000  2.603,063  25,829.248  273  369  375 

Stockmens  Trust  A  Savings 200,000  51,286  1.187.680  127  150  156 

Union  Trust  Co 1.200.000  1.686.999  20.024.975  232  310 

West  Side  Trust  A  Savings 400.000  163.966  6,061,614  141  300 

Wood  lawn  Trust  A  Savings 200.000  100.743  1,786.616  158  212  220 

♦  Stock  owned  by  Continental  A  Commercial  National  Bank. 

t  Stock  owned  by  First  National  Bank. 

§  Stock  owned  by  Continental  A  Commercial  National  Bank. 

Corrected  by  F.  M.  Zciler  A  Co..  Rookery  Bldg.,  Chicago. 
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St  Louis 

special  Correspondence 

RelazAftion  of  Monetary  Stringency 

Officials  of  local  banks  and  trust  com- 
panies who  are  in  close  touch  with  the  in- 
terior situation  are  expressing  a  greater  de- 
gree of  confidence  in  regard  to  the  money 
market.  There  is  an  evident  relaxation  of 
the  situation  in  this  city.  The  banks  and 
trust  companies  are  meeting  all  legitimate 
demands  of  their  customers  for  accommoda- 
tion and  maintain  restrictive  rates  only 
where  borrowings  are  to  be  used  for  specu- 
lative purposes.  Within  a  short  time  the 
cotton  crop  in  the  South  will  begin  to  move 
and  southern  correspondents  advise  that 
they  are  in  good  position  to  meet  require- 
ments. The  femarkable  movement  of  grain 
during  the  past  month  has  created  a  more 
wholesome  situation  in  releasing  funds  tied 
np  in  loans  on  stored  supplies.  The  distri- 
bution of  $50,000,000  Government  deposits 
in  National  banks  and  the  acceptance  of 
commercial  bills  in  part  as  security  for  such 
deposits  will  ease  the  money  market  very 
materially.  In  fact  all  possibility  of  strin- 
gency in  the  money  market  this  fall  is  re- 
garded as  extremely  unlikely.  The  spring 
and  winter  wheat  crops  will  be  of  record 
proportions  and  will  neutralize  the  effect  of 
impairment  in  condition  of  corn  and  coarser 
grains.  Bank  clearings  also  show  up  well 
with  business  on  almost  a  normal  basis. 


Gain  in  MiMoiiri  Bank  Depodts 

According  to  a  recent  report  of  the  State 
Bank  Commissioner  deposits  in  Missouri 
banks  and  trust  companies  have  increased 
$22,762,555  within  the  past  year.  Aggregate 
deposits  in  the  National  banks,  State  banks 
and  trust  companies,  numbering  1,416  insti- 
tutions, amount  to  $464,655,630,  or  $141.08 
per  capita.  These  figures  certainly  reflect 
the  prosperous  growth  of  Missouri  com- 
munities, both  large  and  small. 


.\t  a  meeting  of  the  board  of  directors  of 
the  Third  National  Bank  Frank  O.  Watts 
was  elected  president  to  fill  the  position 
made  vacant  by  the  death  of  Charles  H. 
Huttig.  Mr.  Watts  came  to  St.  Louis  from 
Nashville  where  he  was  president  of  the 
First  National  Bank  and  he  has  been  the 
executive  head  and  vice-president  of  the 
Third  National  Bank  since  June,  1912.  Mr. 
Watts  was  also  a  former  president  of  the 
American    Bankers'  Association. 


John  M.  Wbelan  Appointed  Attistant 

Trust  Officer 

At  a  recent  meeting  of  the  board  of  di- 
rectors of  the  Mercantile  Trust  Company 
Mr.  John  M.  Whelan  was  appointed  to  the 
position  of  assistant  trust  officer.  Mr. 
Whelan  has  been  in  the  employ  of  the  Mer- 
cantile Trust  Company  for  nearly  nine 
years;  devoting  four  years  of  that  time  in 
the  transit  department,  four  years  in  the 
trust  department  and  the  last  year  in  the 
corporation  department. 


John  M.  Whelan 

The  trust  department  is  now  sub-divided 
into  two  divisions,  namely :  estates  division 
and  cor|K>rate  division.  Mr.  Whelan  will 
he  assistant  to  Mr.  Arthur  F.  Barnes,  as- 
sistant secretary,  in  charge  of  the  corporate 
division.  Mr.  Virgil  M.  Harris  is  trust  offi- 
cer in  charge  of  the  e.statc  division,  and 
Mr.  George  B.  Cummings.  assistant  trust 
officer  as  assistant  to  Mr.  Harris. 

.\n  interesting  comparison  of  the  depos- 
its of  the  Mercantile  Trust  Company  shows 
$17,050  on  deposit  November  16.  i8yQ.  with 
an  increase  to  $6.30(;.453  on  May  i.  1902. 
a  further  incrense  to  $19,501,546  on  May  I. 
1908,  and  a  total  of  $28,388,981  on  May  1. 
1913. 


Digitized  by  VjOOQIC 


136 


TRUST    COMPANIES 


.   New  TriHl  Gxiipftiiiefl  Continiie  to  be 
Organizeclin  MiMOun 

Among  the  latest  new  enterprises  are  the 
Citizens  Savings  &  Trust  Company  of  Jef- 
ferson City  with  $100,000  capital;  the  Gil- 
lam- Jackson  Loan  and  Trust  Company  of 
Maryville  with  $100,000  capital  and  the 
Farmers  Trust  Company  of  Maryville  with 
capital  of  $200,000. 

Another  new  trust  company  has  been  or- 
ganized with  a  capital  of  $100,000  and  sur- 
plus of  $10,000  to  conduct  business  in  the 
vicinity  of  Jefferson  avenue  and  North  Mar- 
ket street.  William  G.  Mueller,  a  well- 
known  produce  merchant,  will  be  president 
and  Henry  W.  Kroeger  cashier. 


The  132  fire  insurance  companies  which 
announced  their  intention  to  withdraw  from 
business  in  this  State  because  of  the  iniqui- 
tous Orr  law  will  resume  operations  as  the 
result  of  amicable  readjustment  of  require- 
ments. 

The  bond  department  of  the  Mercantile 
Trust  Company  is  offering  $50,000  City  of 
Fort  Smith,  Arkansas  5  per  cent  street  pav- 
ing bonds  yielding  at  maturity  5K  per  cent 


Govenunent  Banking  by  Mail 

The  "banking  by  mail"  feature  will  be 
introduced  in  connection  with  the  United 
States  postal  savings  system.  Postmaster- 
General  Burleson  recently  announced  the 
extension  of  such  facilities  which  will  en- 
able depositors  living  in  remote  districts  to 
avail  themselves  of  the  postal  system  to  send 
their  funds  to  stations  where  the  postal  sav- 
ings plan  is  in  operation. 


TriHt  GMnpangr  Appointed  Receiver 

The  Security  Trust  Company  of  Detroit, 
which  has  been  particularly  successful  in 
conducting  receiverships,  has  l>een  appointed 
receiver  for  the  R.  C  H.  Corporation,  which 
concern  has  been  in  the  hands  of  a  creditors' 
committee  for  nearly  a  year.  United  States 
Circuit  Judge  Sessions  made  the  appoint- 
ment The  step  is  a  friendly  one,  and  is 
a  part  of  a  plan  for  the  reorganization  of 
the  company.  The  receivership  is  to  place 
the  corporation  on  a  better  financial  basis 
to  take  care  of  its  production  and  orders. 


An  Interesting  Career 

The  recent  promotion  of  Ralph  Stone, 
to  the  position  of  vice-president  of  the  De- 
troit Trust  Company,  directs  attention  to  an 
interesting  career.  Mr.  Stone  is  a  native 
of  Wilmington,  Del.,  and  graduated  from 
Swarthmore  College  in  1889.  In  1892,  Mr. 
Stone  graduated  from  the  University  of 
Michigan  with  a  degree  of  LL.  B.  He  was 
editor-in-chief  of  the  Michigan  Law  Journal 
and  president  of  the  Western  College  Press 
Association.  He  was  secretary  of  the  Michi- 
gan State  Board  Association. 

Mr.  Stone  first  made  his  entry  into  trust 
company  work  as  trust  officer  of  the  Michi- 
gan Trust  Company  of  Grand' Rapids.  He 
resigned  this  position  to  l>ecome  private  and 
military  secretary  to  Jhe  late  Governor 
Hazen  Pingree.  Mr.  Stone  also  rendered 
conspicuous  service  in  collection  of  United 
States  Government  Spanish  and  Qvil  War 
claims.  In  1901  he  accepted  an  appoint- 
ment as  State  Bank  Examiner  of  Michigan, 
and  soon  after  became  associated  with  the 
Detroit  Trust  Company  as  assistant  secre- 
tary, being  promoted  subsequently  to  the 
position  of  secretary. 


LATEST  STATEMENTS  OF  ST.  LOVIS  TRUST  COMPAIQES 

Surplus  and 

Und.  Par  Book 

NABtE                            Capital          Profits  Deposits  Value  Div.  Valua  Bid  Aikad 

American  Trust  Co $1,000,000       $182,860  $3.^616  $100     ....     118  

Bankers' Trust  Co 1,260,000      2,607,796       100  n«%    204  190H1W 

Broadway  Savins  A  Trust  Co 100,000           64,307  908,490  100      8%    164  156  175 

CommonwealthTnut  Co 2,000.000           93,898  4,266.668  100    t6%    105  80  84 

Farmers  A  Meifihants  Trust  Co..      100.000           67,436  898.997  100     ....     167  170  .... 

Jefferson-GravoisTruBt  Co 100,000           23,314  724.932  100     ....    123  110  120 

Mercantile  Trust 3.000.000      6.733,609  26,487,509  100    18%    324  318  822 

MiBsiasippi  VaUey  Trust 3.000.000      6.425.463  16,658.344  100    16%    281  276  386 

Mortgage  Trust  Co 500.000         129.496       100      5%    126  125  185 

St.  Loms-Union  Trust 5.000.000      6,951.410  26,987.892  100*16%    239  400  410 

TiUe  Guaranty  Trust  Co 2.500.000         152.726       100      6%    106  68  70 

Trust  Co.  of  St.  Louis 133.600         123,819  822.364  60    12%      96  ...  186% 

West  St.  Louis  Trust  Co 100.000           26,760  439,006  100      6%     126  116  130 

Corrected  by  A.  G.  Edwards  A  Sons.  410-412  Olive  St..  St.  Louis,  and  1  Wall  St.,  New  York. 
*  Not  including  extra  dividend. 
t  Dividend  discontinued. 
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Pittsburi^h 

special  Correspondence 

A  BleMmg  in  Disguiie 

It  is  not  the  hardship  or  loss  sustained 
by  creditors  that  causes  deepest  concern 
whenever  a  bank  failure  is  announced.  It 
is  the  effect  upon  the  public  mind  which 
render  such  fatalities  most  deplorable,  es- 
pecially to  that  earnest  body  of  men  who 
have  buik  up  and  who  are  preserving  the 
high  standard  which  characterizes  the  man- 
agement of  banking  institutions  in  this  coun- 
try today.  Newspaper  ethics  now  seems 
to  demand  that  every  detail  of  such  an 
occurrence  must  be  ferreted  out,  must  be 
paraded,  exaggerated  and  embellished  in 
up-to-date  sensational  style.  These  same 
ocwspapers  ignore  the  numerous  examples 
of  careful,  prudent  management  which 
make  failures  more  rare  from  year  to  year. 
They  do  not  stop  to  reason  that  there  are 
many  men  and  women  in  the  community 
who  become  uneasy  and  needlessly  preju- 
diced against  all  banking  establishments  by 
such  accounts. 

The  failure  of  the  First-Second  National 
Bank  in  this  city  was,  however,  a  remark- 
able exception.  In  fact  it  is  almost  with- 
out precedent  because  of  the  loyal  faith 
which  was  shown  in  the  stability  of  the 
conservatively  managed  banks  of  this  city. 
Not  only  did  every  symptom  of  uneasiness 
disappear  within  a  few  days  after  the  an- 
nouncement but  it  served  to  emphasize  the 
strength,  the  soundness  of  Pittsburgh's 
banks.  More  than  that,  it  eliminated  from 
the  local  situation  the  one  isolated  instance 
of  questionable  management.  There  is  not 
the  least  indication  that  the  public  is  in  doubt 
as  to  the  specific  nature  and  causes  of  this 
failure,  and  so  far  as  the  banks  and  trust 
companies  are  concerned  the  volume  of  their 
business  and  net  gains  in  new  accounts  are 
greater  than  ever. 

The  underlying  causes  and  the  extent  of 
losses  involved  in  the  closing  of  the  Kuhn 
enterprises  are  now  fairly  understood.  As- 
surances ^re  forthcoming  that  the  credit- 
ors of  the  l5ank  will  receive  dollar  for  dol- 
br,  although  it  may  require  several  years 
to  wind  up  its  affairs.  The  immediate  cause 
was  the  heavy  responsibility  assumed  by  the 
Kuhn  syndicate  in  connection  with  their 
Idaho  and  California  irrigation  projects. 
The  investigations  made  by  protective  com- 
mittees as  to  the  traction  and  power  enter- 
prises managed  by  the  American  Water- 
works and  Guarantee  Company  disclose  the 
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fact  that   they   are   eicceedingly  prosperous 
and  their  status  is  not  in  doubt. 

One  thing  is  certain  and  that  is  that  the 
collapse  has  created  a  strong  sentiment 
among  the  banking  institutions  of  this  city 
to  provide  a  system  of  independent  super- 
vision and  examination  under  the  auspices 
of  the  Pittsburgh  Qearing  House  Associa- 
tion. It  is  acknowledged  that  if  Pittsburgh 
had  followed  the  example  of  the  New  York, 
Chicago,  Philadelphia.  St.  Louis  and 
many  other  cities  where  such  independent 
systems  of  examination  are  in  force  that 
the  complications  which  brought  about  this 
failure  would  not  have  been  tolerated.  The 
fact  that  the  Comptroller  of  the  Currency 
approved  the  bank  as  a  reserve  agent  short- 
ly before  its  doors  were  closed  only  serves 
to  emphasize  the  advantage  of  a  more  rigid 
system  of  examination  under  Clearing 
House  auspic/es. 


The  Safe  Deposit  and  Trust  Company  has 
been  appointed  transfer  agent  for  the  stock 
of  the  Pittsburgh  Oil  and  Gas  Company. 

George  E.  Reynolds  has  resigned  from  the 
presidency  of  the  Dominion  Trust  Company 
on  account  of  pressure  of  other  business. 
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Financiil  Situatioo  in  Pittsburgh 

Bank  clearings  for  the  year  up  to  the 
close  of  July  have  been  the  largest  on  rec- 
ord. The  combined  resources  of  the  Na- 
tional and  State  banks  and  trust  companies 
aggregating  over  $630,000,000  represent  sub- 
stantial gains  as  compared  with  twelve 
months  ago.  The  Bureau  of  Corporations 
at  Washington  reports  that  the  2,050  cor- 
porations in  this  city  represent  a  total  capi- 
tal investment  of  $3,500,000,000  and  that  the 
corporation  tax  was  levied  on  $213,520,000 
net  earnings  which  is  equal  to  one- four- 
teenth the  total  profits  reported  by  the  cor- 
porations of  the  entire  country.  Reports 
are  forthcoming  almost  every  day  from 
leading  corporations  which  show  relatively 
higher  net  earnings  for  the  past  twelve 
months  as  compared  with  the  previous  year. 

In  fact  Pittsburgh  is  enjoying  a  remark- 
able activity  despite  the  fact  that  the  im- 
pending tariff  changes  will  call  for  radical 
readjustment  of  policy  in  industrial  circles. 
Although  money  is  tight  the  world  over  the 
banks  and  trust  companies  of  this  city  are 
meeting  all  local  demands  at  reasonable 
rates.  There  exists  today  a  stronger  feeling 
of  confidence  as  to  the  near  future  than 
prevailed  a  month  or  two  since. 


WHEN  yoa  porchaM  from  iu  m  fint  mort- 
gage on  improved  Georgia  dtp  or  farm 
groperty  you  eliminate  aa  mucn  risk  as  if 
umanly  poeaible  and  you  receive,  regular^ 
ly,  from  69b  to  7<fb, 


OUR  propartjrappniMUsarttlM  work  of  wneomahl 
«zp«rts  who  OATO  nont  thoir  Ihr—  fa  ttdm  ■■ction.  W« 
mrm  mxtnmaiw  eanM  fa  oor  ioHhwIoo  of  ttf  manj 
htiMMxou,  Wo  pcotoct  yoQT  pnnolpsl  witik  onpls  s^ 
cmitjr  ond  wo  ooiiMnrotlTO  fa  oO  oor  i 


The  **Ncw  Account**  Department 

An  interesting  innovation  has  been 'made 
by  the  Mellon  National  Bank.  For  the  con- 
venience of  those  desiring  to  open  new  ac- 
counts a  special  department  has  been  cre- 
ated which  is  under  the  management  of  a 
teller  detached  for  that  purpose.  Ever>- 
facility  is  provided  so  that  new  patrons  are 
speedily  familiarized  with  requirements.  It 
is  a  departure  which  seems  to  be  particular- 
ly adaptable  to  larger  banks  and  trust  com- 
panies.   

Pittsburgh  Brevities 

The  Union  Trust  Company  bond  depart- 
ment is  offering  $3,97.S.500  City  of  Pitts- 
burgh 4%  per  cent,  serial  bonds  tax  free  in 
Pennsylvania.  The  bonds  are  offered  at 
prices  to  yield  4.20  per  cent.  They  are  a 
legal  investment  for  trust  funds  in  this 
State  and  for  savings  banks  and  trust  funds 
in  New  York,  Massachusetts,  Connecticut 
and  many  other  States. 

The  Union  Trust  Company  of  Pittsburg 
is  trustee  under  an  issue  of  $3,500,000  Illi- 
nois Central  equipment  trust  5  per  cent 
gold  certificates  which  were  recently  sold. 
These  certificates  are  tax  exempt  in  Penn- 
sylvania 


LET  oo  oond  you  oorUot  of  looao  and  ooi 

tnff  and rolkblo  Utorotaro.  Wo  bottoro  that  w«cn 
eonTtoooFoa  of  tho  dgaiiabilliji  of  oar  offortegs  m 
■af o  and  proAtablo  tavootmonti. 

Sessions  Loan  &  Trust  Co., 

Dept  O.  Marietta,  Ga. 


The  Modem  Trust  Deposit  33rstcin 

Mr.  John  S.  Rossell,  vice-president  of  the 
Security  Trust  &  Safe  Deposit  Company  of 
Wilmington,  Del.,  has  issued  in  booklet  fonn 
the  new  so-called  "Modem  Trust  Deposit 
System,"  which  was  described  by  the  au- 
thor in  an  article  in  the  June  issue  of 
Trust  Companies.  The  book  contains  all 
the  necessary  forms,  descriptions  and  fac- 
simile of  the  trust  certificate  of  deposit  em- 
ployed in  the  installation  of  this  new  de- 
partment. The  contents  of  the  book  are 
copyrighted  by  the  author. 

The  number  of  inquiries  which  have  been 
received  in  regard  to  this  new  system  of 
trust  deposit  indicates  that  Mr.  Rossells 
plan  promises  to  open  a  new  avenue  for  the 
exercise  of  advanced  fiduciary  services. 
Several  trust  companies  are  preparing  to  in- 
stall the  system. 


Virginia 

Rosslyn.— The  Ariington  Trust  Company 
has  been  organized  with  a  capital  of  $ioa* 
000.  E.  Willey  Steams  is  president,  and 
C.  T.  Merchant,  secretary  and  treasurer. 
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Cleveland 

special  Correspondence 
Some  Important  Facts  About  Cleveland 

Qo'eland  possesses  a  brand  of  prosperity 
all  its  own.  It  is  proof  against  the  '"blues" ; 
it  is  concerned  over  the  Balkan  wars  only 
for  humanitarian  reasons;  it  does  not  curl 
op  and  wither  when  a  big  corporation  re- 
doccs  or  passes  a  dividend  and  it  prefers 
to  ignore  "crop  damage*'  scares  until  the 
final  Government  reports  arc  in.  In  fact 
a  brief,  hasty  recital  of  what  Qeveland  is 
doing  should  be  like  a  physic  to  the  jaded 
business  man  or  banker  who  is  troubled  by 
a  ••futurist"  vision  in  which  the  tariff,  cur- 
rency reform.  Congressional  investigations, 
foreign  wars  and  a  hundred  other  disquiet- 
ing facts,  real  or  fancied,  are  jumbled  to- 
gether. 

In  the  first  place  Cleveland  furnishes  a 
doe  to  its  rapid  growth  by  its  last  Federal 
census  figures  wherein  it  is  accorded  sixth 
place  in  the  country  as  to  population  and 
with  a  46.  percentage  ratio  of  increase 
which  is  hardly  approached  by  any  other 
leading  city  and  exceeded  only  by  Detroit. 
This  -is  an  index  not  only  of  its  prolific 
resources  but  its  healthy  climate.  Between 
4Q.00Q  to  50,000  souls  enter  its  gates  every 
year  to  partake  of  its  bounty  and  settle 
down.  During  191 2,  8,790  building  permits 
were  issued  representing  an  expenditure  of 
$18,094,000  as  compared  with  building  cost 
of  $16,803,000  the  previous  year  and  $6,259,- 
000  in  1903.  During  the  first  half  of  the 
current  year  all  previous  records  for  the 
period  have  httn  broken  with  5,476  build- 
<ng  permits  issued.  In  the  diversity  of  its 
industries  it  is  typical  of  American  enter- 
prise and  ingenuity.  It  excels  in  steel  and 
iron  manufacture.  It  is  the  second  largest 
automobile  producing  center  and  ranks  sec- 
ond only  to  New  York  in  its  cloak  manu- 
facture. Geveland  owns  and  controls  over 
half  the  merchant  marine  of  the  United 
States  including  all  American  bottoms  that 
ply  on  inland  waters  or  ocean  highways. 
It  has  the  largest  paint  and  varnish  factory, 
in  the  world  as  well  as  the  largest  carbon 
works.  It  has  the  largest  factory  for  manu- 
facturing printing  presses  and  more  incan- 
descent electric  lamps  are  made  here  than 
wywhere  else.  The  manufacturing  estab- 
lishments, numbering  2,148,  show  a  growth 
of  59  per  cent,  in  ten  years.  The  3-cent  fare 
rate  is  enforced  on  its  street  car  systems 
with  universal  transfers.  Over  $14,000,000 
out  of  a  proposed  $30,000,000  has  been  ex- 
pended in  developing  a  group  plan  of  pub- 


lic buildings.  At  the  present  time  negotia- 
tions are  being  conducted  between  the  city 
and  the  railroads  for  the  construction  of  a 
mammoth  new  union  depot  to  cost  all  the 
way  from  $5,000,000  to  $10,000,000.  Depos- 
its in  Cleveland  State  and  National  banks 
have  increased  in  twenty-two  years  from 
$55,876,090  to  approximately  $309,500,000,  or 
almost  530  per  cent.  In  that  period  aggre- 
gate capital  and  surplus  increased  from 
$17,202,719  to  almost  $46,000,000,  a  gain  of 
about  270  per  cent.  These  are  but  a  fe# 
of  the  high  lights  of  the  Cleveland  idea  of 
prosperity,  unruffled  by  threatened  tariflp 
changes,  by  money  market  stringency,  etc. 


Henry  S.  Ne%vberry 

The  death  of  Henry  S.  Newberry,  assist- 
ant secretary  of  the  Citizens  Savings  and 
Trust  Company,  who  was  associated  with 
that  company  for  neaxjy  a  quarter  of  a  cen- 
tury, is  mourned  by  a  wide  circle  of  per- 
sonal friends  and  business  associates.  His 
kindly  traits  endeared  him  to  the  many 
patrons  of  the  company  which  he  served 
loyally  through  the  many  years. 

Mr.  Newberry  was  bom  in  Cuyahoga 
Falls,  Ohio,  sixty-one  years  ago.  He  came 
to  Cleveland  with  his  parents  as  a  youth. 
His  first  connection  was  with  the  Mercan- 
tile National  Bank  and  then  he  became  book- 
keeper and  later  assistant  secretary  of  the 
Citizens  Savings  and  Trust  Company. 


Qeveland  Brevities 

Senator  Owen  has  accepted  the  invitation 
of  Col.  J.  J.  Sullivan  to  speak  at  the  forth- 
coming annual  convention  of  the  Ohio 
Bankers'  Association.  His  address  will  be 
on  the  subject  of  currency  revision. 

The  new  Ohio  "blue  sky"  law  went  into 
effect  August  8  and  many  applications  for 
licenses  were  filed.  Considerable  criticism 
is  made  of  the  new  law  on  the  ground  that 
it  will  not  afford  adequate  protection  in 
preventing  the  issuing  of  worthless  securi- 
ties. 

Joseph  R.  Kraus  has  been  elected  third 
vice-president  of  the  First  National  Bank, 
succeeding  F.  J.  Wpodworth,  recently  trans- 
ferred to  the  affiliated  First  Trust  &  Sav- 
ings Company. 

W.  R.  ■  Craven,  who  was  tendered  and 
accepted  the  presidency  of  the  New  United 
National  Bank  and  United  Savings  and 
Trust  Company  of  Cincinnati,  announces 
that  he  has  concluded  to  remain  in  his  pres- 
ent position  as  secretary- and  cashier  of  the 
Dayton   Savings  and  Trust   Company. 
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28th  YEAR  OF  SERVICE 

Mercantile  Trust  &  Deposit  Company 

OF    BALTIMORE 
Capital,  $1,500,000  Surplus,  $3,000,000 

We  invite  your  corretpondence  in  tniit,  investment  and  bankinc  depArtmenti.  payinc 
interest  on  daily  balances. 

We  offer  our  services  in  any  or  all  of  the  capacities  properly  exerdsed  by  Trust  Compaalea, 
and  will  give  the  most  careful  attention  and  the  benefit  of  our  long  experience  to  all  mattcn 
entruted  to  our  ««.  ^  ^^  ^  ^^^^  r„M^t 


Baltnnore 

Special  Correspondence 

Trust  CNnpaniet  Apply  for  Admitnoii  to 
Cleftiing  House 

There  is  every  indication  that  the  long- 
mooted  and  much-disctissed  question  of  ad- 
mitting trust  companies  to  active  member- 
ship in  the  Baltimore  Gearing  House  will 
now  be  finally  adjusted.  At  a  recent  meet- 
ing of  representatives  of  local  trust  com- 
panies at  the  office  of  the  Fidelity  Trust 
Company  ft  was  decided  to  apply  to  the 
local  Gearing  House  Association  for  mem- 
bership. The  application  is  to  be  made  in 
the  form  of  a  resolution  which  is  being 
prepared  by  Vice-President  W.  Bladen 
Lowndes  of  the  Fidelity  Trust  Company. 
This  resolution  will  set  forth  as  the  unani- 
mous decision  of  the  trust  company  repre- 
sentatives that  the  obnoxious  exchange  rule 
in  force  since  February  i,  1897  shall  be 
abrogated.  This  rule  requires  that  any  de- 
positor residing  in  this  city  whose  account 
with  a  Clearing  House  bank  was  opened 
subsequent  to  February  i,  1897,  shall  be  com- 
pelled to  pay  exchange  according  to  the 
fixed  schedule.  There  have  been  only  two 
violations  of  this  rule,  but  it  has  been  an 
absolute  bar  against  trust  companies  seek- 
ing admission  to  membership  in  the  Clear- 
ing House  Association.  It  works  a  hard- 
ship on  the  merchant  and  depositor  whose 
business  has  been  established  after  the  rule 
went  into  effect.  Furthermore,  it  is  a  form 
of  discrimination  against  trust  companies, 
most  of  which  were  organized  since  1897, 
and  which  would  be  at  a  disadvantage  with 
banks,  whose  accounts  largely  precede  that 
date. 

In   i()07  the   Clearing  House  granted  the 


privilege  to  trust  companies,  of  having  i^ems 
on  them  cleared  through  members  of  the 
Association,  and  a  yearly  charge  was  ex- 
acted for  this  privilege.  The  united  stand 
taken  by  the  trust  companies  for  the  aboli- 
tion of  this  rule  and  their  willingness  to 
abide  by  other  designated  requirements  will 
doubtless  bring  the' problem  nearer  to  solu- 
tion than  it  has  ever  been. 


Tribute  to  the  Late  Thooat  M.  HuBngi 

The  recent  announcement  of  the  death  of 
Thomas  M.  Hulings,  vice-president  of  the 
Continental  Trust  Company  caused  grief  to 
a  large  circle  of  friends  and  associates.  His 
father  was  Thomas  Hulings,  an  officer  of 
the  United  States  Army,  who  was  killed 
during  an  engagement  in  the  Civil  War.  His 
mother  is  a  daughter  of  the  late  General 
Thomas. 

At  a  meeting  of  the  Executive  Committee 
of  the  Board  of  Directors  of  The  Continen- 
tal Trust  Company,  held  on  Monday,  July 
21,  1913,  at  12.30  p.m..  President  Warfield 
announced  the  death  of  Thomas  M.  Hulings. 
The  following  minute  was  ordered  spread 
upon  the  records  of  this  company: 

"Thomas  M.  Hulings  was  connected '  with 
The  Continental  Trust  Company  almost 
since  its  organization;  As  a  vice-president 
and  director  he  gave  to  this  company  his 
loyal  and  conscientious  efforts  and  faith- 
fully, with  the  highest  integrity,  performed 
every  duty  intrusted  to  him;  be  it  therefore 
"Resolved,  That  in  the  death  of  Thomas 
M.  Hulings,  The  Continental  Trust  Com- 
pany has  lost  a  faithful  official,  and  his  as- 
sociates one  in  whom  was  exemplified  the 
highest  ideals  in  business  and  private  life. 
His  sincere  and  companionable  nature, 
known  to  all  those  with  ^hom  he  came  in 
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contact,  and  to  his  associates  in  this  com- 
pany for  a  period  of  nearly  15  years,  makes 
his  loss  a  personal  one  to  all  of  us.  The 
heartfelt  sympathy  of  the  board  and  his 
associates  is  expressed  to  the  family  of 
Mr.  Hulings. 

''Resolved,  That  a  copy  of  this  minute  be 
spread  on  the  records  of  The  Continental 
Trust  Company,  a  copy  thereof  sent  to  the 
fiimly  of  Mr.  Hulings  and  published  in  the 
press  of  Baltimore,  and  that  the  flag  on  the 
Continental  Building  be  kept  at  half  mast 
for  a  period  of  thirty  days.** 

By  order  of  the  Committee. 

H.  A.  Beasley,  Secretary. 


HaHiinotc  Ixevitiet 

The  latest  oflfidal  statement  of  condition 
rendered  by  the  Safe  Deposit  &  Trust  Com- 
pany of  this  city  shows  aggregate  resources 
of  $11,427,156.  Capital  is  $600,000,  surplus 
ftmd  $2,000,000  and  undivided  profits  $473,- 
103. 

Richard  H.  Thompson  has  been  elected  a 
vice-president  of  the  Maryland  Trust  Co. 

The  Baltimore  Trust  Company  has  in  six 
months  earned  its  entire  annual  dividend  of 
»  per  cent,  so  that  if  the  last  six  months 
of  the  year  are  as  prosperous  as  the  period 
just  ended,  the  annual  earnings  will  be  40 
per  cent. 

State  Bank  Commissioner  J.  Duke  Downs 
has  issued  a  report  of  the  condition  of  123 
State  banks  and  trust  companies  of  Mary- 
land, showing  total  resources  of  $118,321,- 
44(x68,  an  increase  over  the  last  call  on 
April  4,  of  $3,972,934.44. 


New  Orleans 

Special  Correspondence 
Protest  Against  Cotton  Anti-OpdoD  BiU 

Throughout  the  South  the  sentiment  in 
opposition  to  the  Democratic  caucus  proposal 
in  Congress  to  levy  a  tax  of  50  cents  a  bale 
on  every  contract  for  future  delivery  of  cot- 
ton, is  gaining  grotmd.  The  New  Orleans 
Cotton  Exchange  and  other  leading  ex- 
changes have  sent  delegations  to  Washing- 
ton to  protest  against  the  enactment  of  this 
amendment  to  the  tariff  bill  which  places  a 
severe  burden  on  legitimate  business  in  or- 
der to  destroy  speculation  in  the  South's 
staple  product  The  leading  newspapers  of 
the  South  are  almosit  a  unit  in  demanding 
the  defeat  of  this  bill  which  will  seriously 
affect  cotton  planters  more  directly  than  the 
speculative  interests  to  be  eliminated.  The 
protest  which  the  local  Cotton  Exchange 
makes  includes  the  following: 

"In  order  to  correct  any  misunderstanding 
which  may  exist,  this  Exchange  asserts  posi- 
tively that  the  cotton  future  contract  busi- 
ness and  the  system  of  hedging  by  means 
of  future  contracts  which  have  saved  many 
hundred  millions  of  dollars  in  the  market- 
ing of  the  South's  cotton  crop  will  be  com- 
pletely destroyed  if  the  Garke  rider  to  the 
Tariff  bill  becomes  law." 


New  Trust  Comptny  in  Hartford.  Conn. 

The  American  Industrial  Bank  and  Trust 
Company  has  been  organized  at  Hartford, 
Conn.,  with  a  capitalization  of  $1,000,000.  It 
will  appeal  especially  to  industrial  workers. 
Joseph  H.  King,  former  president  of  the 
American  National  Bank  will  probably  be 
elected  president  and  Harry  H.  Larkum  will, 
be  cashier. 


CONDITION  or  BALTIMORE  TRUST  COMPANIES 

Surplus  and. 
Undivided 

Capital           Profits  Depomts  Par  Bid 

WQmore  Trust  Co $1,000,000    $2,676,000    $4,926,000  60  166 

Coloiual  Trust  Ck) 300,000           96.000  1,094,000  26  28 

Contiiieiital  Tnwt  Ck) 1,3^,000      2,481.000  7,172,000  100  212 

lopiteble  Mtce.  A  Trust  Co. 760,000         199,000  1.006,000  100  120 

fyWity  Trust  Co 1,000.000      1,098,000  8,248,000  100  240 

H«7laiMl  Trust  Co 1,600,000         432,000  1,494,000  100  114 

Mmcttfle  Trust  A  Deposit  Co 1,600,000      3.233,000  9.061,000  60  160 

Mfe  Deposit  A  Trust  Co 600,000      2.473,000  8.364.000  100  610 

Secnrity  Stonme  A  Trust  C'0 200,000           98.000  323.000  100  162 

THle  Guarantee  A  Trust  Co 200,t)00         r42,000  268,000  100  160 

UnioQ  Trust  Co 600,000         176.000  663,000  60  63 

MvBseyTrustCo 1,000,000           31.000  2,648,000  100  100 

Revised  by  Hambleton  A  Co..  Bankers,  Balthnore. 
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MEW  TRUST  COMPANIES  RECENTLY  ORGANIZED  OR  CHARTERED 


Arizona 

Nogales. — The  Santa  Cruz  Valley  Bank  & 
Trust  Qjmpany  has  filed  application   for  a 
charter.    J.  L.  Foutz  ^nd  R.  L.  O'Neall  are 
on  the  board  of  organizers. 
Arkansas 

Judsonia. — R.  C.  Mann  is  organizing  the 
Farmers  Bank  &  Trust  Company  with  a 
capital  of  $50,000. 

Little  Rock. — The  Bankers  Trust  Com- 
pany has  been  organized  with  a  capital  of 
$250,000  and  will  open  for  business  Septem- 
ber I.  H.  L.  Remmel  is  president  and  C.  G. 
Henry,  secretary. 

California 

Chico. — The  Superior  California  Loan  & 
Trust  Company  has  been  organized  with  a 
capital  of  $50,000. 

Stockton. — Articles  of  incorporation  have 
been   filed    for   the   Anglo-California   Trust 
Company  with  a  capital  of  $1,500,000. 
Connecticut 

Ansonia. — The  Exchange  Bank  &  Trust 
Company  has  been  incorporated  with  a  capi- 
tal of  $100,000. 

Greenwich. — Plans  are  being  made  for 
the  organization  of  the  Putnam  Trust  Com- 
pany with  a  capital  of  $50,000. 

New  Haven. — The  Broadway  Bank  & 
Trust  Company  has  opened  for  business 
with  John  B.  Kennedy  as  president. 

East  Hampton. — The  East  Hampton  Trust 
Company  has  filed  articles  of  incorporation. 
Delaware 

Dover. — The  Fidelity  Trust  Company  has 
been  organized  with  a  capital  of  $50,000. 

Wilmington. — Articles  of  incorporation 
have  been  filed  by  the  Assets  Trust  Company 
of  Wilmington  with  a  capital  of  $500,000. 

Newark. — The    Newark    Trust    Company 
has  been  incorporated  with  J.  Wilkins  Cooch 
as    president,    A.    A.    Curtis,    vice-president 
and  J.  H.  Hossinger,  treasurer. 
Idaho 

Orofino. — Articles    of    incorporation    have 
been  filed  for  the  Clearwater  Title  &  Trust 
Company  with  a  capital  of  $25,000. 
Illinois 

Morris. — United  States  Tioist  &  Savings 
Bank  has  been  organized  with  a  capital  of 
$100,000.  G.  A.  Leach  and  W.  A.  Thomas 
are  interested. 

Indiana 

Gary. — The  International  Trust  &  Sav- 
ings Bank  has  opened  for  business  with  a 
capital  of  $50,000.     J.  W.  Albright  is  presi- 


dent'and  C.  D.  Davidson,.>ccrctary  and  tnlas- 
lirer. 

Indianapolis. — The  State  Savings  &  Trust 
Company  has  been  organized  with  a  capital 
of  $1,000,000.  Wm.  L.  Higgins  is  first  vice^ 
president,  Jonas  Joseph,  second  vice-presi- 
dent and  B.  M.  Ralston,  secretary. 

Midland.— The  Midland  Savings  &  Trust 
Company  has  been  incorporated  by  Herman 
DePuy  and  T.  Hart  Given. 

Kansas 

Wichita.— Articles  of  incorporation  have 
been  filed  for  the  First  Trust  Company  with 
a  capital  of  $100,000.  L.  W.  Clapp  has  been 
elected  president  and  W.  W.  Jobbs,  secre- 
tary. 

Kentucky 

Frankfort— The  Peoples  State  Bank  & 
Trust  Company  has  been  incorporated  with 
a  capital  of  $100,000. 

Louisiana 
Villc-Platte.— The     Evangeline     Bank    & 
Trust   Company  is   being  organized  at  this 
place. 

Massachusetts 
Boston. — Articles    of    incorporation    have 
been  filed   for  the  Grove  Hall  Trust  Com- 
pany with  a  capital  stock  of  $200,000.    L.  W. 
Vinal  is  chairman  of  the  organization  board. 

Minnesota 
Mankato.— The    Mankato    Loan    &   Trust 
Company  has  been  incorporated  with  a  capi- 
tal of  $60,000. 

Missouri 
Carthage.— The  Union  Trust  Company  is 
being  organized  with  a  capital  of  $100,000. 

A.  Grueth  and  I.  Jacobs  arc  interested. 
Jefferson   City. — A  charter  has  been  granted 

the  Citizens  Savings  &  Trust  Company  to 
begin  business  with  a  capital  of  $100,000. 

Kansas  City. — The  Citizens  Savings  & 
Trust  Company  has  been  opened  for  busi- 
ness with  Arthur  C.  Cowan  as  president 
and  Charles  W.  Bartlett,  treasurer. 

Springfield.— The  Ozark  States  Trust 
Company,  the  outgrowth  of  the  Woodruff 
Trust  Company,  has  been  organized.    John 

B.  Woodruff  is  president 

Montana 
Great     Falls.— Articles     of     incorporation 
have  been  filed  for  the  Commercial  Trust  & 
Savings  Bank. 

New  Hampshire 
Berlin.— The    Guaranty    Trust    Company 
has  been  organized  here.  ' 
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New  Jersey 
Newark. — The    Lackawanna    Trust    Com- 
pany   has    been    organized    with    Chas.    J. 
Kieman  as  president  and  N.  J.  Hager,  sec- 
retary and  treasurer. 

North    Carolina 
Stoneville.— The  Farmers  Bank  &   Trust 
Company  has  been  organized  with  a  capital 
of  $25,ooa     R.   R.   Stone  is  president  and 

C.  R-  Joyce,  cashier. 

Oregon 

Portland. — The  Lumbermen's  Trust  & 
Savings  Bank  has  been  organized  with  a 
capital  of  $300,000.  John  A.  Keating  is 
president. 

St   John. — The    First    Trust    &    Savings 
Bank  is    being    organized    by    James    Law- 
rence and  Chas.  E.  Holbrook. 
Pennsylvania 

Northumberland.  —  The  Northumberland 
Trust  &  Safe  Deposit  Company  has  l>een 
organized   with   a  capital  of  $250,000.     Dr. 

D.  F.  Heilman  is  president  and  C.  P.  Linton, 
vice-president. 

Philadelphia. — The  Tioga  Trust  Company 
has  been  organized  with  Charles  W.  Ructer 
as  president  and  Edward  B.  Snyder,  Jr., 
secretary  and   treasurer. 

Xiidland. — The  Midland  Savings  &  Trust 
Company  has  been  organized  with  Herbert 
Dupuy  chairman  of  the  board  and  J.  W. 
Dougherty,  president. 

Scranton. — The    Lincoln    Trust    Company 
has  opened    for  business  with  a  capital   of 
$300,000.      H.    C.    Shafer    is    president    and 
H.  J.  ZTegler,  vice-president. 
South  Carolina 

Spartanburg. — The  Colonial  Trust  Com- 
pany has  been  organized  with  a  capital  of 
$50,000.  T.  E.  Screven  is  president,  Julian 
C.  Calhoun,  vice-president  and  B.  H.  France, 
secretary*. 

Greenwood. — The  Citizens  Trust  Company 
has  been  organized  with  a  capital  of  $50,000. 
}  H,  Mellock  is  president,  and  W.  B.  Bailey, 
secretary  and  treasurer. 

Te.vnessee 

Brownsville. — The  Farmers  Bank  &  Trust 
Company  has  opened  for  business  with  J.  E. 
Chapman  as  president  and  J.  T.  Easley, 
cashier. 

Texas 

Texas  City. — The  Southwestern  Trust 
Company  has  Ixren  nrganized  with  a  capi- 
tal of  $250,000.  C.  D.  Gustavus  is  president 
ami  K.  D.  Smith,  secretary  and  treasurer. 

Dallas.— The  Southwestern  Trust  Com- 
pany has  been  organized  with  a  capital  of 
$5oxxjo.  T.  .\.  Frey  has  licen  elected  presi- 
dent, and  T.  Kirby,  secretary. 


A  Trust  Company  that  is  now 
using  3  advertising  services 
has  secured  an  option  to  use 
my  27  Ad.  Campaign  for 
the  building  up  its  Trust 
Department. 

NATHANIEL  FERGUSON 
Financial  Advertltlmi  SpadalUt 
READING,  PENNSYLVANIA 


Release  of  Government  Funds  for  Crop 
Movement 

Representatives  of  banking  institutions  of 
leading  Southern  cities  recently  conferred 
at  Washington  with  Secretary  of  the  Treas- 
urj-  McAdoo  regarding  the  distribution  of 
Government  funds  so  as  to  be  available  for 
the  autumn  requirements.  The  prospect  of 
securing  millions  of  cash  in  addition  to  the 
surplus  funds  which  the  banks  have  already 
stored  up  in  anticipation  of  coming  needs 
has  removed  all  possibility  of  stringency. 

"I  think  Mr.  McAdoo's  proposal  is  a  wise 
one,"  said  L.  M.  Pool,  vice-president  of  the 
Hibernian  Bank  and  Trust  Company  of 
New  Orleans,  "and  I  believe  many  banks  in 
this  and  other  sections  of  the  country  will 
avail  themselves  of  the  offer.  Money  con- 
ditions are  somewhat  disturbed  on  account 
of  the  Balkan  war  and  other  outside  influ- 
ences, which  naturally  affect  the  financial 
fabric  of  this  country,  and  I  believe  it  is 
the  province  of  the  Government  to  be  help- 
ful in  such  situations. 

"The  remarks  of  Senator  Tillman  about 
New  York  banks  are  entirely  uncalled  for. 
Southern  bankers  who  have  taken  the  proper 
care  of  their  credit  are  not  feeling  any 
anxiety  about  getting  a  reasonable  amount 
of  accommodations.  The  New  York  banks 
can  be  depended  on  to  lend  money  to  the 
South,  the  West  or  any  other  section  to  the 
fullest  extent  possible  for  the  purpose  of 
crop  movement." 


Commonwealth  Trust  Under  New  Control 

Control  of  the  Commonwealth  Trust  Com- 
l»any  of  St.  Louis  has  passed  from  financial 
interests  affiliated  with  Albert  N.  Edwards, 
president,  to  a  syndicate  headed  by  R.  B. 
Dula.  E.  F.  Goltra.  August  A.  Busch  and 
Charles  .\.  Lemp.  It  is  stated  that  Daniel 
G.  Taylor  will  become  president. 
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REFERENCE  DIRECTORY  OF  ATTQRNEYS-AT-LAW  QVAUnED  TD 

REPRESEirr  nUST  COMPAMES,  BANKS,  CORPORATIOi^ 

EXECUTORS,  ETC 

PUBLISHER'S  NOTICE:  This  directory  b  published  each  month  for  the  benefit  of  trust 
oompsnifs,  bsnks,  corporations,  executors,  administrators,  transfer  and  register  ageoti* 
who  require  legal  representation  in  different  cities  or  localities. 


CALIFORNIA. 
Los  Angeles. 

C  I.  MoRBYNOLDS, 

Attorney  and  Connsellor-at-LAW. 

%tl'%'%  Union  OU  BuUdinr 

References:  Any  bank.    Formerly  assistant 

United  States  Attorney  for  Arlsona.    Local 

counsel    for    Mexican    Title-Mortsage    Com- 

Biny,  &  A.  of  Mexico  City.  Counsel  for 
ortsaxe  Ix>an  and  Investment  Company. 
Oeneral  practice  in  State-and  Federal  courts. 
Mexican  law  and  title  work.  Special  atten- 
tion to  corporation,  trust  and  probate  busi- 
ness. 


COLORADO. 
DtiiTtr. 

ROGERS.  ELLIS  ft  JOHNSON. 

Attorneys-at-Law. 

Address,   Boston   building.  Denver.   CoL 

Members  of  the  firm:     Henry  T.  Rogers. 

Daniel  B.  Ellis.  Lewis  B.  Johnson,  Plerpont 

Fuller  and  George  A.  H.  Fraser.    References: 

H.  B.  HoUins  ft  Company.  The  Central  Trust 

Company,  The  Knickerbocker  Trust  Company. 

New  York  City;  Marshall  Field  ft  Co..  Chi- 

caffo,  111. :  The  United  SUtes  National  Bank. 

Denver.  Col. 


DISTRICT  OF  COLUMBIA. 

iVMSIIillgtOO. 

TUCKER.   KENTON   ft  MACFARLAND. 
A  ttomeys-at-law. 
Suite  fOl  Evans  Building.  Washington,  D.  C. 
Members  of  Arm:    Charles  Cowles  Tucker, 

i official  reporter  Court  of  Appeals,  D.  C) 
.  Miller  Kenyon  and  Henry  B.  F.  Maofar- 
land.  late  Commissioner  of  the  District  of 
Columbia.  Attorneys  for  R.  G.  Dun  and 
Company.  Refer  to  American  Security  and 
Trust  Company;  Rlggs  National  Bank  or  any 
local  Trust  Company  or  National  Bank. 


FLORIDA. 
JacksoaTllle. 

Duncan  U.  Fletcher.  John  W.  Dodge. 

FLETCHER  ft  DODGE, 

91sbee  Buildins,  Rooms  No.  401-408. 

Represent  People's   Bank   and  Trust   Co.; 

Florida  Life  Insurance  Co.     References,  any 

bank.    Practice  in  all  couHs. 


Tampa. 

HARRY  N.   SANDLER 
Attorney  and  Counsellor-at-Law, 

Address,  Tampa,  Florida. 


QSORQIA. 

Atlanta. 

WATKINS  ft  LATIMER. 

Attomeys-at-Law. 

1501-1515  Fourth  NaUonal  Bank  BuUdin«. 

References:  Fourth  National  Bank.  Oaoi^ 

(la   Savings   Bank  ft  Trust   Co..    Travelers 

Bank  ft  Trust  Co.,  all  of  Atlanta,  Ga^  or  any 

other  Bank  or  Trust  Company  in  Atlanta. 


INDIANA. 
IndianapoUs. 


LOUISIANA. 
New  Oriaans. 

FARRAR.  JONAS,  KRUTTSCHNITT  ft 
GOLDBERG. 
Address:  Suite  114.  Hibemla  Bank  Bld^ 
New  Orleans.  La.  Cable  address:  "Crlterloo?' 
Counsel  for  The  Hibemla  Bank  and  Tnint 
Company  of  New  Orleans. 


MARYLAND 
Baltimors. 

GANS  ft  HAMAN. 
Counsellors-at-Law. 

1187-51  Calvert  Building. 
Members  of  firm:  Edgar  H.  Gan^  r"*.  tow- 
ard Haman,  Veron  Cook,  W.  Calvin  Chea- 
nut.  Chariea  Markell;  AssodatesL  John  P. 
Hor^^y,  J.  Morflt  Mullen,  Henry  Parr  Hrn- 
son,  Jr..  BSnos  S.  Stockbridge.  London  oHwe, 
1  Great  Wlncheater  Street.  B.  C.  Cable  ad- 
dress, *'Namah."  Refer  to  The  Baltimore 
Trust  Company.  Baltimore,  Md. 

MICHIQAN. 

Datroit 

BOWEN,  DOUGLAS,  EAMAN  ft  BARBOUR. 

Attorneys  and  Counaellors, 

No.  1101-08  Ford  Building. 

Members  of  firm:  Herbert  Bowen,  Samuel 

T.    Douglas,    Frank    D.   IBaman.    Herbert  T. 

Barbour.    References:  Central  Savings  Bank. 

Union  Trust  Company^  Detroit  Truat  Cook 

pany. 
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NBW  YORK 

N«w  York  City. 

COUL.TBR.  BOND  ft  McKINNBY. 

Counsellors-at-lAW, 

t  Rector  Street.  New  York. 

_lCr.   McKlnner   is   Lecal   Bdltor  of  Tbust 

OoMPANzxs    Masasine.     Special    attenUon    to 

the  law  of  corporations,  trusts,  inheritance 

taxes  and  Surrogate  practice.    Collectiona 


OREGON 
Portland. 
A.  R.  WOLL.BNBBRO. 
Attorney   and  Counsellor-at-lAW, 
508-f  Fenton  Building. 
General    pracUce.    cdlecUons.    depositions 
taken,  corporation  and  trust  business  riven 
•pedal  attention.    Refer  to  Lumbermens  Na- 
tional Bank.  Ladd  ft  Tilton  Bank  and  R.  U. 
Don  ft  Co, 


SOUTH  CAROLINA 

Colombia 

BARRON.    MOORE.   BARRON  ft   IfcKAT. 

Attomeys-at-Law. 
llOl-t-t-i-S-6-7  Union  National  Bank  Bide. 
Columbia.  &  C. 
Members  of  firm:  Chas.  H.  Barron,  Douc- 
teJ!F^J/'-J*  'f«l»on  Frlerson.  Thoa  H. 
Moffatt.  11  &  Whaley.  S.  H.  Busby.  W.  B. 
Moore,  Jr. 

^  References:  O'Connor  ft  Kahler.  49  Wall 
St.  New  York:  The  Pullman  Company.  Chi- 
caco;  BqulUble  Mortgage  and  Trust  Co.. 
Baltimore;  Southern  depress  Conu>any.  At* 
laata.  Qa.;  Carolina  Bond  and  Mortira«e  Co.. 
Colombia.  8.  C;  Union  NaUonal  Bank. 
Oolttmbla.  a  C. :  National  Loan  and  Ezchanffe 
Bank.  Columbia  8.  C. 


CANADA. 
Toronto. 
BICKNELLh  BAIN^MACIX>NBLL  ft 
8TRATHY. 
Barristers.    Solicitors,    etc. 
LumsdMi  Building.  Toronto. 
James    Blcknell,    K.    C.    Alfred    BIcknell. 
James  W.  Bain.  kL  C.  A  McLMn  Macdonell, 
^  C   Gerard    B.    Strathy.    M.    L.    Gordon. 
Thooiae  W.  Lawson.  Henry  C.  FOwler.    H.  E. 
McKltrick. 

General  Solicitors  for  Imperial  Bank  of 
Canada  Counsel  for  Canadian  Bankers'  As- 
•odaUon.  Cable  address.  "Blcknell.  To- 
ronto.'* References:  Imperial  Bank  of  Can- 
ada. Toronto.  Ontario:  Central  Trust  Com- 
pany of  New  York;  Commercial  Trust  Com- 
pany, Philadelphia 

BLAKE.  LASH.  ANGLIN  ft  CA8SELS. 
Barristers.  Solicitors,  etc. 
Canadian  Bank   of  Commerce   Bldg.,  Corner 

King  and  Jordan  Streets.  Toronto. 
,  Members  of  llrm:  8.  H.  Blake,  K.  C;  Z.  A. 
Uih.  K.  C;  W.  H.  Blake,  K.  C;  A-  W.  Ang- 
Un.  K.  C;  T.  D.  Law.  Walter  Gow,,  Miller 
Uah.  Glyn  Osier.  R.  C.  H.  Cassels,  George 
H.  Caaiela  J.  F.  Lash.  Solicitors  for:  Na- 
opnal  Trust  Company,  Ltd..  Canadian  Bank 
Of  Commerce,  etc  Gable  address,  ''Blakes," 
Toronto.  

MALONE.   MALONE  ft   LONG. 
Barristers,  Solicitors.  Notaries,  Conveyancers. 
Toronto  General  Trust  Bldffs.,  comer  Yonre 
«Bd  Colboume  Sts..  Toronto.  Can. 

Members  of  llnm:  B.  T.  Malone.  K.  C;  A. 
L  Malone.  E.  G.  Low. 

Solicitors  for  the  Toronto  General  Trusts 
^corporation.  The  Central  Canada  Loan  ft 
"Srinn  Company.  The  Imperial  Life  Insur- 
tnce  Company  of  Canada  The  Provident  In- 
vestment Company. 


The  Makers  of  Modem  Germany 

MEN  AROUND 
THE  KAISER 

Bj  FREDERICK  WILLIAM  WILE 

CbitJCorrtspondtnt  in  Gtrmanyjor  th*  Ntw  YcrkTimu, 
Tb€  Chuofo  Triktm*  mnd  Pbifaiktpbia  PiMicUJt^, 

With  numerous  portraits.    Small  8to. 
Gloth.    $1.7S  nst. 

Such  a  book  as  this  is  of  real  value  to  all 
who  are  interested  in  Grerman  afifairs  and  de- 
rives a  certain  authority  from  the  position 
held  by  Mr.  Wile  at  Berlin.  For  the  last 
seven  years  he  hss  been  the  German  corre- 
ffiondent  of  the  New  York  Times  (slso  the 
Chicago  Tribune  and  Phila.  Public  Ledger), 
and  his  collection  of  character  studies  gives 
an  admirable  idea  of  the  variet]^  of  the  Ufe 
of  the  great  Empire,  the  source  of  its  strength, 
and  the  different  ideals  which  inspire  it. 

J.  B.  UPPINCOn  COMPANY 

PUBLISHERS 
WasklBfloB  Sqamrm  PHILADELPHIA 


Montreal. 

McQIBBON.      CA80RAIN,      MITCHBLL.      ft 
CA80RAIN 

CASORAIN,     MITOHBLU    MoDOUQALL.    A 
CRBBLlfAN. 

Commissioners    for    all    the    Provinces. 
Canada    Life    Bids:.,    Montreal,    Can. 

Members  of  Arm:  Th.  Chase-Casarain, 
K.  C.  Victor  B.  Mitchell.  K.  C.  A.  Chase- 
Cascrain,  Errol  M.  McDougall,  J.  J.  Creel- 
man,   Gilbert   S.   Stairs,   Pierre   F.   Casgrain. 

Cable  address.  "Montgibb." 

Solicitors  for  The  Royal  Trust  Company, 
Pullman  Company.  American  LKKSomotive 
Company.  United  Shoe  Machinery  Company. 
Canadian  Consolidated  Rubber  Company, 
Limited.  Ames  Holden  McCready,  Limited. 
Pumess.  Withy  &  Company.  Limited.  British 
Maritime  Trust  Limited. 


NORTHWEST  TERRITORY. 
Calgary. 

LOUOHBKD,  BENNETT.  McLAWS  ft  CO., 
Barristers,  Solicitors.  Advocates,  etc. 
Hon.  J.  A.  Loucheed,  K.  C;  R.  B.  Bennett, 
K.  C,  M.  P.;  W.  H.  McLaws:  J  B.  Roberts; 
J.  R.  Black:  D.  M.  Stirton:  C.  H.  Lougheed: 
A.  Hanna;  H.  Lillie.  Cable  address:  Lough- 
nett,  Calgary.  Solicitors  for:  Bank  of  Mont- 
real; Canadian  Bank  of  Commerce;  Mer- 
chants Bank  of  Canada;  R.  O.  Dun  A  Com- 
Sany;  Royal  Trust  Company;  Union  Trust 
ompany:  Hudson's  Bay  Company;  Massey 
Harris  Company;  Canada  Life  Assurance 
Company;  etc.  etc. 


Digitized  by  VjOOQIC 


146  TRUST  COMPANIES 

SPECIAL   DIRECTORY   W  C0LLEC110N   BANKS   AMD  TRVST 

COMPAHIES 

NOTICB^The  hanki  and  tnut  comp(mie$  in  thU  liH  ham  •xotpHanal  fadliiie9  for  cipfftffiom 
in  Uimr  rupedive  cUiet. 

ALABAMA 

Birmingham Birmingham  Trust  and   Savinga  Go.-<^ital  $500,000.    Surpfan 

^4600,000.  Arthur  W.  Smith,  nvsident;  Tom  O.  Smith,  Vioe-Preii- 
dent;  Wm.  H.  Manly,  Cashier.  The  very  best  facilities  for  handling 
collectionB. 

MobOe City  Banic  and  Trust  Company.— Capital  and  Surplus  $1,000,000. 

Collections  a  Specialty.    We  give  Reasons  for  non-payment. 

KENTUCKY 

Louisville National  Banic  of  Commerce  of  Louisville,  Ky.,  with  ample  ei^Ntal 

and  surplus,  and  unparalleled  advantages  for  collecting  over  the 
Ohio  valley,  tenders  its  services  to  the  bankers  of  the  country.  Samuel 
Cassedy,  President. 

MARYLAND 

Baltimore First    National    Bank.— ^I^apital    |U)00,000.    Surplus    and     profits. 

$550,000.  Deposits  $6,500,000.  H.  B.  WUcox,  Presidait;  Wm.  S. 
Hammond,  Cashier.  Send  us  your  Maryland  business  if  you  want 
prompt  and  satisfactory  service  on  reasonable  terms. 

MASSACHUSETTS 

Springfield The  Third  National  Bank.— Capital  and  Surplus,  $1,100,000.    For  qtiick 

service  on  collections  in  Western  Massachusetts,  send  to  us.  Low 
rates  and  best  service  giuiranteed. 

MICHIGAN 

Detroit The  People's  State  Bank.— Capital  and  surplus,  $3,000,000.00.    Geo. 

H.  Russel,  President;  Austin  E.  Wing,  Cashier;  H.  P.  Bergman, 
Cashier  Savings  Department. 

MISSOURI 

Kansas  City .Commerce  Trust  Gompany.—CapitaL  $1,000,000.  Surplus  and  undi- 
vided profits,  $450,000.00.  W.  T.  Kemper,  President;  J.  Z.  Miller, 
Jr.,  Vice-President;  H.  C.  Schwitsgebel,  Secretary;  Richard  C.  Mene* 
fee.  Treasurer;  Townley  Culbertoon  and  J.  D.  Rising.  Assistant 
Secretaries.  Collections  promptly  made  and  remitted  Tor.  Write 
us  for  terms. 

NEW  YORK 

Buffalo The  People's  Bank.— Capital     $300,000.00.      Surplus     and     profits 

$475,000.00.  Deposits  $6,700,000.00.  A.  D.  Bissell,  President; 
E.  J.  Newell,  Cashier.  S^d  us  your  Buffalo  collections  and  you 
wiU  receive  prompt  returns  at  low  rates. 


OHIO 

Cincinnati The  Union  Savings  Bank  and  Trust  Company.— Capital  $1,000,000. 

Surplus  $2,000,000.    J.  G  '^  '     * "         '^'  ^  '     "^ 

C.  B.  Wright,  President. 


Surplus^$2,000,000.    J.  0.  Schmidlapp,  Chairman  of  the  Board,  and 


Hamilton The  Second  National  Bank.— Capital  $100,000.00.    Surplus  $250,000. 

Charles  E.  Heiser,  President:  George  P.  Sohngen,  Vice-Preaiaent; 
John  E.  Heiser,  Cashier.    Collections  a  specialty. 

Toledo The  Ohio  Savings  Bank  and  Trust  Co.— Capital  $850,000.    Surplus 

$425,000.    Jas.  J.  Robison,  President;  E.  H.  Cady,  Cashier 
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PENNSYLVANIA 

Pbfladdphia Farmcn  &  Mechanics  National  Banlc.— Organised  1807.     Ci^tal 

12,000,000.  Surplus  $1,300^.  Deposits  $15,000^000.  Aetiveaiid 
lOBCive  accounts  of  Trust  Companies  and  Banks  mvited.  Howard 
W.  Lewis,  President;  H.  B.  Bartow,  Cashier. 

RHODE  ISLAND 

PRmdence Atlantic  National  Banlc.-<:apital  $225,000.  Surplus  $112,000.  De- 
posits three  million.  Direct  connections  with  all  towns  in  Rhode 
Island. 

TEXAS 

DaBas Dallas  Trust  and  Savings  Banlc.~Capital  $200,000;  surplus  and  un- 
divided profits  $106,000;  stockholders'  liability  $200,000.  H.  A. 
Kahler,  President;  F.  A.  Singler,  Secretary.  Special  collection  facil- 
ities. 

WASHINGTON 

Seattle Nortliwest  Trust  and  Safe  Deposit  Co.-<:apital  $70,000.    E.  Shor- 

rock.  President  and  Manager;  Alexander  Myers,  Secretary  and 
Treaisurer.    Special  facilities  lor  collections. 

TORONTO 

Toronto The  Banic  of  Toronto.-~Ci^)ital  $5,000,000.    Resorve  $6,000,000. 


owrARio 


(11 


BrockvOk 


CmfittaJ 

Cobfth 

Coboorg 


CoMwatcr  ^ 
Copper  Cliff 


Barale 
Gdt 


Haddock 


Kcene 
'  Knintoo 
Loniaon  (4  oflBcct) 


Lamdhui 
MUIbrtK 


kfUIbrook 
Milton 
NewmArkct 
Norwood 
OftkviUe 
Oil  Springs 
Oraemec 
Ottawa 
Parry  Sound 
PcnetangnJahgne 
Petcrboro 
Pctrolia 
Porcvpcne 
Port  Hope 

St.  Catlicrincs 
Samia  (2  offices) 
Sbelbame 


BRANCHES 

Stayncr 
Stratford 
Sudbury 
Thombury 
Wallaccburf 
WateHoo 
Wetland 
Wyoming 
ALBERTA 
Calgary. 
Coronation 
Lcthbridgc 
Oyen 
Veteran 
Youngstown 

SASKATCHEWAN 

Assiniboia 

Bredenbnry 

Churchbriogc 

Colonsay 

Elstow 


Glenavon 

Gravelbourg 

Kennedy 

Kipling 

Lafleche 

Langenburg 

Lonberg 

Pdly 

Preeceville 

Montmartre 

Mortlacb 

Odessa 

Stenen 

Summerbcrry 

Vibank 

Wobdey 

Yorkton 

BRITISH 
COLUMBIA 

Vancouver 

(2offic< 


Victoria 
Mcrntt 
New  Westminster 

QUEBEC 

Montreal  (5<^c«s> 

Maisonneuvc 

Point  St.  Charles 

Gaspe 

St.  Lambert 

MANITOBA 

Winnipeg  (2  offices) 
Benito. 
Cartwngnt 
Pilot  Mound 
Portage  la  Prairie 
Rossbum 
Swan  River 
Transcona 


Tbe  concetion  of  commercial  bSb  receives  prompt  attention. 
We  have  a  complete  list  of  correspondents  throughout  Canada. 


Atckison,  (Kan.),  Bond  Default  Case 

The  promptness  with  which  courts  have 
enforced  the  liability  of  municipalities  in 
the  payment  of  bonded  debts  has  contributed 
much  toward  the  stability  and  soundness  of 
this  class  of  securities  as  conservative  in- 
vestments. The  secretary  of  the  Investment 
Bankers*  Association  has  issued  a  bulletin 
to  members  in  response  to  the  request  of  its 
standinf(  committee  on  municipal  bonds  di- 
recting attention  to  the  speedy  action  of  the 
Supreme  Court  of  Kansas  in  restraining  the 
city  officials  of  Atchison  from  completing  a 
tax  levy  without  making  provision  for  the 
payment  of  obligations  which  matured 
July  I.  On  that  date  $267,000  City  of  Atchi- 
son 4  per  cent,  bonds  became  due  and  un- 


der the  laws  of  the  State  the  city  had  no 
authority  to  refund  these  bonds  at  a  higher 
rate  of  interest.  Market  conditions  rendered 
it  impossible  to  issue  new  bonds  at  the  4 
per  cent,  rate  and  the  city  could  therefore 
not  meet  its  obligations.  The  original  issue, 
however,  provided  for  a  sinking  fund  for 
which  the  city  officials  had  neglected  to  make 
any  levy.  On  July  23,  the  Supreme  Court  of 
Kansas  issued  an  order  restraining  the  Atchi- 
son officials  from  making  the  current  levy 
unless  it  provides  for  raising  money  for  the 
defaulted  obligations.  The  gratifying  fea- 
ture of  this  situation  to  investors  is  that 
the  court  handed  down  a  decision  within 
23  days  after  default  and  that  it  accepted 
original  jurisdiction  on  a  case  of  this  kind,, 
which  is  without  precedent. 


Digitized  by  VjOOQIC 


148 


•^<^^=^ifi^=JiJflmiBmBffia!llt=^g=^^i;f:>. 


TRUST    COMPANIES 


ARemington 
ewriter 
rPlus 


Here    is  rhc   machine 

which  will  do  everything 

rhaf  any  typewriter  has 

ever  done;  which  wiU 

write    straightaway    or 

tabulate,  in  one  or  many 

columns^    which   w^ill  do 

any  tabular  work,  however 

intricate,  with  the  speed  of 

ordinary  w^riting ; 

Which  will  write  and  add,  and  add 

when  it  wHt^  in  one  colunin  or  as   many 

columns  as  the  paper  will  hold  ; 

Which  will  subtract  as  easily  as  it  adds,  in  all  or  any  columns  where 

adding  is  done; 

Which  is  a  complete  billing,  tabulating,  adding  and  subtracting  machine 
— all  in  one ; 

Which  is  also  a  complete  auditing  machine— accurate  itself  and  exacting 
accuracy  from  those  who  use  it,  which  will  detect  errors  and  prevent 
errors  as  well: 

Which  establishes  a  new  standard  of  time  and  labor  saving  m  every 
variety  of  combined  writing  and  adding  work. 

Remington 


Adding  and  Subtracting  Typewriter 
(Wahl  Adding  Mechanism) 

Remington  Typewriter  Company 

(Incorporated) 

New  York  and  Everywhere 


>t- g  ^^-■-^■^^^■■g-'^'HlJiJMCuiiMiiTimJj^^'^Jr''^^  ^^<['t(u;mmjyjLimij'[^' 
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CHARTERED  1866 


I 


Brooklyn  Trust 
Company 

MEMBER  NEW  YORK  CLEARING  HOUSE 

Main  Office:  177-179  Montague  Street 

Branch:  Bedford  Ave.  and  Fulton  St 

Manhattan  Office:  Cor.  Wall  St  and  Broadway 

Capital  and  Smplns  OYER  -    %mfi^ 

This  Company  is  the  oldest  and  strongest 
on  Long  Island,  with  assets  in  excess  of 
$30,000,000,  and  is  fully  equipped  for  the  tran- 
sactioa  of  all  trust  company  business. 

Consultations  with  our  officers  will  make 
clear  the  advantages  of  creating  voluntary 
trusts  and  of  having  this  Company  act  as 
Executor,  Trustee  or  Guardian. 
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A  Model  Tkust  Company  Building 

NEW   HOME   OF   THE    UTICA   TRUST   AND   DEPOSIT   COMPANY    OF    UTICA,  N,  Y. 
(Set  pojje  185  Jor  L\tcriptive  Article) 
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A  MONTHLY  MAGAZINE   DEVOTED  TO  TRUST  COMPANY,  BANKING  AND 
HNANCIAL  INTERESTS  OF  THE  UNITED  STATES 

Bodoncd  by  the  BzecntlTe  Committee  ofthe  Trnet  Company  Section,  American  Banken'  AModation 

loL  XVn.  »tptftabtt,  laia  ISmabn  tiifnt 


ADMOOSTRATION  ASSUMES  RESPOHSmUITY 

NO  banking  or  currency  system  has  yet  been  fashioned  which  permanently 
and  automatically  provides  for  the  normal  expansion  of  a  nation's  business 
and  commerce;  which  offers  absolute  immunity  from  credit  inflation  or 
so-called  "periods  of  financial  or  business  depression."  This  country  is  compara- 
tively free  from  the  military  operations  and  warclouds  which  so  often  subject  the 
credit  and  financial  resources  of  European  nations  to  severe  strain.  It  is  signifi- 
cant, however,  that  during  the  past  half  century  the  natural  development  of  this 
country  has  been  most  frequently  and  violently  arrested.  The  pendulum  has 
been  swinging  from  one  extreme  to  the  other  with  almost  mechanical  regularity. 
Absorbed  in  partisan  strife  and  heedless  of  the  painful  lessons  taught  by  feverish 
opulence  as  well  as  by  recurring  panic  our  lawmakers  paid  little  or  no  attention 
to  the  well-grounded  indictments  against  an  obsolete  currency  and  banking  system. 
When  Congress  finally  awakened  to  a  sense  of  duty  and  the  National  Monetary 
Commission,  after  exhaustive  study,  brought  in  a  plan  of  currency  revision,  em- 
bodying approved  methods  employed  by  the  most  prosperous  and  advanced 
nations  of  Europe,  the  partisans,  now  in  control  of  the  machinery  of  Government 
at  Washington,  labeled  it  as  a  "central  bank  scheme"  of  the  so-called  "money 
power."  In  place  of  a  bill  based  on  scientific  and  practical  principles  the  Wilson 
Administration  has  brought  in  a  mea.<5ure  which  ignores  wise  precedents  and  if 
enacted  without  suggested  modifications  will  fasten  uix)n  this  country  a  "political 
banking  system." 

The  Owen-Glass  bill  as  approved  by  the  Democratic  caucus  and  passed 
September  i8th  by  the  House  of  Representatives  by  a  vote  of  285  to  85  is  dis- 
tinctly a  partisan  and  political  measure.  It  was  drawn  up  in  secret  meetings 
held  by  the  Democratic  confreres  of  the  House  Committee  on  banking  and 
Currency  and  from  which  all  members  of  opposing  political  faith  were  excluded. 
Similarly  all  changes  and  modifications  were  adoi>ted  at  star  chamber 
meetings.  The  important  recommendations  and  principal  objections  made  by 
bankers  of  practical  experience  were  in  the  main  ignored  by  the  House  Committee. 
Washington  advices  ali^o  indicate  that  President  Wilson  is  not  only  determined  to 
secure  the  passage  of  the  bill  at  the  present  .special  session  but  that  he  will  insist 
upon  Government  control  of  the  Federal  Reserve  bank  system' and  that  the  credit 
of  the  government  shall  be  back  of  the  Federal  Reserve  notes.  The  Senate  Com- 
mittee on  Banking  and  Currency  in  granting  hearings  to  the  bankers  representing 
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the  recent  "Chicago  Conference"  and  inviting  advice  from  foremost  banking 
authorities  displays  a  more  tolerant  and  intelligent  attitude.  In  fact  the  only 
hope  of  securing  the  modifications  which  will  make  the  measure  acceptable  to  the 
bankers  and  business  men  of  the  country  rests  with  the  Senate  Committee.  The 
Wilson  "steam  roller,"  however,  is  said  to  be  sufficiently  powerful  to  sweep  aH 
opposition  aside. 

In  the  public  discussions  and  in  the  hearings  before  the  Senate  Committee 
one  very  important  fact  in  regard  to  the  Owen-Glass  Bill  seems  tor  have  been 
overlooked.  Bankers  of  national  reputation  have  not  only  expressed  doubt  but 
have  made  the  positive  assertion  that  in  their  opinion  the  system  proposed  will 
not  only  fail  to  accomplish  its  avowed  purpose  but  will  produce  chaos  and  con- 
fusion. Many  national  bank  officers  have  expressed  the  intention  to  convert 
their  institutions  into  State  banks  or  trust  companies  rather  than  obey  the  man- 
date to  subscribe  to  Federal  reserve  bank  stock.  In  view  of  President  Wilson's 
intention  to  preserve  the  obnoxious  principal  of  political  control  it  would 
be  folly  for  bankers  to  ask  for  minority  representa!tk>n  on  the  Federal 
Reserve  Board  or  have  their  appointees  responsible  for  the  administration 
of  the  Federal  Reserve  banks.  Certain  it  is  that  if  the  proposed  system 
works  injury  to  the  business  and  credit  of  the  country  the  responsibility  cannot  be 
traced  to  "Wall  Street"  but  must  be  shouldered  by  the  Democratic  Administra- 
tion. The  bankers  have  performed  their  duty  in  advising  the  framers  of  the  bill 
wherein  its  dangerous  weaknesses  lie.  If  Congress  pays  no  attention  to  their 
warnings  and  passes  the  Owen-Glass  Bill  as  pkssed  by  the  House  they 
must  be  absolved  from  all  blame  in  the  event  of  experiences  similar  to  those 
witnessed  in  1907  and  1893.  The  authors  of  the  bill  cannot  escape  re^>onsibility 
on  the  plea  that  they  could  not  anticipate  the  practical  operation  of  the  bill. 
Messrs.  Forgan,  Wade,  Reynolds,  Wexler,  Hill  and  others  who  appeared  before 
the  Senate  Committee  clearly  demonstrated  what  will  happen  if  sound  advice 
is  ignored.  Surely  President  Wilson  would  be  prudent  in  following  the  counsel 
of  such  eminent  authorities  rather  than  the  politicians  who  injected  academic 
ideas  and  sophistries  into  the  bill. 

The  sentiment  of  the  banking  interests  of  the  whole  country  in  regard  to  the 
Owen-Glass  Bill  was  unanimously  voiced  at  the  "Chkrago  Conference."  The 
recommendations  of  that  conference  will  t^  worth  recalling  if  the  Administration 
pursues  its  present  policy.  Doubtless  the  American  Bankers'  Association  at  the 
forthcoming  convention  in  Boston  will  endorse  the  changes  urged  by  the  repre- 
sentatives of  State  bankers'  and  clearing  house  associations  at  Chicago.  If,  in 
the  face  of  these  protests  Congress  persists  in  the  dangerous  doctrine  of  sub- 
stituting a  political  for  the  present  independent  banking  system  and  of  unduly 
casting  the  credit  of  the  nation  into  the  balance,  the  members  of  the  banking  fra- 
ternity may  sit  back  with  the  calm  assurance  that  they  cannot  be  blamed  for  the 
evil  consequences  which  are  inevitable. 

There  can  be  no  doubt  that  President  Wilson  interpreted  his  election  correctly 
as  a  protest  against  the  high  protective  tariff  policy.  But  in  committing  this 
nation  to  a  plan  of  currency  revision  which  is  contrary  to  the  lessons  of  our  own 
early  banking  history  and  to  every  practical  precept,  he  does  not  reflect  the  in- 
telligent demand  of  the  people  So  far  as  the  composition  of  the  proposed 
Federal  Reserve  Board  is  in  question  we  may  rely  upon  President  Wilson's  judg- 
ment in  selecting  good  men.  But  the  important  fact  remains  that  the  banking  and 
credit  machinery  of  the  countr}'  will  be  at  the  mercy  of  the  ever  changing  whim 
and  caprice  of  politics. 
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THE  BENEFITS  OBTAINED  BY  THE  €ENEBAL  PUBUC  THBOUGH 

THE  OPEBATION  OF  BEAL  ESTATE  DEPABTMENTS 

IN  TBUST  COMPANIES 

CHARLES  K.  ZUG 
TrntC  Oartr  of  th«  GooBaMawwlth  Tltto  lararaAC*  ft  Tnmt  Gonapany  of  ^taflAdolphte 


(Eontm's  Notb:  In  view  of  the  recent  public  discussion  in  various  cities  as  to  the 
$iv9ntdges  offered  the  general  public  through  the  operation  of  real  estate  departments  by 
trust  companies  the  folhwing  article  is  of  timely  interest.  It  shows  clearly  the  many 
safeguards  which  are  provided  and  the  higher  standard  in  real  estate  transactions  which  has 
been  brought  about  through  the  instrumentality  of  the  modem  trust  company.) 

AT  the  Tenth  Annual  Meeting  of  the  Trust  Company  Section  of  The  American 
Bankers'  Association,  held  in  Washii^on,  D.  C.  in  October,  1905,  Mr. 
L.  E.  Anderson,  then  vice-president  of  the  Mercantile  Trust  Company  of 
St.  Louis,  delivered  an  admirable  address  on  "The  Benefit  of  a  Real  Estate 
Department  to  a  Trust  Company."  Mr.  Anderson,  in  that  address,  conclusively 
demonstrated  that  a  trust  company  needs  a  real  estate  department  to  manage  the 
real  estate  placed  in  its  hands  as  trustee,  and  that  such  a  department  benefited 
the  trust  company  individually,  in  a  variety  of  ways.  In  the  course  of  hi^ 
address  he  also  paid  a  very  handsome  tribute  to  the  services  rendered  the  com- 
munity by  its  real  estate  stents,  in  the  following  language: 

*  *  *  "In  the  affairs  of  a  community  the  real  estate  agent  ranks  next  in  business 
importance  to  the  banker.  Real  estate  from  time  immemorial  has  been  the  foundation 
of  all  values  and  has  furnished  more  business  for  different  lines  of  trade  tham  any 
other  commodity.  The  iron  foundries,  brick  manufacturers,  lumber  merchants,  certain 
professions  and  all  mechanics,  are  prosperous  when  the  real  estate  business  is  good. 
The  real  estate  agent  is  the  herald  of  progress,  the  maker  of  villages,  towns  and  cities 
and  his  efforts  mark  the  advancement  and  progress  of  municipalities."  *  *  * 

The  question  naturally  arises,  whether,  if  the  trust  company  is  benefited  by 
having  a  real  estate  department,  is  the  general  public  also  benefited?  Is  there 
any  reason  wiiy  the  worii,  or  any  part  of  the  work,  of  the  real  estate  agent,  which 
is  of  so  much  importance,  should  be  done,  or  can  better  be  done,  by  a  trust 
company  ? 

It  is  not  the  purpose  of  this  article  to  argue  that  the  real  estate  agent  should 
be  replaced  by  the  trust  company.  He  should  not  be  replaced.  There  is  not 
only  room  for  both,  but  there  is  need  for  both  to  carry  on  the  real  estate  business 
of  the  community.  The  real  estaite  agent  is  a  trustee.  It  is  just  as  necessary 
that  he  should  be  honest,  intelligent  and  trustworthy  as  in  the  case  of  any  other 
trustee.  He  collects  income  just  as  any  other  trustee  does,  and  he  expends  a 
.  large  portion  of  his  collections  in  the  expenses  incident  to  the  management  of 
real  estate.  Unless  his  client  is  conversant  with  the  cost  of  repairs  to  real  estate, 
he  is  entirely  at  the  mercy  of  his  agent,  until  too  large  a  reduction  of  his  income 
induces  him  to  make  a  change.  Again,  the  real  estate  agent  should  be  a  con- 
veyancer, and  frequently  is  a  most  capable  conveyancer,  to  whom  is  entrusted 
his  client's  tide  papers,  leases,  and  even  executed  deeds  of  conveyance,  and  bonds 
and  mortgages,  so  that  he  may  make  settlement  therefor.     In  all  these  lines  of 
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his  work  he  is  acting  as  a  trustee,  and  if  it  is  desirable  to  throw  about  other 
trusts  the  protection  afforded  by  a  corporation  with  a  large  capital,  and  efficient 
officers,  it  is. equally  desirable  to  offer  that  protection  to  this  branch  of  the  real 
estate  agent's  work. 

The  desirability  of  the  corporate  management  of  trust  estates  is  no  longer 
an  arguable  proposition.  Trust  companies  have  come  to  stay;  the  magnitude. of 
their  work  is  constantly  increasing  and  it  is  very  rarely  now  that  any  estate  of 
considerable  size  is  administered  without  a  trust  company  being  in  some  way 
concerned,  and  if  that  is  so,  it  would  follow  that  the  same  administration  of  the 
trust  portion  of  a  real  estate  agent's  work,  will  be  done  more  and  more  by  trust 
companies.  This  will  have  some  effect  upon  the  business  of  real  estate  agents, 
just  as  the  business  of  lawyers  has  in  like  manner  been  interfered  with.  The 
growth  of  trust  companies  has^not,  however,  resulted  in  a  diminution  of  lawyers; 
it  has  no  doubt '  reduced  the  niunber  of  trusts  in  the  hands  of  lawyers,  but  the 
lawyer  still  acts  as  advisor  of  the  trust  company,  and  no  doubt  finds  some  con- 
solation for  the  loss  of  the  commissk>ns  that  he  might  have  received  as  trustee, 
in  the  fact  that  he  can  rely  certainly  upon*  being  retained  as  counsel  in  an  estate 
by  the  trust  company  to  whom  he  brings  the  business. 

The  work  of  a  real  estate  agent  is  so  important,  and  his  assistance  is  so 
valuable  to  a  trust  company,  that  he  would  seem  to  benefit  rather  than  suffer  by 
their  establishment  of  real  estate  departmwits.  The  trust  company  needs  the 
services  of  the  real  estate  agent  in  various  ways :  First,  in  valuing  real  estate  in 
connection  with  mortgage  loans.  While  the  company  should  have  the  opinion 
of  its  own  real  estate  officer  on  all  loans,  it  should  further  obtain  the  opinion  of 
some  real  estate  agent  in  the  immediate  neighborhood  of  the  mortgaged  property 
and  be  guided  by  the  joint  advice  received  from  these  two  sources.  While  the 
real  estate  officer  of  a  trust  company  might  lack  familiarity  with  the  details  of 
real  estate  values  in  the  neighborhood,  the  real  estate  agent  might  be  unduly 
influenced  by  his  desire  to  preserve  and  enhance  local  values,  and  thus  the  two 
reports  should  supplement  each  other  and  give  to  the  company  a  fair  indication 
of  the  property's  real  value.  Second,  the  real  estate  agent  is,  and  always  will  be, 
necessary  in  making  sales  of  real  estate.  It  is  to  him  that  the  individual  goes 
who  wishes  to  buy  or  sell ;  he  visits  individuals  and  advises  purchases  or  sales. 
This  requires  qualifications  that  are  not  likely  to  be  found,  at  least  in  the  same 
degree,  in  a  real  estate  officer.  A  real  estate  officer  should  be  conservative,  pru- 
dent, slow  to  action  and  careful  in  advising  as  to  sales  or  purchases  ot  properties. 
His  decision  may  be  the  subject  of  review  many  years  later.  The  real  estate 
agent  should  be  positive  in  his  convictions,  thoroughly  convinced  of  the  future  of 
the  property  which  he  is  endeavoring  to  buy  or  sell  and  able  to  present  his  views 
in  a  convincing  way.  His  decisions  are  for  the  moment  only.  Theoreti- 
cally also,  in  the  actual  management  of  real  estate,  the  best  results  should  be 
accomplished  by  the  employment  of  a  real  estate  agent  with  an  active  supervision 
of  his  reports  and  frequent  examinations  of  the  property  by  the  real  estate  de- 
partment of  the  company,  and  consultations  with  the  agent.  There  can  be  no 
doubt  that  all  questions  of  advancements  or  reductions  of  rent,  change  in  char- 
acter of  tenancy,  advisability  of  unusual  repairs  for  a  particular  tenant,  sale  or 
retention  of  the  property,  and  the  like,  can  be  best  decided  after  a  thorough 
study  of  the  neighborhood  with  which  the  agent  should  be  familiar. 

The  propriety  of  this  course  is  recognized  by  the  courts  of  Pennsylvania 
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who  allow  a  trustee  to -employ  a  real  estate  agent  in  this  manner,  and  will  allow 
a  credit  for  the  real  estate  agent's  commissions,  and  also  for  an  additional  com- 
mission to  the  trustee.  In  such  cases  the  trustee  is  allowed  a  smaller  commis- 
sion than  he  would  receive  if  he  assumed  the  burden  of  the  personal  charge  of 
Ac  real  estate,  but  the  total  of  the  two  commissions  exceeds  the  commission  that 
wou]d  be  allowed  the  trustee  acting  alone.  There  are  individual  cases  where 
the  emplo)rment  of  a  real  estate  agent  located  in  the  neighborhood  where  the 
property  is  situated  is  undoubtedly  advisable.  When,  therefore,  the  size  and 
condition  of  the  estate  would  warrant  it,  the  employment  of  a  real  estate  agent 
to  take  charge  of  all  the  properties  would  seem  advisable,  and  in  all  other  cases 
the  trust  company  would  seem  to  best  fulfill  its  duties  if  it  employs  such  agent 
when  advisable,  notwithstanding  the  additional  expense,  while  it  looks  person- 
ally after  such  properties  as  it  believes  it  can  satisfactorily  manage  through  its 
real  estate  department. 

It  would  seem  that  the  existence  of  real  estate  departments  in  trust  com- 
panies, has  not  diminished  the  number  of  real  estate  agents  so  far  as  Philadelphia 
is  concerned,  where  the  trust  cohipany  idea  has  perhaps  been  carried  to  its  great- 
est degree  of  perfection.  The  business  directory  of  that  city  for  the  year  19 13, 
includes  the  names  of  about  fifteen  hundred  real  estate  agents,  and  there  is  no 
part  of  the  city  where  there  is  not  great  competition  for  this  business. 

There  has  recently  been  formed  a  National  Association  of  Real  Estate  Ex- 
changes. So  far  as  Philadelphia  is  concerned,  the  local  association,  known  as 
"The  Philadelphia  Real  Estate  Brokers*  Association"  is  officered  and  managed 
by  leading  real  estate  men  of  the  city.  Its  aim  is  to  protect  the  real  estate  agent 
so  far  as  his  commissions  and  business  are  concerned,  and  also  to  raise  the 
standard  of  the  profession  by  fixing  a  code  of  ethics  which  should  be  lived  up 
to  by  every  member.  The  Association  has  been  very  successful.  This  would 
indicate  no  decline  in  the  business  of  real  estate  agents.  May  it  not  also  be 
argued  that  the  high  standard  established  by  trust  companies  in  the  management 
of  real  estate,  has  induced  real  estate  agents  to  see  the  importance  of  establishing 
similar  standards  in  their  own  profession?  If  so,  that  is  another  benefit  to  the 
public,  and  to  real  estate  agents,  arising  from  the  real  estate  departments  of  trust 
companies. 

All  large  trust  companies  in  Philadelphia  have  real  estate  departments. 
They  have  charge  of  a  very  large  amount  of  real  estate.  So  far  as  the  writer 
knows  they  have  not  in  any  way  sought  to  interfere  with  the  business  of  real 
estate  agents,  but  have  simply  accepted  such  business  as  came  to  them  in  con- 
nection with  estates  they  have  in  charge,  or  was  brought  to  them  unsolicited  by 
individuals.  There  is  no  friction  existing  between  these  trust  companies  and  the 
real  estate  agents  doing  business  in  Philadelphia.  This  statement  is  based  upon 
over  twenty  years*  experience  in  the  management  of  the  trust  department  of  one 
of  the  said  companies,  which  has  also  a  title  department,  bringing  it  much  more 
closely  in  contact  with  the  real  estate  agents  in  the  city.  The  writer,  therefore, 
believes  that  if  there  was  any  friction  existing,  it  would  be  known  to  him. 
Further,  the  writer  has  submitted  this  artkle  to  one  of  the  leading  real  estate 
men  of  the  city  of  Philadelphia,  who,  in  returning  it,  substantially  approves  of 
the  views  expressed  in  this  article,  in  the  following  language : 

"There  is  no  question  about  it — the  trust  companies  have  come  to  stay, 
hence  the  real  estate  broker  and  the  companies  should  work  hand  in  hand  and 
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to  their  mutual  advautage.  Douht,  however,  whether  the  trust  coiTi|)any  can  do 
its  work,  quite  as  well  as  the  individual  broker,  who  understands  his  business, 
as  the  personal  attention  which  he  gives,  or  should  give,  is  usually  a  little  superior 
to  the  services  the  trust  company  can  give.  The  real  estate  broker  is  usually  a 
little  better  versed  in  values  than  the  average  truft  company. 

"We  are  in  close  touch  \yith  many  of  the  Philadelphia  trust  companies  and 
our  relations  are  yer)'  pleasant." 


PR06RAM  FOR  TOE  QGHTEEMTH  AMNVid.  MEEnNfi  OF  THE 
TRUST  COMPANY  SEOION,  A.  B.  A. 

The  eighteenth  annual  meeting  of  the  Trust  Ovnpany  Section  of  the  American  Bank- 
ers' Association  to  be  held  Tuesday,  October  7,  at  Boston  will  be  one  of  exceptional  interest. 
The  usefulness  of  thje  Section  and  the  valuable  work  which  it  performs  in  behalf  of  mem- 
bers has  perhaps  been  never  before  demonstrated  in  so  practical  a  manner  as  during  the 
past  year.  Hitherto  the  efforts  to  secure  legislation  have  been  largely  confined  to  protective 
laws  and  to  guard  against  the  misuse  of  the  title  "trust  company.'*  It  is  now  proposed  to 
adopt  a  broader  and  more  comprehensive  policy  and  to  urge  the  enactment  of  more  uniform 
and  standard  laws  governing  trust  company  activities  and  management.  In  this  issue  of 
Trust  Companies  will  be  found  a  draft  of  the  so-called  "Model  Trust  Company  Law" 
which  will  be  a  topic  for  discussion  at  the  next  annual  meeting.  Another  important  topic 
will  be  that  of  co-operative  publicity  of  trust  company  functions.  The  pro- 
posed revision  of  the  constitution  of  the  American  Bankers'  Asisociation.  especially  in  rela- 
tion to  reducing  the  representation  of  the  Trust  Company  Section  on  the  Executive 
Council  from  three  to  one  members,  will  also  come  up  for  discussion. 

The  following  will  be  the  order  of  proceedings  for  the  eighteenth  annual  meeting* 

Meeting  to  be  called  to  order  by  the  President  of  the  Section  at  10  a.m. 

Prayer  by  the  Rev.  Walter  E.  Clifton  Smith,  Rector  St  M^r/s  Church.  Dorchester. 

Annual  Address  of  the  President,  Mr.  William  C.  Poillon,  Vice-President  Bankers' 
Trust  Company.  New  York. 

Report  of  the  Executive  Committee— ^Mr.  Ralph  W.  Cutler,  Chairman,  President 
Hartford  Trust  Company,  Hartford,  Conn. 

Report  of  the  Secretary^Mr.  Philip  S.  Babcock. 

Report  of  the  Committee  on  Legislation — Mr.  William  C.  Poillon,  Chairman. 

Report  of  the  Committee  on  Protective  Laws — Mr.  Ljrnn  H.  Dinkins,  Chairman, 
President  IntersUte  Trust  and  Banking  Company,  New  Orleans,  La. 

Address— The  Relation  of  the  Government  to  the  Trust  Company. 
The  Hon.  Samuel  W.  McCall.  of  Massachusetts. 

Address — Additional  Legislative  Regulation  of  Corporate  Reorganisation. 
Roberts  Walker,  Esq.,  of  New  York. 

Topics  for  Discussion 

The  following  subjects  have  been  selected  as  of  interest  to  the  Section,  and  it  is 
hoped  that  they  may  promote  active  discussion : 

I.    '*AdvanUges  of  Co-operative  Publicity  of  Trust  Company  Functions.** 

3.    "Annuities  and  Pension  Funds  for  Employees.** 

3.    "A  Model  Trust  Company  Law.** 

General  discansion  of  such  other  topics  as  may  be  proposed,  and  may  have 
the  approval  of  the  presiding  otticer. 

Election  and  Installation  of  Officers. 

Unfinished  Business. 

Roll-Call  of  States,  to  be  answered  by  the  Vice-Presidents  of  the  Section. 
Written  reports  dealing  with  the  history  of  the  trust  companies  in  the  several  States 
during  the  preceding  year,  and  with  the  conditions  under  which  they  are  now  operating, 
and  other  matters  of  interest  now  pertaining  to  them.  (Vice-Presidents  may  be  heard 
from  in  brief  addresses  amplifying  or  explaining  any  topics  contained  in  their  reports 
by  giving  previous  nptice  of  their  intention  to  the  Secretary.) 
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MODEL  TRUST  COMPANY  LAWS 

STANDARD  UNIFORM   PROVISIONS  SUGGESTED  FOR  INCLUSION 
IN  TRUST  COMPANY  LAWS  OF  ALL  STATES 

PHILIPS.  BABGOCK 
Stritoiy  Tratt  Gonapany  Swtloii,  Amttttean  Baakan'  Amodtitkm 


(Edttor's  Note:  Through  the  courtesy  of  the  executive  officers  and  the  secretary  of 
the  Trust  Company  Section  we  are  enabled  to  present  herewith  the  draft  of  t  e  so-called 
*'Uodel  Trust  Company  Lauf*  w'ich  has  been  drafted  by  Mr.  Thomas  B.  Paton,  General 
Counsel  of  the  American  Bankers*  Association  and  which  will  serve  ara  basis  for  discussion 
at  the  forthcoming  anniuU  meeting  of  the  Section  in  Boston.  The  provisions  are  tentatively 
submitted  and  subject  to  such  revision  as  may  be  determined  at  the  annual  meeting.  The 
considerations  which  prompted  the  Executive  Committee  of  the  Trust  Company  Section  to 
have  a  ''Model  Trust  Company  Lanf*  prepared  are  set  forth  in  the  following  introductory 
by  Secretary  P.  S.  Babcock.  Inasmuch  as  the  draft  will  he  an  important  topic  for  discus- 
sion we  urge  ail  readers  of  Tkust  Companies  to  carefully  study  the  various  provisions  and 
submit  comments  or  criticism  either  in  person  or  in  writing  at  the  annual  meeting  of  the 
Trust  Company  Section.) 


Since  its  inception  in  1896  the  Trust  Com- 
pany Section' of  the  American  Bankers'  As- 
lodation  has  devoted  its  activities  in  many 
directions  to  the  benefit  of  its  members  and 
to  tbt  education  of  the  general  public  as  to, 
the  advantages  and  facilities  otf ered  by  trust 
companies  as  a  factor  in  the  financial  and 
business  affairs  of  the  country.  As  was 
stated  by  one  of  the  prominent  trust  com- 
pany officials  in  advocating  the  formation 
of  the  Section,  there  was  at  that  time  prac- 
tically no  literature  regarding  trust  com- 
panies and  the  laws  in  the  several  States 
were  very  vague  and  inadequate  in  defining 
the  powers  and  limitations  of  such  com- 
panies. Almost  from  the  very  beginning  of 
the  Section  it  was  felt  that  no  better  work 
could  be  undertaken  than  to  strengthen  the 
standing  atid  position  of  responsible  com- 
panies by  having  enacted  into  law  in  the 
several  States  a  provision  protecting  the  use 
of  the  name  "trust**  or  "trust  company"  so 
that  the  use  of  such  title  should  actually 
mean  a  financial  institution  with  adequate 
capital,  doing  a  legitimate  trust  company 
business  and  subject  to  examination  by  the 
recognized  banking  authorities  of  the  State 
in  which  it  was.  doing  business.  From  year 
to  year  a  committee  has  carried  this  work 
forward  until  today  with  a  few  exceptions, 
every  State  in  the  Union  has  such  a  law. 

In  the  hst  year  or  two,  due  very  largely 
to  the  initiative  of  Mr.  F.  H.  Goff,  president, 
of  the  Cleveland  Trust  Company,  Cleveland, 


Ohio,  and  now  first  vice-president  of  the 
Section  it  has  been  fek  that  the  Section 
was  justified  in  going  even  further;  that  it 
should  be  in  a  position  to  say  to  its  mem- 
bers in  any  State  where  there  was  a  neces- 
sity of  amending  present  laws  governing 
trust  companies  or  adopting  new  ones  that 
the' Section  ^as  prepared  to  present  a  rea- 
sonable and  proper  bill  covering  the  purely 
trust  company  features  and  investments  of 
trust  funds  by  trust  companies,  which  bill 
could  be  amended  to  meet  the  particular 
necessities  of  each  State  but  which  should 
set  "forth  certain  fundamental  features  as 
shotdd  meet  with  universal  approval. 

With  this  idea  in  mind  Mr.  Thomas  B. 
Paton,  general  counsel  for  the  American 
Bankers*  Association,  was  asked  to  draft 
such  a  bill.  After  numerous  conferences 
with  the  officers  and  Executive  Committee  of 
the  Section  Mr.  Paton  presented  such  a 
draft  which  is  submitted  herewith  to  the 
readers  of  Trust  Companies.  By  vote  of 
the  Executive  Committee  this  draft  is  to 
be  presented  for  discussion  at  the  Boston 
convention  and  it  is  hoped  that  it  will  re- 
ceive careful  study  and  consideration  be- 
fore that  meeting  so  that  those  in  attendance 
can  discuss  it  intelligently.  It  is  proper  to 
add  that  the  following  draft  has  been  pre- 
pared by  Mr.  Paton  merely  as  a  basis  of 
discussion;  that  it  embodies  suggestions 
made  to  him  from  time  to  time  by  trust 
company  officers  and  is  not  presented  in 
any  particular  as  a  completed  document. 
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DRAFT   OF   "MODEL  TRUST  COMPANY  UW,"   PREPARED  DT 

MR.  THOMAS  B.  PATON,  GENERAL  COUNSEL,  AMERICAN 

BANKERS'  ASSOCIATION 


1.  Capital.  The  capital  stock  of  any  trust 
company  organized  under  this  act  in  a  place 
having  a  population  of  six  thousand  inhabi- 
tants or  less,  shall  not  be  less  than  fifty 
thousand  dollars;  in  a  city  of  more  than 
six  thousand  and  not  more  than  fifty  thou- 
sand inhabitants,  shall  not  be  less  than  one 
hundred  thousand  dollars ;  in  a  city  of  more 
than  fifty  thousand  and  not  more  than  two 
hundred  thousand  inhabitants,  shall  not  be 
less  than  two  hundred  thousand  dollars; 
in  a  city  of  more  than  two  hundred  thou- 
sand and  not  more  than  three  hundred  thou- 
sand inhabitants,  shall  not  be  less  than  three 
hundred  thousand  dollars;  in  a  city  of  more 
than  three  hundred  thousand  and  not  more 
than  four  hundred  thousand  inhabitants, 
shall  not  be  less  than  four  hundred  thou- 
sand dollars;  and  in  a  city  of  more  than 
four  hundred  thousand  inhabitants  shall  not 
be  less  than  five  hundred  thousand  dollars. 
No  corporation  organized  under  this  act 
shall  create  more  than  one  class  of  stock. 
The  entire  capital  shall  be  paid  in  cash  be- 
fore any  trust  company  shall  be  authorized 
to  transact  any  other  business  than  such  as 
relates  to  its  formation  and  organization, 
and  such  payment  shall  be  certified  to  the 
bank  commissioner  under  oath  by  the  presi- 
dent, and  the  treasurer  or  secretary  of  the 
trust  company. 

2.  Reserve.  Every  trust  company  shall 
at  all  times  maintain  a  reserve  fund  of  at 
least  fifteen  per  centum  of  its  aggregate  de- 
posits. Of  such  fifteen  per  centum,  not  less 
than  four-fifteenths  shall  at  all  times  be 
kept  on  hand  in  lawful  money  of  the  United 
States.  The  remainder  may  consist  of  bal- 
ances subject  to  demand  draft  which  the 
trust  company  may  have  with  any  National 
bank,  State  bank  or  trust  company  in  a  city 
designated  in  the  National  banking  laws  as 
a  reserve  city  of  a  central  reserve  city. 
Whenever  the  reserve  fund  of  any  trust 
company  shall  be  below  the  required  fifteen 
per  centum,  such  trust  company  shall  not 
increase  its  liabilities  by  making  any  new 
loans  nor  make  any  dividend  of  its  profits 
until  the  required  reserve  has  been  restored. 
The  Bank  Commissioner  shall  notify  any 
trust  company  whose  reserve  fund  shall  fall 
below  said  fifteen  per  centum  and  if  such 
trust  company  shall  fail  for  thirty  days 
thereafter  to  make  good  such  reserve  fund, 
the  bank  commissioner  may  take  the  law- 
ful steps  to  wind  up  its  business. 


3.  Supenrision.  Every  trust  company  or- 
ganized or  doing  business  in  this  State  shall 
make  to  the  liank  commissioner  not  less  than 
five  reports  during  each  year,  verified  by  the 
oath  of  its  treasurer,  which  rcp>rl  shall  ex- 
hibit in  detail  and  under  appropriate  heads, 
according  to  form  which  may  be  prescribed 
by  the  coratnissioner,  the  resources  and 
liabilities  of  the  trust  company  at  the  close 
of  business  on  any  past  day  specified  by  the 
commissioner.  Such  report  aiiall  be  trans- 
mitted to  the  commissioner  within  ten  days 
after  the  receipt  of  a  request  therefor  from 
him  and  shall  be  published  in  such  form  as 
he  may  prescribe  in  a  newspaper  in  the 
county  where  the  trust  company  is  located. 
Every  trust  company  which  fails  to  make 
and  transmit  any  such  report  when  re- 
quested by  the  commissioner  shall  forfeit 
to  the  State  ten  dollars  for  each  day  that 
it  delays  to  transmit  such  report.  The  bank 
commissioner  shall  visit  and  examine  every 
trust  company  semi-annually  or  oftener  and 
may  examine  its  books  and  papers  in  the 
presence  of  one  or  more  of  its  officers,  to 
ascertain  whether  it  has  been  managed  ac- 
cording to  law;  may  examine  any  persons 
under  oath  in  relation  to  its  affairs,  which 
oath  said  commissioner  may  administer: 
may  compel  the  attendance  of  witnesses  and 
production  of  books  and  papers  l»y  suitable 
process;  and  in  case  any  person  shall  re- 
fuse to  furnish  any  information  requested 
by  the  commissioner  under  authority  of  any 
provision  of  this  section,  he  niay  apply  to  a 

judge  of  the  court  who  shall  cause 

such  person  to  come  before  him  and  in- 
quire into  the  facts  set  forth  in  such  ap- 
plication and  may  thereupon  commit  such 
person  to  jail  until  he  shall  comply  with 
such  request;  but  the  bank  commissioner 
shall  not  impart  any  information  obtained 
by  him  in  the  course  of  such  examination, 
except  in  so  far  as  may  become  necessarx 
in  the  performance  bf  his  duties. 

(Note:  In  the  majority  of  States,  the 
laws  now  provide  a  banJc  department,  with 
a  bank  commissioner  or  superintendent 
empowered  to  supervise  and  examine  trust 
companies  and  receive  reports  from  them. 
A  provision  such  as  above,  wlilch  is  talcen 
from  the  law  of  Connecticut,  would  of 
course  not  be  necessary  in  such  States.  In 
Stntes  where  no  such  provisions  exist,  the 
proposed  .stntute  would  probably  have  to 
gro  further  and  provide  for  the  creation  of 
a  bank  department,  with  powers  and  duties 
of  commissioner,  the  making  of  report* 
and  examinations  and  also  prooednr- 
where  conditions  were' found  to  be  un^r- 
isfactory.) 
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4.  Qualification  of  Diractort.  Every  di- 
rector must,  during  his  whole  term  of 
service,  be  a  dtizen  of  the  United  States  and 
at  least  three-fourths  of  the  directors  must 
be  residents  of  the  StaAe  in  which  the  trust 
company  is  located  during  their  continuance 
in  office.  Every  director  must  own,  in  his 
own  right  and  unpledged,  at  least  ten  shares 
of  the  capital  stock  of  the  trust  company 
of  which  he  is  a  director.  The  place  of  any 
director  who  ceases  to  be  the  owner  of  the 
required  number  of  shares  of  stock,  or  who 
becomes  in  any  other  manner  disqualified 
shall  ipso  facto  become  vacant. 

5.  Examination  by  Dirtctors.  It  shall  be 
the  duty  of  the  board  of  directors  of  every 
trost  company  at  least  once  in  each  year 
to  examine,  or  to  cause  a  committee  of  at 
least  three  of  its  members  to  examine,  fully 
into  the  books,  papers,  accounts,  investments 
and  general  affairs  of  the  trust  company  of 
which  they  are  directors,  with  the  special 
purpose  of  verifying  the  assets  and  invest- 
ments with  the  book  requirements  thereof, 
determining  the  market  value  and  yield  of 
the  securities  held,  the  correctness  of  ac- 
counts and  generally  as  to  the  condition  of 
the  trust  company  with  reference  to  its 
assets  and  liabilities  and  the  various  trusts 
which  it  is  executing;  and  into  such  other 
matters  as  the  bank  commissioner  may  re- 
quire. Such  directors  shall  have  power  to 
employ  such  assistance  in  the  making  of 
such  examination  as  they  may  deem  neces- 
sary. Within  ten  days  after  the  completion 
of  each  of  such  examinations  a  report  in 
writing,  in  such  form  as  may  be  prescribed 
by  the  bank  commissioner,  sworn  to  by  the 
directors  making  the  same,  shall  be  made  to 
the  trust  company  and  be  filed  with  its 
records  and  a  duplicate  filed  in  the  office  of 
the  bank  commissioner.  If  the  directors  of 
any  trust  company  shall  fail  to  make,  or 
cause  to  be  made,  and  file  such  report  of 
examination  in  tHe  manner  and  within  the 
time  specified,  such  trust  company  shall  for- 
feit to  the  people  of  the  State  one  hundred 
dollars  for  each  day  such  report  shall  be 
delayed,  which  penalty  may  be  recovered 
through  an  action  brought  by  the  attorney- 
general  against  such  trust  company  in  the 
name  of  the  people  of  the\State.  The 
mone)'s  forfeited  by  this  Section^  when  re- 
covered, shall  be  paid  into  the  Stke  treas- 
ury to  be  used  to  defray  the  expenses  of  the 
f'ffice  of  bank  commissioner. 

6.  Deposits.  Every  trust  company  may 
receive  deposits  subject  to  check  or  to  be 
repaid  in  such  manner  and*  on  such  terms 
and   with    or    without   interest    as    may   be 


agreed  upon  by  the  depositor  and  the  trust 
company;  provided  that  no  trust  company 
shall  incur  a  total  deposit  liability  in  excess 
of  ten  times  its  capital,  surplus,  and  un- 
divided profits. 

7.  Restrictions  on  Loans,  a.  The  total 
liabilities  to  any  trust  company  of  any  per- 
son, corporation,  or  firm,  for  money  bor- 
rowed, including  in  the  liabilities  of  a  firm 
the  liabilities  of  the  several  members 
thereof,  shall  at  no  time  exceed  ten  per 
cent,  of  the  amount  of  the  capital  stock  of 
such  trust  company  actually  paid  in  and 
its  surplus  and  undivided  profits  combined. 
The  provisions  of  this  section  shall  not  ap- 
ply to  loans  secured  by  collateral,  so  long 
as  the  market  value  of  such  collateral  shall 
exceed  by  twenty  per  cent,  the  total  liabili- 
ties secured  in  each  case  by  such  collateral, 
but  no  loan  on  collateral  shall  at  any  time 
exceed  twenty  per  cent,  of  the  amount  of 
the  capital  stock  of  such  trust  company 
actually  paid  in  and  its  surplus  and  un- 
divided profits  combined,  and  the  total  loans 
to  any  one  person,  corporation,  or  firm,  in- 
cluding in  the  liabilities  of  the  firm  the 
liabilities  of  the  several  members  thereof, 
shall  at  no  time  exceed  twenty  per  cent,  of 
the  capital,  surplus,  and  undivided  profiti 
combined  of  such  trust  company. 

h.  No  trust  company  shall  make  any  loan 
or  discount  upon  the  pledge  of  its  own  stock. 

c.  No  trust  company  shall  make  any  loan 
upon  or  discount  any  paper  made,  accepted, 
indorsed  or  guaranteed  by  any  of  its  execu- 
tive officers  or  clerks,  or  by  any  partnerr 
ship  of  which  any  such  officer  or  clerk  is  a 
member. 

d.  No  trust  company  shall  permit  any 
single  director  to  become  obligated  to  it  to 
an  amount  exceeding  five  per  centum  of  itf 
combined  capital,  surplus  and  undivided 
profits  nor  permit  the  combined  obligations 
to  it  of  all  its  directors  at  any  one  time  to 
exceed  twenty  per  centum  of  such  capital, 
surplus  and  undivided  profits:  Provided 
that  these  requirements  shall  not  apply  to 
loans  secured  by  collateral,  so  long  as  the 
market  value  of  such  collateral  shall  ex- 
ceed by  twenty  per  centum  the  total  liabili- 
ties in  each  case  secured  by  such  collateral-; 
but  such  loans  on  collateral  to  any  one  di- 
rector shall  at  no  time  exceed  ten  per  cen- 
tum of  the  combined  capital,  surplus  and 
undivided  profits  of  such  trust  company. 

e.  Every  trust  company  which  shall  vio- 
late any  of  the  foregoing  provisions  of  this 
section  shall  forfeit  to  the  State  not  less 
than  five  hundred  dollars  nor  more  than 
three    thousand    dollars    for    each    offense. 
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Every  official  of  a  trust  coinpany  respon- 
sible for  the  violation  of  any  provision  of 
this  Section  shall  be-  liable-  to  such'  trust 
company  in  a  civil  suit  'for  any  damages  re- 
sulting therefrom  and  shaH  be  fined  not 
more  than  one  hundred  dollars  or  'imprisr 
oned  not  more  than  one  year  or  both. 

8.  UnUwful  Use  of  Words  "Trusf  o 
"Trust  Company."  No  person,  ass^ociation. 
firm  or  corporation,  other  than  a  corpora- 
tion authorized  by  the  laws  of  this  State 
to  do  the  business  of  a  trust  company  and 
subject  to  the  supervision  of  the  bank  com- 
missioner as  provided  by  such  laws,  shall 
make  use  of  the  word  or  words  "Trust'*  or 
'Trust  Company"  as  part  of  any  artificial 
or  corporate  name  or  title,  nor  make  use  of 
any  sign  at  the  place  where  his  or  its  busi- 
ness is  transacted  having  thereon  such 
words  or  any  other  word  or  words  indicat- 
ing that  such  place  or  office  is  the  place  or 
office  of  a  trust  company,  nor  make  use  of 
or  circulate  any  written  or  printed,  or 
partly  written  or  partly  printed  matter 
whatever  having  thereon  any 'such  words 
or  any  other  word  or  words  indicating  that 
the  business  conducted  is  that  of  a  trtfst 
company,  nor  transact  business  in  the  way 
or  manner  of  a  trust  company  or  in  such 
way  or  manner  as  to  lead  the  public  to  be- 
lieve, or  as  in  the  opinron  of  the  bank  com- 
missioner might  lead  the  public  to  b«lievc, 
that  his  or  its  business-  is  that  of  a  trust 
company.  Every  person  or  persons  violat- 
ing the  provisions  of  this  Settitm  either  as 
an  individual  or  an  interested  party  in  any 
Association,  firm  or  corporation  sh^l  be 
punished  by  fine  of  not  Jess  than  one  inxti- 
dred  dollars  nor  more  than  one  thousand 
dollars.  The  bank  commissioner  shall  have 
authority  to  examine  the  accounts,  books 
and  papers  of  any  person^  association,  firm 
or  corporation  whom  he  has  reason  to  sus- 
pect is  violating  the  provisions  of  this  Sec- 
tion and  to  summon  tmd  examine  under 
oath,  which  he  is  empowered  to  administer, 
any  person  whom  he  may  have  reason. to 
believe  has  violated  of  is  a  participant  in 
any  violation  of  the  provisfons  of  this  Sec- 
tion. 

9.  Trust  Funds  Not  To  Be  Mingled 
Etc.  Besides  its  general  books  of  account, 
every  trust  company  shall  keep  separate 
books  for  all  trust  accounts.  All  funds  and 
property  held  by  it  in  a  trust  capacity  .shall 
at  all  times  be  kept  separate  from  the  funds 
and  property  of  the  corporation,  and  all 
deposits  by  it  of  such  funds  in  any 'banking 
ijistitution  shall  be  deposited  as  trust  funds, 
to  its  credit  and  as  trustee  and  not  other* 


wise.  Every  .security  in  which  trust  fundi 
or  property  are  invested  shall  at  once,  upon 
the  receipt  thereof,  be  indorsed  and  trans- 
ferred to  it  as  trustee,  executor,  administra- 
tor, guardian,  receiver,  assignee,  or  other 
trustee,  as  the  case  may  be,  aind  not  ixf 
blank  or  otherwise,  and  immediately  entered 
in  the  proper  books  as  belonging  to  the 
particular  trust  whose  funds  have  been  in- 
vested therein.  Any  change  in  such  invest- 
ment shall  be  fully  specified  in  and  under 
the  aolbunt  of  the  particular 'trust  to  ^hich 
it.belongs^  so  that  all  trust  ftmds  and  prop- 
erty can  be  readily  identified  at  any  time  by 
any  persom  No  investments  *  or  loans  of 
trust  funds  shall  be  made  without  being 
first  jauthorized  by  the-  board  of  directors 
except  that  where  in  pursuance  of  any  gen- 
eral authority  the  same  are  made  in  the 
interim  of  board,  meetings,  they  must  be 
reported  at  the' next  meeting  of  the  board. 

10.  Semi-cnnoal  Sutements.  '  It  shall  be 
the  duty  of  ^very  trust  company,  beginning 
at  a  period  six  months  from  the  creation  of 
the  particular  trust,  to.  make  to  the  cestm 
que  trust  .pr  beneficiary  a  semi-annual  sute^ 
ment  in  wfitipg  showing  in  detail  the  re- 
ceipts and  disbursements  and  the  general 
condition  of  such  trust.  Except  as  to  mmors 
and  persons  under  disability,  the  failure  by 
any  cestui  que  trust  or  beneficiary  to  dis- 
approve -or  object  to  such  written  state- 
ment, OK  any  part  thereof,  within  sixty  days 
after  receipt  of  the  same. shall  be  deemed 
and  taken  as  an  agreeni^t  to  the  correct- 
ness-of  the  accpunt  rendered. 

11.  Uidawufl  Sales  by  Trust  Company. 
Except  in  case  of  loans  secured  by  mort- 
gage of  real  estate,  it  Shall  be  unlawful  for 
any  trust  company  acting  in  behalf  of  any 
cestui,  que  trust  or  bcneficiafry  or  in  behalf 
of  any  estate  which  it  holds  as  trustee  or 
in  any  other  fiduciary  capacity,  to  purchase 
any  securities  or  assets  owrted  by  such  trust 
Company 'in  ijs  own  right. 

13.  Investment  of  Trust  Funds.  Trust 
funds,  unkss  it  is  otherwise  provided  in 
the  instrument  cres^ting^the  trust,  may  bt 
loaned  on  the  security-  of  mortgages  on  un- 
incumbered r6al  estate  in  this  State,  double 
in  value  the  amount  loaned,  or  may  be  in- 
vested in  such  niortgages  or  ip  bonds  or 
loans  of  the  United  States  or  of  this  ^tatc 
or  of  any  town,  city,  village,,  school  district 
or  other  political  sub-division  thereof,  or  in 
any  bonds,  stocks  or  other  securities  which 
the  Savings  banks  in  this  State  are.  or  may 
be  authorized  By  law  to  invest,  in,,  or  may 
be  deposited  in  trust  companies  or  savings 
banks   incorporated   in   this   State.      In   th? 
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making  of  investments,  trust  companies 
shall  only  be  liable  to  the  cestui  que  trust 
or  beneficiary  for  the  exercise  of  reasonable 
are  and  diligence. 

13-  Confidential  Information.  It  shall  be 
the  duty  of  every  trust  company  and  of 
every  director,  officer  and  agent  thereof,  to 
keep  secret,  confidential  and  inviolate,  the 
affairs  of  all  persons  whose  business  is  en- 
trusted to  it  cither  in  a  banking  or  trust 
capacity  and  to  make  no  disclosure  thereof, 
save  only  such  as  may  be  compelled  by  law. 
Any  director,  officer  or  agient  violating  this 
provision  shall  be  fined  one  hundred  dol- 
lars for  each  offense. 


The  Trustees  Execnton  &  Agency  G>.  Ltd. 

The  latest  half-yearly  report  issued  by 
the  Trustees,  Executors  &  Agency  G)mpany, 
Ltd.,  located  in  Melbourne,  shows  how  firmly 
the  principle  of  corporate  trusteeship  has 
been  established  in  Australia.  The  report 
a.«  of  June  30,  1013.  shows  that  the  Company 
holds  to  the  credit  of  estates,  trusts  and 
clients  the  amount  of  £10,120.496  and  that 
total  trust  funds  administered  exceeds  £25.- 
000,000.  The  subscribed  capital  is  £150,000 
and  reserve  fund  £47,500. 

The  charges  for  handling  trusts  compare 
favorably  with  charges  made  in  this  country. 
For  acting  as  executor,  administratcM"  or 
trustee  under  will  the  charge  is  2j4  per  cent, 
on  the  gross  capital  value  of  the  estate  up 
to  £50,000,  1%  per  cent,  on  amounts  from 
iSOfico  to  £100,000  and  i  per  cent,  on  alt 
amounts  over  £100,000.  On  income  received 
the  charge  is  25^  per  ceiit. 

The  trust  bu!siness  is  apportioned  to  vari- 
ous trust  officers  according  to  alphabetical 
division.  The.  general  manager  is  Mr.  James 
Borrowman. 


Trust  Gmpany  Merger  in  New  Jersey 

The  People's  Safe  Deposit  &  Trust  Com- 
pany of  Jersey  City,  the  Carteret  Trust 
Company  and  the  Bergen  &  Lafayette  Trust 
Company  of  Jersey  City  have  been  merged 
with  the  Trust  Company  of  New  Jersey  of 
Hoboken.  General  William  C.  Heppenheim- 
er.  president  of  the  latter  company,  is  presi- 
dent of  the  combined  companies  which  have 
aggregate  assets  of  $20,080,000.  The  merged 
^ropanies  were  all  organized  by  General 
Heppenheimer  and  his  associate  directors  in 
the  Trust  Company  of  New  Jersey.  The 
merger  plans  provide  that  the  various  com- 
panies will  be  continued  as  branch  offices 
and  will  be  conducted  by  the  same  officers 
as  heretofore. 


PemioD  3srsteiD  and  Per  Cenlage  Allowance 

The  Security  Trust  and  Safe  Deposit 
Company  of  Wilmington,  Delaware,  has 
adopted  a  pension  system  and  plan  of  semi- 
annual distribution  of  a  per  centage  of  net 
earnings.  Any  officer  or  employee  who  has 
been  continuously  in  the  service  of  the  com- 
pany for  twenty  years  may,  with  the  consent 
of  the  directors,  retire  and  receive  a  pension 
annually,  for  the  remainder  of  his  or  her 
lifetime.  .  Retirement  is  compulsory  at  the 
age  of  seventy  unless  the  person  attaining 
that  age  be  requested  by  the  board  of  direc- 
tors to  remain  longer  in  the  service. 

The  pension  allowed  shall  be  at  the  rate  of 
one  per  cent,  of  the  average  annual  salary 
for  the  preceding  ten  years,  for  each  year 
of  service,  but  the  maximum  annual  pension 
shall  in  no  case  exceed  fifty  per  cent,  of  the 
average  salary.  Provision  is  made  for  re- 
warding by  an  additional  allowance  any  offi- 
cer or  employee  who  has  rendered  specially 
meritorious  and  valuable  service,  and  also 
for  the  payment  of  an  amount  not  exceed- 
ing $1000  to  the  widow  or  children,  or  other 
'dependents  of  a  deceased  officer  or  employee 
who  had  been  in  the  employ  of  the  company 
for  twenty  years  and  was  at  the  time  of  his 
death  in  active  service. 

The  pension  shall  be  forfeited  by  the  per- 
son receivng  the  same  becoming  an  employee 
of  another  financial  institution  without  the 
consent  of  the  company,  or  by  any  conduct 
inimical  to  the  interests  of,  or  reflecting  un- 
favorably on,  the  company.  The  pensions 
and  death  benefits  are  not  assignable,  or  sub- 
ject to  attachment,  and  the  directors  reserve 
to  themselves  the  right  to  revoke  the  same 
and  to  make  any  changes  they  may  desire 
in  the  system  as  adopted.  The  plan  of  dis? 
tribution  of  earnings  provides  that  ther^ 
shall  be  paid  semi-annually,  to  the  subordi- 
nate officers  and  employees,  an  amount  equal 
to'  three  per  centum  of  the  net  earnings  for 
the  preceding  six  months,  the  division  to  be 
made  on  the  basis  of  the  salaries  for  the 
same  period. 


Banken*  Attociation  (or  Delaware 

Plans  are  under  way  for  the  early  organi- 
zation of  a  State  Bankers'  Association  for 
Delaware.  A  meeting  of  representative 
bankers  has  been  called  for  September  30, 
which  will  be  held  in  Wilmington  when  it 
is  hoped  officers  will  be  elected  and  a  con- 
stitution adopted. 
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THE  DISCRETION  AND  POWERS  OF  TRUSTEES  IN  THE 
MATTER  or  INVESTMENTS 

ORIUN  R.  JUDD 
AMtotant  Tratt  Offlow  Golvmbbi-KalclMCboclMr  Twvt  Ooiapaajr,  N«w  Totk 


DUTIES  OP  TRUSTEES 

The  office  of  trustee  under  a  will  or  deed 
of  trust  carries  with  it  many  responsibilities 
and  duties  toward  the  beneficiaries  and 
others  interested  in  the  trust  which  require 
the  highest  order  of  intelligence,  prudence 
and  integrity.  The  very  appointment  im- 
plies confidence  on  the  part  of  the  creator 
of  the  trust  that  his  trustee  possesses  these 
qualities,  and  in  accepting  the  appointment, 
the  trustee  undertakes  a  task  for  which  he 
can  seldom  be  adequately  compensated  by 
the  commissions  to  which  he  may*  become 
entitled.  He  is  not  acting  for  himself,  but 
is  the  custodian  of  the  interests  of  the 
young,  the  inexperienced,  the  profligate,  or 
the  incompetent,  and  to  this  sacred  trust 
he  must  devote  conscientious  care  usually 
'far  exceeding  that  which  he  bestows  upon 
his  own  affairs. 

It  is  the  first  duty  of  the  trustee  to  see 
that  the  fund  committed  to  his  charge  is 
kept  safely  and  profitably  invested,  and 
therefore,  at  the  outset,  he  is  confronted 
with  the  question  of  what  investments  are 
proper  for  him  <o  take.  His  duty  is  two- 
fold. He  must  preserve  the  estate  for  the 
remainderman  who  is  eventually  to  receive 
it,  and  must  also  make  it  produce  a  reason- 
able income  for  the  beneficiary,  and  their 
respective  interests  be  nlust  treat  with 
strict  impartiality.  He  may  not  sacrifice 
safety  for  the  sake  of  income,  nor,  on  the 
other  hand,  should  he  invest  in  government 
bonds  or  other  low  interest  bearing  securi- 
ties, though  of  undoubted  stability,  in  order 
to  avoid  the  trouble  of  selection,  if,  by 
exercising  reasonable  diligence,  he  might 
find  other  safe  legal  investments  which 
yield  a  higher  income.  He  must  choose  in- 
vestments according  to  his  best  judgment, 
having  regard  both  to  the  security  of  the 
principal  and  to  the  probable  income. 

THE  CHOICE  OP  INVESTMENTS 

A  trustee  must  be  governed  in  the  choice 
of  investments  by  the  directions  of  the  will 
or  deed  which  created  the  trust,  or,  in  the 
absence  of  such  directions,  by  the  law  or 
the  practice  of  the  courts  of  the  jurisdic- 


tion within  which  he  is  acting.  The  ri^it 
to  create  a  trust  is  not  an  inherent  right, 
but,  like  that  to  dispose  of  property  by  win, 
is  one  which  is  conferred  or.  sanctioned  by 
law.  The  creator  of  a  trust  may  prescribe 
the  securities  in  which  the  fund  is  to  be 
invested,  or  grant  discretion  to  his  trustee 
in  respect  thereto.  The  exercise  of  such 
discretion,  however,  cannot  be  arbitrary, 
but  is  always  subject  to  review  by  the 
court,  which^  will  protect  the  rights  of  any 
interested  party  against  the  unauthorized  or 
imprudent  acts  of  the  trustee.  Such  super- 
vision by  the  court  could  not  be  avoided 
even  if  the  creator  of  the  trust  were  to  so 
direct,  for  this  would  be  contrary  to  sound 
public  policy. 

In  the  United  States  generally,  the  law  is 
derived  from  the  law  of  England,  but  has 
been  modified  in  many  respects  to  meet  con- 
ditions peculiar  to  this  country.  In  some 
of  the  States,  statutes  have  been  enacted 
which  definitely  fix  the  classes  of  securities 
in  which  trustees  may  invest  without  risk 
of  personal  liability;  in  other  States,  there 
are  no  special  laws  on  this  subject,  but  de- 
cisions by  the  courts  in  cases  affecting  trust 
investments  have  established  a  fairly  defi- 
nite standard  by  which  trustees  may  be 
guided. 

In  England,  the  court  of  Chancery  has 
jurisdiction  over  trustees.  It  formerly  al- 
lowed considerable  latitude  as  to  invest- 
ments, but  later  restricted  them  to  the  pub- 
lic debt,  which  was  regarded  as  providing 
the  greatest  possible  safety,  because  the  faith 
and,.crej|it  of  the  nation  is  pledged  for  its 
payment;  but  for  this  very  reason,  public 
securities  generally  yield  a  very  low  rate 
of  interest,  and  as  it  gradually  became 
evident  that  money  could  be  loaned  on  real 
estate  security  with  safety  and  at  a  better 
interest,  mortgages  on  improved  land  for  a 
limited  percentage  of  its  value  were  added 
to  the  authorized  list.  Parliament  subse- 
quently approved  also  munidpal  bonds  and 
the  stocks  of  the  Banks  of  England  and 
Ireland.  In  the  United  States,  public  securi- 
ties at  first  did  not  exist,  and  for  a  lony 
time  were  relatively  scarce,  so  that  a  dif- 
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fcrent  rule  was  made  necessary,  which  be- 
came known  as  the  American  rule,  or  the 
rule  of  prudence,  and  which  has  been  ex- 
pressed in  these  terms: 

"A  trustee  must  observe  how  men  of 
prudence,  discretion,  and  intelligence  man- 
age their  own  affairs,  not  in  regard  to 
speculation,  but  in  regard  to  the  perma- 
nent disposition  of  their  funds,  consider- 
ing the  probable  income,  as  well  as  the 
probable  safety  of  the  capital  to  be  in- 
vested." 

In  the  New  England  States,  under  this 
mle,  investments  are  permitted  in  stocks  ol 
banks,  trust  companies,  insurance  .compa- 
nies, railroads,  and  even  manufacturing  cor- 
porations of  high  standing.  In  New  York, 
New  Jersey  and  Pennsylvania,  following 
more  closely  the  English  rule,  stocks  are 
not  approved;  trust  investments  being  gen- 
erally such  as  those  permitted  to  savings 
b«nks  for  the  investment  of  their  deposits. 
In  New  York,  the  approved  list  includes 
United  States  Government  bonds.  New 
York  State  bonds.  New  York  State  munici- 
pal bonds,  the  bonds  of  thirty  other  Sutes, 
and  of  seventy-nine  cities  of  other  Sutcs, 
and  the  first  mortgage  bonds  of  forty  rail- 
road systems  having  over  two  hundred  dif- 
ferent issues  of  securities;  and  also  first 
mortgages  on  improved  real  estate  to  an 
aroount  not  exceeding  two-thirds  of  its 
value.  In  New  Jersey,  mortgages  are  lim- 
rtcd  to  fifty  per  cent,  of  the  value.  In 
Pennsylvania,  real  estate  investments  are 
permitted  if  authorized  by  the  court. 

UMTTATIONS  ON  DISCRBTION 

Even  though  the  trusi  instrument  may 
»eem  to  give  the  trustee  discretion  in  the 
tnatter  of  investments,  its  language  will  be 
rtnctly  construed,  and,  unless  it  unmistak- 
aWy  indicates  an  intention  to  confer  broader 
powers  on  the  trustee,  he  will  be  required 
to  exercise  his  discretion  within  the  limits 
prescribed  by  the  law  or  practice  of  the 
[ourts,  or  be  held  personally  liable  ior  any 
josses  to  the  fund.  In  New  York,  the  lead- 
ing case  of  King  vs.  Talbot  (40  N.  Y.  76) 
^ded  by  the  Court  of  Appeals  in  1869, 
has  never  been  reversed,  and  is  still  author- 
%  on  the  subject  of  such  investments.  In 
that  case,  a  will  was  involved  which  used 
the  foJlowing  words  concerning  the  execu- 
t»o:  "Intrusting  to  their  discretion  the 
settlement  of  my  affairs  and  the  investment 
of  my  esute  for  the  benefit  of  my  heirs." 
Whh  respect  to  this  language  the  court 
«'d:  *This  last  clause  neither  added  to 
nor  in  anywise  affected  the  duty  or  respon- 


sibility of  these  executors;  without  it,  they 
were  clothed  with  discretion;  with  it,  their 
discretion  was  to  be  exercised  with  all  the 
care  and  prudence  belonging  to  their  trust 
relations  to  the  beneficiaries." 

In  any  case,  the  discretion  of  a  trustee 
is  .not  arbitrary.  He  must  be  careful  to 
distinguish  between  a  mere  business  chance 
or  speculation  and  a  true  investment.  In 
the  Matter  of  Hall,  (164  N.  Y.  196),  decided 
by  the  New  York  Court  of  Appeals  in 
1890,  the  testator  authorized  his  trustees 
to  invest  "in  any  security,  real  or  personal, 
which  they  may  deem  for  the  benefit  of 
my  estate,  and  calculated  to  carry  out  the 
intention  of  this  my  last  Will."  The  testa- 
tor had  been  engaged  in  the  umbrella  busi- 
ness, and  the  trustees  invested  in  the  stock 
of  a  newly  organized  umbrella  manufactur- 
ing company,  which  took  over,  among  other 
concerns,  the  business  which  the  testator 
had  formerly  conducted.  The  new  company 
failed,  and  the  trustees  were  held  person- 
ally responsible  for  the  resultant  loss  to  the 
estate.    The  court  said: 

"If    the   trustees    had    invested    in    the 
stock  of  a  railroad,  manufacturing,  bank- 
ing, or  even  business,  corporation  which 
by  its  successful  conduct  for  a  long  pe- 
riod of  time,  had  achieved  a  standing  in 
commercial  circles,  and  acquired  the  con- 
fidence of  investors,  their  conduct  would 
have  been  justified,  although   the  invest- 
ment proved  unfortunate." 
Wills  or  deeds  bi  trust  under  which  it  is 
desired   to  confer  on  the  trustees  a  broad 
discretion    as    to   investments,   should    give 
them  authority  to  invest  "without  limitation 
to  the  securities  in  which  trustees  are  by 
law  permitted  to  invest,"  or  should  use  some 
equivalent   expression.     In   the   absence   of 
such     instructions,     trustees     cannot     with 
safety    to    themselves    invest    outside    the 
jurisdiction  within  which  they  have  to  ac- 
count, nor  in  sectirities  not  well  recognized 
as  proper  for  such  investments. 

In  general,  it  may  be  said  that  it  is  the 
duty  of  trustees  to  be  faithful,  diligent  and 
prudent,  and  that  they  are  '*bound  to  em- 
ploy such  diligence  and  such  prudence  in 
the  care  and  management  of  their  trust,  as 
in  general  prudent  men  of  discretion  and 
intelligence  in  such  matters,  employ  in  their 
own  affairs.  This  necessarily  excludes  all 
speculation  and,  of  course,  everything  that 
does  not  take  into  view  the  nature  and 
object  of  the  trust,  and  the  consequences  of 
a  mistake  in  the  selection  of  the  invest- 
ment." 
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RETBNTION  OP  INVBSTMBNTS  MADB  BY  A 
TESTATOR 

In  the  absence  of  specific  authority  under 
the  will  so  to  do,  a  testamentary  trustee,  in 
most  jurisdictions,  would  not  be  justified  in 
retaining  as  investments  of  the  trust  fund 
securities  owned  by  the  testator  at  the  time 
of  his  death,  unless  they  are  such  as  the 
law  would  permit  him  to  purchase.  The 
reason  for  this  rule  is  obvious.  A  prudent 
man,  in  the  management  of  his  own  affairs, 
may,  and  often  does,  buy  some  new  or  un- 
seasoned securities  in  the  expectation  of  a 
rise  in  value;  but  if  his  will  is  silent  on  the 
question,  it  cannot  fairly  be  assumed  that 
he  intends  to  subject  to  similar  risks  the 
beneficiaries  of  a  trust  fund,  who  are  often 
unable,  by  reason  of  youth,  inexperience  or 
infirmity,  to  exercise  sound  judgment  re- 
specting investments,  and  are  always  de- 
barred from  doing  so  because  the  manage- 
ment of  the  trust  is  not  in  their  hands. 
In  some  states,  however,  it  has  been  argued 
that  when  a  testator  has  left  his  property 
prudently  and  permanently  invested,  he  has 
impliedly  authorized  the  retention  of  such 
investments,  even  though  they  may  not  be 
strictly  within  the  class  whjch  trustees  are 
permitted  to  purchase,  and  before  dispos- 
ing of  securities  received  from  the  testator's 
estate,  trustees  should  make  sure  of  the  law 
of  the  jurisdiction  within  which  they  are 
acting. 

All  that  has  been  said  with  regard  to  a 
trustee  under  a  will  or  deed  of  trust  ap- 
plies equally  to-  an  executor,  administrator 
or  guardian  hplding  funds  which  it  is  his 
duty  to  invest. 

TRUST  COMPANIES  AS  TRUSTEES 

Akin  perhaps  to  the  discretion  of  the 
trustee  in  the  selection  of  investments,  is 
the  discretion  of  the  settlor  in  the  selection 
of  his  trustee.  A  trust  company  man  is 
popularly  supposed  to  have  an  interested 
bias  in  favor  of  corporate  trusteeship;  but 
no  one  could  long"  be  associated  with  the 
management  of  trust  estates  without  being 
impressed  with,  the  very  great  advantages 
which  trust  companies  possess  over  individ- 
uals for  this  kind  of  service,  and  what 
is  sometimes  mistaken  for  prejudice  is  really 
a  profound  conviction,  based  on  close  ob- 
servation and  wide  experience.  It  is  not 
necessary  in  this  paper  to  enumerate  all  the 
points  of  superiority  possessed  by  a  cor- 
porate trustee,  but  it  may  be  suggested  in 
this  connection  that,  under  the  pressure  of 
personal  friendship,  an  individual  trustee  is 
often  so  influenced  by  a  desire  to  secure  a 
larger  income  for  the  beneficiary,  that  h?  is 


led  to  endanger  the  safety  of  the  principal 
by  injudicious  investments;  that  he  is  often 
obliged  to  give  first  attention  to  his  per- 
sonal affairs,  to  the  neglect  of  the  interests 
of  the  trust;  and  that  he  seldom  possesses 
the  technical  knowledge  of  investments,  or 
the  facilities  for  accurate  and  efficient  ac- 
counting, which  are  an  essential  feature  of 
the  equipment  of  a  trust  company.  If  it 
be  objected  that  the  trust  company,  though 
admittedly  superior  in  these  respects,  lacks 
the  personal  touch  with  the  beneficiary 
which  is  sometimes  considered  desirable,  it 
may  be  answered  that  experience  fails  to 
substantiate  this  objection,  since  trust  com- 
pany officers  have  been  found  to  possess 
abundant  human  sympathy,  as  well  as  un- 
biased judgment;  but  if  it  shall  seem  best 
in  any  case  to  have  an  individual  trustee. 
he  should  be  appointed  jointly  with  a  trust 
company,  which  shall  have  the  custody  of 
the  investments  and  keep  the  accounts  of 
the  trust  Such  a  combination  has  been 
found  to  be  ideal  in  the  administration  of 
some  important  testamentary   tru.iteeships. 


SHARES  OP  STOCK  LOCATED  IN  NEW  YORK 

ARE  NOT  NECESSARILY  SUBJECT  TO  THE 

NEW  YORK  LAW  OP  DISTRIBUTION 

A  testator  died  in  France  leaving  in  New 
York  shares  of  stock  of  corporations  of 
other  States.  Under  the  law  of  France  the 
will  was  invalid,  but  valid  under  New  York 
law.  In  such  a  case  the  court  decided  that 
the  will  might  be  probated  in  New  York, 
but  the  mere  physical  presence  in  New  York 
of  shares  of  stock  of  corporations  of  other 
States  did  not  make  them  subject  to  distri- 
bution in  accordance  with  New  York  law. 
Distribution  of  personal  property  must  be 
made  in  accordance  with  the  law  of  the 
decedent's  domicile.  (Lecouturier  vs.  Ickel- 
heimer,  205  Fed.  Rep.  682). 


To  Promolc  Thrift 

The  Supervisor  of  Lectures  of  the  Board 
of  Education  of  New  York  City  will  con- 
tinue to  co-operate  with  the  Savings  Bank 
Section  of  the  American  Bankers'  Associa- 
tion in  extending  the  "thrift"  educational 
campaign.  Courses  on  "thrift"  will  be  con- 
ducted during  the  coming  winter  in  each  of 
the  five  boroughs.  The  first  of  the  courses 
will  be  given  in  the  Commercial  High  School 
in  Brooklyn.  Included  in  this  scries  is  a  lec- 
ture by  Nathan  S.  Jonas,  president  of  the 
Citizen's  Trust  Company  of  Brooklyn,  on 
"The  Trust  Company  as  an  Aid  to  Thrift." 
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POPULAR  MISCONCEPnOlf S  AMD  f  ALtACIES  REGARDINCi 
THE  AMERICAN  FARMER 

ELIMINATION  OF  WASTEFUL  METHODS  RATHER  THAN 

THE  LOWERING  OF  INTEREST  RATES  HIS  SALVATION 

TOM  W.  BENNETT 

Prwld«nt  Mortga^  Tnut  Company,  St.  Louis,  Mo. 


A  great  deal  has  been  said  and  written 
not  only  recently,  but  for  a  long  time  past 
about  the  trials  and  tribulations  of  <the 
American  farmer,  the  greatest  of  which,  as 
often  claimed,  is  the  alleged  high  rate  of 
interest  he  has  to  pay  for  money  borrowed 
on  mortgage.  I  have  heard  this  stated  so 
frequently,  and  often  in  the  superlative  de- 
gree, by  men  wha  should  be  somewhat 
familiar  with  money  conditions  in  various 
localities,  that  I  have  at  times  undertaken 
to  disprove  it  in  part,  and  to  offer  an  ex- 
planation for  such  a  condition  where  it  does 
exist. 

The  company  of  which  I  have  the  honor 
to  be  the  president  is  one  of  the  largest 
mortgage  loan  companies  in"  the  West,  but 
as  its  business  is  confined  exclusively  to  real 
estate  or  properties  located  in  cities  of 
25X«o.  or  more  population,  I  am  not.  per- 
haps, as  familiar  with  farm  loan  conditions 
or  as  qualified  to  write  upon  the  subject  as 
many  whose  efforts  are  directed  in  that 
field.  Nevertheless.  I  have  an  extensive  ac- 
quaintance among-  the  officials  of  sonie  farm 
loan  companies  and  many  of  the  large  life 
insurance  companies,  whose  mortgage  in- 
vestments are  confined  exclusively,  or  almost 
so,  to  farm  loans  in  selected  counties  or 
localities  in  chosen  States,  and  I  am  in- 
debted to  them  for  much  of  the  JFollowing 
data. 

Recently  I  addressed  letters  to  eleven 
large  life  insurance  companies,  which  I 
knew  were  extensive  investors  in  farm 
loans,  asking  for  certain  information.  The 
replies  I  received,  when  tabulated,  showcfd 
that  these  eleven  companies  have  invested 
in  125,943  separate  farm  loans.,  averaging 
$3,176.33  each,  at  an  annual  average  inter- 
est rate  of  5  2-5  per  cent,  the  immense 
toul  of  $385,709,757.95.  These  companies, 
depending  upon  their  size,  each  have  in- 
vested in  such  loans  from  $8,000,000  to  al- 
most $90,000,000.  Some  of  them  lend  in  as 
few  as  six  States — most  of  them  in    from 


twelve  to  eighteen — while  the  loans  of  one 
is  distributed  in  thirty-five  States  of  the 
Union. 

Now,  it  would  seem  that  this  average  in- 
terest rate  of  5  2-5  per  cent,  (or  to  be 
exact  5.42  per  cent.)  is  comparatively  a 
very  low  rate,  especially  if  it  is  borne  in 
mind  that  to  obuin  and  Handle  the  details 
of  a  very  large  number  of  small  farm  loans 
is  much  more  expensive  thah  to  lend  the 
same  volume  of  money  on  city  real  estate. 
I  am  told  that  the  expense. of  the  Farm 
Loan  Department  of  one  of  these  com- 
panies is  almost  one-half  of  one  per  cent, 
per  annum  of  the  total  amount  of  money 
loaned.  If  such  is  the  case  with  all  of  them, 
they  are  netting  on  their  loans  to  farmers 
a  little  less  than  5  per  cent,  a  year. 

Some  will  say  that  farmers  have  to  pay 
larger  commissions*  to  agents  or  brokers 
than  owners  of  city  properties  do.  I  doubt 
the  correctness  of  such  a  statement  as  a 
whole,  especially  as  one  company  out  of  the 
elevefi  I  have  referred  to,  having  almost 
$90,000,000  loaned  on  farms,  deals  directly 
with  the  farmers  through  fheir  own  salaried 
agents.  Thus  the  borrowers*  expenses,  in 
addition  to. interest,  are  only  foi*  abstracts, 
surveys,  local,  attorney's  opinions  on  the 
titles,  filing  of  the  necessary  papers,  etc 
But,  if  the  statement  is  correct,  does  the 
fault  lie  with  those  lending  the  money,  or  is 
it  due  to  the  avarice  of  the  local  agents  or 
brokers  ? 

I  do  not  believe  that  the  owners  of  proper- 
ties in  all  the' large  cities,  taken  on  an  aver- 
age, are  enjoying  a  lower  basis  for  mort- 
gage money  than  the  more  than  one  hundred 
and  twenty-five  thousand  farmers,  referred 
to  a'bove.  who  have  borrowed  the  large  sum 
of  more  than  three  hundred  and  eighty-five 
million  dollars.  It  certainly  should  be  ex- 
pected that  loans  in  large  cities,  if  for  no 
other  reason,  should  be  entitled  to  a  little 
less  rate  than  farm  loans,  as  they  can  l)c 
obtained  and  handled  at  much  less  expense. 
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This  is  obvious,  of  course,  as  city  loans  will 
average  many  times  as  large  in  amount,  the 
properties  securing  them  are  much  more 
accessible  for  examination  and  appraisal, 
and  the  legal  services  in  connection  with 
such  loans  are  less,  due  to  the  fact  that 
cities  have  much  better  systems  of  abstracts 
and  surveys  than  counties. 

The  loans  I  have  referred  to  are,  of 
course,  the  choicest  obtainable  for  the  rea- 
son that  the  eleven  companies  which  have 
these  investments  are  among  the  strongest 
and  most  conservatively  managed  financial 
institutions  in  the  country,  and  their  manag- 
ing officials  are  at  all  times  looking  for  the 
best  secured  loans  at  a  fair  average  rate  of 
interest  rather  than  for  loans  not  so  well 
secured  at  higher  interest  returns. 

It  is,  therefore,  fair  to  state  that  the 
foregoing  represents  only  a  small  part  of 
the  farmer  class  and  its  mortgage  indebted- 
ness. The  one  hundred  and  twenty-five 
thousand  farmers  are  just  a  little  more  than 
ten  per  cent,  of  the  twelve  million  farmers 
in  the  United  States,  and  the  three  hundred 
and  eighty-five  million  dollars  owed  by  them 
to  these  eleven  companies  is  a  little  less 
than  seven  per  cent,  of  the  six  billion  dol- 
lars owed  by  the  entire  farmer  class.  It  is 
claimed  that  counting  commissions,  renewal 
charges,  etc.,  the  interest  rate  paid  by  the 
farmers  of  this  country  on  this  six  billion 
dollars  is  averaged  at  8^  per  cent.  It 
seems  to  me  that  the  accuracy  of  this  state- 
ment would  be  very  difficult  to  determine, 
and  it  is,  of  course,  only  approximated. 
Granting  its  reasonable  correctness,  I  am 
firmly  convinced  that,  taking  State  for  State 
and  locality  for  locality,  and  averaging  the 
rate,  the  farmer  is  paying  for  money  no 
more  than  the  jobber,  the  merchant,  the 
manufacturer,  or  any  other  borrower  in  the 
same  locality  and  State. 

A  great  many  elements  enter  into  the 
causes  of  the  wide  variation  in  interest 
rates  between  the  States  and  between  locali- 
ties in  the  same  State.  Sparsely  settled 
communities  with  poorly  productive  land 
makes  lending  in  such  communities  a  purely 
local  proposition,  because  the  business  is 
more  or  less  undesirable,  and  such  as  would 
be  acceptable  to  a  large  company  would  not 
be  sufficient  in  volume  to  justify  the  ex- 
pense of  securing  it.  Hence,  the  business 
must  be  handled  by  local  lenders,  and  it, 
therefore,  becomes  a  question  of  supply  and 
demand — competition  being  eliminated  the 
demand  usually  exceeds  the  supply. 

Then  again  the  laws  of  the  several  States 
are    so    widely    different,   naturally    lending 


companies  select  those  States  whose  laws 
are  more  favorable  to  the  lender.  In  some 
States  the  laws  are  so  drastic  that  many 
companies  will  not  do  business  in  them  at 
all.  So  the  business  must  be  given  local 
lenders,  or  to  such  companies  as  are  willing 
to  accept  it  to  secure  a  higher  interest  re- 
turn than  can  be  obtained  in  the  more  fa- 
vored States.  Thus,  again,  the  better  com- 
petition being  eliminated,  it  is  a  question  of 
supply  and  demand.  I,  therefore  repeat,  I 
am  quite  sure  investigation  will  prove  that 
all  classes  of  borrowers  in  the  same  com- 
munity suffer  practically  to  the  same  ex- 
tent, especially  if  the  expense  of  handling 
the  farmers'  loans  is  taken  into  considera- 
tion. 

The  agitation  for  an  improved  system  of 
land  and  agricultural  credit  is  an  admirable 
movement,  but  it  is  one  so  difficult  of  ac- 
complishment the  present  generation,  nor 
the  next,  will  hardly  see  it  developed  to 
such  an  extent  as  to  be  of  material  benefit 
to  the  farmer  class  as  a  whole.  .In  this 
connection,  I  am  permitted  to  quote  a  letter 
recently  written  by  the  treasurer  of  a  large 
life  insurance  company  to  a  Nebraska  cor- 
respondent of  that  company  on  the  subject 
which  expresses  a  very  clear  opinion,  and 
reads  as  follows: 
"Dear  Sir: 

Mr.  Doolittle's  purpose  to  introduce  a  bill 
into  Congress,  providing  a  new  plan  of 
cheap  loans  for  farmers  was  introduced  at 
the  last  Congress,  as  we  have  been  in- 
formed, on  very  much  the  same  lines  as 
this  one;  the  one  exception  being  that  the 
former  bill  provided  for  a  rate  of  interest 
not  to  exceed  45^  per  cent,  on  the  mort- 
gages. 

"You  inquire  how  the  enactment  of  such 
a  bill  into  law  would  affect  the  present  farm 
loan  business.  You  will  recall  that  Am- 
bassador Herrick  recommended  to  ex- 
President  Taft,  very  strongly,  the  inaugura- 
tion of  a  scheme  of  land  credits  in  the 
United  States,  and  his  report  and  other 
data  in  the  matter  may  be  obtained  from 
the  Division  of  Information,  Department  of 
State  at  Washington.  Mr.  Herrick  in  his 
report  says: 

'It  should  not  be  inferred  from  the 
great  success  and  good  accomplished  that 
the  co-operative  credit  associations  could 
be  taken  as  models  in  their  entirety,  or 
that  the  establishment  of  such  societies 
would  act  as  an  immediate  panacea  for 
all  the  troubles  that  beset  agriculture  in 
America.  They  seem  to  be  adapted  only 
for    localities    where    the    population    is 
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fixed  and  settled  and  welded  together  in 
close  relation  by  community  of  interests. 
In    Austria,    Germany,    Finland,    Irelandi 
France,    Russia,   the   Balkan   States,   and 
practically   everywhere,   the  State  has  in 
some   way   or   other  given   aid   to   these 
banks.     A   very   general   practice   is   the 
distribution   of   subsidies   through    Sute- 
endowed  central  banks  at  rates  that  allow 
the  peasants  to  obtain  money  below  the 
ordinary   market  figures.     It  is  not  con- 
ceivable that  American  farmers  would  ac- 
cept such  assistance  from  the  Government 
and  thus  become  a  privileged  class  sup- 
ported in  part  by  the  rest  of  the  people. 
The    State-aid    program    in    Europe    has 
made  its  way'agsMnst  the  opposition  of  the 
true   exponents   of   cooperation,   because 
it  violates  the  cardinal  principle  of  self- 
help  upon  which  the  idea  is  founded.' 
"An  attempt  on  the  part  of  the  United 
States  Government  to  father  the  movement, 
it  a  beginning  at  the  wrong  end,  if  we.  may 
jodge  of  the  experiences  of  land  credits  in 
Europe.     There  are   credit   associations   in 
the  eastern  part  of  the  United  States  and 
in   Canada,    operated    somewhat   after    the 
manner  of  the  land  credits  in  Europe,  but 
these  are  small  associations  of  limited  num- 
ber and  persons  in  the  same  occupation  and 
their  dealings  are  in  very   small   amounts. 
The  American  farmer  is  an  operator  on  a 
comparatively  large  scale  at  present.    More- 
over he  is  intelligent,  his  land  is  his  own 
and  he  does  not  propose  to  have  it  put  up 
as  security  for  his  more  or  less  distant  neigh- 
bors* debts. 

"The  community  interest  in  the  United 
States  in  almost  unknown  as  it  is  seen 
among  the  peasantry  in  Europe.  This  com- 
mmiity  interest,  I  believe,  is  much  easier  to 
develop  in  large  centers,  for  instance,  by 
many  operatives  in  a  factory  or  clerks  in  a 
department  store,  than  it  would  be  among 
the  segregated  units  that  comprise  a  group 
of  farmers  in  any  definite  locality,  and 
until  a  greater  development  of  the  com- 
munity interest  is  shown  among  the  farmers, 
I  doubt  the  success  of  a  land  credit  scheme. 
"1  believe  that  the  farmer  is  buying  the 
use  of  money  as  cheaply  as  he  deserves  to 
have  it.  He  is  at  present  prosperous,  but 
we  must  all  admit  that  the  average  farmer, 
up  to  within  a  very  few  years,  has  been  far 
from  scientific  or  from  being  master  of 
his  occupation.  He  has  benefited  more 
largely  during  the  past  decade  from  the 
comparative  increase  in  prices  of  his  prod- 
octs  than  any  other  class  of  business  men. 
T^^  aggregate  increase  in  the  acreage  un- 


der cultivation  is  comparatively  small  and 
the  development  among  farmers  of  the  effi- 
ciency of  labor  and  consequent  increase  of 
product,  coupled  with  a  comparative  reduc- 
tion of  cost,  are  in  much  smaller  proportion 
.  than  has  been  shown  in  manutacturing,  in- 
dustrial, or  railroad  operations. 

"So  far  as  giving  to  the  farmer  ample 
facilities  in  ^  the  way  of  loans  at  a  reason- 
able rate  of  interest  goes,  our  company  af-. 
fofds  to  him  the  best  facilities  for  getting 
out  of  debt,  and  our  reasonable  interest 
charge,  coupled  with  the  prepayment  option, 
gives  him  opportunity  tp  amortize  his  debt 
as  fast  as  he  can  do  so.  So  that,  taking  all 
these  things  and  others  into  consideration, 
I  cannot  see  how  the  land  credit  scheme 
is  going  to  lessen  in  the  immediate  future, 
to  any  material  extent,  the  demand  on  the 
life  insurance  companies  for  loans  on  farm 
security." 

The  questions  of  finances  and  a  more 
elastic  system  of  currency  are  of  vital  im- 
portance to  all  of  us,  and  I  hope  the  dis- 
cussion of  the  present  currency  bill  now 
before  Congress  will  result  in  the  adoption' 
of  a  plan  that  will  be  a  great  benefit  to  all 
of  our  people. 

We  all  know  the  attitude  of  the  farmers 
and  their  representatives  in  the  State  Legis- 
latures and'  the  National  Congress  toward 
everything  and  everybody  not  directly  con- 
cerned in  the  farmers'  affairs.  At  times 
some  phases  of  this  attitude  are  amusing, 
and  at  others  are  harassing.  Quoting  an 
eminent  authority  on  economic  conditions : — 
"One  is  tempted  to  say  unkind  things  to 
the  farmer  at  such  times,  to  remind  him, 
for  example,  that  he  is  today  the  most 
backward  and  unprogressive  factor  in 
American  business  life.  Despite  the  fact 
that  the  Department  of  Agriculture  has 
spent  $100,000,000  on  his  education  in  the 
last  twenty  years,  he  has  not  yet  begun  to 
learn  what  the  German,  Dutch,  and  French 
farmers  learned  years  ago  in  intensive  farm- 
ing, nor  has  he  mastered  the  art  of  cattle- 
raising  in  anything  like  the  degree  it  is 
understood  in  the  Argentine.  Nature  has 
smiled  on  him;  he  waxes  fat  with  her 
bounty,  but  he  does  not  keep  pace  with  the 
growth  of  the  country  Although  enhanc- 
ing prices  are  paid  him  for  his  product,  he 
is  unable  to  raise  a  crop  proportionate  in 
any  degree  to  the  facilities  put  at  his  dis- 
posal in  the  way  of  fertilizer  and  machin- 
ery. One  would  like  to  *nib  it  in*  on  the 
farmer,  but  one  doesn't,  'because*  as  a 
recent  writer  puts  it,  'the  farmer  is  a 
farmer,  and  therefore  not  a  person   to   be 
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lectured  like  a  mere  banker,  broker  or  ordi- 
many  business  man.' " 

An  article  appearing  in  the  August  num- 
ber of  the  World's  Work,  bearing  on  the 
relationship  between  the  country  banker  and 
the  farmer  contains  a  lot  of  good  whole- 
some advice,  which,  if  accepted  and  acted 
upon  by  the  farmer,  would  greatly  lessen 
the  well  founded  and  general  opinion  of  his 
backwardness  and  unprogressiveness. 

Consider  for  a  moment  the  improvidence 
of  the  farmers.  One  has  but  to  travel 
through  certain  sections  of  the  country  to 
see  on  every  hand  the  waste  in  not  only  the 
care  of  the  soil,  but  of  the  houses,  the 
fences  and  farming  implements.  These  are 
the  localities  that  are  paying  the  highest 
rates.  These  same  farmers  are  spending 
millions  of  dollars  for  automobiles  and  the 
continuous  expense  of  operating  them.  I 
have  been  told  of  any  nun»ber  of  cases 
where  farmers  have  mortgaged  their  farms 
to  secure  money  with  which  to  buy  auto- 
mobiles. It  is  unnecessary  to  speak  of 
more  of  the  delinquencies  of  the  farmer, 
but  I  am  of  the  opinion  that  he  will  have 
to  mend  his  ways  in  many  respects  before 
he  can  expect  much  relief  in  the  way  of 
cheaper  money. 


Persoaal  Contact  with  Bank-Customers 

Personal  contact  between  the  officers  of 
the  trust  company  and  the  patrons  is  a 
most  important  factor  in  securing  new  busi- 
ness. The  good  will  of  the  depositor  serves 
as  a  powerful  leverage  in  gaining,  new 
friends  and  depositors.  It  is  the  pleased 
patron  who  appreciates  excellence  of  service 
and  courteous  treatment  who  is  most  apt  to 
bring  in  his  or  her  friends  who  desire  to 
establish  banking  relations. 

The  management  of  the  Wachovia  Bank 
and  sTrust  Company  of  Winston-Salem. 
N.  C,  evidently  recognizes  the  advantage 
of  commanding  the  personal  good  will  of 
patrons.  In  a  brief  announcement  appear- 
ing in  the  current'  issue  oi  T  e  Solicitor. 
published  monthly  by  that  company,  .the 
president,  Mr.'  F*.  H.  Fries  states : 

"I  would  like  every  patron  of  the  Wa- 
chovia Bank  and  Trust  Company  to  know 
that  he  or  she  is  regarded  by  the  manage- 
ment not  as.  an  unknown  or  unappreciated 
friend  and  patron  of  this  large  banking  in- 
stitution, but  as  an  injportant  factor  in  the 
present  and  future  growth  of  the  bank "  to 
which  he  has  given  his  assistance,  enabling  it 
to  accomplish  so  much  in  the  handling  of 
the  finances  of  the  people  and  in  the  up- 
building of  this  section." 


A  Buanets-Buildiog  Serict  of  Trust  Conptny 
Booklets 

A  series  of  booklets  relating  to  various 
phases  of  trust  company  activity,  which  have 
proven  unusually  effective,  have  recently 
been  prepared  and  are  being  offered  to 
trust  companies.  These  booklets  are  neatly 
printed  and  bear  various  captions  such  as 
"After  You— What?"  "Why  an  Executor?" 
"Why  a  Corporate  Executor?"  "Guardian- 
ship." "Administration."  "Trusteesttip  Un- 
der Will."  "A  Woman's  Will,"  and  "Try  It 
Out"  They  are  written  by  a  trust  com- 
pany officer  who  has  succeeded  in  presenting 
the  subject-matter  in  each  booklet  with  pe- 
culiar distinctness. 

The  best  evidence  that  these  booklets  are 
very  effective  in  building  up  trust  company 
business  is  the  testimony  supplied  by  trust 
companies  which  have  availed  themselves  of 
the  rights  of  distribution.  There  is  no  legal 
verbiage  or  confusing  technicality  of  lan- 
guage. The  arguments  are  convindng  and 
irrefutable. 

These  booklets  are  printed  and  issued  by 
the  Purse  Printing  Company  of  Chattanooga, 
Tenn.  Sample  copies  will  be  supplied  to 
trust  company  managements  on  request  di- 
rected either  to  the  Purse  Printing  Com- 
pany, Chattanooga,  or  to  Trust  Companies 
Magazine,  i  Liberty  Street,  New  York. 


Trust  Company  as  Receiver 

Owing  to  the  successful  manner  in  which 
Detroit  trust  companies  have  conducted  the 
affairs  of  insolvent  corporations  the  courts 
show  a  decided  preference  in  appointing 
them  as  receivers.  The  circuit  court  recent- 
ly appointed  the  Security  Trust  Company  of 
Detroit  receiver  for  the  Fox  &  Mason  Fur- 
niture Company  of  Corunna.  In  accord- 
ance with  an  order  of  the  court  the  Detroit 
Trust  Company  recently  took  possession,  as 
receiver,  of  the  affairs  of  the  Farrand  Or- 
gan Company. 


A  New  Use  for  Voucher  Checb 

The  American  Trust  Company  of  Char- 
lotte, North  Carolina,  is  employing  a 
voucher  check  which  not  only  serves  the 
double  purpose  of  a  check  and  receipt  with 
a  record  of  the  item  covered  by  the  pay- 
ment but  also  as  an  advertisen^ent.  The  re- 
verse side  of  the  check  contains  a  descrip- 
tion of  the  functions  which  the  American 
Trust  Company '  is  authorized  under  its 
charter  to  exercise  together  with  a  statement 
of  its  capital  and  undivided  profits  and  lisi 
of  executive  officers. 
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THE  HEARINGS  BEFORE  THE  SENATE  COBlIMITTEE  ON 
BANKING  AND  CURRENCY 

BANKERS  RECOMMEND  ESSENTIAL  CHANGES  IN  PENDING  CURRENCY 

BILL    AND    EXPOSE   ITS   WEAKNESS.      MR.   FESTUS  J.  WADE 

STATES  THE  POSITION  OF  TRUST  COMPANIES 


The  hope  of  securing  essential  changes  in 
the  proposed  Owen-Glass  Currency  bill  has 
been  revived  by  the  disposition  shown  by 
the  Senate  Committee  on  Banking  and  Cur- 
rency to  heed  the  advice  of  banking  experts. 
In  the  framing  of  the  bill  passed  Sept.  i8  by 
the  House  of  Representatives  and  which  is 
now  before  the  Senate,  the  House  Committee 
on  Banking  and  Currency  steadfastly  refused 
to  grant  hearings  to  members  of  the  bank- 
ing fraternity.  The  Senate  Committee,  how- 
ever, is  pursuing  a  different  policy.  At  the 
hearing  recently  granted  by  Senator  Owen's 
committee  to  the  bankers  representing  the 
"Chicago  Conference"  the  obnoxious  doc- 
trine of  political  control  and  other  dangerous 
provisions  were  freely  discussed  and  forcibly 
brought  to  the  attention  of  the  members.  The 
bankers  presented  the  unanimous  conclusions 
and  recommendations  adopted  by  'the  rep- 
resentatives of  the  State  bankers'  and  Clear- 
ing House  associations  of  the  country  who 
attended  the  conference  in  Chicago  at  the 
invitation  of  the  Currency  Commission  of 
the  American  Bankers'  Association.  To  each 
member  of  the  committee  of  bankers  was  as- 
signed one  or  more  features  of  the  measure 
in  which  changes  were  suggested.  The  Sen- 
ators propounded  numerous  queries  and  the 
hearings  were  extended  from  one  to  four 
days.  Subsequently  the  Senate  Committee 
also  invited  a  number  of  leading  bankers  and 
authorities  on  banking  and  finance  to  appear. 

The  changes  suggested  by  the  Chicago 
conference  may  be  briefly  summarized  as 
follows : 

One  central  reserve  bank  preferred,  but 
not  more  than  five  in  any  event.  Optional 
subscription  of  stock  in  reserve  banks  by 
National  and  State  banks  and  trust  com- 
panies, to  the  extent  of  lo  (instead  of  20) 
per  cent  of  its  unimpaired  capital.  Federal 
reserve  board  deprived  of  power  to  remove 
the  directors  of  reserve  banks  if  it  is  de- 
cided they  do  not  represent  the  interests  of 
lespective   districts.    Federal    reserve   agent 


not  to  be  chairman  of  reserve  bank  direc- 
torates. 

Subscribing  banks  that  increase  their  capi- 
tal shall  purchase  additional  stock  in  district 
reserve  bank  equal  to  10  (not  20)  per  cent, 
of  its  increased  capitalization.  Shareholders 
of  federal  reserve  banks  shall  be  entitled  to 
cumulative  6  per  cent,  dividend,  instead  of 
5  per  cent. 

Any  National  banking  association  may  join 
the  banking  movement  at  any  time  after  the 
passage  of  the  act  and  not  be  limited  to  one 
year. 

Compulsory  obserViation  of  the  proposed 
law  on  penalty  of  dissolution  is  stricken  out. 

Federal  reserve  board  shall  include  three 
members,  selected  by  the  directors  of  the  fed- 
eral reserve  banks  and  federal  advisory 
council  to  be  eliminated. 

That  three  of  the  directors  of  regional 
banks  shall  be  experienced  in  banking  and 
live  in  the  district. 

That  the  directors  of  the  r^ional  banks 
be  authorized 'to  elect -their  own  .  officers 
who,  with  the  Federal  agent  designated  by 
the  Federal  Reserve  Board,  shall  manage 
the  institution. 

That  the  appointee  of  the  Federal  Reserve 
Board  shall  not  act  as  chairman  of  the 
board  of  directors  of  regional  banks,  but 
shall  transact  the  duties  of  a  Government 
representative. 

That  the  Advisory  Board  of  the  Federal 
reserve  bank  be  abolished,  as  under  the  plan 
proposed  the  bank  members  would  have 
representation  on  the  regular  board  of  the 
reserve  bank. 

That  the  authority  of  the  Federal  Re- 
serve Board  to  compel  one  member  bank 
to  rediscount  paper  of  another  member  bank 
be  made  optional  instead  of  mandatory. 

That  the  cumulative  dividends  allowed 
member  banks  out  of  the  earnings  on  their 
shares  in  the  Federal  reserve  bank  -  be  in- 
creased from  5  to  6  per  cent. 

That  State  banks  accepting  membership 
;n    Federal    reserve   banks    be    required    to 
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adopt  the  word  "National"  in  their  corporate 
names. 

That  all  Government  moneys  be  deposited 
in  Federal  reserve  banks  except  the  5  per 
cent  redemption  fund  of  outstanding  Na- 
tional banknotes. 

That  Federal  reserve  banks  be  prohibited 
from  rediscounting  paper  drawn  for  carry- 
ing securities  other  than  stocks  and  bonds. 

That  the  country  banks  required  reserve 
be  reduced  from  15  to  12  per  cent.,  and 
that  not  less  than  4  per  cent,  be  kept  in  the 
bank  vault,  not  less  than  4  per  cent,  with 
the  Federal  reserve  bank,  and  the  remainder 
with  the  correspondent. 

That  the  reserve  city  banks  required  re- 
serve be  fixed  at  18  per  cent,  instead  of  20, 
and  25  per  cent,  as  by  the  former  variable 
scale.  Of  this  6  per  cent,  is  to  remain  in 
vault  6  per  cent,  in  a  Federal  reserve  bank, 
and  6  per  cent,  with  the  correspondent  in  a 
central  reserve  bank. 

That  the  central  reserve  city  banks  re- 
quired reserve  which  varied  from  20  to  25 
per  cent  be  fixed  at  20  per  cent. — 10  per 
cent  in  the  vault  and  10  per  cent  in  the 
Federal  reserve  bank. 

That  the  time  limit  on  farm  loans  be  ex- 
tended  from  nine  to  twelve  months. 

That  the  entire  section  of  the  bill  relating 
to  savings  banks  be  stricken  out,  so  as  to 
leave  the  existing  regulations  governing  this 
class  of  institution  intact. 

That  the  Federal  reserve  banks  issue  the 
necessary  currency  banknotes  under  the 
control  of  the  G>ntroller  of  the  Currency, 
instead  of  having  Treasury  notes  issued  by 
the  Government 

Mr.  James  B.  Forgan,  president  of  the 
First  National  Bank  of  Chicago,  who  was 
the  first  member  of  the  committee  to  ad- 
dress the  Senate  Committee,  presented  the 
reasons  for  the  recommendation  that  in- 
stead of  the  establishment  of  twelve  reserve 
banks  the  bill  provide  for  one  Federal  re- 
serve bank  with  as  many  branches  as  the 
commerce  of  the  country  may  require.  He 
also  argtted  that  it  would  be  a  wiser  alterna- 
tive to  start  with  not  more  than  five  Fed- 
eral reserve  banks  than  to  organize  not 
less  than  twelve  as  provided  in  the  bill. 
Mr.  Sol  Wexler,  vice-president  of  the 
Whitney-Central  National  Bank  of  New  Or- 
leans, followed  with  arguments  that  the 
amount  of  subscription  to  the  capital  stock 
of  the  Federal  reserve  banks  be  reduced 
from  20  to  10  per  cent  of  the  capitalization 
of  the  bank  applying  for  membership.  He 
also  opposed  the  provision  that  directors  of 
class  B.  of  the  Federal  reserve  banks,  name- 


ly those  that  represent  the  agricultural  and 
commercial  interests,  may  be  removed  by 
the  Federal  reserve  board.  This  power  of 
removal  would  inject  an  unwholesooie  in- 
fluence and  render  the  directors  of  class  B., 
subject  to  constant  fear  of  removal. 

Mr.  Festus  J.  Wade,  president  of  the 
Mercantile  Trust  Company,  to  whom  was 
assigned  the  recommendations  that  there 
should  be  no  compulsion  in  requiring  the 
National  banks  to  join  reserve  associations 
and  that  bankers  should  have  representation 
on  the  Federal  board  of  control,  made  a 
masterful  presentation.  He  devoted  atten- 
tion also  to  the  question  of  State  bank  and 
trust  company  representation  in  the  Federal 
reserve  bank  system. 

''Let  us  look  at  the  facts  as  they  exist," 
said  Mr.  Wade.  "The  writer  of  this  bill 
assumed  that  the  burden- of  creating  Federal 
reserve  banks  should  rest  upon  the  banks 
of  the  country  and  not  upon  any  other  class 
of  commerce  of  the  Nation.  We  are  asked 
to  contribute  more  than  $ioo,ooo/xx>  in  capi- 
tal, which  does  not  belong  to  us,  as  bankers; 
we  are  asked  to  contribute  one-half  of  the 
reserves  that  we  now  hold  in  our  vaults,  in 
order  that  this  new  institution  may  be  a 
success.  We  make  no  objection  to  that 
onerous  condition.  But  we  cannot  conceive 
that  it  can  be  right  that  we  should  be 
called  upon  to  put  up  this  vast  sum  of 
money   without  representation. 

"Banking  is  composed  primarily  of,  first, 
integrity;  second,  experience  and  judgment 
of  credit;  and,  third,  wisdom  that  is  called 
upon  to  pass  upon  the  credit  commerce  of 
the  Nation  in  order  that  our  funds  might 
be  loaned.  In  the  minds  ot  the  public  we 
are  loaners  of  money,  but^  as  a  matter  of 
fact,  we  are  the  greatest  borrowers  of 
money  of  any  class  of  business  men  in  this 
or  any  other  nation. 

"Every  deposit  we  have  is  a  loan,  an  obli- 
gation on  the  part  of  the  institution  that 
takes  the  deposit  not  only  to  pay  that  loan 
back  as  the  ordinary  borrower  does,  but 
be  required  at  a  moment's  notice  to  pay 
same  to  the  Clearing  House  associations  we 
are  connected  with  to  meet  extraordinary 
demands  at  times  when  there  is  trouble,  and 
also  at  times  when  everything  is  placid. 
The  bankers  have  not  asked  to  buy  the 
stock  of  the  reserve  banks.  I  have  yet  to 
find  one  banker  who  seeks  to  increase  his 
proportion  of  stock,  and  I  have  yet  to  find 
one  who  would  willingly  subscribe  for  stock 
of  such  a  bank  if  others  could  be  found  to 
take  it.  Why  should  not  the  commerce  of 
a   nation,   the   merchant   and   manufacturer 
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and  capitalist*  invest  in  this  stock  and  create 
this  great  bank,  if  it  is  essential  to  the  de- 
velopment of  this  Government?  Still,  we 
make  no  complaint  We  are  willing  to  ac- 
cept the  provisions  of  the  bill  if  reduced  lo 
per  cent.;  we  are  willing  to  hand  over  to 
you  10  per  cent  of  the  capital  of  each  bank 
that  many  of  us  haVe  labored  for  years  to 
accumulate ;  we  are  perfectly  willing  to  turn 
over  to  you  one-half  of  our  reserve  money; 
we  are  willing  now,  as  we  have  always  been 
in  the  history  of  this  country,  to  stand 
shoulder  to  shoulder  in  its  development;  but 
we  believe,,  gentlemen,  that  your  business  as 
the  administrators  of  this  great  nation  is  no 
different  than  in  the  administration  of  an 
ordinary  corporation,  and  we  do  not  think 
any  of  you  would  have  the  temerity  of 
going  before  the  public  with  a  prospectus 
to  accumulate,  by  subscription  to  the  stock 
of  a  banking  corporation,  more  than  half 
a  billion  dollars  and  announce  in  the  start 
to  the  people  of  this  Nation  who  you  ex- 
[•ected  to  subscribe  this  vast  sum  should  not 
have  representation  on  tht  board  of  direc- 
tors." 

Mr.  Wade  expressed  confidence  that 
President  Wilson  would  name  men  of  in- 
tegrity but  questioned  whether  each  man 
so  appointed  would  bring  to  the  board  the 
necessary  banking  experience  and  knowledge 
of  credit  conditions.  He  described  the  bill 
as  repulsive  to  Democratic  principles  and  a 
force  bill  which  set  up  the  mandate  to  the 
men  of  the  National  banking  system :  "You 
most  prescribe  to  this  doctrine;  take  this 
stock;  give  up  lo  per  cent  of  your  capital 
and  50  per  cent  of  your  reserve  money  or 
you  roust  go  out  of  business  or  out  of  the 
National  banking  system."  He  predicted 
that  the  bill,  as  at  present  framed,  and  if 
passed  without  essential  changes,  would  be- 
come inoperative  on  the  day  following  its 
enactment  He  also  presented  figures  show- 
ing that  the  plan  would  fail  to  go  into 
effect  if  a  certain  small  percentage  of  banks 
should  not  subscribe. 

In  reply  to  a  question  by  Senator  Reed 
that  the  admission  of  trust  companies  with 
their  varying  powers  in  different  States 
would  introduce  a  great  deal  of  confusion 
into  the  system.  Mr.  Wade  said:  "Not 
the  slightest.  Senator.  If  you  will  follow 
the  doctrine  that  I  laid  down,  first,  that 
the  trust  x:ompany  and  the  State  bank  must 
put  up  the  same  amount  of  percentage  on 
its  capital  that  National  banks  do,  as  a  con- 
tribution to  the  organization  of  the  general 
hank  or  the  reserve  bank  or  five  reserve 
banks  that  I  have  spoken  of.    They  invest 


their  money  just  the  same  as  National 
banks,  though  they  have  no  privilege  of 
getting  any  of  the  benefits  of  the  reserve 
banks  over  that  that  the  National  bank 
would  have,'  namely,  that  if  they  require 
bank  notes  to  meet  the  requirements  of 
their  business,  they  then  have  to  be  doing 
a  commercial  business,  which  would  be  a 
branch  of  the  trust  company's  business  and 
a  branch  of  the  business  of  the  State  bank, 
and  they  would  have  to  bring  up  the  same 
general  class  of  commercial  notes  that  the 
National  banks  would  have  to  bring  up. 
Therefore,  the  National  bank  would  be  at 
no  disadvantage  under  those  conditions,  be- 
cause the  National  bank  could  not  bring  up 
its  office  building  and  say,  'Loan  me  $1,000,- 
000  on  this,'  no  more  than  the  trust  company 
could  come  up  and  say,  'Loan  me  a  million 
dollars  on  my  real  estate  notes.* " 

Arguing  that  State  banks  and  trust  com- 
panies would  not  be  compelled  to  give  up 
their  rights  and  powers  under  State  charters 
by  conforming  to  rules  of  the  Federal 
authorities  in  obtaining  membership  in  the 
Federal  reserve  bank  system,  Mr.  Wade 
said: 

"Let  me  give  you  a  concrete  illustration 
of  how  that  can  be  operated  in  the  most 
practical  way.  Chicago  some  years  ago  in- 
augurated what  was  known  as  a  'Clearing 
House  examination,'  and  they  joined  to- 
gether at  the  expense  of  eadh  other  and 
yielded  to  private  examinationijof  the  mem- 
bers of  the  Clearing  House.  In  the  Clear- 
ing House  of  Chicago,  as  in  St  Louis  and 
New  York,  there  are  State  banks  and  there 
are  trust  companies  and  there  are  National 
banks  as  active  members.  They  also  go 
under  exactly  the  same  examination.  They 
are  all  subjected  to  exactly  the  same  rules, 
and  their  assets  must  be  clean  or  they  are 
put  out  of  the  Gearing  House,  because  we 
do  not  want  to  be  in  partnership  with  the 
loose  banker  that  we  are  afraid  of." 

Senator  O'Gokican:  "What  happens  to 
them  when  they  are  put  out  of  the  Clear- 
ing House?" 

Mr.  Wade:  "Well,  I  have  never  known. 
Senator,  when  one  was  put  out  of  the 
Qlearing  House  since  this  system  was  in- 
augurated, becatise  when  a  National  bank 
and  a  State  bank  or  a  trust  company  can- 
not stand  th/e  test  of  a  rigid  examination 
there  is  something  radically  wrong  with  it, 
and  it  is  because  of  its  inherent  financial 
weakness  that  they  will  object  to  it;  but  I 
have  never  known  of  a  case  of  where  any 
of  them  were  put  out  It  operates  in  this 
way:    There  are  a  committee  of  five  usu- 
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ally  that  go  over  these  examinations.  If  a 
bank  is  checked  out  by  the  Gearing  House 
•  examiners  as  being  clean  O.  K.,  that  exami- 
nation is  filed  away  and  the  committee  never 
sees  it,  and  it  has  nothing  to  do  with  it; 
but  if  the  examination  finds  bad  banking 
practices,  loose  methods,  or  bad  loans  in 
the  bank  it  is  then  reported  to  the  committee, 
and  that  report  is  then  taken  up,  analyzed, 
.  gone  into,  and  detailed  examinations  of  the 
criticisms  made,  and  if  they  concur  in  the 
view  of  the  examiner,  he  files  his  report  as 
he  originally  wrote  it.  If  they  find  he  is  in 
error,  they  correct  the  error  and  file  the 
report,  with  such  suggestions  to  the  man- 
agement as  they,  in  their  judgment,  deem 
wise  to  clear  up  the  defects  in  that  institu- 
tion. The-  result  is  that  each  of  us  is  examin- 
ing the  other  and  is  a  check  upon  the  in- 
tegrity of  the  whole  system.  I  know  if  they 
would  pass  my  institutions  with  bad  loans 
that  the  examination  would  be  futile,  and 
there  would  be  no  use  of  my  paying  the 
expense  of  it;  but  it  has  been  found  to  be 
most  beneficial  in  all  of  these  centers  where 
it  has  been  tried,  and  the  very  best  kind  of 
an  examination.  We  get  the  very  best  kind 
of  results  for  the  purification  of  the  dif- 
ferent financial  institutions,  whether  State 
or  National." 

"Now,  then,  carrying  that  a  little  further, 
the  same  system  could  be  incorporatecf  that 
is  contemplated  in  this  bill.  The  Comp- 
troller of  the  .Currency  would  have  the 
right — not  only  the  right  but  the  obligation 
— to  come  into  our  institution  and  every 
other  State  institution  just  as  often  as  he 
went  to  the  National  banks,  and  we  would 
have  to  agree  to  subscribe  to  all  of  the  rules 
and  regulations  and  examinations  that  are 
made  of  a  National  bank  to  ascertain 
whether  our  assets  were  clean  and  good, 
and  if  they  were  we  would  pass,  and  if  not 
we  would  be  turned  out,  which  we  ought  to 
be." 

Mr.  Wade  was  followed  by  Mr.  Joseph 
Chapman,  vice-president  of  the  Northwest- 
em  National  Bank  of  Minneapolis  who  op- 
posed the  provision  that  during  times  of 
emergency  Federal  reserve  banks  are  re- 
quired to  discount  the  prime  paper  of  other 
Federal  reserve  banks.  Others  who  ap- 
peared before  the  Senate  committee  were 
Robert  F.  Maddox,  vice-president  of  the 
American  National  Bank,  Atlanta,  Ga., 
George  M.  Reynolds,  president  of  the  Con- 
tinental and  Commercial  National  Bank  of 
Chicago.  E.  J.  Hill,  vice-president  of  the 
National  Bank  of  Norwalk,  Norwalk.  Conn , 
and  Prof.  O.  M.  W.  ^prague  of  Harvard 
University. 


Haitfoni  Trust  Compiny  Inoeaies  Capital 
to  Half  MiBioD 

The  trustees  of  the  Hartford  Trust  Com- 
pany of  Hartford,  Conn.,  at  a  meeting 
Aug.  14,.  voted  unanimously  to  recommend 
to  the  stockholders  of  the  company  an  in- 
crease in  the  capital  stock  from  $300,000  to 
$500,000.  The  stockholders  approved  the 
increase  of  $200,000  capital  at  a  meeting 
held  Sept.  16.  According  to  the  recom- 
mendations ot  the  trustees  the  new  stock  is 
issued  to  shareholders  of  record  Sept.  6. 
at  .the  ratio  of  two  shares  of  new  stock  for 
each  three  shares  of  old  stock..  Ko  frac- 
tional shares  will  be  issued  but  rights  for 
fractions  may  be  aggregated  into  full  shares. 
If  any  of  the  stock  is  not  subscribed  for 
within  the  time  specified  the  trustees  re- 
serve the  right  to  dispose  of  such  remain- 
ing shares  as  they  see  fit. 

The  Hartford  Trust  Company  has  for 
some  time  been  paying  annual  dividends  at 
the  rate  of  12  per  cent,  and  4  per  cent  in 
extra  dividends.-  Recent  sales  of  the  stock 
have  been  at  $500  a  share.  The  company 
has  enjoyed  exceptional  growth,  especially 
iti  its  banking  and  trust  departments.  It  is 
one  of  the  oldest  and  also  one  of  the  strong- 
est trust  companies  in  Connecticut-  The 
latest  statement  shows  total  assets  of  $4,394,- 
257,  general  xleposits  of  $3,528,857  and  un- 
divided profits  of  $543,602.  The  president 
is  Ralph  W.-  Cutler,  who  is  chairman  of  the 
Executive  Committee  of  the  Trust  Company 
Section,  American  Bankers'  Association  and 
widely  known  among  the  banking  and  trust 
company  fraternity  of  the  countr>'.  The 
officers  assisting  Mr.  Cutler  are  as  follows: 
Vice-president,  Charles  M.  Joslyn;  treas- 
urer, Frank  C.  Sumner;  secretary.  Henr. 
H.  Pease;  trust  officer,  Charles  C.  Rus- ; 
safe  deposit  officer.  Herbert  S.  Howard. 


First  National  Bank  of  Chicago 

The  latest  official  report  presented  by  thr 
First  National  Bank  of  Chicago  and  of  th; 
allied  First  Trust  &*  Savings  Bank  shows 
combined  deposits  of  $168,849,352.  The 
First  National  Bank  reports  total  deposits 
of  $114457,924.  The  First  Trust  &  Sav- 
ings Bank  reports  total  assets  of  $62,781,787 
with  time  and  demand  deposits  aggregating 
$54,391427. 


The  Guaranty  Trust  Company  of  New 
York  City  reports,  under  date  of  Sept  9. 
1913,  deposits  of  $167,644^07  and  a^ggregate 
resources  of  $218,599,368. 
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BANK  ADVERTISINfi  AND  BUSINESS  METHODS 

LBROY  A.  ICmSHON 
PnbUcitjr  Maaagar  Tht  Vt^fd  States  Mortgagt  ft  Trmt  Company  of  New  York  City 

(Addre99  delivered  at  the  eleventh  anntud  convention  of  the  American  Institute 
oj  Banking  at  Riehmonif  Va.,  September  18,  1913.) 


In  presenting  the  subject  of  Bank  Adver- 
tising and  Business  Building  Methods,  it 
is  not  the  intention  to  attempt  to  outline 
any  entirely  new  plan  or  point  to  any  "Royal 
Road."  The  entire  subject  has  undoubtedly 
been  covered  during  the  past  few  years  in 
a  number  of  splendid  ^addresses  and  maga- 
zine articles  by  men  whose  jmmes  are  well 
known  to  every  member  of  the  Institute. 
It  is  the  purpose  and  hope  that  an  addi- 
tional ray  of  light  be  shed  on  this  subject 
which  is  ever  old  and  new. 

A  few  years  ago  Mr.  William  Post,  cash- 
ier of.  the  Central  National  Bank  of  Phila- 
delphia, delivered  an  address  bcfpre  a  body 
of  credit, men  on  "The  4  Big  Cs  as  Factors 
in  Extending  Credit."  It  was  with  much 
interest  and  profit  that  I  secured  and  read 
a  cnpy  of  Mr.  Post's  address,  for  I  had 
been  puttikig  into  successful  operation  for 
some  time  past,  a  little  mental  system  whicH 
I  bad  called  "The  4  Big  C%  as  Factors  in 
Advertising." 

We  shall  consider  to)sether  for  a  few 
moments  these  4  BigC's  which  I  have  been 
pleased  to  term:  Conviction,  Confession, 
Conversion,  Concenti^tion.  I  may  be 
H^barged  with  endeavoring  to  adapt  from  the 
legal  or  religious  world^  certain  words  which 
properly  belong  to  those  realms  of  endeavor. 
I  feel,  however,  that .  you  will  agree  with 
me  ere  we  have  finished  our  talk  together 
that  we  can.  rightfully  apply  these  4  Big  Cs 
to  the  subject  of.  Bank  Advertising  and 
business  Building  through  printed  adver- 
tisement, letter'  writing  or  personal  inter- 
view and  that  the  completion  of  the  process 
of  which  no  one  step  can  be  tak^  before  its 
predecessor  in  orderly  s^uence. 

Conviction.  The  word  Conviction  corhes 
to  OS  from  the  Latin  Con  and  Vinco,  mean- 
ing "To  conquer  with."  It  means  thfe  state 
of  being  convinced.  With  this  explanation 
in  m1nd,  numerous  ways  will  suggest  them- 
•elves  whereby  we  may  liring  conviction  to 
bear  on  that  particular  persol)  or  those  per- 
sons whom  it  is  desirable  to  conquer  in  a 
business  way. 


Working  through  the  present  interest  of 
the  one  or  ones  addressed,  we  secure  a 
"Point  of  contact"  by  which  we  may  win 
them  to  our  proposition.  The  instilling  of 
confidence  and  faith  in  the  one  or  ones  ad- 
dressed, as  well  as  the  element  of  constant 
repetition  come  in  here  for  attention. 

Mr.  Ellsworth,  in  writing  several  years 
ago  on  "The  Importance  of  Bank  Advertis- 
ing," made  mention  of  a  most  important 
point  regarding  constant  repetition  when  he 
said:  "In  addition  to  newspaper  publicity, 
the  First  Trust  &  Savings  Bank  of  Chicago, 
annually  circulates  hundreds  of  thousands 
of  booklets  and  circulars  so  that  the  Chi- 
cago* public,  even  if  it  were  so  inclined, 
would  have  difficulty  iq  forgetting  that  there 
is  such  an  Institution." 

In  getting  new  business,  the  manner  in 
which  your  plea  is  presented,  as  well  as  the' 
matter  or  what  you  say,  will  play  no  in- 
considerable part  in  the  work  of  ultimately 
conquering  your  prospect.  The  banker  ha^ 
been  using  the  same  language  in  his  printed 
message  as  used  in  his  office.  This  is  slowly 
but  surely  changing  so  that  the  printed  or 
written  invitation  to  a  prospective  customer 
is  being  written  mpre  aind  more  in  terms 
understood  by  the  recipient.  After  a  con- 
sideration of  the  •principles  involved  in  th? 
foregoing,  we  ..are  brought  to  our  second 
Big  C. 

Confession.  Confession  simply  means 
admission.  A  recent  copy  of  "Printers'  Ink" 
contains  an  advertisement  of  an  advertisins 
concern  whith  says  in  part: 

"When  a  pukn  reads. .your  advertisement, 
you  want  him  tq  ssiy : 

"That's  so." 

•'\>s." 
.  "That  is  so!    Vll  do  it  right  now." 
\yhen  you  advertise,   it  should  produce   in 
the  mind  of  the  reader  assent  to  your  propo- 
sition and.  therefore,  it  should  be  so  ban- 
.dled  as  to  accomplish  this  end. 

It  is  a  simple  psychological  law  that  any 
type  of  thought,  if  entertained  for  a  suffi- 
cient length  of  time,  will  reach  the  motor 
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track  of  the  brain  and  finally  burst  iortii 
into  action.  In  the  above  illustration  it  is 
clearly  seen  that  the  motor  track  of  the 
brain  has  been  reached  and  in  bursting 
forth  into  action  we  are  automatically  led 
to  the  third  Big  C. 

Conversion.  Conversion  simply  means  a 
turning  'round.  If  a  man  has  been  going  in 
the  other  direction  you  induce  him  to  right- 
about-face and  come  your  way.  In  adver- 
tising you  want  "results"  and  if  a  man 
opens  relations  with  your  bank  because  of 
having  read  your  advertisement  or  received 
your  letter  or  listened  to  your  personal  plea, 
it  is  because  he  has  passed  the  first  and 
second  Big  Cs. 

Now  someone  says :  "Your  work  is  all 
done,  you  have  your  man  converted,  he  is 
coming  your  way  through  having  opened 
business  relations,  what  are  you  going  to 
do  with  your  last  Big  C?"  Just  at  this 
point  so  many  vital  mistakes  are  made.  This 
is  what  you  are  going  to  do,  you  are  going 
to  keep  him  in  a  state  of 

Concentration.  Concentration  is  .  focus- 
ing or  holding  the  attention  on  one  thing. 
It  means  in  your  bank  the  conservation  of 
the  business  you  have  today. 

The  reflex  nerve  system  says  a  certain 
thing  done  is  easier  the  next  time  and  the 
next  time  and  the  next  until  it  is  done  with 
no  effort— thus  we  have  habit.  Inculcate  the 
habit  in  your  customers  by  causing  them  to 
be  glad  to  come  to  your  institution  because 
of  the  kindness,  courtesy  and  a  going-out- 
of-the  way  kind  of  service  and  they  will 
not  even  entertain  a  thought  about  going 
somewhere  else  to  transact  their  business. 

We  shall  consider  briefly  the  negative  side 
or  some  of  the  ways  in  which  we  cannot 
hold  our  customer's  attention  and  business 
and  then  the  positive  or  some  of  the  ways 
in  which  we  con  accomplish  that  end. 

An  artificial  atmosphere  of  dignity  will 
not  keep  a  customer  concentrated  on  your 
bank.  Many  a  good  publicity  campaign  has 
brought  people  to  the  doors  of  a  bank  or 
trust  company  and  the  atmosphere  has 
driven  them  away.  "Once  inside  a  bank's 
doors,  a  person  never  forgets  that  bank." 
We  have  something  to  sell  and  no  incon- 
siderable part  of  our  stock  in  trade  is  cour- 
teous service. 

There  is  a  wireless  atmosphere  going  out 
from  your  bank  or  trust  company  and  the 
message  which  it  carries  is  truly  indicative 
of  the  real  situation  at  the  very  heart  of 
your  institution.  People  stop  and  read  these 
wireless  messages  and  they  act  accordingly. 

Careless  work  has  no  place  in  a  bank  or 
trust  company  and  should  not  be  tolerated. 


A  shabby  personal  appearance  should  also 
be  considered  under  this  beading. 

Now  the  positive  side,  or  ways  in  which 
we  can  hold  our  customers.  While  cour- 
teous treatment  is  most  essential,  there  are 
inany  ways  whereby  assistance  can  be  ac- 
corded to  old  ^  customers  or  new  ones  in 
pointing  out  and  acquainting  them  with  the 
facilities  offered  by  your  institution,  not  only 
in  respect  to  the  commercial  and  mercantile 
ends  of  their  business  but  with  respect  to 
their  personal  affairs.  This  not  only  se- 
cures the  customer's  good  will  but  his  allegi- 
ance to  the  institution  in  recommending  the 
services  of  such  a  bank  or  trust  company  to 
his  friends.  Mr.  A.  A.  Jackson,  vice-presi- 
.dent  of  the  Girard  Trust  Company  of  Phila- 
delphia, in  his  splendid  address  on  "The 
Protector  of  Property"  delivered  before  the 
Trust  Company  Section  of  the  American 
Bankers'  Association  in  igii,  said:  "Happy 
is  the  company  which  justifies  the  designa- 
tion of  its  title  by  being  in  all  things 
'trusted'  by  its  clients;  that  by  its  record 
gathers  to  itself  an  increasing  number  of 
friends,  for  what  exploitation  of  its  fitness 
is  so  effective  as  a  reputation  spread  abroad 
by  those  whose  own  experience  lends  weight 
to  their  statements? — this  advertisement  by 
the  mouth  of  friends  is  an  invaluable  fac- 
tor— once  started  it  rolls  by  its  own  momen- 
tum, gathering  weight  as  it  goes."  That  is 
true  concentration  and  when  a  bank  or 
trust  company  enjoys  such  a  record  and 
backs  it  up  by  wise  and  dignified  publicity 
and  advertising,  it  tends  to  the  retaining  of 
its  present  business  and  the  winning  of  new 
customers. 

Again  on  this  subject  we  can  quote  Mr. 
£.  St.  Elmo  Lewis  in  his  exhaustive  book 
on  "Financial  Advertising"  wherein  he  says: 
"Business  is  sensitive — 
It  goes  only  where  it  is  invited 
And  stays  only  where  it  is  well  treated." 
It  was  a  very  impressive  sight  which  was 
witnessed  in  the  various  banners  and  pos- 
ters at  the  recent  convention  of  the  Asso- 
ciated   Advertising    Gubs    of    America    at 
Baltimore    which    had    as    its    slogan    the 
single  word  "Truth."    A  bank  should  never 
permit  a  single  overture  to  be  made  to  s 
present  or  prospective  customer,  either  by 
personal  interview,  letter  or  published  adver- 
tisement that  contains  in   the  slightest  de- 
gree  any   statement   which   cannot  be  sub- 
stantiated. 

The  proper  instruction  of  new  employees 
regarding  the  rules  and  requirements  of  the 
institution  he  is  entering  is  coming  in  for  a 
great  deal  of  attention  at  the  present  time. 
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Ir  is  always  well  to  make  a  particular  point 
when  a  new  man  comes  into  any  department 
to  spend  with  him  sufficient  time  in  order 
that  he  will  know  why  he  does  thus  and  so. 
Such  a  procedure  reflects  favorably  on  the 
business  of  the  institution  and  has  to  do 
directly  with  the  retaining  and  securing  of 
customers. 

As  every  man  here  is  vitally  interested  in 
maintaining  and  enlarging  public  .confidence 
and  patronage  in  his  bank  or  trust  company, 
shall  we  not  strive  to  keep  our  individual 
lives  open  and  above  reproach  in  order  that 
through  the  laws  of  association  or  the  power 
of  example  our  bank  or  trust  company  will 
contain  only  clean  men  and  that  in  turn 
means  a  clean  institution.  Should  the  day 
ever  arrive  when  its  good  name  is  assailed 
we  can  throw  open  our  doors  and  books 
and  individual  lives  and  throw  out  the  scrip- 
tural injunction  "Come  and  See." 

The  question  is  now  asked  "How  many 
of  the  following  advertising  mediums  shall 
a  bank  use?" 

New^Mpers?  Undoubtedly.  There  is 
very  little  left  to  say,  however,  after  having 
read  such  booklets  as:  "Bank  Advertising," 
-Why  Banks  Should  Advertise,"  "Bank  Pub- 
licity," "Does  Bank  Advertising  Pay?"  and 
"The  Bank  and  the  Newspaper,"  all  of 
which  are  available  to  institute  men.  Just 
a  few  words  about  Human  Interest  and 
Timely  Advertisements.  Two  men  brought 
to  the  trust  department  of  the  company  in 
Philadelphia  with  which  I  was  connected, 
a  Will.  It  was  a  home-made  instrument 
and  found  to  be  defective.  It  furnished  ma- 
terial for  several  advertisements.  The  great 
Equitable  fire  in  New  York  furnished  ma- 
terial to  exploit  the  safe  deposit  end  of  the 
business.  It  was  thought  that  the  Titanic 
disaster  would  decrease  foreign  travel,  so 
that  a  series  of  advertisements  under  the 
title  "Home  Travel"  were  published  in  con- 
nection with  the  sale  of  Travelers'  Checks 
and  Letters  of  Credit. 

A  resultful  advertisement  should  contain- 
a  large  element  of  real  news  if  it  is  placed 
in  a  newspaper.  It  should  be  dignified.  It 
should  never  be  aimed  at  your  competitor. 

There  reached  my  desk  a  few  days  ago 
a  company  advertisement  in  the  form  of 
"A  Prayer."  Do  not  commercialize  ideals — 
it  never  pays. 

Magazines.  The  effective  advertising 
of  the  A.  B.  A.  Travelers'  Checks  has  been 
productive  of  splendid  results  through  this 
medium.  The  "Banking  by  Mail"  plan  has 
also  been  presented  with  large  results.     A 


useful  set  of  questions  cah-be  found  in  the 
following : 

1.  Is  the  magazine  an  established  insti- 
tution ? 

2.  Does  it  fill  a  real  need,  or  is  it  merely 
a  mon^  inaking  enterprise? 

3.  Who  are  the  publishers?  What  is  their 
aim? 

4.  \yho  are  the  readers?  Why  do  they 
subscribe?    What  do  they  pay? 

5.  What  kinds  of  advertising  in  the  maga* 
zines  ar^^  profitable  ? 

6.  What  is  the  rate,  and  how  much  circu- 
lation does  the  rate  buy? 

Although  this  list  of  questions  was  not 
ms^de  to  govern  bank  advertising,  it  will 
be  found  adaptable  to  this  class  of  business. 

Programt.  The  Bankers*  Ad  Association 
of  Pittsburgh  saw  fit  to  recommend  to. the 
banks  and  trust  companies  of  their  city  the 
elimination  of  this  form  of  advertising.  We 
can  follow  their  lead. 

Billboarda.  The  majoriiy  of  banking  in- 
stitutions, especially  in  the  large  cities,  do 
uQt  use  this  medium.  In  considering  this 
subject  it  is  well  to  ask,  "What  kind  of  com- 
pany will  I  be  in?"  And,  "Is  it  considered 
dignified  enough  in  my  community?" 

Novelties  and  Souvenirs.  On  this  sub- 
ject an  article  which  I  read  some  time  ago 
said:  "Nothing  can  show  more  waste  than 
this  form  of  advertising,  but,  at  the  same 
time,  money  spent  wisely  will  bring  good 
results."  The  above  statement  did  not  leave 
in  my  mind  a  very  definite  impression  one 
way  or  the  other.  If  your  bank  gives  some- 
thing to  its  customers  or  prospective  cus- 
tomers that  requires  a  considerable  outlay 
of  money  to  produce  each  article,  it  leaves 
a  bad  impression  on  the  mind  of  the  recipi- 
ent who  might  be  caused  to  wonder  how 
far  into  the  undivided  profits  or  surplus 
fund  it  was  necessary  to  go  in  order  to  pay 
the  bill.  If  a  souvenir  that  is  inexpensive 
can  be  sent  to  a  list  of  people  and  contains 
the  follow-up  quality,  it  is  good  advertising. 

Trademarks  and  Seals  are  used  very 
effectively.  When  we  see  a  large  ear  of 
com  in  any  of  the  financial  periodicals,  we 
immediately  connect  it  with  the  Corn  Ex- 
change National  Bank,  Philadelphia.  This 
holds  true  in  a  number  of  cases  which  are 
well  known  to  the  men  who  constantly  come 
in  touch  with  the  financial  journals. 

Bank  Directories.  Financial  institutions 
must  have  them  in  the  conduct  of  their 
business.  As  an  advertising  medium  they 
are  problematical.    The  advertisement  is  but  . 


Digitized  by  VjOOQIC 


174 


TRUST    COMPANIES 


infrequently  seen.  The  book  is  consulted 
for  a  specific  purpose  only.  It  is  true,  how- 
ever, that  without  the  advertising  it  would 
be  impossible  to  produce  the  book  at  its  pres- 
ent cost. 

Financial  Periodicals  are  for  the  ex- 
change of  the  latest  ideas  and  thought  and 
the  best  ones  are  usually  read  with  absorb- 
ing interest  by  bank  and  trust  company  men. 
This  makes  them  a  valuable  medium  for 
advertising  and  they  should  be  supported. 

Prcfe8£ional  Advertising  Agencies  came 
into  existence  as  the  result  of  a  need.  They 
have  done  and  are  doing  some  excellent 
work.  The  full  requirements,  however, 
could  not  be  filled  by  such  agencies  and 
hence  the  establishment  of  Publicity  and 
New  Business  Departments. 

Business  Building  Methods.  In  connec- 
tion with  systematic  efforts  being  put  forth 
to  secure  new  business,  the  August  issue 
of  Trvst  G>mpanies  Magazine  contains  a 
very  helpful  article  entitled  "The  Science  of 
Securing  New  Accounts"  and  which  war- 
rants a  careful  reading. 

A  helpful  method  used  in  connection  with 
the  work  of  business  building  in  a  trust 
company  is  found  in  a  system  of  cards  which 
contains  a  complete  and  non-duplicating  list 
of  all  the  stockholders  and  patrons  of  the 
company.  On  a  single  card  for  each  cus- 
tomer, there  is  a  record  of  name,  business 
address,  home  address,  relations  with  the 
various  departments,  introduction,  business 
introduced,  business  of  the  customer,  adver- 
tising matter  or  soliciting  letters  sent  and  a 
space  for  remarks.  Through  a  series  of 
tabs  at  the  top  of  each  card,  the  customers 
of  any  one  department  can  readily  be  se- 
lected or  any  or  all  of  the  customers  who 
may  be  lawyers  or  brokers  or  insurance 
men,  etc.  This  system  also  frequently  acts 
as  a  check  in  case  of  inaccurate  spelling  of 
names,  incorrect  addresses,  etc.,  on  various 
department  records.  On  another  system  of 
cards  are  recorded  the  names  of  prospective 
customers.  When  the  business  of  any  of 
these  prospective  customers  is  eventually 
secured,  one  of  the  cards  previously  men- 
tioned is  made  out  and  the  card  in  this  latter 
file  properly  marked. 

A  variety  of  matters  in  addition  to  the 
above  are  constantly  being  handled  in  con- 
nection with  the  work  of  the  Publicity  and 
New  Business  Department,  but  about  which 
lack  of  time  forbids  mentioning.  The  bank 
or  trust  company  that  will  carefully  plan 
the  work  and  work  the  plan  along  systematic 
and  comprehensive  lines  of  business  building, 
should  enjoy  a  healthy  growth  and  develop- 
ment with  all  of  its  attendant  benefits. 


New  York  OupCer  A.  I.  B.  Pkrnfor 
1913-1914 

Advance  pages  of  the  Year  Book  published 
by  New  York  Chapter  of  the  American  In- 
stitute of  Banking,  indicate  that  that  or- 
ganization has  laid  out  a  most  pretentious 
plan  of  education  covering  the  approaching 
fall  and  winter  season.  The  plan  embraces 
the  'following  courses : 

(i)  Practical  Banking.— This  will  con- 
sist of  twenty-two  lectures  by  New  York 
Chapter  men  on  the  following  subjects: 
The  Duties  of  Junior  Qerks;  the  Duties  of 
Senior  Clerks;  Executive  and  Administra- 
tive  Functions,  and   Specialized   Banking. 

(2)  Commercial  Law. — This  course  will 
consist  of  twenty-six  lectures  by  Mr.  Milton 
W.  Harrison  of  the  Brookl3m  Savings 
Bank. 

(3)  Business  Conditions. — Ten  lectures 
by  Dr.  John  Franklin  Crowcll. 

(4)  English  and  Public  Speaking.— 
Conducted  by  Horatio  N.  Drury  of  Stuyves- 
ant  High  School. 

(5)  Bank  Advertising  and  Financial 
Publicity. — A  course  of  three  lectures  by 
Fred  W.  Ellsworth  of  the  Guaranty  Trust 
Company. 

(6)  Post  Graduate  Work.— This  will  be 
for  the  Institute  Graduates  and  other  ad- 
vanced students  under  the  direction  of  B.  F. 
Gooden  and  V.  P.  Hann. 

The  membership  of  New  York  Chapter  is 
approximately  two  thousand  men. 


A  Valuible  Collection  Chart 

The  United  States  Mortgage  &  Trust 
Company  of  New  York  City  has  recently 
prepared  a  chart  for  the  use  of  the  various 
banks  and  trust  companies  sending  items 
to  the  company's  branches  for  collection. 
The  purpose  of  the  chart  is  to  make  possible 
the  rapid  and  accurate  sorting  of  notes, 
drafts,  etc.,  by  the  sending  bank  or  trust 
com^ny  and  to  insure  all  items  being  de- 
livered to  the  proper  branch. 

Streets  and  avenues  are  arranged  alpha- 
betically and  house  numbers  within  a  cer- 
tain territor>-  on  the  various  streets  are  re- 
corded so  that  a  bank  having  an  item  pay- 
able at  No.  184  3d  Ave.  would  be  shown  by 
glancing  at  the  chart  that  the  73d  Street 
Branch  will  collect  items  between  No.  124 
and  No.  2000  3d  Ave.  and  the  125th  Street 
Branch  will  collect  everything  above  No. 
2000 — the  item,  therefore,  should  be  sent  to 
the  73d  Street  Branch. 
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ELEVENTH  ANNUAL  CONVENTION  OF  AMERICAN  INSTITVTE 
or  BANKING  AT  RICHMOND,  VIRGINIA 

INSTRUCTIVE  SYMPOSIUMS  ON  BANK  ADVERTISING  AND  EXTENSION  OF 
CLEARING  HOUSE  FUNCTIONS 


Delegates  from  fifty-two  chapters  of  the 
American  Institute  of  Banking  attended  the 
ele\-enth  annual  ^thering  of  that  organiza- 
tion at  Richmond,  September  17,  18  and  19. 
The  convention  was  one  of  the  most  suc- 
cessful and  instructive  in  the  history  of  the 
Institute.  There  were  addresses  on  timely 
topics  by  distinguished  speakers  and  genuine 
enthusiasm  characterized  the  various  ses- 
sions. The  features  on  the  program  were 
the  symposiums  on  "Bank  Advertising  and 
Business  Building."  and  on  "Clearing 
Houses  and  the  Extension  of  their  Func- 
tions." The  practical  and  thorough  manner 
in  which  these  and  other  banking  topics 
were  discussed  emphasized  the  high  educa- 
tional standard  attained  by  the  American 
Institute  of  Banking.  The  committee  re- 
ports presented  evidence  of  sustained  activ- 
ity in  all  departments  of  Institute  work. 

The  convention  was  called  to  order  by 
ihe  President.  B.  W.  Moser,  who  is  advertis- 

n«g  manager    of    the    St.    Louis      

Union  Trust  Company,  in  the 
hall  room  of  Hotel  Jefferson  on 
Wednesday  morning,  September 
17.  After  invocation  and  greet- 
ings in  behalf  of  the  Governor  of 
Virginia,  the  Mayor  of  Richmond 
and  by  Secretary  Famsworth,  of 
the  .\jncrican  Bankers'  Associa- 
tion, which  were  acknowledged 
hy  F.  A.  Crandall,  chairman  of 
the  Executive  Council,  President 
Moser  delivered  his  annual  ad- 
dress, reviewing  the  work  of  the 
Institute  during  the  past  year. 
The  remainder  of  the  opening 
session  was  devoted  to  reports  of 
'officers,  of  the  standing  commit- 
tees and  appointment  of  special 
committees. 

Senator  Theodore  E.  Burton  of 
Ohio  delivered  an  address  on  "The 
Proposed  Currency  Legislation" 
as  the  opening  feature  of  the  sec- 
'^d  session.    He  cnticised  certain 

provisions  of  the  Owen-Glass  Bill. 


Particular  interest  was  shown  in  the  sympos- 
ium on  "Bank  Advertising  and  Business 
Building"  under  the  direction  of  Mr.  Fred 
W.  Ellsworth,  publicity  manager  of  the  Guar- 
anty Trust  Company  of  New  York. 

Address  by  Mr.  F.  W.  BUsworth. 

In  opening  the  symposium  Mr.  Ellsworth 
said: 

"The  history  of  the  world  is  the  story  of 
a  continuous  battle  between  progress  and 
precedent — between  attainment  and  tradition 
— between  the  apostles  of  'can'  and  the 
apostles  of  'can't.'  And  the  history  of  the 
banking  business  is  no  exception  to  the  gen- 
eral rule. 

"It  was  not  so  many  years  ago  when  for  a 
bank  or  banker  to  display  in  any  way  what- 
soever any  desire  for  business  was  the 
height  of  treason  to  the  established  tradi- 
tions of  the  business.  'We  must  not  indi- 
cate to  our  fellow  men  that  we  want  what 


Confederate  Museum  at  Richmond,  Va. 
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we  want/  said  these  bankers  of  the  old 
school,  'because  if  we  do  they  will  think 
that  we  are  in  hard  lines  and  need  the 
money.  No,  we  mdst  sit  back  in  our 
mahogany  chair  and  wait  for  business  to 
come  to  us/  Sucli  was  the  attitude  of  tradi- 
tion— the  attitude  of  precedent.  Today, 
however,  in  this  twentieth  cchtury  of  at- 
tainment, the  pcogressive  banker  has  set 
aside  precedent  and  tradition  and  believes  in 
telling  his  neighbors  about  the  advantages 
that  he  has  to  oifcr.  He  thereby  helps' not 
only  himself  but  the  other  fellow  as  well. 

"For  instance,  when  a  bank  has  a'  thor- 
oughly equipped  plant,  a  beautiful  building, 
an  effici<!nt  force,  ample  capital,  large  re- 
sources, a  clean  history,  strong  directorate 
and  capable  officers,  is  there  any  earthly 
excuse  for  keeping  those  facts  from  the 
public?  The  public  needs  the  bank,  but  if 
the  bank  insists  on  .keeping  its  light  under 
a  bushel  no  one. can  blame  the*  public  for 
going  elsewhere.  And  when  the  bank  finally 
decides  that  it  will  remove  the  bushel  and 
make  its  facilities  known  to  the  world,  right 
then  and  there  bank  advertising  has  become 
a  settled  part  of  that  bank's  policy. 

"Now  what  is  the  object  of  bank  adver- 
tising? Many  banks  and  many  business 
houses  advertise  to  "get"*  business.  And  it 
is  right  there  that  they  make  their  mistake. 
All  advertising  should  be  for  the  purpose, 
not  of  getting  business,  but  of  huUding  busi- 
ness, and  this  will  explain  the  significance 
of  the  title  chosen  for  this  symppsrum  today 
— ^'Bank  Advertising  zn^-  Business  Build- 
ing* According  to  tfie  Standard  Diction- 
ary, to  'get*  is  'to  gain  or  come  into  posses- 
sion of;  to  obtain  in  any  way,  especially. by 
labor  or  effort.*  Nowhere  among  the  long 
series  of  definitions  under  this  verb  is  there 
any  reference  made  whatever  to  perma- 
nence. On  the  other  hand,  according  to  the 
same  authority,  to  'build*  nveans  'to  con- 
struct or  erect;  to  put  together  by  succes- 
sive additions;  to  establish  anew;  to  renew; 
to  strengthen.*  Bank  advertising  that  is 
worth  while  must  construct  rather  than  ac^ 
quire,  and  must  strengthen  rather  than  ob- 
tain, and  it  is  that  kind  of  bank  advertising 
that  we  are  to  discuss  today.  Now*  banks, 
in  common  with  all  other  business  institu- 
tions, are  organized  with  the  object  of  find- 
ing profitable  employment  for  capital. 
Manifestly,  if  that  capital  is  to  earn  a  rea- 
sonable profit,  the  bank  must  secure  cus- 
tomers, and  in  proportion  as  the  bank  ob- 
tains the  proper  clientele  in  just  that  pro- 
portion will  the  capital  show  profit.    Funda- 


mentally, therefore,  the  very  first  problem 
that  presents  itself  to  the  banker  is  the 
securing  of  new  business.  The  means  em- 
ployed to  this  end  are  almost'  without  num- 
ber. Some  of  them  have  proved  their 
worth;  others  their  worthlessness.  It  is  of 
distinct  advantage  to  all  of  us  to  know 
which  is  which.'* 

The  first  address  was  by  C.  B.  Hazlewood. 
assistant  secretary  of  the  Union  Trust  Com- 
pany of  Chicago  on  the  general  topic  of 
"Bank  Publicity."  Mr.  Hazlewood  treated 
the  subject  from  the  standpoint  of  early 
development  in  banking  publicity,  the  need 
of  improved  methods,  general  printing  as 
an  aid,  profit  and  loss  and  charity  abase. 
According  to.  the  speaker  the  first  essential 
is  to  inspire  public  confidence  through  dig- 
nified, distinctive  advertising.  The  second 
object  is  to  explain  the  bank*s  service  and 
the  third  to  encourage  thrift  Reciting  the 
experience  of  his  own  institution  Mr.  Hazle- 
wood stated  that  19^  per  cent,  of  new  cus- 
tomers obtained  during  1912  were  influenced 
directly  by  advertising.  He  placed  special 
emphasis  upon  the  value  of  a  trademark  or 
a  distinctive '  emblem.  He  criticised  the 
abuse  which  has  sprung  up  in  leading  cities 
where  newspapers  issue  "special  editions.** 

The  next  address  was  1^  L.  A.  Mershon. 
manager  of  the  publicity  and  new  business 
department  of  the  United  States  Mortgage 
&  Trust  Company  of  New  York  on  "Bank 
Advertising  and  Business  Methods."  Mr. 
Mershon's  address  was  freighted  with  many 
valuable  suggestions  and  is  reprinted  in  full 
in  this  issue  of  Trust.  Companies.    (Page 

171.) 

The  concluding  address  in  the  symposium 
was  by  Frank-  M.  Polliard.  assistant  cashier 
of  the  Exchange  National  Bank  of  Pitts- 
burgli.  Mr.  Polliacd  devoted  his  attention 
to  the  "perspnal  element"  in  advertising  and 
<les<;ribed  the  qualification  and  requir-ements 
of  the.  personal  bank  solicitor  whether  seek- 
ing country  bank  accounts  or  local  deposit 
accounts. 

The  leading  event  for  the  afternoon  ses- 
sion on  Sept.  18  was  an  address  on  currency 
legislation  by  Secretary  of  State  William  J. 
Bryan.  Then  followed  an  inter-city  debate 
between  the  members  of  the  Pittsburgh  and 
Chicago  chapters  on  the  question  "Resolved, 
that  the  so-called  blue  sky  legislatiob  would 
be  for  the  best  interests  of  the  people  of  the 
United  States." 

The  .morning  session  of  the  closing  .day 
was  devoted  to  a  symposium  on  "Qearing 
Housds  and  the  Extension  of  their  Func- 
tions.'* under  the  direction  of  Mr.  O.  How- 
ard Wolfe  of  the  New  York  Chapter. 
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BOW  TRUST  COMPANIES  MAY  SERVE  SMALL  INVESTORS 


In  view  of  the  exceptional  success  which 
has  attended  the  novel  plan  of  the  North- 
western Trust  Company  of  St.  Paul  in  is- 
saing  trust  certificates  to  aid  small  investors 
to  invest  in  high  gtade  securities,  the  fol- 
lowing description  of  the  system,  obtained 
from  the  management  by  Trust  Companies 
will  be  of  interest: 

**In  the  last  quarter  of  the  year  191 2,  Mr. 
James  J.  Hill  became  a  director  and  the 
principal  stockholder  of  the  Northwestern 
Trust  Company  of  St.  Paul.  He  believed 
that  through  the  instrumentality  of  a  trust 
company,  he,  and  those  who  follow  him, 
could  render  much  good  service  to  people 
of  small  as  well  as  of  large  means;  and 
among  the  kinds  of  service  he  wished  to 
offer  was  that  of  providing  to  all  a  means 


valid  only  when  authenticated  by  the  trust 
company.  They  are  issued  ip  denominations 
of  $10  and  $400,  and  oear  4^  per-  cent 
interest.  Mr.  Hill  believed  that  they  should 
not  be  transferable,  thereby  making  their 
loss  or  destruction  a  less  serious  matter. 
He  also*  believed  that,  at  least  for  a.  time, 
they  should  be  given  short  maturities,  &nd 
has  made  provisions  for  payment  upon  de- 
mand. 

"There  is  little,  if  any,  direct  profit  in  the 
sale  of  these  certificates,  but  a  great  {Public 
service  is  rendered.  Assistance  is  given  to 
those  who  want  to  acctimulate,  but  can  do 
so  only  in  small  amounts,  and  a  great  num- 
ber of  persons,  each  contributing  a  small 
sum,  but  capable  of  enormous  aggregate 
savings,  become  investors  in,  and  holders  of, 
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Form  of  Trust  Certificates 


of  investing  sums  as  small  as  $10  in  the 
same  class  of  securities  as  is  selected  by 
careful,  conservative  investors,  who  are  able 
to  invest  in  large  amounts.  As  very  few  of 
this  class  of  securities  offer  the  opportunity 
of  investing  less  than  $500,  it  became  neces- 
sary to  devise  some  method  V  which  said 
securities  could  be  held  in  trust,  to  secure 
issues  of  certificates  in  small  denominations. 
The  method  adopted  has  some  of  the  fea- 
tiires  of  the  debenture,  but  it  borrows  an 
i<ica  from  the  Dutch  method  of  supplying 
bearer  certificates  of  stock  ownership. 

The  securities  against  which  the  certifi- 
cates are  issued,  are  held  in  trust  under  a 
tiT«t   agreement,    and    the    certificates    are 


securities  of  the  highest  class.  Fron»  this 
will  come  advantages  to  borrowers  as  well ' 
as  to  lenders.  Improvements  and  changes 
will  undoubtedly  come  in  the  method  of  pro- 
viding these  certificates,  and  our  experience 
is  that  there  is  a  great  need  for  the  service 
which  they  can  render." 


Alfred  A.  Derrick,  a  former  vice-presi- 
dent of  the  Buffalo  Loan,  Trust  &  Safe 
Deposit  Company,  has  been  elected  presi- 
dent, to  succeed  George  Urban,  Jr..  who  re- 
tires on  account  of  impairment  to  his  health. 
L  Franklin  Messer  was  elected  vice-t)resi- 
dent,  to  succeed  Mr.  Berrick  and  Myron  S. 
Hall  was  elected  secretar>'. 
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GEORGIA  MORTGAGES  AS  INVESTMENT 

MOULTRIE  M.  SESSIONS 
PrMldoit  S«Mion«  Loan  &  Trust  Company,  Martetta,  Ga. 


In  a  courthouse  once  I  heard  a  lawyer 
ask  a  witness  relative  to  another  witness 
whose  standing  had  been  brought  into 
question,  '*What  is  his  general  reputation 
for  truth  and  veracity?"  The  question  im- 
pressed me  as  one  well  put,  and  I  imme- 
diately thought  of  it  in  connection  with  the 
man  who  has  money  to  lend  on  a  fair  rate 
of  interest  and  who  wants  and  is  entitled 
to  absolute  security. 

Reputation.  "What  is  his  general  repu- 
tation with  regard  to  meeting  his  obliga- 
tions?" "What  is  his  general  reputation  with 
regard  to  enterprise  and  thrift?"  were  the 
questions  into  which  I  translated  it  as  re- 
gards the  ]K>rrower;  and  bringing  it  down 
to  more  general  terms  to  a  community  or 
to  a  State,  the  question  in  the  mind  of  the 
lender,  particularly  on^  who  resides  at  a 
distance,  is — "What  is  the  general  reputation 
of  those  people  where  I  am  asked  to  lend 
my  money  when  it  comes  to  enterprise  and 
thrift?" 

Of  course  security  and  rate  of  interest, 
going  hand  in  hand,  come  first.  It  wouldn't 
l>e  worth  while  to  lend  money  unless  it 
brought  a  fair  return,  and  it  would  be  out 
of  the  question  altogether  unless  the  se- 
curity were  ample  and  offered  protection 
that  was  complete,  within  human  reason 
and  understanding. 

But  the  lender  today  wants  to  know  and 
is  entitled  to  know  more  than  that.  He 
wants  to  know  that  the  people  among  whom 
he  is  lending  his  money  are  enterprising 
and  thrifty;  that  they  live  within  their 
means  and  not  beyond  them;  and,  finally, 
that  they  meet  their  obligations  when  due. 

Georgia  Loans.  As  to  Georgia  loans, 
whether  upon  city  property  or  farm  lands, 
personally  I  have  never  had  any  question 
upon  these  points.  Having  lived  in  Georgia 
all  my  life,  and  knowing  the  Georgia  people 
as  I  do.  and  having  been  in  the  loan  busi- 
ness for  over  25  years,  no  client  of  mine 
having  ever  lost  a  dollar,  I  would  readily 
place  my  last  dollar  upon  a  Georgia  farm  or 
a  Georgia  home.  But  1  realize  that  the  man 
in  Minnesota  or  Wisconsin  or  New  York  or 
Massachusetts  with  money  to  lend  for  which 
he  y/ould   be  g'ad   to  g?t  six  or  seven  per 


cent.,  cannot  see  these  things  as  I  see  them. 
He  wants  the  evidence  and  that  is  what  I 
have  sought  to  get  for  him. 

To  get  this  evidence,  in  part,  I  wrote  to 
some  fifteen  or  twenty  of  the  large  insur- 
ance and  bonding  companies  of  the  North 
and  East  and  asked  them  seven  questions, 
including  the  total  amount  of  their  farm 
and  city  loans  in  Georgia,  the  amount  of 
either  past  due,  when  they  began  lending 
money  in  this  $tate,  whether  they  have  "had 
to  buy  in  any  property  on  foreclosure  here 
and  what  losses,  if  any,  they  have  sustained. 

Listen  to  this:  Ten  of  these  companies 
replied  to  my  letter,  and  these  ten  compa- 
nies have  loaned  millions  in  Georgia  and 
now  have  a  total  of  $I5.275.300  in  force, 
more  than  one-half  of  which  is  on  Georgia 
farms,  an  average  of  more  than  $i.300X)00 
per  company.  Out  of  the  total  loans  on 
Georgia  farms  which  some  of  these  com- 
panies began  to  make  as  far  back  aS  1889, 
the  entire  loss  was  only  $4,800,  and  that  by 
a  company  that  makes  its  own  loans  not 
doing  business  through  a  regular  loan  com- 
pany. Nine  of  these  companies  report  that 
they  have  never  had  a  farm  loan  past  due; 
that  they  never  had  to  enforce  a  foreclo- 
sure and  that  they  have  never  sustained  a 
dollar's  loss. 

Making  Loans  Now.  This  is  tangible 
evidence — ^the  evidence  the  borrower  wants. 
Included  among  the  companies  making  loans 
now  in  Georgia  are  the  Mortgage  Bond 
Company  of  New  York,  the  Mutual  Benefit 
Life  Insurance  Company  of  New  Jersey,  the 
Union  Central  Life  Insurance  Company. 
The  State  Life  Insurance  Company  of  In- 
diana]X)lis.  the  New  York  Life  Insurance- 
Company,  the  Massachusetts  Mutual,  the 
John  Hancock  Mutual  Life  Insurance  Com- 
pany of  Massachusetts,  the  Mutual  Life  In- 
surance Company  of  New  York,  the  New 
England  Mutual  Life  Insurance  Company, 
the  Penn  Mutual  Life  Insurance  Company, 
the  Columbian  National  Life  Insurance 
Company,  Life  Insurance  Company  of  \'ir- 
ginia.  Prudential  Life  Insurance  Company. 
Fidelity  Mutual  Life  Insurance  Company. 
The  State  Mutual  Life  Insurance  Company 
of    Worcester.    Travelers'    Insurance    Corn- 
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pany  of  G>nnecticut,  Home  Life  Insurance 
Compamy  of  New  York,  and  others. 

When  companies  such  as  these  tell  you 
they  have  more  than  $15,000,000  invested  in 
Georgia  loans  today,  60  per  cent,  of  which 
is  on  Georgia  Farms,  and  that  within  a 
quarter  of  a  century  the  total  losses  have 
been  less  than  $5,000,  what  stronger  testi- 
ipony  can  be  asked  as  to  the  general  repu- 
tations of  Georgians  for  meeting  their  obli- 
gations ? 

The  Prime  Factor.  Now  about  thrift 
and.  incidentally,  as  to  the  security.  The 
total  value  of  Georgia's  farm  lands  in- 
creased during  the  last  decennial  period, 
1900  to  1910  as  covered  by  the  United  States 
census,  154.2  per  cent.  The  prime  factor 
in  that  increase  is  productivity  and  back  of 
productivity  are  energy,  enterprise  and  edu- 
cation. The  figures  themselves  tell  the 
story,  all  we  have  to  do  is  to  dig  it  out. 

In  1870,  following  the  close  of  <he  war, 
Georgia  in  common  with  other  States  in 
the  South,  found  her  farm  land  values  de- 
preciated, but  from  that  date  they  have  been 
climbing  rapidly.  By  1880  there  had  been 
added  to  farm  land  values  in  Georgia  alone 
$10,694*000;  the  next  decade  added  •$46,091,- 
000;  and  the  third  decade  $39,125,000,  bring- 
ing the  total  up  to  $228,374,637.  which  in 
the  ten  years  following  up  to  1910  grew  to 
5580,546,381.  Conservatively  based  on  the 
figures  of  the  past,  it  may  be  said  Georgia's 
farm  property  today  is  worth  more  than 
$625,000,000. 

Let  us  go  a  little  more  into  the  details. 
The  same  census  report  showed  that  there 
were  in  Georgia  in  1910,  owned  in  whole 
or  in  part  by  operators  98.628  farms,  of 
which  78.004  were  reported  as  free  from 
"tortgages  or  debt  of  any  kind.  Nineteen 
per  cent,  of  the  farms  were  mortgaged,  the 
percentage  having  increased  materially  dur- 
ing the  past  three  decades,  but  practically 
evcr>'  dollar  of  the  money  borrowed  has 
gone  either  into  farm  improvements  or  the 
purchase  of  additional  acreage.  The  cen- 
sus takers  found  that  13.839  of  the  mort- 
gaged farms  were  worth  $37,526,424.  while 
the  amount  of  the  mortgaged  debt  was 
$10.9^8.409.  or  29.3  per  cent.  The  average 
value  per  farm  was  $2,712.  while  the  aver- 
age debt  per  farm  was  $794.  leaving  an 
average  equity  of  $1,918. 

Climatic  Conditions.  Of  course  climatic 
conditions  have  helped  materially  in  build- 
ing up  Georgia  farms.  We  have  an  aver- 
age annual  rainfall  of  50.52  inches,  and  this 
is  so  equally  divided  among  the  four  seasons 
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that  we  have  never  known  anything  like  a 
total  crop  failure. 

Security,  6%  and  7%.  '  Here  is  security 
unquestioned.  The  proportions  of  the  1910 
census  hold  today.  With  first  mortgage 
loans  at  less  than  one-third  of  market  value, 
on  property  that  shows  such  remarkably 
rapid  enhancement,  and  with  6  and  7  per 
cent,  interest  according  to  whether  the  loan 
is  large  or  small,  even  Government  bonds 
cannot  compete  for  safety. 

Every  figure  I  have  given,  every  state- 
ment I  have  made,  is  subject  to  easy  verifi- 
cation. The  big  life  insurance  companies 
have  not  only  known  about,  but  have  taken 
advantage  of  conditions  in  Georgia  and 
have  placed  their  money  here,  largely  on 
Georgia  farm  lands,  for  the  last  quarter  of 
a  century.  The  individual  with  money  to 
lend  can  well  afford  to  follow  strength — ^to  ' 
go  where  the  big  moneyed  corporations  have 
gone  long  before  him. 

Especially  is  he  assured  when  today  he 
can  have  the  benefit  of  the  advice,  counsel 
and  assistance  of  the  modem  and  well 
equipped  trust  company  in  placing  his  loan. 
He  may  satisfy  himself  as  to  seciirity;  he 
may  accept  readily  7  per  cent,  on  small  or 
6  per  cent.,  on  large  loans,  but  he  may  want 
to  know  something  definite  about  the  char- 
acter of  the  borrower  and  he  will  certainly 
want  assurance  as  to  the  title  upon  which 
the  loan  is  made. 

The  Trust  Company.  Upon  these  points 
the  trust  company  can  and  does  satisfy  him ; 
it  stands  in  his  stead,  transacting  his  busi- 
ness for  him.  transmitting  to  him  his  earned 
interest  with  periodical  promptness  and 
looking  to  the  collection  of  the  loan  when 
it  falls  due. 

Georgia  offers  to  capital  today  a  splendid 
field.  In  point  of  security,  rate  and  quality 
of  loan,  considered  from  every  standpoint, 
it  acknowledges  no  other  State  as  its  su- 
perior. 
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nature^  arising  out  of  the  conduct  of  the  various  departments  of  trust  g01cpan9s. 
Subscribers  are  cordially  inxtted  to  avail  themselves  of  these  facilities.] 


DBLBGATION  OF  POWER  BY  TRUSTEE 

An  important  question  for  trustees,  both 
corporation  and  individual,  is  the  extent  to 
which  they  may  delegate  their  powers.  The 
rule  as  generally  stated  is  that  a  trustee  may 
not  delegate  his  power.  And  yet  this  rule 
must  be  qualified,  for  in  the  very  nature  of 
things  a  trustee  must  delegate  many  of  his 
powers.  The  difficulty  is  to  determine  the 
powers  which  he  may  lawfully  delegate  to 
others  and  those  which  he  must  retain  and 
exercise  personally^ 

A  trust  company  recently  had  the  follow- 
ing problem  presented  to  it.  The  company 
had,  for  many  years,  been  the  depositary 
for  an  individual  trustee  of  an  estate.  The 
duties  of  this  trustee  were  confined  chiefly 
to  the  deposit  of  funds,  the  paying  of  cer- 
tain annuities  provided  for  in  the  will,  the 
paying  of  ordinary  expenses  and  the  invest- 
ing of  funds.  Before  going  abroad  for  a 
year,  the  trustee  had  his  lawyer  prepare  a 
power  of  attorney  making  his  brother  at- 
torney in  fact.  The  power  of  attorney  pro- 
vided that  the  brother  might  make  deposits, 
collect  rents,  pay  annuities  and  draw  checks 
for  ordinary  expenses.  The  trust  company 
promptly  told  the  trustee  that  he  had  no 
powef  to  delegate  his  duties  and  that  it 
would  not  pay  out  money  on  checks  signed 
by  the  attorney  in  fact. 

As  a  matter  of  sound  banking  policy  and 
as  a  protection  to  all  concerned,  the  decision 
of  the  trust  company  was  correct.  As  a 
legal  decision  it  must  be  taken  with  modifi- 
cation. Although  the  cases  on  this  question 
are  comparatively  few,  they  agree  upon  the 
right  of  the  trustee  to  delegate  to  attorneys 
and  agents  ministerial  duties.  Ministerial 
duties  are  those  which  do  not  require  the 
exercise  of  discretion  by  the  trustee.  For 
example  he  may  employ  agents  to  perform 
routine  services,  and  if  he  has  used  care  in 


the  selection  of  such  agents,  the  trustee  is 
not  liable  for  their  acts.  Such  was  the  de- 
cision in  the  recent  case  of  Spengler  vs. 
Kuhn  {212  111.  i86).  And  where  a  trustee 
has  power  to  sell  or  lease  property,  he  may 
give  a  power  of  attorney  to  another  to 
execute  a  deed  or  lease  in  conformity  with 
the  provisions  of  the  trust  instrument  or 
the  order  of  court.  Likewise,  he  may  en- 
tiust  promissory  notes  to  a  third  person  for 
collection,  give  an  attorney  the  right  to  col- 
lect rents,  make  deposits,  manage  the  de- 
tails of  a  business  (assuming  that  the  trustee 
is  authorized  to  carry  on  a  business),  and 
pay  ordinary  expenses. 

From  these  general  rules,  it  would  seem, 
also,  that  where  a  trustee  is  required  by  the 
trust  instrument  to  pay  annuities,  he  may 
delegate  this  purely  clerical  function  to 
another.  Naturally  he  could  not  delegate 
the  power  to  make  investments,  for  in  se- 
lecting investments  for  trust  funds  a  trustee 
is  compelled  to  exercise  discretion. 

It  follows  that  the  arbitrary  rule  of  banks 
that  they  will,  in  no  case,  recognize  a  power 
of  attorney  executed  by  a  trustee,  is  the 
safest  and  most  conservative  policy.  Other- 
wise they  might  be  compelled,  in  honoring 
checks  drawn  by  an  attorney  of  a  trustee, 
to  determine  whether  or  not  the  agent  or 
attorney  was  exercising  a  ministerial  func- 
tion or  a  discretionary  one.  This  would 
place  too  heavy  a  burden  upon  the  bank, 
and  since  it  is  easily  possible  for  the  trustee 
to  arrange  his  business  in  such  a  way  that 
an  agent  does  not  need  to  sign  checks,  no 
hardship  results.  The  rule  adopted  by  the 
banks  is  the  safe  rule,  but  it  frequently 
l)ecomes  necessary  to  recognize  the  legal 
effect  of  a  delegation  of  power  and  to  dis- 
tinguish between  ministerial  and  discretion- 
ary duties  of  a  trustee. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


181 


ILBMKNTS   OF   A   VALID    TRUST— RIGHT   TO 
ASSIGN  INTBRBST  IN  REAL  ESTATE 

The  Central  Trust  Company  of  New  Yorlo 
recently  brought  an  action  against  Gaflfney 
and  others  in  the  Supreme  Court  for  in- 
structions as  to  the  distribution  of  a  trust 
estate.  .  The  case  was  appealed  to  the  Ap- 
pellate Division  (157  A.  D.  501),  and  the 
decision  is  important  in  that  it  gives  the 
elements  of  a  valid  trust  and  states  the  law 
applicable  to  the  assignment  of  an  interest 
in  a  trust  estate. 

A  trust  had  been  created  in  favor  of  two 
grandchildren  with  the  Central  Trust  Com- 
pany as  .trustee.  The  mother  was  guardian 
of  the  two  infant  beneficiaries,  and  each  had 
entered  into  an  agreement  with  her  whereby 
one-fifth  interest  in  the  net  rents  and  in- 
come of  the  trust  estate  were  assigned  to 
the  mother  for  life.  The  instrument  further 
provided  that  the  Central  Trust  Company 
or  some  other  trustee  to  be  mutually  agreed 
upon  should  administer  this  secondary  trust 
or  assignment  of  the  one-fifth  interest.  It 
also  provided  that  the  beneficiaries,  upon 
reaching  the  age  of  thirty  years,  when  the 
principal  trust  was  to  expire,  would  enter 
into  further  agreements  evidencing ,  the  sec- 
ondary trust.  This  agreement  was  ratified 
by  the  two  beneficiaries  after  they  became 
of  age,  but  when  the  time  for  distribution 
of  the  estate  arrived,  they  repudiated  the 
assignment.  The  mother  claimed  that  a 
valid  trust  had  been  created  and  demanded 
that  her  rights  be  recognized  and  that  the 
trust  company  hold  so  much  of  the  trust 
fund  as  was  necessary  to  provide  for  her 
one-fifth  interest.  It  was  therefore  neces- 
sary for  the  trust -company  to  determine  the 
effect  of  the  instrument  which,  the  benefi- 
ciaries had  executed.  If  it  was  a  valid  trust 
or  a  legal  assignment  of  a  portion  of  the 
principal  trust  fund,  the  mother  would  take. 

In  deciding:  that  .the  instrument  did  not 
constitute  a  valid  trust,  the  court  set  forth 
the  following  necessary  elements  in  the 
creation  of  a  trust:  (i)  A  designated  bene- 
ficiary; (2)  a  designated  trustee,  who  must 
not  he  the  beneficiary;  (3)  a  fund  or  other 
property  sufficiently  designated  or  identified 
\c  enable  title  thereto  to  pass  to  the  trustee; 
and  (4)  the  actual  delivery  of  the  fund  or 
other  property,  or  of  a  legal  assignment 
thereof  to  the  trustee,  with  the  intention  of 
passing  legal  title  thereto  to  him  as  trustee. 
The  instrument  in  question,  executed  by  the 
two  beneficiaries,  did  not  comply  with  the 
fourth  requirement 

Moreover,  the  agreement  could  not  be  a 
iraltd  assignment  of  a  portion  of  the  trust 


fund,  for  the  personal  property  law  of  New 
York  provides  that  the  beneficiary  of  the 
original  trust  was  powerless  to  assign  his 
right  to  the  income  of  the  original  trust 
Such  an  assignment  would  be  wholly  in- 
operative during  the  continuance  of  the 
trust,  and  whatever  income  the  mother  re- 
ceived during  that  period  was  due  entirely 
to  the  pleasure  of  the  two  beneficiaries. 

It  followed  that  the  trustee  was  author- 
ized to  distribute  the  estate  in  accordance 
with  the  provisions  of  the  original  trust. 


COMPELLING  CORPORATE  TRUSTEE  TO  CAN- 
CEL MORTGAGE  AND  TURN  OVER  SURPLUS 

In  the  recent  case  of  Miami  Valley  Gas 
Co.  vs.  Mills  (157  A.  D.  N.  Y.  542),  the 
court  compelled  the  defendant,  who  was 
trustee  under  a  corporate  bond  and  mort- 
gage, to  cancel  the  mortgage  and  turn  over 
the  surplus.  It  appears  that  the  purposes 
for  which  the  bond  and  mortgage  had  been 
made  were  fulfilled.  All  the  obligations  se- 
cured by  the  mortgage  had  been  paid,  and  a 
surplus  of  over  $80,000  remained  .in  the 
hands  of  the  trustee.  The  trust  was  merely 
passive,  requiring  perfunctory  duties  only 
upon  the  part  of  the  trustee,  but  hr  re- 
fused to  cancel  the  mortgage  and  turn  over 
the  surplus  until  the  compensation  which 
he  demanded  had  been  paid.  The  court 
discussed  the  question  of  compensation  of  a 
trustee  under  section  3320  of  the  New  York 
Code,  adjusted  his  commissions  and  com- 
pelled him  to  cancel  the  mortgage  and  turn 
over  the  surplus. 


POWER  OF  TRUSTEE  TO  LEASE 

The  recent  case  of  Pennsylvania  Horti- 
cultural Society  vs.  Craig  (87  Atl.  Rep.  678), 
decided  by  the  Supreme  Court  of  Pennsyl- 
vania, is  authority  for  the  proposition  that 
a  trustee  has  general  power  to  lease  without 
such  power  being  expressed  in  the  instru- 
ment creating  the  trust,  provided  the  lease 
is  reasonable  and  does  not  exceed  the  quan- 
tity of  the  estate  held  in  trust.  Property  had 
been  conveyed  to  the  society  with  the  pro- 
vision that  it  should  not  be  alienated  or 
incumbered,  but  there  was  also  a  provision 
requiring  the  trustee  to  reconvey  if  the  so- 
ciety should  cease  to  require  or  use  the 
property  or  go  out  of  existence.  In  such  a 
case  a  reconveyance  can  be  compelled  only 
when  the  society  ceases  to  require  or  use 
the  property  or  goes  out  of  existence  and 
not  merely  because  of  an  incumbrance. 
Restrictive  conditions  in  deeds  of  property 
in  trust  are  always  strictly  construed. 
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A  COMPREHENSIVE  PENSION  AND  PROFIT  SHARING  FUND 
SYSTEM  FOR  TRUST  COMPANY  EMPLOYEES 

RULES  AND  REGULATIONS  GOVERNING  THE  PLAN  RECENTLY  ADOPTED 
BY  THE  GUARDIAN  SAVINGS  AND  TRUST  COMPANY  OF  CLEVELAND,  O. 


No  type  of  financial  or  business  corpora- 
tion in  this  country  has  been  more  solicitous 
in  providing  for  the  welfare  of  its  em- 
ployees and  in  making  provisions  against 
old -age  than  the  trust  companies.  Within 
the  past  two  years  more  trust  companies 
have  adopted  some  form  of  pension,  profit 
sharing  or  "group  insurance"  system  than 
during  the  entire  period  of  trust  company 
development.  The  numerous  articles  which 
have  appeared  in  Trust  Companies  during 
191 2  and  the  current  year,  descriptive  of 
various  methods  employed,  have  aroused 
widespread  interest  and  in  many  instances 
have  been  the  cause  of  inaugurating  such 
co-operative  or  welfare  systems.  Trust 
company  officials  have  been  quick  to  realize 
that  such  pension,  profit  sharing  or  "group 
insurance"  plans  not  only  increase  staff  effi- 
ciency by  robbing  old  age  of  its  uncertain- 
ties but  stimulate  employees  to  better  en- 
deavor and  create  a  spirit  of  loyalty  which 
is  invaluable. 

Because  of  the  keen  interest  which  exists 
among  bank  and  trust  company  manage- 
ments as  to  the  most  effective  methods  for 
making  provisions  for  their  employees  we 
publish  herewith  a  description  of  the  rules 
and  regulations  recently  adopted  by  The 
Guardian  Savings  and  Trust  Company  of 
Qeveland  governing  its  pension  system  and 
profit  sharing  plan.  These  rules  are  the 
result  of  careful  study  of  similar  plans 
adopted  by  various  other  trust  companies 
and  banks.  The  Guardian  Savings  and 
Trust  Company  system  may  therefore  be 
accepted  as  a  model  and  will  be  especially 
interesting  to  trust  companies  or  banks 
which  contemplate  the  introduction  of  a 
pension  or  profit  sharing  plan. 

The  joint  pension  and  profit  sharing  funds 
system  of  the  Guardian  Savings  and  Trust 
Company  went  into  operation  July  i,  1913- 
The  preliminary  rules  relate  to  the  mcanmg 
of  words  and  terms  employed.  It  i»  pro- 
vided that  the  rules  may  be  continued  until 
suspended  or  annulled  by  the  Iward  of  di- 
rectors of  the  company  and  shall  be  sub- 
ject to  amendment,  alteration  or  discontinu- 


ance by  the  board  at  all  times.  The  man- 
agement and  control  of  the  system  rests  en- 
tirely with  the  board  of  trustees  constituted 
according  to  the  rules,  which  consists  of 
seven  members,  four  of  whom  are  selected 
by  the  board  of  directors  of  the  company 
from  their  own  number  at  the  annual  meet- 
ings of  the  said  board  and  two  are  selected 
by  the  employees  from  their  number,  by  bal- 
lot. Each  of  the  subscribing  employees  is 
entitled  to  one  for  each  trustee  to  be  elected 
by  them.  The  president  of  the  Guardian 
Savings  and  Trust  Company  shall  be,  ex- 
officio,  a  member  of  said  board  of  trustees 
and  president  thereof.  Such  trustees  are 
elected  for  the  term  of  one  year.  The  board 
of  trustees  has  the  authority  to  fill  all  va- 
cancies that  may  occur  in  such  a  manner 
as  to  maintain  the  representation  as  pro- 
vided by  the  rules.  Trustees  are  required 
to  subscribe  to  an  oath  for  faithful  per- 
formance of  duties  and  a  secretary  is  pro- 
vided for  who  shall  keep  an  accurate  record 
of  all  proceedings.  A  majority  of  the  board 
of  trustees  shall  constitute  a  quorum. 

The  rules  then  provide  as  follows: 

The  Pension  Fund  shall  consist  of  con- 
tributions by  the  subscribing  employees,  by 
the  company  and  by  others  acceptable  to 
the  company  who  may  desire  to  contribute 
and  all  contributions  shall  be  distributed 
under  these  rules  at  the  discretion  of  the 
trustees  and  only  by  way  of  pension  or 
otherwise,  as  herein  provided,  and  only  in 
the  amounts  and  to  the  persons  provided  for 
in  these  rules. 

Each  subscribing  employee  shall  contrib- 
ute to  the  Pension  Fund  each  month  am 
amount  to  be  deducted  by  the  company, 
equal  to  three  per  cent,  of  his  monthly  sal- 
ary, provided  that  no  employee  shall  con- 
tribute more  than  ten  dollars  per  month: 
each  employee  shall  continue  his  payments 
to  the  Pension  Fund  until  he  has  con- 
tributed for  a  period  of  twenty-five  years 
unless  he  sooner  retires  on  account  of  age 
or  be  retired  on  account  of  sickness. 

The  company  shall  contribute  to  the  Pen- 
sion Fund  each  month  an  amount  equal  to 
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the  contributions  of  the  subscribing  em- 
ployees and  shall  continue  to  contribute  to 
the  Pension  Fund  so  long  as  the  employee^ 
contribute  thereto. 

Any  special  fund  contributed  to  the  Pen- 
sion Fund  at  the  time  of  the  adoption  of 
these  rules  by  the  company  for  the  purpose 
of  equalizing  the  term  of  service  of  such 
subscribing  employees  as  may  be  unable  to 
complete  twenty-five  years  of  future  service 
shall  be  distributed  to  the  accounts  of  such 
employees  as  directed  by  the  company. 

The  secretary  of  the  trustees  shall  keep 
an  account  of  the  contributions  of  each 
employee  to  the  Pension  Fund,  together  with 
the  company's  equaling  contributions  and 
the  accumulated  earnings  on  each. 

Any  subscribing  employee,  upon  attaining 
the  age  of  sixty  years,  provided  he  has  up 
to  that  time  completed  fifteen  years  in  the 
service  of  the  company,  may  retire  from 
service  or  may  be  required  by  the  company 
to  retire,  and  shall  retire  upon  attaining  the 
age  of  sixty-five  years,  unless  formally  re- 
quested by  the  company  to  remain.  Upon 
retiring  a.i  aforesaid,  such  employee  shall  be 
entitled  to  receive  a  pension  as  provided  in 
these  rules. 

The  amount  of  the  annual  pension  pay- 
able to  a  subscribing  employee  shall  be  two 
per  cent,  of  his  average  annual  salary  for 
the  ten  years  next  preceding  the  time  when 
the  pension  became  payable,  multiplied  by 
the  number  of  years  of  his  term  of  service 
for  the  company,  provided,  however,  that  in 
computing  such  average  any  salary  amount- 
ing to  more  than  four  thousand  dollars 
($4,000)  for  any  one  of  said  years,  shall  be 
scaled  down  to  four  thousand  dollars 
($4,000)  for  the  purpose  of  such  computa- 
tion, and  that  no  pension  shall  exceed  per 
annum  one-half  of  such  average  annual  sal- 
ary nor  shall  exceed  two  thousand  dollars 
($2.0000)  per  annum. 

Pensions  shall  be  payable  quarterly  or 
oftener,  at  the  discretion  of  the  trustees, 
after  the  same  shall  have  been  duly  author- 
ised by  the  trustees  and  shall  be  paid  as  long 
as  the  fund  of  each  subscribing  employee 
shall  last,  meaning  thereby  the  total  of  his 
contributions,  the  company's  equaling  con- 
tributions and  the  accumulated  earnings. 

If  a  subscribing  employee  has  been  ab- 
Knt  for  a  year  on  account  of  sickness,  he 
may  apply  to  the  trustees  to  retire  him  on 
pension.  In  such  case  the  trustees  may 
grant  his  request  and  shall  pay  to  him  as 
pension  or  otherwise,  first  out  of  the  con- 
iriliutions  made  by  him  to  the  Pension 
Fund  and  its  accumulated  earnings,  and 
finally  out  of  such  proportion  of  the  com- 


pany's contribution  to  the  Pension  Fund  as 
the  Trustees,  in  their  uncontrolled  judgment, 
may  deem  advisable. 

In  case  of  resignation  or  dismissal  of  any 
subscribing  employee  at  any  time  prior  to 
his  retiring  upon  a  pension,  all  payments 
made  by  him  to  the  Pension  Fund,  less  any 
amount  which  he  may  owe  to  the  company 
or  to  the  fund  at  that  time,  shall  be  re- 
turned to  him  with  interest  at  the  rate  per. 
cent,  earned  on  the  fund,  and  all  his  rights 
therein  shall  cease.  Any  dismissal  shall 
rest  absolutely  in  the  discretion  of  the  com- 
pany, and  the  company's  action  in  this  re- 
spect shall  be  conclusive  evidence,  both  at 
law  and  in  equity,  that  such  employee  has 
been  properly  dismissed  or  required  to  re- 
sign. 

In  the  event  of  the  decease  of  any  sub- 
scribing employee,  the  total  amount  of  his 
Pension  Fund,  meaning  thereby  the  total 
of  his  contributions,  the  company's  equaling 
contributions,  and  the  accumulated  earnings, 
shall  be  paid  out  at  the  discretion  of  the 
trustees  as  pension  or  otherwise  to  the 
widow,  children  or  parents  of  such  deceased 
employee,  or  paid  over  to  his  estate,  as  the 
trustees  may  direct. 

All  pensions  shall  cease  upon  the  person 
or  persons  entitled  to  receive  the  same  be- 
coming bankrupt  or  taking  the  benefit  of 
any  insolvency  law,  and  in  the  discretion  of 
the  trustees,  upon  the  entry  of  any  judg- 
ment or  decree  or  order  of  any  court  of 
law  or  equity  against  him  or  them  for 
money,  his  or  their  interest  in  any  pension 
shall  cease.  The  trustees  may,  in  their  un- 
controlled discretion,  pay  the  pension  to  the 
wife,  children  or  parents  of  such  person  or 
persons,  or  may  renew  the  pension  upon 
terms  satisfactory  to  the  trustees,  where 
payment  of  pension  shall  have  ceased  for 
any  of  the  reasons  aforesaid. 

All  forfeitures  to  the  Pension  Fund  for 
any  reason,  and  any  balance  of  the  com- 
pany's contribution  to  the  Pension  Fund, 
which  for  any  reason  is  not  subject  to  the 
payment  of  pensions,  shall  revert  to  the 
Pension  Fund,  and  shall  be  construed  as 
earnings  on  the  Pension  Fund. 

In  the  event  of  the  dissolution  of  the 
company,  or  discontinuance  of  the  Pension 
Fund,  the  trustees  shall  distribute  the  Pen- 
sion Fund  and  fully  account  therefor  by 
repaying  to  the  subscribing  employees  or 
their  representatives  the  full  amount  of  the 
respective  funds  of  the  various  employees, 
or  any  balance  remaining  io  the  credit  of 
the  estate  of  any  deceased  employee,  to- 
gether   with   all   contributions   made  by  the 
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company  and  all  accumulated  earnings.  In 
any  such  event  all  pensions  shall  thereupon 
cease. 

PROFIT  SHARING  FUND 

The  company's  contribution  to  t)\t  Profit 
Sharing  and  Pension  Funds  shall  be  a  sum 
equal  to  two  per  cent,  of  the  annual  net 
earnings  of  the  company,  but  not  less  than 
an  amount  equal  to  the  contributions  of  the 
employees,  as  hereinbefore  provided.  If  the 
amount  of  the  contribution  by  the  company 
shall  in  any  year  be  in  excess  of  the  amount 
necessary  to  equal  the  contributions  by  the 
emplc^ees,  such  excess  shall  be  deposited  in 
a  Profit  Sharing  Fund  to  be  distributed  by 
the  trustees  at  the  end  of  three  year  periods 
among  the  employees  in  proportion  to  the 
amounts  contributed  by  them  to  the  Pension 
I'^und  for  the  full  period  of  the  three  years 
that  the  distribution  covers;  provided,  how- 
ever, that  after  an  employee  has  contributed 
twenty-five  years  to  the  Pension  Fund  he 
shall  participate  in  the  distribution  of  the- 
Profit  Sharing  Fund  so  long  as  he  shall 
remain  in  the  employ  of  the  company  on  the 
same  basis  as  if  he  had  paid  into  the  Pen- 
sion Fund' annually  an  amount  equal  to  his 
last  annual  payment. 

In  the  event  of  the  death  of  a  subscribing 
employee  while  in  the  service  of  the  com- 
pany, his  widow,  children,  parents  or  estate 
shall  be  entitled  to  receive  his  proportion 
of  the  Profit  Sharing  Fund  covering  the 
period  from  the  last  distribution  to  the  time 
of  his  decease. 

In  the  event  of  the  discontinuance  of  the 
Profit  Sharing  Fund,  the  trustees  shall  dis- 
tribute any  balance  remaining  to  the  credit 
of  said  fund  among  the  subscribing  em- 
ployees in  the  same  manner  as  hereinbefore 
provided. 

GENERAL  STATEMENTS 

No  employee  shall  have  any  rights  in  or 
to  any  part  of  the  Pension  Fund  or  the 
Profit  Sharing  Fund  except  as  and  to  the 
extent  expressly  provided  in  these  rules. 

It  is  understood  by  all  subscribing  em- 
ployees and  by  the  company  that  no  rights 
are  conferred  under  these  rules  upon  any 
one  other  than  as  are  expressly  stated  in 
these  rules,  as  they  are  first  adopted  or 
may  be  amended  or  altered  from  time  to 
time,  and  as  they  may  be  construed  by  the 
trustees. 

No  personal  liability  shall  attach  under 
these  rules  to  any  subscribing  employee, 
other  than  the  contribution  to  the  fund  of 
the  monthly  payment  subscribed.  No  offi- 
cer, employee  or  director  of  the  company, 
or  trustee,  shall  be  personally  liable  or  re- 
sponsible  to   any  subscriber   or   person   en- 


titled to  receive  a  pension.  The  company 
itself  assumes  .no  liability  except  such  as  is 
expressly  stated  in  these  rules,  or  in  any 
amendment  thereto  or  alterations  thereof. 


Change  in  Internalipiial  Trust  Co.  (Denver) 
Stock  0%imer)diip 

Following  a  meeting  of  the  board  of  di- 
rectors of  the  International  Trust  Com- 
pany of  Denver,  Colorado,  the  announce- 
ment was  made  that  the  stock  of  the  com- 
pany, formerly  owned  by  the  First  National 
Bank  of  Denver,  has  b^  purchased  by  M. 
D.  Thatcher  of  Pueblo.  A.  V.  Hunter  and 
their  associates.  M.  D.  Thatcher  was  elected 
president  of  the  latter  institution  to  succeed 
Henry  M,  Blackner,  who  resigned  recently. 
Thomas  Keely  and  Fred  G.  Moffat,  vice- 
presidents  of  the  First  National  Bank,  ten- 
dered their  resignations  as  members  of  the 
board  of  directors  and  were  succeeded  by 
H.  J.  Alexander  and  John  Morey.  Those 
associated  with  Thatcher  and  Hunter  in  the 
purchase  of  the  International  Trust  stock 
are  Gerald  Hughes,  H.  J.  Alexander.  John 
Morey,  John  Evans  and  others. 

The  transfer  of  the  stock  is  the  outcome 
of  an  arrangement  made  recently  whereby 
the  stock  of  the  trust  company  was  to  b^ 
distributed  among  the  stockholders  of  the 
First  National  Bank,  in  accordance  with  an 
order  issued  by  the  Comptroller  of  the  Cur- 
rency. This  stock  has  been  held  by  the  First 
National  since  November,  1910,  when  David 
H.  Moffat  turned  his  shares  in  the  trust 
company  over  to  the  bank  in  liquidation  of 
an  indebtedness. 

The  transfer  of  stock  ownership  will  not 
make  any  change  in  the  policy  of  the  In- 
temational  Trust  Company  and  the  same 
strong  interests  will  be  identified  with  its 
management  which  have  made  the  company 
the  strongest  of  its  kind  in  the  Sta^e  of 
Colorado.  The  last  official  statement  of 
condition  rendered  by  the  company  empha- 
sizes its  eminent  position.  It  shows  aggre- 
gate resources  of  $8,176,954  as  compared 
with  $28,597,000  aggregate  resources  of  ail 
the  trust  companies  of  the  State.  The  con- 
servative policy  of  the  International  Trust 
Company  is  also  shown  by  the  amount  of 
cash  on  hand  and  due  from  banks,  $3,115,- 
393-  Its  deposits  amount  to  $7,032,031,  capi- 
tal $35o»ooo,  surplus  $650,000  and  undivided 
profits  $120,096. 

Associated  with  President  Thatcher  in  the 
executive  management  are:  Theodore  G. 
Smith,  vice-president;  H.  H.  Brooks,  secre- 
tary and  trust  officer,  and  P.  E.  Geland,. 
treasurer. 
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HAHDSOME  MEW  HOME  OF  THE  UTICA  TRUST  AND 
DEPOSIT  COMPANY 

AN  ACHIEVEMENT  IN  MODERN  BANK  CONSTRUCTION  AND  EQUIPMENT 


The  most  important  factor  in  successful 
bank  or  trust  company  management,  next 
to  reputation  for  conservative  and  capable 
administration,  is  the  quality  of  service,  in- 
cluding equipment  and  facilities  offered  to 
patrons.  The  tryst'  companies  have  been 
foremost  not  only  in  adopting  the  most 
nx>dem  methods  to  insure  convenience  and 
the  quick  despatch  of  routine  business  but 
also  in  erecting  buildings  which  in  the 
stateliness  of  their  proportions  and  in  the 
beauty  of  architectursd  design  stimulate 
dvic  pride  in  the  communities  in  which 
they  are  located.  The  new  home  of  -the 
Utica  Trust  and  Deposit  Company  of 
Utica,  N.  y.,  is  typical  of  this  advance  in 
iDodem  bank^  and  trust  company  building 
construction..  It  is  an  embodiment  of  the 
single  purpose  of  the  management  to  give 
its  clients  a  *  service  eqiial  to  that  afforded 
by  the  great  metropolitan  institutions.  Its 
impressive  exterior,  its  exquisite  blending  of 
materials    and    artistic    design    of    interior 


Bnish,  all  warrant  the  statement  that  it  is 
one  of  the  most  completely  equipped  and 
most  modem  of  buildings  of  its  kind  in 
this  State. 

The  comer  stone  of  the  new  Utica  Tmst 
and  Deposit  building  was  laid  by  the 
late  Vice-President  of  the  United  States, 
the  Honorable  James  S.  Sherman,  who  was 
president  of  the  company  from  its  organi- 
zation Oct.  9,  1899,  and  continued  in  that 
ofhce  until  his  death  Oct.  30,  1912.  Although 
the  distinguished  citizen  was  not  permitted 
to  witness  the  completion  of  the  building, 
he  assisted  in  working  out  the  plans. 

The .  new  Utica  Trust  and  Deposit 
Company  building  presents  an  object  lesson 
in  modem  bank  building  construction.  First 
of  all  in  the  arrangement  of  the  interior,  in 
the  division  of  departments,  accessibility  of 
officers'  desks  and  the  modem  equipment 
installed  in  the  clerical  sub-divisions,  the  con- 
venience of  patrons  is  the  dominant  pur- 
pose.    Secondly,  the  welfare  of  the  execu- 


ViEW  FROM  Mezzanine  Floor  to  Main  Banking  Floor 
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Directors'  Room 


President's  Private  Office— Mezzanine  Floor 


H^BHl 

l^iiiii  pirt  j^ii 

President's  Office — Main  Floor 


tive  and  clerical  staflF  is  carefully 
considered  throughout.  There  is 
ample  light,  the  best  of  hygienic 
and  sanitary  provision.  Every 
practical,  approved  appliance  to 
expedite  business,  to  obtain  the 
highest  degree  of  safety  and  of 
accuracy  have  been  adopted. 

An  important  advantage  is  that 
the  new  building  is  located  in  the 
very  center  of  Utica's  business 
and  financial  activities.  The 
architectural  style  of  the  build- 
ing may  be  termed  an  adaptation 
of  the  classic  Renaissance,  for 
the  reason  that  it  embodies  the 
dignified  elements  of  the  late 
Italian  style — translated  into  the 
idiom  of  modern  materials.  It 
has  a  frontage  of  44  feet  lo 
inches  on  Genesee  street,  114  feet 
6  inches  on  Lafayette  street  and 
21  feet  9  inches  on  Seneca  street. 
On  the  left  side  of  the  public 
space,  is  a  short  flight  of  marble 
steps  leading  down  to  the  safe 
deposit  department.  Adjoining 
the  reception  room  are  numerous 
coupon  booths  and  two  large  com- 
mittee rooms. 

The  safe  deposit  vault,  which 
is  separated  from  the  reception 
room  by  a  heavy  bronze  grille,  is 
equipped  with  every  modem  de- 
vice to  insure  absolute  protection. 
The  walls  are  of  alternating  lay- 
ers of  drill  proof  chrome  and 
open  hearth  sieel  set  in  concrete. 
The  massive  round  door,  which 
is  78  inches  in  diameter  and 
weighs  twelve  tons,  is  fitted  with 
the  most  modem  locking  devices. 
The  vault  is  equipped  with  nine 
hundred  and  eighteen  safe  de- 
posit boxes  of  the  latest  construc- 
tion. The  total  weight  of  the 
vault,  including  door,  door  frame, 
lining  concrete  and  safe  deposit 
boxes,  is  approximately  fifty 
tons. 

The  banking  floor  is  approxi- 
mately 114  feet  in  length,  and  is 
devoted  entirely  to  the  trust 
commercial  banking  and  interest 
departments.  On  the  right  of  the 
entrance  are  the  rooms  of  the 
company's  officers,  and  adjoining 
these  the  cages  of  the  various 
tellers,     bookkeepers     and     other 
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Safe  Deposit  Department 
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1              ^Bh  ^  ^ 

Fund  Vault — Main  Floor 


Reception  Room— Safe  Deposit  Department 


clerks  whose  duties  bring  them 
in  contact  with  the  public. 

The  screen  dividing,  the  work- 
ing space  from  the  lobby  is  of 
Easton  green  and  English  veined 
Italian  marble  with  statuary 
bronze  grille  and  wickets.  The 
walls  are  of  large,  sunk  panels 
finished  in  light  green  with 
smaller  panels  in  relief,  tinted  an 
old  ivory.  The  paneled  ceiling, 
which  is  twenty- four  feet  in  the 
clear,  has  an  ornamental  cornice 
and  the  whole  is  finished  in  an 
old  ivory. 

At  the  northwest  end  of  the 
room  is  the  fund  and  security 
vault.  The  outer  door  is  five  and 
one-half  inches  in  thickness  and 
weighs  five  tons;  and  the  inner 
door  two  and  one-half  inches 
thick  and  weighing  three  tons. 

The  trust  company  is  fortunate 
in  having  among  its  depositors  a 
great  many  ladies,  and  especial 
care  has  been  taken  to  provide 
the  most  carefully  arranged  ac- 
commodations for  their  use.  Just 
inside  the  entrance  on  the  left 
side  of  the  public  space  is  a  re- 
tiring room  which  is  tastefully 
and  completely  furnished.  A 
ladies*  alcove,  with  check  desk 
and  chairs,  is  located  in  the 
center  of  the  room.  It  has  wick- 
ets so  arranged  that  ladies  may 
reach  the  paying  and  receiving 
tellers  without  being  compelled  to 
stand  in  the  regular  line  in  the 
general  public  space. 

The  mezzanine  floor  which 
runs  along  the  ngrth  and  east 
sides  of  the  building,  contains 
the  private  office  of  the  president 
and  ante  room  attached.  Here 
also  are  located  the  bookkeepers 
of  the  Interest  Accounts  Depart- 
ment with  their  assistants,  mail- 
ing department,  telephone  switch 
board  operator  and  various  clerks 
and  stenographers.  The  direc- 
tors' room  faces  on  Genesee 
street  and  is  paneled  to  the  ceil- 
ing in  figured  and  matched 
mahogany.  The  balance  of  this 
floor  is  devoted  to  store  rooms, 
dining  room  and  kitchen,  where 
light  refreshments  can  be  pre- 
pared for  the  employees  during 
the  busy  season  when  it  is  neces- 
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sary  to  work  late.  All  floors  are 
served  by  automatic  electric  ele- 
vators. The  telautograph  and 
inter-communicating  telephone 
systems  with  which  the  building 
is  equipped  enables  any  officer  or 
clerk  to  talk  with  every  depart- 
ment without  leaving  his  desk. 

The  Utica  Trust  and  De- 
posit Company  has  enjoyed  ex- 
ceptional growth.  When  it  opened 
for  business  in  1899  its  resources 
were  $200,000  increasing  by  Janu- 
ary I,  1901,  to  $1,807,356,  by  Janu- 
ary I,  1906,  to  $5,383,936,  by  Janu- 
ary I,  191 1,  to  $7,114,852  and  on 
July  I,  1913.  its  aggregate  re- 
sources were  $8,998,191.  Capital, 
surplus  and  profits  amount  to  over 
$950,000.  Because  of  increasing 
business  the  company  soon .  vacated  its 
original  quarters  at  80  Genesee  street  and 
moved  in  1900  to  the  building  formerly  oc- 
cupied by  the  Savings  Bank  of  Utica  on  the 
comer  of  Genesee  and  LaFayette  streets. 
This  building  was  purchased  in  1901  and  in 
1906  extensive  alterations  were  made  and 
several  years  later  an  adjoining  building  was 
purchased  to  afford  additional  accommoda- 
tion, l^pon  the  site  of  this  building  the  new 
home  was  erected.  Following  the  death  of 
James  S.  Sherman  in  1912,  Mr.  J.  Francis 
•  Day,  who  had  been  secretary  of  the  com- 
pany since  its  organization  and  later  ;vice- 
president.  was  elected  president,  as  Mr.  Sher- 
man's successor.  A  notable  feature  of  the 
directorate  of  the  company  is  that  all  of  the 
presidents  of  the  National  banks  of  Utica 
are  on  its  board.  The  officers'  of  the  com- 
pany are:  J.  Francis  Day,  president.  C.  S. 
Symonds,  vice-president,  D.  Clinton  Murray. 


Secretary's  Office 

vice-president,  George  E.  Dunham,  vice- 
president,  Graham  Coventry,  secretary,  and 
Charles  J.  Lamb,  assistant  treasurer.  The 
.directors  are:  Thomas  F.  Baker,  George  L. 
Bradford,  J.  Francis  Day,  George  De  Forest, 
William  S.  Doolittle,  George  E.  Dunham. 
Frederick  S.  Easton,  Franklin  A.  Ethridge. 
Robert  Eraser,  J.  J.  Gilbert,  D.  Qinton  Mur- 
ray, Thomas  R.  Proctor,  Charles  B.  Rogers, 
San  ford  F.  Sherman,  Charles  S.  Symonds, 
R.  U.  Sherman,  F.  A.  Bosworth.  The  coun- 
sel of  the  company  is  Charles  A.  Miller. 

The  Utica  Trust  and  Deposit  building 
is  a  practical  illustration  of  the  success 
of  -the  so-called  "single  contract  system"  in 
bank  building  construction.  The  building 
and  contract  work  was  done  by  the  firm  of 
Hoggson  Brothers  of  New  York.  It  was 
completed  and  ready  for  occupancy  four 
days  before  the  time  designated  in  the  con- 
tract. 


The  Ability  to  Handle  Men 

The  Alexander  Hamilton  Institute  of 
New  York  has  issued  a  booklet  written  es- 
pecially for  its  study  course  by  Thomas  E. 
Dockrell  on  "The  Ahility  to  Handle  Men." 
.The  author  landed  in  New  York  ten  years 
ago  and  started  in  the  advertising  business 
at  $10  a  week.  He  is  now  at  the  head  of  one 
of  the  most  successful  advertising  organi- 
zations of  the  country.  His  article,  evident- 
ly written  from  the  depths  of  personal  ex- 
perience, is  a  masterpiece  and  is  stimulating 
food  for  all  who  occupy  important  positions, 
either  in  business  organizations,  banks  or 
trust  companies  and  who  are  required  to 
handle  large   forces  of  men. 


Efficiency  in  Trust  Gxnpany  Management 

The  current  September  issue  of  Tht  Guar- 
anty News,  devoted  to  the  interests  of  the 
employees  of  the  Guaranty  Trust  Company 
of  New  York,  contains  as  leading  feature 
the  article  which  appeared  in  a  recent  num- 
ber of  Trust  Companies  on  "Suggestions 
for  Greater  Efficiency  in  Trust  Company 
Management,"  by  Stuart  H.  Patterson,  who 
is  associated  with  the  Guaranty  Trust  Com- 
pany. 

"Short  Term  Securities"  is  the  title  of  an 
exceedingly  interesting  and  instructive  ar- 
ticle in  the  same  issue  by  James  D.  Hurd, 
who  is  connected  with  the  bond  department 
of  the  Guaranty  Trust  Company. 
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EXTENSIDN  OF  COUNTItT  CLEARINfi  HOUSE  SYSTEM 


Aside  from  the  subject  of  currency  rt- 
fono  perhaps  the  most  important  question 
before  the  bankers  of  this  country  is  that 
rdating  to  the  handling  of  transit  items  and 
the  extension  of  Gearing  House  facilities. 
Tins  topic  was  admirably  discussed  in  an 
address  recently  delivered  by  Mr.  W.  L. 
Clark,  auditor  of  the  Spokane  &  Eastern 
Trust  Company  of  Spokane,  Washington, 
before  the  Montana  Bankers'  Association  at 
FIdcna.  After  describing  the  conditions 
which  exist  in  many  centers  where  collcc- 
tr<ms  and  transit  items  are  handled  in  both 
costly  and  cumbersome  manner  Mr.  Clark 
dwells  upon  the  practical  benefits  which 
liave  been  demonstrated  through  the  estab- 
lishment of  country  collection  departments 
by  Oearing  House  associations,  similar  to 
the  plan  inaugurated  by  the  Boston  Gear- 
ing House  Association  in  1899.  Regarding 
the  advantages  of  thi^  system  Mr.  Gark  said 
in  his  address: 

•*These  country  Gearing  Houses  should 
be  established  in  the  natural  collection  cen- 
ters of  the  district  which  it  is  proposed 
they  shall  serve,  and  through  these  Clear- 
ii^  Houses  should  be  put  all  ^f  the  items 
on  the  territory  naturally  tributary  to  them. 
Every  bank  in  that  territory  should  be  given 
the  choice  and  be  put  on  record  as  to 
whether  it  will  remit  at  par  or  charge  on 
the  items,  and  all  banks  clearing  through 
these  centers  should  be  furnished  a  list  of 
par  points  and  charge  points,  with  the  rate. 
This  is  somewhat  similar  to  the  plan  es- 
tablished by  the  Boston  Gearing  House,  but 
modified  to  meet  the  requirements  of  dif- 
ferent localities.  I  believe  this  is  preter- 
ahle.  in  some  ways  to  the  system  established 
by  the  New  York  banks.  And.  by  the  way. 
this  is  one  of  the  most  striking  examples  of 
the  tendency  of  the  times.  We  now  sec 
New  York  banks  agreeing  to  handle  at  par 
items  in  their  territory  when  the  drawee 
hank  will  agree  to  remit  to  New  York  banks 
at  par  on  day  of  receipt.  When  you  con- 
sider that  there  had  been,  no  material  change 
in  the  New  York  Gearing  House  rules  on 
this  subject  for  a  number  of  years,  until 
this  committee  on  Inland  Exchange  was 
appointed  and  reported,  it  emphasizes  the 
e\*ident  need  of  providing  some  means  for 
giving  quicker  service  in  presenting  and 
collecting  such  items  and  is  valuable  as 
showing  the  acceptance  of  the  principle  of 


handling  some  checks  at  par.  It  is  not  a 
great  many  years  ago  since  New  York 
banks  abolished  this  system  of  collecting 
items,  or  practically  abolished  it,  by  a  sys- 
tem of  exchange  charges,  which  nearly  pro- 
hibited the  sending  of  such  items  through 
the  New  York  Clearing  House  banks,  and 
after  giving  the  system  what  must  be  con- 
ceded was  a  thorough  trial,  the  New  York 
banks  have  come  to  believe  that  the  inter- 
ests of  their  customers  and  depositors  will 
be  best  served  by  modifying  their  rules  and 
I  believe  that  their  example  will  soon  be 
followed  by  banks  in  the  leading  collection 
centers  of  the  country. 

"I  presume  the  New  York  committee  has 
very  good  reasons  for  its  action  and 
recommendation,  but  I  cannot  help  think- 
ing that  the  Boston  system  is  more  economi- 
cal and  more  satisfactory  to  the  country 
bankers  and  would  save  them  much  clerical 
help,  postage  and  stationery  and  it  seems 
to  me  that  it  would  accomplish  these  re- 
sults for  the  New  York  banks  as  well. 
I  would  be  interested  in  finding  out  the 
reasons  that  prompted  New  York  bankers 
to  prefer  the  system  they  have  adopted  to 
the  one  in  use  in  Boston. 

"I  have  information,  from  what  I  consider 
reliable  sources,  that  the  matter  is  .now 
being  discussed  in  Chicago,  St.  Louis, 
Minneapolis,  and  some  other  important 
cities,  and  we  are  discussing  it  in  Spokane. 
In  fact,  we  have  a  committee  appointed 
which  has  been  working  on  it  for  about  a 
year,  gathering  information  and  data  on 
which  to  base  a  report.  During  our  investi- 
gation we  have  written  the  managers  of 
the  Clearing  Houses  in  several  of  the  cities 
having  a  country  collection  department  in 
operation  and  all  report  very  favorably  on 
it  In  fact,  it  seems  hatdly  likely  that  onc^ 
adopted  in  a  city  it  would  be  discontinued." 


Fidelity  Trust  G>.  of  Newark  Increases 
Accommodation 

The  entire  eighth  floor  of  the  Prudential 
Building  has  been  taken  by  the  Fidelity 
Trust  Company  of  Newark,  N.  J.,  and  will 
in  future  be  occupied  by  the  title  depart- 
ment of  the  company  exclusively.  Title  Of- 
ficer Charles  G.  Titsworth  and  Assistant 
Title  Officer  Damon  P.  Northrop  will  have 
their  private  offices  on  the  same  floor. 
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Bonds  for  Investment 


We  owQ  at  all  times  an  extensive  list  of  conservative  bonds  yielding  as  high  a 
return  as  is  consistent  with  safety  of  principal.  At  the  present  time  we  have 
on  our  list  and  are  offering  over  two  hundred  issues  of  railroad,  municipal  and 
public  utility  corporatioii  bonds  for  investment,  yielding  from  4^  to  over  5^ 
We  invite  correspondence  and  upon  request  shall  be  glad  to  send  our 
circular  describing  a  large  number  of  Attractive  investment  issues. 

Hanisy  Forbe8/&  G>mpany 

SaecMaon  to  K.  W.  ibnk-Jb  Co..  N«W  Y^ 

Pine  Street^  Comer  William 

NEW   YORK 

Harris  Trust  4b  Savings  Bank  N.  W;  Harris  &  Company 


CHICAGO 


BOSTON 


Second  AimiuJ  Convention  of  .Investment 
Bankers*  Assodstion  of  Ameiida 

The » second  annual  convention  of  the  In- 
vestment Bankers'  Association  of '.America' 
will  be  held  on  October  28th,  29th  and  36th, 
at  the  Blackstoiie  Hotel,  Chicago.  This  will 
be  the  largest'  gathering  of  invfcstraent 
bankers  ever  held,  and '  representative^ . 
from  about  five  hundred  :of  'the  leading  in- 
vestment banking  houses,  in  the  United 
States  and  Canada  will  attend. ' 

The  seventy-five  houses  that  comprise'tbc 
Chicago  membership  in  the  association  are 
making  elaborate  plans  for  this  year's  ineet- 
ing.  H.  L.  Stuart  of  N.  W.  Halsey*&  Co. 
is  directing  the  entire  arrangements.  The 
Executive  Committer;  in  charge  also .  in- 
cludes John  £.  Blunt,  Merchants-  Loan  and 
Trust  Company,  chairman  of  Committee  on* 
Hotels  and  Transportation ;  Joseph  A.  Ru^h- 
ton,  Babcock.  Rushton  &  Cortpany,  chair- 
man of  Publicity ;  John  J.  Abbott,  Conti- 
nental &  Commercial  Trust  &  Savings  Bank, 
chairman  of  Banquet. Coipmittee,  and  Albert 
.W.  Bullard,  E.  H.  Rollins.  &  Sons,  •chairman 
of  Finance.  George  B.  Caldwell, .  president 
of  the  Association  and  Frederick  R.  Fenton, 
secretary,  both  of  Chicag9«'  ar^  assisting  the  , 
general  committee  as  ex  officio  menibers.  - 


.L.  B.'  Franklia  ot  the  Guaranty  Trust 
Company,-  New  "York  City,  is  directing  ar- 
rangements for  the  Elast,  and  Herbert 
Witherspoon»  of  the  Spokane  &  Eastern 
Trust  Company/  Spokane,  Wash./ is  arrang- 
ing for  sr  large  representation  from  the  Pa- 
cific Coast  membership. 
'  Unusual  interest  Itttaches  to  the  coming 
convention  '  inasmuch  as  the  Investment 
Bankers'  Asso(tiation  will  have  •  ended  the 
first  year  of  its  existence.  The  'association 
coippleted  its  organization  in  New  York 
,  City-  a  year  ago  and  has  already,  become  well 
known  in  America  and  Europe.  Its  prime 
pufpose«<)f.  organizatiph  ^'s  the  betterment  of 
•  investment  banking  conditions  with  particu- 
'  lar  attention  to  these  as  they  exist  in  tb^ 
.  various  States.  Its  recent  activities  have  been 
along  Ijegislative  and  educational  lines  with 
relation  to-  currency,  and  banking  questions, 
the  proposed  Income  Tax  Law  and  the  so- 
called  "Blue  Sky"  legislation  which  has  be-' 
come  so^  prominent  ^  feature  in  State  legisla- 
tive programs  during  the  past  year  or  two". 

^'  The  Investment  Bankers'  .Association  has 
issued  a  pamphlet  o;i  taxation  of  securities. 
The  Association  has  also  issued  a  report 
dealing*  with  the  public^  utilities  and  railroad 
commission  laws' of  .the  several  Sjtates. 
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Bonds  Legal  and  Not  Legal  for 
New  York  State  Savings    Banks 

and  the  Provisions  Affecting  Them 

Under   the  title,   ''Savings  Bank  Bonds,"  we  have  published  a 
booklet  listing : 

1.  A  careful  selection  of  State,  Municiptfil  and  Railroad 
bonds  which  comply  with  the  provisions  legalizing 
them  for  tlie  funds  of  savings  banks  and  trustees. 

2.  Certain  State  and  Municipal  bonds  which  do  not 
comply  with  lesal  provisions  for  savings  banks  and 
trustees,  classine^  under  the  sections  of  the  law 
excluding  them. 

Booklet  Q-14  on   Request 

N.  W.  Halsey  &  Co. 

49  WaU  Street,  New  York 


PHILADELPHIA  CHICAGO  SAN  FRANCISCO 

HALSEY  &  CO,  INC.  BOSTON 


LONDON 


GENEVA 


ImproTement  in  loTettment  Situation 
In  the   September  review  issued   by   the 
Fourth  National  Bank  of  New  York,  the  fol- 
lowing comment  is  made  regarding  invest- 
ments:   •*The    investment    situation    is    im- 
proving.   The  success  attending  the  Union 
Padfic-Southem  Pacific  Syndicate  operation 
has  had  a    most'  reassuring   eflPect.    There 
is  a  better  demand  for  bonds  both  from  pri- 
vate and  financial  institution  buyers,  and  it 
looks  now  as  if  the  inquiry  would  broaden 
further  to  the  betterment  of  the  whole  in- 
vestment market.     What  is  also  reassuring 
is  the  indication  that  investors  are  gradually 
evincing  an  inclination  to  take  up  long  term 
bonds  rather   than   only   such  securities   as 
have  one  or  two  years  to  run.    This  marks 
a  definite  change  for  the  better,  in  that  it 
shows  confidence  is  returning  and  that  the 
time  may  not  be   far  distant  when  normal 
conditions  will  again  prevail.    It  is,  however, 
not  yet  a  normal  bond  market  for  the  rea- 
son that  investors  are  still  timid  and  hesi- 
tating, but  the  uncertainty  is  not  nearly  as 
Rreat  as  it  was  a  month  ago,  and  the  chances 
are  that  the  recovery  now  under  way  will 
continue.    One  reason  for  the  improvement 
has  been   the  moderation   shown'  by  bank- 
ers in  the  output   of  new   security   issues. 


There  has  been  no  glut  in  the  bond  market 
here  in  the  sense  that  there  has  been  abroad. 
The  recent  flotations  have  been  for  compara- 
tively moderate  amounts  and  were  fairly 
well  taken.  Some  short  term  bonds  have 
shown  a  tendency  to  improve  in  price.  This 
has  been'  true  of  stocks  where  the  advance 
has  carried  some  of  the  standard  "shares 
from  eight  to  twelve  points  above  the  low 
level  of  June.  Although  the  stock  market 
inquiry  has  been  largely  professional,  there 
has  been  some  excellent  buying  of  high  grade 
securities  based  on  the  theory  that  the  sea- 
soned dividend  paying  shares  had  declined 
as  low  as  they  could  be  reasonably  expected 
to  go." 


TheGtizent  Bank  &  Trust  Gxnpany  of 
Austin.  Tex. 

The  Citizens  Bank  &  Trust  Company  of 
Austin,  Texas,  shows  steady  growth.  On 
August  9,  '1 908,  resources  amounted  to  $479.- 
700;  on  August  9,  191 1,  they  increased  to 
$948,662,  and  the  latest  statement  as  of 
August  9,  1913.  shows  $1,684,695.  The  capi- 
tal stock  is  $100,000,  surplus  and  undivided 
profits  $32,641.  The  president  is  William  R. 
Hambv  and  R.  E.  Chambers  is  cashier. 
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Owanlttdf  Developed 
fntf  GoodudBd  on  the 
Principle  of  Cooktv- 
atlve  Bankinf  aloof 
ptOfNHnre  lines  we 
luve  gained  eadi  day 
In  ilrcnfuit  icope  and 
In  the  confidence  of  the 
public;  abolncapadty 
and    oppoetunlty    to 


SECURITY  AND  SERVICE 

THE 

CORN  EXCHANGE 

BANK 

NEW  YORK  CITY 
ESTABLISHED    1853 

CapcUl  Jtnd  Stsfpltss  -    -    -    $8^600^000.00 
NetDet)Oihs $6I/Xmp000.00 


of 

given  to  indhrUnal 
feqiiifeinenti  of  cadi 
depoillor.  W€  nitdl 
yoitr  biftlnett  and 
woold  be  perikolafiy 
pleased  to  have  a  p0- 


yoo* 


GuardiDg  a  Treanire  pi  Three  BilHons 

The  wonderful  advances  which  have  been 
made  in  rendering  modem  bank  vaults  ab- 
solutely immune  from  attack  ^ther  by 
human  agencies  or  the  destructive  elements 
is  demonstrated  in  the  vault  which  is  a 
feature  of  the  equipment  of  the  new  build- 
ing of  the  Guaranty  Trust  Company  of 
New  York  at  Broadway  and  Liberty  street. 
Few  people  who  daily  pass  the  doors  of  this 
impressive  bank  building  have  any  concep- 
tion of  the  vast  treasure  which  is  stored  be- 
neath their  feet.  Even  the  officers  and  cus- 
todians of  the  gigantic  vault  have  only  an 
approximate  idea.  Even  a  conservative  esti- 
mate places  the  amount  of  securities,  includ- 
ing bonds,  stocks,  mortgages,  trust  inden- 
tures, negotiable  "paper"  and  cash  at  over 
three  billions  of  dollars.     It  is  perhaps  the 


Lower  Vai>lt,  Guaranty  Trust  Company  of  New  York, 
forty-ton  door  standing  open 


greatest  treasure  in  the  world  stored  within 
such  a  small  compass  of  space,  compdsing 
not  rtore  than  35  feet  in  width,  20  feet  in 
height  and  24  feet  deep. 

It  would  require  pages  of  printed  mat- 
ter to  adequately  or  intelligently  desicnbe  the 
ingenious  devices  employed  in  safeguarding 
this  vast  accumulation  of  wealth.  It  ren- 
ders all  the  arts  of  the  professional  safe 
burglar  futile.  Fire,  water  or  earthquake 
are  robbed  of  their  terrific  power  to  destroy. 
Neither  connivance,  dishonesty,  nor  conspiracy 
inside  or  outside  of  the  company  are  of 
avail  against  the  automatic,  counteracting 
devices  which  are  used.  It  embraces*  what 
vault  builders  call  the  "double  custody"  sys- 
tem so  that  no  single  officer  of  the  bank 
can  alone  open  either  the  main  door  or  any 
of  its  compartments.  Two  separate  com- 
binations secure  each  barrier  and  no  one 
connected  with  the 
institution  .  knows 
both  combinations. 
The  vault,  itself,  is 
a  single  structure 
divided  into  two 
stories  and  numer- 
ous interior  com- 
partments. The 
doors  weigh  40  tons 
each.  There  is  a 
complex  system  of 
bolt  work  and  lock- 
ing mechanism  to. 
each  door,  but  the 
great  masses  of 
metal  obey  the  guid- 
ance of  a  single 
hand.  The  mechan- 
ical safeguards, 
countless  in  num- 
ber, are  supple- 
mented by  electri- 
cal devices.  The 
burglar  alarm  sys- 
tem is  unique. 
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The  Chapin  Booklets 


^  The  Trust  Company  argument  in  a  new  and  forceful 
Mray. 

9  The  series  that    is   revolutionizing  Trust  Company 
Publicity. 

4  Aheady  in  use  by  more  than  one  hundred  and  fifty 
leading  Trust  Companies,  scattered  continent-widel 

fl  The  strongest  educative  force   put  forth    by   Trust 
Companies  in  a  generation. 

4  A  dignified,  discerning  and  forceful  appeal  that  gets 
business. 

fl  They  will  place  you  before  your  communit>  as  you 
would  like  to  be  placed. 

4  They  will  bring  you  the  business  that  pays  you  best 
of  all — The  Maiiagement  of  Elstates. 

fl  Write  us  for  sample  copies. 
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New  York  City 

Dominant  Factors  in  Business  and   Finance 

There  is  something  stimulating  and  in- 
spiring in  .the  knowledge  that  this  country  is 
forging  ahead,  that  the  volume  of  business 
continues  excellent  despite  the  uncertainties 
of  politics,  the  impending  reversal  of  tariff 
policies,  the  prospect  of  a  radical  revision 
of  the  currency  laws  and  other  negative  in- 
fluences like  the  reports  of  cotton  and  com 
crop  dam^e.  The  United  States,  in  truth, 
presents  a  picture  which  may  be  likened  to 
that  of  a  ^modern  Gulliver  sweeping  all  ob- 
stacles aside  as  if  they  were  mere  scare- 
crows. Rarely  has  this  country  offered  such 
an  exhibition  of  vital  force  and  resource- 
fulness a^  at  present.  There  is  a  spirit  of 
buoyancy  and  hopefulness  in  the  land ;  an 
abiding  faith  in  the  ultimate  refinement 
of  all  artificial  restraints  created  by  legis- 
lative "medicine  men."  in  accordance 
with  natvfal,  economic .  laws.  But  a  few 
months  ago  ominous  prophecies  were  circu- 
lated that  business  would  be  at  a  standstill, 
that  there  would  be  a  complete  tie-up  of 
credit  faci^lities,  that  banks  would  be  strug- 
gling with  depleted  reserves  and  that  general 
chaos  would  attend  the'  passage  of  the  new 
tariff  bill.  None  of  these  predictions  have 
come  to  pass  and  what  is  more  to  the  point 
is  that  thrt^e  is  no  evidence  of  their  material- 
izing, at  li^ast,  not  in  the  near  future. 

The  money  market  situation  is  reassuring. 
While  tbf  action  af^thc  Secretary  of  the 
flTp^iy^Tf  TCt  offering  Government  funds  to 
iJie  extcik  .of  $50,oop,ood  to  banks  in  the 
South  and  Wfcst  to  assist  iVi  moving  the  crops 


has  a  beneficial  effect,  the  credit  for  main- 
taining banking  and  currency  facilities  prop- 
erly belongs  to  the  wise  precautions  and 
conservative  policies  observed  by  the  bank- 
ing and  trust  company  institutions  of  the 
larger  financial  centers.  The  latest  sum- 
maries of  official  statements  of  National 
banks  and  of  State  banks  and  trust  compa- 
nies prove  conclusively  that  the  banks  in 
the  reserve  and  central  reserve  cities  per- 
formed their  duties  admirably  in  restricting 
any  undue  expansion  of  credit,  in  keeping 
their  resources  liquid  and  building  up  sur- 
plus reserves.  New  York,  Chicago  and  St 
Louis  banks  are  better  equipped  at  the  open- 
ing of  the  crop  moving  season  to  handle  all 
requirements  than  they  have  been  in -years 
past  when  there  was  not  even  a  suggestion 
of  money  stringency.  Indirectly,  the  mer- 
cantile community  has  been  greatly  bene- 
fited by  the  ruling  of  the  Treasury  Depart- 
ment to  accept  high  grade  commercial  paper 
for  a  portion  of  the  collateral  required  in 
securing  Government  deposits.  The  market 
for  paper  has  been  thus  extended  and  more 
funds  have  been  available  to  accommodate 
business  enterprises. 

The  immediate  future  of  the  money  mar- 
ket seems  to  be  especially  well  safeguarded 
because  of  the  improvement  of  the  Euro- 
pean banking  situation  and  the  assurance 
that  relief,  in  the  form  of  gold  imports, 
may  be  obtained  i  f  necessary.  The  banks  here 
have  the  advantage  of  the  imposing  favor- 
able trade  balance  and  the  further  fact  that 
they  are  not  called  upon  as  they  were  last 
year  to  sustain  the  market  in  the  face  of 
heavy  Euhopean  liquidation  of  American 
securities.  The  Bank  of  England,  the 
Bank  of  France  and  the  German  Reichs 
bank  have  all  added  substantially  to  their 
gold  holdings.  The  Bank  of  England  re- 
ports a  higher  ratio  of  reserve  to  liabilities 
than  during  any  time  in  the  last  sixteen 
years.  This  improvement  presages  a  lower- 
ing of  the  high  discount  rates  abroad.  The 
Balkan  troubles  are  now  definitely  cleared 
away  and  European  peace  is  on  a  strong 
basis.  The  threatened  crisis  in  Mexican  af- 
fairs, which  at  one  time  seemed  to  require 
American  armed  intervention,  has  apparent- 
ly been  averted. 

Whatever  restraint  business  and  industry 
in  this  country  have  to  contend  with  are 
therefore  due  to  domestic  influences  and 
politics  plays  the  most  important  role.  The 
tariff  bill  will  soon  be  enacted  into  law  and 
although  the  interests  directly  affected  by 
the  new  schedules  are  supposed  to  have  "put 
their  house  in  order"  it  is  a  big  question  as 
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WEBB  FLOYD.  Prcddnit 
ELDRIDGE  E.  JORDAN.  Vice-President 

H.  A.  CLINKUNBROOMER.  Trauurer 


P.  B.  FRENCH.  Anistent  Secretary 
F.  H.  HORNBY.  Awistaat  S«»ctary 


Account^  of  Banks,  Bankers  and  Trust  Companies  Solicited 


to  what  the  result  will  be  to  foreign  trade 
and  the  consumer.  Banking  interests  are 
perhaps  more  immediately  concerned  over 
the  prospect  of  early  enactment  of  the 
Owen-Glass  currency  bill  wkh.its  provision 
for  absolute  Government  control  of  the  ma- 
chinery of  credit,  reserve  and  treasury  notes. 
The  shifting  of  reserve  accounts  and  bal- 
ances from  central  reserve  banks  to  the  fed- 
eral reserve  banks  will  doubtless  entail  com- 
plications. New  York  banks  will  have  to 
bear  the  brunt  of  the  burden  growing  out 
of  the  transfer  of  reserve  funds.  The 
weaknesses  and  hazardous  provisions  of  the 
pending  bill  have  been  clearly  pointed  out . 
by  bankers  and  especially  at  the  Chicago 
conference.  The  banking  community  has  at 
least  the  satisfaction  of  knowing  that  if  the 
new  currency  system  fails  and  precipitates 
chaotic  conditions  the  blame  will  rest 
entirely  with  the  authors  and  the  members 
of  the  Wilson  administration. 

The  September  Government  crop  report 
shows  how  far-reaching  has  been  the  dam- 
age by  drought  and  high  temperature  to  the 
com  crop.  The  redeeming  feature  of  the 
crop  report,  however,  is  the  indicated  bump- 
er wheat  crop  with  an  expected  total  yield 
of  winter  and  spring  wheat  of  744,000,000 
bushels  which  is  within  4,000.000  bushels  of 
the  record  crop  raised  in  1901.  The  cotton 
crop  estimates  have  also  been  reduced  to 
about  13,000,000  bales.  The  advance  in  prices 
following  the  reports  of  decreased  yields  of 
cotton  and  com  will  also  to  a  considerable 
degree  offset  the  losses  to  the  growers. 

The  improvement  in  the  investment  mar- 
ket has  been  a  strong  factor  in  sustaining 
market  prices.  The  ready  absorption  of 
Southern  Pacific  certificates,  in  effect  a  new 
issue  of  securities,  was  accepted  as  evidence 
of  a  broadening  market  for  securities  which 
was  further  emphasized  by  the  strength  of 
St.  Paul  45/$s  which  are  selling  at  a  pre- 
mium of  about  3  per  cent,  over  the  offering 


price.  There  has  also  been  recovery  in  se- 
curity prices  all  along  the  line.  The  splen-- 
did  report  made  by  the  United  States  Steel 
Corporation,  showing  an  unexpected  increase 
ii)  August  orders,  was '  encouraging,  while 
railroad  earnings  also  continued  high  for 
that  month.  Although  bank  clearings  of  128 
cities  for  August  show  a  decrease  of  6.1  per 
cent,  as  compared  with  the -same  month  last 
year,  it  shows  a  moderate  improvement  over 
191 1.  The  moderate  volume  of  stock  mar- 
ket transactions  and  the  restrictive  influ- 
ences in  the  money  market  together  with 
tariff  uncertainty  were  the  chief  causes  for 
this  contraction.  The  total  amount  of  capi- 
tal represented  by  new  corporations  author- 
ized during  August  was  $118,179,000  as  com- 
pared with  $212,895,000  for  the  same  month 
last  year.  The  high  rates  for  money  have 
still  a  very  deterring  effect  upon  new  enter- 
prises and  promotions. 


The  Board  of  Trustees  of  the  Brooklyn 
Trust  Company  have  declared  a  quarterly 
dividend  of  5  per  cent,  payable  Oct.  ist  to 
stockholders  of  record  Sept.  20th. 


K.  N.  &  K. 

Letters  of  Credit 

Travelers'  Clieclcs 
Available  Everywhere 

K.  N.  A  K.  Letters  of  Credit  and 
Travelers'  Checks  are  among  the 
oldest  and  best  known  in  the  bank- 
ing field.  Banks  and  bankers  will 
be  interested  in  our  advertising 
matter,  especially  prepared  for 
popular  distribution. 


Knautb  *  J^acbod  A  Kiibik 

INTERNATIONAL  BANKERS 
New^  York     -     Leipsig 
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A  Book  for  Banks 

Railway  equipment  obligations,  because  of 
their  fundamental  soundness,  have  become  a  very 
popular  form  of  investment  for  banks.  They 
combine  in  a  high  degree  the  three  requisites  of 
a  good  investment — security,  marketability  and 
liberal  income. 

We  have  prepared  a  comprehensive  book 
which  describes  the  equipment  issues  of  the 
principal  railroads,  and  will  be  pleased  to  send  a 
copy  to  any  bank  or  banker  on  request. 

KA.  tor  Booklet  R— 414 

Guaranty  Trust  Company 
of  New  York 

140  Broadway 

Capital  and  Surplus          ...         $30,000,000 
D^HMito 176,000,000 
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Money  Market  and  Bank  Sinphis 

An  abrupt  decline  in  the  surplus  reserve 
of  Qearing  House  banks  and  trust  com- 
panies, due  largely  to  the  strain  caused  by 
Southern  Pacific  certificate  subscriptions, 
sent  the  call  money  rate  to  4V2  pw"  cent,  re- 
cently. This  is  the  highest  rate  quoted  since 
last  April.  The  advance  was  only  tempo- 
rary and  rates  again  declined  to  25^  to  3 
per  cent.  But  it  served  to  impress  upon 
bank  managements  the  necessity  of  continu- 
ing the  policy  of  curtailing  loans  wherever 
possible  and  avoiding  long-term  obligations. 
Discount  rates  for  mercantile  bills  range 
from  5J^  to  6  per  cent. 

The  following  figures  show  the  weekly 
changes  reported  by  Gearing  House  banks 
and  by  the  trust  companies: 

TRUST  COM  PAN  I ES 

Dcpocits         Loans  A  I  nv.  Cash 

Sept.  13 $1,117,225,500  $1,051,731,000  $124,075,600 

Sc|»t.S 1.130.501.400     1.048.070.800  123.503.100 

Aug.  30 1.124.553.400     1.033.000.700  120.452.000 

Aiiff.23 1.110.081.500    1.025.080.200  120.331.600 

Aag.16. ..  .  1.114.250.000  1.031.663.200  121.394.200 

ABf.9 1.114.054.300  1.030.826.400  123.098.000 

A«c.  2 1.123.616.000  1.031.438.100  122.639.000 

CLEARING  HOUSE  BANKS  (Actual  Condition) 

(Including  Trust  Company  Members) 

Net  Deposits  Loans  Cash 

Sept.  13  . . .   $1,795,495,000  $1,953,721,000  $410,942,000 

Sept.  6 1.796.489.000  1.954.084.000  410.581.000 

Aas.30....      1.813.184.000  1.964.241.000  415.619.000 

A«is.23 1.792.781.000  1.934.233.000  429.382.000 

A«f.l«..          1,782.068.000  1.925.277.000  428.897.000 

Aaf.9 1.785.349.000  1.924.876.000  430.525.000 

Auc  2 1.779.692.000  1.919.236.000  429.368.000 


Superintendent  George  C.  Van  Tuyl,  Jr., 
of  the  State  Banking  Department  has  mailed 
checks  to  the  3,900  depositors  of  the  La- 
fayette Trust  Company  of  Brooklyn,  repre- 
icnting  an  additional  dividend  of  5  per  cent. 
Smce  the  liquidation  has  been  in  progress 
^hc  creditors  have  received  dividends 
amounting  to  50  per  cent. 


ForeigQ  hyestors  and  Income  Tax 

In  a  recent  interview  President  Alexander 
J  Hemphill  of  the  Guaranty  Trust  Company 
directs  attention  to  the  advisability  of  amend- 
ing the  pending  income  tax  bill  so  as  to  pre- 
vent injury  to  foreign  investment  of  Amer- 
ican securities.  In  regard  to  the  "stoppage 
at  the  source"  clause  Mr.  Hemphill  says: 

"The  provisions  to  which  I  refer  are  the 
so-called  'stoppage  at  the  source'  provisions, 
which  provide  that  in  all  cases  where  the 
bonds  are  not  issued  under  a  contract  which 
requires  that  the  payment  of  interest  shall 
be  made  without  deduction  by  reason  of  any 
tax  imposed  the  corporation  or  its  agent 
must  reserve  one  per  cent,  of  the  annual  in- 
terest until  it  is  determined  whether  or  not ' 
the  owner  of  the  bond  is  required  to  pay  an 
income  tax  or  has  paid  the  tax  due  to  the 
Government. 

"Investments  can  be  obtained  abroad,  pay- 
ing almost  the  same  rate  of  interest  as  Amer- 
ican securities.  In  my  opinion  there  is  no 
question  but  that  if  the  law  in  its  present 
form  is  passed  many  holders  of  American 
securities  will  attempt  to  dispose  of  them, 
and  that  hereafter  it  will  be  more  difficult, 
if  not  impossible,  to  sell  securities  abroad. 

"Of  course,  criticism  without  a  sugges- 
tion of  an  alternative  plan  is  never  helpful. 
The  Government  can,  however,  entirely  safe- 
guard the  collection  of  the  tax  from  resi- 
dents by  substituting  for  the  'stoppage  at  the 
source'  plan  a  means  of  'information  at  the 
source'  by  requiring  any  bank  or  trust  com- 
pany receiving  coupons  for  collection  to  ob- 
tain the  name  of  the  owner  of  the  bond,  and 
this  information  should  l)e  immediatdy  fur- 
nished to  the   Government." 


The  Negro  Trust  Company  is  being  or- 
ganized in  Brooklyn  with  a  capital  of  $100,- 
000. 
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Broadway  Trust  Company 


UGHTH  STREET  OFFICE 
Brottdway  and  Eighth  Street 

FLATBUSH  OFFICE 
8S9  Flatbiuh  Avenue,  Brooklyn 


WOOLWORTH  BUILDING 
NEW  YORK  CITY 


iCTNA  OFFICK 
West  Broadway  and  Chambert  St* 

NEW  UTRECHT  OFFICE 
New  Utrecht  Avenue  and  54th  Street,  Brooklyn 


CAPITAL  AND  SURPLUS,  $2,250,000 

^tmktr  9i€w  York  Charing  House  Astociation 


FREDERIC  G.  LEE . 
KLM.BELDING.Jr. 
THEODORE  F.  WHITMARSH  . 
WILLIAM  GAMBLE 
ALEX.  C  SNYDER 
JOHN  W.  H.  BERGEN     . 
JOHN  WILLIAMS     . 
FRANKUN  SCHENCK     . 


F,  A.  M.  BURRELL 
M.  M.  BELDING 
M.  M.  BELDINaJr. 
EUGENE  S.  BENJAMIN 
WM.C  BREED 
JAMES  CLARKE 
JAMES  CCXSiRAN 
WARREN  CRUIKSHANK 


•OFnCERS 

Prawlcnt             LOUIS  S.  QUIMBY    . 

A«'t  Secretary 

Vice-Prawlait             GEORGE  P. 

GENTES 

Yioe-Preddent             JOHN  EGOLF   .         .         .         . 

A«rtSwratary 

Vioe-Pr«ideiit             FRED  A.  UPPOLD.  Jr     . 

A«rtSwratary 

Vke-Prandent             LEONARD  F 

.  MAYR 

AM'tSeocUry 

Secrcury             GEORGE  W. 

BERRY 

A»*tSea«cary 

Tttmmumt             ARTHUR  P. 

SMITH 

A«'t  Secretary 

Aa/t  Secrcury             WILLIAM  F. 

FITZSIMMONS  . 

A«'t  Secretary 

DIRECTORS 

CHARLES  E.  FINLAY 

ADAM  K.  LUKE 

WILLIAM  GAMBLE 

EDWIN  P. 

MAYNARD 

EMANUEL  GERLI 

JAMES  E.  NICHOLS 

ROBERT  L.  GERRY 

LEWIS  E.  PIERSON 

WALTER  M.  GIADDING 

WALTER  SCOTT 

W.  O.  JONES 

THEO.  F.  WHITMARSH 

FREDERIC  G.  LEE 

FRANK  W. 

WOOLWORTH 

JOHN  Z.  LOTT 

P.  B.  WORRALL 

New  York  National  Banb 

The  returns  of  the  National  banks  of  New 
York  City  in  response  to  the  latest  call  of 
the  Comptroller  of  Currency  as  of  August 
9th»  were  scanned  with  particular  interest  in 
view  of  the  statement  of  the  Secretary  of 
the  Treasury  McAdoo  that  there  had  been 
heavy  selling  of  United  States  Government 
bonds  and  especially  of  the  two  per  cents. 
The  summary  shows  that  this  charge  was 
absolutely  ui\founded.  The  National  banks 
of  this  city  actually  increased  their  holdings 
of  Government  bonds  since  the  previous 
statement  of  June  4th.  Nor  is  there  any 
evidence  that  the  National  banks  participated 
in  the  liquidation  of  securities  which  caused 
the  recent  decline  in  the  stock  market.  The 
amount  of  bonds  and  securities,  other  than 
Government  bonds,  on  August  9th  was  $178,- 
927.000.  as  compared  with  $177,054,000  on 
June  4th.  Between  calls  the  loans  expanded 
$54,814,500,  cash  holdings  increased  $7,789.- 
600  and  deposits  decreased  $51,226,000.  Re- 
sources aggregated  $1,696,885,700,  including 
$965,813,000  loans,  $187,005,900  stocks,  bonds 
and  mortgages  and  $306,749,000  specie  and 
legal  tenders. 


Scope  of  State  Banking  Law  ReriMi 

The  special  commission  appointed  in  ac- 
cordance with  the  act  of  legislature  to  re- 
vise the  banking  and  trust  company  laws 
of  New  York  has  sent  out  a  circular  letter 
to  bankers  generally  asking  for  suggestions 
as  to  changes.  As  indicating  the  scope  of 
the  work  of  revision  the  committee  invites 
suggestions  particularly  as  to  the  amount  and 
character  of  the  reserve  to  be  carried  against 
deposits;  limitations  upon  loans  and  invest- 
ments, with  special  reference  to  loans  to 
executive  officers  and  to  directors;  dummy 
loans ;  second  mortgage  loans ;  loans  secured 
by  real  estate  generally;  and  the  liquidation 
of  failed  institutions.  In  various  investiga- 
tions it  has  been  demonstrated  that  the  fail- 
ures were  the  result  of  loans  to  officers  and 
directors,  or  to  corporations  controlled  by 
them,  and  the  successful  liquidation  of  failed 
institutions  has  in  some  cases  been  rendered 
almost  impossible  On  Account  of  the  large 
proportion  of  real  estate  owned,  or  of  loans 
secured  by  real  estate,  consisting  in  some 
cases  of   second  or  third  mortgages. 
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CHABTERBD  IU4 


UNION  TRUST  COMPANY 


OF    NEW    YORK 
Alain  Offlec,  9%  Broadn^y 

425RfthJlM^eM'.3ttliSt.  Plm 


7M  Fifth  AM^twMth  St 


Modmrn  Safm  Dmpoait  VaulU  at  both  Branches 

OFFICERS 

...^.^ EDWIN  G.  MXRRIUU  Ptmidmnt 

AU^fTUS  W.  KBIXEY.  Vk».PrMldeot  CARROLL  C.  RAWUNGS.  Vic«-PrM*c  ft  Trmt  Ottc«r 

IWl  Y.  B.  THAYBR^Yk».PrMldeot  HUOIY  M.  POPHAM,  Swrttacy  • 

UWARD  R.MRRR1TT.  Yic«-PrMldeot  T.  W.  HARTSHORN!.  AMt.  Secntaiy 

W.  MdCAflTKR  M HXS,  Yk».Pm*t  Ptesa  Branch       HRNRY  M»  M  YRICK.  Aast.  Sacratary 


W.  EMLEN  ROOSEVELT 
AUGUSTUS  W.  KELLEY 
N.  PARKER  SHORTRIDGE 
CHARLES  H.  TWEED 
JAMES  SPEYER 
WILLIAM  WOODWARD 


TRUSTEES 

JOHN  V.  B.  THAYER 
WALTER  P.  BUSS 
FREDERIC  de  P.  FOSTER 
AMOS  F.  ENO 
JAMES  GORE  KING 
EDWIN  G.  MERRILL 
M.  ORME  WILSON 


V.  EVERIT  MACY 
W.  H.  NICHOLS.  Jr. 
FRANK  TRUMBULL 
ERNEST  ISELIN 
RICHARD  DELAFIELD 
FRANOS  M.  WELD 


CAPITAL>  $3,000,000     SURPLUS  (Earned),  $5,300,000 

Acts   M   Executor,    GaafMUan,   Trustee,    Ac.    Administer*  **  Institutional "  end  Other 

PIdociafy   Trusts.     Rcceivee   Securitiee  for   Safe   Keeping   and   GoUection   of    Income. 

ALLOWS  INTEREST  ON  DEPOSITS 


Kotmg  Paper  Cmrency  in  Dtf  erent  G>lon 

A  valuable  and  timely  suggestion  is  con- 
tained in  a  letter  written  to  Secretary  of 
the  Treasury  McAdoo  which  appears  in  the 
September  issue  of  "Number  Forty,"  the 
interesting  publication  issued  by  the  Na- 
tional Nassau  Bank  of  New  York.  The 
writer  calls  attention  to  the  advantages 
which  would  be  obtained  by  having  the  dif- 
ferent denominations  of  our  National  paper 
currency  printed  in  different  colors.  At 
present  only  two  colors  are  used,  namely, 
grea)  and  gold.  It  is  suggested  that  if  the 
Government  print  National  bank  notes  in 
a  different  color  it  would  be  of  in6nite  as- 
sistance to*^  those  employed  in  banks  or  trust 
companies  to  sort  the  "Nationals"  from 
Treasury,  gold  or  silver  certi6cates.  There 
would  be  less  likelihood  of  mistakes  and 
large  quantities  of  bills  could  be  more  quick- 
ly counted. 

"Number  Forty"  continues  to  maintain  its 
standing  as  one  of  the  brightest  and  cheeri- 
est publications  of  its  kind.  There  is  a 
little  article  in  the  latest  issue  entitled 
"Smiles  and  Happiness"  which  preaches  the 
gospel  of  the  Smile.  "Be  a  smile  incubator," 
»ys  the  author. 


New  York  Brevities 

Berthold  Hollander  has  assunfied  the  du- 
ties of  manager  of  the  Fourth  Avenue 
Branch  of  the  Com  Exchange  Bank,  lo- 
cated at  Fourth  Avenue  and  Twenty-ninth 
Street.  Mr.  Hollander  will  continue  his  con- 
nection with  the  Broadway  Branch. 

The  Board  of  Directors  of  the  Guaranty 
Trust  Company  of  New  York  has  declared  a 
quarterly  dividend  of  6  per  cent,  and  an  ex- 
tra dividend  of  2  per  cent,  on  the  capital 
stock  of  the  company,  payable  September  30, 
191 3»  to  stockholders  of  record  at  the  close 
of  business  September  24th. 

Francis  M.  Bacon,  of  Bacon  &  Co.,  has 
been  elected  a  director  of  the  Farmers'  Loan 
and  Trust  Company  of  New  York. 

Bond  and  note  issues  of  the  leading  rail- 
road and  industrial  corporations  maturing 
in  September  aggregate  $11,217,000,  as  com- 
pared with  $23,906,000  the  previous  month 
and  $7,660,000  in  September  last  year. 

Transactions  in  stocks  on  the  New  York 
Stock  Exchange  for  August  aggregated  6,- 
081,344  shares,  an  increase  of  957.450  shares 
as  compared  with  the  previous  month,  but 
a  decrease  of  ^,885,802  shares  as  compared 
with   the  corresponding   month  last  year. 


Digitized  by  VjOOQIC 


200 


TRUST    COMPANIES 


Lawy(!rs  Tilfe  IflsuraiKe  &  Trust  Convai^ 

CAPITAL  AND  SURPLUS  $9,500,000 

Member  of  The  New  York  Qearing  House  Associatioii 

160  Broadway,  New  York  ^  188  Montague  St,  BrooUjn 

RECEIVES  DEPOSITS  subject  to  check  or  on  certificate,  allowing  interest  thereon. 
Depository  for  moneys  paia  into  Court  and  for  money  of  bankrupt  estates. 

LENDS  ON  APPROVED  STOCKS  and  Corporation  Bonds  as  collateral. 

ACTS  AS  TRUSTEE,  Guardian,  Executor,  Administrator,  Assignee,  or  Receiver, 
•   TranttTer  Agent  or  Regutrar  of  Stocks  of  Corporations.    Takes  Charge  of  Personal 
Securities. 

OFFICERS 
EDWIN  W.  COGGESHALU  Chaimuji  of  the  Board 

LOUIS  V.  BRIGitT.Prendent 
THORWALD  STALLkNECHT.  Vke-Proident 
HERBERT  E.  JACKSON.  V.  Pr«t.  A  Gen.  Mf^. 
LEWIS  H.  LOSEE.  Vice.Pre«<lent 
ARCHIBALD  FORBES,  Treasurer  •— 

WALTER  N.  VAIL.  Seereury 


U.  CONDIT  VARIdCAwt.       

ROBERT  I.  SMYTH.  Awt.  TreMorer 
FREDERICK  D.  REED.  Awt.  Secrcury 
GEORGE  F.  PARMELEK  A«t.  Seaetary 
WILLIAM  F.  BAECK.  Asrt.  Geo.  Mfr. 
JAMES  A.  McCORMICK.  Asrt.  Gen.  M«r. 


LOUIS  V.  BRIGHT 
GEORGE  F.  BUTTERWORTH 
WILLIAM  P.  DIXON 


EXECUTIVE  COMMITTEE 
EDWIN  W.  COGGESHALU  Chainnan 
JULIAN  D.  FAIRCHILD 
HENRY  GOLDMAN 
PHILIP  LEHMAN 


HENRY  MORGENTHAU 
JAMES  N.  WALLACE 
ALBERT  H.  WIGGIN 


A.  W.  Hudson  Elected  Vice^Preadent 

At  a  recent  meeting  of  the  board  of  direc- 
tors of  the  First  National  Bank  of  Syracuse, 
Mr.  Alfred  W.  Hudson  was  elected  vice- 
president.  Mr.  Hudson  was  associated  with 
Mr.  Qark  Williams  in  the  management  of 
the  Windsor  Trust  Company  and  was  con- 
nected with  the  Empire  Trust  Company, 
which  absorbed  the  Windsor  Trust  Com- 
pany. Mr.  Hudson  succeeds  to  the  position 
occupied  by  A.  W.  Loasby,  who  resigned  to 
become  president  of  the  Trust  and  Deposit 
Company  of  Onondago. 

Mr.  Hudson  has  been  a  member  of  the 
New  York  Chapter  of  the  American  Insti- 
tute of  Banking  since  it  was  organized  and 
is  now  president  of  the  Chapter.  He  has 
been  associated  with  the  State  Banking  De- 
partment and  was  formerly  secretary  of  the 
financial  department  of  the  State  Comp- 
troller of  New  York. 


Mr.  John  M.  Barnes  has  resigned  from  the 
office  of  vice-i  esident  of  the  Commercial 
National  Bank  of  Syracuse  and  is  engaged 
in  organizing  a  new  trust  company  to  be 
located  in  that  city. 


Thomas  J.  Stevens 

New  York  bankers  learned  with  regret  of 
the  death  of  Thomas  J.  Stevens,  cashier  of 
the  Market  and  Fulton  National  Bank  of 
New  York.  Mr.  Stevens  began  his  connec- 
tion with  this  bank  forty-nine  years  ago. 

John  H  Carr,  heretofore  assistant  cashier 
of  the  Market  and  Fulton  National  Bank^ 
has  been  appointed  cashier  to  fill  the  va- 
cancy caused  by  the  death  of  Thomas  J. 
Stevens.  Mr.  Carr  has  been  in  the  service 
of  the  bank  for  many  years. 


The  late  Robert  Dudley  Winthrop  of 
Winthrop  &  Co.,  bankers,  left  an  estate  ap- 
praised at  $2,415,210,  consisting  largely  of 
railroad  stocks  and  bonds. 


A  reserve  account  has  been  opened  with 
the  Chase  National  Bank  by  the  Grange 
National  Bank,  Spartanburg,  Pa. 

A  reserve  account  has  been  opened  with 
the  Fourth  National  Bank  of  New  York  by 
the  First  National  Bank,  Aberdeen,  Md. 

The  Seaboard  National  Bank  has  been  ap- 
proved reserve  agent  for  the  First  National 
Bank,  Buena  Vista,  Va. 
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Phikidelphia 

special  Correspondence 

The   Propoted  "Savingi  Dqiartmeiiti**  for 
Natioiid  Banb 

A  diligent  inquiry  among  officials  of  the 
National  banks  of  this  city  fails  to  reveal 
any  definite  sentiment  favoring  the  estab- 
lishment of  "savings  departments"  as  pro- 
vided in  the  currency  1^11  adopted  by  the 
Democratic  caucus  of  the  House  at  Wash- 
ington. On  the  contrary  a  number  of  bank- 
ers expressed  themselves  as  decidedly  op- 
posed to'  such  an  amendment  to  the  Na- 
tional Bank  Act  as  contrary  to  the  real  pur- 
pose and  as  defeating  the  usefulness  of 
National  banks  in  the  conduct  of  purely 
commercial  banking  business.  Attention 
was  directed  to  the  practical  and  successful 
manner  in  which  banking  functions  are 
separated  in  Pennsylvania.  There  is  per- 
haps no  other  city  where  there  exists  sucb  a 
clear  line  of  demarcation  between  the  func- 
tions of  National  banks,  savings  banks  and 
trust  companies  as  in  this  city.  The  Na- 
tional banks  confine  themselves  to  the  busi- 
ness of  commercial  banking  and  the  trust 
companies  adhere  to  their  particular  func- 
tions. The  statements  of  the  leading  and 
representative  trust  companies  show  that 
they  do  not  invade  the  field  of  commercial 
banks.  In  the  same  manner  the  bulk  of  the 
savings  deposits  go  to  the  savings  fund  so- 
cieties. The  fo'ur  largest  savings  fund  so- 
cieties of  Philadelphia  have  a  total  of  nearly 
$170,000,000  savings  deposits.  The  latest 
statements  of  the  trust  companies  show 
that  their  resources  include  only  $5,859,000 
commercial  paper  loans,  and  comparison 
with  previous  reports  shows  that  the 
amount  is  steadily  decreasing. 

The  prevailing  sentiment  here  is  that  the 
proposal  to  separate  National  banks  into 
"commercial  departments"  and  "savings  de- 
partments" injects  unnecessarily  a  foreign 
and  controversial  factor  into  the  debate  on 
currency  reform.  It  is  pointed  out  that  the 
question  of  extending  or  diversifying  Na- 
tional bank  functions  does  not  properly 
come  under  the  heading  of  currency  re- 
form. Some  of  the  National  bank  officers 
here  go  so  far  as  to  state  that  the  accept- 
ance of  savings  deposits  by  National  banks 
is  wrong  in  principal  and  that  any  enact- 
ment legalizing  such  deposits  will  impair  the 
usefulness  of  National  banks  in  the  exer- 
cise of  their  proper  functions.  It  is  also 
asserted  that  the  supervision  now  exercised 
over   State  chartered  savings  banks   offers 


PKtlaJelpKia 


1  ne    C  olonial 

Trust    Company      j^ 

Market  at  Hurteentb 
PkOadelpliia 

Centrally  located  and  thorcnigkly 
eqmpped  to  handle  all  bunneM 
pertaining  to  estate  and  corporate 
matters. 

Accounts  of  banks  and  bankers 
received   vpoa    favorable     temw 

HARVEY  L.  EUCINS.  President. 


greater  assurances  of  protection  to  the  pub- 
lic. 

Although  the  framers  of  the  pending 
currency  bill  recognized  the  fact  that  fidu- 
ciary powers  cannot  be  legally  conferred 
upon  National  banks  it  is  interesting  to 
point  to  the  trust  companies  of  this  city  as 
proving  conclusively  that  trust  functions 
can  be  exercised  only  by  State  institutions. 
Trust  companies  came  into  existence  nearly 
one  hundred  years  ago,  long  before  the  pas- 
sage of  the  National  Bank  Act.  They  have 
grown  up  with  the  National  banks  and  the 
public  clearly  recognizes  their  distinctive 
character.  There  is  no  demand  ofi  the  part 
of  the  local  National  banks  for  any  kind 
of  trust  powers.  They  recognize  that  such 
business  is  subject  entirely  to  courts  of 
local  jurisdiction  ano  that  it  requires  a 
high  degree  of  expert  service  which  only 
trust  companies  are  enabled  to  offer. 


A  new  executive  office  has  been  estal>- 
lished  by  the  Land  Title  and  Trust  Com- 
pany, that  of  third  vice-president,  and  Al- 
bert A.  Outerbridge,  trust  officer,  elected  to 
fill  the  position.  C.  A.  Simpler,  assistant 
trust  officer,  was  promoted  to  trust  officer, 
and  William  T.  Johnson,  general  ledger 
clerk,  succeeds  to  Mr.  Simpler's  former 
office. 
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coNDinoM  or  philadelpiiia  trust  companies 

(LatMt  ATaOabto   StataaMtta) 

Surplus  and 

Authorised  Undivided  Last 

Capital  Profits  DeposaU  Par  Sale  Date 

Aldine  Trust  Co S200,000  $140,000  $56iS.685  100  110  3-36-13 

Belmont  Trust  Co 126,000  24,380  334,685  50          30  2-6-13 

Central  Trust  A  Savings 750,000  475,210  3,816,106  50          60  »-10-13 

Chelten  Trust  Co 200,000  136,680  1,081,062  50          75  12-18-12 

Colonial  Trust 500,000  312,086  1,195,007  50  100  10-11-11 

Columbia  Av.Sav.Fd.,8afeDM>.T.AT   500,000  407,047  2,281,591  100  173  4-28-13 

Commonwealth  Title  Ins.  A  Trust...  1,000.000  1,450,783  5,502,392  100  233^  7-2-13 

Commercial  Trust 1.000,000  2.267.337  11,026.501  100  420  8^13 

Continental  Equitable  Trust 1,000,000  1,039.882  6.733.620  50  98H  9-10-13 

Empire  Title  A  Trust  Co 500.000  31.291  309.543  50          20H  8-4-09 

Excelsior  Trust  A  Saving  Fund 300.000  131.148  085.256  60          56  S^IS 

Fairmount  Trust  Co 500.000  94.808  998.956  100  110  11-27-12 

Federal  Trust  Co 200.000  62,165  670.451  100  125  6-2807 

Fidelity  Trust  Co 4.000.000  12.063.797  27.709.663  100  626H  8-27-13 

FinanceCo.ofPenn4ylvania.lstpfd.. 1.663.700  2,088.214  1.009.142  100  112^  4-23-13 

FinanceCo.  of  Pennsylvania.  2d  pfd..  1.684.100  2.088.214  1.009.142  IQO  107  8-19-13 

First  Mortnge  Guar.  A  Trust  Co. .  .  1.000.000  457.271  1,130,703  100          63  7-16-13 

Frankf  ord  l^ust  Co 126.000  301,342  2,696.757  50  201  3-19-13 

Franklin  Trust  Co 400.000  133.717  1,227.064  50          64  8-20-13 

German  Amer.  Title  A  Trust  Co 500.000  421.915  2.280.114  60  100  8-20-13 

Germantown  Trust 600.000  902.309  4.867.510  100  274  9^12 

Girard  Ave.  Title  A  Trust 200.000  142,624  793.362  60          70  6-12-12 

Girard  IVust  Co 2.500.000  10.076.047  37.786.802  100  960  9-3-13 

GuarantteTrustA  Safe  Deposit....  1.000.000  708.666  6.963,740  100  XblH.  8-19-18 

Haddington  TiUe  A  Trust  Co 126.000  18.120  274.128  100  110  7-8-13 

Hamilton  Trust  Co 500,000  90.165  1,092,231  60          48  9-3-13 

Holmesbura  Trust  Co 126.000  68.899  362.416  50          66  12-31-12 

Industrial  Trust.  TiUe  A  Savings...    600.000  1,015,177  5,389,374  60  166  8-19-13 

Integrity TiUe Ins.. Tr.&  Safe  Dep...    600.000  1,183.084  4,251,469  60  166  8-27-12 

Kensington  Trust  Co 200.000  83,189  1,715.229  50          60^  8-18-10 

Land  T7Ue  A  Trust  Co 2.000.000  4.201.886  9,720.020  100  500  1-15-13 

Logan  Trust 1.000.000  312.926  1.916.363  100  126W  7-2-13 

Manayunk  Trust  Co 260.000  209.662  1.413.192  26          60H  7-24-12 

Market  St.  TiUe  A  Trust  Co 260.000  112.481  1.261.434  50          33  11-30-11 

Merchants*  Union  Trust :....  1.000.000  277.222  1,792,967  100  100  3-36-13 

MortgageTrustCo.  of  Pennsylvania.  500.000  363.406  26.594  26          36  8-6-13 

MutualTrust Co 750,000  102,371  623.666  50          40  6-26-13 

Northern  Trust  Co 600,000  1.764,781  7.398,169  100  450  2-19-13 

North  Philadelphia  Trust 160.000  168.222  1.814,966  50  106  2-14-12 

Northwestern  Trust  Co 160.000  251.240  2,234.910  60  186  1-8-13 

Pdharo  Trust  Co 160,000  79,666  612.297  100  130  11-28-11 

P«EmXo.f(>rIns.oi^Live8AQrantAnn2.000.000  4.949.224  22.003.343  100  640  8-27-13 

PeopIeaTniflt  .,.,....  ;r 760,000  144,686  1.347,933  50          46  4-23-13 

Phitadelphi&  Mtg>^,  A  Trust  Co 1.000.000  13^686  25.603  100          15  4-7-09 

PhlladelphmTr.gfiieDep.  A  Ins.  Co.  1.000.000  4.697,334  8.944.992  100  724  6-21-13 

ProvidetitUfeLtTi-ust  Co.  of  Phila..  1,000,000  5.649,469  10.036.239  100  866  9-10-13 

Rtal  IvaJat*^  T .        Oo..  Com 1.403.500  365,256  4.778,986  100          61  1-22-13 

RtJii  i^sUtc  Iruit  Co.,  Pfd 2.783,300  365,266  4.778.986  100          96  9-10-13 

Real  EsUteTiUe  Ins.  A  Trust  Co...  1.000.000  U298.841  3.963,960  100  300  6-21-13 

Republic  Trust 300,000  145.099  1.021.343  60          64^  7-2-13 

Rittenhouse  Trust  Co 260,000  67.966  898.928  60          56  8^13 

Taoony  Trust  Co 150.000  194,623  918.775  100  225  11-20-12 

UnitedSec.  life  Ins.  A  Trust  Co....  1.000.000  964.637  1,390,916  100  140  8-14-12 

Wayne  Junction  Trust  Co 160,000  75,646  656.081  100  110  1-17-12 

West  End  Trust  Co 1,000.000  1.820,452  6.391.749  60  200  9-10-13 

West  Philadelphia  Title  A  Tr.  Co.  . .    500.000  639.946  3*027.269  60  133  9-18-12 


The  Fourth  Street  National  Bank  reports 
aggregate  resources  of  $52,158,118,  with 
loans  and  discounts  of  $34,516,000  and  cash 
and  reserve  of  $9,655,887.  The  capital  stock 
is  $3,000,000,  surplus  and  net  profits  $6,857, 
740  and  deposits  $41,800,000. 

Since  the  consolidation  of  the  Indepen- 
dence with  the  West  End  Trust  Company 
four  months  ago,  deposits  have  been  ap- 
proximately $400,000  in  excess  of  the  sum 
held  by  lK)th  companies  prior  to  the  merger, 
the  total   exceeding  $6,000,000. 


The  Girard  National  Bank  in  its  latest 
official  report  to  the  Comptroller  shows  ag- 
gregate resources  of  $48.382334«  including 
$35,065,000  loans  and  investments,  $8,726,783 
cash  and  reserve  and  $5,908,212  due  from 
banks.  Deposits  aggregated  $40,133  'with 
capital  of  $2,000,000,  surplus  and  net  profits 
of  $5,i7i»970. 

The  Girard  National  Bank,  of  this  city, 
lias  been  approved  as  reserve  agent  of  the 
Farmers'  National  Bank,  of.Newville.  Pa. 
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Boston 


Special  Correspondence 
Corporate  ▼enu^  PenoDal  Tnuteeship 

Frequent  attention  has  been  directed  to 
the  comixaratively  small  amount  of  personal 
trust  business  held  by  the  trust  companies 
of  this  city  as  compared  with  the  holdings 
of  trust  companies  in  other  large  cities  of 
the  country,  notably  in  New  York,  Phila- 
delphia, Chicago  and  St.  Louis.  It  ap- 
peared somewhat  incomprehensible  that  the 
trust  companies  here,  with  their  excellent 
facilities  and  splendid  reputation  for  con- 
servative management,  should  not  obtain  .a 
larger  share  of  personal  trusts.  The  prime 
reason  has  been  that  the  bulk  of  such  ap- 
pointments have  been  directed  toward  per- 
sonal trustees,  principally  to  several  well 
known  legal  firms  which  specialized  in  the 
management  of  estates. 

There  are  strong  indications  that  trust 
companies  will  soon  come  into  their  own. 
This  is  shown  by  the  more  frequent  in- 
quiries made  by  trust  company  patrons  as 
to  the  work  of  the  trust  departments  and 
by  the  steady  increase  in  the  number  of 
wills  being  executed  in  which  trust  com* 
panies.  are  named  as  trustee  or  executor. 
The  trust  companies  are  aiding  in  this 
change  of  sentiment  by  sending  out  instruc- 
tive and  effective  literature  emphasizing  the 
greater  security  and  advantages  of  having 
trust  property  administered  by  corporate 
agencies.  Members  of  the  legal  ffatemity 
are  also  beginding  to  realize  that  it  is  to 
their  advantage  to  direct  such  business  to 
trust  companies  because  of  the'  assurance 
that  they  will  be  retained  as  counsel  or  as 
co-«xecutors  or  co-.trustees.  Another  rea- 
son for  the  increasing  prestige  of  Boston 
trust  companies  as  fiduciaries  i^  the  enforce- 
ment of  a  more*  rigid  systefti  of '•  appraise- 
ment and  the  dosing  up  of  avenues  by 
means  of  which  personal  trustees,  often  of- 
fered opportunities  for  escaping  the  full 
burden  of  taxation.  In  other  words  the 
personal  trustee,  and  the  trust  company  are 
now  more  nearly  oil  a.  par  in  regard  to  the 
taxation  of  trust  property.  The  fact  is 
also  becoming  more  generally  recognized 
that  trust  companies  have  better  facilities 
for' the  investment  of  trust  funds  and  oflFer 
a  greater  dtgree  of  security  i;i  preserving 
the  value  of  *he  principle  of. estates. 

G)nsideraMe  -educational  yrork,  however, 
it  still  needed  to  awaken  the  proper  senti- 
.  ment  as  to  the  relative  advantages  of' corpo- 
rate   and    individual   trusteestiio. 


American 
Trust  Company 

so  State  Street  BOSTON 

Chartered  1881 

Capital       -       -       $1,000,000. 
Surplus  (euned)  orer  2,000,000. 

FOUR  YEARS*  GROWTH 
^beiKMlts,  Feb.  14, 19M  $t,7tt,a2S.M 

*DeiXMiU,  Feb.   5, 19t9  11,872,571.89 

'Deposits,  Jan.  31,  in%      12,97S,348.M 
^Deposits,  Jan.    7,1911     16,221,460.24 

'Deposits,  Feb.  2t,  1912l7|6S5|515.77 

°3'iS^Sl8,643,083.48 

*Abov«  «•  datM  of  flnt  caU  of 
la 


Old  South  Mectinc  House 
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Historic  Botton  and  the  A.  B.  A.  CoDveiiboii 

No  other  city  is  so  rich  in  historical  at- 
tractions as  Boston,  and  delegates  attending 
the  American  -  Bankers'  Association  conven- 
tion next  month  will  be  given  every  oppor- 
tunity to  see  the  old  landmarks  and  the 
well  preserved  buildings  where  the  spirit 
of  independence  was  first  bred.  It  is  a 
fact  that  Boston  bankers  have  never  before 
manifested  such  a  spirit  of  co-operation, 
such  a  whole-souled  desire  to  furnish  their 
guests  with  a  genuine  sample  of  New  Eng- 
land hospitality  as  on  this  occasion.  Nu- 
merous events  and  excursions  are  crowded 
into  the  one  week  of  the  convention.  On 
Monday  there  will  be  a  spectacular  water 
carnival  in  Charles  River  Basin,  the  largest 
mid-water  park  in  the  world.  On  Tuesday 
evening  there  will  be  a  brilliant  ball  and 
reception  in  Symphony  Hall  with  a  buffet 
supper      served      in      Horticultural      Hall. 


for  social  diversion  for  the  ladies.  The  ad- 
vance reservation  of  hotel  rooms  promises 
the  largest  attendance  in  the  history  of  the 
American  Bankers'  Association.  Special 
trains  will  reach  Boston  from  various  sec- 
tions of  the  country  and  the  gathering  will 
be  more  representative  than  usual. 


A  Bank  Publicity  AModation  Pwptmcd 
Encouraged  l^  the  success  which  has  at- 
tended the  organization  of  the  Bank  Pub- 
licity Association  of  New  York  City  the  ad- 
vertising and  publicity  managers  of  Boston 
banks  and  trust  companies  are  considering: 
a  similar  move.  It  is  proposed  to  issue  a 
call  for  an  informal  meeting  to  discuss  the 
advantages  of  closer  co-operatiofi.  The  ad- 
vertising managers  are  impressed  by  the  ad- 
vantage of  such  an  association  in  eliminat- 
ing wasteful  advertising.  There  is  an  espe- 
cial need  for  closer  work  among  the  trust 
companies  of  this  cit>-, 
which  are  foremost  in 
^_  using  printers'  ink.   The 

-^p^  excellent  work  accom- 
plished by  the  publicity 
committee  in  connection 
with  the  forthcoming 
convention  of  the  Amer- 
ican Bankers'  Associa- 
tion has  quickened  the 
sentiment  for  a  perma- 
nent organization,  not 
only  to  determine  upon 
advertising  matters  bat 
to  advance  the  financial 
welfare  of  the  citj'. 


Symphony  Hall  where  Convention  S^sions  will  be  Held 

Wednesday  evening  will  be  given  over  to 
"historic  assemblies"  in  Faneuif  Hall,  the  Old 
South  Meeting  House,  Christ  Church  and 
King's  Chapel,  where  there  will  be  appro- 
priate exercises  and  distin^ished  orators. 
On  Thursday  evening  there  will  he  a 'special 
concert  by  the  famods  Boston  Symphoriy 
Orchestra.  Friday  will  be  given  over  to  ex- 
cursions in  Boston  Harbor,  clambakes  and 
other  forms  of  amusement  on  the  beach 
front.  Over  orie  hundred  automobiles  will 
be  furnished  free  to  delegates  and  their 
guests  so  that  every  part  of  Boston  and  its 
beautiful  suburbs  may  be  visited. 

The  entertainments  afe  so  arranged  as 
not  to  conflict  with  the  business  scssioifis 
altliouy;h  there  will  be  constant  opportunities 


Dottoii  Brevities 

The     report     of     the 

Board  of  Assessors  for 

Boston    for   191 3   shows 

the    tax    rate    for    this 

year  to  be  $17.20,  the  highest  in  the  history 

of  the  city  and  compares  with  $16.40  for  the 

p5st  three  years. 

A  petition  has  been  filed  with  the  Massa- 
chusetts Bank  Commissioner  for  a  charter 
to  start  a  new  trust  company  in  Needham, 
to  be  known  as  the  Needham  Trust  Com- 
pany, with  a  capital  of  $50,000. 

The  Paul  Revere  Trust  Co.  has  opened  a 
branch  at  Nos.  601-607  Boylston  street. 

The  combined  statements  of  Massachu- 
setts trust  companies,  as  of  Aug.  9,  loi-j, 
show  total  assets  of  $342,455,850,  capital 
stock  of  $26,042,000,  surplus  fund  of  %27,' 
758,000,  undivided  earnings  of  $8321, 000.  de- 
posits, subject  to  check,  of- $240,978,000. 
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Program  of  the  Boftoo  Gmventioii  p(  the 
Ametican  Baakers*  Awodation 

General  Secretary  Fred  E.  Famsworth 
has  issued  the  program  and  order  of  pro- 
ceedings which  will  be  observed  at  the  con- 
vention of  the  American  Bankers'  Associa- 
tion in  Boston  October  6th  to  loth.  Monday, 
the  opening  day,  will  be  devoted  to  business 
sessions  of-  the  association  and  of  the  vari- 
ous committees  at  the  Copley  Plaza  Hotel. 
The  Executive  G)uncil  meeting  will  be  held 
in  the  afternoon.  Tuesday  will  be  devoted 
to  meetings  of  the  various  Sections.  The 
program  of  the  Trust  Company  Section  is 
pn'nted  elsewhere  in  this  issue  of  Trust 
CoiiPANT£.s.  The  Savings  Bank  Section  will 
hold  ks  meetings  at  Copley  Hall  and  Presi- 
dent R.  C.  Stephenson  of  South  Bend,  In- 
diana, will  preside.  The  morning  session 
will  be  devoted  to  reports  of  officers  and  of 
the  standing  committees.  At  the  afternoon 
meeting  there  will  be  an  address  by  William 
J.  Bums,  the  detective. 

The  Clearing  House  Section  will  meet  in 
the  salon  of- the  Copley  Plaza.  The  akinual 
addre^  will  be  delivered  by  President  Ralph 
Van  Vechten  of  Chicago.  During  the  morn- 
ing session  there,  will  be  an  addresis  by 
Carl  Meyer  of  Chicago  on  "The  Incorpora- 
tion of  Clearing.  Houses."  At  the  after- 
noon session  R.  B.  Cox,  assistant  cashier  of 
the  Fourth   National   Banjc  of  New   York, 


will  deliver  an  address  on  ^dfeeded  Reforms 
in  Check  Collection  Laws  and  Methods." 

Wednesday,  October  8th  and  Thursday; 
October  9th,  will  be  devoted  to  the  open  ses- 
sions of  the  American  Bankers'  Association 
at  Symphony  Hall.  Owing  to  the  death  of 
the  president  of  1;he  association,  Mr.  Charles 
H.  Huttig  of  St.  Louis,  the  convention 
will  be  called  to  order  and  presided  over  by 
First  Vice-President  Arthur  Reynolds. 

Addresses  of  welcome  will  be  delivered  by 
Thomas  P.  Beal,  president  of  the  Boston 
Qearing  House  uid  Mayor  John  F.  Fitz- 
gerald of  Boston.  Following  the  response 
and  annual  address  by  Mr.  Reynolds  there 
will  be  memorial  addresses  to  the  late 
Charles  H.  Huttig.  Various  reports  of  offi- 
cers and  committees  will  then  be  presented. 
Chairman  A.  B.  Hepburn  of  the  Currency 
Commission  will  present  the  report  of  that 
commission-  and  there  will  be  a  discussion. 

The  afternoon  session  wil  be  devoted  to 
reports  of  the  Sections  and  Robert  E.  James 
will  present  the  report  of  the  committee  on 
constitutional  revision. 

The  first  session  of  the  second  day  will  be 
giv^  over  largely  to  ah  "agricultural  sym- 
posium," at  which  Joseph  Chapman  of 
Minneapolis  will  preside.  James  J.  Hill  will 
deliver  an  address  on  "Agriculture  in  the 
United  States.".  The  afternoon  and  closing 
session  will  be  devoted  to  reports,  resolu- 
tions and  election  of  officers.  ' 


CONDinOH  OF  BOSTON  TBVST  COMPANIES 

OCAtMt  ATiOUbto  StaUBMiito) 

Surplus  and 

Undivided  Book  Laat 

Capital              Profits  Deposits  Value  Sale 

American  TniBt  Co $1,000,000        $2,425,808  $15,664,521  342  850 

Bay  SUte  Trust  Co 500.000             677.283  7,215.168  235 

Beacon  Trust  Co 600.000             735.957  0.450.185  222  210 

Boeton  Safe  Deposits  Trust  Co....     1,000.000          2,806.204  13,015,016  380  370 

Charleetown 200,000               31.176  614.282  115  115 

Columbia  Trust  Co 100.000               38.093  570,127  138  120 

Commonwealth  Trust  Co 1,000,000             873.904  14.555.271  187  195 

CosmopoUtan  Trust  Co 200.000             107.836  1.696,920  153  ♦ 

Dorekeeter  Trust  Co 200.000               85.914  2,392.848  142  120 

Exchange  Trust  Co 500.000             274.001  3.128.277  154  155 

Federal^ruat  Co 1,000.000             423,293  6.437.324  142  138 

FideUty  Trust  Co 500.000              100.000  625.243  120 

IntematioDal  Trust  Co 1,000.000          4.319.227  10.153.678  531  425 

Uberty  Trust  Co 200.000             232,938  3.266.218  216  200 

linooln  Trust  Co 200.000              157.360  1,896.469  178  150 

MarkH  Trust 250,000             203.103  964.597  181  135 

Mattapan  Deposits  Trust  Co 100.000             143.805  1.493,287  121  200 

New  England  Trust  Co 1.000.000          2,938.136  19,193.723  393  ♦ 

Old  Colony  Trust  Co 6.000.000          9,446.701  76.280.802  257  310 

Paul  Revere  Trust  Co 200.000               35,458  1.037.810  117  180 

Puritan  Trust  Co 200.000             190.197  2.726.016  195  200 

Bute  Street  Trust  Co 1.000.000          1,527.712  16.139.861  252  ♦ 

United  SUtes  Trust  Co 300.000          1,393.028  6.325.654  564  « 

^tock  can  only  be  bought  and  sold  through  Board  of  Directors. 
Corrected  by  E.  V.  Henderson.  35  Congress  St,  Boeton.  Mass. 
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Chicago 

special  Correspondence. 

The  Qiicago  Gxif erencc  and  Political 
Banking 

"The  bankers 'of  this  country  have  now 
expressed  themselves,  clearly  and  forcibly, 
as  to  the  correct,  proven  principles  whifh 
should  be  incorporated  in  the  currency  re- 
form bill.  If  Congress  enacts  a  measure 
which  will  encourage  inflation,  which  will 
jeopardize  the  credit  of  the  goyemmcnt  and 
endanger  our  independent  banking  system^ 
the  responsibility  will  rest  solely  with  the 
present  Administration.  The.  bankers  ab' 
solve  themselves  from  sdl  responsibility  by 
placing  before  the  committees  at  Washing- 
ton the  recommendations  s^dopt'ed  at  the  re- 
cent Chicago  conference." 

These  are  the  words  of  a  leading  Chicago 
banker  who  attended  the  recent  conference 
held  under  the  auspices,  of  the  Currency 
Commission  of  the  American  Bankers'  Asso- 
ciation in  this  city.  It  reflects  the  attitude 
of  practically  all  of  the  representative  bank- 
ers of  this  city.  The  feeling  is  now  general 
that  the  bankers  have  performed  their  duty, 
that  they  have  pointed  out  clearly  .the 
dangers  and  pit-fsdls  embodied  in  the  cur- 
rency bill  as  reported  by  the  Democratic 
caucus  of  the  House.  The  fact  that  the 
Owen-Glass  bill  as  passed  by  the  House  of 
Representatives  and  -which  has  the  support 
of  the  Wilson  Administration  igpores  the 
important  changes  recommended  by  the  Chi- 
cago Conference  causes  no  special  concern. 
In  fact  there  it  almost  cheerful  resignation. 
It  is  clearly  recognized  that  under  the  pro- 
posed provisions  the  government  assumes 
responsibility  for  any  futqre  panics  that  may 
come  under  its  operation.  The  control  of 
the  system,  including  the  power  to  regu- 
late the  volume  of  credit  expansion,  the 
shifting  of  currency  from  one  regional  bank 
to  another,  with  its  possible  direful  results, 
all  rest  absolutely  with  the  government 
federal  reserve  board.  The  charge,  there- 
fore, cannot  be  made  that  bankers  engineer 
panics  for  their  selfish  gain.  The  fallacy  of 
imposing  such  responsibility  upon  the  gov-, 
emment  has  been  made  plain  to  the  authors 
of  the  j>ending  bill.  But  this  criticism  has 
been  met  with  derision. 

Although  President  Wilson  has  been 
credited  with  a  sincere  purpose  to  enact  a 
Currency  bill  to  provide  proper  elasticity  and 
adequate  rediscoUnting .  and  reserve  facili- 
ties, his  position  toward  the  banking  commu- 
Ititjr  is  regarded  as  somewhat  inconsistent. 


Washington  advices  make  it  clear  that  he 
is  opposed  to  the  ihcorporation  of  certain 
important  amendments  which  have  been  sug- 
gested by  bankers  with  a  view  of  correcting 
the  weak  spots  in  the  bill.  The  Chicago  Con- 
ference reflected  the  sentiment  of  bankers 
in  all  sections  of  the  country,  .large  and 
small,  and  representing  also  the  various  im- 
portant classes  of  banking  institutions.  The 
committee  which  was  instructed  to  proceed 
to  Washington  anil'  lay  before  the  Senate 
and  House  committees  the  results  of  the 
conference  fulfilled  its  dut>'  with  com- 
mendable -  poise   and   courage. 


BinkifigPoMtion  Sound 

The  latest  ofBdial  statement  rendered  by 
Chicaga  National  banks.  State  banks  and 
trust  companies  show  that  they  are  in  a 
strong  position'  and  that  the  fall  moitey  re- 
quirements will  be  safely  negotiated.  The 
borrowing  from  country  banks  was  reflected 
in  a  decrease  of  $14,506,000  in  cash  re- 
sources reported  by  the  National  banks,  and 
a  decrease  of  J$7,822,ooo  deposits  since  last 
June.  Loails  and  discounts  increased  $6,- 
382,000;  The  trust  companies  and  State 
banks  reported,  a  slight  gain  m  cash  re- 
sources with  deposits  decreasing  $5^3o8,ooa 
Aggregate  deposits  of  National  and  State 
banks  amounted  to  •  $982418,000.  Although 
savings  deposits  held  by  State  banks  and 
trust  companies  showed  a  decline  of  $1,169,- 
000  compared  with  June  5th  reports,  total 
savings  show  a  gain  of  $15,000,000  during 
the  past  twelve  months  and  a  gain  of  $87,- 
000.000  since  1907. 

Bank  clearihgs  for  August  amount;ed  to 
$1,245,128,185,  an  increase  of  $12,242,000  as 
compared  with  the  same  month  last  year. 
The  clearing  record  f6r  the  first  eight 
months  of  this  year  exceeds  all  previous  fig- 
ures for  the  same  period. 


Merchant*  Loan  &  Tnitt  Company 

The  last  official  statement  of  financial 
condition  by  the  Merchants'  Loan  &  Tnisl 
Company  shows  a  g^in  of  over  $2,000,000  in 
deposits  as  compared  with  the  June  Sth  re- 
port. Aggregate  resources  are  $67,674*806, 
including  $31,830,735.  loans  and  discounts. 
$11,335,738  bonds  and  mortgages,  $15,947,830 
due  from  banks  and  bankers  and  $8,560,502 
cash  and  checks  for  clearing  house.  Deposits 
amount  to  $57,287,531.  Undivided  profits 
show  an  increase  from  $1,082,019  to  $1,233,- 
I J  7,  with  surplus  -fund  $6,000,000  and  capital 
$3,000,000. 
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The  Contbeiital  and  Cxtiiiieicial  National  The  lllmob  Tnitt  &  Savingt  Bank  Gains 

^^  The  latest  statement  issued  by  the  Illinois 

The  Continental  and  G)niniercial  National  Trust  &   Savings   Bank  of  Chicago  shows 

Bank  of  Chicago  and  its  allied  State  banking  substantial  gains.    The  aggregate  resources 

institutions   report  ^  excellent  progress.     Ac-  *''«  $io6355,927  with  demand  and  time  loans 

cording    to    the   last   official    statement    the  aggregating  $57.632.671 ;  bonds  and  stocks  of 

Continental  and  Commercial  National  Bank  ff7'370,ji6,  cash  and  exchange  of  $21,853,139. 

shows  $213,841,565  total  resources  with  $75,-  ^JL"*!S^  ^^^  ""T-     ^^f?  f^l'^'l.  S!l'" 

148,019   individual   deposits   and   $97.70i^S      '^'^^  T^  ^V2  '^^''"^  ''^V^  !?'T; 
J        .^     ,  ,       "^t^^"»   *""   'py/./"*HW3      QpQ   surplus  fund  $10,000,000  and  undivided 

deposits  from  banks.  p^^^^  ^^  ^^  ,g^ 

The    Continentat   and    Commeraal    Trust  

and  Savings  Bank  reports  $26,298,560  toUl  jy^  Nocthcm  Tmrt  Company 
resources.  The  deposits  aggregate  $21,133,-  ^,  ,  ^  .  ,  V  ,  ^  *. 
142  with  capital  of  $3,000,000.  surplus  $1,500,  The  last  official  statement  rendered  by  the 
000  and  undivided  profits  of  $467,632.  The  Northern  Trust  Company  shows  aggregate 
Hibernian  Banking  Association  reports  $30,-  resources  of  $35,446,231.  including  loans, 
680.121  total  resources  and  aggregate  de-  ^^^^  ^^^  stocks  of  $24,555,202,  and  cash  re- 
posits  of  $27,324,871.  sources  of  $9.637.750-  Demand  and  time  de- 
posits   aggregate    $30,808,070    with    capital 

stock  of  $1,500,000,  surplus  funds  $1,500,000 

and  undivided  profits  of  $1,408,554. 

Charles  G.  Dawes,  president  of  the  Cen-  

tral    Trust   Company  of   Illinois,  has   been         James  M.  Miles,  formerly  cashier  of  the 

appointed  treasurer  of  the  Eugene  Field  Me-  Standard  Trust  and  Savings  Bank,  has  been 

morial  Fund.  elected  to  a  vice-presidency. 

CONDinOH  OF  CmCAfiO  TRUST  COMPANIES 

Surplus  and 

Undivided  Book 

Capital  Profits  Deposits  Value  Bid  Asked 

Central  Trust  Co 14,600,000  $2,116,956  $38,180,769  147  218  220 

Chicago  Savings  Bank  &  Trust  Co 1.000.000  300.441  7.737.873  130  140  148 

Chicago  Title  &  Trust  Co 6.000.000  600.000           ...  206  212 

Citisens  Trust  A  Savings 60.000  21,007  677.096  142  206  ... 

Colonial  Trust  &  Savings 1,000.000  600.000  6.784.368  176  160  170 

K>>ntinental  A  Colonial  Trust  A  Savings. . . .  3.000.000  1,967.632  21.133.800  166  

Drovers  Trust  A  Savings 260,000  171,211  3,924,426  168  266  ... 

t First  Trust  A  Savings 5,000.000  3.249.139  64.391.427  166  

Franklin  Trust  A  Savings 300,000  119.267  1.037.091  139  164  170 

Guarantee  Trust  A  Savings 200.000  49.356  662.864  124  146  166 

Harris  Trust  A  Savings 1,600,000  2.410.621  22,088.774  260  450  ... 

tHibemian  Banking  Association 2,000.000  1.236.078  27.324,872  162  

Home  Bank  A  Trust  Co 300.000  .  91.647  1.469.222  127  146  162 

Illinois  Trust  A  Savings 6.000,000  10,438,180  91,137,678  309  486  600 

Kenwood  Trust  A  Savings 200.000  100,116  2.069,078  149  186  196 

Lake  View  Trust  A  Savings 300.000  94.668  2,170,773  147  200  206 

La  Salle  St.  Trust  A  Savings 1,000,000  292,767  4,606,283  129  100  110 

Market  Trust  A  Savings 200.000  29,674  216,368  116  116  122 

Mercantile  Trust  A  Savings 260.000  47,203  1,071,672  119  160  168 

Merchants  Loan  A  Trust  Co 3,000,000  7.233,117  67,286,656  341  421  427 

Michigan  Av.  Trust  A  Savings 200,000  73,046  1,384,166  137  128  134 

Mid-City  Trust  A  SaWngs 600,000  133.777  2,444,644  127  210  216 

Northern  Trust  Co 1,600,000  2,908,664  30,936,901  294  318  326 

Northwestern  Trust  A  Savings 260,000  161.472  4.669.381  160  280  290 

Old  Colony  Trust  A  Savings 200.000  60,325  684.496  126  100  110 

People's  Trust  A  Savings 600,000  224.620  7,381,447  146  306  316 

Pullman  Trust  A  Savings 300,000  280,461  4»338,968  193  180  ... 

Sheridan  Trust  A  Savings 200.000  61,060  1,210,462  135  136  140 

Standard  Trust  A  Savings 1 .000.000  421,033  4,807,566  142  160  165 

State  Bank  of  Chicago 1,500,000  2,661,819  24.454.709  277  385  390 

Stockmen's  Trust  A  Savings 200,000  49,168  1,024,477  125  148  152 

Union  Trust  Co 1.200,000  1,631,356  19.736.261  236  310  ... 

West  Side  Trust  A  Savings 400.000  157.832  4.973.047  139  300  ... 

WoodUwn  Trust  A  Savings 200.000  107,889  1,730,670  164  210  220 

♦Stock  owned  by  Continental  A  Commercial  National  Bank. 
fStock  owned  by  First  National  Bank. 

tStock  owned  by  Continental  A  Commerical  National  Bank. 
Corrected  by  F.  M.  Zeiler  A  Co.,  Rookery  BIdg.,  Chicago. 
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Special  Correspondence. 
Bininett  and  Crop  Prospects  Reassunog 

Despite  the  damage  to  the  corn  crop  in 
the  drought-afflicted  sections  and  the  de- 
crease in  estimates  of  the  cotton  yield,  opti- 
mistic sentiment  and  .bright  prospects  are 
sustained  by  the  surpHsingly  large  volume 
of  business  which  is .  reported  throughout 
the  West.  One  eleiuent.  of  uncertainty,' 
namely,  the  ability  of  the  banking  institu- 
tions to  safely  handle*  thtf  requirements  for 
the  movem'ent  of  the  crops,  has  been  com- 
pleted removed.  Evicn  in  those  States  where 
crop  damage  has  been  most  serious  the  losses 
are  tempered  by  the  fact  that  the  farm- 
ers have  never  before  enjoyed  such  affluence, 
as  shown  by  their  purchasing  capacity.  The 
distribution  of  Government  funds  in  banks 
throughout  the  West  and  South'  and  the 
loaning  of  these  funds  to  smaller  banks  at 
nominal  rates  has  been  an  important  factor 
in  relieving  the  money .  market.  The  banks 
and  trust  companies  of  this  city  are  in  posi- 
tion to  satisfy  all  local  demands  for  accom- 
modation and  at  the  same  time  maintain 
adequate  cash  resources  to  satisfy  the  de- 
mands of  country  banks.  It  is  the  general 
view,  however,,  that  money  rates  will,  con- 
tinue firm  throughout  the  fall.  .There  is  no 
apprehension  as  to  the  effect  of  the  new 
tariff  schedules  on  businiess.  There  will  be 
some  readjustment,  but  ample  time'  has  been 
given  for  all  interests  affected  to  make 
proper  arrangements. 

Latest  advices  confirm  the  statements  of 
deterioration  in  corn  and  cotton  crops:  The 
wheat  crop,  however,  will  be  fully  up  to  the 
expectations  and  will  compensate  to  a  large, 
degree  whatever  losses  are  sustained  in 
other  yields.  The  August  Government  re^ 
port  shows  that  the  composite  condition  of 
all  crops  on  September  ist  was  18.1  per  cent, 
below  average  on  that  date  as  compared 
with  6.2  per  cent,  below  average  on  August 
1st.  Compared  with  a  year  ago  the  crops 
show  a  deterioration  of  I2.a"  per  cent.  The 
Government  cotton  crop  report  indicates  a 
>ield  of  not  over  13.000.000  bales. 


ProEtaUe  Banldog  and  Tnisl  Corapanjr 
Opentiont 

St.  Louis  banks  smd  trust  companies  have 
every  reason  to  feel  satisfied  with  their 
statements  of  earnings.  Money  has  been 
loahed  at  comparatively  high  rates  and  the 
policy  of  placing  funds  in  short  time  ma- 


turities has  aided  in  building  up  profits. 
Most  of  the  leading  banks  and  trust  compa- 
nies T€port  substantial  gains  in  sarplas  and 
undivided  profits.  The  summary  of  the  St 
Louis  Qearing  House  Association  shows  an 
increase  in  these  items  during  the  past  two 
months  of  nearly  one-third  of  a  million  dol- 
lars. As  compared,  with  the  June  reports 
the  latest  call  shows  an  expansion  of  loans 
and  discounts  amounting  to  $3,895,000,  a  de- 
crease of  $5,644,000  in  cash  and  exchange 
and  a  decrease. of  $6,173,000  in  deposits, 
vhich  is  largely  due  to  the  fact  that  the 
Comptroller  of  the  Currency  asked  for  con- 
dition as  at  the  close  of  business  on  a  Sat- 
urday. 


MiisiBs|ppi  Valley  Trust  Gmpany  StatemcBt 

The  Mississippi  Valley  Trust  Company 
fenders  an  excellent  statement  of  its  financial 
condition  in  response  to  the  last  call.  Re- 
sources aggregate  $24,379,034,  including  loans 
and  investment  securities  of  $13.05 '.659» 
bonds  and  stocks  at  market  value  of  $8,- 
052.484  and  cash  resources  of  $3.I46,373' 
The  capital  stock  is  $3,000,000,  surplus  $3,- 
500,000,  undivided  profits  $1,033,325  and  de- 
posits aggregate  $15,448,560. 


Mortgage  Trust. Company  Acquires  Safe 
Depofit  Department 

The  safe  deposit  department  of  the  Na- 
tional Bank  of  Commerce,  which  has  been 
operated  by  the  Commerce  Safe  Deposit 
Company,  will  be  taken  over  and  operated 
about  January  i,  19x4,  by  the  Mortgage 
Trust  Company.  The-  safe  deposit  vaults, 
said  to  be  the  most  perfect  in  equipment  and 
beautiful  in  finish  of  any  in  the  country, 
has  been  carried  in  the  assets  of  the  Na- 
tional Bank  of  Commerce  at  $175,000.  It  is 
also  announced  by  the  Mortgage  Trust  Com- 
pany that  they  will  occupy  the  first  floor  of 
the  new  National  Bank  of  Commerce  build- 
ing, thus  affording  them  more  space  and  bet- 
ter accommodation  than  they  now  enjoy  with- 
the  Mortgage  Guarantee  Trust  Company  of 
St.  Louis,  with  which*  they  are  closely  affili- 
ated! 


Application  has  been  made  for  a  charter 
for  the  Central  States  Trust  Company  with 
capital  oi  $200,000.  Ashley  Cabeil  will  be 
president. 


The  Laclede  Trust  Company  is  the  title 
of  a  new  enterprise  which  Will  open  forJiusi- 
ness  in  the  West  End. 
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Complffr  TnMt  Cpnpuiy  Senrice 

The  facilities  which  a  nAodem  trust  com- 
pany offers  are  of  such  varied  character  that 
it  is  often  advisable  to  direct  the  attention 
of  patrons  to  such  services  in  a .  practical 
manner.  The  Mississippi  Valley  Trust 
Company  of  St.  Louis  has  issued  a  standing 
invitation  to  its  patrons  to  freely  make 
known  thdr  requirements.  Under  the  cap- 
tion "Ask  for  it"  there  is  a  timely  article 
in  the  August  issue  of  "Service"  issued  l^ 
the  Mississippi  Valley  Trust  Company,  in 
which  several  incidents  are  related  to  show 
that  frequently  customers  may  spare  them- 
selves worry  and  expense  by  simply  making 
known  their  wants.  The  management  of 
this  trust  company  impresses  upon  the  mena- 
bers  of  its  staff  who  come  directly  in  con- 
tact with  the  public  to  lend  a  patient,  courte- 
ous ear  to  all  inquiries,  no'  matter  how  trivial. 
The  customer  is  made  to  feel  that  the  trust 
company  is  equipped  to  help  him  or  her  in 
the  most  simple  as  well  as  in  the  complex 
financial  affairs.  This  establishes  not  only 
a  cordial,  frank  relationship  between  the 
trust  company  and  its  patrons,  but  also 
brings  in  new  business. 


Missouri  delegates,  to  the  Boston  convene 
tion  of  the  American  Bankers'*  Association 
will  travel  on  a  special  train  which  will  go 
via  the  Wabash  to  Buffalo  and  from  thence 
over  the  New  York  Central. 
.  The  St.  Louis  Union  Trust  Company  has 
been  named  as  one  of  the  executors  in  the 
will  of  the  late  Thomas  W.  Crouch,  Sr.,  vice- 
president  of  the .  Commonwealth  Trust  Com- 
pany, who  died  August  3d. 

Former  Circuit  Judge  Daniel  G.  Taylor  is 
named  as  the  prospective  president  of  the 
Commonwealth  Trust  Company  to  succeed 
Albert  N.  Edwards. 


Renurkible  Grawtb  of  Banken'  Trait 
Compaoy,  Homton.  Tex.- 

Commencing  business.  September.  1909, 
the  Bankers'  Trust  Company  of  Houston. 
Texas,  has  made  an  exceptional  record  of 
growth.^  |t  be^gan  with  a  capital  of  $500,000. 
The  latest  report  shows  capital  of  $2,000,000 
and  surplus  and  net  undiVidM  profits 
amounting  to  $1,019,063.  Aggregate  re- 
sources are  aearly  $5,000,000. 

The  Bankers'  Trust  Company  was.  the  first 
trust  company  organized'  in  Texas  tinder  the 
revised  banking  and  trust  company  laws. 
Although  tiuthorized  to  conduct  banking 
business  its  scope  is  confined  to  strictly  trust  • 
business,  including  the  administration  of  es- 
tates and  the  investment  of  money  for  in^ 
dividuals.  The  company  has  been  particu- 
larly successful  in  placing  on  -the  market 
its  issues  of  collateral  trust  6  per  cent, 
bonds  described  in  a  recent  issue  of  Trust 
Companies.  While  this  is  comparatively  a 
new  security  to  the  American  people,  it  is 
the  oldest  form  of  security  used  by  the 
European  investor.  These  bonds  are  the  di- 
rect obligation  of  the  trust  company,  secured 
by  first  mortgages  placed  with  the  Union 
National  Bank  of  Houston,  Texas,  in  trust 
to  be  held  for  the  protection  of  the  bond- 
holders. The  interest  is  paid  semi-annually, 
and  the  bonds  provide  for  redemption  on 
any  interest  date  by  g^iving  60  days'  notice. 

Mr.  Burke  Baker,  who  has  been  bond  offi- 
cer of  the  Bankers'  Trust  Company,  recently 
relinquished  that  ppsition  in  order  to  en- 
gage in  business  with  his  father. 


The  Washington  Trust  Company  has 
opened  for  business  in  Newark.  N.  J.,  with 
a  capital  of  $100,000  and  $55.ooo  surplus. 
John  E.  Eisele  is  president  and  T.  L.  Crooke 
treasurer. 


UTEST  STATEMENTS  OF  ST.  LOUIS  TRUST  COMPANIES 


NAME  Capital 

American  Truat  Co $1,000,000 

Bttken'  Tnwt  Co 1,260,000 

Bfo^way  Saving  A  Trust  Co 100,000 

GoitoioDwealthTrust  Co 2,000.000 

Fannert  &  Merchants  Trust  Co. .      100.000 

Jcfienpii^ravois  Trust  Co 100.000 

Mercantfle  Trust 3,000,000 

}te»nppi  Valley  Trust 3.000.000 

MortfMe  Trust  Co 600.000 

gt  Loui-Umon  Trust 6.000,000 

'RtlsQuatantar  Trust  Co 2.600.000 

3>rt  Co.  of  St.  Louis 133,600 

Wert  8t  Louis  Trust  Co 100,000 

^  Oometed  by  A.  G.  Edwards  A  Sons.  410-412 
*  Not  including  extra  dividend. 
T  Dividend  discontinued. 


Surplus  and 

Und.  Par  Book 

Profits  Deposits  Value  Div.  Value  Bid  Asked 

$196,169  $3,196,311  $100     ....     120  

2,621.643       100  •16%    201  191^165 

69.682  873.156  100      8%     170  166     176 

86.706  4.386.168  100    t6%     104       77      84 

66.145  952,899  100     ....     165  170     .... 

20.017  712,569  100     ....     120  110    120 

6,721  J42  27.189.220  100    18%    324  327H.... 

6.433.326  15.534.561  100    16%    281  284     .... 

129.495       100      5%     126  126     185 

6,979,503  27.662,524  100  •16%     240  400    410 

141.738       100      6%     106      69      70 

124.192  351.433  60     12%       96  ...     186% 

27,298  467.479  100      6%     127  115     120 
Olive  St..  St.  Louis,  and  1  Will  St.,  New  York. 
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28th  YEAR  OF  SERVICE 

Mercantile  Trust  &  Deposit  Company 

OF    BALTIMORE 
Capital,  $1,500,000  Surplus,  $3,000,000 

We  invite  your  corretpondence  in  trust,  investment  and  banking  departments,  pajring 
interest  on  daUy  balances.  »-'-• 

We  offer  our  services  In  any  or  all  of  the  capacities  properly  exerdsed  by  Trust  Companies, 
and  will  give  the  most  careful  attention  and  the  benefit  of  our  long  experience  to  all  matters 
entrusted  to  our  care. 

A.  H.  S.  POST,  PteakScnt 


Safeguarding  Personal  Potietaionfl 

Trust  companies  are  issuing  some  very  ef- 
fective and  convincing  literature  in  directing 
the  attention  of  their  patrons  to  the  facilities 
cficred  by  their  safe  deposit  departments. 
One  of  the  best  booklets  of  the  kind  is  that 
recently  issued  by  the  Mercantile  Trust  & 
Deposit  Company  of  Baltimore.  The  text 
is  confined  largely  to  the  reasons  which 
should  prompt  every  householder  to  place 
his  or  her  personal  possessions  beyond  the 
reach  of  calamities,  of  fire  and  the  burglar. 
The  writer  of  this  booklet  points  out  the 
endless  and  unavailing  regret  which  has 
been  caused  by  the  loss  of  cherished  heir- 
looms, documei  *s  and  other  personal 
artijUes.  Sheridan,  the  noted  detective,  is 
quoted  as  saying  that  "there  isn't  a  window 
catch  that  will  keep  a  burglar  out"  and  that 
"it  is  only  a  few  minutes'  work  for  a  burg- 
lar to  open  a  house  safe." 

The  booklet  contains  an  illustration  show- 
ing the  building  of  the  Mercantile  Trust  & 
Deposit  Company  standing  almost  untouched 
amidst  the  ruins  of  the  Baltimore  conflagra- 
tion  of   1904.    The   morning   after   the   fire 


the  vaults  of  the  Company  were  opened  and 
patrons  had  access  to  their  belongings  with- 
out a  day's  anxiety  or  delay. 

The  booklet  issued  by  the  Mercantile 
Trust  &  Deposit  Company  should  be  effec- 
tive especially  because  its  counsel  and  sug- 
gestions are  directed  entirely  to  one  sub- 
ject, namely,  the  advisability  of  securing  a 
safe  place  for  personal  possessions. 


New  Brunswick  Trust  Gmipany  to  Occupy 
New  Home 
Plans  have  been  completed  for  the  con- 
struction of  an  elegant  new  building  to  be 
occupied  by  the  New  Brunswick  Trust 
Company  of  New  Brunswick,  N.  J.  A  rood- 
em  safe  deposit  department  <  will  be  one 
of  the  features  of  the  new  building,  The 
New  Brunswick  Trust  Company  recently 
completed  its  eleventh  anniversary  since 
commencing  business  and  has  experienced 
marked  growth.  The  officers  are:  A.  J. 
Jones,  president;  John  H.  Conger  and  Fred- 
erick Wagner,  vice-presidents;  J.  V.  D. 
Mershon,  treasurer;  Prank  S.  Cobb,  secre- 
tary and  assisttnt  treasurer. 


CONDmON  OF  BALTIMORE  TRUST  COMPANIES 

Surplus  and 
Undivided 

Capital           Profits  Depodto  Par  Bid 

Baltimore  Trust  Co $1,000,000    $2,719,000  $4,636,000  60  157 

Colonial  Trust  Co 300,000           98,000  1,049.000  26  26 

Continental  Trust  Co 1.350,000      2.386,000  5,549.000  100  200 

Equitable  Mtge.  &  Trust  Co 750,000         205.000  1.303.000  100  ... 

Fidelity  Trust  Co 1,000,000       1,064,000  7,701.000  100  240 

Maryland  Trust  Co 3i. .   1,500.000         413.000  1,561.000  100  114 

Mercantile  Trust  A  Deposit  Co 1,500.000      3.226.000  8.688.000  60  166 

Safe  Deposit  &  Trust  Co 600,000      2.473,000  8.354,000  100  610 

Security  Storage  A  Trust  Co -200,000           98,000  323,000  100  162 

Title  Guarantee  &  Trust  Co 200,000          142.000  268,000  100  160 

UnionTrustCo 600,000          176.000  663,000  60  63 

Munsey  Trust  Co. ^ 1.000.000           37,000  1.640.000  100  99 

ReHrised  by  I^arobleton  A  Co..  Bankers,  Baitimore. 


Ask 


170  12ex2 

...  20% 

156  8ezl 
166        R% 
66        S% 

100  .. 
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Special  Correspondence 
Banb  hvetlBig  in  High  Gride  Securities 

As  an  indication  that  investment  and 
money  market  rates  are  working  toward  a 
more  normal  basis  there  has  been  excep- 
tionally strong  buying  of  high  grade  munici- 
pal, railroad  and  equipment  trust  bonds  by 
banks-  and  trust  companies.  In  common 
with  banks  throughout  the  country  the  policy 
has  been  adhered  4o  of  keeping  funds  in  as 
liquid  a  state  as  possible.  -  of  building  of 
cash  resources  and  avoiding  long  time  com- 
mitments. Although  the  action  of  the 
Treasury  Department  in  extending  Govern- 
ment funds  to  banks  of  the  South  and  West 
Jias.not  had  a  very  appreciable  effect  on  the 
demand  for  funds  from  out-of-town  bariks, 
the  conviction  is  general  that  all  possibility 
of  greater  tension  in  money  rates  has  been 
averted.  Therefore  the  banks  and  trust 
companies  are- taking  advantage  of  the  at- 
tractive income  yield  of  high-grade  invest- 
ments. The  Pittsburgh  Bank  for  Savings 
recently  purchased  $500,000  bonds  and 
equipment  trust  certificates  netting,  from  4  to 
5  per  cent.  The  Union  Trust  Company  pur- 
chased $i5b.ooo  City  of  Pittsburgh  4^  per 
cent  bonds,  paying  par  and  interest.  Most 
of  the  leading  banks  and  trust  companies 
have  beep  buying  more  freely  than  for  sev- 
eral years  past  and  the  demand  has  given 
new  strength  to  the  bond  market. 


Tariff  Bin  Dbet  Not  Hah  Burinett 

General  business  has  been  more  active 
of  late  in  Pittsburgh  than  during  any  other 
time  in  the  city's  history.  Bank  clearings 
for  the  year  191 3  are  by  far  the  largest  on 
record.  The  fact  that  exchanges  for  the 
month  of  August  showed  a  sKght  decrease 
as  compared  with  July  is  entirely  due  to  the 
elimination  of  the  First-Second  National 
Bank  from  the  Clearing  House  and  that  a 
large  proportion  of  the  exchanges  which 
that  bank  brought  to  the  Clearing  House 
is  now  adjusted  by  debits  and  credits  on  the 
books  of  individual  banks  and  do  not  ap- 
pear in  the  published  balances.  The  volume 
of  commercial  transactions  handled  in  this 
district  during  August  was  in  fact  larger 
than  during  the  same  month  last  year. 

The  possible  effects  of  the  reversal  of  the 
National  tariff  policy  have  been  fully  dis- 
counted, according  to  best  advices  from  in- 
dustrial districts.  The  banks  and  tcust  com- 
panies are  now  paying  out  larger  sums  for 


payrolls  than  ev.er  before  in  the  history  of 
the  city.  The  Mellon  National  Bank  alone 
issued  money  for  pay  rolls  during  the  last 
month  aggregating  over  $6,000,000.  Both  the 
banks  and  trust  companies  make  excellent 
showings. 


A  Tribute  to  Pittsburgh  Bank  Management 

National  Bank  Examiner  Henry  A.  Wil- 
liams, who  had  charge  pf  the  Pittsburgh 
district  and  resigned  from  that  position  Sep- 
tember I.  expressed  himself  regarding  the 
banks  of  this  city  as  follows  before  retiring : 
**I  have  examined  all  of  the  National  banks 
in  the  Pittsburgh  district,  and  I  want  to  say 
they  are  all  in  splendid  shape— in  fact,  in 
better  shape  than  they  were  when  I  came 
here  four  years  ago.  At  that  timo  they  were 
still  suffering  from  the  aftermath  of  the 
panic  They  have  since  recovered  them- 
selves cqmpletely  and  are  now  on  a  solid 
foundation  and  all  have  clean  slates.  I  be- 
lieve tha)  the  financial  situation  in  this  dis- 
trict has  never  been  so  strong  as  at  the 
present  -time.  I  believe  the  condition  of 
the  banks  justifies  that  declaration." 


Christopher  Magee.  Jr.,  has  been  elected 
president  of  the  Dominion  Trust  Company 
of  this  -city,  succeeding  George  E.  Reynolds, 
who  resigned.  Mr.  Magee  was  formerly 
first  vice-presixient  of  the  company.  W.  M. 
Boi^gs  was  promoted  from  the  position  of 
secretary  and  treasurer  to  that  of  first  vice- 
president.  J.  A.  Knox  has  been  elected  sec- 
retary and  treasurer. 


To  Reorganize  the  RoteviDe  Trust  Gxnpany 

Plans  are  being  considered  by  the  direc- 
tors of  the  Roseville  Trust  Company  o» 
Newark.  New  Jersey,  which  was  closed  be- 
cause of  the  alleged  defalcations  and  disap- 
pearance of  the  secretary  and  treasurer 
Raymond  E.  Smith,  for  the  reorganization 
of  the  institution.  State  Commissioner  of 
Banking  and  Insurance  George  M.  I  ^ 
Monte  has'  expressed  his  willingness  to  <  > 
operate  with  directors  and  depositors  in  an 
effort  to  effect  early  rehabilitation  and  to 
insure  the  ultimate  payment  of  deposit  lia- 
bilities which  are  estimated  to  amount  to 
$378,000.  Commissioner  La  Monte  also 
states  that  no  action  is  contemplated  to  sue 
directors  who  announce  that  they  have 
raised  a  fund  of  $300,000  to  effect  reorgani- 
zation. The  missing  treasurer  recently  sur- 
rendered himself  to  the  authorities  and  is 
held  in  $15,000  bail. 
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Clevekind 

special  Correspondence. 
Ohio  BankcTB*  Anocktioii  CaofeaAoa 

The  twenty-third  annual  convention  of  the 
Ohio  Bankers'  Association,  held  in  this  city 
September  nth  and  12th,  was  one  of  the 
most  successful  in  the  history  of  that  or- 
ganization. The  address  of  welcome  on  be- 
half of  the  bankers  of  the  city  was  delivered 
by  Col.  J.  J.  Sullivan,  president  of  the  Su- 
perior Savings  and  Tru|t  Company.  After 
the  address  of  President  S.  D.  Fitton  and 
various  reports  an  address  was  delivered  by 
Governor  James  M.  Cox  of  Ohio.  Follow- 
ing the  opening  session  the  members  of  the 
Trust  Company  Section  met  and  discussed 
topics  of  particular  interest  to  trust  com- 
pany managements.  W.  M.  Baldwin  of  the 
Citizens'  Savings  and  Trust  Company  of  this 
city  presided. 

At  the  afternoon  session  United  States 
Senator  Robert  L.  Owen,  chairman  of  the 
Senate  Committee  on  Banking  and  Cur- 
rency, delivered  an  address  on  the  "Owen- 
Glass  Currency  Bill."  Mr.  Charles  W.  Bur- 
rows delivered  an  address  on  "One-Cent 
Letter  Postage."  During  the  second  day's 
session  an  address  was  delivered  by  Dr.  H. 
Parker  Willis  on  "Reserve  Provisions  of 
the  Owen-Glass  Bill." 


Insurance  for  Trust  Gmipany  Employeet 

The  Citizens'  Savings  &  Trust  Co.  has 
taken  out  a  group  insurance  policy  on  the 
lives  of  all  its  employees  for  their  individual 
benefit.  The  bank  has  over  150  employees 
and  under  the  group  insurance  plan  each 
man  or  woman  in  the  bank  is  insured  -for 
an  amount  equal  to  a  year's  salary,  so  that 
if  an  employee  dies  his  laf  her  representa- 
tive is  paid  an  amount  equivalent  to  a  year's 
salary.  The  insurance  involves  no  obliga- 
tion upon  the  employee's  part  and  the  bank 
pays  the  entire  premium. 

The  Citizens'  is  enlarging  its  quarters  by 
addition  of  a  suite  of  eight  rooms  on  the 
third  floor  of  the  Citizens'  building.  These 
will  be  occupied  by  Attorney  M.  D.  Messick, 
trust  officer,  and  Attorney  W.  J.  O'Neill, 
with  other  members  of  the  legal  department. 


The  First  Trust  &  Savings  Company, 
which  commenced  business  about  four 
months  ago,  reported  on  August  9  total  re- 
sources of  $4,347,843  with  deposits  of  $3,- 
097,000. 


The  Superior  Savingi  &  Tniit  Company 

A  comparison  of  recent  reports  rendered 
by  the  Superior  Savings  &  Trust  Company 
shows  substantial  gains.  A  statement  as  of 
September  4,  1913,  shows  total  resources  of 
$12,310,000.  The  capital'  is  $500,000,  surplus 
$500,000,  undivided  profits  $558,068  and  de- 
posits $10,772,372.  The  officers  are:  J*  J. 
Sullivan,  president;  E.  W.  Oglebay,  chair- 
man of  board;  C.  A.  Pai^e,  vice-president; 
P.  J.  Darling,  secreUry;  E.  L.  Howe,  treas- 
urer; A.  M.  Corcoran,  ^sst  secretary;  E,  S. 
Hanson,  asst  treasurer;  F.  C.  Schlundt, 
auditor. 


Cleveknd  Brevitiet 

J.  H.  McBride,  vice-president  of  the 
Superior  Savings  &  Trust  Company  and 
I»resident  of  Root  &  McBride  Company, 
wholesale  xiry  goods  and  notions  dealers, 
who  died  August  2nd.  left  an  estate  valued 
at  $1,250^000. 

Plans  for  a  cruise  to  the  Orient  on  the 
steamship  Rotterdam  are  being  completed 
in  behalf  of  bank  and  trust  company  offi- 
cials of  Ohio. 


Wisconsin  "Blue  Sky**  Law 

The  Wisconsin  Trust  Company  of  Mil- 
waukee has  issued  in  booklet  form  the  so- 
called  "blue  sky"  law  enacted  by  the  Wis- 
consin legislature.  The  law  requires  that 
dealers,  including  all  corporations,  associa- 
tions, joint  stock  companies  or  individuals 
engaged  in  the  business  of  buying  or  selling 
or  offering  securities  shall  obtain  a  license 
and  file  information  with  the  State  railroad 
commission.  There  is  also  a  provision,  that 
no  company  may  be  organized  to  promote 
the  sale  of  securities  unless  funds  and  secur- 
ities held  by  such  organizers,  trustees,  direc- 
tors or  officers  as  bailees  shall  be  deposited 
with  any  bank  or  trust  company  in  the  State. 
The  railway  commission  also  has  power  to 
make  examinations  and  require  special  re- 
ports. 


Frederick  Katten 

Frederick  Kasten,  'vice-president  of  the 
Wisconsin  National  Bank  of  Milwatikee  and 
a  director  of  the  Wisconsin  Trust  Com- 
pany, died  August  6th  after  an  illness  of 
several  months.  Mr.  Kasten  became  cashier 
of  the  Wisconsin  National  when  that  bank 
was  organized  twenty  years  ago,  and  was 
elected  vice-president  in  1899. 
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Small  Banks  Use  Burroughs 
Ledger  Posting  Machines 


'rtie  Peoples'  Savings  Bank  of  Midland^ 
Michigan  (2500  population)  finds  the 
Burroughs  Ledger  Posting  Machine 
invaluable  for  ledger  Posting  and  for 
wriifng  Customers'  Statements, 

When  the  Directors  of  thfs  bank  saw 
the  machine  in  operation  and  realized 
the  amount  of  time  it  would  save  on  this 
wt>rk^ besides  being  available  for  any 
other  kind  of  bank  figure  work — they 
sa  i  d     ui£  netd  one  of  tkosf  ! ' ' 

This  is  not  an  unusual  case.  Many 
smalt  banks  have  already  recognized  the 
superiority  of  the  Burroughs  Ledger  Post- 
ing Machine  for  bank  figure  work. 

For  instance,  Magruder  Bank^  Port 
Clinton,  Ohio^  The  National  Bank, 
Kirksville,  Mo.,  The  Bank  of  Rowlands, 
Rowlands,  N.  C,  The  Alice  State  Bank, 
Alice,  Texas,  and  many  others — all  in 

Burroughs  Adding  Machine  Company 

90  Burroughs  B!oclc>  Detroit,  Michigan 


towns  of  less  than  3,000  population  — 
handle  their  ledger  posting,  statement  or 
other  figure  work  on  this  wonderful  new 
Burroughs.  They  are  all  enthusiastic 
users.  Some  banks  save  from  fifty  to 
seventsr-five  per  cent,  of  the  time  formerly 
required  to  handle  the  same  work. 

Of  coursCi  larpe  bank  a  ^Iso  ufie  this  machine 
^-The  Cotitirtriul  arid  Commercial  National 
Bank  of  Chicago^  for  iniunce,  ti  aJreadv  usin^ 
24 — a  total  of  83  in  Chicago  at  (his  datp. 

The  mflcliine  subtracts  Checks,  add&  Depo&lt« 
and  Old  Balaticei,  auto  mat  icalty  *'Figxire>"  New 
Balances  and  miirkt  Overdrafts.  It  it  as  far 
ah^ad  of  the  t>rdiniry  ttiarhine  as  the  ordinary 
machine  is  ahead  itf  hand  work. 

All  the  work  ii  done  automatically  on  the 
marhine.  All  the  operator  has  to  do  i»  to  put 
in  tht  amaunts. 

Our  npw  SjWrm  Elultnjnoi]  Etati k  SlarcBimu  nmUln* r*liitlile 

1 1tTorDiUlioQ  fumiihf>il  ^y  pfiTbuiJ'Kif  IdEiktn  wb?  ate  u>li(|  rhl* 

Op«  cwpv  f nv  te  aay  hank  maUr     Wriit  fitr  \i  cm  your  {etxtt* 


tttfppfin    0*c*.    76     CtKDco 
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REFERENCE  DIRECTORY  OF  ATTORNEYS-AT-LAW  QUALIFIED  TO 

REPRESENT  TBVST  COMPANIES,  BANKS,  CORPORATIONS, 

EXECUTORS,  ETC 

PUBLISHER'S  NOTICE:  This  directory  is  published  each  month  for  the  benefit  of  tntst 
companies,  banks,  corporations,  executors,  administrators,^  transfer  and  register  agnOi, 
who  require  legal  representation  in  different  cities  or  localities. 


CALIFORNIA. 
Lot  Angeles. 

C.  I.  McREYNOLDB, 

Attorney  and  Counsellor-at-Law. 

927-8-9  Utiion  Oil  Building. 

References:  Any  bank.     Formerly  assistant 

United  States  Attorney  for  Arisona.     Local 

counsel    for    Mexican    Tltle-Mortgaffe    Com- 

Biny,  S.  A.  of  Mexico  City.  Counsel  for 
ortgaffe  Loan  and  Investment  Company. 
General  practice  in  State  and  Federal  courts. 
Mexican  law  and  title  work.  Special  atten- 
tion to  corporation,  trust  and  probate  busi- 
ness. 


GEORGIA. 

Atlantm. 

WATKINS  &  LATIMER. 
A  ttorneys-at-  La  w. 
1609-1616  Fourth  National  Bank  Building- 
References:   Fourth  National  Bank,  Oeor- 
gia   Savings    Bank   A   Trust    Co..    Travelers 
Bank  A  Trust  Co.,  all  of  Atlanta,  Oa^  or  any 
other  Bank  or  Trust  Company  in  Atlanta. 


INDIANA. 
Indianapolis. 


COLORADO. 
Denver. 
ROGERS.  ELLIS  &  JOHNSON, 
A  ttorneys-at- Law. 
Address,   Boston   Building,  Denver.   Col. 
Members  of  the  firm:     Henry  T.  Rogers, 
Daniel  B.  Ellis,  Lewis  B.  Johnson,  Plerpont 
Fuller  and  George  A.  H.  Fraser.    References: 
H.  R  HoUins  A  Company.  The  Central  Trust 
Company.  The  Knickerbocker  Trust  Company. 
New  York  City;  Marshall  Field  &  Co.,  Chi- 
cago, III.;  The  United  SUtes  National  Bank, 
Denver,  Col. 


DISTRICT  OP  COLUMBIA. 
Wmthington. 

TUCKER,  KENYON  ft  MACFARLAND, 

Attojmcys-at-law. 

Suite  901  Evans  Building.  Washington,  D.  C. 

Members  of  firm:  Charles  Cowles  Tucker, 
(offlclal  reporter  Court  of  Appeals.  D.  C.) 
J.  Miller  Kenyon  and  Henry  B.  F.  Macfar- 
land,  late  Commissioner  of  the  District  of 
Columbia.  Attorneys  for  R.  G.  Dun  and 
Company.  Refer  to  American  Security  and 
Trust  Company;  Rigffs  National  Bank  or  any 
local  Trust  Company  or  National  Bank. 


Dodffe. 


FLORIDA. 

Jacksonville. 
Duncan  U.  Fletcher.  John  W. 

FLETCHER  A  DODGE, 
Bisbee  Building.  Rooms  No.  401-408. 
Represent   People's   Bank   and   Trust   Co.; 
Florida  Life  Insurance  Co.     References,  any 
bank.     Practice  in  all  courts. 


Tampa. 

HARRY  N.   SANDLER 
Attorney  and  Counsellor-at-Law, 

Address,  Tampa,  Florida. 


OowiseUor-at-&aw. 
Kaw  BvndlBg,  XBdiaaapoUs. 
BVSnffSM   AgP   &AW    OF 

TMOwmmrr  OTwrnm  mrmauLj 

ATTBVnOV. 

Bafar    toi    1J!b1ob    Trast    Ooapav. 
Vattoaal    Bank    aad    Vaioa    ifmi 
,  all  of  ^dla&apoUs. 


FARRAR, 


LdUISIANA. 

New  Orleana. 

JONAS,      KRUTTSCHNITT 
GOLDBERG. 


Address:  Suite  114.  Hibemia  Bank  Bldr 
New  Orleans,  La.  Cabl«  address:  "Criterion?* 
Counsel  for.  The  Hibemia  Bank  and  Trust 
Company  of  New  Orleans. 


MARYLAND 
Baltimore. 

GANS  A  HAMAN, 
Counsellors-at-Law, 

1137-69  Calvert  BuUding. 
Members  of  Arm:  Edffar  H.  Gans.  B.  How- 
ard Haman,  Veron  Cook.  W.  Calvin  Ch«s- 
nut,  Charles  Markell;  AssociatesL  John  P- 
Horsey.  J.  Morflt  Mullen.  Henry  Parr  Hrn- 
son,  Jr.,  Enoa  S.  Stockbridge.  London  ofllce. 
1  Great  Winchester  Street,  B.  C  Cable  ad- 
dress, "Namah."  Refer  to  The  Baltimore 
Trust  Company,  Baltimore.  Md. 


MICHIGAN. 
Detroit 

BOWEN,  DOUGLAS.  EAMAN  A  BARBOUR 
Attorneys  and  Counsellors, 
No.  1101-08  Ford  Building. 
Members  of  firm:  Herbert  Bowen,  Samuel 
T.    Douglas,    Frank    D.    Eaman,    Herbert  V. 
Barbour.    References:  Central  Savings  Bank. 
Union  Trust  Company,    Detroit  Trust  Com- 
pany. 
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NEW  YORK 
New  York  City. 
COULTER,  BOND  &  McKINNEY, 
CouDseUors-at-Law, 
2  Rector  Street,  New  York. 
^Mr.   McKinney   is   Leffal   Editor   of  Trust 
OoMpANiKs    Masasine.     Special    attention    to 
the  law  of  corporations,  trusts,   inheritance 
taxes  and  Surrogate  practice.     Collections. 


ORBQON 

Portland. 

A-  R.  WOLLENBERQ, 

Attorney   and  Counaellor-at-Law. 

608-9  Fenton  Building. 

General    practice,    collections,    depositions 

tsken.  corporation  and  trust  business  given 

ipedal  attention.     Refer  to  Lumbermens  Na- 

^nal  Bank.  I^dd  A  Tllton  Bank  and  R.  U. 

Dun  A  Co. 


SOUTH  CAR:OLINA 

Columbia 

BARRON.    MOORE.    BARRON   &   McKAT. 

Attomeys-at-Law. 
1M1-2.J-4-5-6-7  Union  NaUonal  Bank  Bldg. 
Columbia.  S.  C. 
Members  of  firm:  Chas.  H.  Barron,  Doua- 
Us  ICcKa/.  J.  Nelson  Frierson.  Thos.  H. 
Moffatt.  U,  a  Whaley.  8.  M.  Busby.  W.  B. 
Moore.  Jr.  , 

References:  O'Connor  &  Kahler.  49  Wall 
St,  New  York;  The  Pullman  Company.  Chl- 
^ffo;  BquiUble  Mortnge  and  Trust  Co.. 
Baltimore;  Southern  Eikpress  Company.  At- 
!H^  ^*>:  Carolina  Bond  and  Mortgage  Co.. 
Columbia.  8.  C;  Union  Nationia  Bank. 
Columbia.  &  C;  National  Loan  and  Exchange 
Bank.  Columbia  S.  C, 

CANADA. 
Toronto 
BICKNELU  BAIN.  MACDONELL  & 
8TRATHY. 
Barristers,    Solicitors,    etc 
Lumsden  Building,  Toronto.    ^ 
James    BicknelL    K.    C.    Alfred    Blcknell. 
Jam«i  W.  Bain.  K.  C,  A.  McL«an  Macdonell. 
K.   C,    Gerard    B.    Strathy.    M.    L.    Gordon. 
Thonaas  W.  Lawaon.  Henry  C.  Fowler.    H.  E. 
McKltrick. 

General  Solicitors  for  Imperial  Bank  of 
Canada  Counsel  for  Canadian  Bankers'  As- 
■ocutlon.  Cable  address,  •"Blcknell,  To- 
ronto." References:  Imi>erial  Bank  of  Can- 
Ma.  Toronto.  Ontario:  Central  Trust  Com- 
pany of  New  York;  Commercial  Trust  Com- 
pany. Philadelphia. 

BLAKE.  LASH,  ANOLIN  A  CASSELS. 
Barristers,  Solicitors,  etc. 
Canadian  Bank   of  Commerce   Bldg..   Corner 

King  and  Jordan  Streets.  Toronto. 
,  Members  of  Arm:  S.  H.  Blake.  K.  C;  Z.  A. 
Ush,  K.  C:  W.  H.  Blake»  K.  C;  A.  W.  Ang- 
lln.  K.  C;  T.  D.  Law,  Walter  Gow.  Miller 
Uah.  Qlyn  Osier.  R  C.  H.  Cassels,  George 
H-  Cassels.  J.  F.  Lash.  Solicitors  for:  Na- 
tional Trust  Company.  Ltd.,  Canadian  Bank 
2J  Commerce,  etc.  Cable  address.  "Blakes." 
Toronto.  

HALONB.   MALONE  A   LONG, 
gMTlaters,  Solicitors,  Notaries,  Conveyancers. 
Toronto  General  Trust  Bldgs.,  comer  Yonge 
"d  Colboume  SU.,  Toronto,  Can. 
T  HS"?*^"  of  Arm:  E.  T.  Malone.  K.  C;  A. 
L-  Malone,  B.  G.  Long. 

Solicitors  for  the  Toronto  General  Trusts 
corporation.  The  Central  Canada  Loan  A 
"•▼ings  Company.  The  Imperial  Life  Insur- 
ance Company  of  Canada.  The  Provident  In- 
vestment Company. 


Two  Tiust  Companies  that  are 
now  using  three  advertising 
services  have  secured  options 
to  use  my  27  Ad.  Campaign 
for  building  up  their  Trust 
Departments. 

NATHANIEL   FERGUSON 
PinandalAdverttoliis  Spadallst 

Reading,  Pennsylvania 


Montreal. 

McGIBBON,      CASGRAIN.      MITCHELL      A 
CASGRAIN 

CASGRAIN.     MITCHELL.     McDOUGALL    A 
CREELMAN. 

CMnmlssloners    for    all    the    Provinces. 
'Canada    Life    Bldg..    Montreal.    Can. 

Members  of  firm:  Th.  Chase-Casgrain. 
K.  C.  Victor  E.  Mitchell.  K.  C,  A.  Chase- 
Casgrain,  Errol  M.  McDuugall.  J.  J.  Creel- 
man.    Gilbert   S.   Stairs,   Pierre  F.   Casgrain. 

Cable  address,   "Montgibb." 

Solicitors  for  The  Royal  Trust  Company, 
Pullman  Company,  American  Locomotive 
Company.  United  Shoe  Machinery  Company. 
Canadian  Consolidated  Rubber  Company, 
Limited,  Ames  Holden  McCready,  Limited, 
Fumess.  Withy  A  Company.  Limited.  British 
Maritime  Trust  Limited. 


NORTHWEST  TERRITORY. 

Calgary. 

LOUGHEED,  BENNETT.  McLAWS  A   CO.. 

Barristers.     Solicitors.     Advocates,     etc. 

Hon.  J.  A.  Lougheed,  K.  C:  R.  B.  Bennett, 
K.  C,  M.  P.;  W.  H.  McLaws;  J  B.  Roberts; 
J.  R.  Black:  D.  M.  Stlrton;  C.  H.  Lougheed: 
A.  Hanna;  H.  Llllie.  Cable  address:  Lough- 
nett,  Calgary.  Solicitors  for:  Bank  of  Mont- 
real: Canadian  Bank  of  Commerce:  Mer- 
chants Bank  of  Canada;  R.  G.  Dun  A  Com- 
pany; Royal.  Trust  Company;  Union  Trust 
Company;  Hudson's  Bay  Company;  Massey 
Harris  Company;  Canada  Life-  Assurance 
Company:  etc.,  etc. 


Diversified  InvestmeDlt 

In  line  with  the  policy  of  discriminating 
investors  to  diversify  their  investments  the 
Guaranty  Trust  Company  of  New  York^ 
City,  through  its  bond  department,  has  is- 
sued an  interesting  booklet  describing  a 
number  of  issues  of  Iwnds  and  notes,  each 
of  which  has  been  carefully  selected  for  its 
special  characteristics.  The  list  also  empha- 
sizes the  attractive  income  yield  of  high 
grade  investments  at  current  prices. 
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SPECIAL   DIRECTORY   OF  COLLECnON   BANKS   AMD  TRUST 

COMPANIES      _ 

NOTICB—The  banki  and  truH  e(mpani»$  in  Una  liti  ham  €xcgpiiohal  fadUiiu  for  cotUtiiomB 
in  their  re9p$eli»e  ciiiu. 

ALABAMA 

Birmingham Blnninftham  Trust  and   SaTinfls  Go.~Capital  $500,000.    Surplus 

$600,000.  Arthur  W.  Smith,  msiclent;  Tom  O.  Smith,  Vioe-Prcft- 
dent;  Wm.  H.  Manly,  Cashier.  The  very  best  facthtifs  f or  iiandling 
collections. 

Mobile City  Bank  and  Trust  GomiMin^.— <^ital  and  Surplus  $1,000,000. 

Collections  a  Specialty.    We  give  Reasons  for  non-payment. 

KENTUCKY 

Louisville National  Bank  of  Gommerce  of  Louisville,  Ky.,  with  ample  eapttal 

and  surplus,  and  unparalleled  advantages  for  ooUecting  over  the 
Ohio  valley,  tenders  its  services  to  thebankers  of  the  country.  Samuel 
Caasedy,  President. 

MARYLAND 

Baltimore First.  National    Bank.— Capital    $LpOO.OOO.  -Surplus    and     profits. 

$550,000.  I>eposits  $6,500,000.  H.  B.  WiksoL  President;  Wm.  S. 
Hammond,  Cashier.  Send  us  your  Maryland  busineas  if  you  want 
prompt  and  satisfactory  service  on  reasonable  terms. 

MASSACHUSETTS 

Springfield T}ie  Third  National  Bank.-<}apital  and  Surplus,  $1,100,000.    For  <raiok 

service  on  collections  in  Western  Massachusetts,  send  to  us.  Low 
rates  and  best  sorice  guaranteed. 

MICHIGAN 

Detroit The  People's  State  Bank.— Capital  and  surplus,  $3,000,000.00.    G^ 

H.  Eussel,  President;  Austin  E.  Wing,  Cashier;  H.  P.  Bergman, 
Cashier  Savings  Department. 

MISSOURI 

Kansas  City Commerce  Trust  Company.— Capital,  $1,000,000.  Surplus  and  undi- 
vided profits,  $450,000.00.  W.  T.  Kemper,  President;  J.  Z.  MiBer, 
Jr.,  Vice-Preodent;  H.  C.  Schwitsgebel,  Secretaiy;  Richard  C.  Mene- 
fee.  Treasurer;  Townley  Culbertson  and  J.  D.  Rising.  Asaiatant 
Secretaries.  Collections  promptly  made  and  remitted  for.  Write 
us  for  terms. 

NEW  YORK 

Buffalo The  People's  Bank.— Capital     $600,000.00.      Surphis     and     profiu 

$650,000.00.    Deposits    $7,400,000.0a    A.    D.    Biasell,    Ptesideot; 
^  E.  J.  Newell,  Cashier.    Said  us  your  Buffalo  ooUectiona  and  you 
will  receive  prompt  returns  at  low  rates. 

OHIO 

Cincinnati The  Union  Savings  Bank  and  Trust  Company.— Capital  41,000,000. 

Surplus  $2,000,000.  J.  G.  Schmidlapp,  Chairman  of  the  Board,  and 
C,  B.  Wright,  President. 

Hamilton The  Second  National  Bank.— Capital  $100,000.00.    Surplus  $250,000. 

Charles  E.  Heiser,  President:  George  P.  Sohngen,  Vice-Preskient; 
John  E.  Heiser,  Cashier.    Collections  a  specialty. 

Toledo 7. . .  .The  Ohio  Savings  Bank  and  Trust  Co.— Capital  $850,000.    Surphis 

$425,000.    Jas.  J.  Robison,  President;  E.  H.  Cady,  Cashier 
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PENNSYLVANIA 

Philftddphui Farmera  &  Mechanics  Nattonal  Bank.— Organixed  1807.-  Capital 

$2,000,000.  Surplus  S1,300X)00.  Deposits  ll5iO0O,0QO..  AoUveand 
reserve  aooounts  of  Trust  Companies  and  Banks  invited.  rHoward 
W.  Lewis,  President;  H.  B.  Bartow,  Cashier. 

RHODE  ISLAND 

Providence Atlantic  National  Bank.— Capital  $225^000.  iSurplus  $112,000.  De- 
posits three  million.  Direct  connections  with  all  towns  in  Rhode 
Island. 

TEXAS 

Dallas Dallas  Trust  and  Savings  Bank.— Capital  $200,000;  surplus  and  un- 
divided profits  $106,000;  stockholders'  liability  $200,000.  H.  A. 
Kahler,  President;  F.  A.  Singler,  Secretary.  Special  collection  facil- 
ities. 

WASHINGTON 

Seattle Northwest  Trust  and  S^e  Deposit  Co.— Capital  $70,000.    E.  Shor- 

rock.  President  and  Manager;  Alexander  Myers,  Secretary  and 
Treasurer.    Special  facilities  for  collections. 

TORONTO 

TocoDto The  Bank  of  Toronto.— Capital  $5,000,000.    Reserve  $6,000,000. 

Incorporated    1855 

.^^..^  BRANCHES 

ONTAEIO 


ToTOoto  (12  oficM 

»)       Kerwood 

Shdbume 

CblonMy                         Victoria 

iUene 

Stayncr 

Eutow                       -     Mcrritt 

B«ne 

LraSra^4  offices) 

Stratford 

Glenavon                         New  Wcstmuuter 

B«riia 

Sudbunr 

Gravelbourg 

S;:^ 

ifiSfiSP 

Thornbury 
Wallaccburg 

Kgg^y                    QUEBEC 

LaSSche                          Montreal  (6  office*) 

BgdbraU 

MUton 

Wateribo 

NcwiMrket 

WeUand 

Leinbcrg                        Point  St.  Charles 

(yfff^^^} 

Wyomtns 

c£!Lt 

a^?2fe^ 

ALBBRTA 

PeHy                               Game 
PreeceviUe                       StTLambert 

^jf^innt 

Omeaice 

Calgary 

Ottawa 

Coronatton 

Mortlach                      MANTFOBA 

Parry  Sound 

Lethbridge 
Oyen 

Stencn                          iwawiiuba 
Vibank                            Winnipeg 

^SSZt 

®nl 

Veteran 
Youngstown 

Wobdey                          Benito 

Ssr*** 

Port  Hope 

SASKATCHEWAN 

Pilot  Mound 
BRITISH                       Porti«eJa  Prairie 

PrwtoiT 

AMJniboU 

COLUMBIA                     Roesbum 

ssa 

St.  CathcriiiM 
Samia 

^S^ig^ 

Vancouver  (2  offices)     Transcona 

TbccoIUetioa  of. 

Wt  bavc  a  compleu  Uat  of  correspoodonta  throughout  Canada. 

Th^  Soodiem  Trust  CompaDy  of  Little 
Rock,  Ark. 

The  latest  oflkial  statement  of  tOnditiqn 
isfucd  hy  the  Southern  Trbst  Company  of 
fjttle  Rock,  Arkansas,  shows  total  Assets  of 
$2At6^5.  The  paid  in  capital  is  $500,000, 
earned  surplus  $100,000  and  undivided 
profits  $42,866,  with  deposits  aggregating 
$1^03,199, 

The  lotlawing  are  officers  of  the  company  • 
W.  M.  Kavanaugh, .president;  A.  C  Read, 
^ic^-presideot ;  C.  G.  Frice,  second  vice- 
president;  J.  R.  Vinson,  secretary  and  treas- 
orer.  ftnd  J.  C.  G)nway,  assistant  secretary. 

£.  L.  Gladney  has  been  elected  president 
of  the  Banking  Trust  G>mpany  of  New  Or- 
leans, La. 


Sqittrober  Interest  and  Dividend  Payment* 

Dividend  and  interest  disbursements  dur- 
ing September  will  amount  to  $112,023,045. 
This  cQmpares  with  $106,873,996  in  Septem- 
ber a  year  'ago»  or  an  increase  of  $5,149,049. 
Of  the  grand  total,  dividends  will  furnish 
$58»323,045f  a  decrease  of  $450»95i.  Indus- 
trial corporations  will  distribute  to  stock- 
holders $35.232440,  a  decrease  of  $1,795,682. 
This  is  due  to  the  fact  that  the  American 
Tobacco  Co.,  which  in  September  a  year 
ago  paid  out  in  cash  $9,054,540,  will  disburse 
only  $2,012,120  next  month.  There  are  a 
number  of  additions  to  the  list  and  extra 
payments  as  compared  with  the  same  month 
last  year. 
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REPORT  OF  THE  CONDITION  OF  THE 

ASTOR  TRUST  COMPANY 
OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  l)6nd  investments,  vis. : 
Public  securities,  market  value . .      $334,950.00 
Other  securities,' market  value. .     9,242,465.56 

Mortgages  owned 950,000.00 

TxMins  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
coUateral 258,671.38 

Loans  securad  by  other .  eoUaterai    4,34^771.68 

Bills  purchased,  not  secured  by 
collateral. 3,863,404.00 

Overdrafts 898.07 

Due  from  trust  companies,  banks 
and  bankers 2.032,978.30 

Specie 2,029.132.66 

Legal  tender  notes  and  notes  of 
NaUonal  banks 26,840.00 

Cash  items 269,126.55 

Other  assets 188,877.96 

Total , ltS,S4«,«l«.S« 

LIABIUTIES. 

Capital  stock $1,250,000.00 

Surplus,    induding    all    undivided 

profits 1,266,567.19 

Unpaid  dividends,  re- 
served    for     taxes, 

etc.,  vis.: $8,990.38 

g  goQ  38 

Preferred  deposits ....  $1 ,661 .088.37 
Deposits  not  preferred  18,829.806.67 
Due  trust  companies, 

banks  and  bankers. .      362.602.21 

Total  deposits 20.853,496.26 

Other  liabilities 160,962.38 

Total $S$,M0,01$,S0 


State  of  New  York.  County  of  New  York.  ss. : 

HENRY  J.  COCHRAN.  Vice-President,  and 
BARKLEY  WYCKOFF.  Cashier;  of  Astor  Tru^t 
Company,  located  and  doing  business  at  No.  S>i9 
Fifth  Avenue,  in  the  City  of  New  York,  in  said 
county,  being  duly  sworn,  each  for  himself,  says 
the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  aiid  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at-  the 
location  required  by  the  Banking  Law  (Chap.  2  of 
the  Consolidated  Laws  as  amendied),  and  not  else- 
where; and  that  the  above  report  is  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
IS  made  in  compliance  with  an  official  notice  re- 
ceived from  him.  designating  the  9th  day  of  Sept., 
1913,  as  the  date  of  which  such  report  shall  le 
made.  I  hereby  certify  that  at  the  time  when  I 
signed  my  name  hereto,  the  Notary  Public,  whose 
name  is  attached  to  the  certificate  hcrcinhelow 
contained,  asked  me  thequestion, "  Do  you  solemn- 
ly swear  that  the  statements  contained  in  the 
foregoing  report  are  true  ?  "  and  I  replied,  "  I  do." 
The  President  being  absent  cannot  join  in  this 
report. 

HENRY  J.  COCHRAN,  Vice-President. 

BARKLEY  WYCKOFF,  Cashier. 
(Seal  of  Notary.]  W.  J.   LIMONT. 

Notary  Public. 


REPORT  OF  THE  CONDITION  OF  THE 

BANkCRS  TRUST  COMPANY 

at  the  dose  of  business  on  the  0th  day  of  Sep- 
tember, 1913.  

RESOURCES. 

Stock  and  bond  investments,  vis. :  ^  „,^  ,,^  ^^ 

Public  securities,  market  value.  So,81o.902.53 

Other  securities,  market  value. . .  26.946.681 .63 

Real  esUteowned ^252'2SiiS 

Mortgages  oWned 3.373.00000 

Loans  sectired  by  bond  and  mort- 
gage, deed  or  other  real  estate 

Collateral 244.408.67 

lH>an8  secured  by  other  collateral.  72.S29,654.00 

Bills  purchased  not  secured  by  col-  «,..., 

lateral 14,083.015.51 

Overdrafts -*» 

Due  from  trust  companies,  banks.  ^  ^.  ^ 

and  bankers I4,762.985if7 

Specie  .^   15.222.232.00 

Legal  tender  notes  and  notes  of 

National  banks. . . , ^S^^fSS? 

Cash  items,  (exchanges) '*''*I?'5S5  S? 

Other  assets e92,5S6:2A 

Total $1«».M4,««.I» 

LIABILITIES.  

Capitalstock. . . . : $10,000,000.00 

Surplus,  including  all  undivided  _    .^^ 

profits. . . : 14.860,479.73 

Unpaid    dividends;    reserved   for 
taxes,  etc.,  vis.: 

Unpaid  dividends..  $249.80  „ ,  ^, «  ,^ 

Reserved  for  taxes.       83,770.02  84,019.82 

Preferred  deposits.  .$21,992,077.49 

Deposits  not  pre- 
ferred  ::  .86,818,793.90 

Due  trust  compa^ 
nies,  banks  ,and 
bankers .28,737,621.09 

Total  deposits. $137,548,492.48 

Bills  payaHe                   None  ■     ^^ 

Other  liabilities 1,471.361.10 

Total $I$$,f«4,$l$.U 

State  of  New  York,  County  of  New  York,  as.- 

D.  E.  PbMEROY,  Vice-President,  and  G.  W. 
BENTO.N,  Treasurtr  of  Bankers  Tiust  Compan>-. 
loca^d  and  doing  business  at  No.  16  Wall  Street, 
in  the  City  of.New  York,  in  said  county,  beini 
duly  bworn,  each  for  himself,  says  the  foregoing 
report  is  true  and  correct  in  all  respects,  to  the 
best  of  his  knowledge  and  belief,  and  they  fur- 
ther say  that  the  usual  business  of  said  trust  com- 
pany has  been  transacted  at  the  location  required 
by  the  Banking  Law  (Chap.  2  of  the  Consolidated 
Laws  as  amended),  and  not  elsewhere:  and  thst 
the  above  report  is  in  the  form  prescribed  by  the 
Superintendent  of  Banks,  and  is  made  in  compli- 
ance with  an  official  notice  received  from  him. 
designating  the  9th  day  of  September.  1913>  M 
the  date  of  which  such  report  shall  be  made.  I 
hereby  certify  that  at  the  time  when  I  signed  my 
name  hereto,  the  Notary  Public  whose  name  is  st- 
tached  to  the  certificate  hereinbelow  contained 
asked  me  the  question,  "  Do  you  solemnly  swear 
that  the  statements  contained  in  the  forcgoinit 
report  are  true?  "  and  I  replied.  **  I  do.  to  the 
b€»t  of  my  knowledge  and  belief." 

D.  E.  POMEROY.  Vice-President 
G.  W.  BENTON,  Treasurer. 


[Seal  of  NoUr>'.]       GEO.  F.  TREFCER. 
Notary  Public,  Kings  County,  No.  77. 
Certificate  filed  in  N.  Y.  Co.,  No.  15. 
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REPORT  OF  THE  CONDITION  OF  THE 

BROADWAY  TRUST  COMPANY 


at  the  cloM  of  business  on  the  9th 

tember.  1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 
Public  securities,  market  value. . 
Other  securities,  market  value. . 

Real  estate  owned 

Mortgages  owned 

Loans  secured  by  bond  and  mort- 
gage, deod  or  other  real  esUte 
collateral 

Loans  secured  by  other  collateriy . . 

Bills  purchased  not  secured  by  col- 
lateral  

Overdrafts 

Due  from  trust  companies,  banks 
and  bankers 

Specie 

L«gal  tender  notes  and  notes  of 
National  banks 

Cash  items 

Other  assets 


day  of  Sep- 


$590,381.34 
886.267.39 
144.446.82 
584.200.00 


364.226.00 
3.606,420.47 

6,126,601.90 
668.91 

2,227,260.41 
1,218,608.09 

626,210.00 

506,398.87 

73.012.63 


Total $l«,740,«81.7t 

LIABILITIES. 

Capital  stock $1,600,000.00 

Surplus,    including    all    undivided 

profits 824.438.48 

Unpaid    dividends,     re8er\'ed    for  i 

taxes,  etc.,  vis.: 

Dividends $166.60 

Reserved  for  t^aes . .  2,000.00  I 

Reserved     for     ex-  , 

penses 9,600.00  ' 

11.766.60 

^  ,  ToUl  deposits 14.184,107.19  ! 

Other  liabilities 220,380.66  ' 

Total $1$,740,«81.7$ 


SUte  of  New  York,  County  of  New  York,  ss. : 

WM.  GAMBLE,  Vice-President,  and  JOHN 
WILLIAMS,  Treasurer,  of  Broadway  Trust 
Company,  located  and  doing  business  at  No. 
233  Broadway,  in  the  Citv  of  New  York,  in 
m  county,  also  several  locations  in  Greater 
New  York,  as  approved  by  the  Superintendent 
of  Banks,  being  duly  sworn,  each  for  himself, 
says  the  foregoing  report  is  true  and  correct  in  all 
Wipects  to  the  best  of  his  knowledge  and  belief, 
snd  they  further  say  that  the  usual  business  of 
m  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended)  and  not 
elsewhere;  and  that  the  above  report  is  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
u  made  in  compliance  with  an  official  notice  re- 
wsved  from  him,  designating  the  ninth  day  of 
September.  1913,  as  the  date  of  which  such  report 
stiall  be  made.  I  hereby  certify  that  at  the  time 
S?*u?  "iRoed  my  name  hereto,  the  Notary 
rubUc.  whose  name  is  attached  to  the  certificate 
|»eteinhelow  contained,  asked  me  the  question. 
Do  you  solemnly  swear  that  the  statements 
eontaioed  m  the  foregoing  report  are  true?" 
and  I  replied,  '*  I  do." 

WILUAM    GAMBLE.    Pr^ident. 
JOHN  WILLIAMS,  Treasurer. 


ISeal  of  Notary .1     EDW.  E.  McMAHON.  Jr. 

NoUry  Public,  N.  Y.  County,  No.  2,732. 

New  York    Register   No.    6,084. 

Term    expires    March    30th,    191. «>  * 


REPORT  OF  THE  CONDITION  OF  THE 

BROOKLYN  TRUST  COMPANY^  ^ 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value. .      $718,682.48 
Other  securities,  market  value. .     8.607,043.56 

Real  estate  owned 82,000.00 

Mortgages  owned 1,332,340.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
coUateral 697.000.00 

Loans  secured  bv  other  collateral. . .     9.623.698.36 

Bills  purchased  not  secured  by 
collateral 2,865,706.72 

Overdrafts 938.42 

Due  from  trust  companies,  banks 
and  bankers 2,623,663.27 

Specie 2,040,774.39 

Legal   tender  notes  and   notes  of 

National  banks 886,651.00 

Cash  items  and  exchanges 376.729.39 

Other  assets 250,079.66 

Total $tf,7$$,f97.1f 

LIABILITIES. 

CapiUl  stock $1,500,000.00 

Surplus,    including    all    undivided 

profits 3,699,725.20 

Reserved  for  taxes. .        $7,186.18 
Reserved   for   divi- 
dends         57,697.00 

Reserved    for    depre- 
ciation         37,138.32 

101,921.60 

Preferred  deponts. . .  $3,142,258.64 

Deposits  not  preferred  21 ,016,874.72 
Due  trust  companies, 
banks  and  bankers. .        30,481 .22 

24.188.614.68 

Other  liabilities 213.735.87 

Total $tf ,7t$,007.1f 


State  of  New  York.  County  of  Kings,  ss.: 

E.  P.  MAYNARD,  President,  and  H.  U.  SIL- 
LECK,  Assistant  Secretary  of  Brooklyn  Trust 
Company,  located  and  doing  business  at  No. 
177  Montague  Street,  in  the  City  of  New  York, 
in  said  county,  being  duly  sworn,  each  for  him- 
self, says  the  foregoing  report  is  true  and  correct 
in  all  respects,  to  the  best  of  his  knowledge  and 
belief,  and  they  further  say  that  the  usual  business 
of  said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  official  notice 
received  from  him  designating  the  9th  day  of 
September.  1913,  as  the  date  of  which  such  re- 
port shall  be  made.  I  hereby  certify  that  at  the 
time  when  I  signed  my  name  hereto,  the  Notary 
Public,  whose  name  is  attached  to  the  certificate 
hereinbclow  contained,  asked  me  the  question, 
"  Do  you  solemnly  swear  that  the  statements  - 
contained  in  the  foregoing  report  are  true?  "  and" 
I  replied,  "1  do,  to  the  best  of  myjtnowledge  and 
belief."  —  ^ 

E.  P.  MAYNARD,  President. 

H.   U.  SILLECK.  AssisUnt  Secretary. 


(Seal  of  NoUry.l        FRED  B.  RIDLEY. 

Notary  Public.  Kings  County. 
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REPORT  OF  THE  CONDITION  OF  THE 

CENTRAL  TRUST  COMPANY 
OF  NEW  YORK 

at  the  close  of  businees  on  the  9th  day  of  Sep- 
tember. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vii. : 
Public  securities,  market  value..  $4,786,851.00 
Other  securities,  market  value. .  22,439,46?.57 

Real  estate  owned 1,066,550.03 

Mortgages  owned 861,336.85 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
'     coUateral 231,100.00 

Loans  secured  by  other  collateral. .  50,072,007.50 

BiUs  purchased  not  secured  by  col- 
lateral      5,323.908.39 

Overdrafts 994.71 

Due  from  trust  companies,  banks 
and  bankers 16,227,U1.90 

Specie 13,011,945.05 

Legal  tender  notes  and  notes  of 

National  banks 19,200.00 

Cash  items 304.17 

Other  assets 837,265.52 

Total $114,8«8,lt8.t9 

LLIBILITIES. 

Capital  stock $3,000,000.00 

Surplus,    including    all    undiWded 

profits 17,902,395.36- 

Reserved  for  taxes 258.595.97 

Preferred  deposits $1,597,514.46 

Deposits  not  preferred  88,272,575.98 
Due  trust  companies, 

banks  and  bankers.  3,096,673.92 


Total  deposits 92,966,764.36 

Other  liabilities 740,382.60 

Total $114,8$8,l$$.t9 


State  of  New  York,  Coimty  of  New  York,  ss. : 

J.  N.  WALLACE,  President,  and  M.  FER- 
GUSON, Secretary,  of  Central  Trust  Co.  ot 
N.  Y.,  located  and  doing  business  at  No.  54 
Wall  Street,  in  the  City  of  New  York,  in  said 
county,  being  duly  sworn,  each  for  himself e  says 
the  foregoing  report  is  true  and  correct  in  all- 
respects,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usiuu  business  of 
said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  official  notice 
received  from  him  desisnating  the  9th  day  of 
September,  1913,  as  the  date  pf  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lie,  whose  name  is  attached  to  the  certificate  here- 
inbelow  contained,  asked  me  the  question,  "  Do 
you  .solemnly  swear  that  the  statements .  con- 
tained in  the  foregoing  report  are  true  ?  "  and  I 
replied,  "  I  do." 

J.  N.  WALLACE,  President.    - 
M.  FERGUSON,  Secretary. 


[Seal  of  Notary.]  C.  E.  SIGLER, 

Notary  Public.  Kings  Co. 

Certificate  filed  in  N.  Y.  Co.  No.  53. 


REPORT  OF  THE  CONDITION  OF  THE 

COLUMBIA-KNICKERBOCKER 
TRUST  COMPANY 

at  the  close  of  businees  on  the  9th  day  of  Sep- 
tember. 1913: 

RESOURCES. 

Stock  and  bond  investments,  via. : 

Public  securities,  market  value. .  $1.860359^ 
Other  securities,  market  value. .     8,065,830.89 

Real  estate  owned 5.777.646.55 

Mortgages  owned 2.615,812.72 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 1.966.329.19 

Loans  secured  by  other  collateral . .  23.325.821.67 

Bills  purchased  not  secured  by  col- 
lateral      9.626.112.06 

Overdrafts 577.14 

Due  from  trust  companies,  tanks 
and  bankers 5.287.197.39 

Specie 5.228.193.00 

Legal  tender  notes  and  notes  of 
National  banks 732.706.00 

Cash  items 1.615,874.08 

Other  assets 381.214.60 

Total $$«,M$,17taf 

LIABILITIES. 

Capital  stock $2,000.00a00 

Surplus,    including    all    imdivided 

profits. 7.125.917.68 

Reserved  for  taxes. .  $114,045.55 
Reserved  for  dividend       75.000.00 

189.045.55 

Preferred  deposits. . .  .$4,110,398.02 
Deposits  not  preferred  48,558,947.1 1 
Due  trust  companies. 

banks  and  bankers.  3.121.418.94 

Total  deposits 55.790.764.07 

Other  liabiUties 947.446.34 

ToUl $6t,M$,17$^9 

State  of  New  York.  County  of  New  York,  ss.: 

WILLARD  V.  KING,  President,  and  HARRIS 
A.  DUNN,  Treasurer,  of  Columbia-Knickerbocker 
Trust  Company,  located  and  doing  business  at 
No.  60  Broadway,  in  the  City  of  New  York,  in 
said  coimty,  being  duly  sworn,  each  for  himsdf, 
sasrs  the  foregoing  report  is  trbe  and  correct  in  all 
respects,  to  tne  beet  of  his  knowledge  and  belief, 
and  they -further  say  that  the  usual  businees  of 
said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
pf  the  Consolidated  Laivs  as  amended),  and  not 
elsewnere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  official  notice 
receive  from  him.  designating  the  9th  day  of 
September.  1913,  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  when  I  signed  my  name  hereto,  the  No- 
tary Public,  whose  name  is  attached  to  the 
certificate  hereinbelow  contained,  asked  me  the 
question.  "  Do  ^ou  solemnly  swear  that  the 
statements  qontam^ed  in  the  foregoing  report  are 
true?  "  and  I  replied,  **  I  do.  tp  the  be«t  of  my 
knowledge  and  belief." 

WILLARD   V.    KING,    President. 

HARRIS  A.  DUNN,  Cashier. 

[Seal  of  Notary.]      HOWARD  E.  RIDER. 
Notary  Public,  No.  59. 
Orange  Co.  Cert,  filed  New  York  Co. 
Registered  No.  4,157. 
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REPORT  OF  THE  CONDITION  OF 

THE  COMMERCIAL  TRUST  COM- 
PANY OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $691,350.00 

Other  aecurities,  market  value. .  254,635.53 

Real  estate  owned 276,689.16 

Mortgages  owned 5,000.00 

Loans  secured  by  collateral 552,913.93 

Bills    purchased,    not   secured    by 

collateral 1.529,056.54 

Overdrafts 12,783.17 

Due  from  trust  companies,  banks 

and  bankers 380,418.15 

Specie 395,236.09 

Legal  tender  notes  and   notes  of 

National  blanks 99,000.00 

Real  estate,  rent  account  accrued . .  1,166.67 

Other  assets 75,781.70 

Total $4tS74,OtO.04 

LIABILITIES. 

Capital  stock $500,000.00 

Surplus,    including    all    undivided 

profiU 119,216.50 

Rewrved  for  taxes,  etc.: 179.46 

Preferred  deposits. . .  .  $157,358.14 
Deposits  not  preferred  3,219,202.57 
Due  trust  companies, 

banks  and  bankers.       1 28.585. 14 

Total  deposits 3,505.145.85 

Other  liabilities 149,489.13 

ToUl $4,t74,O$O.04 


State  of  New  York.  County  of  New  York,  ss.: 

R.  R  MOORE,  President,  and  J.  G.  HEM-  i 
ERICH,   Secretary,   of  The  Commercial   Trust 
Company    of    New    York,    located    and    doing  ' 
business  at    No.    1451    Broadways,   in    the   City  j 
of  New  York,  in  said  county,  being  duly  sworn, 
each  for  himself,   says  the   foregoing  report   is  I 
true  and  correct  in  all  respects,  to  the  best  of  his  ' 
knowledge  and  belief,  and  they  further  say  that 
the  usual  business  of  said  trust  company  has  been  : 
transacted  at  the  location  reauired  by  the  Banking  I 
Law  (Chap.  2  of  the  Consolidated  Laws  as  amend-  | 
ed).  and  not  elsewhere;  and  that  the  above  report  i 
w  in  the  form  prescribed  by  the  Superintendent 
of  Banks,  and  is  made  in  compliance  with  an 
official  notice  received  from  him,  designating  the  I 
9th  day  of  September,  1913.  as  the  date  of  which 
•ttch  report  shall  be  made.     I  here  y  certify  that 
Jt  the  time  when  I  signed  my  name  hereto,  the 
Notary  Public,  whose  name  is  attached  to  the 
certificate  hereinbelow  contained,  asked  me  the 
question,    *'  Do    you    solemnly   swear    that    the 
statements  contained  in  the  foregoing  report  are 
true?  ••  and  I  replied.  "  I  do." 

R.   R.    MOORE.    President. 

J.     G.     HEMERICH.     Secretary. 


(Seal  of  NoUry.l       GEORGE  KNORR. 
Notary  Public,  Kings  County,  No.  61. 
New  York  County   No.   57. 
Reg.   No.   4.169. 


REPORT  OF  THE  CONDITION  OF  THE 

EMPIRE  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  viz. : 

Public  securities,  market  value. .  $1,595,065.00 
Other  securiUes,  market  value. .     3,702.831.84 

lUsal  estote  owned 403,548.34* 

Mortgages  owned 943,679.43 

Loans  secui-ed  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 341,251.71 

Loans  secured  by  other  collateral , .     9,355,245.95 

Bills  purchased  not  secured  by  col- 

^  lateral 2,439,757.31 

Overdrafts ^ 1,169.22 

Due  from  trust  companies,  banks 
and  bankers 4,970,281.97 

Specie. ...    1,506.661.61 

Legal   tender   notes  and   notes  of 

National  banks 590.750.00 

Other  assets 237.901.48 

Total $1$,088.O4$.87 

LIABILITIES. 

Capital  stock $1,500,000.00 

Surplus,    mcluding    all    undivided 

Profits     1,596,543.99 

Reserved  for  taxes,  etc 47,449  26 

Preferred  deposits $3,250,248.18 

Deposits  not  preferred  16,603,397.04 
Due  trust  companies, 

banks  and  bankers.    2,975.412.38 

Total  deposits 22.829,057.60 

Other  liabilities 114.993.02 

Total $M,088,04$.87 


State  of  New  York.  County  of  New  York.  ss. : 

FREDERICK  L.  ELDRIDGE.  Vice-Presi- 
dent, and  MYRON  J.  BROWN,  Secretary,  of 
Empire  Trust  Company,  located  and  doing 
business  at  No.  42  Broadway  and  elsewhere, 
in  the  City  of  New  York,  in  said  county,  being 
duly  sworn,  each  for  himself,  says  the  foregoing 
report  is  true  and  correct  in  all  respects,  to  the 
best  of  his  knowledge  and  belief,  and  they  further 
say  that  the  usual  busineas  of  said  trust  company 
has  been  transacted  at  the  location  required  by  the 
Banking  Law  (Chap.  2  of  the  Consolidated  Laws 
as  amended),  and  not  elsewhere;  and  that  the 
above  report  is  in  the  form  prescribed  by  the 
Superintendent  of  Banks,  and  is  made  in  com- 
pliance with  an  official  notice  received  from  him, 
designating  the  ninth  day  of  Septeml)er,  1913, 
as  the  date  of  which  such  report  shall  be  made. 
I  hereby  certify  that  at  the  time  when  I  signed 
my  name  hereto  the  Notary  Public  whose  name  is 
attached  to  the  certificate  hereinbelow  contained, 
asked  me  the  question,  "  Do  you  solemnly  swear 
that  the  statements  contained  in  the  foregoing 
report  are  true,  to  the  best  of  your  knowledge  and 
belief?  "  and  I  replied,  "  I  do." 

FRED.  L.  ELDRIDGE.  Vice-President. 
MYRON  J.  BROWN.  Secretary. 


(Seal  of  Notary.)     MARGARET  SPECK. 
NoUry  Public  No.  3,692,  New  York  County. 
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REPORT  OF  THE  CONDITION  OF 

EQUITABLE  TRUST  COMPANY 
OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $5,305,145.52 

Other  securities,  market  value. .  21,297,524.Q2 

Real  estate  owned 3,645,392.11 

Mortgages  owned 2.471,120.31 

Loans  secured  by  bond  and  mort- 
gage, deed  or  othor  real  estate 

collateral 182,446.28 

Loans  secured  by  other  collateral . .  34,447,658.88 
Bills    purchased    not    secured    by 

collateral 4,344.868.80 

OverdrafU 9,849.22 

Due  from  trust  companies,  banks 

and  bapkers 12,050.863.45 

Specie 6,899,174.76 

Legal   tender  notes  and   notes  of 

National  banks 787,835.00 

Cash  items 36,476.48 

Other  assets 2.315.425.60 

Total $0t,70t,7Tl.tt 

LIABILITIES. 

Capital  stock $3,000,000.00 

Surplus,    including    all    undivided 

proBts 10,476.204.82 

Unpaid     dividends,     reserved     for 
taxes,  etc..  via.: 

Taxes $38,055.18 

Dividend 138.00 

Preferred  deposits. .  $10,671,883.15 
Deposits  not  preferred  55,303.132.95 
Due  trust  companies, 

banks  and  bankers._  9.974.223.18 

Total  deposits 76,039,239.28 

Other  liabilities 4,240,134.05 


Total. 


.$0$,70$,771.t$ 


REPORT  OF  THE  CONDITION  OF 

THE  FARMERS'  LOAN  AND  TRUST 
COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

INiblic  securities,  market  value.  .$10,800,793.90 
Other  securities,  market  value. .   22,396,562.46 

Real  estote  owned 3,647,831.72 

Mortgages  owned 6,020^79.98 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

collateral 88.500.00 

Loans  secured  by  other  collateral. .  36,000,165.16 
Bills    purchased    not    secured    by 

collateral 12.999.363.01 

Overdrafts 956.76 

Overdrafts,  secured 98.487.47 

Advances  to  trusts,  secured 152,987.48 

Due  from  trust  companies,  hanks 

and  bankers 12.911,178.42 

Specie 11,100,030.13 

Legal    tender  notes  and   notes   of 

National  banks 361,800.00 

Cash  items 125.00 

Other  assets.  .• 840.981.55 

Total $117,tTM4$.$4 

LIABILITIES. 

CapiUl  stock $1,000,000.00 

Undivided  profits 5,980.396.25 

Unpaid  dividends $86.75 

Reserved  for  taxes 11 .500.00 

Reserved  for  unearned 

interest 170,353.28 

181,940.03 

Preferred  deposits. . .  .$7,764,767.91 
Deposits  not  preferred  93.471.683.19 
Due  trust  companies, 
banks  and  bankers.  8.039.598.14 


State  of  New  York.  County  of  New  York,  ss.: 

ALVIN  W.  KRECH.  President,  and  H.  M. 
WALKER.  Treasurer,  of  The  Equitable  Trust 
Company  of  New  York,  locat^  and  doing 
business  at  No.  37  Wall  Street.  222  Broadway, 
and  618  Fifth  Avenue,  in  the  City  of  New  York, 
in  said  county,  being  duly  sworn,  each  for  him- 
self, says  the  foregoing  report  is  true  and  correct 
in  all  respects,  to  the  best  of  his  knowledge  and 
belief,  and  they  further  say  that  the  usual  business 
of  said  trust  company  has  been  transacted  at  the 
location  required  bv  the  Banking  Law  (Chap.  2 
of  the  Consolidateti  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the  form 
prescribed  b;r  the  Superintendent  of  Banks, 
and  is  made  m  compliance  with  an  official  notice 
received  from  him.  designating  the  9th  day  of 
September,  1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto  the  Notarj-  Pub- 
lic, whose  name  is  attached  to  the  certificate  ' 
hereinbelow  contained,  asked  me  the  question,  i 
"  Do  you  solemnly  swear  that  the  statements  con- 
tained in  the  foregoing  report  are  true  ?  "  and  I 
replied.  "  I  do,  to  the  best  of  my  knowledge  and 
belief. 

ALVIN    W.    KRECH,    President. 

H.  M.  W^ALKER.  Treasurer. 


[Seal  of  Notary.)       J.  L.  DE  ROSSET, 

Notary  Public,  Kings  County,  No.  129. 
Certificate  filed  in  New  York  County,  No.  50. 


Total  deposits 109,276,049.24 

Other  liabilities 933,957.52 

Total $117,$7S,$4$.$4 

State  of  New  York,  County  of  New  York,  ss. : 

EDWIN  S.  MARSTON.  President  and 
AUGUSTUS  V.  HEELY,  Secretary,  of  The 
Farmers'  Loan  and  Trust  Comp«ny,  located 
and  doing  business  at  No.  22  William  Street, 
in  the  Borough  of  Manhattan,  in  said  county, 
being  duly  sworn,  each  for  himself,  Mijrs  the 
foregoing  report  is  true  and  correct  in  all  respects 
to  the  best  of  his  knowledge  and  belief,  and  they 
further  say  that  the  usual  business  of  said  trust 
company  has  been  transacted  at  the  location  re- 
quired bv  the  Banking  Law  (Chap.  2  of  the  Con- 
solidatecl  I^ws  as  amended),  ancl  not  elsewhere; 
and  that  the  above  report  is  in  the  form  prescribed 
by  the  superintendent  of  Banks,  and  is  made  in 
compliance  with  an  official  notice  received  from 
him  designating  the  9th  day  of  September.  1913. 
as  the  date  of  which  such  repMort  shall  be  made. 
I  hereby  certify  that  at  the  time  when  I  signed 
my  name  hereto  the  Notary  Public,  whose  name  is 
attached  to  the  certificate  hereinbelow  contained, 
asked  me  the  question,  "  Do  you  solemnly  swear 
that  the  statements  contains  in  the  foregoing 
report  are  true  ?  "  and  I  replied,  '*  I  do." 

EDWIN  S.  MARSTON,  President. 

AUGUSTUS  V.  HEELY,  Secretary. 

(Seal  of  Notary .1    LESLIE  M.  McCRUM, 
Notary  Public,  No.  80,  New  York  County. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


225 


REPORT^OF  THE  CONDITION  OF  THE 

feLFIOELITY  TRUST  COMPANY, 
NEW  YORK 

at  the  close  of  bustnees  on  the  9th  day  of  Sep 

temb^,  1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 
Public  securities,  market  value. .      $510,503.20 
Other  securities,  market  value. .     1.312.861.16 

Mortgastes  owned 637.000.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 20,000.00 

Loans  secured  by  other  collateral . .     1,574.879.30 

Bills  purchased  not  secured  by  col* 
Uteral 3.298,577.00 

Overdrafts 2.93 

Due  from  trust  companies,  banks 
and  bankers 1,824,131.99 

Specie 671,232.14 

Legal  tender  notes  and  notes  of 
National  banks 236,882.00 

Cash  items 416,645.62 

Other  assets 70.892.48 

Total $10,f7t»M7.8S 

LIABILITIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profiu 1.330,528.60 

Reserved  for  taxes ....  $5,741 .03 
Unpaid  dividends.  . . .  333.00 

6,074.03 

Preferred  deposits. .. .  $624,125.84 
Deposits  not  preferred  6,917.078.40 
Due  trust  companies, 

banks  and  bankers.       653.379.34 

ToUl  deposiU 8,194.583.58 

Other  liabOitMfl 42,421.61 

Tptal $10,f7$,tt7.8S 


SUte  of  New  York,  County  of  New  York,  ss.: 

8.AMUEL  8.  CONOVER,  President,  and 
ANDREW  H.  MARS.  Secretary,  of  Fidelity 
Trust  Co..  located  and  doing  business  at  No.  1 
Hudson  Street,  in  the  City  of  New  York,  in  said 
county,  being  duly  sworn,  each  for  himself,  says 
the  foregoing  report  is  true  and  correct  in  all 
rvwects,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
•aid  trust  company  has  been  transacted  at  the 
location  required  bv  the  Banking  Law  (Chap.  2 
of  thr  (Consolidated  Laws  as  amended),  and  not 
ebewbere;  and  that  the  above  report  is  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and  is 
made  in  compliance  with  an  official  notice  re- 
ceived from  him,  designating  the  9th  day  of 
September.  1913,  as  the  date  of  which  such  re- 
port shall  be  made  I  hereby  certify  that  at  the 
time  when  I  signed  my  name  hereto,  the  Notary 
Puhjic,  whose  name  is  attached  to  the  certificate 
hereinbelow  contained,  asked  me  the  question: 
P<>  you  solemnly  swear  that  the  statements  con- 
taioed  in  the  foregoing  report  are  true?  "  and  I 
rn»Ucd.  ••  I  do." 

SAMLHELS.  CONOVER.  President 
ANDREW  H.  MARS.  Secretary. 


ISeal  of  Notary.]  A.  W.  MELLEN. 

Notary  Public.  N.  Y.  Co. 


REPORT  OF  THE  CONDITION  OF  THE 

FRANKLIN  TRUST  COMPANY 

at  the  oloM  of  busineas  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 
Public  securities,  market  value. .      $816,700.00 
Other  securities,  market  value. .     1,424.875.00 

Real  estate  owned 535,000.00 

Mortgages  owned 929.285.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 11.000.00 

Loans  secured  by  other  coIUteral . .     2,485.746.49 

Bills  purchased,  not  secured  by 
collateral 3,495,948.22 

OverdrafU 323.75 

Due  from  trust  companies,  banks 
and  bankers 1,034.340.82 

Specie 952,071.07 

Legal  tender  notes  and  notes  of 
National  banks 166.000.00 

Cash  items 209.714.01 

Other  assets 55.553.59 

Total $lS,lt«,U7.0f 

LIABILITIES. 

CapiUl  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 1,197,308.99 

Unpaid     dividends,     re9er\'ed     for 

Uxes,  etc 3,917.75 

ToUl  deposits 9,697,750.98 

Other  liabilities 217,580.23 

Total $lS,ll$,S»7.$f 

REPORT  OF  THE  CONDITION  OF  THE 

CITIZENS  TRUST  COMPANY 
OF  BROOKLYN 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .      $839,000.00 

Other  securities,  market  value. .        678,172.00 

R/»al  estate  owned 606,135.81 

Mortgages  owned 338,255.00 

Loans  secured  by  bond  and  mort- 

gat^e.  deed  or  other  real  estate 

collateral 191.060.00 

Loans  secured  by  other  collateral.  .        427.146.12 
Bills    purchased,    not    secured    by 

collateral 2,672,831.13 

Overdrafts 197.99 

Due  from  trust  companies,  banks 

and  bankers 1,088,295.38 

Specie 581,380.99 

Legal   tender   note**   and   notes  of 

National  hanks 184.375.00 

Cash  item*  41.503.85 

Other  assets 63,560.93 

Total $7,71S,f$4.Sf 

LIABILITIES. 

C^apital  stock $1,000,000.00 

Surplus,    including    all    undivided 

prcfiU 283,384.71 

Unpaid     dividends:     reserved     for 

taxes,  dividends,  etc 13,705.70 

Deposits 6,282,906.15 

Other  liabilities 132,007.64 

Total $7,71S,f$4.St 
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REPORT  OF  THE  CONDITION  OF  THE      I 

GUARANTY  TRUST  COMPANY 
OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Sep-  ' 

tember.  1913. 

RESOURCES. 

Stock  and  bond  investments,  vis. : 
Public  securities,  market  value.  .$14,362,787.82  1 
Other  securities,  market  value. .  45,500,707.22 

Real  estate  owned 2,559,738.06 

Mortgages  owned 528,380.27 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 168,624.92 

Loans  secured  by  other  collateral . .  72,969,897.09 

Bills  purchased  not  secured  by  col- 
lateral    11,687,175.39 

Overdrafts 3,812.19 

Due  from  trust  companies,  hanks 
and  bankers 18.190.737.50 

Specie 14,906,534.27 

Legal  tender  notes  and  notes  of 
National  banks 996,655.00 

Cash  items 5,309,531.25 

Other  assets 31,415.787.43 

Total $S18,f9t,t«8.41 

LIABILITIES. 

Capital  stock $10,000,000.00 

Surplus,    including    all    undivided 

profits 23,672,235.44 

Unpaid     dividends,     reserved     for 
Taxes,  etc.,  via.: 
Unpaid  dividends. .  $352.00 

Reserved   for  taxes 

and  expenses 66.309.80 

66,661.80 

Preferred  deposits. .   $25,221,402.18 
Deposits      not      pre- 
ferred  130,478,979.83 

Due  trust  companies, 

banks  and  bankers. .  11,943,973.15 


Total  deposits 167,644,365.16 

Other  liabilities 17.216.H6.01  i 

Total $S18,ft0,$$8.41 


State  of  New  York,  County  of  New  York,  ss. : 

ALEXANDER  J.  HEMPHILL,  President, 
and  W.  C.  EDWARDS,  Treasurer,  of  Guaranty 
Trust  Company  of  New  York,  located  and  doing 
business  at  No.  140  Broadway,  in  the  City  of 
New  York,  in  said  county,  being  duly  sworn,  each 
for  himself,  says  the  foregoing  report  is  true  and 
correct  in  all  respects  to  the  best  of  his  knowledge 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  company  has  been  trans- 
acted at  the  location  required  by  the  Banking  Law 
(Chap.  2  of  the  Consolidated  Laws  as  amended) 
and  not  elsewhere:  and  that  the  above  report  is 
in  the  form  prescribed  by  the  Superintendent  of 
Banks  and  is  made  in  compliance  with  an  official 
notice  received  from  him.  designating  the  ninth 
day  of  September.  1913,  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  when  I  signed  my  name  hereto,  the 
Notary  Public  whose  name  is  attached  to  the 
certificate  hercinbelow  contained  asked  me  the 
question,  "  Do  you  solemnly  swear  that  the 
statements  contained  in  the  foregoing  report 
are  true?  "  and  I  replied,  "  I  do." 
ALEXANDER  J.  HEMPHILL,  President. 
W.  C.  EDWARDS.  Treasurer. 


[Seal  of  Notary.)  WALTER  E.  SIMPSON, 
Notary  Public,  New  York  Co..  No.  116. 
New  York  Register's  Office  No.  4,037. 
Term  expires  March  .30,  1914. 


REPORT  OF  THE  CONDITION  OF  THE 

HAMILTON  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value . .      $449,750.00 
Other  securities,  market  value. .      1,951,925.46 

Real  estate  owned 4.500.00 

Mortgages  owned 602,750.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 111.300.00 

Loans  secured  by  other  collateral. .     3,102.968.51 

Bills  purchased,  not  secured  by 
collateral 366,891.81 

Overdrafts 15.74 

Due  from  trust  companies,  hanks 
and  bankers 1.369,249.44 

Specie 660.325.61 

Legal   tender  notes  and   notes  of 

National  banks 106.350.00 

Cash  items 2,339.14 

Other  assets 71,363.43 

ToUl $8,79t,Ttt.l4 

LIABILITIES. 

Capital  stock. $500,000.00 

Surplus,    including    all    undi\-ided 

profits 1.061.474.68 

Unpaid     dividends,     reserved     for 

taxes,  etc 2,731.20 

Preferred  deposits. . . .   1.538.682.39 

Deposits  not  preferred  5,597,480.62 

Due  trust  companies, 

banks  and  bankers.         58,643.65 

Total  deposits 7,194.706.66 

Other  liabilities ^         40.816.60 

Total $8,700,7tt.l4 

REPORT  OF  THE  CONDITION  OF 

THE  NEW  YORK  LIFE  INSURANCE 
AND  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember. 1913: 

RESOURCES. 

Stock  and  bond  investments,  viz. : 

Public  Securities,  market  value. .   $1,471,027.50 
Other  securities,  market  value..    11.466.785.19 

Real  estate  owned 1,526.295.84 

Mortgages  owned 5.195.361.75 

Loans  secured  by  other  collateral.  .     3,109,790.36 

Bills  purchased  not  secured  by  col- 
lateral     10.404,850.70 

Overdrafts  (secured) 46.3S7.36 

Due  from  trust  companies,  banks 
and  bankers 1.269.921.52 

Specie 3.700,000.00 

Legal   tender   notes   and    notes   of 

National  banks 200,000.00 

Other  assets 993,646.44 

Total $$f,$84,t7f.M 

LIABILITIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 3,803.845.95 

Reserved   for   taxes 3.890.00 

Preferred  deposits. . .   $3,388,450.66 

Deposits  not  preferred  27.294.341 .85 

Due  trust  companies. 

banks  and  bankers.        217.445.74 

ToUl  deposits. .'. 30.900.244.26 

Other  Uabilities _    3.676,092.46 

Total f$f,$84,f71.tt 
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REPORT  OF  THE  CONDITION  OF 

THE  HOME   TRUST  COMPANY   OF 
NEW  YORK 

ftt  the  close  of  business  on  the  9th  day  of  Seo- 

tembcr.  1913: 

RESOURCES 

Stock  and  bond  investments,  vii. : 
Public  securities,  market  value. .      $343,375.00 
Other  securities,  market  value. .        731,175.00 

Real  estate  owned 38,468.26 

Mortgaces  owned 432,354.61 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
coflateral 146,441.59 

Loans  secured  by  other  collateral . .        834,702.00 

Bills  purchased,  not  secured  by 
collateral 796,641.47 

Overdrafts 71.26 

Due  from  trust  companies,  banks 
and  bankers 219.623.03 

Specie 147,415.33 

Legal  tender  notes  and  notes  of 
National  banks 72,000.00 

Other  assets 35,800.00 

Total Uf7W7,H7A$ 

LIABILITIES. 

CairiUl  stock $750,000.00 

Surplus,    including    all    undivided 

^profits 379,224.81 

Reserved  for  taxes. . .        $2,484.21 

2  484  21 

Preferred  deposits $566,710.89 

DepositH  not  preferred  2,020,849.41 
Due  trust  conapanies, 
banks  and  bankers. .        74,727.33 

Total  deposits 2,662,282.63 

Other  Uahilities 3,075.81 

Total $$,7$7,0t7.4$ 


$977,387.50 

249.266.87 

42,738.51 


REPORT  OF  THE  CONDITION  OF  THE 

HUDSON  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Seo- 
tember,  1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value 

Other  securities,  market  value 

Real  estate  owned 

Mortgages  owned. .    . .  •  • iSIIiocioO 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

collateral      ••..••. 153,308.70 

Loans  sectu^    by  other  collateral       966,844.38 
Bills    purchased    not    secured    by 

collateral 1.227,430.59 

Overdrafts     . •    •      •  •  732.51 

Due  from  trust  companies,  tanks 

and  bankers 886,692.40 

Specie. . .      283.964.10 

Legal   tender  notes  and   notes  of 

National  banks 68,911  00 

Cssh  items 277,459.'72 

Other  assets 20,538.97 

Total $f,$0$,t7f.Sf 

LIABILITIES. 

Capital  stock 

Surplus,    including    all    undivided 

profits 

Reserved  for  contingencies 

Unpaid  dividends.  . . .  $38(S.50 

Reserved  for  taxes 747.23 


$500,C00.G0 

628,887.57 
56,691.62 


Preferred  deposits $447,341 .43 

Deposits  not  preferred  3,276,797.66 
Due  trust  companies, 
banks  and  bankers.      201,115.72 


Total  deposito. 
I  Other  liabilities,  vis, 


1.133.73 


State  of  New  York,  County  of  Kings,  ss. : 

FREDERIC  E.  GUNNISON,  President,  and 
WILLIAM  K.  SWARTZ,  Secretary  of  the 
Home  Trust  Company  of  New  York,  located 
and  doing  business  at  No.  44  Court  street,  in 
the  Borough  of  Brooklyn,  in  said  county,  being 
duly  sworn,  each  for  himself,  says  the  foregoing 
report  is  true  and  correct  in  all  respects,  to  the 
brat  of  his  knowledge  and  belief,  and  they  further 
»y  that  the  usual  business  of  said  trust  company 
MS  been  transacted  at  the  location  required  by 
the  Banking  Law  (Chap.  2  of  the  Consolidated 
Laws  as  amended),  and  not  elsewhere;  and  that 
the  above  report  is  in  the  form  prescribed  by  the 
Superintendent  of  Banks,  and  is  made  in  com- 
puaace  with  an  official  notice  received  from  him, 
designating  the  9th  day  of  September.  1913,  af 
the  date  of  which  such  report  shall  be  made.  I 
hereby  certify  that  at  .the  time  when  I  signed  my 
name  hereto,  the  notary  public  whose  name  i? 
attached  to  the  certificate  hereinbelow  contained 
asked  me  the  question,  "  Do  you  solemnly  swear 
that  the  statements  contained  in  the  foregoing 
report  are  true  '  "  and  I  replied,  "  I  do." 

FREDERIC  E.  GUNNISON,  President. 
>MLLIAM  K.  SWARTZ,  Secretary. 


I      Teller's  and  accepted  checks. . 
Officers'  checks  outstanding. . . 

Accrued  interest  entered 

Accrued  interest  not  entered 

Total 


[Seal  of  Notary.]        WM.   MacLARDY, 

Notary  Public,  Queens  County. 
Certificate  filed  in  Kings  County. 


3.925.254.81 

177,792.32 

4.553.10 

11,912.10 

450.00 

.••,to«,ni.n 

State  of  New  York,  County  of  New  York,  ss. : 

LOUIS  H.  HOLLOWAY,  Vice-President,  and 
HY.  C.  STRAHMANN,  Treasurer,  of  Hildson 
Trust  Company,  located  and  doing  business  at 
Broadway  and  39th  Street,  in  the  City  of  New 
York,  in  said  county,  being  duly  sworn,  each  for 
himself,  savs  the  foregoing  report  is  true  and 
correct  in  all  respecte,  to  the  best  of  his  knowledge 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  companv  has  been  trans- 
acted at  the  location  required  by  the  Banking 
Law  (Chap.  2  of  the  Consolidated  Laws  as  amend- 
ed}, and  not  elsewhere;  and  that  the  above  report 
w  in  the  form  prescribed  by  the  Superintendent  of 
Banks,  and  is  made  in  compliance  with  an  official 
notice  received  from  him.  designating  the  9th  day 
of  September,  1913.  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  when  I  signed  my  name  hereto  the  Notary 
Public,  whose  name  is  attached  to  the  certificate 
hereinbelow  contained,  asked  me  the  question, 
"  Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true  ?  " 
and  I  replied,  "  I  do." 

LOUIS    H.    HOLLOWAY.    Vice-President. 
HY.  C.  STRAHMANN,  Treasurer. 

(Seal  of  Notary.)     WM.  J.  HOLLOWAY. 
Notary  Public,  New  York  Co.,  5,240,  1.735. 
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REPORT  OF  THE  CONDITION  OF  THE 

KINGS  COUNTY  TRUST 
COMPANY 

at  the  close  of  buaineas  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investmenta,  vis.: 

Public  securities,  market  value. .      $939,195.00 

Other  securities,  market  value. .     2,736,184.93 

Real  esUte  owned 210,000.00 

Mortgages  owned 915,500.00 

Loans  secured  by  bond  and  mort« 

gage,  deed  or  other  real  estate 

collateral 225.000.00 

Loans  secun-d  by  other  collateral .  .     8,734,199.50 
Bills   purchased,    not    secured    by 

collateral 1,928,2«2.51 

Overdrafte 189.87 

Due  from  trust  companies,  banks 

and  bankers 1,402,364.58 

Specie 1,156,129.07 

Legal   tender  notes  and   notes  of 

National  banks 210,425.00 

Cash  items 14.454.61 

Accrued  interest  not  entered 108,829.02 

Total $18,i8«,7S4.t9 

LIABILITIES. 

CapiUl  stock $600,000.00 

Surplus,    including    all    undivided 

profits 2.352,397.93 

Unpaid  dividends.  .  .  .  $136.00 

Reserved     for     taxes, 

etc 9,000.00 

9,136,00 

Preferred  deposits. . .  $3,380,168.56 
Deposits  not  preferred  12,129.587.83 
Due  trust  companies, 

banks  and  bankers. .      102.950.02 

Total  deposiU 15.612,706.41 

Other  liabilities 106.493.75 

Total $18,i80,7S4.t9 

State  of  Mew  York.  County  of  Kings,  ss.: 

JULIAN  D.  FAIRCHILD,  President,  and 
THOMAS  BLAKE.  Secretary,  of  Kings  County 
Trust  Company,  located  and  doing  business  at 
No.  342  Fulton  Street,  in  the  Borough  of  Brook- 
lyn. City  of  New  York,  in  said  coimty,  being  duly 
sworn,  each  for  himself,  says  the  foregoing  report 
is  true  and  correct  in  all  respects,  to  the  best  of 
his  knowledge  and  belief,  and  they  further  say 
that  the  usual  business  of  said  trust  company  has 
been  transacted  at  the  location  required  by  the 
Banking  Law  (Chap.  2  of  the  Consolidated  Laws 
as  amended),  and  not  elsewhere;  and  that  the 
above  report  is  in  the  form-  prescribed  by  the 
Superintendent  of  Banks,  and  is  made  in  com- 
pliance with  an  official  notice  received  from  him, 
designating  the  9th  day  of  September,  1913.  as  the 
date  of  which  such  report  shall  be  made.  I  here- 
by certify  that  at  the  time  when  I  signed  my  name 
hereto,  the  Notary  Public,  whose  name  is  at- 
tached to  the  certificate  hereinbelow  contained, 
asked  me  the  question,  "  Do  you  solemnly  swear 
that  the  statements  contained  in  the  foregoing 
report  are  true?"  and  I  replied,  "I  do,  to  the 
best  of  my  knowledge  and  belief." 

JULIAN  D.  FAIRCHILD.  President. 

THOMAS  BLAKE.  Secretary. 

[Seal  of  Notary.l    ALBERT  E.  ECKERSON. 
Notary  Public.  Kings  County. 


REPORT  OF  THE  CONDITION  OF  THE 

LAWYERS  TITLE  INSURANCE  AND 
TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  aecurittea,  market  value. .      $909,000.00 
Other  securities,  market  value. .     4,908,884.10 

RmJ  esUte  owned 4,182,350.00 

Mortgages  owned 7,049.665.25 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 544.895.00 

Loans  secured  by  other  collateral . .     2,095,060.00 

Bills  purchased  not  secured  by 
collateral 523.903.11 

Overdrafts 8.24 

Due  from  trust  companies,  banks 
and  bankers 1.222,978.08 

Specie 1,267,878.20 

Legal  tender  notes  and  notes  of 
National  banks 346,105.00 

Cash  items 225.101.11 

Other  assets 363.894.19 

Total $St,6S9,7taJt 

LIABILITIES. 

C^apital  stock $4,000,000.00 

Surplus,    including    all    undivided 

profits 5.614.017.25 

Unpaid  di\ddends,  reserx'ed  for  tax- 
es, etc.,  vixr. 
Reserved  for  taxes.      $33,861.87 
Reserved    for    con- 
tingencies         16,634.41 

50,496.28 

Preferred  deposits $1,300,476.07 

Deposits  not  preferred  1 1 ,355,479.82 
Due  trust  companies, 

banks  and  bankers. .      260,346.07 

Total  deposits 12,916.301.96 

Other  liabilities 1.058.886  79 

Total $S$,i$t,7tS.S$ 

State  of  New  York.  County  of  New  York,  ss.: 

LOUIS  V.  BRIGHT.  President,  and  ARCHI- 
BALD  FORBES.  Treasurer,  of  Lawyers  Title 
Insurance  and  Trust  Company,  located  and 
doing  business  at  No.  160  Broadway,  in  the  City 
of  New  York,  in  said  county,  being  duly  sworn, 
each  for  himself,  says  the  foregoing  report  is  true 
and  correct  in  all  respects,  to  the  best  of  his 
knowledge  and  belief,  and  they  further  say  that 
the  usual  business  of  said  trust  company  has  been 
transacted  at  the  location  required  by  the  Bank- 
ing Law  (Chap.  2  of  the  Consolidated  Laws  as 
amended),  and  not  elsewhere;  and  that  the  above 
report  is  in  the  form  prescribed  by  the  Super- 
intendent of  Banks,  and  is  made  in  complianee 
with  an  official  notice  received  from  him.  desig- 
nating the  9th  day  of  September.  1913.  as  the 
date  of  which  such  report  shall  be  made.  I 
hereby  certify  that  at  the  time  when  I  "signed  my 
name  hereto,  the  Notary  Public  whose  name  l^ 
attached  to  the  certificate  hereinbelow  contained 
asked  me  the  question.  "  Do  you  solemnly  swear 
that  the  statements  contained  in  the  foregoing 
report  are  true  ?  "  and  I  replied,  **  I  do.** 

LOUIS     V.     BRIGHT.     President. 
ARCHIBALD  FORBES.  Treas. 

(Seal  of  Notary!  MARSHALL  E.  MUNROE. 

Notary  Public,  Kings  County.  No.  180. 

Certificate  filed  in  New  York  County,  No.  32. 
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REPORT  OF  THE  CONDITION  OF  THE 

LINCOLN  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep* 

tember,  1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 
Public  securities,  market  value. .      $346,000.00 
Oth^  securities,  market  value. .     1,826,319.26 

Rsai  estate  owned 10,000.00 

Mortgages  owned 981,426.47 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 101,200.00 

Loans  secured  by  other  collateral . ,     4,663,712.36 

Bills  purchased  not  secured  by 
collateral 1.769,082.78 

Overdrafts 3.332.87 

Due  from  trust  companies,  banks 
and  bankers 1.461,546.46 

Specie 1,042,432.42 

Legal  tender  notes  and  notes  of 
National  banks 216,700.00 

Cadi  items 270.993.22 

Other  aawjts.... 128,824.27 

Total. $lS,tf8,67«.tf 

LIABILITIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 628.460.47 

Unpaid    dividends,    reserved    for 
taxes,  etc..  vis.: 
Reserved  for  taxes 

and  expenae $9,300.00 

Reserved  for  rent. . .  733.33 

10,033.33 

Pref erred  depoMts...    $672,034.76 
Deposits  not  preferred  10,184,766.32 
Due  trust  companies, 
banks  and  bant^ers.       305.862.96 

Total  deposits 11,062,663.03 

Other  liabiUties 97.423.26 

Total $lS,t98,i70.tf 

Sute  of  New  York,  County  of  New  York,  ss. : 

ALEX.  S.  WEBB,  President,  and  HORACE 
F.  POOR.  Treasurer,  of  Lincoln  Trust  Com- 
pany, located  and  doing  business  at  Nos.  413, 
1128.  2077  Broadway,  in  the  City  of  New  York, 
in  said  county,  being  duly  sworn,  each  for  himself, 
uyt  the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  and  belief, 
aod  they  further  say  that  the  usual  business  of 
■aid  trust  company  has  been  transacted  at  the 
location  required  bv  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended},  and  not 
elsewhere:  and  that  the  above  report  is  m  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
u  made  in  compliance  with  an  official  notice 
received  from  him  designating  the  9th  day  of 
September.  1913.  as  the  date  of  which  such  re- 
port shall  be  made.  I  hereby  certify  that  at  the 
time  when  I  signed  my  name  hereto,  the  Notary 
Public,  whose  nune  is  attached  to  the  certificate 
hereinbelow  contained,  asked  me  the  question. 
"Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true?" 
and  I  replied.  "  I  do,  to  the  best  of  my  knowledge 
and  belief/* 

ALEX.     S.     WEBB.     President. 

HORACE  F.  POOR,  Treasurer. 

[Seal  of  Notary.]   JOSEPH  W.  HANSON, 
Notary  Public  No.  25,  New  York  County. 
Register's  certificate   number  4,064. 
Term  expires  March  30,   1914. 


REPORT  OF  THE  CONDITION  OF  THE 

THE  METROPOLITAN  TRUST 

COMPANY  OF  THE  CITY 

OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 
Public  securities,  market  value. .  $1,621,676.00 
Other  securities,  market  value. .     2,949,602.00 

Real  estate  owned 67,446.42 

Mortgages  owned 1,032,100.00 

Loans  secured  by  other  collateral. :   11,664,947.43 

Bills  purchased,  not  secured  by  col- 
lateral      4,672.691.19 

Overdrafts 126.06 

Due  from  trust  companies,  banks 
and  bankers 2,365,487.66 

Specie 1.917,802.59 

Legal  tender  notes  and  notes  of 
National  banks 9,420.00 

Cash  items 166,279.70 

Other  assets,  vis.: 
Advances  to  Brooklyn  Bank  in 

liquidation 283,852.38 

Advances  to  Williamsburgh  Trust 

Co.,  in  liquidation 653,473.45 

Advances    to    Union    Bank    of 

Brooklyn 76,090.78 

Accrued  interest  not  entered 328,398.23 

Total. $t7,708;MS.7t 

LIABILITIES. 

Capital  stock $2,000,000.00 

Surplus,    including    all    undivided 

profits 6,156,606.76 

Reserved  for  contingencies 801,417.37 

Reserved  for  rent 4,616.66 

Reserved  for  taxes 14,000.00 

Total  deposits 18,521.364.54 

Other  liabilities,  vis.: 

Officers*  checks  outstanding 88.709.27 

Accrued  interest  not  entered 121.578.19 

Total .$t7,7O8,t91.70 

State  of  New  York,  County  of  New  York,  ss. : 

BEVERLY  CHEW,  Second  Vice-President, 
and  BERTRAM  CRUGER.  Treasurer,  of 
Metropolitan  Trust  Company  of  the  City  of 
New  York,  located  and  doing  business  at  No. 
49  Wall  Street,  in  the  City  of  New  York,  in 
said  county,  being  duly  sworn,  each  for  him- 
self, sajrs  the  foregoing  report  is  true  and  cor- 
rect in  all  respects,  to  the  best  of  his  knowledge 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  companv  has  been  trans- 
acted at  the  location  required  by  the  Banking 
Law  (Chap.  2  of  the  Conscuidated  Laws  as  amend- 
ed}, and  not  elsewhere;  and  that  the  above  report 
is  in  the  form  prescribed  by  the  Superintendent  of 
Banks,  and  is  made  in  compliance  with  an  official 
notice  received  from  him  designating  the  9th  day 
of  September,  1913,  as  the  date  on  which  such 
report  shall  be  made.  I  hereby  certify  that,  at 
the  time  I  signed  my  name  hereto,  the  Notar>' 
Public,  whose  name  is  attached  to  the  certificate 
hereinbelow  contained,  asked  me  the  question, 
*' Do  you  sQlemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true?" 
and  I  replied,  "  I  do." 

BEVERLY    CHEW.    2d    Vice-President. 
BERTRAM  CRUGER.  Treasurer. 

(Seal  of  Notary .1  A.  E.  VOGLER. 

NoUry  Public,  Kings  County,  N.  Y. 
Certificate  filed  in  New  York  County. 
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REPORT  OF  THE  CONDITION  OF  THE 

MUTUAL  ALLIANCE  TRUST 
COMPANY   OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Septem- 
ber, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .      $947,500.00 
Other  securities,  market  value. .  11.800.00 

Real  estate  owned 215,000.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 108,261.66 

Loans  secured  by  other  collateral. .     2,908,911.25 

Bills    purchased,    not   secured    by 

coUateral 3,753,969.65 

Overdrafts 216.02 

Due  from  trust  companies,  banks 
and  bankers 1.673,287.72 

Specie 823,763.47 

Legal   tender  notes  and   notes  of 

National  banks 179,100.00 

Cash  items 20.128.52 

Accrued  interest  not  entered 19,121.32 

Total $10,Ml,0ff  .f  1 

LIABILITIES. 

CapiUl  stock $1,000,000.00 

Surplus,    including    all    undivided 

Profits 421,604.83 

Unpaid  dividends,  reserved  for  taxes, 

Unpaid  dividends. .  $126.00 

Reserved  for  taxes . .  3.450.00 

3,576.00 

Preferred  deposits.. . .  $82,205.46 
Deposits  not  preferred  8,203,682.06 
Due  trust  companies, 

banks  and  bankers.      849,584.13 

Total  deposits 9,135.471.65 

Other  liabilities 100.407.03 

Total $10,$$l,0ft.il 

State  of  New  York,  County  of  New  York,  ss. : 

WEBB  FLOYD,  President,  and  H.  A.  CLIN- 
KUNBROOMER,  Treasurer,  of  Mutual  Alliance 
Trust  Co.  of  New  York,  located  and  doing  busi- 
ness at  No.  35  Wall  Street,  and  266-268  Grand 
Street,  and  116th  Street  and  Lenox  Avenue,  in 
the  City  of  New  York,  in  said  county,  being  duly 
sworn,  each  for  himself,  says  the  foregoing  report 
is  true  and  correct  in  all  respects,  to  the  best  of  his 
knowledge  and  belief,  and  they  further  say  that 
the  usual  business  of  said  trust  company  has  been 
transacted  at  the  location  required  by  the  Banking 
Law  (Chap.  2  of  the  Consolidated  Laws  as  amend- 
ed) and  not  elsewhere ;  and  that  the  above  report 
is  in  the  form  prescribed  by  the  SuF>erintondent  of 
Banks,  and  is  made  in  compliance  with  an  official 
notice  received  from  him.  designating  the  9th  day 
of  September,  1913.  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  when  I  signed  my  name  hereto,  the 
Notary  Public  whose  name  is  attached  to  the 
r.ortificate  hereinbelow  contained  asked  me  the 
question,  "  Do  you  solemnly  swear  that  the 
statements  contained  in  the  foregoing  report  are 
true?  "  and  I  replied,  "  I  do." 

WEBB  FLOYD.  President. 

H.  A.  CLINKUNBROOMER.  Treasurer. 

[Seal  of  Notaryl  B.  C.  McKANNA. 

Notary  Public,  No.  2680.  New  York  County. 
Certificate  No.  6088.  filed  in  Register's  Office. 


REPORT  OF  THE  CX)NDrriON  OF 

THE  NASSAU  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  diay  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 
Public  securities,  market  value. .      $386,630.00 
.  Other  securities,  market  value . .        889,205.00 

Real  estate  owned 250.8004)0 

Mortgages  owned 489.850.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
coUateral 225.217.00 

Loans  secured  by  other  collateral . .     1 ,282,232.02 

Bills  purchased,  not  secured  by 
collateral 1,573.014^ 

Overdrafts 3.46 

Due  from  trust  companies,  banks 
and  bankers 1.029.931.44 

Specie 409.978.53 

L«gal   tender  notes   and   notes  of 

National  banks. 103.468.00 

Cash  items. . 9,898.90 

Other  assets 58.565.70 

Total M,7t8,7M.H 

LIABILITIES. 

Capital  stock $600,000.00 

Surplus,    including    all    undivided 

profits 354.008.25 

Unpaid     dividends,     reserved     for 
taxes,  etc.,  vis.: 

Dividends $94.00 

Reserved  for  taxes . .  1 .250.00 

I  344.00 

Preferred  deposits $981,260.88 

Deposits  not  preferred  4.747,181.44 
Due  trust  companies, 
banks  and  bankers. .     none 

Total  deposits 5.728.442.32 

Bills  payable none 

Other  liabilities 25.000.33 

Total $$,708,7f4.H 

State  of  New  York,  County  of  Kings,  s&.: 

ANDREW  T.  SULLIVAN,  President,  and 
FRANCIS  WEEKES,  Secretary,  of  The  Nassau 
Trust  Company  of  the  City  of  Brooklyn,  located 
and  doing  business  at  No.  136  Broadway,  in  the 
City  of  New  York,  Borough  of  Brooklyn,  in  said 
county,  being  duly  sworn,  each  for  himself,  says 
the  foregoing  report  is  true  and  correct  in  all 
respects  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transact«d  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  C^onsolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prc«cril)ed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  official  notice 
received  from  him  designating  the  9th  day  of 
September,  1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lic, whose  name  is  attached  to  the  certificate  here- 
inl>elow  contained,  asked  me  the  question.  '*  Po 
you  solemnly  swear  that  the  statements  contained 
in  the  foregoing  report  are  true  ?  "  and  1  replied. 
••I   do." 

ANDREW    T.    SULLIVAN.    President. 

FRANCIS    WEEKES,   Secretary. 

[SealofNotary.l  JOSEPH  STEWART.  Jr.. 

NoUry  Public,  New  York  County,  No.  3,62^. 

Certificate  filed  in  Kings  Co.      Registers  No.  6460. 
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REPORT  OF  THE  CX)NDITION  OF 

THE  NEW  YORK  TRUST  COMPANY 

ftt  the  cloae  of  busineas  on  the  9th  day  of  8ei>- 
tonbcr,  1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $3,365,102.02 

Other  securities,  market  value. .     9,699,544.81 

Real  estote  owned 47,434.31 

Mortgases  owned 2,568,075.00 

Loans  secured  by  bond  and  mort- 

ssce.  deed  or  other  real  estate 

collateral 2,810,296.65 

Loans  secured  bv  other  collateral. .  21,344,497.57 
Bills    purchased    not    secured    by 

^  collateral 4,588,053.35 

Overdrafts 4,332.73 

Due  from  trust  companies,  banks 

and  bankers 3,827,214.67 

Specie 4,665,717.52 

Legal  tender   notes  and   notes  of 

National  banks 341,000.00 

Other  assets,  vis. : 

Ezchances  for  Clear- 
ing House $805,670.26 

Accrued  interest  not 

entered 350,385.36 

1,156,055.62 

Total. $i$,917,$t4.U 

LIABILITIES. 

Capital  stock $3,000,000.00 

Surplus,    including    all    undivided 

^  profiU 11,993,211.47 

Reserved  for  taxes , 33,000.00 

Preferred  deposits $4,699,992.49 

Deposits  not  preferred  28.776.881.41 
Due  trust  companies, 
banks  and  bankers. .  4,052,272.82 


Total  deposits 37.629.146.72 

Other  liabilitiea 1,361,966.06 

Total $f$,017,$t4.n 


Stste  of  New  York,  County  of  New  York,  ss.: 

OTTO  T.  BANNARD,  President,  and  JAMES  ' 
DODD.   Treasurer,    of   The    New   York    Trust 
Company,  located  and  doing  business  at  No.  26 
Broad  Street,  in  the  City  of  New  York,  in  said 
county,  being  duly  sworn,  each  for  himself. says  t 
the  foregoing  report  b  true  and  correct  in  all  | 
'••pects,  to  the  best  of  his  knowledge  and  belief, 
sod  they  further  say  that  the  usual  business  of  ' 
said  trust  company  has  been  transacted  at  the 
locstion  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the  ' 
'onn  prescribed  by  the  Superintendent  of  Banks, 
sod  is  made  in  compliance  with  an  official  notice 
received  from  him,  designating  the  9th  day  of 
September.  1913.  as  the  date  of  which  such  report 
»h»ll  he  made.     I  hereby  certify  that  at  the  time 
when  I  sifmed  my  name  hereto,  the  Notary  Pub- 
he.  whose  name  is  attached   to  the  certificate 
hereinbelow  contained,  asked  me  the  question, 
"Do  you  solemnly  swear  that  the  statements 
WMjtained  in  the  foregoing  report  are  true?  "  and 
I  replied.  **  I  do."  I 

OTTO    T.    BANNARD,    President.       ! 

JAMES  DODD.  Treasurer.  t 


(Seal  of  Notary.]      JOSEPH  A.  FLYNN. 
NoUry  Public,  N.  Y.  County,  No.  1,208. 
Register's  Office  No.  5.173. 


REPORT  OF  THE  CONDITION  OF 

THE  PEOPLES  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $1,053,400.00 

Other  securities,  market  value. .     4,734,777.35 

Real  esUte  owned 621,000.00 

Mortgages  owned 1,233,822.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

collateral 457,811.43 

Loans  secured  by  other  collateral . .     5,888,032.41 
Bills   purchased,    not   secured    by 

collateral 2,136,210.50 

OverdrafU 1.661.57 

Due  from  trust  companies,  banks 

and  bankers 2,274,014.71 

Specie 1,824,936  35 

Legal  tender  notes  and   notes  of 

National  banks 456,000.00 

Cash  items 574,159.44 

Other  assets ^ 116,431.63 

Total $ll,$7i,Sf7.$0 

LIABILITIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 1,543,611.62 

Unpaid    dividends,     reserved    for 
taxes,  etc..  vis.: 

Unpaid  dividends.  .  $605.00 

Reserved  for  taxes. .  4,947.96 

Reserved     for     ex- 
penses   7,739.68 

13,292.64 

Preferred  deposits $2,848,768.22 

Deposits  not  preferred  15,648,657.40 
Due  trust  companies, 

banks  and  bankers..        35,211.30 

Total  deposits 18,532,636.92 

Other  liabilities 281,716.21 

Total $Sl,$71,S»7.$f 

State  of  New  York,  County  of  Kings,  ss.: 

CHARLES  A.  BOODY,  President,  and 
CHARLES  L.  SCHENCK,  Secretary,  of  the 
Peoples  Trust  Company,  located  and  doing 
business  at*  Nos.  181-183  Montague  Street,  in 
the  Borough  of  Brooklyn,  City  of  New  York, 
in  said  county,  being  du^  sworn,  each  for  himself, 
says  the  foregoing  report  is  true  and  correct 
in  all  respects,  to  the  best  of  his  knowledge  and 
belief,  and  they  further  say  that  the  usual  busi- 
ness of  said  trust  company  has  been  transacted 
at  the  location  required  by  the  Banking  Law 
(Chap.  2  of  the  Consolidated  Laws  as  amended), 
and  not  elsewhere;  and  that  the  above  report  is  in 
the  form  prescribed  by  the  Superintendent  of 
Banks,  and  is  made  in  compliance  with  an  official 
notice  received  from  him,  designating  the  9th  day 
of  September,  1913,  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  when  I  signed  my  name  hereto,  the  Notary 
Public,  whose  name  is  attached  to  the  certificate 
hereinbelow  contained,  asked  me  the  question. 
"  Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true?" 
and  I  replied,  "  I  do,  to  the  best  of  my  knowledge 
and  belief." 

CHARLES    A.    BOODY.    President. 

CHAS.   L.  SCHENCK,  Secretary. 

EDMUND    J.    A.    WILLIAMS. 
(Seal  of  Notary.) 

Notary  Public. 
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REPORT  OF  THE  CX)NDITION  OF  THE 

TITLE  GUARANTEE  &  TRUST 
COMPANY 

ftt  the  close  of  businees  on  the  9th  day  of  Sep- 
tember, 1913: 

RE80URCE8. 
Stock  and  bond  in  vestments,  vis.: 

Public  securities,  market  value. .  $1,571,462.50 

Other  securities,  market  value. .     6,828.604.20 

Real  estate  owned 2.360,490.21 

Mortgages  owned 12,963,406.35 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

collateral 1,332,691.12 

Loans  secured  by  other  collateral. .     8,728,730.59 
Bills  purchased,  not  secured  by  col- 

Uteral 3,237.143.48 

Overdrafts 538.93 

Due  from  trust  companies,  banks 

and  bankers 3,056,661.85 

Specie 2,075,233.41 

Lisgal  tender  notes  and   notes  of 

National  banks 1,185,956.00 

Cash  items 898.127.11 

Other  assets ^       595,954.99 

Total $44>lf,tf9.74 

LIABILITIES. 

CapiUl  stock $5,000,000.00 

Surplus,    including    all    undivided 

profits 11,437,088.37 

Unpaid     dividends,     reserved     for 
taxes,  etc.,  vis.: 

Unpaid  dividends.  .  $90.00 

Reserved  for  taxes . .      205^  1 65.08 

Accrued  expenses. . .        17.336.25 

222.591.33 

Preferred  deposiU  . .  $2,836,937.75 
Deposits  not  preferred  23.767,677.78 
Due  trust  companies, 

banks  and  bankers. .   1 ,095^541 .92 

ToUl  deposits 27,700,157.45 

Other  liabilities 465.172.59 

Total $44,8S»,0M.74 


State  of  New  York,  County  of  New  York,  ss  : 

CLARENCE  H.  KELSEY,  Preaident.  and 
J.  WRAY  CLEVELAND.  Secretary,  of  Title 
Guarantee  A  Trust  Company,  located  and 
doing  business  at  No.  176  Broadway,  in  the 
City  of  New  York,  in  said  county,  being  duly 
sworn,  each  for  himself,  says  the  foregoing  re- 
port is  true  and  correct  in  all  respects,  to  the 
best  of  his  knowledge  and  belief ,  ana  they  further 
say  that  the  usual  business  of  said  trust  company 
has  been  transacted  at  the  location  required  \:y 
the  Banking  Law  (Chap.  2  of  the  Consolidated 
Laws  as  amended),  and  not  elsewhere:  and  that 
the  above  report  is  in  the  form  prescribed  by  the 
Superintendent  of  Banks,  and  is  made  in  com- 
pliance with  an  official  notice  received  from  him 
designating  the  9th  day  of  September,  1913.  as 
the  date  of  which  such  report  shall  I  e  made.  I 
hereby  certify  that  at  the  time  when  I  signed  my 
name  hereto,  the  Notary  Public,  whose  name  is 
attached  to  the  certificate  hereinbolow  contained, 
asked  me  the  question,  "  Do  you  solenmly  swpar 
that  the  statements  contained  in  the  foregoinu 
report  are  true?"  and  I  replied,  "  I  do,  to  the 
best  of  my  knowledge,  information  and  belief." 

CLARENCE  H.  KELSEY.  President. 

J.  WRAY  CLEVELAND,  Secret ar>. 


REPORT  OF  THE  CONDITION  OF  THE 

UNION  TRUST  COMPANY  OF 
NEW  YORK 

at  the  cloM  of  buaineas  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value..  $4,709,121.52 

Other  securities,  market  vahie. .   12,113.212.16 

Real  estate  owned 2,400,000.00 

Mortgagee  owned 656.550.00 

Loans  secured  by  other  collateral. .  28,079.020.71 
Bills    purchased    not    secured    by 

collateral 4,869.689.88 

OverdrafU 2,461.42 

Due  from  trust  companies,  banks 

and  bankers 4,744.740.53 

Sp«^ 6.694,14fc.fel 

Legal  tender  notes  and   notes  of 

National  banks 413.375.00 

Cash  items 2.153.03 

Taxes  paid  in  advance 7.70l:i.40 

Other  assets 3o4,978.32 

Suspense  accoimt ^ 2,502.6* 

Total $«f,ll»,Mt^ 

LIABILITIFi?. 

Capital  stock $3,000,000.00 

Surplus,    including    all    undivided 

profits 5.347,^39.63 

R^r\'ed  for  taxes,  etc.,  vis.: 

Taxes  accrued 14,000.00 

Preferred  deposits. .  $7,812,351.71 
Deposits  not  preferred  47,375,240.02 
Due  trust  companies, 

banks  and  bankers..  1,071,161.85 

Total  deposits 56,258.753.58 

Other  lUbilities 489,949.21 

Total $$$,110,$«t.4t 


State  of  New  York,  County  of  New  York,  ss.: 

EDWIN  G.  MERRILL.  President,  and  H. 
M.  POPHAM,  Secretary,  of  Union  Trust  Co. 
of  N.  Y.,  located  and  doing  business  at  No.  M) 
Broadway,  and  Branches,  425  Fifth  .Avenue 
and  786  Fifth  Avenue,  in  the  City  of  New  \'ork. 
in  sud  county,  being  duly  sworn,  each  for  him- 
self, says  the  foregoing  report  is  true  and  corrert 
in  all  respects,  to  the  best  of  his  knowledge  sod 
belief,  and  they  further  say  that  the  usual  business 
of  said  trust  company  has  lieen  transacted  at  the 
location  required  bv  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere,  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Bsnk«. 
and  is  made  in  compliance  with  an  official  nuiirc 
received  from  him  designating  the  9th  day  of 
September,  1913,  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  I  signed  my  name  hereto  the  Notar>- 
Public,  whose  name  is  attached  to  the  certificate 
hercinbelow  contained,  asked  me  the  question. 
"  Do  you  solemnly  swear  that  the  statement? 
contained  in  the  foregoing  report  are  true?" 
and  I  replied,  **  I  do,  to  the  best  of  my  knowledge 
and  belief." 

EDWIN    G.    MERRILL,    President. 
H.  M.  POPHAM,  Secretarj-. 


ISeal  of  Notary.]   ALFRED  C.  BACHMAN, 
Notary  Public  No.  156.  New  York  County 


ISeal  of  Notary.l  PETER  PALMER. 

Notary  Public,  Kings  County.   No.    10. 

Certificate  filed  in  New  York  County.  No.  fi 
Kings  County  Register's  No.  629,  New  Voik 
County  Register's  No.  4,041.  Ci'ommission  ex- 
pires March  30,  1914. 
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REPORT  OF  THE  CONDITION  OF  THE 

UNITED  STATES  M0RT8AGE  & 
TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1013: 

RESOURCES. 
Stock  and  bond  investments,  vis.: 

Public  securities,  market  value. .  $2,318,323.46 

Other  securities,  market  value. .     8.108,542.30 

Mortgages  owned 11,162,761.99 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

collateral 76,000.00 

Loans  secured  by  other  collateral. .   16,960,399.94 
Bills  purchased  not  secured  by  col- 

^l*t«»l 7,777,446.91 

gwdrafts 68.66 

Due  from  trust  companies,  banks 

and  bankers 7,626.660.26 

?P«ae 3,986,902.97 

Legal  tender  notes  and  notes  of 

National  banks 331,200.00 

Cwh  items 10,432.64 

Other  assets 1.949,366.09 

Total $f0,197,t9S.Sl 

LIABILITIES. 

Capital  stock  .   $2,000,000.00 

Surplus,    includmg    all    undivided 

profits.  . .  4.376.649.39 

Unpaid    dividends,     reserved    for 
taxes,  etc.,  vis.: 

Unpaid  dividends.  .  $360.00 

Reserved  for  taxes. 

etc 126.688.72 

^,.       _,  _,        ^         126,948.72 

Preferred  deposits. . . .  $986,378.13 
Deposits  not  preferred  32,628.885.09 
Due  trust  companies, 

banks  and  bankers. .  9.027.784.89 

r,.^  ToUl  deposits 42,643,048.11 

Other  liabihties 10,061,646.99 

ToUl $ft,lt7,0f$.ll 

SUtc  of  New  York,  County  of  New  York.  ss. : 

JOHN  W.  FLATTEN.  President,  and  JOSEPH 
ADAMS,  Treasurer,  of  the  United  States  Mort- 
gage A  Trust  Company,  located  and  doing  busi- 
ness at  No.  65  Cedar  Street,  73d  Street  and 
Broadwajr,  and  126th  Street  and  8th  Avenue, 
ua  the  City  of  New  York,  in  said  county,  being 
ouly  sworn,  each  for  himself,  says  the  foregoing 
JWrt  is  true  and  correct  in  all  respects,  to  the 
best  of  his  knowledge  and  belief,  and  they  further 
jay  that  the  usual  business  of  said  trust  company 
M«  been  transacted  at  the  location  required  by 
the  Banking  Law  (Chap.  2  of  the  Consolidated 
Laws  as  amended),  and  not  elsewhere,  and  that 
the  above  report  is  in  the  form  prescribed  bv  the 
cupenntendent  of  Banks,  and  is  made  in  Vom- 
puanee  with  an  official  notice  received  from  him. 
desisting  the  9th  day  of  September.  1913.  as 
the  date  of  which  such  report  shall  be  made.  I 
hereby  certify  that  at  the  time  when  I  signed  my 
name  hereto,  the  Notary  Public,  whose  name  is 
stta^ed  to  the  certificate  hereinbelow  conUined, 
uked  me  the  question,  "  Do  you  solemnly  swear 
that  the  sUtements  contained  in  the  foregoing 
report  are  true?"  and  I  replied,  "I  do,  to  the 
nest  of  my  knowledge  and  belief." 

JOHN   W.   PLATTEN,   President. 
JOSEPH  ADAMS.  Treasurer. 

(Seal  of  Notary.l  F.  M.  WENDLE. 

Notary  Public,  Kings  County.  No.  96. 
ixmmuasipn   expires   March   30,    1914.     C'er- 
tmcate  filed   in    New  York   County,   No.    106. 


REPORT  OF  THE  CONDITION  OF  THE 

UNITED  STATES  TRUST  COMPANY 
OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis.: 

Public  securities,  market  value. .  $1,479,600.00 

Other  securities,  market  value. .     9,071,460.00 
Real  estate  owned,  banking  house 

and  other  real  estate  owned 1,200.000.00 

Mortgages  owned 3.534.126.00 

Loans  secured  by  collateral 32,634,234.85 

Bills    purchased    not    secured    by 

coUateral 10,994,395.72 

Due  from  trust  companies,  banks 

and  bankers 6,341.433.39 

Specie  (gold  certificates) 5.600.000.00 

Other  assets,  vis.: 

Accrued  interest  entered 415,090.66 

Total $7O^O;i$0.6S 

LIABILITIES. 

Capital  stock $2,000,000.00 

Surplus,    including    all    undivided 

profits 14,314,790.90 

Reserved  for  taxes  and  expenses . . .  36,300.00 

Preferred  deposits. .  .$12,467,837.64 
Deposits  not  preferred  35.834,362.93 
Due  trust  companies, 

banks  and  bankers. .  5,022.627.37 

Total  deposits 63,314.827.94 

Other  liabilities,  vis. : 
Accrued  interest  entered 604,320.68 

Total $7$,S70,t$f.6S 


REPORT  OF  THE  CONDITION  OF  THE 

WASHINGTON  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember. 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .      $563,615.00 

Other  securities,  market  value . .     2.463,964.33 

Mortgages  owned 472,366.66 

Loans  secured  by  other  collateral . .     4,363,250.00 
Bills    purchased    not    secured    by 

collateral 1,276.355.35 

Due  from  trust  companies,  banks 

and  bankers 1,058.698.08 

Specie 968,922.11 

Legal   tender   notes  and   notes  of 

National  banks 100.000.00 

Accrued  interest  not  entered 77,663.48 

Total $ll,$44,8$f.01 

LIABILITIES. 

Capital  stock $500,000.00 

Surplus,    including    all    undivided 

„  profits 1,360.234.13 

Reserved  for  taxi » 52.41 

Preferred  deposit** $1,823,390  46 

Deposits  not  preferred  7,559.512.60 
Due  trust  com  pan 'es, 

banks  and  bankers. .        28.33 1 .06  « 

Total  deposits 9.411,234.12 

Accrued  interest  not  entered 73,314.35 

ToUl. $ll,$44,8$f.01 
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REPORTS  OF  LEADING  TRUST  COMPANIES  OF 
NEW  YORK  STATE 


REPORT  OF  THE  CONDITION  OF  THE 

UTICA  TRUST  AND  DEPOSIT 
COMPANY  OF  UTICA 

at  the  close  of  busineas  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 
Public  securities,  market  value. .      $505,597.55 
Other  securities,  market  value. .     1,912,838/43 

Real  estate  owned 242,525.00 

Mortgages  owned 1,243,432.58 

Loans  secured  by  bond  and  mort- 
gages, deed  or  other  real  estate 
collateral 234.599.10 

Loans  secured  by  other  collateral . .     1 ,684,537.60 

Bills    purchased    not    secured    by 

ooUateral 2,171,008.49 

Overdrafts 61.20 

Due  from  trust  companies,  banks 
and  bankers 628,672.83 

Specie 16,662.83 

Legal  tender  notes  and  notes  of 
National  banks 368,105.00 

Cash  items 5,678.84 

Other  asseU 75,434.67 

Total $t,Mt,lM.lS 

LIABIUTIES. 

Capital  stock $400,000.00 

Surplus,    including    all    undivided 

profits 503,994.11 

Preferred  deposits $457,300.61 

Deposits  not  preferred  7,570,126.45 
Due  trust  companies, 

banks  and  bankers. .        92.463.86 

Total  deposits 8,119,890.92 

Other  liabilities 65,269.09 

Total $t,t8t,l$4.1S 


State  of  New  York,  County  of  Oneida,  ss. : 

J.  FRANCIS  DAY,  President,  and  GRAHAM 
COVENTRY.  Secretary,  of  Utica  Trust  &  De- 
posit Co.,  located  and  doing  business  at  Genesee 
and  Lafayette  Streets,  in  the  City  of  Utica.  in 
said  county,  being  duly  sworn,  each  for  himself, 
says  the  foregoing  repgrt  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  official  notice 
received  from  him,  designating  the  9th  day  of 
September,  1913,  as  the  date  of  which  such  re- 
port shall  be  made.  I  hereby  certify  that  at  the 
time  when  I  signed  my  name  hereto  the  Notary 
Public,  whose  name  is  attached  to  the  certificate 
hereinbclow  contained,  asked  me  the  question, 
"  Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report,  are  true  ?  " 
and  I  replied,  "  I  do." 

J.     FRANCIS     DAY.     President. 

GRAHAM    COVENTRY,   Secretary. 


REPORT  OF  THE  CONDITION  OF 

THE  SECURITY  TRUST  COMPANY 
OF  TROY 

at  the  close  of  business  on  the  9th  day  of  Sep- 
tember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .      $299,333.28 
Other  securities,  market  ^'alue. .     1,311,625.48 

Real  estate  owned 50.000.00 

Mortgages  owned 10,000.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 21.589.07 

Loans  secured  by  other  collateral. .        462,412.79 

Bills  purchased  not  secured  by  col- 
lateral         ;23,238.56 

Overdrafts 40.75 

Due  from  trust  companie8,banks 
and  bankOTS 460,582.59 

Specie 89,111.99 

Legal  tender  notes  and  notes  of 
National  banks 105,345.00 

Cash  items 9,264.95 

Other  assets,  vis. : 
Accrued  interest  not  entered 22.050.00 

Total $$,S$4,i94^t 

LIABILITIES. 

Capital  stock $200,000.00 

Surplus,    including    all    undivided 

profits 191,877.31 

Reserved  for  taxes 625.00 

Preferred  deposits...  $208,647.71 
Deposits  not  preferred  2,936,475.21 
Due  trust  companies, 

banks  and  bankers. .        1 2,182.95 

Total  deposits 3,157,305.87 

Other  liabilities 14,786.28 

Total $$,SM,SN.4I 


[Seal  of  Notary.]   GEORGE  W.WILLIAMS, 

Notary  Public. 


State  of  New  York,  County  of  ^nsaelaer.  ss,: 

FRANK  E.  NORTON.  President,  and 
GEORGE  L.  HARE,  Treasurer,  of  The  Security 
Trust  Company  of  Troy,  located  and  doing  busi- 
ness at  Foiuth  and  Grand  Streets,  in  the  City  of 
Troy,  in  said  county,  being  duly  sworn,  each  for 
himself,  says  the  foregoing  report  is  true  and  cor- 
rect in  all  respects,  to  the  best  of  his  knowledge 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  company  has  been  trani- 
acted  at  the  location  require  by  the  Banking  Law 
(Chap.  2  of  the  Consolidated  Laws  as  amended), 
and  not  elsewhere;  and  that  the  above  report  is 
in  the  form  prescribed  by  the  Superintendent  of 
Banks,  and  is  made  in  compliance  with  an  official 
notice  received  from  him,  designating  the  9th  day 
of  September.  1913,  as  the  dfate  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  when  I  signed  my  name  hereto  the  No- 
tary Public,  whose  name  is  attached  to  the 
certificate  hcreinbelow  contained,  asked  me  the 
question,  "  Do  you  solemnly  swear  that  the 
statements  contamed  in  the  foregoing  report  are 
true  ?  "and  I  replied,  "  I  do." 

FRANK  E.  NORTON.  Prwideot 
GEORGE    L.    HAtlE.    Treasu'rer. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


CHARTERED    1866 


Brooklyn  Trust 
Company 

Member  New  York  Clearing  House  Association 


Main  Office:  177-179  Montague  Street 

Branch:  Bedford  Avenue  and  Fulton  Street 

Manhattan  Office:  Cor.  Wall  Street  and  Broadway 


Capital^  Surplus  and  Undivided  Profits 
Over  $5,000,000 


BOARD   OF   TRUSTEES 


FRANK  L.  BABBOTT. 

WALTER  ST.  J.  BENEDICT. 

Benedict  A  Benedict,  Ins. 
SAMUEL  W.  BOOCOCK. 

Banker. 
WILLIAM  N.  DYKMAN. 

Dykmnn.  Oeland  A  Kufin. 
JOHN  H.  EMANUEL.  Jr., 

Emanuel.  Parker  A  Co..  Bankers. 
JOHN  ENGUS. 

Retired. 
H.  ELMER  GIBB 

PrcB.  Fred'k  Locaer  A  Co. 
WILUAM  HESTER. 

Pres.  Brooklyn  Daily  Eagle. 
FRANCIS  L.  HINE. 

Pres.  First  National  Bank. 
WILUAM  A.  JAMISON. 

Arbuckle  Bros. 
DAVID  H.  LANMAN. 

Vire-Prcddeht. 
DAVID  G.LE^ET, 

Retired. 


FRANK  LYMAN. 

Treas.  Low  Moor  Iron  Co. 
HOWARD  W.  MAXWELL, 

Vice-Pres.  Atlas  Portland  Cement  Co. 
EDWIN  P.  MAYNARD. 

President. 
WILLIS  L.  OGDEN. 

Willis  L.  Qgden  &  Comj>any. 
JOSEPH  E.  OWENS. 

Owens.  Gray  &  Tomlin.  Attorneys. 
ROBERT  L.  PIERREPONT 
HAROLD  I.  PRATT, 

Charles  Pratt  A  Co. 
CLINTON  L.  ROSSITER. 

Vice-President. 
CHARLES  A.  SCHIEREN. 

Pres.  Charles  A.  Schieren  A  Co. 
J.  H.  ^ALBRIDGE, 

Pres.  Lalance  &  Grosjean  Mfg.  Co. 
ALEXANDER  M.  WHITE, 

White.  Weld  &  Company.  Bankers* 
WILLIS  D.  WOOD, 

Ladd  &  Wood.  Bankers. 


OFFICERS 


EDWIN  P.  MAYNARD.  President. 
DAVID  H.  LANMAN.  Vire-Prcsident. 
CUNTON  L.  ROSSITER,  Vice-President. 
FRANK  J.  W.  DILLER.  Vice-President. 
WILLIS  McDonald.  Jr..  Treasurer. 


FREDERICK  T.  ALDRIDGE.  Secretary. 
WILLARD  p.  SCHENCK,  Asst.  Sec'y. 
HORACE  W.  FARRELL.  Asst.  Scc'y. 
C.  O.  BRINCKERHOFF,  Asst.  SecV- 
HERBERT  U.  SILLECK.  Asst.  SecV 
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A  MONrHLY  MAGAZINE   DEVOTED  TO  TRUST  COMPANY.   BANKING  AND 
FINANCIAL  INTERESTS  OF  THE  UNITED  STATES 

Badoned  by  the  BaceatiTC  Committee  ofthe  Tnut  Companj  Section,  American  Baaken'  AModatioa 

loL  XVn.  <9rt0brr.  1913  Nismbfr  Jiittr 

TfiC  BOSTOH  ''DECLARATION  OF  INDEPENDENCE'' 

I  HE  emphatic,  spontaneous  "Aye"  with  which  three  thousand  bank- 
ers assembled  in  Boston  Symphony  Hall,  at  the  convention  of  the 
American  Bankers'  Association,  intoned  their  honest  convictions 
on  the  vital  issue  of  National  currency  revision^  had  a  deeper  mean- 
ing and  significance  than  appeared  on  the  surface.  In  a  broader 
sense  it  may  also  be  interpreted  as  a  solemn  protest  on  th'4:  part  of  the  highest 
type  of  American  citizenship  from  the  North  and  South,  from  East  and  West, 
against  the  erring  legislative  and  political  tendencies  of  the  present  day  which 
are  hostile  to  the  genius  of  American  enterprise;  which  penalize  legitimately 
won  business  success  and  arrest  the  healthy  development  of  native  resources. 
Nor  was  the  spirit  which  ruled  this  gathering  polluted  by  selfish  motives.  In- 
deed, it  was  more,  akin  to  the  spirit  of  "American  independence"  which  was 
first  kindled  and  defended  in  the  identical  city  in  which  the  bankers  were  as- 
sembled. 

Mr.  A.  Barton  Hepburn  struck  the  key-note,  in  his  report  as  chairman  of 
the  Currency  Commission,  when  he  said  that  the  proposition  of  the  Government 
to  take  the  banks'  capital  in  the  manner  provided  in  the  Owen-Glass  bill  would 
mean  socialism  if  carried  to  the  extreme.  In  his  opening  address  Acting  Presi- 
dent Arthur  Reynolds  was  no  less  outspoken  when  he  characterized  the  proposed 
currency  legislation  as  an  invasion  of  the  liberty  of  our  citizens  and  said :  "Our 
institutions  are  not  run  under  the  lash  of  the  Government  but  prosper  because 
they  are  founded  upon  the  principles  of  liberty  and  equity  and  justice  to  all 
the  people."  Again,  at  a  later  session  of  the  convention,  there  were  these  words 
from  that  eniinent  American,  Mr.  James  J.  Hill:  "The  objection  is  that  the 
bill  in  its  present  form  is  too  socialistic  to  suit  the  temper  of  the  body  of  our 
people." 

Such  utterances  are  portentous  when  they  come  from  the  lips  of  men  who 
arc  accustomed  to  weigh  their  words  dispassionately.  They  must  have  a  spe- 
cial meaning  to  the  Nation's  Executive  who  said  in  his  inaugtu'al  address : "  I 
summon  all  honest  men,  all  patriotic,  and  forward  looking  men  to  my  side. 
God  helping  me,  I  will  not  fail  them,  if  they  will  but  counsel  and  sustain  me." 
No  problem  confronting  this  administration  is  more  elusive,  more  intricate, 
more  susceptible  to  political  heresies  and  partisan  bigotry  than  that  of  restor- 
ing the  currency  and  credit  system  to  a  practical  basis.     Surely  the  great  body 
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of  bankers,  business  men  and  merchants  who  are  calling  for  fundamental  amend- 
ments in  the  present  form  of  the  Owen-Glass  bill  are  not  destitute  of  honest 
and  patriotic  motived.  They  are  the  men  whose  counsel  and  support  President 
Wilson  should  invite.  Nor  does  the  manner  in  which  the  pending  currency  bill 
was  conceived  and  its  progress  shaped,  according  to  political  expediency,  sup- 
ply proof  of  a  desire  for  unbiased,  enlightened  counsel.  The  unanimous  action 
of  the  American  Bankers*  Association  and  of  the  separate  "country  bankers^ 
conference"  at  Boston  must  convince  the  President  that  the  bankers  of  this 
country  are  practically  united  in  resisting  the  populistic,  confiscatory  and  dan- 
gerous provisions  of  the  bill;  that  their  attitude  is  not  influenced  by  any  "in- 
sidious lobby." 

It  is  not  alone  the  banking  fraternity  which  asks  for  a  more  tolerant,  states- 
manlike attitude  at  Washington.  In  opening  the  conference  on  currency  re- 
form held  recently  in  New  York  under  the  auspices  of  the  Academy  of  Political 
Science,  Mf.  John  Claflin,  in  speaking  of  the  attitude  of  leading  merchants, 
said :  "They  are  of  the  opinion  that  it  is  less  important  that  changes  should  be 
immediate,  than  that  they  should  be  well  matured  and  thoroughly  in  accord  with 
the  judgment  of  -the  great  financial  experts  of  the  world." 

Will  the  Administration  realize  and  avert  in  time  the  danger  of  an  hypo- 
thetical currency  system  which  would  make  the  federal  reserve  notes  the  direct 
obligation  of  the  Government  instead  of  the  banks,  which  would  convert  the 
Federal  Reserve  Board  into  a  political  machine,  scatter  the  impounded  reserves 
among  competing,  r^onal  reser\'e  banks  and  because  of  the  un-American  com- 
pulsory subscription  clause,  force  National  banks  to  surrender  their  federal 
charters?  Let  President  Wilson  call  upon  "honest,  patriotic  men"  instead  of 
political  demagogues  and  the  country  may  be  provided  with  an  elastic  currency 
systeip,  an.  open  discount  market,  concentration  of  reserves  and  diversion  of 
credtts  into  commercial  instead  of  speculative  channels,  without  defying  prece- 
dents and  a  correct  reading  of  financial  history. 


RESOLVnONS    OH    CURRENCY    REVISIOH    ADOPTED    BY    THE 
AMEUCAN  BANKEfiS'  ASSOCIATIOH  AT  THE 
BOSTON  CONVENTION 

The  foUowii^  are  the  resolutions  adopted  at  the  thirty-ninth  annual  conven- 
tion of  the  American  Bankers'  Association  at  Boston,  Wednesday,  October  8. 
These  resolutions  were  adopted  with  but  one  dissentit^  voice: 

RESOLVED,  That  the  report  of  the  currency  commisuon  be  received  and  placed 
on  file. 

RESOLVED,  That  we  approve  the  work  of  the  Currency  Commiasion,  and  that  we 
ratify  and  endorse  the  action  of  the  Chicago  conference,  the  conclusions  they  reached 
and  the  recommendations  they  made. 

RESOLVED,  That  we  urge  upon  Congress  the  wisdom  and  necessity  of  incorporatiiig 
into  the  proposed  law  the  amendments  recommended  by  the  Chicago  conference,  all  of 
which  have  been  elaborately  presented  to  the  committee  on  banking  and  currency  of  the 
United  States  Senate,  in  which  body  the  proposed  law  is  now  pending. 

Any  law  passed  by  Congress,  in  order  to  be  effective  and  realise  in  full  measure  the 
hopes  of  those  who  are  seeking  currency  reform,  must  command  the  approval  and  en- 
list the  co-operation  of  the  banks  of  th$  country,  both  State  and  NationaL 

RESOLVED,  That  we  comm^fib  the  President,  the  Secretary  of  Treasury  and  Con- 
gress for  their  efforts  to  give  this  country  an  elastic  as  well  as  a  safe  currency,  and 
pledge  them  our  hearty  support  toward  the  enactment  of  proper  legislation  to  that  end. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


237 


EIGHTEENTH    ANNUAL    MEETING 

OF    THE 

Wvufit  Company  Section 

AMERICAN    BANKERS'    ASSOaATION 

AT'  BOSTON.    MASS..    OCTOBER    7.    1913 


The  loyalty  and  zealous  purpose  which  animates  the  mem- 
bership of  the  Tntst  Company  Section  of  the  American  Bank- 
ers' Association  was  never  so  clearly  manifested  as  at  the  eigh- 
teenth annual  meeting  in  Boston.  The  splendid  manner  in 
which  the  ofiicial  spokesmen  and  the  members  rallied  to  defend 
the  autonomy  and  preser\*e  the  rights  of  the  Trust  Company 
Section,  in  connection  with  the  revision  of  the  constitution  of 
the  American  Bankers*  Association,  must  be  deeply  gratifying 
to  the  trust  company  fraternity  throughout  the  country.  The 
ultimate  welfare  and  interests  of  all  the  trust  companies  of  the 
United  States  in  so  far  as  they  are  centered  in  this  Section, 
were  at  stake  in  the  contest.  The  overwhelming  vote  with 
which  the  newly  adopted  constitution  was  amended  in  accord- 
ance •  with  the  ju-st  demands  of  the  adherents  of  tlie 
and  other  Sections,  implied  a  deserved  rebuke  to  those 
who  either  underestimated  or  would  minimize  their  usefulness  and  im- 
portance. It  was  significant  of  the  broad  co-open  tive  spirit  which  pervades  the 
rank  and  file  of  the  membership  of  the  American  Bankers*  Association  that  both 
the  representatives  of  National  and  State  banks  strongly  supported  the  amend- 
ments. When  the  new  constitution  came  up  for  adoption  at  the  second  session  of 
the  convention  of  the  Association  one  of  the  most  effective  and  eloquent  appeals 
made  for  recognition  of  the  Sections  came  from  the  president  of  a  National 
bank.  It  was  recognized  by  nearly  every  delegate  at  that  session  that  the  claims 
for  proper  representation  of  the  Executive  Council  in  behalf  of  the  Trust  Com- 
pany and  other  Sections  were  not  only  in  the  interest  of  continued  harmonious 
co-operation  but  justified  as  a  matter  of  right. 

Although,  under  the  new  constitution  the  Trust  Company  Section  has  only 
two  ex-officio  members  on  the  Executive  Council,  as  compared  with  three  for- 
merly, the  amendments  adopted  at  Boston  will  serve  to  bring  about  still  closer 
co-operation  in  the  future  between  the  various  Sections  and  the  American 
Bankers'  Association.  In  respect  to  many  important  questions  of  general  policy 
and  in  working  out  practical  banking  standards  the  aims  of  the  American 
Bankers'  Association  and  of  the  Sections  strike  a  common  base.  But  the  Trust 
Company  Section,  as  well  as  the  Savings  Bank  Section,  have  particular  problems 
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of  their  own  to  work  out  and  they  should  be  left  tree  to  do  so  with  the  sympa- 
thetic co-operation  and  approval  of  the  parent  body.  It  may  also  be  confidcntiy 
stated  that  the  substitution  of  the  word  "may"  for  the  arbitrary  "shall"  in  con- 
nection with  the  authority  of  the  Executive  G>uncil  to  govern  the  fiscal  relations 
with  the  Sections  will  bring  about  harmonious  results  as  in  the  past. 

Aside  from  the  active  interest  shown  by  the  trust  company  delegates  »t 
Boston  in  the  program  and  discussion  at  the  Trust  Company  Section  meeting,  they 
were  also  vitally  concerned  in  the  deliberations  of  the  general  convention  of  the 
American  Bankers'  Association.  The  representatives  of  the  trust  companies 
warmly  supported  the  resolutions  of  the  general  Association  in  relation  to  the 
currency  reform  bill  pending  in  Congress.  Their  action  revealed  plainly  that  on 
broad  questions  involving  correct  principles  of  banking  and  currency  the  trust 
companies  are  firmly  united  under  the  standard  of  the  American  Bankers'  Asso- 
ciatk>n. 

The  program  provided  for  the  members  of  the  Trust  Company  Section  at 
Paul  Revere  Hall  was  one  of  the  most  interesting  ever  oflFered.  Mr.  William 
C.  Poillon,  vice-president  of  the  Bankers  Trust  Company  of  New  York,  as  the 
president  of  the  Section,  presided.  Before  he  relinquished  the  office  to  his  suc- 
cessor a  well  merited  tribute  was  paid  to  the  loyal,  efficient  manner  in  which  he 
has  served  the  interests  of  the  organization  in  the  diflFerent  executive  capacities. 
The  words  of  appreciation  spoken  with  such  genuine  feeling  by  Mr.  Cutler  found 
a  ready  echo  in  the  hearts  of  all  those  present  who  have  been  associated  with  the 
genial  presiding  officer.  It  is  no  exaggeration  to  add  that  the  trust  company  in- 
terests of  the  entire  country  are  indebted  to  Mr.  Poillon  for  his  conscientious 
and  able  administration. 

The  feature  of  the  morning  session  on  Tuesday,  October  7,  was  the 
scholarly  address  by  Mr.  Roberts  Walker,  of  the  New  York  Bar,  on  "Additional 
Legislative  Regulation  of  Corporate  Reorganizations.***  The  timely  address  by 
the  Hon.  Samuel  W.  McCall,  of  Massachusetts,  on  "The  Relation  of  the  Gov- 
ernment to  the  Trust  Company,"  also  commanded  deep  interest.  Among  the 
various  topics  scheduled  for  discussion  the  one  which  received  most  attention 
was  "Advantages  of  Co-operative  Publicity  of  Trust  Company  Functions."  A 
number  of  valuable  suggestions  were  made  with  a  view  of  extending  the  "educa- 
tional publicity  campaign"  which  was  inaugurated  during  the  past  year.  The 
other  topics  for  discussion  were :  "Annuities  and  Pension  Funds  for  Employees" 
and  "A  Model  Trust  Company  Law."  The  matter  of  drafting  model  trust  com- 
pany laws  was  referred  back  to  the  Executive  Committee  for  further  action. 

The  officers  elected  for  the  ensuing  year  are : 

President,  P.  H.  Goff,  President  Cleveland  Trust  Company,  Cleveland,  Ohia 
Pirst  Vice-President,  Ralph  W.  Cutler,  President  Hartford  Trust  Company,  Hart- 
ford, Conn. 
Chairman  of  Executive  Committee,  John  H.  Jiason,  Vice-President  Conmiefdal 
Trust  Company,  Philadelphia,  Pa. 

The  five  new  members  of  the  Executive  Committee  are: 
Philip  Stockton,  President'  Old  Colony  Trust  Company  of  Boston^  Mass. 
Thornton  Cooke,  Vice-President  Pidelity  Trust  Company  of  Kansas  City,  Mo. 
M.  H.  Grape,  Vice-President  Continental  Tmat  Company  of  Baltimore,  Md. 
Frank  W.  Blair,  President  Union  Trust  Company  of  Detroit,  Michigan. 
A. 'A.  Jackson,  Vice-President  Girard  Trust  Company,  Philadelphia,  Pa. 
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PROCEEDINGS 
OP  THE 


Wmut  Comipanp  Section 

DETAILED  REPORT  OF   1  8TH  ANNUAL  MEETING 


I  HE  Trust  Company  Sttrtion  of  the  American  Bankers'  Association  con- 
vened in  Paul  Revere  Hall,  Mechanics*  Building,  Boston,  Mass.,  on 
Tuesday  morning,  October  7,  1913,  at  10  o'clock.  The  President  of 
the  Section,  Mr.  William  C.  Poillon,  vice-president  of  the  Bankers* 
Trust  G>mpany  of  New  York,  occupied  the  chair  as  presiding  officer. 
THE  PRESIDENT:  The  eighteenth  annual  meeting  of  the  Trust  Com- 
pany Section  of  the  American  Bankers'  Association  will  now  come  to  order. 

Our  proceedings  will  b^  opened  with  prayer  by  the  Rev.  Walter  E.  Clifton 
Smith. 

PRATER 
By  the  Rev.  Walter  B.  Clifton  Smith,  Rector  of  St  Mary's  Church,  Dorchester : 
Almighty  God,  to  whom  all  hearts  arc  open  and  all  desires  are  known.  We 
beseech  Thee  to  cleanse  our  hearts  by  the  inspiration  of  Thy  holy  spirit  that  wc 
may  more  perfectly  love  Thee  and  the  more  worthily  magnify  Thy  holy  name. 
Especially  do  we  commend  to  Thee  Thy  servants  here  assembled  in  convention. 
Direct  I  hem  O  Lord  in  all  their  doings,  and  favor  them  with  Thy  continual  help 
that  in  all  their  work  they  may  glorify  Thy  holy  name,  and  finally,  by  Thy  mercy, 
obtain  everlasting  life  through  Jesus  Christ,  our  Lord,  Amen. 


ANNUAL  ADDRESS  OF  THE  PRESIDENT  OF  THE  TRUST 
COMPANY  SECnON 

WILLIAM  C.  POILLON 
Vice-Pr«rident  Bankcn  Trust  GomiMny  of  Nsw  York  City   , 


To  the  Members  of  the  Trust  Company  Section: 

The  record  of  trust  company  achievement  has  never  been  more  strongly  in 
evidence  than  during  the  past  year,  and.  without  question  the  trust  companies  of 
the  United  States  hold  a  more  permanent  place  today  than  ever  before  in  public 
confidence  and  esteem. 

There  could  be  no  greater  proof  of  this  than  the  fact  that  the  late  Mr.  John 
Pierpont  Morgan  specifically  provided  in  his  will  for  the  selection  of  a  trust  com- 
pany in  the  City  of  New  York  as  sole  trustee  of  his  large  estate,  in  the  event  that 
his  executors  and  trustees  deemed  such  di.^^position  as  in  the  best  interests  of  the 
estate. 

The  Executive  Committee  of  the  Trust  Company  Section  held  its  customary 
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spring  meeting  at  Briarcliff,  N.  Y.,  on  May  5,  1913,  !n  connection  with  the  annual 
spring  meeting  of  the  Executive  Council  of  the  Association,  at  which  considerable 
business  of  interest  ?nd  importance  to  member*^-  of  the  Section  was  discussed  and 
acted  upon.  At  the  close  of  this  meeting  the  Third  Annual  Banquet  of  the  Trust 
Companies  of  the  United  States  was  held  at  the  Waldorf-Astoria  Hotel,  New 
York  City,  on  May  9th,  which  was  universally  considered  to  have  upheld  the  un- 
usually high  standard  attained  by  the  two  preceding  annual  dinners.  The  speakers 
were  Colonel  George  B.  Harvey,  Mr.  Festus  J.  Wade  and  Mr.  Patrick  "Francis 
Murphy,  whose  addresses  were  most  interesting.  There  Were  over  six  hundred 
present  at  the  dinner,  representing  a  total  number  of  one  hundred  and  thirty- 
seven  trust  companies  from  thirty-four  States  of  the  Union.  No  expense  what- 
ever attaches  to  the  Trust  Company  Section  or  to  the  American  Bankers'  Asso- 
ciation in  connection  with  these  banquets,  the  entire  cost  being  defrayed  by  the 
subscriptions  of  those  in  attendance. 

It  is  a  matter  of  the  greatest  regret  that  the  Aldrkh  Bill,  which  was  prepared 
by  the  National  Monetary  Commission  after  an  exhaustive  investigation  of  the 
leading  monetary  systems  of  the  world,  failed  to  pass  Corigress  at  its  last  regular 
session.  This  measure  extended  to  trust  companies  the  same  privileges  as  to  other 
banking  institutions. 

The  Federal  Reserve  Act  now  under  consideration  by  Congress  is  not  con- 
sidered a  satisfactory  currency  measure  by  the  bankers  of  the  country  at  large. 
The  ^ct  provides  that  trust  companies  may  apply  for  admission  to  the  Reserve 
Bank  System  upon  practically  the  same  terms  as  other  bankit^  institutions ;  but 
it  also  provides  that  National  banks  may  open  savings  departments  and  may 
apply  for  power  to  act  as  trustee  of  corporate  mortgages.  This  is  undoubtedly 
the  first  time  that  this  peculiar  function  of  the  trust  company  business  has  been 
delegated  to  commercrsil  banks — and,  as  there  seems  to  be  no  real  demand  for 
this  privil^eby  National  banks,  should  be  omitted  from  the  act.  This  feature, 
and  the  provision  that  reserves  may  be  carried  in  National  banks  only^  should 
receive  the  fullest  consideration  at  this  meeting. 

At  the  annual  meeting  of  the  Association  in  Detroit  last  year  a  special  com- 
mittee was  appointed  to  revise  the  constitution  and  by-laws  of  the  American 
Rankers'  Association.  This' Committee  on  Constitutional  Revision  has  completed 
its  work,  and  the  final  draft  of  the  re\'ision  is  set  forth  in  full  in  the  September 
founial  Bulletin,  It  is  a  most  comprehensive  revision,  and  great  credit  is  due 
the  committee  as  a  whole,  and  especially  to  its  able  Chairman,  Mr.  James,  for  the 
conscientious  work  devoted  to  this  revision. 

The  officers  and  Executive  Committee  of  the  Trust  Company  Section  have 
given  a  great  deal  of  consideration  to  this  revised  constitution,  particularly  to 
the  changes  made  in  the  present  constitution  and  by-laws  in  connection  with  the 
Sections  and  their  relations  to  the  main  Aissociation.  As  these  changes  were  in 
some  respects  most  radit*al,  a  meeting  of  the  Executive  Committee  was  held  at  the 
Association's  headquarters  in  New  York»  with  Mr.  James,  the  Chairman  of  the 
Revision  Committee.  The  members  of  the  Executive  Committee  who  were 
present  endeavored  to  convince  the  Revision  Committee  Chairman  that  the  pro- 
visions of  the  present  constitution  as  to  the  representation  of  the  Sections  of  the 
Executive  Council  had  proved  most  satisfactory  in  the  past,  and  that  the  excel- 
lent work  of  the  several  Sections  had  been  accomplished  under  these  conditions. 
In  this  effort  they  were  unsuccessful,  and  the  officers  and  members  of  your  Extc- 
utive  Committee  are  unanimous  in  their  recommendations  that  the  members  of 
the  Trust  Company  Section  should  oppose  the  adoption  of  that  provision  of  the 
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revised  Constitution  which  reduces  the  representation  of  the  several  Sections  on 
fhe  Executive  Council  from  three  members  to  one  member,  and  the  provision  that 
the  Executive  Council  shall  control  the  disbursement  of  the  funds  provided  by 
them  for  the  use  of  the  several  Sections,  and  also  the  proposed  by-law  which 
provides  that  the  secretaries  and  employees  of  the  several  Sections  shall  be  direct- 
ly subject  to  the  supervision  of  the  General  Secretary  and  the  Executive  Council. 

A  letter  has  been  sent  to  each  member  of  the  Trust  Company  Section,  signed 
by  the  three  Executive  Officers  of  the  Section,  setting  forth,  in  detail,  the  situa- 
tion in  connection  with  this  revision  as  affecting  the  Trust  Company  Section,  and 
it  is  confidently  believed  that  the  wisdom  and  justice  of  our  cause  will  appeal  to 
the  Convention  as  a  whole,  when  our  reasons  for  opposing  these  changes  are 
clearly  placed  before  the  assembled  delegates  when  the  subject  of  revising  the 
Constitution  comes  before  them  for  action  at  the  general  Convention  on  Wednes- 
day next. 

One  of  the  most  important  undertakings  of  this  Section  during  the  past  year 
has  been  the  initiation  of  a  publicity  campaign  of  education  in  the  daily  press  on 
behalf  of  the  advantages  offered  by  trust  companies  in  their  particular  field.  This 
campaign  consists  of  a  series  of  well-prepared  articles  explaining  the  special  func- 
tions of  the  trust  company,  written  by  experts,  and  published  in  about  one 
hundred  newspapers  in  different  cities  of  the  United  States.  No  work  un- 
dertaken by  this  Section  has  brought  forth  more  favorable  comment  than  this 
paign,  which  has  been  almost  entirely  under  the  direction  of  the  Chairman  of  the 
Executive  Committee.     This  subject  is  upon  our  program  for  discussion  today. 

The  excellent  work  of  the  Committee  on  Protective  Laws  has  continued  this 
past  year  with  its  familiar  tireless  energy,  as  the  formal  report  of  the  committee 
will  show.  I  desire  particularly  to  mention  the  great  work  that  is  being  accom- 
plished on  behalf  of  trust  companies  as  a  class  by  the  monthly  magazine.  Trust 
Companies.  Although  not  an  official  journal,  strictly  speaking,  it  has  never 
failed  to  uphold  in  every  >yay  the  highest  ideals  of  our  profession,  and  is  devoted 
to  our  cause  of  raising  the  standard  of  perfection  wherever  possible. 

Although  there  are  more  than  two  thousand  trust  companies  in  the  American 
bankmg  field,  there  are  only  three  States  which  enjoy  State  Trust  Company  Asso- 
ciations, viz..  New  York,  Pennsylvania  and  Wisconsin.  It  is  greatly  to  be  hoped 
that  other  States  will  follow  this  lead,  in  view  of  the  continual  legislation  that  is 
being  enacted  by  both  National  and  State  l^slative  bodies,  requiring  constant 
watchfulness  on  the  part  of  all  classes  of  banking  institutions.     (Applause). 


THE  PRESIDENT:  Since  the  foregoing  was  prepared  there  has  been  a  change 
for  the  better  in  respect  of  the  proposed  revised  constitution  regarding  our  represen- 
tation on  the  Executive  Council  in  the  new  revised  draft  of  the  Constitution,  and  that 
will  be  set  forth — 

MR  A-  J.  HEMPHILL,  President  Guaranty  Trust  Company  of  New  York: 
May  1  interrupt.  Mr.  President,  to  request  that  you  invite  members  to  come  forward  and 
fill  up  these  seats  in  front.  This  seems  to  be  a  very  diflicult  hall  to  hear  in,  and  the  noise 
of  those  coming  in  at  back  of  the  hall  makes  so  much  disturbance  that  it  keeps  us  from 
hearing  the  little  that  we  might  otherwise  hear. 

THE  PRESIDENT:  That  is  a  good  suggestion,  and  I  hope  the  gentlemen  in 
the  rear  of  the  hall  will  move  up  forward  and  occupy  the  front  seats. 

As  I  was  saying,  gentlemen,  since  that  report  was  prepared,  there  has  been  a 
change  for  the  better  in  our  situation  under  the  proposed  new  constitution,  and  the 
chairman  of  the  Executive  Committee,  Mr.  Ralph  W.  Cutler,  will  set  that  forth  in 
detail  in  his  report  which  we  will  now  have. 
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REPOQT  OF  THE  EXECUTIVE  COMMTTTEE 

RALPH  W,  CLiTL£|t.  Cluirni«n 
Pretldest  of  ch«  EJmrtfonJ  Trutt  CompAfiy.  fUrtfcnd,  Omn. 


Mr.  President  and  Members  of  the  Trust  Company  Section . 

On  behal  f  of  the  Executive  Conunittee  it  is  a  pleasure  to  b€  able  to  report  con* 
tinued  growth  of  the  Section  during  the  past  year.  On  September  i,  1913,  ihe 
membership  was  1,363 — an  increase  of  112  over  the  number  a  year  ago — and  it 
now  embraces,  almo&t  without  exception,  tvcry  trust  company  of  importance  in  the 
United  States. 

The  period  which  has  elapsed  since  the  last  Convention  in  Detroil  has  been 
one  of  j^reat  activity  in  trust  company  affairs,  and  during  the  year  an  iinustial 
number  of  important  matters  have  come  up  for  action,  v^iiich  have  had  the  earncsl 
consideration  ot  your  committee. 

The  legislatures  of  forty -one  Slates  convened  in  regular  session  during  the 
past  vviiiter.  This  made  a  special  amount  of  work  for  the  Committee  on  Protec- 
tive Laws,  which  has  been  very  active  in  looking  after  the  laiivs  m  which  tnisf 
companies  were  interested,  both  in  a  positive  and  negative  w^ay.  The  Chairman 
of  the  committee  will  make  a  rcpcjrt  to  the  Convention,  and  we  shall  learn  from  Pt 
how  much  they  have  been  able  to  accomplish.  This  is  one  of  the  very  important 
committees  of  the  Trust  Company  Section,  and  your  Chairman  cati  bear  testimony 
to  the  faithful,  persistent  and  efticicnt  services  of  the  memljers  who  compose  iht 
committee. 

At  the  Sprii^  Meeting  of  the  Executive  Committee  of  the  Section,  held  at 
Briarcliff,  New  York,  on  May  5th,  among  the  matters  brought  forward  for  at- 
tention was  the  "Model  Trust  Company  Law."  This  has  been  under  considera- 
tion for  several  meetings,  and  at  the  request  of  the  committee  a  skeleton  of  this 
law  has  been  prepared  by  General  Counsel  Paton,  and  after  revision  by  the  Spe- 
cial Committee  appointed  for  the  purpose  it  will  be  "submitted  for  your  considera- 
tion at  this  Convention. 

The  importance  of  uniformity  in  the  laws  of  the  different  States,  in  so  far 
as  local  conditions  will  permit,  is  so  apparent  that  we  trust  some  action  will  be 
taken  today  toward  its  endorsement  by  the  Section. 

The  Third  Annual  Banquet  of  the  Trust  Companies  of  the  United  States 
was  held  at  the  Waldorf-Astoria,  New  York,  on  May  8th.  More  than  sue 
hundred  and  fifty  trust  company  officials,  bankers  and  other  representative  men 
from  thirty-six  States  in  the  Union  were  present,  and  in  the  opinion  of  those  in 
attendance  and  from  the  accounts  of  the  daily  and  financial  press  this  occasion 
takes  rank  with  its  predecessors  as  one  of  the  notable  banking  dinners  given  dur- 
ing the  winter  in  New  York  City.  The  success  of  these  affairs  strengthens  the 
feeling  that  they  should  become  a  regular  feature  of  the  trust  company  year. 
In  no  other  profession  is  the  fraternal  spirit  more  desirable  than  among  the 
officers  of  trust  companies.  The  serious  and  instructive  character  of  these  gather- 
ings of  trust  company  representatives,  with  their  community  of  interest,  empha- 
sizes in  the  public  mind  the  importance  of  the  functions  which  trust  companies 
are  organized  to  fulfill.     It  may  be  desirable  to  again  state  the  fact  that  the>'  are 
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entirely  self-supporting,  and  their  finances  do  not  in  any  way  enter  into  the  ac- 
counts of  the  Trust  Company  Section. 

In  reference  to  the  Income  Tax,  your  committee,  at  a  conference  at  head- 
quarters in  New  York,  appointed  a  sub-committee  to  draft  a  circular-letter  call- 
ing to  the  attention  of  the  membership  of  the  Trust  Company  Section  the  need  for 
immediate  effort  to  accomplish  modifications  in  what  seemed  to  be  the  impractical 
provisions  of  the  Income  Tax  Section  of  the  Tariff  Bill  then  before  the  Finance 
Committee  of  the  Senate.  This  was  mailed  to  each  member  of  the  Trust  Com- 
pany Section  under  date  of  May  8th,  requesting  them  to  at  once  communicate 
with  their  Senators  and  Representatives,  and  set  forth  as  clearly  as  possible  the 
ilifificulties  that  would  be  encountered  by  trust  companies  in  an  endeavor  to  follow 
the  provisions  of  the  bill  as  framed — the  impossibility  of  a  proper  interpretation 
of  many  of.  its  clauses — and  the  great  burden  of  administration  and  expense  in- 
volved in  the  performance  of  duties  that  it  would  seem  should  more  properly  be 
discharged  by  the  government.  Thereafter,  the  bill  having  been  referred  to  a 
sub<ommittee  of  the  Finance  Committee  of  the  Senate,  a  supplemental  letter  was 
sent  by  your  sub-committee  to  the  membership  of  the  Trust  Company  Section  in 
the  States  from  which  came  the  Senators  composing  that  sub-committee. 

From  various  sources  it  was  ascertained  that  the  members  of  the  Trust  Com- 
pany Section  were  actively  at  work  upon  the  lines  indicated.  Prominent  members 
of  the  Section,  by  co-operation  with  the  Federal  Legislative  Committee  of  the 
American  Bankers'  Association — with  the  Chamber  of  Commerce  of  the  State  of 
New  York — and  also  with  the  committee  appointed  by  certain  trust  companies 
of  the  City  of  New  York,  have  been  able  to  bring  forcefully  to  the  attention  of 
the  Finance  Committees  of  the  Senate  and  House  of  Representatives  some  of  the 
impractical  provisions  of  the  bill  and  methods  of  collection  of  the  tax,  and  to 
urge  the  importance  of  their  revision.  Our  objection  was  not  a  criticism  of  the 
principle  of  the  Income  Tax  Bill,  nor  of  the  rates  of  the  proposed  taxation  of 
incomes,  but  related  solely  to  the  burdensome  nature  of  some  of  the  administra- 
tive provisions  of  the  bill — and  we  earnestly  requested  that  these  matters  be  recti- 
fied before  the  bill  became  a  law. 

The  latest  published  revision  of  the  bill  showed  that  the  features  to  which 
objection  was  made  have  either  been  very  much  modified  or  entirely  eliminated, 
and  so  far  as  we  can  judge  the  bill  as  it  now  stands  is  more  reasonable  in  its  pro- 
visions for-  collecting  the  tax,  and  is  one  under  which  the  trust  companies  and 
banking  institutions  of  the  country  can  do  business. 

The  currency  problem  is  once  more  prominently  before  the  nation.  It  seems 
very  probable  that  some  sort  of  legislation  will  be  enacted  before  many  months 
on  the  lines  of  a  "Regional  Reserve  Association,"  and  that  trust  companies  and 
State  banks  will  be  admitted  to  membership  on  practically  the  same  terms  as 
National  banks,  if  they  elect  to  join  the  association.  Until  the  bill  becomes  a  law 
it  will  be  impossible  to  determine  exactly  what  its  provisions  will  be.  Therefore, 
it  is  not  considered  necessary  for  this  Convention  to  take  action  in  the  matter 
today,  and  it  is  suggested  that  the  Section  may  properly  pursue  the  policy  of  wait- 
ing for  developments,  pending  further  enlightenment. 

At  the  Annual  Convention  of  the  Trust  Company  Section  in  Detroit  the  topic, 
"Advantages  of  Co-operative  Publicity  of  Trust  Company  Functions,"  was  desig- 
nated on  the  program  for  discussion.  Owing  to  the  length  of  the  proceedings 
it  was  not  reached  and  has  been  placed  on  the  program  for  today.    A  resolution 
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was  passed  by  the  Section  to  refer  the  question  of  co-operative  or  educational 
trust  company  publicity  to  the  Executive  Committee  for  further  consideration. 

At  a  special  meeting  of  the  committee  in  New  York  City  it  was  decided  to 
inaugurate  an  "Educational  Publicity  Campaign"  and  to  have  a  series  of  articles 
prepared,  describing  the  various  services  rendered  by  trust  companies,  and  to  be 
made  available  for  newspapers  generally  throughout  the  country.  Certain  articles 
were  also  to  be  provided  which  were  adapted  to  newspapers  in  different  important 
cities,  arid  which  were  to  be  written  in  a  manner  to  make  them  acceptable  to  the 
editors,  cither  as  "news"  matter  or  as  special  articles  to  be  used  in  connection 
with  the  customary  Saturday  financial  reviews,  or  in  Sunday  supplements.  As- 
surances were  received  from  influential  members  of  the  Section  that  such  articles 
would  be  gladly  used  by  the  newspapers  of  th^  cities  in  which  they  Tesided. 

Attention  was  directed  to  the  fact  that  the  trust  companies  are  annually 
spending  tens  of  thousands  of  dollars  in  newspaper  advertising.  It  was  con- 
sidered, therefore,  a  natural  and  proper  conclusion  that  the  editors  of  reputable 
newspapers  which  receive  this  patronage  would  be  most  favorably  inclined  to 
giving,  from  time  to  time,  space  for  the  presentation  of  purely  educational  or 
"news"  article  relating  to  trust  company  functions  and  activities,  and  of  real 
interest  to  their  readers,  and  which  would  make  the  regular  advertisements  of 
the  trust  companies  more  effective  than  heretofore.  It  was  also  appreciated  that 
the  usual  newspaper  advertisement  does  not  admit  of  n\uch  description  of  trust 
company  advantages,  and  that  these  could  be  more  forcibly  and  clearly  set  forth 
in  the  news  columns  without  reference  to  any  partkular  trust  company. 

.  A  scries  of  nineteen  articles  upon  live  topics  was  prepared  in  connection  with 
this  campaign  by  Mr.  C.  A.  Luhnow,  publisher  of  Trust  Companies  Magazine, 
and  these  were  submitted  to  your  executive  officers,  passed  upon  and  approved 
before  being  printed  and  distributed  from  the  office  of  the  Secretary  of  the 
Trust  Company  Section.  Then  followed  the  announcement  in  the  December 
Joumal'BuUeHn  that  the  articles  has  been  prepared  and  were  ready  for  distri- 
bution. The  response  was  imme&ate.  The  alert  trust  company  officers  all  over 
the  country  took  up  the  campaign  with  great  enthusiasm  and  the  first  edition  of 
two  hundred  copies  was  speedily  exhausted,  necessitating  a  second  edition  of 
the  same  munber.  At  the  meeting  of  the  Executive  Conunittee  at  Briarcliff,  on 
May  5th/  the  Chairman  was  able  to  report  that  the  nineteen  articles  had  been 
published,  practically  without  expense,  with  more  or  less  frequency  in  fifty-six 
different  newspapers  throughout  the  IJnited  States. 

The  success  of  the  "Educational  Publicity  Campaign"  was  so  apparent  that 
it  seemed,  to  your  Executive  Committee,  a  "second  impulse"  at  that  t-ime  would 
be  appreciated  by  the  trust  company  men  who  had  successfully  used  the  nine- 
teen original  articles  in  their  local  newspapers.  In  accordance  with  this  idea  a 
new  series  of  fourteen  articles  was  prepared  and  these  also  have  been  very 
extensively  used  in  all  parts  af  the  country.  The  number  of  newspapers  printing 
them  has  been  increased  to  about  one  hundred — in  some  cases,  the  entire  series 
of  thirty-three  articles  has  been  published — and  the  campaign,  in  the  judgment 
of  your  committee,  can  be  considered  to  have  been  of  substantial  henefit  to  trust 
companies. 

Four  special  meetings  of  the  Executive  Committee  have  been  held  at  head- 
quarters in  New  York  since  the  Spring  Meeting  at  Briarcliff,  to  consider  the  pro- 
posed changes  in  the  Constitution  of  the  Association  which  will  be  presented  by 
the  Committee  on  Constitutional  Revision  to  the  Convention  of  the  Association  in 
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Boston  on  October  8th.  At  the  last  meeting,  on  September  19th,  a  circular  letter 
was  drafted  which  sets  forth  explicitly  the  opinion  of  the  Executive  Committee, 
and  a  copy  has  been  mailed  to  eyery  member  of  the  Trust  Company  Section. 
The  proposed  revision  was  printed  in  full  in  the  September  Journal-Bulletin,  and 
is  also  in  your  hands.  Consequently,  it  is  not  necessary  for  the  Chairman  to  ex- 
plain here  in  detail  what  is  stated  in  that  letter  except  to  quote  briefly  from  it. 
In  reference  to  the  reduced  representation  on  the  Executive  Council:  Under 
the  present  Constitution,  the  President,  Vice-President  and  Chairman  of  the  Exe- 
cutive Committee  of  your  Section  are  ex-officio  members  of  the  Executive  Council. 

Proposed  Revision,  Article  V,  Section  i. 

**The  Executive  Council  shall  be  composed  of  members  elected  by  the  States, 
groups  of  States,  and  the  District  of  Columbia,  and  of  the  President  of  the  Asso- 
ciation, the  V^icc-President  of  the  Association,  ex-Presidents  of  the  Association 
for  a  period  of  three  years  immediately  after  the  expiration  of  their  terms  of  office 
as  President,  and  the  Presidents  of  the  Sections,  ex-officio" — thus  limiting  our 
representation  to  one  member. 

*'We  feel  most  strongly  that  our  active,  progressive  Section,  having  1,363 
members,  should  in  all  justice  have  a  direct  representation  of  three  executive 
officers  of  its  o>\n  selection,  as  at  present,  and  that  such  representation,  with  full 
powers  of  membership,  is  not  too  large  to  properly  bring  before  the  Executive 
Council  of  the  American  Bankers'  Association  the  particular  requirements  of  the 
Trust  Company  Section." 

In  reference  to  restriction  in  the  disbursement  of  funds  alloted  by  the  Execu- 
tive Council: 

Proposed  Revision,  Article  X,  Section  2.   . 

"Sections  shall  be  under  the  super\ision  of  the  Executive  Council,  and  sub- 
ject to  the  directions  of  the  General  Convention.  All  By-Laws  or  Standing 
Regulations  of  any  Sec^on,  shall,  before  becoming  operative,  be  approved  by  the 
Executive  Council.  The  Sections  shall  make  written  report  annually  to  the 
Executive  CouncH  and  to  the  General  Convention.  The  Executive  Council 
may  make  reasonable  financial  provision  for  the  needs  of  any  Section,  and  shall 
control  the  disbursement  of  any  funds  so  provided." 

By-Laws.     Sixth.     Section  8. 

''Salaries  and  compensations  of  Secretaries  and  employees  of  Sections  shall 
be  fixed  by  the  Executive  Council  and  all  such  officers  and  employees  shall  be 
subject  to  the  super\ision  of  the  General  Secretary  and  Executive  Council." 

Under  the  present  Constitution  the  Section  is  subject  to  the  supervision  of 
the  Executive  Council,  but  the  management  of  the  Section  and  control  and  direc- 
tion of  its  officers  and  employees  is  vested  in  your  Executive  Committee.  The 
new  Constitution  would  seriously  lessen  such  control  over  the  policies  of  the  Sec- 
tion, and  over  the  ^mall  appropriation  granted  by  the  Executive  Council  from  the 
large  amount  of  dues  paid  to  the  Association  by  the  members  of  the  Trust  Com- 
pany Section,  and  might  injure  its  initiative  on  occasions  of  importance. 

Your  committee  is  firmly  of  the  opinion  that  the  suggested  changes  would 
tend  to  destroy  the  strength  and  virility  at  present  to  be  recognized  in  the  work 
of  the  Section:  would  impair  tlie  co-operation  which  now  exists  bctweeii  our 
Section  and  the  parent  Association :  and  we  come  before  you  today  with  great 
confidence  that  this  Convention  will  take  action  toward  defeating  a  revision  of  the 
Constitution  which  contains  such  radical  and  objectionable  features,  and  by  so 
«loing[  protect  what  we  believe  to  be  the^^t  interests  of  the  Trust  Company  Sec- 
lion,  and  consequently  of  the  AniericarT^Yikers*  Association. 
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THE  PRESIDENT:  Gentlemen,  you  have  heard  the  report  of  the  Chairman  of 
the  Executive  Committee.    What  is  your  pleasure  in  respect  to  it? 

MR.  P.  H.  PRIES,  President  Wachovia  Bank  and  Trust  Company  of  Winston- 
Salem,  N.  C:    I  move  its  adoption.     (The  motion  was  seconded.) 

THE  PRESIDENT:  It  has  been  moved  and  seconded  that  the  report  of  the 
Executive. Committee  be  adopted.  All  in  favor  of  this  motion  will  say  "aye;"  opposed, 
•'no."    The  motion  is  carried  and  the  report  is  adopted. 

We  will  now  have  the  report  of  the  Committee  on  Legislation,  which  will  be 
presented  by  Mr.  F.  H.  GoflF,  vice-president  of  the  Section. 


REPORT  OF  COMMnTEE  ON  LEOSLATIOlf 

To  the  Members  of  the  Trust  Company  Section: 

The  Committee  on  Legislation  was  first  created  by  this  Section  in  November, 
191 1,  at  its  anmial  meeting  in  New  Orleans,  Louisiana,  by  the  unanimous  passage 
of  the  following  resolution : 

"Resolved,  That  the  Executive  Committee  shall  annually  at  its  first  meet- 
ing appoint  a  Committee  of  Five  as  a  Committee  on  Legislation  of  the  Trust 
Company  Section.  The  President,  the  First  Vice-President  and  the  Chairman 
of  the  Executive  Committee  shall  be  ex-officio  members  0/  such  committee; 
the  other  two  members  may,  or  may  not,  be  members  of  the  Executive  Com- 
mittee.   Such  Committee  shall  serve  until  the  appointment  of  their  successors.** 

The  work  of  this  Committee  this  past  year  was  almost  entirely  in  conjunc- 
tion with  that  of  the  Executive  Committee  of  the  Section,  which  met  frequently 
during  the  year. 

The  inclusion  of  an  income  tax  in  the  Underwood  Tariff  Bill,  under  the  pro- 
visions of  which  most  onerous  duties  and  responsibilities  were  imposed  upon 
trust  companies  in  connection  with  the  collection  of  the  tax  at  the  source,  re- 
sulted in  the  appointment  of  a  special  committee  by  the  Executive  Committee  of 
the  Section  at  Briarcliff  Manor,  on  May  5th,  to  secure  the  correction  of  these 
administrative  details,  if  possible. 

This  special  committee,  consisting  of  Messrs.  A-  A.  Jackson,  John  H.  Mason 
and  Isaac  H.  Orr,  considered  the  whole  situation  in  a  most  comprehensive  manner, 
and  brought  before  each  member  of  the  Section  the  need  for  immediate  action  in 
securing  a  reviswn  of  this  section  of  the  law.  The  thanks  of  this  Section  should 
be  accorded  this  committee  for  its  prompt  and  energetic  work  in  this  coimection. 
Acting  under  a  resolution  passed  at  our  last  annual  meeting  in  Detroit,  the 
Committee  on  Legislation  have  had  prepared  by  the  General  Counsel  of  the  Asso- 
ciation, Mr.  Thomas  B.  Paton,  a  draft  of  a  Model  Trust  Company  Law.  Thb 
draft  which  is  to  be  considered  as  suggestive,  merely  has  been  discussed  at  various 
conferences  of  this  Committee,  and  by  resolution  of  the  Executive  Committee  has 
been  placed  upon  the  program  of  this  meeting  for  your  consideration  and  dis- 
cussion. It  has  been  published  in  full  in  the  current  mmiber  of  Trust  Com- 
panies Magazine,  and  copies  have  been  printed  for  distribution  at  this  meeting. 

Respectfullv   submitted, 
F.  H,  GoFF, 
R.  W.  Cutler, 
O.  C.  Fuller, 
F.  H.  Fries, 

W.  C.  PoiLLON,  Chairman. 
Committee  on  Legislation,  Trust  Company 
Section    American    Banlcers'    Association. 
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THE  PRESIDENT:     Gentlemen,  what  is  your  pleasure  regarding  this  report? 

MR.  JOHN  B.  CLEMENT,  Vice-President  Central  Trust  Company  of  Camden, 
N.  J.:  I  move  its  adoption.    (The  motion  was  seconded  and  report  adopted.) 

THE  PRESIDENT:  We  will  next  listen  to  the  report  of  the  Committee  on  Pro- 
tective Laws,  which  will  be  presented  by  Mr.  Lynn  H.  Dinkins,  the  Chairman  of  the 
Committee.  


REPORT  OF  THE  COMMITTEE  ON  PBOTECTIVE  LAWS  OF 
THE  TRUST  COMPANY  SECnON 

LYNN  H.  DINKINS,  Chslrmsa 
Prvsldcnt  latsratate  Trust  and  Banking  Company,  Naw  OHaans,  La. 


During  1913,  the  General  Assemblies  of  forly-two  States  have  been  in  regular 
ses^inn.  The  Governors  of  several  States  have  convened  extra  sessions  and  bills 
proposing  financial  legislation  have  exceeded  in  number  any  similar  period  since 
the  Protective  Committee  was  established.  During  practically  the  entire  year, 
the  National  Congress  has  been  at  work  along  similar  lines. 

The  Association  has  a  Currency  Commission  and  a  Federal  Legislative  Com- 
mittee to  look  after  the  interests  of  Trust  Companies  as  well  as  banks,  so  this 
committee  has  made  no  official  effort  to  influence  National  legislation.  Before 
the  Chicago  meeting,  its  Chairman  had  an  interview  in  New  York  with  the  Chair- 
man of  the  Currency  Commission,  directing  his  attention  to  several  features  in 
the  pending  bill  about  which  it  seemed  to  be  to  the  interest  of  trust  companies  to 
secure  some  changes  and  additions  in  verbiage,  all  in  order  to  more  clearly  define 
the  exact  application  of  the  law  in  so  far  as  it  concerns  trust  companies. 

The  Committee  has  steadily  pursued  its  policy  of  directing  the  attention  of 
State  banking  institutions  to  legislation  which  appeared  desirable  to  have  enacted 
in  their  several  States.  In  other  instances  it  has  written  State  banking  authorities 
direct  regarding  proposed  or  desirable  legislation,  but  it  has  not  made  or  encour- 
aged any  independent  effort  to  secure  legislation  in  States  where  local  sentiment 
was  against  changes  in  the  status  quo. 

A  number  of  States  have  followed  Kansas  in  the  matter  of  enacting  laws 
r^^lating  the  sale  of  securities.  The  acts  are  popularly  known  as  "Blue  Sky" 
laws.  They  have  been  passed  in  Arkansas,  California,  Georgia,  Idaho,  Maine, 
Towa,  Florida,  Michigan,  Missouri,  Montana,  Nebraska,  North  Carolina,  2^orth 
Dakota,  South  Dakota,  Ohio,  Oregon,  Vermont,  West  Virginia  and  Wisconsin. 

Investigation  begun  over  two  years  ago  leads  the  Committee  to  think  some 
sort  of  regulation  in  the  matter  of  selling  stock,  debentures  and  corporation  bonds 
is  not  undesirable  and  was  needed  in  many  States.  The  Investment  Bankers* 
Association  of  America  acting  through  its  committees  and  General  Counsel,  has 
taken  up  this  question  actively  and  has  secured  desirable  changes  in  many  of  the 
proposed  bills  and  has,  in  at  least  one  case,  Michigan^  brought  the  law  before  the 
Federal  Court  in  order  to  test  its  legality.  Referendum  holds  up  operation  of 
California  law  and  the  Iowa  and  Kansas  Enactments  are  being  tested  through  the 
Courts. 

That  section  of  the  Postal  Savings  Bank  law  which  restricts  deposits  in  State 
institutions  to  localities  in  which  there  is  State  supervision  of  banks,  continues  to 
exert  a  wholesome  influence  in  the  direction  of  securing  adef|uate  State  super- 
visk)n.     Arkansas,  Tennessee,  Connecticut,  Colorado,  Florida.  Ohio  and  Utah  have 
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pissed  new  General  Banking  laws,  providing  for  supervision  or  have  so  changed 
pre-existing  laws  as  to  meet  the  requirements  of  the  Federal  authorities  in  this 
respect. 

In  the  State  of  Washington  a  bill  was  passed  which  provides  that  no  trust 
company  which  advertises  that  it  will  furnish  legal  advice  in  the  matter  of  the 
preparation  of  wills  shall  be  permitted  ^o  act  in  any  fiduciary  capacity.  Our  rep- 
resentative in  Washington  claims  this  bill  was  introduced  at  the  instance  of  lawyers 
who  had  lost  business  because  of  trust  company  activity. 

Tn  several  instances,  the  Committee  has  furnished  banks  in  States  contemplat- 
ing supervisory  legislation  copies  of  the  laws  of  the  various  States  in  which  super- 
vision was  already  effective. 

Some  progress  has  been  made  in  the  matter  of  ascertaining  facts  r^arding 
the  inheritance  taxes  in  various  States,  and  also  in  the  matter  of  providing  definite 
compensation  for  executors,  administrators,  etc.  In  many  States  the  amount  of 
fees  for  such  service  is  left  to  the  discretion  of  the  Court  officials  and  results  in 
many  apparently  up  just  discriminations. 

The  use  of  the  word  "Trust"  has  been  further  safeguarded  by  the  passage  of 
desired  legislation  in  South  Carolina,  Ohio  and  Washington. 

The  State  of  Idaho  has  provided  for  the  issuance  of  bonds,  or  debentures  by 
State  Banks  and  Trust  Companies,  maintaining  savings  departments,  securing  the 
payment  thereof  by  mortgages  approved  for  the  investment  of  savings  deposits  by 
the  State  Bank  Commissioner  and  providing  for  the  deposit  of  such  mortgages 
with  the  State  Treasurer. 

Iowa  has  conferred  additional  powers  upon  trust  companies  and  several 
States  have  passed  legislation  indicating  a  desire  to  facilitate  the  handling  of  loans 
secured  by  farm  property  or  by  farmers'  guarantee. 

The  Committefe  finds  a  great  deal  of  proposed  legislation  detrimental  to  trust 
companies  is  introduced  by  legislators  who  lack  reliable  information  regarding: 
trust  company  affairs  and  trust  company  administration.  Instances  in  which 
such  legislation  is  urged  because  of  improper  motives  are  rare.  If  trust  compant 
officials  Would  occasionally  come  into  closer  personal  contact  with  the  legislators 
in  their  several  States,  a  long  step  in  securing  immunity  from  undesirable  legis- 
lation will  have  been  accomplished. 

The  Committee  desires  to  recognize  and  thank  the  General  Counsel  and  the 
Secretary  of  this  Section  for  their  assistance  and  advice  during  the  year. 

Very  respectfully  submitted,  Herbert  A.  Rhoades,  P.  C.  Kauffman,  E.  D 
Hulbert,  Sam.  W.  Reybum  and  Lynn  H.  Dinkins,  chairman. 

{The  adoption  of  the  report  was  approved  on  motion  by  John  W.  Flatten,  president  of 
the  United  States  Mortgage  &  Trust  Company  of  New  York,  after  which  the  president 
called  for  the  report  of  the  Secretary.) 
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Philip  Stockton 

president  old  colony  trust  company  of  boston,    mass. 

el;:cted  a  member  of  the  executive  committee  of  the  trust  company 

section,  a.  b.  a. 
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REPORT  OF  THE  SECRETARY,  PHILIP  a  BABCOCK 

To  the  Members,  Trust  Company  Section,  American   Bankers'  Association: 

Gentlemen:  I  beg  to  submit  herewith  my  report  for  the  year  eiulmj?  Au^§t  Jfit. 
1913.  The  Financial  Statement  for  the  fiscal  year  ending  Augusr  jjst.  (Qij,  U  *s 
follows: 

Credits 

By  appropriation  of  Executive  Council 

Sept.    12,    1912    , $8,50000 

By  sale  of  Trust  Company  Laws  7.00 

By  sale  of  Trust  Company  Proceedings 43  »o 

Referred  postage  and  stationery   3500 

Sale  of  State  Banking  Statistics .qO    fR.£A6^> 

Disbursements 

Salaries $,5,6^x50 

Convention    expenses I JI.^J 

Rent    655.46 

Executive  Committee   Meeting gai.40 

Postage,  stationery  and  printing   7 10.7a 

Proceedings,    1912    r, 097,02 

Loving  cup  for  retiring  President  Fries  125,00 

Traveling  expenses .  792-64 

Legislative  Committee .  4310 

Telegrams  and  telephone    «j,4<> 

Gold  badge,  retiring  President - 5,50 

Petty  cash  and  sundries   ,*  .1 00    $7«$B8j& 

Credit    Balance    ...  .^ .  $59* J4 

The  credit  balance  of  $997.44  has  been  transferred  back  to  the  general  funds  of 
the  Association.  Certain  bills  amounting  to  about  $300  were  received  too  late  to 
be  included  in  the  disbursements  of  the  year,  but  the  statement  shows  that  we  have 
kept  within  our  appropriation  by  nearly  $700. 

Membership  in  the  Section  now  numbers,  as  of  September  i,  19^3.  ^*Z(>i  com- 
panies, a  net  gain  for  the  fiscal  year  of  112  companies.  The  address  of  the  President 
and  the  report  of  the  Executive  Committee  as  prepared  by  its  Chairman,  having  dealt 

with  the  major  activities  of  the 
Section  during  the  year,  it  i' 
only  necessary  for  mc  \o  rep  vi 
^^       ^,^  „  that  I  have  endtavored  to  c^n 

^  '       jrtL^  tinue      faithfully      ihc      routmE 

fitjT    ft  I  work  of  my  office  and  hiiv<  ch- 

jjfl^jij;     \  deavored   to   make    the    Sectior^ 

"JJ  fc*#A^    ly^Sf  W  of  -increasing     tifiicnt     to    it* 

.»,^  r  ^p^Kr*  members  by  ccirrfspondenct,  b) 

t  %'f^  c  L.  Ai  ^^"^  ^    ^  articles     and     tioiice^     supplied 

1%  TiSL^if  I^'^^mlL       l^^^^^^i^^  ^  ^^ch     month     to     the     Jtmrnal 

liil^iS^ii^h       i^***'*flfr^y**W^T'fHf '  I  Bulletin  of  the    X^sucjntjon,  and 

1*01$-'*^        r~^   V  Wr-^tV^ JFlI  ffl^  by     furnishing      nfr^rtn^tion    ((■ 

fl^*-lW*^»f       # -^  ^  *  fflBif^*^^S5K  viiffl     '^'       financial  and  oUitr  papers  tntcf- 
^   ^  ^Ky  fFwtJ*C5'«ir#^pi^.         ested.   in  Trust   Company  mat- 
"  ters. 

_  ^'  (The    President    then    called 

^'  "^^  ^9fe¥^^'^'4Mfi9K  upon   Hon.   Samuel   W.   McCall 

'^■«i*^  Vr^^^^^^T^  °'  Massachusetts  to  deliver  an 

<^^    ^^"^      ^^^         address    on    "Relation    of   the 
Government  to  the  Trust  Com- 

COPLEV    SQUARE— FROM    "RANDOM     NOTES    OF    DOSTON"  pany.") 
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Et^tctcn  A  M^um:»  of  the  executive  comfrrrKi  of  the  thust  cohfany  bectioh,  a 
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THE  RELATION  OF  THE  GOVERNMEHT  TO  THE 
TRUST  COMPANY 

HON.  SAMUEL  W.  McCALL.  of  MMMUShoMtta 


Mr.  President,  Ladies  and  Gentlemen: 

As  I  am  in  no  danger  of  talking  over  your  Heads  I  will  take  the  platform. 
It  will  be  necessary  for  me  to  do  this  and  to  give  myself  this  advantage  in  altitude 
in  order  to  talk  to  you  on  the  level,  to  use  the  expression  of  the  chairman  of  one  of 
your  committees.  I  suppose  my  chief  qualification  for  addressing  gentlemen  who 
are  associated  with  the  management  of  trust  companies  like  yourselves  upon  the 
subject  of  your  business,  is  the  fact  that  I  know  practically  very  little  about 
it.  While  ignorance  of  law  excuses  no  man  yet  ignorance  of  his  subject  is  very 
often  a  qualification  of  a  modern  speaker.  You  do  not  always  want  instruction ; 
you  sometimes  desire  amusement,  and  gentlemen  who  know  all  about  their  busi- 
ness, who  have  learned  it  from  prosperity  and  who  have  learned  it  from  the  hard 
knocks  of  adversity,  take  a  mild  satisfaction  in  listening  to  a  man  talk  who  docs 
not  know  anything  about  it.     (Laughter). 

I  have  not  had  very  much  to  do  with  trust  companies.  I  think  I  have  had 
a  balance,  or  something  that  by  courtesy  was  called  a  balance,  and  which  was,  I 
suppose,  somewhat  sensationally  kept  in  red  ink  (Laughter),  arid  it  so  happened 
I  was  never  thought  fit  to  manage  or  have  anything  to  do  with  the  management 
of  a  trust  company  as  long  as  it  was  a  going  concern,  but  when  nothing  further 
could  happen  to  it  when  it  became  insolvent  then  I  have  on  two  occasions  been 
appointed  receiver  for  a  trust  company,  and  it  has  happened  on  both  occasions — 
and  I  don't  know  whether  I  say  it  more  in  pride  or  in  sorrow — that  the  depositors 
were,  paid  in  full  and  the  trust  company  was  returned  to  its  stockholders.  You 
may  infer  from  that  that  my  lifejias  been  to  an  extent  one  of  neglected  oppor- 
tunity. (Laughter).  The  trust  company  strikes  me  as  a  myriad  minded  sort 
of  creature  that  can  do  almost  anything.  I  never  yet  have  discovered  something 
that  a  trust  company  could  not  do.  So  far  as  regulation  is  concerned,  trust  com- 
panies in  most  of  the  things  which  they  do  receive  their  regulation  from  the  char- 
acter of  the  transaction  that  they  carry  on :  for  instance,  when  it  acts  as  executor 
or  as  guardian  or  as  trustee  it  will  have  its  regulation  in  the  regulation  that  the 
law  imposes  upon  those  functions  whether  they  are  carried  on  by  corporations  or 
by  individuals.  I  suppose  that  your  relations  with  the  law.  the  regulation  that 
you  had  in  mind  when  this  subject  was  assigned  to  me,  is  the  regulation  of  the 
general  and  ordinary  business  of  banking  with  which  you  are  connected.  The 
business  of  banking,  as  I  understand  it,  is  older  than  banks.  This  has  been  a 
borrowing  and  a  lending  world  since  the  very  beginning  of  civilization,  and  the 
loans  of  merchants  are  as  old  as  trade  itself,  and  we  find  some  of  the  older  forms 
of  promissory  notes  with  which  we  ar^  familiar  that  are  even  more  deadly  in  form 
than  the  modem  form  of  promissory  notes  held  over  the  head  of  the  framer,  be- 
cause they  were  engraved  on  bricks,  and  from  that  time  until  now  we  have  had 
a  constant  struggle,  sometimes  of  no  effect,  for  a  long  time  of  no  particular  effect, 
to  bring  banking  within  the  range  and  supervision  of  law. 
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The  ordinary  going  rates  of  interest  in  olden  times  appeared  to  have  been 
the  panic  rates,  usually,  and  rates  which  would  make  a  man  of  today  gasp  when  he 
came  to  regard  them.  They  acted  upon  the  spirit  which  the  railroads  were  said 
some  years  ago  to  have  fixed  rates.  That  is,  all  that  the  trade  would  bear  and 
so  and  loo  pfr  cent,  was  a  common  rate  to  be  made  you.  This  did  not  put 
bankers  in  very  good  repute.  In  fact  it  was  considered  something  of  a  disgrace 
to  have  a  banker  in  the  family.  It  was  said  against  one  of  the  most  celebrated 
Roman  Emperors,  Augustus,  it  was  alleged  against  him  that  one  of  his  uncles  or 
some  other  relative  was  a  banker.  The  other  trades  were — the  Jews  were  barred 
out  from  entering  into  almost  all  other  trades,  but  banking  was  open,  and  they 
entered  upon  banking,  and  in  that  calling  they  proceeded  to  achieve  the  ownership 
of  the  world.  The  church  appears  to  have  made  the  first  eflFective  regulation  of 
usury,  and  they  did  it  in  a  somewhat  drastic  fashion,  because  interest  was  pro- 
hibited altogether.  But  that  has  been  a  very  difficult  project  for  the  law  to  deal 
with.  I  suppose  that  it  has  been  due  to  the  fact  that  money  is  like  commodities — 
generally  put  on  when  there  is  a  great  deal  of  a  commodity  and  very  little  demand 
for  it  when  it  is  apt  to  be  cheap.  On  the  other  hand,  when  there  is  very  little  of 
it  compared  with  the  demand  it  is  apt  to  be  dear.  And  this  had  an  effect,  this 
natural  law,  in  fixing  the  rate  of  interest  upon  money.  But  the  law  has  not  yet 
by  any  means  gotten  rid  of  usury.  I  had  my  attention  called  the  other  day  to  a 
loan  association,  to  a  report  of  that  loan  association,  made  under  the  law,  from 
which  it  appeared  that  that  association's  income  consisted  of  some  seven  or  eight 
thousand  dollars  of  interest  and  some  seventy  or  eighty  thousand  dollars  of  fees. 
So  that  while  the  charge  is  not  made  of  interest,  and  cannot  be  made  of  interest, 
it  is  made  in  indirect  ways,  oftentimes  loaned  practically  are  carried  today,  even 
in  the  Ccmimonwealth  of  Massachusetts,  from  50  to  75  and  100  per  cent. 

Now  it  occurs  to  me  that  there  is  a  field  here  open  to  the  great  banks,  that 
the  great  banks  should  recognize  their  obligations  as  public  institutions  to  the 
whole  of  society;  that  they  should  not  make  a  section  of  society  horizontal  and 
take  simply  the  top,  but  they  should  make  it  perpendicular  and  go  from  the  top 
to  the  bottom.  The  large  borrower  has  no  difficulty  upon  the  subject  of  usury, 
but  it  is  the  small  borrower,  tne  man  with  a  little  shop,  the  school  teacher,  the 
honest  and  self-supporting,  upon  whom  sickness,  or  in  whose  family  sickness  has 
come  and  who  is  forced  to  go  to  the  money  lender.  It  seems  to  me  that  your 
large  banks  could  have  a  department  in  charge  of  skilled  men  to  look  out  for  the 
small  borrower ;  not  a  department  of  charity,  but  a  department  to  look  into  these 
meritorious  cases.  Very  often  these  loans  can  be  made  with  entire  safety,  and  a 
poor  man  whose  income  barely  supports  himself  and  his  family  when  he  makes 
a  loan  upon  which  he  must  pay  a  high  rate  of  interest  is  unable  ever  to  catch  up ; 
the  interests  eats  him  up,  until  finally  he  meets  his  financial  destruction.  Now,  the 
large  banks  by  doing  this  would  rescue  a  class  of  meritorious  and  honest  people 
fron»  the  money  sharks,  and  they  would  put  a  fine  edge  upon  their  own  business 
and  would  popularize  their  institutions.  How  does  it  happen  that  your  great 
big  $100,000,000  bank  does  not  ha^e  the  influence  at  Washington  when  matters 
of  legislation  come  up  that  the  $50,000  banks  have?  Why,  gentlemen,  it  is  siniplv 
because  they  are  supposed  to  serve  very  great  interests,  but  very  narrow  interests. 
It  is  simply  because  you  are  supposed  to  come  in  contact  with  a  very  few  people. 
Now,  if  you  can  do  somthing  of  this  sort  to  recognize  partly  your  obligations  to 
society,  you  will  not  merely  do  good  to  others,  but  I  believe  you  will  do  good,  to 
yourselves.     (Applause).    All  business  cannot  be  big  business.     In  order  to  have 


Digitized  by  VjOOQIC 


258  TRUST  COMPANIES 

big  business  you  must  also  have  small  business,  and  I  think  it  is  well  for  the  banks 
to  take  a  section  on  sight  and  recognize  all  kinds  of  business.  The  trouble  with 
some  of  our  big  philanthropists  is  a  good  deal  the  same  as  is  the  trouble  with  our 
big  banks.  They  are  too  much  in  the  upper  ether ;  they  look  out  for  the  minds 
of  men,  they  provide  that  men  may  have  full  minds,  but  they  forget  that  great 
libraries  and  museums  are  but  splendid  aggravations  to  a  man  that  is  in  want, 
and  that  full  minds  do  not  go  well  with  empty  stomachs,  and  that  it  is  well  for 
4hem  to  organize  their  charity  upon  a  broader  basis  to  make  men  self-supportii^ 
if  they  may,  or.  at  least,  to  encourage  them  to  become  self-supporting. 

The  subject  which  has  been  assigned  me  is  the  relation  of  the  government  to 
the  trust  companies.  I  imagine  by  that  is  meant  the  National  Government.  It 
is  spelled  with  a  big  G,  and  the  National  Government  is  acquiring  a  mania  for 
regulating  everything,  and  I  sup^se  the  meaning  of  this  subject  is  the  relation  of 
the  National  Government  to  the  trust  companies.  Now,  I  know  no  partictilar 
clause  in  the  Constitution  that  would  give  the  Natk>nal  Government  the  power  to 
regulate  the  trust  companies,  but  it  has  a  way  of  exercising  the  old  and  the  ancient 
powers  in  a  new  way.  For  instance,  through  its  power  to  establish  post  offices 
and  post  roads  it  might  regulate  any  State  institution.  Through  its  power  to 
impose  taxes  it  could  practically  regulate  any  State  institution.  In  fact.  State 
banks  fifty  years  ago,  were  deprived,  under  this  power  of  taxation,  of  the  power 
of  issuing  notes,  because  a  prohibitory  tax  of  ten  per  cent,  was  imposed  upon  the 
issue  of  the  notes  by  State  banks.  And  that  tax  was  not  for  the  purpose  of 
revenue,  but  was  simply  for  the  purpose  of  prohibition.  I  think  very  likely  the 
National  Government  might  by  the  indirect  exercise  of  some  of  its  powers  con- 
ferred apparently  for  another  purpose  organize  the  trust  companies.  From  my 
point  of  view  I  think  it  would  be  a  great  mistake  for  the  National  Government  to 
undertake  to  regulate  the  trust  companies.  I  am  not  now  referring — I  do  not 
mean  that  it  is  undesirable  to  have  uniformity  of  laws  in  the  different  States  re- 
lating to  trust  companies,  so  far  as  conditions  in  those  States  are  similar — ^but  I 
think  that  we  should  have  banks  with  national  charters,  with  powers  conferred 
under  those  charters,  subject  to  regulation  by  the  National  Government,  and  that 
we  should  have  in  it  each  State,  and  reserve  to  each  State,  the  act  to  incorporate 
banking  institutions  having  reference  to  its  own  local  conditions,  which  should  ful- 
fill the  functions  of  banks.  Why,  a  bank  in  Mississippi  might  have  very  different 
requirements  from  a  bank  in  Massachusetts.  Its  business  might  be  conducted 
perhaps  with  reference  to  some  particular  crop,  and  you  can  easily  understand 
how  when  you  have  National  banks  operating  throughout  the  whole  of  the  com- 
pany for  national  purposes,  that  it  might  be  well  to  have  State  hanks  purely  for 
local  purposes. 

I  have  not  the  utmost  confidence  in  the  National  regulation.  At  best  it  is 
necessary,  but  it  is  a  necessary  evil,  to  my  mind,  in  a  great  many  cases.  We  have 
such  a  multitude  of  legislative  matters  coming  up  at  Washington,  a  great  b^ 
country  covering  100,000,000  of  people,  and  men  come  there  acting  ostensibly  for 
their  constituents,  and  they  are  not  under  the  eyes  of  the  people  for  whom  they 
legislate,  as  they  are  in  the  States,  as  they  would  be  in  their  own  States :  we  have 
a  government  set  up  from  distant  States,  and  when  you  have  a  government  there 
it  will  consider  the  stage  effect,  and  some  clever  contriver  of  the  tableau  who  can 
use  the  red  lights  and  the  green  lights  and  the  sawdust  can  produce  illusions  upon 
the  minds  of  you  people  who  are  at  a  distance  that  is  very  different  from  the  real 
thing,  and  that  will  make  those  who  are  upon  the  front  seats  or  behind  the  scenes 
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— well,  certainly  it  will  produce  no  illusions  upon  them.  We  have  so  many  things 
to  present  at  Washington  that  they  do,not  get  the  attention  that  they  should  have. 
We  have  35,000  bills,  for  instance,  introduced  into  a  single  Congress,  and  then 
legislation  there,  especially  that  of  a  penal  sort,  is  framed  by  lawyers,  by  men  who 
have  commonly  been  district  attorneys,  and  they  draw  up  a  law  as  they  would 
draw  up  an  indictment  for  the  pu:  pose  of  being  sure  to  catch  the  man  they  are 
after,  and  without  thinking  that  a  statute  is  really  imposed  upon  the  liberties  of 
the  whole  of  the  people.  Now,  if  they  had  drawn  up  an  indictment  against  you 
for  breaking  and  entering,  why,  they  will  say  in  one  case  that  you  got  in  at  the 
window,  and  then  that  you  got  up  through  the  cellar,  and  then  that  you  came 
down  through  the  roof,  and  they  will  allege  it  in  every  conceivable  way  so  that 
they  will  be  sure  to  catch  you.  Now,  it  is  that  way  in  drawing  a  statute.  Take 
the  Sherman  Anti-Trust  Law,  for  example.  The  men  who  framed  that  law  had 
a  certain  evil  in  mind.  It  is  very  broad  language,  very  magnificent  language, 
but  somewhat  vague  language;  and  it  has  an  application  today  that  its  framers 
never  dreamed  of,  and  it  is  framed  so  broadly  against  combinations  that  a*  man 
today  hesitates  e\'en  about  entering  into  the  combination  of  matrimony  unless  he 
consults  a  lawyer.  (Laughter).  And  when  he  consults  the  lawyer  the  lawyer 
is  not  able  to  tell  him  what  the  law  means.  Let  me  just  give  you  one  little  illus- 
tration of  my  experience  in  Washington.  One  day  in  the  confusion  of  the  House 
I  overhcafd  the  clerk  putting  before  the  House  a  conference  report,  which. was  the 
last  stage  in  the  enactment  of  that  particular  piece  of  legislation.  It  was  to  the 
effect  that  members  of  Congress  should  be  prohibited  from  giving  information 
which  they  might  have  received  by  virtue  of  their  office  if  that  information  should 
have  any  effect  upon  the  valtte  of  stocks  or  bonds  or  upon  the  value  of  merchan- 
dise. Well,  that  struck  me  as  a  very  funny  thing.  I  did  not  know  anything 
about  this  legislation,  and  I  spoke  to  the  Chairman  of  the  Judiciary  Committee 
who  had  it  in  charge  and  asked  him  to  hold  up  the  report  a  while  until  I  could 
look  into  it.  He  did  so.  Then  I  found  this  state  of  facts :  "that  there  was  some- 
body down  in  the  Department  of  Agriculture  that  was  accused  of  having  given 
away  some  of  the  cotton  brokers'  information  concerning  the  cotton  crop  which 
the  government  had  collected,  and  that  this  information  had  been  used  for  the 
purposes  of  speculation.  This  man  had  been  tried  and  it  was  found  that  there 
was  no  law  to  apply  to  him.  Possibly  there  might  have  been  a  law  morally  drawn 
just  to  apply  to  that  kind  of  a  case,  although  I  am  not  so  sure  about  that  even ; 
but,  admitting  that  there  should  have  been  a  law,  the  Committee  had  gone  to  work 
and  had  framed  a  general  statute  that  any  officer  of  the  United  States  who  should 
have  any  information  by  virttie  of  his  office  which  might  affect  the  value  of  stocks 
or  bonds  or  of  merchandise,  and  who  should  divulge  that  information  should  be 
liable  from  one  to  five  years*  imprisonment  in  State's  Prison.  A  bill  to  that  effect 
was  unanimously  adopted  by  the  Judiciary  Committee  of  the  House,  passed  the 
House  without  debate  unanimously,  went  over  to  the  Senate,  and  was  unanimously 
adopted  by  the  judiciary  of  the  Senate,  was  adopted  by  the  Senate  unanimously, 
with  the  exception  that  somebody  discovered  that  technically  a  member  of  Con- 
gress was  not  an  officer  of  the  United  States  Government,  and  the  law  would  not 
apply  to  him,  and  so  they  adopted  an  amendment  making  it  also  apply  to  a  member 
of  Congress.  Now,  it  was  not  germane,  that  the  conferees,  these  conference  com- 
mittees appointed  by  the  House  and  the  Senate  over  this  amendment,  did  not 
have  jurisdiction  over  it.  So  a  special  rule  was  unanimously  passed  by  both  the 
House  and  the  Senate  giving  to  these  conferees  jurisdiction,  and  the  conferees 
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had  made  their  final  report  that  the  amendment  should  be  adopted  and  the  bill 
he  passed.  I  thought  of  it  jUst  a  moment.  I  read  the  bill,  and  it  struck  me  that 
it  was  a  dangerous  thing  to  put  a  lid  upon  our  government,  that  publicity  was  of 
the  very  essence  of  our  government,  that  a  member  of  Congress  should  have  no 
secret  from  his  constituents,  that  they  had  a  right  to  know  everything  that  be 
knew,  and  that  a  member  of  the  cabinet  or  any  officer  of  the  government  should  not 
be  required  to  give  information  at  the  peril  of  going  to  jail.  So  when  the  matter 
came  up  I  said  what  I  thought  the  bill  meant,  or  I  thought  that  it  was  against  real 
representative  popular  government-  The  House  had  not  heard  anything  said 
about  it  before.  The  House  pricked  up  their  ears,  the  members  did,  and  finally 
I  moved  to  lay  the  whole  thing  on  the  table,  whkrh  killed  the  whole  bUl,  and  upon 
a  yea  and  nay  vote  the  bill  was  killed  practically  by  2  to  i. 

Now,  that  shows  how  legislation  goes  through.  There  is  lots  of  it  that  goes 
through  that  would  not  escape  discussion  if  it  received  it ;  but  we  have  so  many 
bills,  so  many  thousands  of  bills,  that  of  necessity  a  given  bill,  unless  it  is  a  very 
important  measure  like  the  tariff  bill,  is  confided  to  a  committee  of  three  or  four 
men,  and  even  your  tariff  bills  are  apt  to  have  very  deadly  jokers  in  them.  Take 
this  reference  in  one  of  your  committee  reports  about  the  difficulties  that  the 
trust  companies  are  going  to  have  in  regard  to  this  income  tax.  That  is,  by  tax- 
ation of  the  source. ,  Well,  now,  it  is  easy  to  see  how  that  comes  about.  There 
was  some  gentleman  on  that  committee  that  was  probably  from  a  district  that 
does  not  have  any  income  subject  to  the  bill  any  way  (Laughter),  and  this  |;en- 
tleman  read  up  on  the  income  tax  system  and  he  found  out  that  in  England  they 
tax  at  the  source,  but  he  did  not  find  out  that  in  England  they  have  an  accurate 
report  of  everybody  who  is  to  receive  his  dividends  and  he  gets  it  by  check,  and 
it  is  a  very  simple  and  easy  matter  for  the  corporation  to  take  off  the  tax.  But 
how  can  taxation  at  the  source  apply,  for  instance,  to  the  tens  and  hundreds  of 
millions  of  dollars  paid  out  every  year  upon  coupon  bonds?  Why,  it  is  simply 
that  he  did  not  wish  to  create  embarrassment  or  difficulty,  but  he  did  not  under- 
stand. 

But  now  to  come  back.  I  believe  we  are  going  to  get  better  regulation  of 
our  State  banks  and  our  State  trust  companies  from  State  laws  than  we  are  going 
to  get  from  National  laws.  (Applause).  And,  therefore,  I  think  the  govern- 
ment should  leave  that  field  to  the  States.  The  State  banks  have  had  relations  to 
the  National  government,  and  relations  that  are  greatly  to  the  credit  of  the  banks. 
When  the  Civil  War  broke  out  there  was  no  National  bank  in  the  country.  The 
government  could  not  get  mOney.  It  had  no  credit,  but  if  it  had,  it  was  at  least 
upon  a  12  per  cent,  basis,  or  even  upon  a  higher  rate  than  that;  and  it  needed  a 
large  loan.  •  Gold  payments  were  right  upon  the  point  of  being  done  away  with, 
and  the  State  banks  of  the  country  joined  together  and  loaned  the  government  at  a 
rate  of  about  half  what  the  government's  rate  had  been  in  its  previous  transactions, 
loaned  the  government  more  than  the  total  combined  capital  of  the  banks  making 
the  loan,  and  paid  the  government  in  gold. 

Now,  I  claim  that  that  was  a  highly  patriotic  act  "what  the  State  banks  did 
then.  There  was  a  mistake  made,  however,  by  the  Secretary  of  the  Treasury,  for 
the  cost  of  our  war  might  have  been  very  greatly  less  than  it  was.  Instead  of 
doing  what  modern  banking  did  and  of  leaving  this  gold  in  the  vaults  of  the  bank 
so  that  they  could  have  it  as  against  their  notes  the  Secretary  of  the  Treasury  was 
so  much  of  a  sound  money  man,  he  was  so  literally  a  sound  money  man,  that  he 
took  that  gold  from  the  vaults  of  the  bank,  and,  instead  of  paying  by  check,  took 
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it  and  paid  it  over  the  country  and  paid  the  contractors  in  the  actual  gold,  and 
this  gold  was  dissipated  and  the  banks  were  unable  to  redeem  their  notes  in  gold, 
and  we  sent  out  the  issue  of  government  paper,  of  greenbacks,  which  so  greatly, 
I  believe,  augmented  the  cost  of  the  war. 

So  I  will  simply  sum  up  by  saying  that  National  legislation  is  important 
wherever  institutions  are  operating  throughout  the  country,  but  that  wherever 
institutions  have  an  operation  within  the  limits  of  a  State,  that  it  is  a  mistake 
heaping  up  jurisdiction  at  Washington.  Why,  you  cannot  imagine  Europe, 
which  is  no  larger  than  we  are  in  extent,  being  governed  by  the  municipal  laws 
from  the  Hebrides  to  Sicily.  You  cannot  imagine  their  having  a  single  code  of 
municipal  law,  I  say,  and  having  good  government.  The  best  popular  govern- 
ments that  have  operated  have  operated  in  small  countries.  We  are  a  great  coun- 
try ;  we  have  certain  great  common  interests,  that  must  of  necessity  be  transacted 
at  Washington,  but  in  order  to  preserve  freedom  in  this  country  we  do  not  want 
to  yield  any  more  power  to  that  overladen  government  at  Washington  than  is 

necessary,  but  we  want  to 
keep  it  where  it  can  be  ex- 
ercised under  the  eyes  of  the 
people.  Only  in  that  way 
are  you  going  to  have  real 
popular    self    government. 


M.    H.    CiK.XlK 

\ll  K-rKF.>ll>f.NT,    CONTINENTAL   TRUST   COMPANY    OF    BALTI- 

M<»KE.     Mi'..    KLKCTHl)  A    MKMIIKK  UF  THK    KXF.CUTIVE 

rOMMITTFF.  OF  THE  TRIST   lOMPANY    SUCTION 


THE  PRESIDENT:  Gen- 
tlemen, I  think  Mr.  McCall  has 
made  it  very  plain  to  us  all 
that  our  States  governments 
are  fat  better  able  to  govern  our 
affairs  than  if  we  are  regulated 
under  any  National  act,  some- 
thing which  I  think  many  of  us 
think  is  surely  on  the  way.  It 
certainly  has  clarified  my  mind 
on  the  subject. 

We  also  have  with  us  to-day 
a  gentleman,  a  member  of  the 
New  York  Bar,  who  has  been 
connected  with  large  railroads 
and  banking  institutions  for 
years,  who  is  going  to  address 
us  in  connection  with  a  par- 
ticularly trust  company  sub- 
ject, "Additional  Legislative 
Regulation  of  Corporate  Re- 
organizations,"— and  I  intro- 
duce to  you  Mr.  Roberts 
Walker,  of  New  York  City. 
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Roberts  Walker 
of  the  new  york  bar 

who  delivered  a  scholarly  address  at  the  annual  meeting  of  the 
trust  company  section  on  "  additional  legislative  regulation 

OF   CORPORATE  reorganizations" 
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ADDinONiLL  LEGISLATIVE  REGULATION  OF  CORPORATE 
RE0R6AMIZATI0MS 

ROBERTS  WALKER,  of  thtt  N«w  York  Bar 


THE  title  of  this  paper  is  broader  than  its  actual  contents.  Instead  of  exam- 
ining seriatim  all  the  legislative  possibilities  suggested  by  the  theme^  we 
shall  approximate  the  same  result  by  selecting  a  seasoned  group  of  British 
statutes  and  considering  the  appropriateness  thereof  for  enactment  in  our  country. 

These  statutes  arc  often  called  the  "Reconstruction  Acts,"  and  regulate  the 
winding  up  and  reorganization  of  corporations  in  the  United  Kingdom  of  Great 
Britain  and  Ireland.  They  are  not  independent  enactments,  but  are  sections 
occurring  in  that  large  and,  for  the  most  part,  coherent  body  of  law  known  from 
1862  until  1903  as  the  Companies  Acts  and  since  then  as  the  Companies  (Con- 
^lidation)  Act,  1908.  Thus  they  have  had  the  benefit  of  developing  step  by  step 
with  the  general  corporation  legislation  of  England.  They  have  also  enjoyed 
interpretation  by  the  courts  and  careful  revision  and  re-enactment  by  successive 
Parliaments.  Unfortunately,  their  present  developed  and  polished  state  does  not 
make  them  any  the  more  suitable  for  conditions  in  America.  While  we  derived 
our  common  law  from  Great  Britain,  the  course  of  our  business  law,  and  emphat- 
ically the  growth  of  our  statutory  law  relating  to  corporations  have  been  indepen- 
dent of  England.  The  business  procedure  may  be  very  much  the  same  in  both 
countries ;  but  the  statutes  and  decisions  of  the  United  Kingdom  disclose  widely 
different  juristk  conditions.  To  work  in  British  corporation  law,  one  has  actu- 
ally to  acquire  a  new  vocabulary. 

Let  me  summarize,  briefly  and  imperfectly,  the  existing  British  statutes  for 
the  regulation  of  liquidation  and  reorganization.  Observe  both  words.  In  Great 
Britain  it  would  seem  that  companies  are  often  wound  up  either  without  reor- 
ganization or  without  regard  for  plans  of  reconstruction.  There  are  three  gen- 
eral methods  of  winding  up:  (A)  by  the  court:  (B)  voluntary;  and  (C)  sub- 
ject to  the  supervision  of  the  court  (Halsbury,  Laws  of  England,  5:  390).  Go- 
ing into  these  somewhat  more  in  detail : 

(A)  By  the  Court. 

Petition  may  be  submitted  by  the  company  itself,  or  by  any  creditor  present, 
prospective  or  contingent,  or  by  any  "contributory,"  or,  in  some  cases,  by  an 
official  receiver.  (A  contributory  is  any  person  liable  to  assessment  in  the  event 
of  winding  up:  for  our  purposes,  "contributory"  means  "stockholder."  See 
Companies  (Consolidation)  Act,  1908,  sees.  123,  124,  125,  263  (f)^  269).  The 
malicious  misuse  of  such  petitions  is  discouraged  by  the  fact  that  damages  are 
recoverable  for  presenting  them  without  reasonable  cause,  even  though  no  special 
damage  can  be  proved  (Quartc  Hill  Cold  Mining  Co.  v.  Eyre,  11  Q.  B.  D.,  674). 
Of  the  divers  grounds  for  winding  up,  the  following  are  illustrative : 

1.  That  the  company  has  passed  a  special  resolution  to  be  wound  up; 

2.  that  it  is  in  default  for  a  statutory  report  or  meeting; 

3.  that  the  number  of  its  members  has  become  reduced  below  the  statutory 
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number  (two  in  the  case  of  private  companies  and  seven  in  the  case  of  other  com- 
panies) ; 

4.  that  it  is  unable  to  pay  its  debts ;  and 

5.  that  the  court  is  of  opinion  that  it  is  just  and  equitable  that  it  be  wound 
up.  (See  Halsbury,  op.  cit.,  V.  395 ;  Comp.  Act  1908,  sec.  129;  Assurance  Com- 
panies Act  1909,  sec.  23). 

Hearing  on  the  petition  is  then  elaborately  advertised,  and  the  hearing  is  had 
in  open  court.  The  court  may  dismiss  or  grant  the  petition,  or  may  make  any 
other  order  that  it  deems  fair  and  appropriate.  Costs  are  fixed  among  the  parties 
concerned  (corporatiort,  creditors,  stockholders)  in  the  court's  discretion.  In 
fixing  the  substantive  rights  of  the  classes  of  creditors  and  others,  the  court  need 
not  be  bound  by  the  will  of  the  majority.  The  court's  conclusions  (subject  to 
the  right  of  appeal  in  some  cases)  are  binding  upon  all  parties  concerned.  To 
sum  up,  the  court's  power  ia  practically  complete. 

(B)  Voluntary  Winding  Up. 
Upon  special  resolution  or  by  reason  of  liabilities,  a  company  may  be  wound 
up  voluntarily  (Comp.  Act  1908,  sec.  182).  Such  intention  must  be  advertised 
and  the  authorities  must  be  notified.  The  company  appoints  a  liquidator,  who 
assembles  a  meeting  of  creditors.  At  such  meeting,  the  creditors  determine 
whether  to  apply  to  the  court  either  for  a  second  liquidator  or  for  a  substitute 
liquidator  or  for  a  committee  of  inspection  (Comp.  Act  1908,  sec.  188).  At  any 
stage  in  a  voluntary  winding  up,  the  liquidator  or  any  creditor  or  any  contributory 
may  apply  to  the  proper  court  to  determine  any  question  arising,  in  which  case 
the  court  has  all  the  powers  that  it  has  when  companies  are  wound  up  by  the  court 
(Comp.  Act  1908,  sec.  193).  Thus  even  a  so-called  "voluntary  winding  up" 
docs  not  necessarily  continue  such.  On  the  contrary,  explkit  provision  is  made 
for  comprehensive  interposition  by  the  court,  which  may  adopt  as  much  of  the 
voluntary  proceedings  as  it  deems  just  (Comp.  Act.  igoS,  sec.  197,  198).  It  is 
in  connection  with  this  "voluntary"  procedure  that  provision  is  made  in  the  Act 
for  the  transfer  of  assets  to  a  new  or  another  company  and  for  the  acceptance  of 
securities,  etc.  from  any  such  other  company — in  other  words,  for  reorganization 
(Comp.  Act  1908,  sec.  192).  A  stockholder  who  has  properly  evidenced  his  dis- 
sent from  the  plan  may  under  certain  circtmistances  require  his  interest  to  be 
purchased  by  the  liquidator  at  a  price  to  be  determined  by  agreement  or  by  a 
statutory  arbitration. 

(C)  Winding  Up  Under  the  Supervision  of  the  Court. 
This  third  method  is  really  only  a  variant  of  voluntary  winding  up.    In  the 
words  of  the  statute, 

"when  a  company  has  by  special  or  extraordinary  resolution  resolved  to 
wind  up  voluntarily,  the  court  may  make  an  order  that  the  voluntary  wind- 
ing up  shall  continue  but  subject  to  such  supervision  of  the  court,  and  with 
such  liberty  for  creditors,  contrjbutories,  or  others  to  apply  to  the  court, 
and  generally  on  such  terms  and  conditions  as  the  court  thinks  just" 
(Comp.  Act  1908,  sec.  199"). 
The  procedure  is  very  much  the  same  as  in  the  first  sort  of  winding  up,  above 
outlined.    Compromise  arrangements  among  creditors  or  between  the  company 
and  its  stockholders,  if  approved  by  three-fourths  in  value  of  those  present  or 
represented  at  a  creditor's  meeting  duly  called  become  binding  on  all  creditors  or 
classes  of  creditors  and  all  stockholders  or  classes  of  stockholders  as  soon  as 
sanctioned  by  the  court  (Comp.  .Act.   T908,  sec.   T2o). 
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The  court  may  sanction  any  sort  of  reorganization  plan,  always,  however, 
proceeding  (so  we  are  told)  on  the  postulate  that  the  plan  is  such  as  a  business 
man  would  approve  and  as  is  fair  and  reasonable  as  regards  the  different  classes 
of  persons  interested.  Some  plans  have  beea  approved  and  forced  upon  creditors 
that  are  rather  shocking  to  American  ideas.  Firsf  mortgage  bondholders  have 
been  postponed  to  newly  created  charges  (Re  Western  of  Canada  Oil,  Lands  & 
Works  Co.  [1847],  W.  N.  148).  Debenture-holders  and  creditors  have  received 
shares  in  satisfaction  of  their  debts  (Re  Empire  Mining  Co.,  44  Ch.  Div.  402). 
Fixed-interest  obligations  have  been  turned  in  for  income  debentures  (Re  Ala- 
bama, New  Orleans,  Texas  &  Pacific  Junction  Rail  Co,  [1891],  i  Ch.  213).  The 
terms  of  these  plans  are  not  so  much  of  a  surprise  as  is  the  fact  that  these  terms 
were  compulsory  and  without  alternative. 

It  would  be  most  interesting  to  examine  the  reported  cases  and  to  learn  just 
how  each  business  situation  was  treated,  but  time  does  not  suffice.  We  must  pass 
on  to  the  consideration  of  the  practicability  of  such  laws  for  the 'United  States. 
A  reorganization  is,  with  us,  a  matter  of  free  bargain,  or  nearly  so.  It  is 
not  that  we  are  wholly  lacking  in  statutory  regulation.  We  already  have 
numerous  acts  governing  purchasers  at  judicial  sale,  corporate  objects,  nature  of 
seairities,  valuation,  monopolies  and  many  other  matters  that  figure  directly  or 
indirectly  in  plans  for  rehabilitation  of  failing  enterprises.  But,  steering  a  pru- 
dent course  among  all  these,  the  practical  situation,  familiar  to  all  of  us,  is  as 
colloquially  described  by  a  recent  writer  : 

"In  due  time,  a  scheme  of  reorganization  is  proposed.     In  this  the  stock- 
holders are  supposed  to  have  but  little  voice.    They  are  the  owners  of  the 
property,  and  in  theory,  at  least,  are  expected  to  bear  practically  all  the 
burden  of  providing  whatever  new  capital  is  considered  necessary  to  put 
the  corporation  on  its  feet.    It  does  not  always  work  that  way,  however. 
The  stockholders  have  found  many  times  in  practice  that  they  can,  if  they 
will,  get  oflF  much  easier.     They  may  say  to  the  bondholders,  who  are  the 
creditors :     *  We  are  willing  to  furnish  so  much  new  money,  and  no  more. 
K  that  is  not  satisfactory,  you  may  take  the  property.*    And  the  bond- 
holders are  nearly  always  unwilling  to  take  physical  possession  through 
foreclosure,  because  that  would  shift  the  burden  of  finding  the  new  capital 
entirely  to  their  shoulders.     It  seems  cheaper  to  compromise.     So,  through 
their  committees  thfy  agree  to  make  some  contribution  as  well  as  to  accept 
a  reduction  of  their  claims,  and  the  reorganization  plan  is  forthwith  de- 
clared effective"  (World's  Work,  Aug.,  1913,  p.  387). 
Many  of  us,  perhaps  most  of  us,  are  convinced  that  a  condition  of  free  barter 
is  preferable,  whether  simply  be<^ause  it  is  free  and  untrammeled,  or  because 
our  courts  are  hot  trained  in  business  matters,  or  because  we  think  we  have 
enough    legislation    for    our    humble    needs.     But    let    us    assume    that    the 
British  method,  of  reorganizing  under  the  authority  of  the  court  is  theoretically 
.desirable,  and  then  speculate  on  how  far  we  could  avail  ourselves  of  these 
methods.    The  most  prominent  feature  of  the  British  procedure  is  that  the  plan, 
when  so  sanctioned  by  the  court,  becomes  binding  upon  all  parties  interested, 
regardlds^  of  the  nature  of  their  old  security  or  of  their  dissent  to  the  plan. 
We  are  confronted  at  the  threshold  with  the  problem:     how  make  such  a 
statute  effective?    England  has  but  one  Parliament,  but  we  have  forty-eight  plus 
Congress.    The  efforts  of  the  Commissioners  of  Uniform  State  Laws  indicate 
how  slowly  general  enactments,  even  of  the  most  drab  and  dispassionate  sort. 
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become  law.  The  Uniform  Bills  of  Lading  Act  has  been  adopted  in  nine  states, 
the  Uniform  Sales  Act  in  nine  states,  and  the  most  successful  enactment  has  been 
the  Uniform  Negotiable  Instruments  Law  which,  after  nearly  twenty  years,  has 
been  adopted  by  the  Legislature  of  forty  states.  That  a  statute  governing  cor- 
porate reorganizations  should  l>e  uniform  in  all  the  states  is  imperatively  desir- 
able, but  the  general  passage  df  such  an  act  would  be  sure  to  move  very  slowly. 
Ix>cal  peculiarities  and  policies  are  here  involved,  making  it  almost  idle  to  hope 
for  concert  and  uniformity.  Texas  would  look  with  suspicion  on  a  bill  satis- 
factory to  New  York. 

Those,  however,  who  agree  with  the  greatest  Assistant  Secretary  of  the 
Navy  our  country  ever  had  that  the  States*  rights  idea  is  "obsolete  and  exploded," 
will  at  once  suggest  Congressional  legislation.  Yet  this  too  is  without  avail. 
Save  in  so  far  as  involves,  first,  interstate  commerce  and  its  agencies,  second, 
bankruptcies,  and,  third,  excise  taxation,  Congress  cannot  valicfly  l^islate  respect- 
ing corporations  generally.  Even  in  the  case  of  railroads  and  other  interstate 
carriers,  Congress  may  not  interfere  directly  in  their  relations  with  their  security- 
holders. Until,  therefore,  we  have  some  form  of  Federal  incorporation  or  regis- 
tration, we  shall  have  no  point  of  departure  for  Federal  regulation  of  reorganiia- 
tions.  Even  did  such  legislation  exist,  it  manifestly  could  apply  only  to  such 
corporations  as  are  properly  amenable  to  Federal  control  under  the  Commerce 
Clause — a  very  limited  class,  from  which  are  ordinarily  excluded  the  host  of  cor- 
porations engaged  in  insurance,  banking  (other  than  National  banks),  mining, 
manufacturing,  trading  and,  in  short,  practically  all  the  corporations  except  the 
carriers  of  freight  and  of  intelligence.  Thus  the  problem  can  be  solved  only  frac- 
tionally, if  at  all,  by  act  of  Congress. 

Still  graver  difficulties  arise  from  our  Constitution.  The  several  states  are 
prohibited  from  impairing  the  obligation  of  contracts.  A  tantamount  restraint 
is  placed  on  Congress  by  the  prohibition  against  depriving  persons  or  corpora- 
tions of  property  without  due  process  of  law  (Sinking  Fund  Cases,  99  U.  S.,  718, 
719.  quoted  by  Harlan,  J.,  dissenting,  in  Canada  Southern  v.  Gebhard,  109  U.  S. 
540).  Hence,  any  statute  that  took  thfi  course  of  forcing  upon  a  dissentient 
minority  a  plan  of  reorganization  or  an  emission  of  new  securities  would  be 
subject  to  vital  objections.  In  this  country  we  do  not  countenance  l^slation 
that  would  debar  a  single  bondholder  from  suing  on  the  contract  contained  in  his 
bond. 

Recorded  instances  of  such  legislation  are  few.  The  Commonwealth  oi 
Pennsylvania  in  1862  passed  a  law  sanctioning  the  issue  by  the  Union  Canal 
Company  of  income  bonds  in  lieu  of  fixed-interest  bonds,  and  providing  that 
bondholders  not  signifying  their  dissent  within  three  months  should  be  deemed 
to  have  assented.  This  legislation  was  sustained  on  the  theory  that  it  did  not 
impair  the  contractual  obligations  of  the  old  bonds  but  was  more  nearly  analogous; 
to  a  statute  of  limitations,  and  really  preserved  the  rights  of  old  bondholders  but 
required  them  to  set  about  enforcing  such  rights  without  delay.  The  court  was 
careful  to  say  that  "no  statute  of  a  statCi  passed  after  the  bonds  were  issued, 
subjecting  the  minority  to  the  provisions  of  the  agreement  without  their  consent, 
would  be  valid"  (Gilfillan  7's.  Union  Canal  Co.,  109  U.  S.,  401).  The  British 
statutes,  being  unhampered  by  constitutional  restraints,  proceed  upon  precisely 
the  opposite  theory,  and  the  British  courts  may  lawfully  offer  to  a  minority  bond- 
holder "Hobson's  choice." 

Another  American  exi)eriment  was  an  act  of  Kentucky,  passed  in  1896,  per- 
mitting the  courts  to  review  and  amend  plans  for  the  reorganizatton  of  bridge  or 
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railroad  coqwrations.  There  is  no  recorded  case  of  resort  to  this  statute.  If  the 
court  under  this  law  could  exercise  duress  upon  the  minority,  no  lawyer  would 
think  of  using  this  statute,  because  he  would  know  that  the  exercise  of  such  a 
power  would  be  unconstitutional.  If,  on  the  other  hand,  the  court's  function  is 
merely  to  approve  what  the  majority  have  already  agreed  upon,  resort  to  the  court 
is  superfluous.  And  if,  third,  the  court  is  to  amend  and  alter  what  the  majority 
has  already  agreed  to,  certainly  there  is  still  less  incentive  to  sifbmit  the  plan  to 
the  court. 

It  will  be  recalled  that  in  the  case  of  the  Chicago  Railways  Company,  the 
Federal  Court  at  Chicago  entered  an  order  which  in  effect  directed  receivers  to 
lease  the  railroad  properties  of  several  companies  to  one  reorganized  company, 
and  to  permit  the  lessee  to  make  its  new  mortgage  a  first  lien  upon  the  entire 
property  in  spite  of  the  objections  of  prior  mortgagees.  It  will  also  be  recalled 
that  the  Circuit  Court  of  Appeals  set  this  o^der  aside.  The  court  through  Mr. 
Justice  Brewer  pointed  out  that  no  state  legislature  could  indulge  in  any  such 
procedure  and  that  the  court  likewise  had  no  power  materially  to  affect  prior 
Hens  {Merchants  Loan  &  Trust  Co.  v.  Chicago  Rys.  Co.,  158  Fed.,  923,928). 

One  of  the  reasons  urged  for  adopting  the  British  reconstruction  system 
is  that  jt  will  give  small  security-holders  a  simple  recourse  to  the  courts  in  the 
event  that  they  consider  themselves  unjustly  dealt  with  by  a  proposed  reorgani- 
zation plan.  This  argument  would  not  be  mentioned  but  for  fear  of  having  it 
said  that  it  had  been  slighted.  Resort  to  the  courts  is  of  no  important  value  if 
the  court  cannot  grant  relief.  Hence  I  have  gone  to  the  root  of  matters  and 
considered  the  powers  of  the  court.  We  are  all  of  us  perfectly  ready  to  con- 
cede that  if  submission  of  plans  to  the  court  will  act  as  a  deterrent  to  unjust 
programs,  it  would  be  of  some  benefit.  But  there  is  no  use  of  passing  legisla- 
tion which  would  merely  afford  a  place  of  lamentations,  without  empowering  the 
court  to  remedy  the  evils  lamented. 

The  upshot  of  the  matter  is  that,  unless  the  court  can  be  given  power  to 
foreclose  and  debar  the  minority,  nothing  is  to  be  gained  from  such  statutes 
beyond  a  modicum  of.  publicity.  The  paramount  feature  of  the  British  Acts 
cannot  be  had  in  the  United  States.  We  can  have  courts  or  commissions  approve 
or  tinker  a  plan  as  a  plan,  but  not  force  a  single  security-holder,  assenting  or 
dissenting,  to  accept  the  plan  thus  canonized.  Thus  there  is  unnecessary  confu- 
sion in  the  minds  of  those  who  urge  the  adoption  of  statutes  like  the  British 
Reconstruction  Acts.  Save  possibly  Cand  of  this  I  am  very  skeptical)  as  part  of 
a  modified  bankruptcy  statute,  the  thing  appears  to  be  impossible. 

We  are,  nevertheless,  experiencing  some  steps  intended  to  carry  us  in  that 
♦lireciion.  The  Missouri  Act  of  April  15,  T913.  placing  reorganizations  of  car- 
riers among  the  vigils  of  the  Public  Service  Commission,  is  very  like  an  amend- 
ment last  year  adopted  in  New  York.  Both  seek  to  limit  the  amount  of  new 
securities  by  the  commission-made  valuation.  Neither  pretends  to  constrain 
the  non-assenting  minority.  Both  throw  new  difliculties  in  the  way  of  financ- 
ing: neither  tends  to  help  the  reorganization  to  move  forward  swiftly  and  without 
impediment.  They  illustrate  the  tendency  toward  more  statutes,  but  leave  unsup- 
plied  the  need  for  better  legi  lation. 

It  is,  1  am  sorry  to  say,  the  fashion  in  some  quarters  to  sniff  contemptuously 
when  it  is  said  that  our  methods  give  every  man  his  day  in  court.  But  the  recent 
case  of  Northern  Pacific  7*  .  Boyd  (22H  U.  S.  4H2)  is,  with  many  another  case, 
a  striking  illustration  and  vindication  of  the  value  of  one's  day  in  court.  As  the 
bench  divided  five  to  four,  we  need  not  unanimously  agree  with  the  majority's 
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conclusion  as  representing  a  sound  general  principle.  But  here  was  a  case 
where,  fifteen  years,  after  a  reorganization,  a  labor-and-material  creditor  was 
granted  recourse  against  the  reorganized  property.  The  lapse  of  time  in  prose- 
cuting his  claim,  the  fact  of  foreclosure  and  the  heavy  assessment  Submitted  to 
by  the  stockholders,  were  all  persuasive  against  the  claimant.  But  the  Supreme 
Court  afforded  relief  and  laid  the  foundation  for  the  doctrine,  to  state  it  loosely, 
that  in  reorganizations  the  shareholders  may  not  participate  in  the  advantages 
of  the  reorganized  enterprise,  unless  the  creditors  of  all  classes  are  afforded 
equitable  opportunity  and  terms  under  the  plan.  The  ruling,  indeed,  reminds  us 
strongly  of  the  English  method  of  assessing  certain  stockholders  upon  reconstruc- 
tion, for  settlement  with  creditors  often  involves  contribution  by  stockholders 
unless  they  are  willing  to  abandon  their  interest  in  the  corporaticMi ;  and  the  Boyd 
decision  bids  fair  to  bring  us  further  along  the  road  toward  the  really  vital  fea- 
tures of  the  British  acts  than  any  statute  has  done. 

By  this  all  too  hasty  survey  it  is  at  least  indicated,  I  trust,  that  the  vigorous, 
efficient  British  statutes  apparently  cannot  be  enacted  here  without  amending  our 
Constitution;  that  anything  short  of  the  British  plan  adds  nothing  beyond  pub- 
licity of  dubious  value,  and  in  many  cases  adds  to  the  perplexities  and  harass- 
ments  attending  the  efforts  of  conscientious  bankers  endeavoring  to  rehabilftate 
discredited  properties ;  and  that  our  existing  practices  give  every  creditor  and 
stockholder  his  day  in  court  and  preserve  the  right  of  free  barter — proposkions 
as  soundly  American  and  democratic  as  the  British  legislation  is  arbitrary  and 
monarchical. 


MR.  OLIVER  C.  FULLER,  President  Wisconsin  Trust  Company  of  Milwaukee. 
Wis.:  I  think  we  are  very  much  indebted  to  Messrs.  McCall  and  Walker  for  their 
very  interesting  addresses,,  and  I  move  that  the  appreciation  of  the  menrbcrs  of  the 
Section  be  expressed  by  a  rising  vote.     (The  motion  was  seconded.) 

THE  PRESIDENT:  Gentlemen,  you  have  heard  the  motion  that  has  been  made. 
All  in  favor  of  the  motion  will  please  rise.  .   The  motion  is  carried. 

MR.  A.  A.  JACKSON,  Vice-President  Girard  Trust  Company  of  Philadelphia,  Pa,: 
Mr.  President,  I  think  at  this  time  in  our  meetings  it  is  usually  arranged  to  have  a 
committee  appointed  for  the  purpose  of  nominating  five  members  of  the  Executive 
Committee,  and  therefore  I  would  offer  this  resolution: 

RESOLVED,  That  a  nominating  committee  of  five  be  appointed  by  the  Presi- 
dent, which  committee  shall  receive  names  in  writing  from  the  delegates  present, 
from  which  names  the  Nominating  Co;nmittee  shall  select  five  members  of  the  Execu- 
tive Committee  for  the  term  ending  \n  1916,  and  which  names  shall  be  reported  back 
to  the  Convention  for  its  action. 

THE  PRESIDENT:  Gentlemen,  you  have  heard  the  resolution.  Is  it  seconded? 
(The   resolution  was  seconded.) 

THE  PRESIDENT:  All  in  favor  of  the  resolution  will  manifest  it  by  saying 
"aye;"  those  opposed,  "no."  It  seems  to  be  carried.  It  is  carried,  and  the  resolu- 
tion is  adopted. 

THE  PRESIDENT:  The  next  subject  on  the  program  for  discussion  is  the  "Advan- 
tages of  Co-operative  Piiblicity  of  Trust  Company  Functions." 

I  might  say  to  the  members  that  these  subjects  have  been  deemed  as  being  of  in- 
terest not  only  to  the  members  of  the  Trust  Company  Section,  but  to  the  Trust  Com- 
panies at  large,  and  we  shall  be  very  glad  to  have  full  discussion  of  the  subject. 
(Mr.  Arthur  B.  Chapin,  of  Boston,  led  the  discussion  as  follows:) 
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THE  ADVANTAGES  OF  CO-OPERATIVE  PUBUOTY  OF 
TRUST  COMPANY  FUNCTIONS 

ARTHUR  B.  CHAPIN, 
Vlc««PrMl(Uiat  American  Trust  Gompaoj,  of  Boston,  Maas. 


The  advantages  to  the  members  of  this 
Section  in  discussing  questions  of  inutua] 
interest  and  the  interchange  of  ideas  of  men 
from  all  sections  of  the  country  should  be 
very  great.  Most  of  us  look  at  these  ques- 
tions through  our  own  glasses  and  are  preju- 
diced by  the  conditions  under  which  we 
each  operate,  but  a  frank  statement  of  the 
different  points  of  view  will  prove  most  in- 
teresting and  instructive. 

When  it  is  considered  that  the  rise  and 
growth  of  trust  companies  has  been  practi- 
cally confined  to  the  past  quarter  of  a  cen- 
tury, it  is  not  surprising  to  find  that  the 
various  functions  exercised  in  the  various 
States  are  widely  different,  and  while  some 
States  have  endowed  them  with  broad  pow- 
ers, others  have  restricted  their  operations 
to  narrow  fields;  the  older  States  being 
in  the  main  more  generous  with  their,  privi- 
leges than  the  newer  6nes. 

As  originally  conceived,  it  was  evidently 
the  main  idea  to  charter  financial  institu- 
tions that  would  supplement  the  functions 
of  National  or  State  banks  by  having- broader 
powers  for  the  receiving  of  money  or  se- 
curities, and  investing  or  holding  them  in 
trust  without  the  restrictions  imposed  upon 
banks  doing  a  strictly  commercial  business 
in  receiving  deposits  payable  on  demand  and 
in  discounting  commercial  paper.  While  in 
many  States,  as  in  Ohio,  Michigan  and  Wis- 
consin, today  their  powers  are  limited  so 
that  they  cannot  compete  with  the  strictly 
commercial  banks  in  other  States,  mainly  the 
older  States,  they  have,  entered  the  com- 
mercial banking  field  and  in  addition  to  their 
other  powers  are  really  commercial  banks 
for  receiving  deposits  payable  on  demand 
and  loaning  these  on  strictly  commercial 
paper — in  fact  this  branch  is  often  thetnost 
remunerative;  going  still  further,  they  have 
trust  departments  proper  for  the  care  and 
custody  of  money  and  securities — acting  a^ 
transfer  agents  for  corporations — trustees 
under  mortgages — trustees  in  bankruptcy — 
performing  the  duties  of  executors  and  tru«5- 
tees  under  wills — administrators  of  estates 
— trustees  for  property  of  .persons  during 
their  lifetime — sureties  on  fidelity  bonds,  as 
well  as  buying  and  selling  corporation  and 


municipal  bonds,  and  further'  invad'ng  the 
province  of  the  savings  banks  in  the  older 
States,  in  their  savings  departments,  they 
receive  tim*  deposits  and  invest  them  under 
the  restrictions  and  limitations  of  the  various 
State  laws.  Further,  many  trust  companies 
own  and  operate  safe  deposit  vaults.  In 
order  to  ascertain,  whether  any  commensu- 
rate advantage  can  be  gained  by  all  the  trust 
companies  which  will  warrant  the  expendi- 
ture of  time  and  energy  and  money  to  be 
contributed  by  all  the  members  of  this  Sec- 
tion, it  will  i)e  necessary  to  examine  first 
if  there  is  a  common  ground  upon  which  all 
can  unite  and  second  whj^t  method  of  pub- 
licity can  be  adopted  that  will  be  of  benefit 
to  all. 

The  functions  of  trust  companies  can  be 
grouped  under  four  heads: 

(i)  The  Trust  Department  proper  for 
the  execution  of  trusteeships  in  some  form, 
either  for  the  dead  or  living,  for  individuals 
or  corporations,  which  includes  acting  for 
corporations  either  as  transfer  or  registrar 
of  stock  or  in  some  trust  capacity  in  its 
broadest  sense. 

(2)  The  Commercial  Banking  Depart- 
ment, which  has  to  do  with  the  receivrng  of 
demand  deposits  and  investing  them,  thus 
competing  with  National  and  State  banks. 

(3)  The  Savings .  Depa^ment,  which  re- 
ceives time  deposits  and  invests  them  usually 
in  some  selected  or  restricted  kind  of  ift- 
vesfment.  this  being  in  competition  with  the 
savirigs  banks  as  established  in  the  older 
States  of  the  Union. 

(4)  The  Bond  Department  dealing  in 
municipal  and  corporation  bonds  in  compe- 
tition with  established  bond  houses. 

In  addition  to  these  functions  some  States 
allow  trust  companies  to  act  as  sureties  on 
fidelity  bonds. 

In  order  to  ascertain  whether  it  is  pos- 
sible to  obtain  successful,  co-operation,  we 
must  find  out  how  many  pf  these  functions 
are  enjoyed  in  common  by  the  majority  of 
trust  companies  to  such  an  extent  that  the>' 
,  can  obtain  better  results  by  an  organized 
publicity  than  by  acting  individually,  as  at 
presertt.'  I.  have  -not  been  able  to  compile 
'  the  statistics  of  all   the  States,  but  belie\-e 
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that  Massachusetts  is  a  fapr  fcxampie  of  ihz 
idea  which  1  have  in  mind.  At  the  close 
of  last  year  there  were  sixty-five  (65) 
trust  companies  in  Massachusetts  holding 
in  their  banking  departments  about  three 
hundred  and  fifty  million  dollars  of  assets. 
These  banking  departments  werie .  condf|cted 
on  the  same  lines  as  National  banks,  and 
rouki  not  oflfer  any  special  inducements 
which  National  banks  in  general  do  not  of- 
fer, so  that  there  would  be  no  especial  ad- 
vantage in  an  organized  publicity  in  that 
.  line.  Of  these  sixty-five  trust  companies 
only  twenty-nine  had  trust  departments  prop-' 
er  in  which  they  held  trust  acounts  or  acted 
as  executors,  administrators,  etc.  In  these 
departments  there  were  some  sixty-eight 
million  dollars  of  assets,  but  with  less  than 
half  of  the  trust  companies  in  Massachusetts 
having  such  trust  departments  the  other 
half  would  not  care  to  contribute  to  the  ad- 
vancement of  those  who  were  acting  in  a 
strictly  trust  capacity.  Of  these  sixty-five 
trust  companies  but  twenty-two  had  savings 
departments  with  total  assets  of  over  eleven 
million  dollars,  and  the  remaining  two-thirds 
of  the  trust  companies  not  possessing  sueh 
departments  would  hardly  feel  like  contribut- 
ing toward  the  increase  alonjg  those  lines. 

I  believe  an  examination  of  the  reports 
of  other  States  would  find  a  similar  situa- 
tion in  many  of  them  with  a  diversity  of 
functions.  When  it  is  taken  into  considera- 
tion that  some  States  do  not  allow  banking 
departments,  strictly  speaking,  in  their  trust 
companies,  but  permit  only  what  in  Massa- 
chusetts are  known  as  "Savings  Depart- 
ments '  where  only  deposits  payable  on  time 
are  allowed.  I  do  not .  believe  it  would  be 
possible  to  find  a  common  ground  which 
would  be  of  proportionate  benefit  to  all. 
Furthermore,  trusts  are  regulated  and  con- 
trolled in  different  ways  in  the  various 
States  and  some  of  the  functions  are  re- 
stricted by  taxation,  so  that  what  can  be 
successfully  performed  in  Pennsylvania  is 
curtailed  in  Massachusetts.  I  have  assumed 
that  any  co-operative  publicity  contemplated 
a  special  sum  being  raised  for  carrying  it 
out  either  by  voluntary  contribution,  which 
I  do  not  believe  feasible,  or  by  pro  rata  as- 
sessment which  does  not  seem  to  me  prac- 
tical. 

While  some  efforts  have  been -put  forth 
this  past  year  with  the  idea  of  obtaining 
from  certain  of  the  newspapers  publicity 
for  tnist  company  functions  under  the  gen- 
eral item  of  "News,"  and  I  am  informed  that 
the  effort  has  been  successful  in  some  quar- 
ters in  obtaining  from  the  press  a  certain 
amount  of  publicity,  I   do  not  believe  that 


th.s  organization  should  attempt  to  seek  from 
me  press  in  general  any  special  advantages 
tor  its  own  profit  without  compensating 
newspapers  or  periodicals  for  the  amount 
of  space  occupied,  as.  any  other  commercial 
busineM  w(^uld  do  in  advancing  its  own  lines 
for  profif.  While  it  may.  be  possible  in  in- 
dividual cases  through  personal  friendship  or 
otherwise  to  obtain  a  certain  aqyount  of 
p^iblicity  through  the  press,  in  general  any 
organized  movement  of  this  association 
should  contemplate  proper  remuneration  for 
any  space  which  it  is  desired  to  obtain  on 
the  same  basis  that  we  expect  remuneration, 
fof  the  banking  services  which  we  perform; 
as  the  press  is  under  large  expense  in  pro- 
ducing its  commodity,  and  must  receive  its 
remuneration  mainly  through  its  advertising 
columns,  just  as  any  commodity  to  be  pro- 
duced apd  distributed  requires  an  expendi- 
ture of  money  and  expects  a  fair  return.  I 
do  not  believe  therefore  that  this  organiza- 
tion should  expect  from  the  press  .any  gratui- 
tous special .  advertising  which  would  be 
constant  enough  or  of  sufficient  importance 
to  be  productive  *of  any  appreciable  result. 
It  may  be  claimed  by  some  that  it  might  be 
for  their  mutual  advantage  for  those  who 
exercise  similar  functions,  such  as  acting 
as  executors  of  wills,  to  unite  in  impressing 
upon  the  public  the  importance  of  having 
trust  companies  act  rather  than  individuals 
1y>th  because  they  are  more  expert  in  mat- 
ters of  investment,  more  constant  in  their 
attention,  more  responsible  and  can  produce 
better  results.  I  feel  that  the  kinds  of  ad- 
vertising which  appeal  to  the  people  in  dif- 
ferent sections  oj  the  country  are  radically 
different  and  the  kind  of  advertising  that 
might  prove  especially,  attractive  in  the  West 
might  not  appeal  to  the  people  of  the  East 
and  South,  and  what  might  be  especially  ef- 
fective in  the  East  might  be  considered  too 
quiet  and  tame  for  some  other  sections  of 
the  country. 

When  it  comes  to  making  any  organized 
attempt  toward  co-operative  publicity  I  be- 
lieve that  in  the  first  place  there  is  not  a  com- 
mon ground  upon- which  we  can  all  meet; 
second,  .that  it  is  inadvisable  to 'attempt  to 
advance  our  interests  by  obtaining  free  use 
of  the  columns  of  the  press ;  third,  that  it  is 
not  advisable  to  attempt  to  assess  the  mem- 
bers or  tQ  receive  general  contributions  for 
a  general  campaign,  because  the  benefits 
would  not  be  proportionately  commensurate 
to  all.     (.\pplause.) 


(The  next  speaker  on  "Co-operative  Pub- 
licity" was  A.  R.  Horr  of  Geveland.) 
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ADVANTAGES  OF  CO-OPEBATIVE  PUBUCFTY  OF 
TRUST  COMPAHY  FUNCTIONS 

A,  R.  HORR 
Vlc*-PrMld«nt  Clereland  Triut  Company,  Clercland-,  O. 


Mr.  President  and  Members  of  the  Trust 
Company  Section'' 

A  successful  advertising  campaign  is  based 
upon  two  essentials:  ist:  The  goods  ad- 
vertised must  possess  merit.  2d:  They 
must  be  brought  to  the  attention  of  the 
right  people  in  the  right  way. 

Let  us  apply  these  axioms  to  the  subject 
imder  consideration.  What  are  the  goods  we 
have  to  offer?  Presumably  all  that; we  need 
consider  arc  those  which  can  be  bought  at 
the  trust  companies,  as  distinct  from  those 
sold  over  the  counter  of  every  banking  in- 
stitution. The  goods  which  we  alone  oflfer 
for  sale  are  the  service  of  a  corporate  execu- 
tor, administrator,  trustee  under  wills  or 
personal  trusts  (living  trusts  we  call  them 
in  Ohio),  and  the  various  forms  of  trus- 
teeships for  other  corporations,  such  as  the 
certification  of  bonds,  transferring  and  regis- 
tering stock,  acting  as  assignee,  receiver,  etc. 
These  goods  may  be  found  upon  our  coun- 
ters in  quantity  and  quality  suitable  for  every 
<)emand. 

Do  they  possess  merit?  The  answer  lies 
in  the  efficient,  conscientious  attention  which 
the  administration  of  trusts  receives  when 
committed  to  a  well  equipped  trust  company. 
The  most  satisfactory  method  of  doing  busi- 
ness that  the  world  has  devised  consists  of 
entrusting  the  management  of  affairs  to  in- 
dividuals with  power  to  initiate  and  execute, 
referring  the  decision  of  acts  and  policies 
to  a  group  of  men  with  varying  experience 
and  viewpoints.  A  trust  company,  in  ad- 
ministering a  trust,  has  the  advantage  of  the 
service  of  trained  specialists,  men  whose 
lifetime  is  devoted  to  solving  one  class  of 
problems,  but  the  individual  judgment  of 
one  man,  or  two  men.  or  three  men,  is  not 
enough.  Questions  in  regard  to  investments 
and  other  matters  of  importance  are  deter- 
mined by  the  united  judgment  of  the  board 
of  directors  or  trust  committee.  When  it  is 
considered  that  for  even  less  money  than 
would  be  paid  an  individual  trustee,  the  serv- 
ices of  the  officers,  supplemented  and  con- 
trolled by  the  judgment  of  the  directors  of 
the  trust  company,  can  be  purchased  by  our 
customers,  can  there  be  any  doubt  as  to  the 
merit  of  the  goods  we  are  offering  for  sale? 


It  seems  a  waste  of  time  to  discuss  that  ques- 
tion in  the  presence  of  the  men  who  are 
responsible  for  the  type  of  trust  company 
service  now  available.  Convinced,  then,  that 
our  goods  hive  merit,  which  shall  we  place 
in  our  windows  to  attract  the  attention  of 
the  public?  Gearly  this  is  not  a  difficult 
problem.  There"  is  little  to  be  gained  by 
advertising  the  service  of  our  corporate 
trust  departments.  The  appointment  as 
transfer  agent,  registrar  or  trusted  for  bond 
issues  €ome  to  us  through  solicitation  and 
personal  effort  rather  than  by  general  pub- 
licity. The  broad  field  that  lies  open  to  us, 
the  field  where  we  may  serve  every  man 
who  possesses  property  or  who  carries  life 
insurance,  is  the  administration  of  estates 
and  the  management  of  property.  These  are 
the  goods  which  should  be  spread  out  to 
the  public  view.  Why  should  we  not  give 
them  wide  publicity?  We  are' not  dealing 
in  luxuries;  we  are  selling  what  is  practi- 
cally a  necessity,  and  we  are  selling  it  at  a 
price  which  defies  competition. 

Assuming,  for  the  purposes  of  argument, 
that  these  premises  are  correct,  and  that 
our  goods  have  merit  and  are  worthy  of  be- 
ing advertised  extensively,  let  us  proceed  to 
the  next  question.  How  may  we  bring  them 
to  the  attention  of"  the  right  people  in  the 
right  way?  Two  methods  have  been  sug- 
gested. One,  a  publicity  campaign  by  means 
of  inspired'  news  articles  and  editorials  in 
newspapers  and  other  publications.  'The 
other,  placing  our  goods  before  the  public 
through  paid  advertising  in  periodicals  of 
national  circulation.  I  would  give  my  vote 
unhesitatingly  to  the  first  method  if  I  could 
make  myself  believe  that  it  would  work.  We 
have  a  noble  purpose  in  view,  a  noble-minded 
ambition  to  preserve  the  property  of  the 
widow  and  orphan  and  to  assure  them  con- 
tinuity of  income,  and  the  editors.  (Wil- 
liam Jennings  Bryan  and  the  others.)  who 
really  run  this  country,  ought  to  join  en- 
thusiastically in  our  crusade  and  fill  the 
columns  of  their  publications  with  stories 
and  news  articles  in  furtherance  of  the  just 
cause.  But  how  can  we  make  them  see  it? 
I  submit  that  on  a  broad  scale  it  can't  be 
done.    A  lot  of  good  work  has  been  accom- 
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pHshed  along  this  line  during  the  past.  year, 
and  the  chairman  of  the  Executive  Com- 
mittee of  the  Trust  Company  Section  has  se- 
cured a  high  degree  of  co-operation  from  the 
newspapers  of  his  own  city.  If  such  a  cam- 
paign could  be  conducted  by  a  man  like  Mr. 
Cutter  in  everj'  large  city  in  the  land,  it 
would  doubtless  succeed.  But  others  find 
that  it  is  practically  impossible  to  continu- 
ally procure  or  pfduce  educational  articles 
and  to  get  the  newspaper  men  to  admit  that 
they  have  news  value.  We  have  tried  it  in 
Cleveland,  and  by  dint  of  promises,  threats 
and  supplications,  secured  publication  of  a 
number  of  articles.  The  make-up  man,  we 
find,  seems  to  delight  in  running  our  articles 
alongside  the  legal  notices  and  just  under 
the  Penina  advertisements.  Perhaps  he 
means  well,  but  something  seems  to  tell  us 
that  John  Rockefeller  and  other  well-to-do 
citizens  of  our  village  whom  we  especially 
hope  to  attract  don*t  get  over  thaj  far  in 
the  paper. 

In  this  land  of  the  free  wc  can't  hope  to 
get  something  for  nothing  and  to  get  it  all 
the  time.  What  is  more,  should  our  organi- 
zation place  itself  in  the  position  of  going  to 
the  editors  with  hands  outstretched,  beg- 
ging for  favors?  Those  editors  have  power 
enough  as  it  is.  Why  should  we  place  our- 
selves under  still  further  obligations  to  them? 
Moreover,  inspired  news  articles,  where  the 
real  purpose  is  carefully  concealed  (and  we 
may  be  sure  the  copy  reader  will  attend  to 
the  careful  concealment  part  all  right,  and 
what  he  doesn't  cover  up  the  head-line 
writer  will  finish),  will  never  enable  us  to 
formulate  our  arguments  to  the  best  ad- 
vantage. So,  if  there  is  any  advantage  to  be 
gained  by  co-operative  publicity,  why  do  we 
not  adopt  the  alternate  plan  and  buy  space' 
to  describe  our  wares?  Then  instead  of 
asking  favors,  we  will  be  conferring  benefits 
upon  the  editors,  and  while  I  should  gasp  in 
horror  at  the  bare  suggestion  that  the  tone 
of  editorial  comment  in  any  American  pub- 
lication might  ever  be  influenced  ever  so 
slightly  by  the  size  of  an  advertising  con- 
tract, it  might  not  be  too  much  to  hope  that 
the  editors  would  see  our  ads.  and  1)e  con- 
vinced by  our  logic.  Thus  a  modicum  of 
free  publicity  might  follow. 

In  Oeveland  our  leading  newspaper,  the 
riain  Dealer,  is  conducting  a  campaign  to 
get  more  advertising  from  the  local  trust 
companies.  It  is  not  doing  this  by  threats 
or  entreaties,  but  by  trying  to  prove  the 
value  of  giving  publicity  to  our  functions. 
The  following  Machiavellian  advertisement 
appeared  conspicuously  in  the  Plain  Dealer 
a  few  weeks  ago: 


TRUST  COMPANIES  AND  WIIXS 

**  'A  will  is  a  private  law  which  dvilixa- 
tion  permi.8  you  and  me  to  make  concern- 
ing the  disposition  of  our  property  after 
death.  We  may  use  that  legislative  power 
cautiously,  prudently  and  wisely.  If  we 
fail  to  do  so,  however,  we  shall  not  per- 
sonally suffer,  but  the  suffering  caused  by 
us  will  fall  to  the  lot  of  those  we  love.' — 
David  Remsen,  of  the  New  York  Bar. 

'*Most  Trust  Companies  are  willing  to 
draw  wills  free  of  charge  in  consideration 
of  the  business  they  will  ultimately  get 
from  the  testator's  estate.  But  many  peo- 
ple don't  know  it  Only  a  few  of  the  trust 
companies  advertise  their  capacity  for 
service  in  this  respect  through  the  news- 
papers. 

"The  trust  companies  owe  it  to  them- 
selves, to  their  present  clients  and  to  pro- 
spective clients,  to  set  before  the  public, 
through  informative  newspaper  advertis- 
ing, the  vast  importance  of  using  the 
private  legislative  power  of  which  Mr. 
Remsen  writes  with  such  care  that  the 
private  law — ^the  will— cannot  be  invali- 
dated upon  the  lawmaker's  death. 

"We  know  what  we  are  taking  about 
when  we  say  any  sound  Cleveland  trust 
company  c4n  vastly  increase  its  business 
as  executor,  guardian  and  trustee  by  the 
right  kind  of  advertising  in  the  Plain 
Dealer  about  the  making  of  wills. 

An  argument  in  favor  of  a  paid  adver- 
tising campaign  would  be  incomplete  with- 
out a  definite  suggestion  as  to  how  such  a 
campaign  might  be  handled.  \  fund  ap- 
proximating a  hundred  thousand  dollars 
should  be  provided  for  the  first  year.  It 
could  be  used  to  pay  for  conspicuous  ad- 
vertisements from  time  to  time  in  such  pub- 
lications as  the  Saturday  Evening  Post. 
Ilarfers  Weekly,  Colliers,  Lite  ary  DigesK 
Seribner's,  The  Century.  Nort-  American 
Ret'iew,  IForld's  Work  and  Rei'iew  of  Re- 
rieivs.  The  trust  companies  who  contribute 
should  be  given  advance  information  as  tf> 
the  publication  of  these  advertisements,  so 
that  simultaneous  with  their  appearance  local 
newspaper  advertising  could  lie  used  as  a 
supplement  to  the  general  campaign.  An  an- 
nual contribution  of  i-ioo  oV  i  per  cent,  of 
capital  and  surplus  from  all  trust  com- 
panies qualified  to  accept  trusts  would  pro- 
vide the  funds.  Any  high-class  advertising 
agptiry  should  handle  the  campaign  satisfac- 
torily, under  the  supervision  of  a  committer 
representing  the  Section.  The  campaign 
would  not  be  burdensome  or  expensive  and 
surely  it  should  I>e  effective. 
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THE  PRESIDENT:  Gentlemen,  we  have  listened  to  two  very  interesting  ad- 
dresses upon  this  subject,  a  subject  which  we  have  had  up  for  discussion  at  several 
of  our  annual  meetings,  and  I  hope  there  will  be  more  discussion  of  it  today. 

MR.  RALPH  W.  CUTLER:  I  would  like  to  say  that  these  papers  arc  both  very 
admirable,  and  those  gentlemen  may  both  be  rfght  about  practically  continuing  the 
work  that  has  been  done  this  year  by  your  Executive  Committee.  The  Executive  Com- 
mittee has  ploughed  the-  field.  The  educational  publicity  campaign,  which  we  planned, 
has  been  carried  forward  to  a  reasonably  successful  conclusion.  Articles  have  ac- 
tually appeared  in  more  than  one  hundred  newspapers,  and  I  think  it  is  now  tip  to  the 
Trust  Company  Section  after  the  field  has  been  ploughed  by  us  to  take  this  matter  and 
carry  it  forward,  if  they  desire  to  do  so,  upon  the  lines  indicated  by  these  two  papers. 

THE  PRESIDENT:  It  is  quite  true,  as  Mr.  Cutler  says,  that  the  Executive  Com- 
mittee of  the  Trust  Company  Section  has  demonstrated  that  it  is  possible  for  us  to 
secure  the  co-operation  of  the  newspapers  in  the  articles  which  are  not  in  any  sense  paid 
advertisements,  but  which  have  been  of  great  benefit  to  the  Trust  Company  business. 
Are  there  any  further  remarks  upon  this  subject? 

MR.  F.  H.  GOFF,  of  Cleveland,  Ohio:  I  move  that  this  matter  be  referred  to  the 
Executive  Committee  and  the  question  taken  under  consideration,  and  that  the  com- 
mittee report  to  the  next  Convention  with  their  recommendations.  (The  motion  was 
seconded.) 

THE  PRESIDENT:  Gentlemen,  you  have  heard  the  motion  made  by  Mr.  Goff. 
Are  you  ready  for  the  question?  All  in  favor  of  the  motion  made  by  Mr.  Groff  will  say 
•'aye";  opposed,  "no."    The  motion  is  carried  and  it  is  so  ordered. 

Before  we  take  up  the  next  subject,  the  Chair  will  announce  the  Committee  of 
I'ive  which  this  meeting  directed  should  be  appointed  to  consider  nominations  for  the 
members  of  the  Executive  Committee.  The  Chair  will  appoint  the  following  gentle- 
men: 

Oliver  C.  Fuller,  President  of  the  Wisconsin  Trust  Company,  Milwaukee,  Wit. 

Willard  V.  King,  President  p£  the  Columbia  Knickerbocker  Trust  Company,  New 
York  City. 

Frederick  G.  Boyce,  Vice-President  of  the  Mercantile  Trust  ft  Deposit  Comptnj 
of  Baltimore,  Md. 

Frederick  W.  Fulle,  Vice-President  of  the  Equitable  Trust  Company,  of  New  York 
City. 

John  H.  Holliday,  President  of  the  Union  Trust  Company,  Indianapolis,  Ind. 

Gentlemen,  we  will  now  take  a  recess  for  luncheon,  and  re-assemble  at  half-past 
■one  o'clock. 

(Recess.) 


AFTERNOON  SESSION 


THE  PRESIDENT:  The  meeting  will  come  to  order.  The  first  sMbject  upon  the 
program  for  this  afternoon's  consideration  is  "Annuities  and  Pension  Funds  for  Em- 
ployees." Mr.  Frederick  I.  Kent,  of  New  York  City,  has  made  a  specialty  of  this  sub- 
ject for  a  jjreat  many  years  as  it  is  itsed  in  most  of  the  larger  banks  of  the  country, 
and  I  am  sure  we  will  all  be  interested  in  what  he  has  to  say. 

MR.  FREIiERICK  I.  KENT,  of  New  York:  Mr.  President  and  Gentlemen:  Just 
before  starting  from  New  York  I  was  rather  fearful  that  in  trying  to  condense  a  large 
subject  into  a  few  words  I  might  have  lost  clearness.  So  I  handed  ,to  the  manager  of 
onr  Advertising  Department  my  speech  and  asked  him  to  read  it  and  see  if  he  l^ncw 
what  I  was  talking  about.  He  said  it  was  very  clear,  but  tnat  he  did  not  think  it  was 
exactly  popular.  Even  so,  it  is  a  subject  of  interest  to  all  of  us  find  at  the  reqhest  of 
the  cdnrmittee  I  am  going  to  read  it. 
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ANNUITIES  AND  PENSION  FUNDS  FOR  EMPLOYEES 

miDBRICK  I.  KENT 
Vtea-Prwidiit  BMikan'  TrutC  Gompjuiy,  of  N«w  York 


A  large  number  of  banking  and  industrial 
institutions  throughout  the  world  have,  dur- 
ing recent  years,  been  adopting  systems  aimed 
to  protect  their  employees  during  periods 
of  temporary  disability,  after  the  age  of  de- 
sirable retirement,  and  their  families  after 
death.  The  different  systems  now  in  actual 
operation  include  the  following: 

First:  Employees'  participation  in  profits. 
(Aimed  to  enable  the  employees  to  save  suf- 
ficient money  to  protect  themselves  in  case 
of  loss  of  position.  Example — Eastman  Ko- 
dak Company.) 

Second:  Pension  fund  made  up  entirely 
from  payment  by  the  employer.  Examples: 
Pennsylvania  Railroad  G)mpany,  New  York 
Central  Railroad  Company,  Bell  Telephone 
Company,  Western  Electric  Company,  West- 
em  Union  Telegraph  Company. 

Third:  Pension  fund  made  up  from  pay- 
ments by  both  employer  and  employee.  Ex- 
amples :  First  National  Bank  of  New  York. 
First  National  Bank  of  Chicago,  United 
States  Brewers  Association,  Deutsche  Bank. 
Berlin,  and  the  Bankers'  Trtist  Co. 

Fourth:  Combined  pension  and  profit 
sharing  plan  made  up  entirely  by  the  em- 
ployer. Example:  Union  Savings  and 
Trust  Company,  Cincinnati. 

Fifth:  Blanket  insurance  issued  by  Life 
Insurance  Companies,  for  which  payment 
may  be  made  in  one  of  three  ways : 

A:    Entirely  by  the  employer. 

B :  Partly  by  the  employer  and  partly  by 
the  employee. 

C.    Entirely  by  the  employee. 
Examples  of  the   first    form  of   payment — 
Northern  Trust  Company  of  Chicago,  Mer- 
cantile Trust  Company  of  St.  Louis. 

Other  forms  combining  some  of  the  above 
are  also  in  operation. 

The  interests  of  every  employer  of  labor 
demand  that  the  employees  shall  be  contented 
and  loyal,  that  they  be  interested  in  the  de- 
velopment of  the  business  in  which  they  are 
engaged,  and  that  they  be  as  free  as  possible 
from  any  fear  of  the  financial  effect  upon 
themselves  and  their  families,  should  they  be 
disabled  or  should  they  die.  Anxiety  over 
such  contingencies  often  leads  to  inefficiency 
through    mental    deterioration,    because    of 


worry,  oftentimes  to  actual  theft,  and  alwajrs 
to  a   favorable  consideration  of  every   new 
opportunity  of  employrnent  which  may  pre- 
sent itself.    A  pension  fund  system  is  aimed 
to  give  the  employee  a  sense  of  security  ia 
the  knowledge  that  after  he  has  served  a  suf- 
ficient  number  of  years,  ordinarily  ten    or 
fifteen,  he  will  have  a  pension  in  case  of  dis- 
ability for  a  certain  length  of  time,  osuaUy 
the  number  of  years  that  he  has  been  with 
the  company  employing  him,  and  that  when 
old  age  came  upon  him,  he' will  have  m  steady 
income,  for  a  series  of  years,  or   for   life. 
Further,  that  his  family  will  receive  a  pen- 
sion  (for  a  reduced  amount)   for  a  period 
of  time  based  upon  the  length  of  service 
of  the  individual,  the  widowhood  of  his  wife 
and  the  age  of  his  children,  the  latter  receiv- 
ing a  pension  under  the  usual  plan  until  they 
become   sixteen   or  eighteen  years  of  age. 
This  is  most  satisfactory  form,  but  does  not 
cover  every  contingency,  as  the  employee  is 
not  protected  other  than  by  the  amount  of 
money  he  has  paid  into  the  pension  fund, 
provided  he  contributes  toward  it,  unless  be 
has  served  ten  or  fifteen  years,  or  whatever 
length  of  time  the  system  may  require. 

The  younger  men  in  the  employ  of  an  in- 
stitution are  the  ones  that  would  natural  y 
be  affected  in  such  cases,  and  it  is,  therefore, 
not  serious,  unless  they  have  others  entirely 
dependent  upon  them.  This  risk  can  be  cover- 
ed by  a  form  of  blanket  insurance.  Such  in- 
surance is  based  upon  the  salary  of  the  clerk, 
and  at  his  death  his  family  would  receive 
one  year's  salary  in  a  lump  sum,  or  two  or 
three  tinSes  his  salary,  should  such  units  be 
paid  for.  A  combination  of  pension  fiind 
and  blanket  insurance  would  cover  every 
contingency,  but  in  actual  practice  the  pen- 
sion fund  seems' sufficient. 

Profit  sharing  schemes  have  opposite  ef- 
fects upon  different  individuals.  In  some 
cases  they  increase  efficiency  and  interest  in 
the  company  at  all  times,  and  in  others  they 
result  in  friction  in  years  when  the  profits 
are  small,  that  often  leads  to  greater  dissatis- 
faction than  if  the  plan  were  not  in  exist- 
ence. In  one  institution  where  this  scheme 
was  tried,  a  number  of  the  employees  were 
seriously  inconvenienced  after  the  panic  of 
1007,  as  they  had  figured  on  their  share  of 
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the  profits  and  had  practically  spent  it. 
Under  a  profit  sharing  plan  it  is,  of  course, 
possible  for  a  company  to  conserve  the  in- 
terests of  its  employees  by  investing  thp  fund 
for  them  and  paying  them  the  income  only. 
This  is  a  kind  of  patemaKsm  that  tends  to 
stop  the  development  of  the  individual,  and 
has  proved  very  unsatisfactory  when  tried. 
When  a  lump  sum  of  money  is  paid  to  an 
employee  and  he  is  not  in  the  habit  of  re- 
ceiving funds  in  this  manner,  it  often  leads 
to  speculation  and  serious  developments. 

After  careful  consideration  of  all  of  the 
systems,  together  with  an  analysis  of  what 
each  means  to  a  company  and  its  employees, 
it  would  seem  that  a  pension  fund  requiring 
payments  by  both  employer  and  employees, 
annuities  being  based  on  length  of  service, 
is  the  most  practical  and  satisfactory.  Un- 
der such  a  plan  3  per  cent,  of  the  salaries 
of  the  employees  is  usually  deducted  on 
each  pay  day  and  credited  to  the  pension 
fund,  and  at  the  end  of  each  year  the  com- 
pany pays  into  the  fund  an  amount  equal  to 
that  paid  in  by  the  employees,  or  more,  pro- 
vided the  profits  warrant  and  the  fund  re- 
quires it.  In  order  to  start  such  a  fund  aiid 
place  it  .upon  a  proper  working  basis,  it  is 
necessary,  if. employees  are  to  be  given  the 
benefit  of  past  years  of  service,  for  the  com- 
pany to  establish  the  fund  with  a  round 
amount.  As  the  base  for  such  an  amount  a 
sum  is  usually  taken  which  represents  the 
payments  that  would  have  been  rnade  by 
the  employees  from  the  date  %yi  their  em- 
ployment, had  the  system  been  established 
at  thit  time.  It  is  not  necessary  to  figure 
the  interest,  as  payments  would  have  un- 
doubtedly been  made  to  the  (employees  had 
fhe  fund  been  operative  that  would  have  large- 
ly offset  the  interest.  In  order  to  have  the^ 
fund  effective,  it  is  necessary  to  figure  back  in 
this  manner,  for  otherwise  those  employees 
\vho  might  be  nearing  the  age  limit  could  not 
be  retired  on  any  livable  basis^  and  the  whole 
purpose  of  the  fund  would  be  destroyed  for 
many  years  to  come.  It  is  not  claimed  that 
any  such  method  of  figuring  in  the  establish- 
ment of  the  fund  is  entirely  scientific,  but 
actual  practice  has  shown  that  it  is  near 
enough  correct  in  principle  so  that  together 
with  the  variable  payments  that  may  be  made 
into  the  fund  by  the  employer  based  on  his 
profits  and  the  need  of  the  fund  as  it  de- 
velops, it  can  be  kept  solvent.  When  the 
employee  is  asked  to  contribute  to  the  fund, 
it  does  not  represent  a  real  charge  to  him, 
but  results  in  the  accumulation  of.  an  asset 
that  must  be  paid  back  to  him,  or  to  his 
heirs,,  in  some  form  or  another.  Under  the 
ordinary  pension  fund  system  such  payments 
are  required  in  one  of  the  following  ways : 


First:  Upon  resignation  or  discharge  in 
caih  for  the  actual  amount  paid  in,  some- 
times with  and  sometimes  without  interest. 

Second:  To  the  widow  or  heirs,  with  or 
without  interest  in  case  of  death  before  the 
completion  of  a  stated  service,  say  ten  or 
fifteen  years. 

Third:  In  the  form  of  a  pension  in  case 
of  disability  after  say  fifteen  years*  service 
and  before  say  the  age  of  sixty. 

Fourth:  To  the  heirs  in  case  of  death 
after  the  completion  of  say  fifteen  years' 
service  in  the  form  of  a  pension  to  the 
widow  and  minor  children  for  say  the  same 
.number  of  years  that  the  employee  has  been 
with  the  company. 

Fifth:  In  the  form  of  a  pension  from  the 
age  of  retirement,  at  say  60  or  65,  for  as 
many  years  as  the  clerk  has  been  in  the 
service  of  the  company,,  or  if  such  service 
has  covered  a  period  of  say  twenty-five  years, 
for  life. 

Sixth:  To  the  widow  and  minor  children 
in  the  form  of  a  pension  in  case  of  death 
of  an  employee  after  he  has  retired  upon  a 
pension  and  for  the  number  of  years  that  the 
employee  was  connected  with  the  company 
before  his  retirement,  less  the  number  of 
years  that  he  has  been  a  pensioner. 

These  payments  figure  out  under  the  usual 
plan,  which  fixes  the  amount  of  the  pension 
paid  at  one  or  two  per  cent,  of  the  amount 
of  salary  received,  multiplied  by  the  number 
of  years  of  service,  the  total  percentage  not 
to  exceed  in  some  cases  50  or  70  per  cent., 
so  that  it  is  only  in  the  case  of  jhe  resigna- 
tion or  death,  dismissal  of  a  clerk  or  of  his 
death  before  he  has  served  the  stated  length 
of  time,  that  he  or  his  family  will  not  re- 
ceive a  larger  sum  than  would  be  represented 
by  his  payments,  together  with  compound 
interest  at  the  legal  rate. 

These  additional  payments  come  out  of 
the  amounts  contributed  to  the  fund  by  the 
employer. 

In  actual  practice  such  a  pension  fund  rep- 
resents the  interest  on  a-princioal  that  the 
average  employee  could  not  hope  to  save. 
The  amount  increasing  as  it  does  with  the 
length  of  service  takes  away  the  sense  of 
added  years,  and  such  a  plan  is  not  in  opera- 
tion long  in  s^ny  company  before  the  em- 
ployees begin  to  look  back  with  satisfaction 
upon  their  years  of  service.  They  naturally 
become  more  anxious  to  do  theif  work  well 
and  retain  their  positions,  which  is  mutually 
valuable  to  themselves  and  their  employers, 
and  that  leads  to  more  perfect  co-operation 
between  them  and  greater  satisfaction  to  all 
concerned.     ( Applause. ) 
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THE  PRESIDENT:  1  am  sure  that  Mr.  Kent's  paper  is  one  of  very  great  vahic 
to  all  of  us.  Now,  if  any  gentlemen  desire  to  ask  any  questions  of  Mr.  Kent,  I  think 
he  will  be  very  glad  to  answer  them.     If  not,  we  will  proceed. 

We  have  the  honor,  gentlemen,  of  having  with  us  the  President  of  the  American 
Bankers'  Association,  Mr.  Arthur  Reynolds,  and  I  think  we  would  be  glad  to  have 
a  few  remarks  from  him.     (Applause.) 


Remarks  by  Mr^  Arthur  Reynolds,  Acting-  President  of  the  American  BankcfB^ 
Association.  .^  . 

Mr.  President  and  gentlemen  of  the  Trust  Company  Section:  I  did  not  expect 
to  be  called  upon  to  make  any  talk  here  this  afternoon  and  had  no  thought  of  doing  to 
in  any  extended  way. 

I  assure  you  that  it  is  a  very  great  pleasure  to  me  to  be  called  upon  to  address  ycu. 
1  can  only  say  that  the  Trust  Company  Section,  as  are  all  the  sections  in  the  Associa- 
tion, is  recognized  as  a  potent  factor  in  the  growth  of  the"  American  Bankers'  Asso- 
ciation. All  of  us,  I  am  sure,  recognize  that  in  all  of  the  sections  there  are  men  of 
exceptional  ability  who  are  operating  along  individual  lines  of  work  in  which  they  are 
the  most  deeply  interested,  and  I  have  come  in  rather  close  contact  with  the  work  of 
this  particular  s'ec.tion,  and  I  congratulate  you  upon  the  success  and  the  prosperity 
that  you  have  shown  not  only  in  your  increase  in  membership,  but"  also  in  the  general 
•character  of  the  work  that  you  are  doing.  I  know  a  great  many  of  your  members 
personally,  and  I  recognize  among  you  some  of  the  brightest  and  brainiest  men  that  we 
have  the  honor  to  have  in  the  membership  of  the  American  Bankers'  Association. 

I  assure  you,  gentlemen,  that  the  officers  and  the  Administrative  Committee  of  the 
American  Bankers'  Association,  the  men  who  have  any  charge  at  all  over  the  work  of 
the  Association,  will  do  anything  in  their  power  to  aid  you  in  your  work.  I  am  very 
sure  that  they  will  be  glad  to  do  so.    I  thank  you  for  your  reception.   (Applause.) 

THE  PRESIDENT:  I  assure  you,  Mr.  Reynolds,  that  we  have  always  had  the 
strongest  support  from  you  in  everything  that  we  have  brought  before  the  Adminll- 
trative  Committee  of  the  American  Bankers*  Association. 

Crentlemen,  if  there  is  no 'further  discussion  upon  the  last  topic,  we  will  proceed  to 
the  next  subject  upon  the  program,  which  is  that  of  "Model  Trust  Company  Law." 

The  draft  of  the  proposed  Model  Trust  Company  L?w  I  understand  is  taken  by 
many  of  the  delegates  here  to  mean  that  it  is  thought  that  this  Section  may  urge  that 
it  become  a  model  law,  and  that  all  of  the  States  may  gradually  change  their  legisla- 
tion regarding  trust  companies  to  conform  to  it.  That  is  not  the  case.  It  was  a  law 
that  was  prepared  in  response  to  a  popular  demand  for  it  on  the  part  of  Trust  Com- 
panies, because  there  are  some  States  that  have  no  particular  laws  regulating  trust 
companies  at  all,  and  others  that  do  have;  and  we  are  endeavoring  to  have  laws  passed- 
in  all  of  the  States  through  our  committee  on  Protective  Laws  which  shall  raise  the 
standard  and  ideals  of  the  trust  company  business.  I  find  when  we  endeavor  to  com- 
municate with  legislative  bodies  who  have  passed  similar  laws  in  various  States  that 
ihey  ask  us  for  suggestions  as  to  what  kind  of  a  law  we  would  like  to  have  passed,  and 
then  it  would  be  amended  to  suit  their  particular  localities,  and  we  have  not  had  any 
such  law  to  give  them.  So  that  this  law  has  been  prepared  under  the  direction  of  the 
officers  and  of  the  Executive  Committee  of  the  Section  by  Mr.  Thomas  B.  Paton,  the 
General  Counsel  of  the  American  Bankefs'  Association,  and  it  has*  been  published  in 
the  last  issue  of  Trust  Companif.s  Magazine. 

MR.  UZAL  H.  McCARTER,  President  Fidelity  Trust  Company,  of  Newark,  N.  J.: 
Is  it  the  idea  to  have  the  law  read  in  full  and  passed  upon  at  this  meeting,  Mr.  Presi- 
dent? 

THE  PRESIDENT:  I  do  not  think  so. 

MR  McCARTER:  If  that  is  so,  I  do  not  believe  that  it  is  possible  to  have  a  meet- 
ing of  this  character  properly  determine  and  pass  upon  this 'law.  The  attendance  here 
this  afternoon  is  not  as  large  as  it  should  be,  and  I  do  not  think  it  practicaible  to  have 
an  open  meeting  like  this  attempt  to  make  a  considerate  conclusion  of  the  merits  of 
this  particular  law.  The  history  of  the  bill  is  that  it  is  prepared  by  the  Legislative 
Committee  and  was  suggested  to  the  Legislative  Committee  at  fhe  BriarcliflF  meeting. 
Considerable  discussion  arose  over  the  merits  of  the  bill  at  that  time,*  and  much  time 
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E.  D.  HULBERT 
VICE-PRESIDENT  MERCHANTS  LOAN  &  TRUST  COMPANY,   CHICAGO,   ILL. 
MEMBER    OF   EXECUTIVE   COMMITTEE   OF   TRUST   COMPANY   SECTION,    A.    B.    A. 
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was  taken — so  much  time,  in  fact,  that  it  could  not  be  carefully  considered,  at  that  time. 
Therefore,  sir,  I  move  that  the  discussion  of  the  bill  at  the  present  time  be  postponed, 
and  that  the  entire  matter  be  referred  back  to  the  Executive  Committee  for  such  action 
as  they  may  give  it,  and  to  report  back  to  the  Convention.    (The  motion  was  seconded.) 

THE  PRESIDENT:  Gentlemen,  you  have  heard  the  motion.  Are  you  ready  for 
the  question?  If  so,  all  in  favor  of  the  motion  will  say  "aye";  opposed,  "no."  The 
motion  seems  to 'be  carried,  it  is  carried,  and  it  is  referred  back. 

We  are  now  ready  for  any  general  discussion,  which  is  the  next  item  on  our  pro- 
gram. 

MR.  UZAL  H.  McCARTER:  May  I  say  one  more  word.  As  this  model  of  a  trust 
company  law  is  the  most  important  matter,  I  think,  after  the  adjournment  of  this  con- 
vention, people  may  wish  to  study  the  proposed  bill  very  thoroughly  and  may  wish  to 
communicate  to  the  Secretary  of  the  Section  their  views  in  relation  to  it;  I  think  they 
should  be  invited  to  do  that. 

THE  PRESIDENT:  That  is  a  very  good  suggestion,  and  I  hope  that  member> 
»vill  follow  it. 

WILLIAM  J.  COUSE.  President  Asbury  Park  Trust  Company,  of  Asbury  Park. 
New  Jersey:  I  think  it  is  only  fair,  regarding  trust  company  matters  that  the  American 
Bankers'  Association  only  interfere  or  try  to  get  laws  passed  in  States  where  there 
is  no  State  organization  of  bankers.  If  there  is  a  State  organiTation  of  bankers  in  any 
State,  then  I  think  the  American  Bankers*  Associatidn  should  leave  the  handling  of 
legislative  matters  in  such  States  to  the  State  organization. 

MR.  ISAAC  H.  ORR,  Trust  Officer  St.  Louis  Union  Trust  Company,  of  St.  Louis. 
Mo.:  Having  served  on  the  Law  Committee  of  the  American  Bankers'  Association,  1 
would  say  that  it  is  the  .fixed  policy  of  the  Association  and  of  its  council  to  not  in  any 
way  influence  or  try  to  affect  legislation  in  any  State  except  through  the  State  organiza- 
tion of  bankers  and  any  suggestions  that  emanate  from  the  American  Bankers'  Asso- 
ciation for  them  to  take  action  upon. 

I  might  say  that  this  proposed  Model  Trust  Company  law  was  gotten  up  in  re- 
sponse to  a  general  demand  for  it.  Now,  there  are  certain  fundamental  principles  upon 
which  it  was  thought  the  trust  companies  might  agree  as  good  things.  For  example, 
take  the  proposition  of  the  investment  of  trust  funds.  There  are  perhaps  not  over  one 
third  of  the  States  of  the  Union  that  have  laws  governing  the  investment  of  trust  funds. 
Then  the  same  thing  is  true  in  regard  to  the  deposit  of  trust  funds.  It  is  the  law  of 
the  land,  generally  speaking,  which  all  of  us  as  laymen  recognize,  that  a  trustee  cannot 
.safely  mingle  trust  funds  with  his  own  funds,  and,  if  he  does,  his  own  funds  are  likely 
to  suffer. 

There  are  many  fundamental  principles  which  I  think  every  intelligent  trust  com- 
pany man  understands,  and  yet  the  office  gets  inquiries  in  reference  to  them.  Xow.  I 
think  we  had  better  not  call  this  a  model  trust  company  law,  but  let  us  call  it  "A  sug- 
gestion of  principles  governing  the  administration  of  trusts,"  cr  something  of  that  sort. 

I  arose  primarily  to  eradicate  the  idea  that  might  exist  in  the  minds  of  some  people, 
that  any  one  connected  with  a  trust  company  was  trying  to  prepare  a  law  and  have  it 
passed  in  any  particular  State.  That  is  not  so.  It  was  simply  with  the  idea  of  en- 
deavoring to  ascertain  if  any  help  could  be  given  in  the  form  of  a  suggestive  statute 
which  would  take  account  of  these  elementary  principles  which  all  good  trust  companies 
are  now  practicing  in  the  conduct  of  their  business. 

MR.  F.  H.  GOFF,  President  Cleveland  Trust  Company,  of  Cleveland,  Ohio:  Mr. 
Chairman,  for  many  years  there  has  existed  in  this  country  an  organization  known  as 
the  "Commission  on  Uniform  State  Laws,"  whose  province  it  is  to  deal  particularly 
\vith  all  laws  that  it  is  thought  best  to  make  uniform  in  the  various  States.  That  Com- 
mission has  recently  held  a  conference  at  Montreal,  in  connection  with  the  meeting 
of  the  American  Bar  Association  in  that  city,  and  at  that  meeting,  one  of  the  matter^ 
rhat  was  under  consideration  was  the  banking  laws  of  the  several  States. 

Xow.  we  have  spent  much  effort  in  trying  to  protect  the  use  of  the  word  "tni^t" 
in  the  corporate  title  of  various  concerns. 

That  goes  merely  to  the  form.  The  essence  is  the  protective  manner  in  which  the 
business  is  conducted.  As  a  result  of  all  this  the  Commission  to  which  1  have  referred 
has  had  passed  in  48  States  laws  that  they  have  recnmmcnded.     Notable  among  thc<c 
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laws  is  the  Negotiable  Instruments  Law,  the  Warehouse  Act,  the  Bill  of  Lading  Act. 
Now,  will  it  be  just  the  thing  for  this  Section,  mindful  of  the  responsibilities  that 
come  to  us  in  the  handling  of  long  term  trusts,  to  sit  by  without  recommendation 
when  the  State  that  I  come  from,  Ohio,  has  almost  no  legislation  of  a  protective  nature 
relating  to  the  administration  of  trust  business.  Mr.  McCarter  thinks  that  he  has  got 
hU  the  legislation  in  New  Jersey  that  he  wants.  That  may  be  so  there,  and  possibly 
in  some  other  States,  but  it  is  not  so  in  Ohio.  There  is  no  law  in  Ohio  prohibiting  the 
mingling  of  trust  funds  with  other  assets,  and  there  is  nor  adequate  control  exercised  in 
Ohio  over  the  investment  of  trust  funds.  Mr.  Orr  conceived  correctly,  as  I  understood 
him,  the  purpose  of  the  Executive  Committee  and  of  the  Legislative  Committee  in 
this  matter.  It  is  not  to  go  to  the  several  States  that  a  uniform  act  be  adopted,  but 
simply  to  suggest  measures  that  might  be  helpful  to  the  State  organizations  and  to  the 
authorities  of  the  States  that  will  set  them  thinking  right  on  the  duties  and  responsi- 
bilities of  fiduciary  toistees  and  the  way  the  business  should  be  safeguarded. 

I  quite  agree  witih  Mr.  McCarter  that  it  is  not  desirable  to  pass  this  matter  with 
haste.  Any  utterance  that  goes  out  from  this  Section  must  be  well  considered,  but  I 
do  hope  that  the  Executive  Committee  and  the  members  of  this  Section  in  the  interim 
between  now  and  the  next  meeting  will  give  the  matter  serious  thought-:-not  along 
the  lines  of  drafting  a  bill  for  the  purpose  of  urging  its  adoption  in  all  States,  but  for 
the  purpose  of  determining  the  fundamental  'principles  as  Mr.  Orr  has  styled  them, 
that  should  control  the  administration  of  trust  affairs. 

THE  PRESIDENT:  Mr.  McCarter's  motion  has  been  approved  by  your  vote  and 
that  subject  is  closed  for  the  present. 

I  will  say  that  in  the  Executive  Council  yesterday  a  resolution  was  passed  which 
Mras  aimed  to  produce  uniformity  of  action  on  the  part  of  the  legislative  committees 
of  the  various  bodies  of  the  American  Bankers'  Association  so  that  they  should  work 
more  in  harmony  and  to  the  purpose.  Now,  with  that  in  view  my  understanding  is  that 
the  Chairman  of  each  of  the  sections  become  in  the  future  under  the  new  constitution 
which  will  doubtless  be  adopted,  ex  officio  members  of  the  Legislative  Committee  of  the 
American  Bankers'  Association. 

MR,  SAM  W.  REYBURN,  President  Union  Trust  Company,  of  Little  Rock,  Ark.: 
It  has  been  the  general  practice  of  the  Legislative  Committee,  I  understand,  to  work 
through  the  State  Banking  Associations. 

THE  PRESIDENT:  The  Chairman  of  the  Executive  Committee  and  your  Presi- 
dent conferred  with  members  of  the  Committee  on  the  Revision  ol  the  Constitution, 
and  that  committee  will  present  tomorrow  afternoon  in  the  Convention  at  the  time 
when  the  report  on  the  revised  constitution  is  submitted  a  report  containing  the 
changes  which  were  referred  to  this  morning.  That  has  been  done  voluntarily.  In- 
deed, they  have  even  gone  further  than  the  revised  constitution  as  it  stands,  and  are 
going  to  provide  that  any  of  our  officers  wh.-^  may  be  er  o'jicio  members  of  the  Ex- 
ecutive Council  shall  continue  upon  any  particular  committee  to  which  they  may  be 
elected  until  the  end  of  their  term  of  office  in  the  Section.    (Applause.) 

MR.  UZAL  H.  McCARTER:  Gentlemen,  I  do  not  believe  that  the  membership  of 
this  Section  have  any  idea  of  the  amount  of  work  and  the  valuaWe  service  that  the 
executive  officers  of  this  Section  have  rendered  to  the  Section  at  large  in  this  most 
delicate  work  connected  with  the  revision  pf  the  constitution  of  the  American  Bank- 
ers* Association.  I  have  had  the  opportunity  of  seeing  the  skilful  manner  in  which 
th«y  have  perfofmed  their  duties  and  have  handled  the  matter,  and  I  would  move — 
and  I  ask  the  Secretary  to  put  the  question  on  the  motion — that  the  Section  expresses 
its  appreciation  to  our  executive  officers  for  what  they  have  done. 

(The  motion  was  seconded.) 

THE  SECRETARY:  Gentlemen,  you  have  heard  the  motion  made  by  Mr.  Mc- 
Carter, and,  as  I  am  requested  to  put  the  question,  1  will  ask  all  who  are  in  favor  of 
it  to  say  "aye";  and  those  opposed  "no."    The  motion  seems  to  be  carried:  it  is  carried. 

THE  PRESIDENT:  Gentlemen,  on  behalf  of  my  associates,  as  well  as  on  my  own  . 
behalf,  I  thank  you. 

The  next  order  of  business  is  the  Roll  Call  of  States,  to  be  answered  by  the 
Vice-Presidents  of  the  Section  in  brief  written  reports.     A  number  of  written  report^ 
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have  been  handed  in,,  and  I  suppose  there  are  some  vice-presidents  present  who  stiU 
have  their  reports  in  their  pockets.    What  is  the  pleasure  of  the  Section? 

MR.  LUCIUS  TETER,  President  Chicago  Savings  Bank  &  Trust  Company,  of 
Chicago,  III.:  I  move  that  the  roll  be  called.    (The  motion  was  secondedl) 

THE  PRESIDENT:  It  has  been  moved  and  seconded  that  the  roll  be  called.  All 
in  favor  of  the  motion  will  say  "aye";  opposed  "no."  The  motion  is  carried,  and  the 
Secretary  will  proceed  to  call  the  roll  of  States. 

(Note.—The  reports  submitted  by  the  State  Vice-Presidents  are  published  on  pages 
^  to  314  of  this  issue  of  Trust  Companies.) 

THE  PRESIDENT:  Next  in  order  is  the  Report  of  the  Nominating  Committee. 

REPORT  OF  THE  NOBItNATINO  COBIBIITTEE 
MR.  OLIVER  C.  FULLER,  of  Milwaukee,  Wis.:  Mr.  President  and  Gentlemen: 

Your  Committee  begs  to  report  that  the  following  gentlemen  have  been  selected  after 
careful  consideration  of  all  the  suggestions  handed  in  by  members  with  due  regard  to 
location  and  eligibility.  Many  names  were  of  mem1>ers  located  in  sections  already  folly 
represented  on  the  Executive  Committee,  and  some  of  them  now  serving  as  officers  and 
members  of  Committees.  Eliminating  these,  the  gentlefiien  nominated  by  your  Com- 
mittee received  the  largest  nunrber  of  suggestions  handed  in  by  the  members: 

Mr.  Philip  Stockton^  President  of  the  Old  Colony  Trust  Company,  Boston,  BfassL 

Mr.  Thornton  Cooke,  Vice-President  of  the  Fidelity  Trust  Company,  of  Kansas 
City,  Mo. 

Mr.  M.  H.  Grape,  Vice-President  of  the  Continental  Trust  Company,  Baltimore. 
Md. 

Mr.  Frank  W.  Blair,  President  of  the  Union  Trust  Company,  of  Detroit,  Mich. 

Mr.  A.  A.  Jackson,  Vice-President  of  the  Girard  Trust  Company  of  Philadelphia, 
Pa. 

THE  PRESIDENT:  Gentlemen,  you  have  heard  the  report  of  the  Committee. 
What  is  your  pleasure  in  respect  to  it?. 

MR.  LUCIUS  TETER.  of  Chicago,  111.:  I  move  that  the  Secretary  of  the  Sec- 
tion cast  one  ballot  for  the  election  of  the  gentlemen  named.     (Motioned  was  seconded.) 

THE  PRESIDENT:  All  in  favor  of  the  motion  will  say  "aye";  opposed,  "no." 
The  motion  is  carried,  and  the  Secretary  will  cast  the  ballot. 

THE  SECRETARY:  Mr.  President,  I  have  cast  the  ballot  as  directed. 

THE  PRESIDENT:  I  declare  these  gentlemen  elected  members  of  the  Executive 
Committee  for  the  term  ending  in  1916.     (Applause.) 

Nominations  for  President  and   for  Vice-President  should  be  made   Crora  the  floor. 

MR.  F.  H.  FRIES,  of  Winiston-Salem,  North   Carolina:   I   rise  to  nominate  for 
President  of  this  Section  for  the  ensuing  year  i  gentleman  with  whom  I  have  served 
and  whom  I  have  learned  to  love  and  appreciate.    lie  is  eminently  fitted  for  this  posi- . 
tion  not  only  by  his  attainments,  but  by  his  personality.     I  nominate  for  President  of 
this  Section,  Mr.  F.  H.  Goff,  President  of  the  Cleveland  Trust  Cohipany.    CApplause.) 

MR.  ISAAC  H.  ORR,  of  St.  Louis,  Mo.:  I  crave  the  privilege,  Mr.  President,  of 
seconding  the  nomination  of  Mr.  Goff. 

THE  PRESIDENT:  Are  there  ^ny  other  nominations?  If  not,  I  declare  the 
nominations  closed. 

(On  motion,  the  Secretary  cast  one  ballot  for  the  election  of  Mr.  F.  H.  (jofi  as 
President.) 

I  take  great  pleasure  in  declaring  Mr.  F.  H,  l^off,  duly  elected  President  of  this  . 
Section,  and  I  appoint  Mr.  Fries,  Mr.  Fuller  and  Mr.  Jackson  a&  Committee  to  escort 
Mr.  Goff  to  the  platform*. 

(The  President-elect  was  escorted  to  thfe  platform.) 

Mr.  Goff,  this  is  one  of  the  pleasantest  duties  that  has  ever  devolved  upon  me  to. 
congratulate  you  upon  your  well  deserved  election  to  the  Presidency  of  this  Section 
and  I  now  confer  upon  you  the  badge  representing  your  new  office. 

PRESIDENT  GOFF:  Mr.  Poillon  and  gentlemen.  I  Want  to  express  my  deep  ap- 
preciation of  the  honor  conferred  upon  me  and  to  thank  you  all.* 
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MR  RALPH  W.  CUTLER,  of  Hartford.  Conn.:  Amonjf  the  varipjis  duties  of  the 
Cbainnan  of  the  Executive  Committee  there  is  one  supreme  privilege  that  he  has.  Dur- 
iag  bis  short  life  of  one  year  he  sometimes  rises  with  the  sunshine  and  goes  out  with 
the  shadows,  but  now  in  this  last  moment  of  his  official  life  he  is  on  a  pinnacle  of  sun- 
shine, so  to  speak,  for  to  mention  Mr.  Poillon  is  like  speaking  of  the  ringing  of  a  per- 
fect silver  bell. 

During  this  year,  Mr.  Poillon,  I  have  learned  not  only  to  respect  you,  but  to  love 
you;  and  now,  on  behalf  of  the  Trust  Company  Section  I  have  the  privilege  of  present-   . 
ing  to  you^this  cup  of  sily^r«  and  I  assure  you  that  with  it  goes  the  affection  and  the 
esteem  of  every  member  of  fhe  Section.    (Presenting  a  silver  loving  cup.)    (Applause.) 

MR.  POILLON:  This  beaiillf^  token  of  your  kindly  feelings,  Mr.  Cutler,  and  gen- 
tlemen of  the  Trust  Company  S)^ctit)n  fiils  me  with  deep  emotion,  and  I  thank  you 
sincerely  for  all  of  the  courtesies  th*t  yoM  hav^  extended  to  me  during  the  period  of 
my  connection  with  the  Trust  Company  Section,    (Applause.) 

PRESIDENT  GOFF:  Nomination*  fot:  Vice^-Pfesident  are  now  in  order. 

MR.  OLIVER  C  FULLER,  of  If^lwa^kee,  Wis.:  J  desire  to  nominate  for  Vice- 
President  the  gentleman  whose  work  ai^  chilrman  of  the  Executive  Committee  during 
the  past  year  speaks  for  itself — Mr.  Ralpli  YV,  Cutler.    (Applause.) 

MR.  LYNN  H.  DINKINS,  of  New  OrleatV»,  La.:  I  talcc  great  pleasure  in  second- 
ing that  nomination. 

PRESIDENT  GOFF:  Are  there  any  other  nomina^tlons  for  this  oflficte? 

(On  motion,  the  nominations  were  declared  closed,  and  the  Secretary  cast  one 
ballot  for  the  election  of  Mr.  Ralph  W.  Cutler,  as  Vice-President.) 

PRESIDENT  GOFF:  I  declare  Mr.  Cutler  duly  elected. .  I  will  ask  Col.  Fries  and 
Mr.  Fuller  to  escort  him  to  the  platform. 

(The  Vice-President  was  escorted  to  the  platform.) 

PRESIDENT  GOFF:  Mr.  Cutler.  I  desire  to  express  my  feeling  of  satisfaction  at 
the  honor  that  has  been  conferred  upon  you,  and  now,  sir,  I  take  pleasure  in  handing  to 
jrou  the  insignia  of  your  office. 

VICE-PRESIDENT  CUTLER:  Gentlemen,  I  assure  you  of  my  appreciation  of  the 
honor  you  have  conferred  upon  me.  Whatever  I  have  been  able  to  do  for  the  Section 
in  the  past  has  been  done  because  of  your  loyal  and  hearty  support  in  every  way. 

PRESIDENT  GOFF:  The  Secretary  calls  my  attention  to  the  fact  that  the 
Executive  Committee  has  the  power  to  fill  vacancies  in  the  ranks  of  the  Vice-Presidents. 

A  meeting  of  the  Executive  Committee  will  be  held  immediately  following  the  ad- 
journment of  this  meeting. 

Is  there  any  further  business? 

MR.  POILLON:  Under  the  revised  constitution  as  it  will  be  presented  to  the  con- 
vention, an  officer  of  the  Trust  Company  Section  is  to  be  nominated  by  this  meeting 
as  our  second  member  upon  the  Executive  Council.  Of  course,  that  constitution  has 
not  yet  been  adopted,  but  if  we  do  not  take  action  at  this  time  we  simply  will  not  have 
a  second  representative  upon  that  Council.    I  therefore  move  as  follows: 

That  it  ia  the  senae  of  thia  meeting  that  the  new  chairman  of  the  Executive  Com- 
mittee be  the  nominee  of  thia  Convention  to  repreaent  the  Truat  Company  Section  aa 
the  second  o£Bcer  upon  the  Executive  Council  of  the  American  Bankera'  Aaaociation 
under  the  reviaed  conatitution. 

MR.  A.  A.  JACKSON,  of  Philadelphia,  Pa.:  I  second  that  motion. 

PRESIDENT  GOFF:  Gentlemen,  you  have  heard  the  motion.  Are  you  ready  for 
the  question?  If  so,  all  in  favor  of  it  will  say  "aye";  those  opposed,  "no."  The  motion 
is  carried. 

MR.  OLIVER  C.  FULLER:  I  would  like  to  offer  a  vote  of  thanks  to  the  banks 
and  bankers  and  to  all  others  who  have  served  on  the  committees  of  entertainments  in 
this  city  of  Boston,  for  the  hospitality  ext*ndcd  to  us  and  the  comolete  preparations 
made  for  this  Convention.     I  make  that  motion.     (The  motion  was  seconded.) 

PRESIDENT  GOFF:  All  in  favor  of  the  motion  Will  manifest  it  by  rising.  The 
motion  is  carried. 


Digitized  by  VjOOQIC 


286  TRUST  COMPANIES 

There  has  come  to  .%he  atUntipn  oi  the  Chair  the  fact  that  Mr.  iiemphill,  the 
President  of  the  Guaranty  Trust  Company  of  New  York  City,  has  had  larg^ely  to  do 
with  the  undertaking  to  secure  some  changes  in  the  income  tax  feature  of  the  tariff 
bill,  especially  in  refer  nee  to  lessening  the  difficulties  with  which  the  various  trust  com- 
panies will  have  to  cop  tend  under  its  operation.  Is  it  the  desire  of.  the  meeting  that 
Mr.  Hemphill  speak  to  ifs?  '  - 

(Cries  of  Yes!  Yes!  Yes!)  . 

MR.  A.  J.  HEMPHILL,  President  of  the  Gtiaranty  Trust  Company  of  New  York: 
1  was  going  to  rise  and  make' a  motion  to  the  effect  that  this  Section  resolve  that  it  is 
ihe  sense  of  this  meeting  that  .the  Secretary  of  the  Treasury  be  requested  to  take  im- 
mediate action  toward  the  preparation  and  promulgation  of  the  regulations  with  respect 
to  the  collection  at  the  source  of  the  income  tax,  particularly  as  affecting  coupons. 

In  explanation  o|  that  I  desire  to  say  that -after  our  failure  to  secure  any  important 
modification  of  the  income  tax  feature  of  the  tariff  bill — we  had  it,  I  think,  pretty  nearly 
Across,  but  we  just  failed  because  of  not  being -able  to  catch  one  member  of  the 
conference  committee — and  then  we  felt  that  it  was  necessary  to  immediately  have  tht 
regulations  drafted  in  a  way  to  make  the  collection  of  the  income  tax  as  little  burden- 
some as  possible.  It  is  going  to  be  burdensome  at  best.  We  thought  that  if  the  state- 
ments that  could  .be  filed  with  the  collection  agency  for  non-taxable  persons,  and  the 
non-taxable  individuals  are  the  persons  with  whom  we  are  going  to  liave  the  most  dif- 
ficulty because  they  will  not  understand  why  they  should  be  taxed  and  the  time  of  our 
employes  will  be  taken  up  in  explaining  to  them  why  we  have  to  make  the  deductions. 
The  large  income  earner  does  not  eare  whether  he  makes  payment  through  a  bank  or 
through  a  trust  company  or  makes  it  direct.  So  we  endeavored  to  effect  that  by  send- 
ing our  representative  to  Washington,  but  the  Secretary  of  the  Treasury  ruled  that 
there  would  be  no  oral  conferen<!es  at  all;  that  the  matter  would  have  to  be  handled  in 
the  way  of  briefs.  Those  who  have  been  placed  in  charge  of  the  preparation  of  the 
regulations  admit  that  they  are  very  ignorant  of  all  of  the  matters  affecting  the  .collcc- 
tiori  of  the  tax.  They  do  not  even  know  really  the  procedure  of  collecting  the  coupons. 
Some  of  our  suggestions,  however,  have  been  placed  before  the  gentleman  having  that 
matter  in  charge,  and  he  is  in  a  receptive  frame  of  mind. 

I  might  say  also  that  he  sees  no  reason  for  haste,  and  he  is  going  to  have  a  con- 
ference with  the  internal  revenue  department  officials  so  that  by  the  isth  of  this  month 
he  may  have  .that  conference.  Well,  if  they  have  that  conference  and  they  delay  in  making- 
(he  regulations  you  will  see  the  position  that  we  will  be.  put  in  on  the  ist  of  the  month 
when  the  law  goes  into  effect. 

That  is  the  reason  why  I  would  like  to  urge  the  adoption  of  the  resolution  that  1 
have  suggested.  I  have  been  informed  over  the  long  distance  'phone  this  afternoon 
that  such  action  on  the  part  of  this  Section  on  the  part  of  the  American  Bankers' 
Association  will  probably  have  great  influence  with  the  Secretary  of  the  Trcasur>' 
in  calling  to  his  attention  the  fact  that  the  banking  world,  and  especially  as  ii  comes 
from  Boston  and  not  from  New  York  (laughter) — is  in  favor  of  such  action. 

MR.  JAMES  F.  TOY,  of  Sioux  City,  Iowa:  I  second  that  motion,  if  it  is  a  motion 
that  Mr.  Hemphill  has  made. 

PRESIDENT  GOFF:  Mr.  Hemphill,  will  you  kindly  restate  your  motion? 

MR.  HEMPHILL:  My  motion  is  that  the  Secretary  of  the  Treasury  be  requested 
to  have  prepared  and  to  promulgate  at  as  early  a  date  as  possible  a  series  of  rules  and 
regulations  for  the  Revenue  Department  to  gpvern  it  with  respect  to  the  collection  of 
ihe  income  tax  at  its  source,  and  particularly  with  reference  to  -withholding  the  tax  on 
coupons  presented  for  payment. 

PRESIDENT  GOFF:  Gentlemen,  you  have  heard  the  motion.  All  in  favor  of 
this  will  say  "aye";  opposed,  "no."    The  motion  is  carried. 

MR.  CHAPIN:  I  would  like  to  ask  Mr.  Hemphill  a  question.  I  have  been  post- 
poning the  study  of  this  law  until  it  was  filially  promulgated.  But  I  was  wondering 
whether  Mr.  Hemphill  has  made  a  study  of  it  to  such  an  extent  that,  he  xrould  ttll  us 
his  idea  of  the  way  the  tax  ought  to  be  collected. 

MR.  HEMPHILL:  The  recommendations  both  of  the  committee  appointed  by  the 
Trust  Company  Section  and  also  of  the  Committee  representing  the  New  York  Tni?t 


Digitized  by  VjOOQIC 


TRUST  COMPANIES 


287 


Compknics  are  to  the  effect  that  the  full  purpose  of  the  bill  would  be  accomplished  if  wc 
were  to  give  information  of  the  sources  rather  than  of  the  collection  at  the  source.  The 
regulations  that  we  are  suggesting  contemplate  a  modification  of  that.  For  instance, 
we  arc  suggesting  that  when  a  coupon  is  presented  for  collection  that  there  should  ac- 
company that  a  statement  from  the  person  whether  they  are  non-taxable,  to  the  effect 
that  they  are  non-taxable..  They  give  the  certificate  that  their  income  is  less  than 
$3,000,  and  for  that  reason  they  are  not  liable  for  the  tax.  Now.  if  that  is  adopted  by 
the  Treasury  Department,  the-  trust  companies  then  will  be  able  to  pay  all  those  cou- 
,*ons  in  full.  That  has  decfded  advantage  too:  You  know  that  practically  90  per  cent, 
of  all  of  the  mortgages  that  have  been  created  by  corporations  during  the  last  25  years 
have  a  covenant  that  they  will  pay  any  interest  that  they  will  be  compelled  to  deduct. 
Now,  they  will  be  compelled  to  deduct  this  interest.  So  they  will  be  compelled  to  pay 
it.  They  ard  not  compelled  to  pay  any  interest,  however,  that  is  assessed  against  a 
non-taxable  person. 

One  of  the  fears  was  that  the  corporations  would  probably  have  to  pay  over  to  the 
collector  of  internal  revenue  the  full  one  per  cent,  on  the  full  amount  of  the  funded 
debt  that  contained  such  a  covenant,  but  under  this  feature  the  railroads  will  be  saved 
many  thousands  of  dollars,  and,  as  they  are  among  our  best  and  most  valuable  clients, 
I  think  we  should  co-operate  with  them  to  enable  them  to  save  that  amount  of  money. 

The  accounting  charges,  of  course,  that  will  be  imposed  upon  the  trust  companies 
by  this  bill,  unless  we  do  get  some  such  modification  as  that,  will  be  simply  enormous. 

MR  OLIVER  C.  FULLER:  After  November  i,  will  it  be  necessary  for  the  trust 
companies  to  know  the  owner  of  every  coupon  that  they  pay? 

,  MR.  HEMPHILL:  Yes,  when  a  cou- 
pon is  presented  it  will  have  to  be  accom- 
panied by  a  statement  that  the  person  pre- 
senting it  is  so  and  so.  and  the  trust  com- 
pany will  have  to  certify  to  that  signature, 
and  state  whether  he  is  exempt  or  not. 

MR.  H.  A.  MORSE:  Will  that  be  a 
sworn  statement? 

MR.  HEMPHILL:  No,  sir. 

MR.  CHAPIN:  How  can  they  tell 
what  that  man's  income  is? 

MR.  HEMPHILL:  Well,  that  is  one 
of  the  moot  questions.  I  suppose  a  sal- 
aried person  would  know  what  his  income 
was.  Our  lawyer  in  the  conference  raised 
that  point,  that  if  we  were  compelled  to  as- 
sume responsibility  for  those  statements  it 
would  be  putting' iipon  us  a  responsibility 
that  we  should  not  be  asked  to  assume. 

PRESIDENT    GOFP:     Gentlemen, 
are  there  any  further  questions?    If  not, 
the  chair  will  entertain  a  motion  to  ad- 
journ. 
FROM  "random  notes  OF  BOSTON**  On  motion.  adjourned  sine  die. 
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RELATION  OF  TRUST  COMPANY  AND  OTHER  SECTIONS  TO 
THE  AMEUCAN  BANKERS'  ASSOCIATION 

THEIR  PROPER  CLAIMS  RECOGNIZED  IN  THE  REVISION  OP  THE  CON- 
STITUTION  OP  THE  ASSOCIATION  >AT  THE  BOSTON  CONVENTION 

(Report  of  Debate  on  Constitational  Revision) 


The  trust  company  interests  of  the  United 
States,  in  so  far  as  their  welfare  and  general 
aims  are  represented  by  the  Trust  G>mpaiiy 
Section  of  the  American  Bankers'  Associa- 
tion, were  particularly  concerned  in  the  pro- 
ceedings of  the  thirty-ninth  annual  conven- 
tion at  Boston.  When  the  special  commit- 
tee on  revision  of  the  constitution  of  the' 
parent  association  presented  its  rep6rt  at  the 
Briarcliff  Spring  meeting  of  tl)e  Execu- 
tive Council  the  officers  and  active  members 
'of  the  various  Sections  learned  that  the  re- 
vision called  for  the  complete  disfranchise- 
ment of  their  representation  on  the  Execu- 
tive Council.  The  old  constitution  provided 
that  the  Presidents,  First  Vice-Presidents,  and 
Chairmen  of  the  Executive  Committees  of 
the  Trust  Company  Section,  Savings  Bank 
Section  and  Gearing  House  Section  were 
to  be  admitted  as  members  ex-officio  of  the 
Blxccutive  Council.  This  representation  was 
granted  to  the  Sections  voluntarily  by  the 
American  Bankers'  Association  in  recognition 
of  the  important  work  which  they  accom- 
plished and  the  necessity  of  securing  proper 
representation  on  the  Council  in  the  delibera- 
tion of  matters  pertaining  particularly  to 
such  Sections.  Under  this  plan  of  repre- 
sentation the  various  Sections  have  not  only 
flourished  but  have  been  enabled  to  incal- 
culably extend  the  usefulness  of  the  Ameri- 
can Bankers'  Association.  Especially  in  con- 
nection with  the  Trust  Company  Section 
this  relationship  aided  very  materially  in 
bringing  about  greater  unity  of  action  and 
whole-hearted  co-operation. 

The  Executive  Committee  of  the  Trust 
Company  Section  assumed  the  initiative  in 
protesting  against  this  unwarranted  and  radi- 
cal exclusion.  Chairman  Robert  E.  James 
of  the  Committee  on  Cofistitutional  Revision, 
defended  the  change  on  the  ground  that  the 
new  constitution  was  designed  to  create  an 
Executive  Council  elected  solely  on  the  basis 
of  membership  constituency.  When  this 
committee  was  appointed  it  was  for  the  pur- 
pose of  changing  the  constitution  so  as  to 
discotirage  "cliques"  or  groups  of  members 


with  political  inclinations  from  perpetuating 
themselves  in  power.  There  was  no  question 
raised  as  to  the  ex  officio  representation  of 
the  Sections  on  the  Council.  As  orig^inally 
presented  the  Committee  report  was  designed 
to  clothe  the  Executive  Council  of  the 
American  Bankers'  Association  with  final 
and  absolute  power  not  only  .in  determining 
Upon  the  activities  and  policies  of  the  vari- 
ous Sections  but  also  to  transfer  control  of 
their  financial  expenditures  from  the  Execu- 
tive Committees  to  the  Council  and  General 
Secretary.  More  than  that,  it  meant  tnat 
the  Executive  Council,  as  a  "legislative  body" 
would  pass  upon  all  Section  reports  and  ac- 
tions without  granting  stich  Sections  any  vote 
or  representation. 

The  members  and  officers  of  the  Trust 
Company  Section,  in  common  with  the  other 
Sections,  justly  criticised  such  "legislation 
without  representation."  Before  the  report, 
of  the  James  committee  was  submitted  it 
contained  a  compromise  provision  that  the 
presidents  of  the  Sections  should  be  con- 
tinued as  ex-officio  members  of  the  Council. 
In  the  interests  of  harmony  and  in  faiftiess 
to  the  Sections  a  further  compromise  was 
offered  at  a  meeting  of  the  Executive  Coun- 
cil at  Boston,  preceding  the  opening  of  the 
convention,  providing  that  each  Section  hav- 
ing a  membership  exceeding  i,ooo  be  per- 
mitted to  have  the  chairman  of  the  Execu- 
tive Committee  of  such  Section  added  to  its 
representation  of  the  Executive  Council.  It 
was  also  further  agreed  upon  to  urge  the 
convention  to  change  the  word  "shall"  to 
"may"  wherever  it  appears  in  the  new  con- 
stitution in  relation  to  supervising  financial 
provision  for  the  Sections. 

When  the  report  of  the  Committee  on  Con- 
stitutional Revision  was  presented  at  the 
Boston  convention  at  the  afternoon  session 
on  Wednesday.  October  8th.  by  Mr.  Sol. 
Wexler,  in  the  absence  of  Chairman  Robert 
E.  James,  there  ensued  a  lively  debate.  As 
a  result  of  the  strong  arguments  and  claims 
put  forward  by  officers  and  members  of  the 
Trust     Company     Section     the    convention 
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adopted  these  additional  changes  ana  in- 
corporated the  amendments  in  the  new  con- 
stitution which  was  favorably  acted  upon  at 
that  session. 

Ex-Govemor  J.  W.  Bailey  of  Kansas,  who 
was  a  member  of  the  James  Cbmmittee  ap- 
peared as  an  opponent  of  the  compromise 
granting  the  Sections  exceeding  i,ooo  mem- 
bership an  additional  member  on  the  G)uncil. 
He  expressed  the  view  that  such  compromise 
meant  a  departure  from  the  principle  of 
electing  representatives  based  upon  member- 
ship in  the  various  States.  Mr.  Oliver  C. 
Fuller,  president  of  the  Wisconsin  Trust 
Company  then  moved  that  the  amendments 
to  the  constitution  which  had  been  acquiesced 
in  by  three  members  of  the  committee  and 
by  the  Council,  be  adopted.  The  amendments 
offered  by  Mr.  Fuller  were  as  follows: 

That  Article  5,  Section  2,  be  amended  by 
the  addition  of  the  following  words: 

"Any  Section  having  more  than  i.ooo  mem- 
bers may  elect  one  additional  official  as  a 
memliers  of  the  Executive  Ccuncil  ex  ojfi- 
do." 

Also  that  .\rticle  lo.  Section  2,  be  amended 
by  changing  the  word  "shall"  in  next  to  the 
last  line  of  that  Section,  and  substituting 
therefore  he  word  "may." 

Also  that  in  the  by-laws,  Article  6,  in  the 
last  line,  the  word  "shall"  following  the 
word  "sections"  be  changed  to  "may,"  and 
that  the  word  "shall"  following  the  word 
"employees*  shall  also  be  changed  to  "may." 
Mr.  F.  H.  Fries,  president  of  the  Wachovia 
Bank  and  Trust  Company  of  Winston-Salem, 
North  Carolina,  seconded  the  motion.  Mr. 
E.  C.  Emerick,  treasurer  of  the  Susquehanna 
Trust  &  Safe  Deposit  Company  of  Williams- 
port.  Pa.,  contended  that  the  Sections  would 
secure  their  proper  share  of  representation 
through  the  State  organizations.  To  this 
argument  Mr.  Uzal  H.  McCarter,  president 
of  the  Fidelity  Trust  Company  of  New- 
ark. New  Jersey,  made  the  statement : 

"Theoretically  what  the  gentleman  has 
stated  is  entirely  true,  that  we  have  the 
same  rights  as  National  banks  have,  but 
practically  that  does  not  work  out.  The  fact 
is  that  the  meml>ership  of  the  State  Asso- 
ciations throughout  the  countrv  are  more 
largely  National  bankers  than  they  are  trust 
company  men;  and  a  further  fact  is,  if  the 
past  history  of  the  membership  of  the  Coun- 
cil is  any  criterion  for  the  future,  that  Na* 
tional  bankers  are  elected  by  the  State  Asso- 
ciations, and,  particularly  in  the  Eastern 
States,  trust  company  men  are  not  elected. 

"Theoretically,  this  constitution  as  pro- 
posed by  the  Committee  is  beautiful,  and  in 
most    respects     it     is    admirable;     but    you 


must  remember  that  bankers  h^ve  troubles  of 
their  own  at  the  present  time,  and  we  have 
to  try  and  appear  before  the  people  of  this 
country  in  a  united  frame  of  mind.  It  will 
not  do  to  antagonize  a  section  composed  of 
over  1,300  members.  The  Trust  Company 
Section  has  1^3  members  today,  and  all 
it  is  asking  for  is  that  they  shall  have  one 
additional  member  of  their  executive  ofl&cers 
as  a  member  of  the  Executive  Council  of 
the  Bankers'  Association.  They  did  ask 
more,  but  in  the  same  spirit  of  compromise 
to  which  Mr.  Wexler  has  referred,  they  have 
assented  to  the  compromise  suggested,  and 
they  now  come  before  you  and  ask  yon  not 
to  disappoint  them  in  this  regard. 

"At  the  meeting  of  the  Trust  Company 
Section  yesterday,  misunderstanding  that  this 
matter  had  been  finally  settled,  it  was  re- 
ported to  our  membership  that  the  matter 
had  been  adjusted." 

The  dominant  sentiment  among  National 
bank  delegates  in  attendance  at  the  conven- 
tion in  favor  of  more  equitable  representa- 
tion for  the  trust  company  and  savings  bank 
interests,  was  brought  out  during  the  debate. 
Mr.  E.  R.  Gumey,  vice-president  of  the  First 
National  Bank  of  Fremont,  Nebraska,  who 
followed  Mr.  McCarter,  called  attention  to 
the  important  work  accomplished  by  the 
Trust  Company  and  Savings  Bank  Sections, 
and  continued : 

"I  understand  that  these  Sections  represent 
more  than  all  the  rest  of  the  American 
Bankers'  Association  membership  combined, 
in  the  points  of  reserve  and '  responsibility 
and  in  dollars.  Certainly  in  character  these 
men  to  whom  are  entrusted  the  savings  of 
the  widows  and  orphans,  who  administer 
the  trusts  of  their  fellow-men.  cannot  be 
surpassed  in  character. 

"Now  then,  to  the  dismav  and  consterna- 
tion of  these  Sections  they  found  that  this 
committee  had  absolutely  cut  them  off  with- 
out a  single  representative,  and  it  was  only 
tardily  and  grudgingly  granted  to  them 
Monday  at  the  meeting  of  the  Council. 
Why,  gentlemen,  think  of  these  tw^o  Sections 
with  a  total  membership  of  over  3.800  mem- 
bers hardly  given  the  right  to  have  two 
meml)«?rs  out  of  ninety  on  the  Executive 
Cotmcil  I  They  found  more  than  this,  that 
they  had  l)een  submitted  to  the  indignit}". 
or  the  indignity  had  been  thrust  upon  them, 
of  being  placed  in  that  immortal  document 
the  new  constitution,  as  it  has  been  called 
(laughter),  and  which  is  a  good  one  by  the 
way — these  Sections  find  themselves  placed 
after  the  committees.  Talk  about  getting  in 
at  the  back  door!  Even  the  committees  of 
this    .^ssociation   have   the   honor   of  being 
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placed  above  these  Sections  by  the  consti- 
tution for  the  Sections  have  been  relegated 
for  their  standing  to  the  by-laws.  And  wh^ 
is  the  di (Terence  between  the  constitution 
and  the  by-laws?  The  constitution  can  only 
be  amended  by  a  two-thirds  vote,  and  then 
only  after  notice  has  been  given  of  the  pro- 
posed amendment  for  thirty  days ;  while  a 
by-law  can  be  amended  at  any  meeting  with- 
out any  notice  being  first  given.  That  is 
the  wa)-  these  Sections  find  themselves  placed. 

**And  further,  Mr.  Chairman — and  I  beg 
you  to  believe  that  this  is  not  an  incendiary 
speech  that  I  am  making  here— these  two 
great  Sections  find  that  they  have  not  even 
the  authority  to  hire  a  stenographer,  and  they 
cannot  even  buy  a  batch  of  postage  stamps. 
Yet  these  Sections  bring  into  the  Associa- 
tion from  twenty  to  forty  thousand  dollars 
a  year,  and  they  have  been  so  emasculated  in 
their  powers  that  they  haven't  the  authority 
to  even  manage  the  little  insignificant  things 
in  their  own  groups.  I  submit,  sir,  that  it  is 
an  indignity  to  put  upon  the  membership  of 
these  Sections.  We  have  only  asked  that 
the  word  "shall,"  in  the  sentence  where  it  is 
said  they  shall  be  supervised,  shall  be  changfed 
to  "may,"  which  is  a  much  more  amiable 
word,  and  that  the  Section  shall  have  two 
representatives  instead  of  one.  Some  gentle- 
men down  here  on  the  floor  raised  the  point 
that .  the  members  of  the  Trust  Company 
Section  and  the  Savings  Bank  Section  needed 
no  representation  except  as  they  get  it  at 
large.  I  submit  that  the  average  savings 
bank  man  and  the  average  trust  company 
man  docs  a  local  business.  The  National 
bank  man,  on  the  other  hand,  has  commer- 
cial accounts  all  over  the  State,  and  his  ac- 
quaintance is  widespread,  and  when  it  comes 
to  the  convention  of  his  State  Association  he 
has  a  long  arm  and  he  gets  the  nomination. 
A  single  glance  at  our  Executive  Council 
will'  convince  any  one  of  this.  My  good 
friend  Governor  Bailey  who,  by  the  way,  has 
gotten  oflF  on  the  wrong  foot  on  this  matter, 
while  loyal  to  the  chairman  of  his  committee, 
and  that  loyalty  on  his  part  is  certainly  ad- 
mirable, made  a  most  unfortunate  simile 
when  he  referred  to  a  'tempest  in  a  tea- 
pot.' There  is  too  much  of  suggestion  in 
that  incident  that  occurred  here  in  Boston 
harbor,  where  there  was  instituted  a  real 
tempest  in  a  teapot  and  the  broilings  of 
that  tea  aroused  the  feeling  of  the  Colonists 
that  they  were  being  deprived  of  represen- 
tation, and  finally  brought  to  the  King  of 
England      grief     that     he     long     deplored. 

"Gentlemen,  let  us  not  deprive  these  Sec- 
tions of  the  representation  to  which  they 
are  richly  and  rightly  entitled.    I  wish  my 


friend  Gov.  Bailey,  whom  I  admire  intensely, 
and  who  is  a  neighbor  of  mine,  would  with- 
draw his  opposition  and  let  this  thing  go 
through  unanimously  by  every  vote  in  this 
convention    because    it    is    most    righteous." 

Mr.  F.  H.  Goff,  President  of  the  Trust 
Company  Section,  was  recognized  and  said : 

"Gentlemen,  these  Sections  feel  that  they 
have  done  splendid  work  for  this  Associa- 
tion. The  Trust  Company  Section  was  or- 
ganized in  1897  with  a  membership  of  114, 
and  representing  only  a  few  millions  of  re- 
serve. Today  it  has  a  membership  of  nearly 
1.400,  and  represents  one-third  of  the  re- 
sources of  this  entire  Association!  The 
Savings  Bank  Section  has  a  very  large 
membership.  The  proposed  revision  of  the 
constitution  places  .  the  supervision  of  the 
work  of  these  Sections  under  the  Execu- 
tive Council,  which  body  has  more  to  look 
after  now  than  it  can  well  attend  to;  and 
I  ask  you,  gentlemen,  to  give  fair  considera- 
tion to  the  request  that  has  been  made  on 
behalf  of  these  important  and  progressive 
Sections  by  granting  the  amendments  that 
have  been  suggested  by  Mr.  Fuller," 

The  question  was  then  raised  and  the 
amendments  offered  by  Mr.  Fuller  were 
adopted  by  an  overwhelming  vote.  Mr. 
Bailey  called  for  a  division  and  by  rising 
vote  the  amendments  were  again  approved. 
The  motion  was  finally  made  and  approved 
by  the  convention  to  adopt  thq  report  of  the 
committee  as  amended. 


Boston    Public    Library    from    "Random 
Notes  of  Boston." 
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THIRTY-NINTH    ANNUAL    CONVENTION 
OP    THB 

^mtxitm  ISankrs;'  !3s(s(octatton 

HELD  AT  BOSTON,  OCTOBER  4  TO  If,   1913 


UNAMIMOVSLT  CALLS  VPOH  CONGRESS  TO  AMEND  THE  OWEN- 
CLASS  BILL;  ADOPTS  A  NEW  CONSTITUTION  AND  PLANS 
EXTENSION  or  WORK  IN  CONNECTION  WITI! 
ACRICVLTURAL  EDUCATION 


Three  thousand  delegates  at  the  opening 
session  o£  the  thirty-ninth  convention  of  the 
American  Bankers'  Association  in  Boston 
endorsed  the  currency  reform  "platform"  as 
embodied  in  the  report  of  the  Currency 
Commission.  *  It  was  a  well-timed  broadside 
declaration  which  must  convince  the  country 
and  especially  the  "powers"  at  Washington, 
that  the  bankers  of  the  United  States  are 
firmly  united  by  honest,  unselfish  and  patri- 
otic convictions  on  the  great  legislative  issue 
of  the  day.  It  was  a  ringing  rebuke  to 
those  politicians,  posing  as  statesmen,  who 
have  attempted  to  mislead  the  people  by  as- 
serting that  the  so-called  "country  bankers" 
and  the  "reserve  city  bankers"  are  in  op- 
posing camps  in  respect  to  the  Owen-Glass 
currency  revision  bill  now  pending  in  Con- 
gress. In  fact  the  resounding  endorsement 
of  the  recommendations  adopted  at  the  re- 
cent "Chicago  Conference"  and  by  the 
Currency  Commission  of  the  Association  at 
the  Atlantic  City  meeting  is  a  fatal  blow 
to  the  propaganda  at  Washington  which  has 
industriously  spread  the  report  that  the  only 
opposition  to  the  pending  Administration 
bill  comes  from  Wall  Street  and  big  reserve 
city  bankers. 

In  order  to  relieve  the  minds  of  the  Ad- 
ministration leaders  of  any  doubt  as  to  the 
united  opposition  of  bankers,  big  or  little^ 
whether  located  in  rural  communities  or  in 
central  reserve  cities,  to  the  present  form  of 
the  Owen-Glass  bill,  the  "country  bankers" 
held  an  impromptu  conference  on  Monday 
afternoon,  October  6th.  which  shattered  all 
illusions  of  that  kindL  Over  6oo  bankers 
from  the  tall  and  short  grass  sections  met  in 
the  hall-room  of  the  Copley-Plaza  Hotel  and 
there  in  open,  unrestrained  fashion  voiced 
thdr  opposition  to  the  bill  which  President 
Wilson  is  urging  Congress  to  enact  at  the 


special  session.  The  resolutions  adopted  at 
this  conference  of  "country  bankers"  set 
forth  more  specifically  the  objections  of  the 
smaller  banks  to  certain  provisions.  But 
these  same  delegates  unanimously  supported 
also  the  broader  declaration  and  recom- 
mendations embraced  in  the  report  of  the 
Currency  Commission  of  the  American 
Bankers'  Association.  That  there  may  be 
no  mistake  as  to  the  action  of  the  "country 
bankers"  they  appointed  a  special  committee 
which  subsequently  proceeded  in  a  body  to 
Washington  and  appeared  before  the  Senate 
Banking  and  Currency  Committee.  The 
delegation  also  called  upon  President  Wil- 
son at  the  Executive  Mansion. 

Wednesday,  October  8,  191 3,  will  stand 
forth  as  a  luminous  red-letter  day  in  the 
history  of  the  American  Bankers'  Associa- 
tion. It  was  the  day  when  the  Association 
came  forth  squarely  and  with  patriotic  un- 
selfishness in  advocacy  of  currency  reform 
free  from  prejudice  and  political  bigotry. 
The  patriots  who  clamored  for  independence 
in  old  Faneuil  Hall  in  Boston  many  years 
ago  could  not  have  been  more  ardent  and 
earnest  than  the  three  thousand  delegates 
who  faced  the  Acting  President,  Arthur 
Reynolds,  when  he  opened  the  convention 
on  Wednesday  morning  October  8th  in 
Symphony  Hall.  In  the  past  there  has  been 
ground  for  criticism  that  the  .\ssociation  was 
divided  on  important  questions  of  public 
policy  and  particularly  in  reference  to  cur- 
rency and  banking  revision.  When  the  so- 
called  Aldrich  bill  was  endorsed  at  the  New 
Orleans  convention  two  years  ago  there  was 
complaint  that  this  action  did  not  represent 
the  entire  membership.  But  it  was  a  dif- 
ferent story  at  the  Boston  convention.  The 
delegates  came,  not  tied  by  instructions  but 
by  common  impulse.  There  was  a  tense 
atmosphere  in   Symphony  Hall  which  corn- 
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municated  itself  even  to  the  crowded  gal- 
leries. The  delegates  were  obviously  im- 
patient to  give  vent  to  their  convictions  on 
the  important  question  of  currency  legisla- 
tion which  was  to-  come  up  after  the  pre- 
senting of  the  report  of  the  Currency  Com- 
mission by  Chairman  A.  Barton  Hepburn. 
Under  the  various  State  banners  were  as- 
sembled bankers  from  near  and  far  and  the 
spirit  which  prevailed  was  something  like 
that  which  pervades  a  great  national  politi- 
cal convention  oh  the  eve  of  balloting  for 
a  presidential  nominee. 

Opening  Session,  Wednesday,  October  8 

Fortunately  there  were  no  long-winded  ad- 
dresses of  welcome  and  responses.  After 
the  invocation  there  were  a  few,  sincere 
words  of  welcome  from  Thomas  F,  Beal. 
President  of  the  Boston  Clearing  House  and 
from  Mayor  John  F.  Fitzgerald.  Acting 
President  Reynolds,  who  presided  in  place 
of  the  late  President  of  the  Association, 
Charles  H.  Huttig.  responded  briefly  and 
then  presented  his  annual  address.  He  re- 
viewed briefly  the  activities  and  work  of 
the  Association  during  the  past  year  and 
prepared  the  convention  for  the  ensuing 
debate  by  voicing  the  objections  of  bankers 
to  the  Owen-Glass  bill.  He  said  in  con- 
clusion: 

Vice-President  Resmolds  on  Currency  Bill 
"It  is  unjust  and  un-American  that  7.400 
leading  business  institutions  in  their  respec- 
tive communities,  representing  an  aggre- 
gate of  two  billions  of  capital  employed, 
accumulated  and  managed  with  unquestioned 
ability  and  integrity,  should  be  forced 
against  their  will  into  a  system  that  is  under 
objectionable  control.  This  great  country 
was  bom  in  a  spirit  of  liberty  and  freedom 
from  oppression,  and  that  great  principle 
has  come  down  through  the  centuries  with 
added  strength  in  every  generation.  Our 
institutions  are  not  run  under  the  lash  of 
the  government,  but  prosper  because  they 
are  founded  upon  principles  of  liberty  and 
equity  and  justice  to  all  the  people.  That  a 
financial  system,  which  is  the  very  founda- 
tion of  the  country's  prosperity,  must  in 
order  -to  succeed  be  founded  upon  those 
principles  goes  without  saying. 

It  must  not  be  forgotten  that  more  than 
70  per  cent,  in  numl>er  of  the  banking  in- 
stitutions of  the  country  are  now  doing 
business  under  State  charters.  They  have 
prospered  and  are  largely  satisfied  with  their 
present  conditions. 

If.  therefore,  any  measure  is  to  meet  with 
the  success  which  should  attend  the  reor- 
ganization of  the  banking  system  of  the 
country,  it  must  he  based  upon  sound  prin- 


ciples and  justice  and  fairness  to  all.  It 
must  inspire  confidence  and  enlist  a  desire 
upon  the  part  of  all  banks  to  become  mem- 
bers." 

Memorial  to  Charles  H.  Hotdg 

Following  the  annual  address  the  conven- 
tion paid  an  eloquent  tribute  to  the  late 
Charles  H.  Huttig  who  was  president  of  the 
American  Bankers'  Association,  who  bad  the 
sad  distinction  of  having  been  the  first 
president  of  the  Association  to  pass 
away  while  serving  in  that  capacity. 
The  memorial  address  delivered  by  F. 
O.  Watts,  a  former  president  of  the 
Association,  was  touching  and  heartfelt 
Secretary  Farnsworth  then  read  the  memo- 
rial address  prepared  by  Mr.  Edward  F. 
Swinney.  It  was  a  solemn  moment  when 
Mr.  Festus  J.  Wade  of  St.  Louis  at  the  close 
of  a  warm  personal  tribute,  called  upon  the 
delegates  to  rise  in  a  body  and  with  bowed 
heads  in  silence  pay  their  final  respects  to  the 
departed  president  of  the  Association.  A 
motion  was  also  passed  to  have  memorial 
resolutions,  expressing  the  esteem  and  re- 
gret of  the  members  of  the  Association,  en- 
grossed and  transmitted  to  the  family  of 
the  deceased. 

The  Currency  Report 
Although  the  order  of  proceedings  called 
for  the  presentation  of  various  official  re- 
ports during  the  morning  session  the  dele- 
gates were  evidently  in  no  mood  to  delay 
action  on  the  report  of  the  Currency  Cora- 
mission  which  was  scheduled  as  the  last  fea- 
ture of  the  morning  session.  A  motion  to 
postpone  these  reports  was  quickly  seconded 
and  passed.  Mr.  A.  B.  Hepburn,  of  New 
York  City,  was  then  called  to  oflfer  the  re- 
port of  the  Currency  Commission  as  its 
chairman.  (The  report  of  the  Currency 
Commission  is  printed  in  this  issue  of  Tiust 
Companies  on  page  301.) 

The  vociferous  applause  which  interrupted 
Mr.  Hepburn  when  he  brought  out  the  more 
important  points  of  the  report  and  at  the 
conclusion  removed  all  doubt  as  to  the  at- 
titude of  the  delegates.  When  .the  Admin- 
istration bill  was  characterized  as  socialistic 
in  its  tendencies  the  applause  was  deafen- 
ing. A  number  of  delegates  immediately 
rose  and  clamored  for  recognition.  The 
Chairman  recognized  Ex-Congressman  E  J. 
Hill  of  the  Norwalk  National  Bank  who 
offered  a  set  of  resolutions  ratifying  and 
endorsing  the  work  and  recommendations  of 
the  Currency  Commission  and  of  the  Chi- 
cago conference.  (Note:  The  resolutions 
as  finally  adopted  by  the  convention  appear 
on  page  236  of  this  issue  of  Trust  Cou- 
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Remarks  by  B.  J.  HiU 
Mr.  Hill,  in  advocating  the  passage  of  the 
resolutions  offered,  said  in  part: 

"As  a  member  of  the  Chicagor  conference, 
I  think  it  is  not  out  of  the  way  that  I  should 
very  briefly  touch  upon  the  meaning  of  the 
resolution.  The  fundamental  features  of 
the  changes  in  the  House  bill  recommended 
by  the  Chicago  conference  were,  first,  repre- 
sentation on  the  Federal  Reserve  Board,  and 
limitation  of  its  powers;  second,  optional 
contributions  to  the  capital  of  the  Federal 
Reserve  Banks  instead  of  forced  subscrip- 
tions under  penalty  of  death ;  (laughter)  ; 
third,  making  the  new  currency  notes  to 
be  the  obligation  of  the  banks  instead 
of  the  government,  and  their  current 
and  financial  redemption  in  gold  instead 
of  gold  or  lawful  money;  (applause); 
fourth,  and  incidentally  to  the  first  two, 
the  right  of  the  owner  of  the  property  to 
have  some  voice  in  the  placing  of  a  part  of 
its  reserve  funds  with  approved  reserve 
agents,  as.  now;  (applause),  instead  of  all 
being  impounded  by  law  and  from  the  earn- 
ings of  which  the  government  is  to  abstract 
a  part." 

Mr.  Hill  aroused  the  delegates  to  a  high 
pitch  of  enthusiasm  by  his  forceful  delivery 
and  strong  arguments.  There  were  cries  for 
the  "question"  when  he  concluded.  But  it 
was  the  evident  purpose  of  the  officers  of 
the  convention  to  afford  untrammeled  dis- 
cussion and  permit  those  who  objected  to  be 
heard.  There  was  one  lone  dissenter  in  the 
person  of  a  former  Congressman  Thomas  C. 
McRae  of  the  Bank  of  Prescott,  Arkansas. 
He  obtained  the  floor  and  criticised  the  re- 
flections cast  upon  the  administration  and 
upon  the  pending  bill  by  characterizing  it  as 
ocialistic.  He  made  it  plain  that  he  was  an 
ardent  Bryanite  and  his  views  only  served 
to  bring  forth  more  clearly  the  dominant 
sentiment  among  the  delegates  in  favor  of 
the  recommendations  in  the  Currency  Com- 
mission report.  The  proceedings  promised 
to  become  boisterous  when  Mr.  George 
M.  Reynolds  of  Chicago,  stepped  forward 
on  the  platform  and  demanded  that  Mr. 
McRae  should  receive  a  respectful  hearing. 
The  delegates  appreciated  the  wisdom  of  this 
timely  advice. 

Festus  J.  Wade  Endorses  Report 

Mr.  Festus  J.  Wade  of  St.  Louis,  was 
next  recognized  and  judging  from  the  ap- 
plause which  greeted  his  remarks  he  evi- 
dently reflected  the  views  of  the  great  ma- 
jority of  those  present  when  he  said : 

"The  bankers  of  the  United   States  have 


never  asked,  nor  are  we  asking  now,  to  con- 
trol the  issuance  of  the  currency  to  be  issued 
by  the  government.  We  have  asked,  as  pa- 
triotic citizens,  who  have  studied  this  sub- 
ject from  every  angle,  who  have  approached 
it  with  as  open  minds  as  any  men  with  any 
avocation  in  life  in  this  nation.  I  have  advised 
against  the  Government  putting  its  obliga- 
tions ,upon  bank  notes,  because  we  know 
from  history  and  from  practice  that  that  is 
unsound,  economically.  (Applause.)  We 
advised  against  absolute  control  of  a  hun- 
dred million  dollars  capitalization  bank,  and  a 
bank  with  a  deposit  of  more  than  a  thousand 
million  dollars,  which  we  are  forced  to  put 
into  the  coffers  of  that  institution,  unless 
we  have  representation.  (Applause.)  We 
never  have  asked  for  control.  The  thing  that 
we  have  requested  was  to  put  four  practical 
bankers  on  a  bo^rd  of  eleven.  The  Demo- 
cratic party,  of  which  the  gentleman,  no 
doubt,  is  a  member — and  which  I  also  am 
a  member  of — the  Democratic  platform  con- 
tains no  such  provision  as  he  stated.  That 
is  not  a  fact,  and  we  have  not  advocated 
th^t  platform;  nor  have  we  proposed  it  in 
the  discussion  of  this  subject.  He  says  that 
we  charge  the  powers  that  be  with  not  hav- 
ing been  invited  to  appear  before  them  in 
their  convention  assembled  in  the  formation 
of  his  bill.  I  tell  the  gentleman  that  we 
were  not  invited,  and  I  tell  him,  further, 
that  while  we  asked  for  an  invitation  to  ap- 
pear before  the  Banking  and  Currency  Cx)m- 
mittee  of  the  House  of  Representatives,  that 
request  was  politely  but  positively  refused. 
(.Applause.)  Then  we  were  not  asked  by 
the  Senate  Committee  to  appear  before  them 
until  we  made  the  request,  and  when  we  re- 
ceived such  an  invitation  we  spent  five  days 
with  that  committee  going  over  every  item 
of  this  whole  bill,  giving  them  the  best 
thought  that  we  had  upon  the  subject  after 
seven  years  of  study. 

T  want  to  say  to  you.  gentlemen,  that 
those  of  you  who  believe  that  the  Currency 
Commission  have  not  done  their  duty  should 
stand  up  here. as  men  and  be  counted,  and 
those  of  you  who  believe  we  have  worked, 
not  as  bankers,  but  as  citizens  of  this  great 
country,  should  also  stand  up  and  .give  us 
your  approval." 

Andrew  T.  Frame,  of  Wisconsin,  was  next 
recognized  and  informed  the  convention  of 
the  result  of  a  personal  canvass  of  the  450 
banks  of  his  State  and  which  showed  that 
309  responded  as  opposed  to  the  bill  in 
(Congress.  Joseph  H.  O'Neil,  of  Boston,  then 
secured  recognition  and  advocated  an  amend- 
ment to  the  resolution  as'  follows : 
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**Resoived,  That  wc  applaud  \hc  action  of 
the  President,  the  SccrcUry  of  the  Treasury 
and  Congress  in  their  efforts  to  give  thi? 
country  an  elastic,  as  well  as  a  safe  currency, 
and  pledge  them  our  hearty  support  toward 
the  enactment  of  proper  legislation  to  that 
end." 

Loud  protests  against  the  adoption  of  this 
amendment  were  heard  .from  various  parts 
of  the  floor.  Various  speakers  then  coun- 
selled a  recess  for  luncheon  and  to  defer 
final  action  until  the  afternoon  session.  This 
was  agreed  to. 

Afternoon  Session,  October  8 

When  the  convention  reassembled  there 
was  a  brief  debate  and  the  amendment  of- 
fered by  Mr.  O'Neil.  with  a  slight  change  in 
words,  was  adopted  .and  the  full  set  of  reso- 
lutions was  then  voted  upon.  At  the  re- 
quest of  Mr.  McRae  each  separate  resolu- 
tion was'  voted  upon  separately  and  then 
pa^ed  as  a  whole.  The  only  dissenting  vote 
was  that  of  Mr.  McRae. 

The  chairman  thtti  announced  that  the 
reading  of  the  various  reports  of  officers  and 
standing  committees  would  be  dispensed 
with,  inasmuch  as  they  were  distributed  in 
printed  pamphlet  form.  The  next  business 
oif  the  convention  was  the  presentation  of 
the  report  of  the  G)mmittee  oh  G)nstitution- 
al  Revision.  (Note:  The  discussion  and 
action  on  this  report  appear  on  pages  289  to 
2QI  of  this  issue  of  TRrsT  G>iiPANiES.) 

After  the  adoption  of  the  revised  consti- 
tution the  nominating  committee  reported 
Arthur .  Reynolds  president  of  the  Des 
Moines  National  Bank  of  Iowa,  for  president 
of  the  American  Bankers'  Association  during 
the  ensuing  year  and  William  A.  Law,  vice- 
president  of  the  'First  National  Bank  of 
Philadelphia,  for  first  vice-president.  The 
convention  then  adjourned. 

Ifoming  Session,  Thursday,  October  9 
The  rooming  session  of  the  second  day 
of  the  convention  was  called  to  order  by 
Acting  President  Arthur  Reynolds.  After 
the  invocation  there  was  an  ^'agricultural 
symposium"  conducted  by. Mr.  Joseph  Chap- 
man of  Minnesota-  who  presented  the  re- 
port of  the  Committee  on  Agricultural  and 
Financial  Development  and  Education.  T4ie 
first  address  was  by  Mr.  Dan  Jordan,  of 
Pettis  County^  Missouri,  who  described  the 
work  being  accomplished  among  farmers 
through  the  office  of  the  "County  Agent." 

Address  by  James  J.  Hill 
One  of  the  most  important  and  interest- 
ing features  of  the  convention  was  the  ad- 


dress by  Mr.  James  J.  Hill,  of  St.  Paul,  on 
"Agriculture  in  the  United  States,"  which 
was  part  of  the  symposium.  Mr.  Hill  be- 
gan his  address  by  dwelling  upon  the  poten$ 
power  of  credit  and  the  important  functions 
of  the  banker  in  aiding  in  the  development 
of  a  nation.  He  advocated  closer  co-opera- 
tion between  the  farmer  and  the  banker  and 
called  attention  to  certain  phases  of  our 
foreign  commerce  which  call  for  the  greater 
husbanding  of  natural  resources  and  especial- 
ly of  agriculture.    He  said  in  part : 

"H  the  importance  of  agriculture  to  a 
nation  is  a  lesson  pretty  well  learned,  if  our 
commercial  relations  with  Canada  have  late- 
ly come  to  be  looked  upon  from  a  less  paro- 
chial point  of  view,  it  would  seem  that  we 
still  lag  behind  in  all  that  relates  to  a  na- 
tional system  of  currency  and  banking,  in  so 
far  as  that  depends  on  the  law-making  power. 
Our  monetary  system  is  the  wonder  of  in- 
telligent men  abroad  and  the  despair  of  in- 
telligent men  at  home.  A  definite  proposal 
to  change  it  has  been  before  congress  and 
the  country  for  months  past.  No  other  sub- 
ject can  be  so  germane  to  this  time  and  this 
meeting.  It  has  had  the  benefit  of  study 
and  criticism.  This  Association  should  not 
hesitate  to  express  its  opinion  and  to  offer 
its  advice.  This  will  be  given  in  a  spirit  of 
entire  helpfulness  and  good  will.  The  sub- 
ject of  banking  in  its  relation  to  a  national 
monetary  system  remains,  as  it  has  always 
been,  the  most  difficult  with  which  the  law- 
making power  has  to  deal.  Even  those  who 
make  finance  their  daily  business  are  at  times 
at  a  loss  to  make  the  best  application  to 
practical  affairs  of  its  abstract  general  prin- 
ciples. 

Mr.  Hill  then  pointed  out  serious  defects 
in  the  currency  bill  now  pending  in  Congress. 
He  said  that  the  establishment  of  a  Federal 
Reserve  Board,  vesting  control  of  our  bank- 
ing, credit  and  note  issues  in  men  chosen 
necessarily  with  reference  to  political  con- 
siderations, and  at  least  partly  subservient  to 
party  demands,  is  a  proposition  that  sets  rea- 
son and  all  our  experience  at  defiance.  He 
brought  forcibly  to  the  attention  of  the  dele- 
gates the  dangerous  consequences  of  enact- 
ing this  bill  especially  in  relation  to  our  for- 
eign trade  and  financial  relations.  He  op- 
posed strongly  the  provision  of  the  bill 
which  excludes  from  credit  extension  rail- 
road bonds,  representing  the  highest  type  of 
security.  Continuing.  Mr.  Hill  said : 
Owen-Glass  Bill  Characterized  as 
Socialistic 

"Some  other  details  of  the  bill  are  open 
to  and  have  received  fair  and  kindly  criti-* 
cism.     But  there   is  one  comprehensive   oh- 
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jcction  and  one  danger  of  practical  failure 
which  have  beert  too  little  emphasized.  The 
objection  is  that  the  bill  in  its  present  form 
is  too  socialistic  to  suit  the  temper  of  the 
body  of  our  people.  Observe  that  it  is  not 
merely  supervision  and  regulation,  even  so 
minute  as  arc  exercised  in  the  case  of  the  rail- 
roads, that  is  proposed.  The  banking  busi- 
ness, so  organically  related  to  the  solvency 
of  every  institution  and  the  prosperity  of 
every  man,  is  to  be  taken  over  almost  in  its 
entirety.  National  banks  must  join  the  new 
association  or  be  dissolved.  They  must  con- 
tribute the  entire  capital  with  which  the  re- 
serve banks  are  operated.  These  reserve 
banks  are  as  completely  under  governmental 
and  political  control  as  is  the  Interior  Depart- 
ment. The  Central  Reserve  Board  is  an 
autocracy.  It  is  responsible  to  nobody  hut 
the  President,  who  can  mak»?  and  remake  it 
at  will.  It  can  suspend  banks  and  bank  offi- 
cers, compel  one  bank  to  rediscount  the  paper 
of  another,  suspend  all  reserve  requirements 
at  pleasure,  and  issue  and  retire,  without  any 
check  from  the  outside,  credit  notes  which 
are  declared  upon  their  face  to  be  obligations 
of  the  United  States  Government.  Even 
the  profits  of  the  banks  so  rigidly  controlled 
are  not  to  rise  above  five  per  cent.  The 
plan  differs  essentially  but  little  from  the  di- 
rect asitmption  by  the  government  of  com- 
plete ownership  and  control  of  the  banking 
business." 

Growth  of  State  Banking 

Regarding  the  possibility  of  National  ban«s 
surrendering  their  charters  rather  th?.n  ac- 
cept the  terms  of  the  present  bill  and  operat- 
ing under  State  charters,  Mr.  Hill  said  in 
concluding : 

"The  popular  idea  that  this  would  involve 
a  costly  sacrifice  is  mistaken.  Indeed,  a 
change  is  now  going  forward  that  shows 
the  natural  drift  of  banking  business.  State 
banks  everj'where  are  growing  more  rapidly 
than  ever  before  and  competing  successfully 
with  the  National  banks  for  business.  The 
deposits  of  State  banks  and  trust  companies 
in  New  York  arc  reported  to  be  $360,000,000 
greater  than  those  of  National  banks.  The 
State  hanks  of  Minnesota  have  increased 
their  deposits  $15,000,000  in  the  last  year. 
State  banks  are  growing  faster  than  National 
banks  in  Boston  and  Chicago.  It  is  clear  that 
the  advantage  of  -  the  title  "National"  is 
about  balanced  by  the  restrictions  that  ac- 
company it.  Tighten  those  limitations,  in- 
crease those  burdens,  and  there  is  great  dan- 
ger or  practical  certainty  that  many  or  even 
most  of  the  National  banks  would  feel  it 
due  to  their  stockholders  and  depositors  to 


refuse  to  enter  the  new  association,  sur- 
rendering their  charters  instead,  and  electing 
to  operate  under  State  laws.  If  this  should 
happen  because  conditions  are  made  too 
onerous  for  acceptance,  not  only  must  a 
plan  based  on  the  assumption  of  their  co- 
operation fall  to  the  ground*  but  such  a 
situation  could  scarcely  fail  to  bring  with  it 
distrust,  disturbance  and  more  than  a  prob- 
ability of  a  monetary  crisis  and  great  busi- 
ness depression." 

The  "agricultural  symposium"  was  con- 
cluded with  an  address  on  "The  Tendency 
Toward  Practical  Education,"  by  Dr.  George 
E.  Vincent,  President  of  the  Universit>'  of 
Minnesota.  Plans  were  also  formulated  for 
continuing  and  extending  the  work  being 
conducted  under  the  auspices  of  the  Ameri- 
can Bankers'  Association  in  agricultural  and 
financial,  as  well  as  educational  development 

Afternoon  Sesiion,  Thursday,  October  9 

The  afternoon  and  closing  session  of  the 
convention  was  devoted  to  reports  of  vari- 
ous committees  and  other  business.  Rich- 
mond, Virginia,  was  decided  upon  as  the 
place  for  the  next  annual  convention.  The 
report  of  the  nominating  committee  present- 
ing Mr.  Arthur  Reynolds  for  president  and 
Mr.  William  A.  Law,  for  first  vice-president, 
for  the  ensuing  year,  was  approved  and 
adopted.  The  officers  elected  were  then  duly 
installed  in  office.  After  concluding  some 
additional  miscellaneous  business  the  con- 
vention adjourned  sine  die. 


Executive  Council  Meeting  and  Elections 

The  Executive  Council  met  at  the  close 
of  the  convention,  Thursday  evening,  and 
again  on  Friday  morning,  and  re-elected  the 
following  officers: 

Col.  Fred  E.  Farnsworth.  General  Sec- 
retary'. 

William  G.  Fitzwilson,  Assistant  Secretary. 

F.  W.  Hoopes,  of  Galveston,  Texas.  Treas- 
urer. 

The  following  committees  of  the  Associa- 
tion were  also  elected: 

Currency  Commission 

A.  B.  Hepburn,  James  B.  Forgan.  Myron 
T.  Herrick.  Festus  J.  Wade,  Joseph  T.  Tal- 
bert,  Sol  Wexler.  Robert  Wardrop,  E  F. 
Swinney,  J.  F.  Sartori,  E.  L.  Howe  and 
Fred  E.  Farnsworth  as  Secretary. 

Law  Committee 

B.  E.  James.  F.  W.  Foote,  E.  E.  Cfabtrec, 
Dudley  E.  Waters,  E.  W.  Stetson.  C  A. 
Pugsley. 
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Federal  Legislative  Committee 
P.  W.  Gocbel,  J.  Elwood  Cox,  E.  M.  Wing, 
W.  H.  Bucholz,  John  McHugh,  C.  A.  Hinsch. 
Membership  Coiimnittee 
W.  J.  Flatcr,  E.  S.  Kcnard,  W.  H.  Griffing 

Administrative  Committee 
Joseph   Wayne,   of   Philadelphia;   Walter 
H.  Bennett,  of  New  York;  and  the  Presi- 
dent of  the  Association.        officio. 
Finance  C     miittee 
C.  G.  Hutcheson,  J.  K.  Lynch,  N.  E.  Frank- 
lin, p.  D.  Muir,  W.  F.  McCalcb,  Frank  Knox. 
Eari  S.  Gwin,  George  E.  Lawson,  Nelson  N. 
I^tnpert,  and  the  First  Vice-President  and 
the  Treasurer  of  the  Association,  ex  officio. 
Agricultural  Commission 
B.  F.  Harris,  of  Champaign,  Illinois;  W. 
D.   Vincent,    Spokane*   \yashington ; .  C.    H. 
McNider,    Mason    City,    Iowa;    Robert    L 
Woocfside,  Greenville,  S.  C;  J.  W.  Wheeler. 
St  Paul,  Minn. ;  Jos.  Hitsch,  Corpus  Christi, 
Texas;  J.  R.  Wheeler,  Columbus,  Wis. 

Insurance  Committee 

Oliver  J.  Sands,  Richmond,  Va.;  H.  P. 
Bcckwith.  Fargo,  N.  D. ;  H.  G.  Parker,  New 
Brunswick,  N.  J. 

Mr.  Joseph  Chapman,  Jr.,  of 
Minneapolis,  resigned  as  a  mem- 
ber of  the  Executive  Committee 
and  was  succeeded  by  J.  W. 
Wheeler  of  St.  Paul. 

Committee  to  formulate  rules 
for  the  Finance  Committee. 

Stoddard  Jess,  of  San  Fran- 
cisco; J.  R.  Downing,  of  George- 
town, Ky.;  F.  H.  Goff,  of  Cleve- 
land, Ohio ;  D.  H.  McKee,  Dav- 
enport, Iowa;  F.  W.  Hyde, 
Jamestown,  N,  Y. 

In  addition  to  the  new  mem- 
bers of  the  Executive  Council, 
elected  in  accordance  with  the 
nominations  of  the  State  asso- 
ciation, three  new  names  were 
added.  John  H.  Mason,  vice- 
president  of  the  Commercial 
Trust  Company  of  Philadelphia, 
takes  his  place  on  the  Council  in 
accordance  with  the  provision  of 
the  new  constitution  which  gives 
the  Trust  Company  Section  two 
members.  Wilmer  Palmer,  presi- 
dent of  the  Savings  Fund  So- 
ciety of  Wilmington,  is  the  rep- 
resentative of  the  newly  organ- 
ized Delaware  State  Bankers' 
Association.  N.  F.  Hawley,  of 
Minneapolis,  was  elected  to  rep- 
resent the  Savings  Bank  Section. 


Historic  Boston  and  Its  Hospitality  to  Bankers 

The  4,000  delegates  and  visitors  who  at- 
tended the  convention  of  the  American 
Bankers'  Association  were  treated  to  five 
days,  of  almost  continuous  entertainments 
which  gave  many  of  them  an  entirely  new 
concepfion  of  the  Boston  brand  of  the  pro- 
verbial New  England  hospitality.  There 
were  the  qualities  of  grace,  of  thorough- 
ness and  refinenient  in  all  that  the  Bos- 
tonians  offered  which  charmed  everyone  and 
especially  the  members  of  the'  fair  sex.  The 
entertainments  were  of  such  character  and 
variety  that  every  taste  was  catered  to.  Those 
who.  wanted  to  embrace  the  opportunity  to 
refresh  their  patriotism  at  the  countless 
historic  shrines  which  Boston  offers  were 
given  every  convenience.  There  were  "his- 
toric meetings"  in  the  old  Faneuil  Hall,  the 
Old  South  Meeting  House,  Christ  Church 
and  Kings  Chapel.  Eloquent  speakers  were 
there  to  conjure  up  thrilling  scenes  and 
revive  the  memory  of  great  heroes  of  Revo- 
lutionary days.  It  was,  in  short,  a  con- 
vention which  will  linger  long  and  pleasant- 
ly in  the  memory  of  every  one  who  was 
"among  those  present." 


Frank  W.  Blair. 

president  union  trust  company  of  detroit,  mich., 

elected  member  of  the  executive  committee  of 

the  trust  company    skction.  a.  p.  a. 
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A.  B.  Hepburn 

CHAIRMAN  OF  THE  BOARD,  CHASE  NATIONAL  BANK,  NEW  YORK  OTY 
WHO  PRESENTED  THE  REPORT  OP  THE  CURRENCY  COMMISSION 
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BEPOBT  or  THE  CVBBENCY  COMMBStOH  OF    THE 
AMeUCAN  IIANKEBS*  ASSOCIATIOH 

PRESETTED  AT  ANNUAL  CONVENTION.  WED..  OCT.  8,  1913 

A.  B.  HEPBURN.  Ghtt'lrlmin 

Ghalmia  of  the  Boud.  GhsM  NmtiolMl  Bank.  N«w  Yotk  dty 


Gentlbmin  :  Soon  after  the  present  ad- 
ministntion  came  into  power,  k  was  semi- 
officially announced  that  the  subject  of  cur- 
rency legislation  would  .  be  givefi  especial 
attention  and  the  power  and  influence  of 
the  administration  used  to  accotnpUsh  a 
general  change  .and  remodeling  of  our 
credit  and  currency  system. 

The  general  subject  was  for  some  time 
past- under  consideration  by  the  National' 
Uonetary  Commission,  and  elaborate  data, 
togetfier  with  proposed  legislation,  -by  them 
rcitorted  to  C6ngress;  hearings  were  had 
befpre  the  currency  committee  of  the  last  • 
Congress,  and  the  parties  having  the  sub- 
Jed  matter  in  charge  in  U)e  present  Con- 
gress decided  to  proceed  with,  the  enaot- 
Inent  of  A  bill  without  public  hearing,  and 
30  anno£iced.  The  matter  was  taken  up  as 
a  party  measure,  that  is  to  say,  the  mem- 
bers of  the  minority  party  were  not  included' 
in  the  deliberations*  of  the  committee  in 
the  preparation  of  the  bill,' until  the  meas- 
ure was.finiily  ftgreed  upon,  not  only  by 
the  majority  members  .of  the  Banking  and 
Currency  Cbmmittee^  but  also  approved  by 
the  caucus  of  the  majority  party  in  the 
Lower  House  of  Congres9. 

Pending  this  determination  on  the  part 
of  the  Lower  Hou'se,  the  Committee  on 
Banking  and  Currency  of  the  Senate  pre- 
pared a  questionnaire,  consisting  of*  thirty- 
three  question^  covering  the  various  phases 
f)f  the  tentative  legislation,  and  which  were 
sent  to  bankers  gcneraJly  for  reply.  This 
was  the  ifirst  opportunity  presented  for  the 
bankers  ai  a  body  to  place  their  views  upon 
the  question  before  Congress  and  before  the 
public 

A  nteeting*.  of  the  Currency  Commissioii 
was  therefore  called  to  meet  June  i8th  •at 
Atlantic  City.  Thirteen  of  the^  fifteen  mem- 
bers of  the  commission  were  present,  and 
for  a  period  of  two  days  and  evenings  de- 
voted themselves  to  a  study  of  the  questions 
submitted  and  proper  replies  thereto.  The 
replies  formulated  were  sent  to  the  Chair- 
man of  the   Banking  &  Currency  Commit- 


tees of  the  Senate  and  House  of  Representa- 
tives, aiid  also  to  the  President.  The  ques- 
tions and  replies,,  in-  a  printed  document, 
were  also  sent  to  the  various  members  of 
the  American .  Bankers'  Association  and  to 
members  of  Congress. 

We  believe  that  our  replies  to  the  ques- 
tions of  th^  Senate  Committee  siibmit  a 
proper  foundation.,  for  xurrency  legislation, 
and  represent -the  views  and  dbnvictions  not 
only  of  .the  bankers,  but  of  the  commercial 
•and  bfisiness  interests  as  well.  Said  docu- 
ment is  hereto  annexed  ^nd  made  a  part 
of  this  report 

Following  the  meeting  of  your  commis- 
sion at  Atlantic  City,  an  all-day  conference 
was  had  in.  Ne^  York  with  Senator  Owen, 
chairman  of  the  Bankitig  and  Currency 
Committee  of  the  Senate.  During  this  con- 
ference the  various  provisions  of  the  bill 
were  discussed  seriatim,  and  specific  amend- 
ments and  additions  proposed  and  subse- 
quently subtnitted  in  >yriting.  tlies^  amend- 
ments were  taken  to  Washington  and  in- 
formally submitted  to  the  respective  chair- 
men of  the  Banking  and  Currency  Con^mit- 
tees  of  the  two  houses.  Secretary  McAdoo, 
and  also  to  \^e  President,  by  Messrs.  Rey- 
nolds, Wade,"  Wexler,  and  Perrin.  A  sum- 
-marization  of  the  proposed  amendments  was 
published  in  the  journal  0f  •  the  American 
Rankers' '  Association  for  July,  ^3,  under 
the  caption,  **Work  of  the  CurretiCy  Com- 
mission of  the.  American  Bankers'  Associa- 
tion." That  summarization  is  hereto  an- 
nexed and  made  a  part  of  this  report 

When  a  comprehensive  bill  had  been 
agreed  upon  aiid  submitted  to  the  caucus 
of  the  majority  party  of  the  House  of  Rep- 
resentatives for  approval,  a  bill  making 
radical  changes,  in  existing  law,  and  which, 
in  our  judgment,  entailed  consequences  pre- 
judicial to  the  public  interests,  and  which 
the  sponsors  of  the  bill  themselves  did  not 
foresee,  we  deemed  it  wise  that  the  bank- 
ers, in  some  formal  and  effective  manner, 
should  give  public  expression  to  their  views 
on  the  pending  measure  as  a  whole,  and 
as  to  its  various  provisions. 
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A  conference  was  -therefore  called,  to 
meet  Augiist  22d;  at  Chicago.  The  Clear- 
ing House  organizations  of  the  country  and 
the  bankers'  associations  of  the  different 
States  were"  invited  to  send  representatives 
to  confer  with  the  Currency  Commission. 
This  meeting  was  held  and  largely  attended 
by  representative  biankers  of  the  various 
sections  of  the  couiKry.  A  committee  was 
appointed,  one  third  by- the  representatives 
of  the  hankers'  associations,  one- third  by 
the  representatives  of  the  Clearing  House 
associations,  and  one- third  by  the  Currency 
Commissfon,  to  formulate  an  expression  of 
sentiment  on  the  part  of  the  bankers,  and 
to  suggest  specifk  amendments  tb  the  bill 
pending  in  Congress.  Two  4ays  and  the 
greater  part  of  one  night  were  spent  in 
earnest  and  conscientious  work  upon  this 
subject,  which  resulted  in  a  preamble  and 
resolutions  which  were  unanimously  adopted 
by  the  conference;  It  ako  resulted  in  the 
approval  of  certain  provisions  of  the  bill, 
together  with  proposed  specific  amendments 
to  other  provisions,  which  would,  in  the 
opinion  of  those  present,  make, the  measure 
practicable  and  workable,  and  conservative 
of  the  comn^ercial  and  general  interests  of 
the  whole  nation. 

Tn  order  to  be  explicit  and  present  their 
views  clearly  and  intelligently,  the  confer- 
ence took  as  a  basis  the  pending  bill  as  it 
was  reported  •  hy  •  the  Banking  and  Currency' 
Committee  of'  the  House  to  the  caucus  of» 
the  Democratic  members,  of  the  House  for 
approval.  Such  provisions  as  commanded 
approval  were  left  undistui-bed ;  such  pro- 
visions as,  in  -the  judgment  of  the  confer- 
ence should  be  pmitted,  were  ruled  out,. and* 
new  matter  was  inserted  in  red  type.  The 
pending  bill  was  thus  amended  in  a  way 
to  be  easily  and  perfectly  understood.  The 
amended  bill,  in  such  form,  was  printed  and 
copies  sent  to  all  the  banks  in  the  United 
States,  asking  co-operation  in  influencing 
Congress  to  adopt  the  proposed  changes. 
Said  document  is  hereto  iannexed  and  made 
a  part. of  this  report. 

A  committee*  Was  appointed  and  in- 
structed- to  proceed  to  Washington  and  lay 
before  the  proper  authorities  having  charge 
of  the  pending  legislation  the  changes 
recommended  by  the  conference  in  the  pro- 
posed bill  and  to  explain  the  reasons  for 
such  changes. 

This  conMpittee  was  composed  of  the  fol- 
lowing: James  B.  Forgan,  president  First 
National  : Bank,  Chicago,  111.  (chairman); 
George  M.  Reynolds,  president  Continental 
&  Commercial  National  Bank.  Chicago,  111.  j 
Joseph '  Chapman,  vice-president  Northwest- 


em  National  Bank,  Minneap6lisi  Minn.; 
Festus  J.  Wade,  president  Mercantile  Trust 
Company,  St.  Louis.  Mo.;  E.  J.  Hill,  presi- 
dent National  Bank  of  Norwalk,  Conn.; 
R.  F.  Maddox,  vice-president  American  Na- 
tional Bank,  Atlanta,  Ga. ;  Sol.  Wexler. 
vice-president  Whitney,  Central  National 
Bank,  New  Orleans.  La. 

A  hearing  was  arranged  for  the  commit- 
tee 'before  the  Banking  and  Currency  Com- 
mittee of  the  Senate  on  Tuesday,  September 
2,  191 3.  The  duty  of  explaining  the  changes 
suggested  in  the  bill  and  the  reasons  for 
them  was  divided  among  the  seven  members 
of  the  Committee,  there  being  assigned  to 
each  one  or  more  features  of  the  measure 
in  which  important  changes  were  suggested. 
In  this  manner  the  changes  suggested  in 
the  bill  by  the  Conference  were  fully  ex- 
plained to  the  Senate  Committee,  after 
which  each  member  of  the  Bankers'  Com- 
mittee was  subjected  to  a  thorough  cross^ 
examination  "by  the  members  of  the  Senate 
Committee,  the  hearing  being  extended  over 
five  consecutive  days.  The  official  records 
of  the  proceedings  of  the  Senate  Commit- 
tee o^i  Banking  and  Currency,  as  published 
for  September  2d,  3d,  4th,  5th  and  6th.  con- 
tained a  complete  report  of  the  fiearjngs 
of  the  Bankers*  Committee,  and  a  copy  pf 
them  is  hereto  annexed  and  made  part  of 
this  report. 

The  proposed  legislation  .is  still  pending 
in  Congress.  The  bill  in  its  present  form 
imposes  unwise  hardships  upon  the  banks, 
and  equally  unwise  hardships  upon  the  gen- 
eral public.  The  interests  of  the  bankers 
.and  commercial  public  are  coincident;  no 
injury  can  be  infli<;ted  upon  the  one  with- 
put  the  other  also  suffering.  When .  busi- 
ness is  active  and '  prosperous,  the  banker 
shai-es  in  the  benefit;  w"hen  it  is  languish^ 
ing,  he  feels  the  ill  effects.  The  chief  func- 
tion of  the  banker  is  to  loan  his  capital  and 
other  resources  to  his  customers  so  that 
they  may  increase  the  activity  .and  extent 
of  .their  business.  Any  withdrawal  of  the 
bank's'  capital  from  these  legitimate  chan- 
nels' of  trade  not  only  entails  a  loss  to  the 
banker,  but  also  to  the*  business  public. 

The  banks  are  required  to-  subscribe  to 
the  Federal  reserve  banks  an  amount  equal 
to  20  per  cent,  of  their  capital,  one-half  of 
which  must  be  paid  in  at  once,  the  other 
one-half  being  subject  to  call.  This  is  to 
be  taken  over  and  placed  under  the  manage- 
ment of  a  corporation  in  which  -the  banks 
have  not  only  a  minority  representation,  but 
a  very  limited  voice  indeed.  In  return  for 
the  capital  thus  appropriated  the  banks  re- 
ceive ■  a    certificate,    which    cannot   be   sold. 
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assigned  or  hypothecated,  over  which  none 
of  the  usual  rights  of  property  can  Be  exer- 
dsed.  The  banks  are  obliged  to  make  this 
subscription,  or  be  dissolved.  Charters 
have  ever  been  regarded  in  the  nature  of  a 
contract,  and  it  is  doubtful  if;  under  our 
constitution,  Congress  can  ts^e  away  the 
charter  of  a  bank  in  this,  summary  manner^ 
hot  because  the  terms  of  the*  charter  have 
been  violated  by  the  banks,  but  because  the 
bank  manaigement  might  refuse  to  make  a 
coerced  investment  such  as  the  pending 
measure  provides. 

There  is  Jio  provision  whereby  a  bapk 
which  subscribes  money  to  the  capital  of 
the  Federal  reserve  bank  can  recover  the 
same,  except  by  liquidation,  *  either  volun- 
tary or  enforced.  A  bank  is  given  a  riiaxi- 
mum  return  of  5  per  cent,  upon  capital 
subscribed — if  earned.  If  the  Government 
can  appropriate  one-tenth  of  a  bank's  capital 
in  the  manner  provided  by  this  bill,  they 
may  appropriate  one-tenth  next  year,  and 
s<i  on  until  the  capital  is  all  transferred  to 
the  Government  bank.  If  they  can  fix  the 
compensation  at  5  per  cent,  this  year,  they 
may  make  it  4  per  cent,  next  year,  and 
3  per  cent,  2  per  cent.,  i  per  cent,  or  nothing 
—a  very  simple  and  easy  process  whereby 
the  entire  capita)  of  the  banks  may  be 
transferred  to  th^  Government 

There  are  a  great  many  different  kinds 
of  socialism ;  but,  however  the  various 
theories  diflFercntiate,  they  all  agree  upon 
the  fundamental  proposition  that  the  Gov- 
ernment, that  is  the  community  as  a  whole, 
should  own  all  the  real  estate,  all  manufac- 
turing enterprises,  all  banks,  all  transporta- 
tion companies — in  short,  all  money-making 
utilities.  This  proposition  of  the  Govern- 
ment to  take  the  bank's  capital  in  the  man- 
ner provided,  carried  to  the  extreme,  would 
easily  accomplish,  so  far  as  the  National 
banks  are  concerned,  this  contention  on  the 
part  of  the  socialists.  For  those  who  do 
not  believe  in  socialism  it  is  very  hard  to 
accept  and  ratify  this  proposed  action  on 
the  part  of  the  Government 

There  are  other  provisions  of  the  bill 
equally  important  and  far  reaching  in  theii' 
effect 

We  have  recounted  the  condition  which 
confronts  us  as  to  that  pi'ovision  of  the 
pending  measure,  in  order  to  impress  upon 
the  banks  the  fact  that  we  have  reached  a 
point  where  we  must  act  in  our  own  inter- 
ests and  for  our  own  protection.  Individu- 
ally we  must  reach  our  conclusions  in  the 
premises,  and  if  we  are  not  satisfied  with 
the  provisions  of  the  bill  we  ought  to  ac- 
quaint    our     respective     representatives     in 


Congress  of  the  fact,,  and  clearly  point  out 
and  itfipress  upon  them  the  changes,  which 
we  think  ought  to  be  iha^Cr* 

It  has  been  proclaimed  in  Cbngress  and 
in  the  publit  prints  that  many  features  Qf 
the  pending  measure  are  exactly  like  or 
similar  to  provisions  of  fhe  bill  reported  by 
the  National  Monetary  Commission,  and 
which  the  bankers  in  convention  approyed. 
The  question  is  a.sked,  "Why,  if  the  bank- 
ers approved  such  provisions  in  \he  so- 
called  Aldrich  bill,  do  they  oppose  similar 
provisions  iii  the  so-called  '  Glass-Owen 
bill?"    This  is  the  reason: 

(a)  Investment  in  the  stock  of  the  Cen- 
tral Reserve  Association  created  by  the  bill 
of  the  National  Monetary  Cotnraission  was 
permissive,  not  compulsory;  banks  might  in- 
vest in  the  same  if  they  choose,  or  they 
might  -decline  the  opportunity,  in  accord- 
ance with  the .  dictates  of  their  business 
judgment 

<b)  Under  the  terms  oi  the  bill  of  the 
National  -Monetary  Commission,  the  bank- 
ers controlled  the  management  of  the  Cen- 
tral Reserve  Association.  It  follows  that 
an  investment  in  the  stock  of  the  Associa- 
tion was  an  investment  under  their  own 
control  and  management.  On  the  contrary, 
investment  in  the  stock  of  the  Federal  Re- 
serve Banks  of  the  Glass-Owen  bill  is  com- 
pulsory. The  individual  banks  have  a 
minority  representation  in  the  management 
of  these  Federal  Reserve  Banks  and  have 
no  voice  whatever  in  the  selection  of  the 
Federal  Reserve  Board,  which  dominates 
the  Federal  Reserve  Banks,  and  the  pro- 
posed measure  only  provides  that  one  of 
the  seven  Members  must  have  banking  ex- 
perience. 

The  fact  that  the  bankers  controlled  the 
Centra]  Reserve  Association  was  a  guaran- 
tee   against    political    control,    and    it    was 
equally    a    guarantee    against    incompetent 
management — two  important  respects  where- 
in the  pending  measure  is  lacking. 
Respectfully  submitted, 
A    B.  Hepburn,  Chairman  of  Board,  Chase 
National    Bank,   New   York   City,    Chair- 
man. 
Jas.    B.    Forgan,    President    First   National 

Bank,  Chicago,  III,  Vice-Chairman. 
Festus  J.  Wade,  President  Mercantile  Trust 

Company,  St.  Louis,  Mo. 
Joseph     T.     Taldert,    Vice-President    Na- 
tional City  Bank,  New  York  City. 
George   M.    Reynolds,   President   Continen- 
tal &  Commercial  Bank,  Chicago,  111. 
John    Perrin,   of   Perrin,    Drake  &    Riley, 
Inc.,  Los  Angeles.  Cal. 
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THE    SUPERIOR    SAVINGS 
AND    TRUST    COMPANY 

Rockefeller  building 
Cleveland,  Ohio 


Capital 
$500,000 


Surplus  and 

Undivided  Profits 

$1,000,000 


Deposits 
$11,000,000 


Bond  DeiMirtinent 

Savings  Department 


Trust  Department 

Banking  Department 


OFFICERS: 

J.  J.  StJLLIVAN,  Ftaide&t 
E.  W.  OGLEBAY,  Chauinan  6i  the  Boani  C.  A.  PAINE,Vio^Pk«Dd«t 

P.  J.  DARLING,  Secretary  E.  L.  HOWE.  TreMover 

A.  M.  CX)RCORAK,  F.  C.  8CHLUNDT  E.  8.  HANSON 

Aflustant  Secretary  Auditor 


Anutant  Treasurcr 


Luther  Drake,  Presi<)ent  Merchants'  Nar 
tional  Bank,  Omaha,  Neb. 

Sol.  Wexler,  Vice- President  Whitney-Cen- 
tral National  Bank,  New  Orleans,  La. 

Robert  Wardrop,  President  People's  Na- 
tional Bank,  Pittsburgh,  Pa. 

E.  F.  SwiNNEY,  President  Filrst  Natfonal 
Bank,  Kansas  City,  Mo. 

Joseph  A.  McCord,  Vice-President  Third 
National  Bank,  Atlanta,.  Ga. 

j.  F.  Sartori,  President  Security  Trust  and 
Savings  Bank,  Los  Angeles,  Cal. 

Levi  L.  Rue,  President  Philadelphia  Na- 
tional Bank,  Philadelphia,  Pa. 

E.  L.  Howe,  Vice-President  Princeton  Bank, 
Princeton,  N.  J. 

Frederick  E.  Farnsworth,  New  York,  Sec- 


retary. 


Currency  Commission, 


New  Englaad  Tniit  Company 

The  New  England  Trust  Company,  Bos- 
ton, Mass.,  in  a  recent  published  statement 
of  financial  condition,  shows .  aggregate  as- 
sets of  $23,231,860.  Deposits  aggregate  $19.- 
193.723,  with  capital  of  $1,000,000,  surplus 
fund  of  $2,000,000  and  undivided  profits  of 
$938,136.  This  statement  does  not  include 
the  large  volume  of  trust  funds  and  face 
value  of  trust  indentures  in  the  custody  of 
^  the  New  England  Trust  Company. 


Thomas  P.  Beal. 

WHO     WAS     CHAIRMAN      BOSTON      CONVENTION 
EXECUTIVE  COMMITTEE. 
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The  New  Tokk  Trust 

COMPAXT 


NEW   TOliK 


Capital,  $3,000,000 


Sorpfatt  and  Profito,  $11,900,000 


OrrO  T.  BANNARIh  PrmUUfU 

M<XITIM£R  N.  BUCXNER  )    .  CHARLES  E:  HAYDOOC 

FSCbERICK  J.  HOKNE       J  V5ce-P*«idartt  ARTHUR  S.  GIBBS 

JAMES  DODD.  Trakaom  H.  WALTER' SHAW 

HERBERT  W.  MORSE.  SeereUry  MONTROSE  STUART 


OTTO  T.  BANNARD 
S.  READING  BERTRON 
JAMES  A.  BLAIR 
MOkTIMER  N.  BUCKNER 
JAMES  C  COLGATE. 
ROBERT  W.  de  FOREST 
JOHN  B.  DENNIS 
ELBERT  H.  GARY 
JOSEPH  P.  GRACE 
BENJAMIN  S.  GUINNESS 


TRUSTEES 

CHARLES  W.  HARKNESS 
F.  N.  HOFFSTOT 
ARTHUR  CURTISS  JAMES 
FREDERIC  B.  JENNINGS 
WALTER  JENNINGS 
CHAUNCEY  KEEP 
DARWIN  P.  KINGSLEY 
JOHN  J.  MITCHELL 
JAMES  PARMELEE 
GEORGE  W.  PERKINS 


JOHN  S.  PHIPPS 

E.  PARM ALEE.  PRENTICE 

EDMUND  D.  RANDOLPH 

NORMAN  B.  REAM 

■DEAN  SAGE 

B.  AYMAR  SANDS 

JOSEPH  J.  SLOCUM 

JOHN  W.  STERLING 

JAMES  STILLMAN 

MYLESTIERNEY 


Member  of  the  New  York  Clearing  Houm  ABMciation 
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REPORTS  SUBMITTED  TO  THE  TRUST  COMPANY  SECTION 
BY  THE  VICE-PRESIDENTS  OF  THE  VARIOUS  STATES 

SUMMARY  OF  GROWTH  AND  OF  LEGISLATION  AFFECTING  TRUST 
COMPANIES  DURING  THE  PAST  YEAR 


(Ediior's  Note:  The  following  reports  were,  submitted  at  the  recent  annual  meeting  of 
the  Trust  Company  Section  in  Boston  by  the  Vice-Presidents  of  the  various  States  in  re- 
sponse to  the  roll  call.  These  reports  are  especially  interesting  and  instructive  not  alone 
because  of  the  evidence  of  growth  of  the  business  of  corporate  trusteeship  but  also  as  am 
indication  of  the  most  recent  tendencies  in  legislation  as  affecting  trust  companies 
particularly.) 


ARKANSAS 

Mr.  W.  L.  Hemingway,  Vice-President 
Mercantile  Trust  Company  of  Little 
Rock: 

Business  conditions  throughout  our 
State  are  sound.  Bankers  and  business 
men  are  looking  forward  to  a  season  of 
good  business.  The  increase  in  banking 
facilities  continues  at  a  good  rate,  and  we 
are  glad  to  be  able  to  report  that  we  have 
at  last  succeeded  in  securing  the  passage 
of  a  good  banking  law,  which  becomes  ef- 
fective January  i,  1914.  A  good  man  who 
has  had  a  number  of  years  experience  as 
a  banker  has  been  chosen  to  head  the  de- 
partment of  banking.  Considering  that 
we  have  had  no  banking  law,  the  failures 
have  been  remarkably  few,  but  the  opera- 
tion of  a  new  law  will,  we  hope,  minimize 
the  danger. 

In  1908  there  were  twenty-five  trust 
companies  in  Arkansas  with  a  combined 
capital  of  $4,118,000,  and  combined  de- 
posits of  $5,390,000.  On  May  i  of  this 
year  the  number  had  increased  to  fifty- 
eight,  with  a  total  capital  invested  of  $6,- 
180,000,  and  having  total  deposits  of 
$15,000,000.  While  the  volume  of  banking 
business  now  transacted  by  trust  com- 
panies in  our  state  is  not  very  large,  the 
increase  during  the  past  five  years  has 
been  satisfactory  and  the  increase  of 
wealth  throughout  the  State  will  cause  the 
pufjiic  more  and  more  to  make  use  of  the 
various  facilities  of  the  trust  company. 


I  believe  that  the  year  past  has  been  a. 
very  profitable  one  for  the  trust  com- 
panies in  this  State.  I  have  understood 
that  their  business  has  increased  rapidly, 
and  the  increase  has  been  of  a  permanent 
character.  We  have  had  copious  rains  in 
our  State,  and  accordingly  the  stock  men 
are  prosperous;  and  there  never  has  been 
a  time  when  the  mining  industries  of  the 
State  have  been  operated  more  success- 
fully than  during  the  past  year. 

The  high  price  of  copper  and  the  fact 
that  the  mountains,  have  been  well  wa- 
tered has  enabled  iboth  the  large  corpora- 
tions and  the  small  operator  to  get  out 
ore  economically  and  to  market  the  same 
with  a  very  handsome  profit. 

Our  valleys  are  being  filled  up  by  in- 
coming settlers,  and  many  portions  of  the 
valleys  heretofore  not  considered  avail- 
able for  farming  purposes  are  under  a  new 
dry  farming  system,  which  is  being 
promulgated  by  our  State  Agricultural 
College,  and  are  become  fertile  fields  and 
orchards,  thereby  increasing  the  deposits 
of  the  local  nearby  financial  institutions. 

From  the  condensed  statement  issued 
by  the  bank  Comptroller  in  this  State  it 
appears  that  the  very  much  larger  per- 
centage of  the  deposits  are  in  State  insti- 
tutions. 


ARIZONA 

Mr.  N.  E.  Plumcr,  President  of  the 
Southern  Arizona  Bank  &  Trust  Company 
of  Tucson: 


CONNECTICUT 

Mr.  R.  La  Motte  Russell.  Treasurer 
Manchester  Trust  Company  of  South 
Manchester: 

Mr,  President  and  Gentlemen:  While 
Connecticut  answers  to  her  name  to 
report  conditions  which  are  healthy  and 
show  growth  and  strength  in  her  trust 
companies,    little    of    unusual    importance 
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has  occurred  during  the  i>ast  year  to  prove 
of  peculiar  interest  to  you  or  to  warrant 
particular  attention  at  this  time  save  the 
passage  by  our  State  legislature  of  a  gen- 
eral law  governing  the  incorporation  of 
trust  companies  and  State  banking  in- 
stitutions. 

This  general  law  has  been  brought 
about  only  through  the  efforts  of  our 
bankers,  put  forth  through  our  State  as- 
sociation and  by  individual  work  on  the 
part  of  menders.  I^  marks  the  beginning 
of  uniform  charters  and  should  prove  the 
death  khell  of  special  charter  privileges 
which  fostered  possibly  dangerous  bank- 
ing conditions.  This  act  in  its  essential 
features  has  been  earnestly  worked  for  in 
previous  years  without  success  and  it  is 
with  satisfaction  that  we  can  now  point 
to  its  passage. 

The  educational  publicity  campaign  of 
the  trust  company  section  has  had  gener- 
ous support,  the  entire  series  of  thirty- 
three  articles  having  been  printed  on  the. 
financial  page  of  the  Hartford  Times,  and 
I  have  personally  heard  many  "favorable 
comments  .from  persons  reading  the  ar- 
ticles and  previously  unacquainted  with 
the  many  services  which  trust  companies 
may  render  their  clients. 


DELAWARE 

Mr.  John  S.  Rotsell,  Vice-President  Se- 
curity Trust  Sl  Safe  Deposit  Company  of 
Wilmington: 

I  have  the  honor  to  present  the  report 
signed  by  Mr.  S.  D.  Townsend,  Vice- 
President  for  our  State,  who  is  inevitably 
absent  from  this  meeting. 

Mr.  Townsend's  report,  which  is  under 
date  of  October  3,  reads  as  follows: 

During  the  past  year  all  of  the  non- 
member  companies  of  this  State  were  cir- 
cularized from  the  Home  Office  as  to  the 
advantage  to  be  gained  from  a  member- 
ship in  our  Association.  A  month  later 
this  was  followed  up  by  a  letter  from  this 
office  strongly  urging  them  to  join.  Al- 
though these  efforts  have  not  been  overly 
productive  to  date,  I  feel  that  considerable 
interest  has  been  aroused  and  we  hope  to 
get  results  later  on. 

During  the  year  I  succeeded  in  having 
published  in  the  "Evening  Journal,"  one 
of  our  leading  dailies,  all  of  the  article* 
sent  out  by  your  office  in  the  Educational 
Publicity  Campaign.  These  articles  were 
widely    read    and    very    favorably    com- 


mented upon,  and  I  have  had  numerous 
requests  that  they  be  continued. 
.  One  item  of  interest  to  our  Section  is 
the  taking  over  during  the  year,  by  the 
Wilmington  Trust  Company,  of  two  of 
the  oldest  and  largest  National  Banks  in 
the  State,  i.  e.,  the  National  Bank  of  Wil- 
mington and  Brandywine,  which  began 
business  in  1810  and  had  at  the  time  of  its 
liquidation  "Capital  and  Surplus"  of  $650,-. 
000.  Deposits  around  $1,500,000,  and  The 
First  National  Bank  of  '  Wilmington, 
which  began  business  in  1864  and  which 
had  at  the  time  of  its  liquidation  "Capital 
and  Surplus"  of  $900,000,  and  Deposits  of 
about  $1,400,000,  and  the  taking  over  by 
.the  Farmers  Trust  Company  of  Newark, 
the  National  Bank  of  Newark,  which  be- 
gan business  in  1865  and  had  at  the  time 
of  its  liquidation  "Capital  and  Surplus"  of 
$105,000,  and  Deposits  of  $360,000. 

As  an  evidence  of  the  growing  public 
confidence  in  trust  companies,  it  is  worthy 
of  note  that  in  the  above  mentioned 
changes,  although  the  stock  was. held  in 
eleven  different  States, '  every  stockholdei: 
assented  to  the  change  and  over  ninety- 
five  per  cent,  of  them  accepted  stock  in  the 
trust  companies  in  lieu  of  cash. 

The  result  of  the  absorption  of  the  two 
National  Banks  in  Wilmington  by  the 
Wilmington  Trust  Company  shows  the 
total  resources  of  the  banks  in  that  city 
have  been  reduced,  practically,  $4,000,000, 
and  the  total  resources  of  the  trust  com- 
panies have  been  increased  by  about  the 
same  amount. 

In  the  movement  to  re-organize  the 
Delaware  Bankers'  Association,  which 
was  recently  very  happily  accomplished, 
the  trust  companies  of  the  State  took  an 
active  part  and  contributed  largely  to  the 
success  of  the  movement.  In  the  Con- 
vention of  the  State  Association,  held  in 
Wilmington  on  September  30,  Mr. 
Charles  H.  Maull,  of  the  Sussex  Trust 
Company,  was  nominated  for  Vice-Presi- 
dent of  the  Section  for  the  ensuing  year. 
I  may  add  to  this  report  that  we  have 
carried  on  the  Trust  Company  Publicity 
campaign  very  actively  in  Delaware,  and 
the  little  State  of  Delaware  is  rather  proud 
to  appear  before  this  Convention  today  in 
the  person  of  your  humble  servant  We  are 
beginning  to  feel  that  we  are  not  as  little 
as  some  of  our  neighbors  think  we  are, 
for  we  are  doing  big  things  in  the  way  of 
trust  company  banking.     (Applause.) 
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ILLINOIS 

Mr.  Ludiit  Tetcr,  President  Chicago 
Savings  Bank  and  Trust  Company:. 

Mr.  President  and  Gentlemen:  Most  of 
the  trust  companies  are  members  of  the 
Association,  excepting  a  few  that  ar«  as- 
sociated with  other  institutions  .  that  are" 
mem-hers. 

"We  have  had  an  exceedingly  active 
publicity  campaign  in  Illinois  and  J  think 
it  is  beginning  to  bear  fruit. 

Several  of  the  companies  that  are  mem- 
bers of  this' Section  have  either  adopted  or 
are  studying  the  pension  system  of  which 
Mr.  Kent  spoke  to-  us  today. 


INDIANA 

Mr.  Jobn  H.  HoUiday,  President  of  the 
Union  Trust  Company  .of  Indians^polis: 

General  business  has  been  good  in 
Indiana  for  the  past  y^ir.  The  large 
crops,  especially  of  corn  and  grass  of  1912, 
produced  favorable  conditions  in  most 
sections  of  the  State.  In  consequence, 
trade  has  been  active  and  manufacturers 
as  a  nrie  have  had  a  large  volume  of  busi- 
ness. This  has  been  disturbed  to  some 
extent,  by  three  untoward  causes: 

First':  The  unprecedented  flood  in  April 
caused  immense  damage  to  certain  towns 
and  districts,  destroying  property  to  the 
extent  of  .millionsl.  Much  of  this  damage 
will  fall  upon  the  general  public  for  the 
restoration  'of  roads  and  bridges  and  much 
upon  the  railroads  who  were  heavy  suf- 
ferers. 

Second:  The  extreme  drouth  that  pre- 
vailed in  a  number  of  counties  in  the  northern 
part  of  the  State,  whose  seventy  was  al- 
most as  unprecedented  as  that  of  the  flood 
preceding  it.  This  caused  d  period  or  en- 
tire failure  of  crdps  over  a  large  territory 
artd  it  is  a  question  of  the  people  in  some 
localities  will  not  be  more  distressed  than 
those  affected  by  the  flood.  In  at  least 
two  thirds  of  the  State,  however,  the 
crops  have  been  good.  Oats  produced 
less  than  usual  but  the  wheat  crop  was  not 
only  extraordinarily  large  but  of  superior 
quality.  Hay  is  reduced  in  volume,  but 
rains  were  sufficient  and  well  timed  so 
that  corn  has  done  finely  and  the  prospect 
for  a  bumper  yield,  as  compared  with  most 
years,  is  excellent. 

Third:  The  monetary  condition,  has  been 
strained  all  the  year.  Many  banks  have 
curtailed  their  credits  entirely  and  others 


have  loaned  with  a  sparing  band.  There 
has  been  a  feeling  of  anxiety  and  unrest 
and  a  general  attempt  to  build  up  re- 
serves.- .This  in  the  main,  however,  has 
not  interfered  seriously  with  the  general 
flow  of  business.  It  has  been  earned  on 
with  less  ease  than  usual.  Collections 
have  been  slow  arid  jobbers  an^  manu- 
facturers are  carrying  heavily.  Sacrifices 
have  had  to  be  made  and  contraction  ac- 
complished where*  possible,  but  there  have 
been  very  few  failures  and  very  little  seri- 
ous embarrassment.  Of  course,  tbefe  has 
been  no^  money  for  new  enterprises  or  en-, 
largement  and  the  small  supply  of  time 
money  for  mortgages  has  compelled  many 
who .  contemplated  building  to  pot  it'  off. 
There  is  evidence  of  improvement  now 
and  with  the  full  effect  of  the  crop  a  de- 
cided betterment  is  expected  by  the  end 
of. the  year.  But  taken  all  through,  1913 
has  been  a  hard  one  for  n>any  people. 

There  are  now  154  Trust  Companies  in 
the  State  which  is  an  increase  of  13  for 
the  fiscal  year  ending  September  3a  In 
the  last  two  years  there  have  been  organ- 
ized in  Indiana  118  State  banks  and  trust 
companies  which  would  indicate  that  no 
communities  are  suffering  for  the  lack  of 
financial  institutions.  As  a  slight  offset 
however,  twQ  banlcs  have  liquidated  in 
that  time.  The  combined  capital  of  the 
trust  compapies,  is  $12,767,000,  with  sur- 
plus and.  profits  of  $5,150,000.  Their  de- 
posits at  the  date  of  the  last  report  in 
.\ugust  were  $56,900,000,  This  whole 
business  is  the  growth  of  twenty  years, 
the  fif-st  company  having  been  organized 
in  April  tif  1893.  There  never  has  been 
but  one  Trust  Company  failure  in  In- 
diana, that  of  a  concern  fraudulently  or- 
ganized, but '  which  paid  all  its  debts  in 
full,  only  the  stockholders  losing.  The 
cash  reserve  of  the  companies  during  the 
past  year  averaged  27  per  cent.  Before 
this  year  no  .fixed  reserve  has  been  re- 
quired, but  a  law  passed  last  Winter  es- 
tablishing 15  per  cent,  on  all  demand  ob- 
ligations, it  will  be  seen  therefore,  that  the 
companies  have  kept  a  strong  position,  a 
very  desirable  thing  as  nearly  all  of  them 
do  a  savings  business. 


IOWA 

Mr.  James  P.  Tjoy,  ^resident  Farmers 
Loan.  &  Trust   Company  of.  Sioux  Gty: 
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It  gives  me  pleasure  to  state  that  oar  last 
legislature  amended  our.  trust  company 
laws  so  that  trust  companies  in  thi^  State 
may  now  do  *  a  general  ■  tnust  compaiiy. 
business,  and  th^  ifidications  are  that 
many  new  trtist  companies  will  withiti  the 
Aext  twelve  months,  be  organized. 

It.  was  necessary  to  compromise*  with 
the  savings  and  State  banks' that  each  may 
perform  the  functions  of  a  tiHxst  compaily. 
It  is,  however^;  provided  that  State  and 
savings  banks  shall  segregate  their  trust' 
department  and  tnist  funds. 

The  great  State  of  Idwa  has  again  bar- 
vested  nearly  its  normaL  crpp,  which 
means  a  very  valua4>le  crop,  and  our 
farmers  and  c6mn\ercial.  interests  .are 
prospering  as  usual,  with  the  proinise  of 
very  successful  yeah 

This  city  'and  Des  Mpinc?  were  desig-  ^ 
nated  by  the  Hon.  Secretary  ol  the  Treas- 
ury for  the  .depositary  cities,  of  this  State^fot 
lu^s  to*  move  the  crops  but  there  is  no 
demand  for  such  ftinds  as  our  banks  and 
trust  companies  have  available  all  the 
funds  necessary  to  comfortably  handle  the 
business. 


KENTUCKY 

Mr.  Jdfan  Stiteff,  President  Louisville 
Trust  Company.' 

As  Vice-President  from  the  State  of 
Kentucky,  I  would  respectfully  report 
that  during  the  year  just  dosed  we  had 
no  meeting  of  jOur  Legislature  and  so  no 
change  of  laws  aHecting  trust  companies. 

Crop^  in  Kentucky  are/bclow  the  aver- 
age and  business  conditions  .  throughout 
the  year  unsatisfactory. 

Considering  what  we  had  to  contend 
with  during  the .  year  we  are  very  well 
satisfied  with  the  results.- 


However, .  one  of  the  nvost  profitable 
fields  of  trust  fcompany  work  in  other 
States,  namely  the  administration  of 'es- 
tates •  over  a  lon^  period  •  of  years  is  pro- 
hibited under  the  laws'  of  our  State,  be- 
cause no  will  is  valid  which  attempts  to, 
tie  up  an  estate  for  a  longer  time  than 
five  years,  and  'as  a  result  practically  all. 
estates  which  come  into  the  hands  of  trust 
coippanies  are  wound  up  within  a  year.  . 
On  the^Dther  hand,  our  trust  companies, 
especially  in  the  city  of  New  Orleans  do 
quite  anextenshre  business  as  tutors  for 
minors,  curators  for  .  interdicts,  trustees 
under  .  mortgages,  receivers^  .  assignees, 
etc,  besides  -conducting  an  active  mort- 
gage' investment  and  bond  business;  which 
has  developed  very  rapidly  in  the  last  two 
years. 

The  trust  company- business  is  a,  com- 
paratively new  development  in  banking  in 
our.  State,  but  our  people  are  gradually 
getting  .educated  to  the  full  value  of  such 
services,  and  the  business  of  the  trust 
compatiies  Is  steadily  -increasing. 

.There. has  been  no  legislation  diiring  the 
past  year,  which  has  materially  changed 
the  conditions  under  which  trUst  com 
panics  can  do  business  in  Louisiana,  ex- 
cept that  an  act  was  passed  in  1912,  which 
exempts  trust  companies  organized  for 
the  sole  purpose  of  lending  money  on 
mortgages  on  country  {Property  situated 
*  in  Louisiana,  at  a  rate  of  interest  not  ex- 
ceeding 6-  per  cent  from  taxation  for 
twenty  years  from  the  date  of  the  organi- 
zation of  such  companies,  provided-  they 
have  not  le^s  than  $^250,000.00  capital. 

As  a  result  of  this  act,  at  least,  one  new 
(rust  company  was  organized  in  the  city 
of  New  Orleans,  which  is  doing  exclu- 
sively a  mortgage  loan  business,  and  it 
looks  as  if  it  will  .be  successful  which,  of 
course,  means  a  good  deal  to  our  State, 
because  the  question  of  agricultural  cfedit 
is  closely  inter>Vovcn  with  the  prosperity 
pf  Louisiana. 


LOUISIANA 

Mr.  L.  M.  Pool,  Vice-President  Hi- 
bernia  Bank  &  Trust  Company  of  New 
Orleans: 

Louisiana  has  no  trust  companies  which 
do  an  exclusively  trust  business,  but  they 
all  operate  under  a  State  charter  which 
permits,  them  to  do.  a  general  commercial 
and  savings  bank  business,  and  in  addi- 
tion gives  them  the  power  to  act  in  all 
trust  capacities. 


MARYLAND 

Mr.  M.  H.  Grape,  Vicc-Pfcsidcnt  Conti-^ 
nental  Trust  Company  of  Baltimore: 

During  the  past  year  trust  coihpanics 
in'  Maryland  made  excellent  progress,  al- 
though the  year  was  not  a  good  one  for 
trust  companies  in  general,  as  the  secur- 
ity market  was  down  and  very  little  busi- 
ness in  the  way  of  promotions  -and  under- 
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writings  was  taken  up  and  they  were  thus 
forced  to  depend  mainly  upon  their  bank- 
ing business.  '  Money  was  very  tight  dur- 
ing the  whole  year  and  rates  were  good, 
but  deposits  were  somewhat  lower  owing 
to  the  heavy  demand  for  funds.  Cor- 
porations and  individuals  that  usually 
carry  very  satisfactory  balance  drew  very 
close  rather  than  to  increase  their  loans. 
Quite  a  number  6f  the  larger  business 
houses  and  corporations  in  Baltimore  usu- 
ally go  outside  for  accommodation,  but 
they  were  unable  to  secure  funds  from 
these  sources  the  last  few  months  and  were 
thus  compelled  to  fall  back  on  their  local 
banks  and  trust  companies.  This  caused 
an  extra  heavy  demand  upon  our  local  in- 
stitutions. 

Three  new  trust  companies  opened  fdr 
business  during  the  past  year,  one  each  in 
Baltimore,  Frederick  and  ElktOn.  One 
trust  company  went  into  liquidation.  For 
some  time  rumors  have  been  current  in 
Baltimore  regarding  a  consolidation  of 
several  of  our  trust  companies,  but  up  to 
this  time  nothing  definite  has  been  done, 
and  from  information  at  hand  this  consol- 
idation is  not  to  take  place. 

Our  banking  bill  which  went  into  effect 
three  years  ago,  has  been  working  out  in 
a  manner  satisfactory  to  all  institutions. 
Practically  no  change  of  any  importance 
has  been  made  in  the  bill  since  its  passage; 
only  a  few  minor  changes  took  place  at 
the  last  meeting  of  the  State  Legislature. 
These  changes  did  not  interfere  with  the 
general  working  of  the  bill  but  had  a 
tendency  to  provide  for  the  better  protec-  . 
tion  of  depositors. 

Trust  companies  in  Baltimore  have 
never  been  direct  members  of  the  Clear- 
ing House,  as  the  Clearing  House  rules 
and  regulations  have  not  been  amended 
since  trust  companies  have  become  so  ac- 
tive in  the  banking  business,  and  as  they 
stand  at  present  the  privilege  of  becoming 
direct  or  full  members  is  not  given  to 
trust  companies.  About  four  years  ago 
the  trust  companies  of  Baltimore  were 
given  the  privilege  of  becoming  associate 
or  non-members  of  the  Clearing  House. 
This  privilege  did  not  give  them  a  vote 
in  the  management  but  simply  allowed 
them  to  select  a  bank  through  which  to 
clear  their  items,  and  practically  all  the 
trust  companies  in  Baltimore  at  that  time 
took  advantage  of  this  invitation.  Since 
that  time,  however,  several  new  trust  com- 
panies have  been  organized  and  this  spe- 
cial privilege  has  never  been  extended  to 


them,  although  these  new  trust  companies 
were  anxious  to  become  non-members  the 
same  a's  -  tho  older  trust  companies,  but 
the  Clearing  House  refused  to  grant  them 
this  privilege. 

A  fefw   months   ago  a   committee   from 
the  Baltimore  Clearing  House  waited  up- 
on the  trust  companies  with  the  view  of 
ascertaining  upon  what  terms  it  would  be 
agreeable  to  them  to  enter  the  Baltimore 
Clearing    House,    saying    that    they    were 
willing  to  change  some  of  the  rules  and 
regulations  permitting  trust  companies  to 
enter   if   certain   others   were  allowed  to 
stand.    The  trust  companies  did  not  care 
to -put  themselves  in  the  position  of  apply- 
ing for.  membership,   but   suggested   that 
the    Clearing    House    change    their    rules 
and  regulations  allowing  trust  companies 
to  become  members  and  state  upon  what 
conditions  they  would  ht  allowed  to  enter, 
(as  the  present  rules  and  regulations   of 
the  Clearing  House  do  not  give  trust  com- 
panies the  privilege  of  becoming  full  mem- 
bers).    It  was   agreed  that   if  this    were 
done  the  trust  companies  would  seriously 
consider  the  proposition  to  enter  as  full 
members  of  the  Clearing  House.    Several 
meetings  were  held  and  the 'matter  thor- 
oughly discussed,  but  no  agreement  was 
reached.     One  of  the  chief  causes  which 
kept  the  trust  companies  from  entertain- 
ing the  proposition  of  the  Committee  was 
the   rule  in*  regard   to  exchange.     As   the 
rule  now  stands,  all  members  of  the   Bal- 
timore Clearing   House  are  compelled   to 
charge    exchange    on    all    local    accounts 
opened  after  the  year   1897.     On   all   ac- 
counts   opened   prior   to    this    date,    it   is 
optional  with   the  <bank  hqlding  such   ac- 
counts whether  or  not  they  shall  charge- 
exchange.     As   the   majority  of  the   trust 
companies    in    Baltimore    were    organized 
after   1897,  these  trust  companies,  should 
they  become  full  memfbers  of  the  Clearing 
House  under  the  present  rule,  would  have 
to  charge  exchange  to  every  local  custo- 
mer.    This  would  give  the   older  banks, 
who  make  up  the  majority  of  the  present 
members  of  the  Clearing  House  a  great 
advantage  over  trust  companies,  and  they 
would    not    consider   coming   in    on    such 
terms.     No   doubt   this   fall    some    agree- 
ment   will    be    reached    whereby    all    the 
larger  trust   companies  in   Baltimore  will 
become    full    members    of    the    Qearing 
House  upon  terms  agreeable  to  both  par- 
ties.   The  total  resources  of  the  ten  trust 
companies    in    Baltimore    which    are    not 
members  and  which  clear  through  mem- 
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bcr  banks,  are  almost  equal  to  the  re- 
sources of  the  sixteen  banks  which  are 
members  of  the  Clearing  House. 

A  comparison  of  the  growth  of  trust 
companies  in  Maryland  for  the  year  1912 
with  1913  might  be  interesting.  Compar- 
ing statements  issued  to  the  Bank  Com- 
missioner by  the  twenty-three  trust  com- 
panies at  his  call  of  September  4th,  1912, 
with  statements  issued  by  the  twenty-five 
trust  companies  at  his  call  of  August  9th, 
1913,  we  have  the  following  result: 

Statement  at  the  close  of  business  Sept. 
4.  19". 

Resmsrcet 

Loans  and  discounts $25,666,675.20 

Overdrafts 22,937.75 

Stocks,  bonds,  securities,  etc 26.323.352.54 

Banking  house,  furniture  ft  fixtures 3.237.774.37 

Other  real  estate  owned 854.125.85 

Mortgages  and  Judgments  of  record 1,519.811.50 

Cash  due  from  Trust  Co.'s  and  Res.  agents  14.849.194.51 

$72,473,871.72 
Liabilities 

Capital  stock $9,460,469.00 

Surplus  fund 10.303.224.68 

Undivided  profits 2.998.875.77 

Divideiads  unpaid 2.444.20 

BiQs  payable 137,800.00 

Deposits. , 49.437,373.12 

Oihaliabilities 133,685.05 

$72,473,871.72 

Statement  at  the  close  of  business  Aug. 

g»  1913. 

ResouTcts 

Loans  and  discounts , $27,437,704.27 

Overdrafu. 19.116.98 

Stocks,  bonds,  securities,  etc. : 27.452.716.67 

Premium  account, 50.010.00 

Banking  house,  furniture  and  fixtures. 3.311,640.30 

Other  real  estate  owned. . . : 1,173.007.07 

Mortgagca  and  iudginents  of  record 3,331.735.44 

Cash  due  from  Tntst  Co.'s  and  reserve  ag\s.  12,487,420.32 

$75,263,357.05 
LiahiHties^ 

Capital  stock : .  .$10,970,430.00 

Surplus  fund ., 10.671.870.60 

Undivided  profiu 3.250.842.27 

Dividends  unpaid 5.939.40 

Bills  paykble 799.400.00 

Dtpoiits t , 48.449.194.40 

Other  liabilities 1.115.675.89 

$75,263,357.05 
This  comparison  shows  an  increase  in 
total  resources  of  about  $^,790,000,  and 
this  increase  was  made  at  a  time  when 
business  conditions  were  not  at  all  favor- 
able, owing  to  the  changes  in  the.  tariflf, 
the  new  banking  bill  which  is  now  before 
Congress,  the  situation  in  Mexico,  and  the 
unsettled  conditions  in  Europe  How- 
ever, during  the  past  few  weeks  a  decid- 
edly more  healthful  tone  is  noticeable  in 
all  lines  of  'business,  and  mqst  of  our  job- 
bing and  commission  houses  are  looking 
forward  to  an  excellent  business  during 
the   fall -and    winter,    as    the    South    will 


have  a  very  good  cotton  crop  this  year, 
which  will  benefit  our  locality  very  much. 
The  trust  companies  of  Baltimore  loan 
largtB  sums  of  money-  through  the  South 
for  the.  raising  and  financing  of  the  cotton 
crop,'  and  when  cotton  begins  to  move 
this  money  is  returned  for*  use  in  other 
branches'  of  business. 

The  coming  year  should  be  a  very  pros- 
perous one  for  trust  companies  in  Balti- 
more, as  well  as  throughout  the  State. 


MASSACHUSETTS 

Mr.  Charles  H.  Keith,  Vice-President 
Franklin  County  Trust  Company,  Green- 
field: 

The  increase  in  the  number  of-  trust 
companies,  and  the  tendency  to  convert 
National  banks  into  State  institutions, 
testifies  to  the  confidence  in  which  they 
are  held  in  Massachusetts.  From  the  days 
of  the  old  State  banks,  Massacfiusetts  has 
given  her  'banking  institutions  wise  and 
conservative  laws.  It  has  proved  a  good 
foundation  on  which  to  build  strong  banks. 

Under  the  Honorable  Pierre  Jay,  sav- 
ings bank  (Jommissioner,  the  State  super- 
vision over  its  charter  banks  was  greatly 
extended.  The  plans  conceived  by  Mr. 
Jay  were '  ably  applied  and  advanced  by 
the  Honorable  Arthur  B.  (3hapin.  The 
completion  of  this  work  is  due  to  the  pres- 
ent Savings  Bank  Commissioner,  the  Hon- 
orable Augustus 'L.  Thorndike,  who  has 
managed  and  rounded  out.  the  Savings 
Bank  Department,  -so  that  it  is  now  in 
the  highest  state  of  efficiency. 

The  changes  in  the  laws  and  adminis- 
tration of  trust  companies  this  year  are 
as   follows:  . 

Our.  Legislature  has  enacted  a  law  al- 
lowing the  incorporation  of  trust  com- 
panies, in  cities  and  towns  of  less  than 
10,000  inha*bitants,  with  a  capital  of  $50,- 
000.00.  Formerly,  it  required  a  capital  of 
$100,000. 

After  January  ist,.  1914,  trust  compan- 
ies can  request  the  Savings  Bank  Depart- 
.  meht  to  make  an  audit,  the  cost  to  be  paid 
by  the  institution.  This  autlit  can  take 
the  place  of  the  stockholders'  examina- 
tion, and  it  is  expected  that  it  will  not  be 
as  expensive  as  one  made  by  a  chartered 
accountant,  for  this  is  done  at  the  actual 
cost  to  the  department. 

The  following  charters  were  granted 
this  year:  Market  Trust  Company,  Brigh- 
ton, National,  changed  to  a  State  charter; 
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Monotony  Trust  Company,  Arlington,  Na- 
tional, changed  to  a  State  charter;  Fidel- 
ity Trust  Company,  Boston,  new;  May- 
nard  Trust  Company,;  Maynard.  new;  Win- 
chester Trust  Company,  Winchester,  Ni- 
tiqnal, .  changed  to  a  Sutc  charter. 

NEW  JERSEY 

Mr.  J.  Herbert  Case,  Vice-President  Plain- 
field  Trust  Company  of  piainfield: 

The  following  xhanges-  have  />ccnrred 
within  the  past  year: 

Nine  new  trust  companies  have  been 
authorized  to  do  business. 

One  National  bank— The  Farmers  Na- 
tional of  Mt  Holly,,  was  converted  into 
The  Farmers  Trust  Co.. 

One  failure  is  reported— The  Roseville 
Trust  Company  at  Newark-r-the  result  of 
defalcation  by  its   treasurer. 

Liquidations — nont. 

Pursuant  to  Chapter  140,  Laws  of 
1913,  two  trust  companies  have  availed 
themselves  of  its  privileges  to  establish 
branches,  The  New  Jersey  Title  Guar- 
anty and  Trust  Company  of  Npw"  Jersey, 
Hoboken,  establishing  three  branch  offi- 
ces in  Jersey  City  and  one  in  the  town  of 
Union. 

Three  important  bills  affectii^g  trust 
companies  were  passed  by  the  Legisla- 
ture during  the  year  ending  September 
I,  1913.  They  are:  Chapter  140— Ptt-mis- 
jsion  to  establish  branche.s  under  certain 
conditions,  subject  to  approval,  of  Com- 
mission of  Banking. 

Chapter  171-^Aulhorizing  Commissioner 
of  Banking  to  Uk'e  possession  of  the  as- 
sets* of  any  unsafe  or  embarrassed  trust 
company  and  liquidate  it  ior  the  benefit 
of  its  creditors. 

Making  it  a  misdemeanor  for  any  officer, 
director,-  employee  or  agerif •  of  any  trust 
company  to  receive  as  a  gift  any  property 
or  thing  as  a  commission*  or  fee  'for  loan- 
ing trust  company  funds. 

In  closing  it  gives  me  pleasure  to  say 
that  the  total  resources  of  our  State  trust 
companies  have'  more  than   doubled  dur- . 
ing   the   p^st   decade   and   now   exceed   a 
quarter  of  a  billion  dollars. 


NEW  YORK 

Mr.  William  B.  Cardoco,  Vice-President 
Farmers'  Loan  &  Trust  Company  of  New 
York: 

It  gives  me  great  pleasure  to  report  that 
nothing  connected  with  the  operation  and 


administration  of  trust  compani^  in  the 
Empire  State  during  the  past  jrcar  bis 
resulted  in  anything  but  the  farthering  of 
the  confidence  of  our  people  in'  such  in- 
stitutions, designed  originally  ta  meet  the 
necessities  which  so'  niany  years'  ago 
prompted  the  4>irth<  of  the  tmst  'campoij 
idea,  in  .this  State. 

Some  legi^ation  of  importance  and  in- 
terest has  been. enacted'  duritig.  the  yw,, 
and  iii  this  connection  I  regard  it  as 
proper  to  mention  'first  the  bill  providing 
for  the  creation  of  a  commission  to  re- 
vise th^  banking  law,  which  became  -a  law 
May  24th,  1913,  and  is  now  knoirn  as 
Chapter  705.  ItK  putposes  are  descnt>ed 
in  Section  No.  I,  which  in  part  reads  as 
follows:     . 

•  "The  Superintendent  of  Banks  is  here^ 
by  authorized  to  appoint  a  commission 
of  Ave  ^or  more  persons  having  a  tech- 
nical knowledge  of  the  banking  law  and 
a  practical  knowledge  of  "banking  metfa- 
'  ods,  to-  prepare  and  submit  to  the  Leg- 
islature, a  complete  revision  of  the  bank- 
ing law  of  this  State,,  adapted  to  present 
banking  conditions  and  based  uppn  the 
experience   of  the  banking  department 
•  in  the  work  of  supervision  and  in  the 
liquidation  of  failed  institutions.     Such 
commission  will  serve  without  pay;** 
Appointmenlis  on  this  commission  have 
been  accepted  by  men  who-  are,  without 
exception,  well  qualified  by  their  knowl- 
edge and  experience  to  serve  the  State  in 
a  very  efficient  mann'er  and  who  ar«  now 
considering    the    problems    involved.      It , 
seems  to  be  the  belief  that  this  commis-. 
sion  will  direct,  its  attention  primarily  tQ 
codify  existing  laws,  rather  than  the  draft-  • 
ing  of  new  9tatutes. 

The  ena'ctment  of  an  amendment  to  Sec- 
tion* 23,  Chapter  451;  which  went  into  ef- 
fect May*8th,  1913,  is- worthy 'of  attention. 
It  provides  in*  its'  important  parts  as  iot- 
lows: 

'^Books,  Papers  -and  affairs  to  be  ex- 
amined. It  shall,  be'  tbe  duty  of  the 
board  of  directors  of  every  bank  jnd 
trust  company  in  the  months  of  April 
and  October  in  each  year , to  examine  or 
cause  a  committee  of  at  least  three  of 
its  members  to  examine  fully  i  into  the 
books,  papers  and  affairs  of  tbe  bank, 
or  trust  company  of  which  they  were 
directors,  into  the  loans  and  discounts 
thereof,  and  particularly  into  the  loans 
or  discounts  made  directly  or  indirectly 
to  officers  or  directors  thereof,  or  for 
the  benefit  of  such  officers  or  directors. 
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or  for  the  benefit  of  other  corporations 
of  which  such  officers  and  directors  are ' 
■also,  officers  or  directors,  or  in  which 
they  have  a  beneficial,  interest  as  share-, 
holders,   creditors, '  or    otherwise,    with 
the,  special  view  of  ascertaining  the  value 
and  secnrity  thereof,  and  of  the  collat- 
eral security,  if  any,  given  in  connec- 
tion therewith,  and  into  such  other  mat- 
ters as  the  supeirinfendent  of  banks  may 
require.    On  or  before  the.  15th  day  of 
the  month  succeeding  such  examination, 
a  report  in  writing  thereof ,*  sworn  to 
by  the  dif.ectors  making  the  same,  shall 
be- made  to  the  board  of  directors  of 
such  bank'  or  trust  'company,  be  placed 
on  file  in  said  bank  .or  trust  company, 
and  i  duplicata  thereof  filed  I'xT  the  bank- 
ing department."    ■ 
-^  Chapter  103  waS  amended  by  the  addi- 
iiftn    of    Section    109    and    provides    the 
method'  of  procedure  'on  closing  a  trust 
comply,  and'  in'  passing,  it  n^ay  be  of 
sufficient  general  interest  to  warrant  .the 
space  given  to  it  hef e.     In  part  it  reads 
as  follows: 

"lire  stockholders  pf  a  trust  coiB|»any 
nimy^at  any  time  di/eci  thkt  it' ibe  closed 
for  the  purpose  of  winding  up  its  a(- 
fair^. "  $uch  dtf ection  may  be  given  at  a 
stockholders' -tneeting  by- a  two-thirds 
vote  of  its  stock  after  written  notice  by 
mail  to  each  stockholder  of  record, 
*  ♦  A  copy  of  the  proceeding  of  the 
stockholders'  meeting  duly  certified  by 
the  president  and  secretary  .of  the  trust 
company  must  be  filed  in  the  banking 
department-  The  Supreme  Court  shall 
thereupon  in  a  proper  case  after  due 
notice  to  tbe  superintendent  •  of  banks, 
make  an  order,  declaring  the  business  of 
said  trust  company  closed,  and  pre- 
scribing jthe  notice  *  to  be  given  to 
creditors  to  present  *  their  claims  to 
the  trust  company  for  pasrment.  *  ♦ 
Upon,  the  granting,  of  said  order 
said  trust  company  shall  cease  to  .do  a 
banking  business  but  may  wiiid  up  its 
affairs,  pay  its  debts  and  distribute  its 
assets  among  its  stockholders/' 
.1  might  call  attention  to  the  fact' that 
at  present  there  are  77  trust  companies  in 
the  State  witb  an  aggregate  capital,  sur- 
plus, and  deposits,  a^  shown  by  the  latest 
available  .  statistics,  as  follows : 

Capital,  $77*500,000;  surplus  and  undi- 
vided profits,  $175,010,944;  deposits,  $1,- 
346,360,987.  While  all  financial  institu- 
tions in  general  will  be  more  or  less  af- 
fected by  the  new  tariff  legislation,  trust 


companies  will  feel  -the-  drastic  effects  of 
the  income  tax  feature-  pf  the  tariff  bill. 
The  provision  requiring  the  deduction  of - 
the  tax  at  the  source  of  the  income  will 
devolve  endless  detail  work  on  the  trust 
department  and.'  will  necessitate  the  em- 
ployment of  a  corps  of  eniployees  to  per- 
form the  accounting  work  .necessary  in  or- 
der to  keep  track  of  the  a^iounts  widiheld  , 
to  cover  the  tax  and  to  obtain  refunds  in 
.cases  where  the  beneficiaries.. of  trust 
funds  are  e3i;empt. 


NEBRASKA 

Mr.  R.  C.  Peters,  President  of  the  Pe-. 
ters  ^rust  Company  of  Omaha: 

tn'  Nebraska  a  tru^t  company  with  fi- 
duciary powers  is  comparatively  a  new 
creation.  Until  191 1  -we' had  no  trust  com- 
panies except  in  name.  These  acted  ks.  in- 
vestment companies  in  lending  money  and 
in  the  Care  and  management  of  properties. . 

Strong  effort^  had  been  ma4.e  for  some 
time  to  obtain  the  necessary  legislation, 
but  there  was ,'  considerable  influence 
broiight  to  bear  against  it,  and  if  was  only 
two  years  ago— in  191 1 — ^that  a  bill  was 
passed  authorizing  trust  companies  to  act. 
This  was  only  passed  by  a  narrow  margin' 
of  two  votes  in'  the  lower  house  after 
strong  efforts  had  been  made  to  secure 
its  passage,  and  this ,  result  was  largely 
through  the  "influence  of  one  company. 

Our  taw  as^it  stands  to-day  gives  trust 
companies -full  fiduciary  powers  under  the 
following  recjuirements: 

A  paid ( up  capital  of  $200,000  in  cities- 
of  idO.ooo^of  more  inhabitants;  $100,000 
in  cities,  .of  56;oqd  and  less  than  100.000 
inhabitants;  $50,000  in  cities  of  more  than 
10,060  and  less  than  50,000.  and  $25,000  in 
cities  haying  io,O0Q  inhabitants  or  ]  less.' 
Deposit  of  securities  amounting  to  approx- 
imately one-quarter  of  '  the  capital ..  stock 
with  the  Sttte  Auditor. 

Annual  examination  by  the  State  Audi- 
tor, and  a  newspaper  publication  of  his 
report. 

Restricts  loans  on  real  estate  to  40  per 
cent. ,  of  the  appraised  value  thereof.. 

Fo^ids  purchase  of  bonds  on  which  in- 
terest has  been  jn  default  for  two  years 
next  preceding,  date  of  purchase. 

Restricts  purchase  of  stocks  to  those 
that  have  earned  dividends  of  at  least  4 
per  cent,  for  at  least  three  years  just  prior 
to  date  of  purchase. 

Forbids  investment  or  loans  on  its  own- 
stock  or  loans  to  directors  or  officers. 
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Restricts  indebtedness  to  two-thirds  of 
the  capital  stotk,  ^nd  the  cost  of  office 
building  to  40  per  cent,  of  capital. 

Forbids  commercial  and  savings  bank 
banking  as  defined  in  the  State  statute  re- 
lating  to,  banks. 

It  will  be  seen  by  the  foregoing  that  we 
have  a  very  strict  trust  law  in  the  State, 
as  I  believe  it  should  he.  Trust  <:ompanies 
transact  business  for  estates — which  is  a 
dormant  business,  practically  a  dead  man's 
business — while  a  commercial  bank  tran- 
sacts a  going  business  or  a  live  man's  busi- 
ness. So  a  trust  company  should  not  do 
any  commercial  banking  whatever,  for  in 
times  of  financial  disturbance  a  trust  com- 
pany cannot  be  affected  noi*  any.  of  the 
estates  for  which  it  acts.  . 

Personally  I  should  like  to  see  in  oper- 
ation laws  governing  trust  companies 
which  would- protect  estates  in  every  par- 
ticular. 

Twelve  charters  have  been  taken  out 
under  our  law — four  in  Omaha,  two  in 
Lincoln,  one  in  Beatrice,  one  in  York,  one 
in  Fremont,  one  in  Norfolk,  one  in  Friend 
and  one  in  Loop  City. 


PENNSYLVANIA 
Mr.  George  H.  Stuart,  3d  Assistant 
Treasurer  Girard  Trust  Company  of  Phila- 
delphia : 
^  On  behalf  of  the  .trust  companies  of 
Pennsylvania  I  beg  to  report  that  their 
condition,  as  shown  by  the  following  fig- 
ures, displays  continued,  growth  and  pros- 
perity. For  the  year  ending  May  i,  the 
date  of  their  last  reports,  the  deposits 
amounted  to  $516,000 — an  increase  of  $27,- 
500.  Resources  $784,000,600— an  increase 
of  $37,000,000.  Trust  funds  $1,049,000 — an 
increase  of  $70,000,000. 

It  is  gratifying  to  record  that  while 
there  has  been  no  increase  in  the  number 
of  institutions  there  have  been  no  failures 
during  the  period.  Na  important  legisla- 
tion was  enacted  by  the  Legislature  af- 
fecting  trust   companies. 


WASHINGTON 

Mr.  James  C.  Cunningham,  Vice-Presi- 
dent and  General  Manager  Union  Trust  & 
Savings   Bank  of  Spokane: 

The  greater  portion  of  the  present  laws 
relating  to  trust  companies  in  the  State 
of  Washington  was  enacted  by  the  Legis- 
lature of  1902-3,  and  there  have  been  only 
n  few  changes  or  amendments  made  since 
the  oriKinal  act  was  passed. 


The  Washington  law  authorized  trust 
companies  to -engage  in  a  savings  as  well 
as  a  general  banking  business,  and  gener- 
ally to  transact  all  kinds  of  business  per- 
taining to  trust  and  fiduciary  matters.  The 
law  contains  a  great  many  of  the  pro- 
visions of  the  Trust  Company  Act  of  New 
York,  and  may  be  said  to  be  a  fairly  lib- 
eral statute. 

In  1907  an  amendment  was  passed  re- 
quiring all  duties  and  responsibilities  re- 
lating to  trust  companies  then  imposed  on 
the  Secretary  of  State  to  be  performed 
by  the  State  Examiner,  since  which  time 
this  work  has  been  performed  by  that  of- 
ficer; but  in  all  of  the  Examiners  reports 
since  then  trust  companies  receiving  de- 
posits are. not  separated  and  are  reported 
in  the  same  class  with  State  banks. 

During  the  last  Legislature  an  amend- 
ment was  made  to  the  Trust  Company 
Act  providing  that  no  trust  company  or 
other  corporation  organized  under  such 
-act  which  advertised  that  it  would  furnish 
legal  advice,  prepare  wills,  or  do  other 
legal  work  for  its  customers  should  be 
permitted  to  act  in  the  capacity  of  execu- 
tes, trustee,  or  assignee,  or  otherwise 
serve  in  any  fiduciary  capacity. 

It  should  be  noted  that  the  law  does 
not  prohibit  trust  companies  from  draft- 
ing wills,  or  from  counseling  with  its 
clients  on  the  subject  of  wills,  but  that  it 
aims  simply  to  prohibit  soliciting  or  ad- 
vertising of  the  fact  that  it  does  these 
things.  (Laughter.)*  This  bit  of  legisla- 
tion was  introduced  in  common  with  a 
number  of  other  bills  at  the  eleventh  hour 
of  the  last  session  and  the  trust  companies 
had  no  opportunity  to  make  objection  to. 
it.  The  bill  was  inspired  by  a  few  attor- 
neys of  somewhat  questionable  standing 
and  ostensibly  in  retaliation  of  the  ag- 
gressive advertising  campaigns  of  trust 
companies  offering  their  services  in  the 
writing  of  wills,  and  so  on. 

While  this  may  be  regarded  as  a  vicious 
piece  of  "class  legislation"  its  effect  on 
the  trust  companies  is  not  serious. 

According  to  the  1906  reports  there 
were  twelve  trust  companies  in  Washing- 
ton with  aggregate  capital  of  $2,129,000, 
surplus  and  undivided  profits  of  $777,000, 
and  deposits  of  over  $4,000,000. 

I  am  pleased  to  report  that  our  State 
and  Federal  courts  have  recently  ap- 
pointed trust  companies  to  act  as  receivers 
and  trustees  in  bankruptcy  proceedings. 
This  is  very  satisfactory  to  us. 
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NEEDED  REPORMS  IN  CHECK  COLLECTION  LAWS 
AND  METHODS 

RAYM ONI^  Bt  GOX 
AMtetaat  Ga^hlar,  Fourth  National  Bank  of:  the  Citjr  of- Now  York 


Address  before  the  Clearing  House .  Section,  American  Bankers'  Association, 
Tuesday,  October  /,.ipiS: 


The  history  of  b^nkiiig  is  the  ^stoiy  of 
bote  issue.  Note  isstie>  in  a  broad  sense, 
may  "be  ,  defined  as'  the  process  through 
which  the  individual  exchanges  his  credit, 
which  ha3  only  a  local  value,  with  the  credit 
of  the  bank«  which  has  a  general  value. 
While  the  granting  of  credit  may  be  said 
to  be  the  foundation  on  which  commercial 
banking  rests,  the  efftetive  use  of  credit 
through  credit  instruments  is  the  test  by 
which  a  -banking  system  is  .measured  to 
dcteriaine  its  success  or  failure.  Note  hsue 
has  been  dedaricd  to  be  a  lost  art  in  Ameri- 
can banking,,  a  statement  that  is  not  without 
seme  basis  of  fact  when  we  consider  that 
the  system  provided  by  the  National  Bank 
Act  .iails'*  almost  entirely  to*  properly  per- 
form thos^  ftmctiohs  for  which  a '  baxik 
note  issue,  is  specially  intended. 

It  is  an  economic  truth  that  commerce 
and  trade  ^epeiiding  for  its  existence,  upon 
exchange  wiU*  find  a  medium  of  exchange 
whether  or  not  one  is  provided  by.  the  gov- 
emmenf  under  which  the  exchange  of  com^ 
tnodities  is  effected.  Thus  we  find  shells 
and  beads,  performing  the  functions  of  a 
medium  among  primitive  peoples.  In  G>lQni- 
al  days,  when  there  had  been  little  specie 
imported  to  the  newly  .discovered  country, 
skhis  of  ahimals,  tobacco  and  other  forms 
of  weatlb  supplied  the  deficiency,  not. 
through  any  legislative  statute,  but  in 
obedioice  to.  natural  l^w  which  knows  no 
rule  save  the  law  of  necessity. 

The.  operation  of  this  law  of  economic 
necessity  is  well  illustrated  in  the  evolution 
of  our  chief  circulating  medium  during  the 
period  between  1865  and  1875.  When  the 
National  Bank  Act  put  an  end  to  the  issue 
of  notes  by  individual  banks,  we  were  left 
without  a  medium  that  would  respond  read- 
ily to  the  demands  of  trade.  Obedient  to 
the  economic  law  of  necessity,  something 
dse  was  substituted  that  performed  the 
functions  of  the  more  elastic  State  bank 
notes  which   had   been   discontinued.     The 


instrument  employed  was  the  bank  check, 
not  new  in  itself,  but  new  in  the  sense  that 
it  took  on  an  increased  importance  from 
that  day,  an  importance  that  has  steadily 
increased  to  the  preseiit  time,  until  now 
"more  than  90 .  per  cent,  of  payments  are 
made  by  check. 

This  development  has  been  due  not  only 
to  the  need  of  some  such  medium  as  has 
been  suggested,  but  also  to  the  fact  that 
the  check  is  superior  in  many  ways  to  the 
true  bank  note  which' it  so  closely  resem- 
bles in  use.  It  is  better  adapted  to  the 
service  of  the  people  and  to  oux  independent 
system  of  more  than  ■  twenty-five  thousand 
banks.  People  are  encouraged  to  open 
bank  accounts  and  make  .use  of  checks,  who 
would  never  carry  such  accounts  otherwise. 
Thrift  is  thus. encouraged  and  millions  of 
dollars  are  turned  in.to  productive  channels 
instead  of^beihg  allowed  to  lie  idle.  We 
have  educated  the  "people  to  carry  check 
books  rather  than  wallets.  While  the 
amotmt  of  profit  resulting  to  the  banks  is 
not  entirely  tangible,  it  can  be  appreciated 
even*!^  the  most  shallow  observer  of  finan- 
cial conditions.  It  is  hard. to  see  how  the 
business  public  could  very  well  get  along 
without  the  check,  and  bankers  of  today 
would  not  think  of  doing  otherwise  than 
encouraging  the  use.  of  checks  to  the  fullest 
possible  extent. 

But  while  the  ch^kjs  like  the  bank  note, 
both  in  function. and  principle,  in  form  it  is 
like  the  bill  of  exchange,  and  hence  we  find 
that  it  is  governed  by  the  law  applying  to 
bills  of  exchange.  It  is  drawn  upon  a  bank 
as  drawee,  to  the  order  of  a  payee  and  is 
signed  by  the  drawer.  It  is  for  a  definite 
amount  payable  at  a  certain  place  on  de- 
mand. Hence,  it  seems  only  natural  that 
the  laws  of  the  bill  of  exchange  should  gov- 
ern the  use  of  the  check.  Yet  this  is  only 
relatively  true.  The  bill  of  exchange  is  a 
commercial  commodity  to  be  bought  and 
sold,  but  the  check  must  be  considered  from 
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the  side  of  the  function  .it  .is  intended  to 
perform.  A  check  is  primarily  for  the  pay- 
ment of  debt,  slnd  is  seldom  intended'  to  be 
used  for  any  other  ipurpose.  In  this  it  -en-  • 
joys  an  advantage  over  the  bank  .note  in 
that  it  can  be  made  to  fit  the  debt,  whereas* 
the  note  is  ready  made.. ,  It  is  -  for  the 
exact  amount  of  the  debt  and  can  be  •  ne- 
gotiated only  by  the  payee.  Title  does  not* 
always  pass  by  delivery;  as  is  the  case  of- 
the  bank  note,  but  ustally  by  endorsement 
Hence  the  check  for  many  (mrposes  is  as 
superior  to  the  banlc  note  as  th^  Gearing 
House  currency  certifiqate  is  superior  to 
actual  gold  for  the  payment  of  Clearing 
House  balances. 

Unfortunately,  however,  in  thfe  rapid. de- 
velopment of  the  check  system,  -banks  have 
utilized  the  check  to  a  gradually  increasing 
extent  for  their  own  advantaige,  so  th?rt  now 
its  original  function  has  disappeared  from 
the  minds  of  bankers  and  they  ponsider  only 
its  collection,  and  this  as  a  means  of  en-i 
larging  their  business  or  of  enhailcing.  their 
profits.  This  perversion  of  the  true  pur- 
pose of  the  check  has  been  further  aug- 
mented and  complicated  by  the.  lack  of  defi^ 
nite  and  uniform  State  or  National  laws 
governing  its .  increasing  use  in  this  coun- 
try. In  other  words,  both  practice  and  laW 
operate  to  -hamper  -its  rapid  passage  from, 
payee  to. paying  banka.  As  a  result  of  this 
hopelessly  confused  condition  bankers  ar^ 
confronted  with  the  problekn  of  first  re- 
organizing their  own  practice  and  of  then 
securing  from  the  courts  a  code  of  statute 
laws  which  will  be  .specifically  drawn  for 
the  check  and  which  will  similarly  apply 
thereto  throughout  the  nation,,  as  checks  are 
sent  from  every  State  into  every  other  State. 

It  is  not  the  purpose  at  this  time  to  state 
definitely  the  changes  which  should  be  made 
in  our  customs  and  laws,  but  to  analyze  the 
present  status  of  the  bank  check  and  to 
suggest  the  nature  of  changes  which  are 
necessary  before '  our  banking  system  can 
ever  be  considered  economic  and  scientific, 
for  checks  are  just  as  important  a  part  of 
the  system  as  are  Note  System  and  Re- 
serves. 

As  previously  stated,  checks  are  created 
generally  for  the  sole  purpose  of  satisfying 
an  e^cisting  debt.  The  drawer  of  a  legiti- 
mate trade  check  never  contemplates  that 
his  instrument  is  to  be  used  .for  any  other 
purpose  and  it  is  a  function  of  the  bank 
to  use  its  facilities,  for  .the  consummation 
of  this  purpose  and  for  no  other.  The  ex- 
tent to  which  they  do  otherwise  is  a  clog 
in  the  wheels  of  commerce  and  a  tikx  on* 
other  business  industries.     Howeve.r,  banks, 


in  the  mad  rush  for  deposit  balances  and 
profits,  seem  to  have  disregarded  this  funda- 
mental •  business  principle.  It  must  be  ad- 
mitted in  the  first  consideration  of  this  sub- 
ject,- however*  that  all  of  these  errors  arc 
the  outcome,  directly  or  indirectly,  of  what 
is  kpown  in  this  country  as  the  collection 
exchange  charge.  Original  offenders  are 
the 'banks  which  charge  more  than  expenses 
for  pajrment  of  their  own  ch.ecks  presented 
through  the  mails.  Rarely  does  a  bank  ever 
charge  even  expenses  for  pasrment  of  checks 
presented  in  person  at  its  own  window.  On 
the  other  hand,  rarely  do  they  Aeglect  to 
charge  a  distant  hokler,  who  has  not. the 
opportunity  of  objecting.  This  is  the  prac- 
tice followed  of  encouf-aged  by  nearly  all 
banks,  which  has  created  a  system  in  this 
country  which  mdst  be  called  at  least  in- 
consistent and  unscientific.  It  is  to  avoid 
this  charge  upon  these  checks  which  can- 
not' be  collected  by  the  receiving  bank's  own 
messengers  that  they  are  'sent  here,  there 
and  everywhere,,  apparently  irrespective  of 
their  place  of  payment^  and  in  being  so 
sent  zrt  used  for  additional  incidental  pur- 
poses, both  by  the  sender  and  by  the  re- 
ceiver. The  sender  not  oifly  adopts  the 
group  system  to  reduce  expenses,  but  also 
to  use  these  -checks  for  creating  balances 
in  desired  cities,  a  purpose  most  certainly 
not  contemplated  by  the  makers. 

If  this  sender  is  also  one  oi  those  bankir 
which  charges  more  tham  expenses  in  remit- 
ting for  its  own  checks,  it  is  therefore  guilty 
of  excessive  tax,  delayed  presentation  and 
perverted  use  of  checks.  Further,  if  this 
same  bank  solicits  from  othcfr  banks,  as  do 
most  city  institutions,  large  volumes  of 
checks  payable  outside  of  its  own  city,  it 
does  so  mainly  to  secure  the  balance  which 
it  may  require  .for  such  collection  service. 
Having  secured  these  balances  atid  the  vol- 
ume of  business,  the  bank  sees  another  op- 
portunity to  secure  an  additional  balance 
from  these  same  checks,  and  for  this  pur- 
pose it  proposes  to  pay  a  sub-a^«nt  for  col- 
lecting -a  portion  of  the  business  in  return 
for  a  coni.mensurate  balance.  Such  are 
the  ramifications  through  which  probably 
50  per  cent  of  the  checks  pass  before  they 
are  finally  presented  for  payment  Neces- 
sarily, such'  a  system  ^extremely  hampers 
and  retards  the  free  circulation  and  rapid 
redemption  of  checks,  which  is  demanded 
by  the  best  interest  of  commerce  and  in- 
dustry. Not  only  would  a  remedy  of  this 
situation  be  a  benefit  to  business  generally, 
but  also  it  would  be  a  bbon  to  .the  banks 
themselves,  if  they  would  realize  it  and  as 
a   unit  co-operate   to   that   end.     There  is 
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no  aggregate  profit  in  such  business,  for 
what  one  makes  another  loses,  and. as  has 
been  aptly  said,  no  industry  as  such  cai^ 
Ux  itself  rich.  To  eliminate  this  confusion 
would  be  to  dispense  with  many  of  the 
present-day  unprofitable  bickerings  and  to 
pface  the  banking  business  on  a  more  scien- 
tific basis. 

The  problem  has  been  partly  solved  in 
some  sections  of  the .  country  through  the 
.operations  of  what  is  known  as  the  country 
Qearing  House.  The  entire  solution  of  the 
problem  and  its  complete  dimination  from 
American  Banking  is  now  offered  to  the- 
public  in  paragraph  6,  Section-  17,  of  the 
proposed  Federal  Reserve  Act.  The  very 
fact  that  such  a  paragraph  has  been  intro- 
duced into  the  bill  indicates  that  the-  situa- 
tion has  become  so  serious,  that  Federal 
legislation  se^ms  necessary.  While  com- 
paratively insignifi6mt  this  is  undoubtedly 
one  of  the  most  important  and  most  care- 
fully constructed  sections  of  the  bill.  Its 
author  was  evidently  thoroughly  familiar 
with  existing  conditions,  and  he  has  in  a 
few  brilliantly  conceived  sentences- proposed 
to  reform  through  the  new  system  the 
great  practical-  wcfikness  and  difficulty  in 
our  present  banking,  methods.  Its  influence 
will,  be  far  reaching  and  be  equally '  bene- 
iidal  to  the  l^anks  and  to  the  businesst  pub- 
lic^ for  whom  alone  the  banks  are  organ- 
-tzied.  If  enacted  and  'operated  as-  at  pres- 
ent outlined,  checks  will  assume  their  proper 
place  in  tlie  transactions  of  the  nation's 
business.  They  will  serve  the  purpose  for 
which  they  are  created  by  business  men'  and 
when  this  is  done  they  will  he  immediately 
redeemed  and  disappear  instead  -of  being 
used  in  many  subsidiary  waysr  incidental-  to 
the  business  public,  yet  expensive  to  them 
and  confusing  to  the  banking  system.^  Banks 
will  then  be  as  they  -should — ^purely  institu- 
tions of  discount,  deposit  and  issue,  and 
will  conduce  their  business  accordingly 
without  having  to  assume  the^  role  which 
they  do.  Pyramided  bank  balances  will 
disappear  and  deposit  balances  will  repre- 
sent the  true  funds  or  credits  which  their 
figures  indicate. 

That  such  a  condition  should  have  be- 
come part  of  our  system  is  no  discredit  to 
the  American  banker.  Our  present  system, 
the  amalgamation  or  adoptions  from  many 
heterogeneous  systems,  has  been  in  a  con- 
tinual process  of  development  and  has  been 
forced  to  serve  many  varying  conditions  of 
war  and  peace,  of  trade  activity  and  in- 
activity. Throughout  our  history  the  entire 
banking  effort  has  been  to  provide  funds 
and  credit  to  build  up  t>ur  industries  with 


little  time-  to  consider  peflection  of  the 
machinery  us^  for  the  purpose.  The  con- 
dition is  peculiar  to  this  country,  for  the 
European  systems  of  banking  were  thor- 
oughly established  before  the  advantages  of 
checks  were  realized,  and  it  was  an  easy 
matter  for  them  to  adjust  their  check  sys- 
tem to  the  banking  systems  which  they  did. 
The  crossed  check  system  and  the  London 
Country*  Gearing  House,  organized  in  1858, 
or  one  hundred  and  seventy-five  years  after 
the  establishment  of  the  Bank  of  England, 
regulates  such  matters  in  that  country. 
Likewise  does  the  Giro  Conto  serve  the 
business  public  .of  Germany. 
'  This,  however,  'is  but  one  phase  of  the 
question,  the  practical  phase.  The  legal 
status  of  the. check  is  equally  confused  and 
undetermined,  riot  only  here  but  also  in 
Englanfl  and  wherever  used.  While  this 
subject  has  not  received  much  consideration 
in  America  it  has  been  conspicuously  be- 
fore, foreign  bankers  and  for  many  years 
they  have  been  endeavoring  through  local 
and  international  conferences  to  adopt  a 
^ode, ,  which,  while  establishing  the  neces- 
sary laws  to  regulate  checks,  would  permit 
them  to  facilitaite  commercial  transactions 
for  which  they  exist  in  a  manner  free  and 
unhampered  by  legal  uncertainties  or  dif- 
ferences.- 

Now  that, there  is  proposed  a  remedy  for 
the  existing  wrong  check  collection  methods, 
it  would  be  most  opportune  to  join  with 
other  count nes  ax^d  consider  at  this  time 
the  revision  •  and  unification  of  check  col- 
lecting laws.  While  the  Uniform  Nego- 
tiable Instrument  L&w  is  generally  in  force 
.in  this  country,  yet  this  statute  is  designed 
primarily  for  bills  of  exchange  and.  .as  has 
been  said,  the  check  is  but  one  form  of  a 
bill  of  exchange  and  is  so  different  from 
all  others  and  plays  such  an  important  part 
in  the  commerce  of  the  country,  90  per  cent, 
of  the  transactions  being  effected*  by  it. 
that  a  uniform  check  law  would  not  only 
be  justified'  but  has  become  almost  a  neces- 
sity. Such  a  reform  would  be  entirely 
within  the  province  of  the  American  Bank- 
ers' Association  and  for  this  purpose  no 
other  organization .  or  bqdy  of  men  are  so 
well  equipped. 

Reviewing  the  present  legal  status  of  the 
check  in  tht  United  States,  we  find  that  its 
free  circulation  and  redemption  are  ham- 
pered by  certain  legal  encumbrances,  vari- 
ances between  statute  laws  of  States  and 
differences  of  prominent  judicial  decisions 
in  similar  cases.  Conspicuous  among  these 
handicaps  and  differences  may  be  noted  the 
following : 
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The  permission  under  the  Negotiable  Iqi- 
struitient .  Law.  to  endorse  checks  as  Bills 
of  Exchange,  q\ialifie'd  and  conditionally, 
thus  subjecting  them  .to  the  complications 
of  law  possible  in  ^uch.  cases  and  imposing 
a  burdensome  duty  on  the-  paying '■  bank. 
Legal  endorsements  on  checks*  should  be' 
simplified  to  include  only  those  which  are 
necessary  tp  complete  the  transactions  for 
which  the  check  was  issued. 

Indefiniteness  and  length,  of  time  which 
may  elapse  after  delivery  before  a  check  fs 
presented  for  payment 

Lack  oi  dcfiniten^ss  in  ihe  prespribcfd 
form  of  drawing  a  check. 

The  wide  ditferences  among  statutes,  and 
decisions  regarding;  the  relations,  between 
banks  and  depositors  and  banks  and  corre- 
spondents. 

It  is  a  univer^  practice  among  banks  to 
receive  checks  ^from  depositors  and  give 
them  immediate  credit  •  for  the  tame. 
Despite  this  common  custom,  the  courts  dif- 
fer as  to  yn^o  is  the  real  owner  of  the 
checks  in  question  and  what  liability  the 
banks  assume  in  their  actions.  This  should 
undoubtedly  be  definitely  established  by  uni- 
form statute  as  should  the  relation  between 
banks  which  send  miscellaneous  checks  to 
each  other.  All  goes  well  until  the  check 
is  lost  or  some  bank  interested  in  its  col- 
lection fails,  when  there  is  a  needless  con- 
fusion. The  courts  seem  to  disregard  the 
present-day  customs  and  intent  of  parties 
and  base  their  decisions  on  rulings  passed 
many  years  ago  under  Very  different  condi- 
tions. A  code'  of  laws  definitely  regtriating 
these  matters  would  eliminate '  many  dis- 
putes and  difficulties  occurring  daily,  in 
banks  all  over  the  country.  Likewise  there 
should  Se  a  uniform  statute  relieving  baiiks 
of  responsibility  for  sending  checks  direct 
to  the  paying  bank  for  redemption. 

These  are  but  a  few  of  the  lodd.  prob- 
lems in  the  check  collecting  laws  which 
should  be  regulated,  yet  even  these*  few  are 
of  sufficient  importance  to  justify  this  body 
in  giving  serious  consideration  to  the  'sub- 
ject 

In  Europe  international  cont^^^ences  have 
been  held  at  the  Hague  to  dra'.  up  a  Uni- 
form Bill  of  Exchange  Act.  The  Inter- 
national Law  Association  has  held  in  all 
about  thirty  conferences  with  the  result 
that  not  only  are  the  laws  of  shipping  and 
carnage  by  sea  iast  approaching  unification, 
but  the  laws  governing  the  Bill  of  Ex- 
change have  narrowed  down  from  a  dozen 
or  more  conflicting  codes  to  practically  two, 
the  law  of  Continental  Europe  and  that  o'f 
England    and    America,    which    are    nearly 


identical.  It. is  a  significant  fact  that. these 
many  conferences  have  developed  Jhe 
thought  that  there  tflftnild  also  be  a  uniform 
iiitemational  check  law.  The  eflbrts  in  this 
directipn  have  disclosed  that  pearly  all  the 
important  nations  Abroad  recognize  that 
checks  should  be  subject  to  laws  of  their 
own,  paralleling,  yet  distinct  frdm.  the  bills 
of  exchange  laws.  * 

\ye  necfd  not  concern,  ourselves  in  this, 
paper  with  intenutiopal  check  law  except 
to.  make  the.l)road  statement  that  In  any 
legal .  remedies  proposed  we  should  cppsider 
the  future  possibilities  of  the  use  of-  the 
bank .  check  as  a  medium  /or  making  in- 
tematio|ial  payments..  It' is  universally  ad- 
mitted that  there  are  many  matters  concern- 
ing checks  which  must*  be  adjusted  to  con-' 
form  to  local  .customs  and  pntctices.^  It  is 
with  this  phase  of  check  legislation  that  we 
are  interested*  etpectaliy  sinc^  American 
laws  in  thif  respect*  seem  to  be  far  belmKf 
those  in.  force -in  other  nations.  It  is  not 
within  the  possibilities  of  a  paper  of  this 
length  to  note. -all  the  very  interesting  .laws 
that  are  in  force  abroad  pertaining  to  the 
collection  of  checks.  It  is  enough  to  draw 
the  contrast  that  there  are  such  laws  where 
we  have  none.  For  example;  ih  nearly 
every  country  except  England  and  Apserica 
there  is  a  law  requiring  checks  to  be  pre-^ 
sented'  for  payment  within  a  definite  time. 
Iii'  Belgium  the  period  Ti^tween  date  and 
presentment  is  three  to  six  days;  France 
and  Switzerland,  five  to  eight  days*;  Ger- 
many, ten  days,  and  so  on;  Even  J^pan 
.has  a  limit  of  Sfv.en  days.  The  need  of 
such  a  law  has  not  beoi  so  apparent  in. 
England,  probably  because  since- 1858  coun- 
try checks  have  bem' collected  tl\rough  the 
London  Qearing  House.  That  there  should 
be  a  lat^  of .  this  nature -in  odr  country, 
based,  '  of  course,  on  distance  is  not  an 
extravagant  proposition  in  ftny  sense. 

Another  custom  prevailing  abroad  that  is 
worthy  of  note  is  the  practice  of  ".Grossing^ 
checks.  By  drawing  parallel  lines  across ' 
thCi^face  of  a  check  the  maker -gives  taotice 
that  the  check  nuy  be  negotiated '  only  be- 
tween banks,  and  it  is  therefore  useless  be- 
tween individuals  or  subsequent  endorsers. 
Protection  is  thus  afforded  the  banks  against 
items'  that  may  l)e  Ipst  or  .get  into  the  hands 
of  improper  parties  who  could  get  value 
by  forging  an  endorsement  The  custom 
of  "crossing"  checks  is  spreading  from  Ehg- 
landto  France  and  Germany.  Is  it  too  bold 
a  statement  to  suggest  that  a  better  plan  in 
this  country  to  protiect  both  banks  ^  and  the 
public  would  be  to  limit  the  number  of  en- 
dorsements?    Such  a  precedent  is  already 
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established  by  the  Government  in  connec- 
tion* with  post-office  money  orders  .which 
might  otherwise  be  used  as  a  circulating 
medium  instead  of  being  sent  for  prompt 
redemption. 

Generally  speaking,  the  foreign  banker 
enjoys  a  much  more  certain  ground  than 
his  American  confrere  in  making  payment 
of  checks  sent  for  collection. 

Summing  up  thfe  -various  conditions  that 
operate  against  the  proper  use  of. the  bank 
check  as  a  convenient  and  satisfactory  -debt- 
paying  credit  instrument,  it  has  been  shown, 
that  they  classify  themsel.ves  into  two 
groups:  those  which  may  be  termed  un- 
scientific, if  not  actually  improper  banking 
practices  on  the  onie  hand>  and  legal .  ob- 
stacles and  differences  on  the  other.  Th.ere 
is  every  evidence  that  the  first  difficulty  is 
^ready  in  process  of  correction,  and 
whether  it  shall  be  left  to  organization  of 
banks  such  as  this  body  or  Qearin^  Houses 
or .  individual  banks,  or  whether,  as  seems 
probable,  the  solution  will  come  through 
new  currency  legislation,  the  effect  will  be 
the  same. 


On  the  other  hand,  the  legal  phase  of  thf 
check  collecting  subject  se^ms  to  hinge  ui>on 
the  following  points,  which  can  only  be 
cleared  up  by  legislation  similar*  to  the  Uni- 
form Negotiable  Instrument  Act  : 

(i) -A  separate  code  should  be  enacted 
covering  bank-  checks. 

(2)  The  relationship  between  the  deposi- 
tor and  the  banks  must  be  definitely  fixed 
as  regards  the  deposit  of  checks  for  collec- 
tion when  credit  is  given  at  the  time  the 
deposit  of  checks  is  itiade. 

(3)  The  relations  between  banks  han- 
dling such  items  for  collection  must  be  es- 
tablished. 

In  adjusting  these  problems  several  im- 
portant details  are  'involved,  such  as  the 
intent  of  endorsement  stamps,  fixing  of  th? 
time  between  the  date  of  delivery  of  a 
check  and  the  date  of  presentation,  the  lia- 
bility of  banks  in  choosing  proper  agents 
and  the  rights  of  both  the  hanks  and  de- 
positors when  checks  are  unpaid. 

These  reforms  cannot  be  accomplished 
without  considerable  study  and  much  dis- 
cussion 
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Charles  C.  Willaon.  Cashtcr  *  Henry  C.  Oloott.  Mgr.  Bond  Department 


The  Hibernian  Banking 
Association 

Capital,  Surplus  and  Undivided  Profits,  $3,000,000 

OFFICERS 
George  M.  Reynoldsk  President 
David  R.  Lewis.  Vice-President  Frederic  S.  Hebard,  Secretary 

Henry    B.   Clarke.   Vice-P»esident  and  Pw«.-;v  R   m^p.^«i.«*  a.^*»  c— .»- 

Manager  Savings  Pepartment  Everett  R.  McFadden,  Asi  t  See  y 

Louis  B.  Clarke.  Vice-President  ^°^^  «*•  V.  Murphy,  Ass't  Cashier 

John  W.  MacGeagh,  Cashier  G«°^««  AlUn.  Ass't  Cashier 

%  — — — ^— ^^^^^ 

Cdmbined  Resources  of  these  Affiliated  Banks 

Over  $250,000,000 
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REPORTS  OF  OrnCERS  AND  STAMDINfi  COMMITTEES  OF  THE 
AMERICAN  BANKERS'  ASSOCIATION 

A  YEAR  OF  EXCEPTIONAL  ACHIEVEMENTS  AND  VARIED  ACnVITIES 


The  important  work  and  constructive  in- 
fluence of  the  American  Bankers'  Associa- 
tion has  perhaps  never  been  more  forcibly 
demonstrated  than  during  the  past  year.  The 
reports  of  officers  and  standing  committees 
submitted  at  the  thirty-ninth  annual  coivven- 
tion  in  Boston  contain  a  vast  amount,  of 
information.  They  were  all  printed  and 
distributed  in  pamphlet  forin  to  the  delegates 
in  aHendance  at  the  convention.  Owing  to 
the  pressure  of  other  important  and  live 
topics-  the  reading  of  the  reports  was  dis- 
pensed with  after  their  formal  approval 
and  adoption. 

The  annual  report  of  General  Secretary 
Fred  E,  Famsworth  presents  a  summary 
of '  the  work  of  the  various  departments 
and  committees.  Attention  is  directed  to 
the  excellent  progress  shown  by  the  Trust 
Company  Section,  Savings  Bank  Section 
and  other  Sections.  The  value  of  the 
Journai'Bullettn  a^  a  medium  for  the  month- 
ly transmission"  of  official  information  and 
of  the  activities  of  the  American  Institute 
of  Banking  has  been  especially  demonstrated. 
The  circulation  of  this  journal  amounts. to 
about  30.00O  copies  each  month.  The  Secre- 
tary also  deals  with  the  interim  meetings 
of  the  Executive  Council,  the  results  ob- 
tained through  the  Protective  Department, 
the  Legal  Department  and  various  standing 
committees.  The  gain  in  membership  has 
also  been  gratifying  during  the  past  year. 

The  report  of  Treasurer  J.'  Fletcher  Far- 
rcU  shows  a  cash  balance  of  $5479  on' 
hand  September  i,  1913.  with  total  receipts 
for  the  current  year  of  $234,848.52  and  total 
expenditures  of  $233,362.11.  The  surplus 
funds  of  the  Association  are  invested .  in 
stocks  and  bonds  which  are  deposited,  with 
the  Bankers^  Trust  Company  of  New  York 
City,  under  control  of  the  Executive  Com- 
mittee. The  trust  company  collects  the  in- 
terest on  these  securities  and  remits  to  the 
Treasurer.  The  detailed  financial  report 
^hows  that  receipts  for  current  due's  from 
members  amounted  to  $209,572.  The  items 
of  expenditures  include  $65,340  for  the 
standing  Protective  Committee,  $20420  for 
the  printing  of  the  Journal 'Bulletin.  The 
Savings  Bank  Section  received  $8,998,  the 
Trust  Company  Section  $7.5^  and  the  legal 
department  $13,361. 


The  annual  report  of  the  Executive 
Council,'  submitted  by  the  Chairman  Thomas 
J.  Davis,  of  Cincinnati,  Ohio,  briefly  recites 
various  appointments  to  committees  and  re- 
ports received,  with  action  thereon,  at  the 
Spring^  meeting  at  Briardiff. 

One  o{  the  most  important  reports  pre- 
sented is  that  of  General  Counsel  Thomas 
.B. .  Paton.  Over  forty  State  legislatures 
were  in  session  -during  1913  and  valuable 
results  were  obtained  in  securing  the  en- 
actment of  the  various  laws  promulgated 
by  the  Association.  Mr.  Paton  prepared 
special  pamphlets,,  containing  drafts  of  laws 
on  eleven  subjects,  with,  explanatory  mat- 
ter, which  were  xlesigned- for  use  by  the  legis- 
lative- committees,  of  State  Bankers'  associa- 
tions in  their  respective  States.  An  aggre- 
gate of  thirty-six  laws^  ort  ten  subjects. of 
legislation  recommended  by  the  Association, 
were  placed  on  statute  books  of  twenty 
States  during  the  present  year. 

Mr.  Paton  also  directed  attention  to  the 
progress  made  in  connecition  with  securing 
the  adoption  off  the  negotiable  instruments 
act,  bills  of  lading  legislation  and  the  uni- 
form warehouse  receipts  act.  The  report 
also  referred  to  efforts  made  to  secure  re- 
vision of  various  features  of  the  Federal 
income  tax  and  to  the  services  rendered 
members  in  giving  opinions  on  banking  laws. 

Miss  Marion  R.  Glenn,  the  librarian  of 
the  Assoc^iation,  reported  the  excellent  work 
which  has  been  accomplished  in  providing 
the  Association  members  with  a  ready  ref- 
erence library  on  all  available  financial  and 
banking  literature. 

Secretary  Fred  E.  Farnsworth-  presented 
the  report  of  the  Standing  Protective  Com- 
mittee which  reviewed  the  work  of  that  de- 
partment in  apprehending  and  Convicting 
bank  criminals.  Special  credit  is  given  to 
Manager  L.  W.  Gammon  of  the  Protective 
Department  and  to  the  William  J:  Bums 
International  Detective  Agency.  Other  re* 
ports  included  the  •  committees  of  the  vari- 
ous Sections  and  statements  of  financial 
disbursements. 

Chairman  William  M.  'Rosendale  of  the 
American  Institute  of  Banking  Section  Com- 
mittee presented  a  gratifying  report  of  the 
achievements  of  that  organization. 
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THE  ''COVNTBY  BAHKERS'  CONFERENCE''  AT  BOSTON 


It  has  been  frequently  asserted  by  spokes- 
men of  the  Wilson  Administration  that  the 
mass  of  the  so-called  ^'country  bankers^" 
of  the  United  States  are  not  only  in  favor 
of  the  Owen-Glass  Federal  Reserve  Bank 
Bill  as  passed  by  the  House  of  Representa- 
tives but  that  they  do  not* share  the  objec- 
tions expressed  by  bankers  in  larger  cities 
and  especially  in  the  reserve  centers.  Th^se 
statements  continued  td  emanate  from  Wash- 
ington even*  after  the  *'Piicago  Cofafercnce" 
held  under  the  auspices  of  the  Currency 
Commission  of  the  American.  Bankers'  As- 
sociation, at  which  were  accredited  dele- 
gates from  the  various  State  bankers  asso^ 
dations  and  from  clearing  house  associa- 
tions. The  assertion  was  al^  made  by 
members  of  Congress  thai  the  "big  bank- 
ers" were  misleading  the  bankers  located 
in  smaller  communities  and  bringing  undue 
pressure  to  1>ear*upon  them. 

Whatever  action  may  be  takbn  on  the 
pending  bill  in  Congress  the  so-called 
"Country  Bankers'  Conference"  at  Boston, 
attended  by  600  country  bankers,  held  two 
days  before  the  opening  of  the  thirty-ninth 
annual  convention  6i  the  American  Baftkers' 
Association,  will  be  historic.  Not'  only  were 
resolutions  adopted,  clearly  enunciating  the 
important  objections  which  country  bank- 
ers entertain  toward  the  Administration  bilL 
but  a  committee,  re'jpresenting  the  various 
States,  was  appointed  to  proceed  to  Wash- 
ington to  offer  the  resolution  in  person. 
The  Senate  Committee  on  Banking  and 
Currency  gave  a  hearing  to  vthis  delegation 
on  Tuesday,  Ocfober  14th  and  President 
Wilson  received  the  visitors ,  at  the  Execu- 
tive Mansion. 

There  was  but  one  voice  raised  in  pro- 
test  against  the   resolution   at    the   Boston 


conference  which  was  held  in  the  ballroom 
of  the  Copley-Plaia  Hotel.  Only  represen- 
tatives of  country  banks  with  capitalizatioB 
of  not  less  than  $20,000  and  not  more  than 
$250,000  were  invited  to  attend.  Ex-Gover- 
nor W.  J.  Bailey,  of  the  Exchange  National 
Bank  of  Atchison,  Kansas,  was  presiding 
officer  and  Gordon  Jones,  of  the  First  Na- 
tional Bank  of  Littleton,  Colorado,  was  sec- 
retary. 

The  resolutions  adopted  by  the  country 
bankers  stated  that  country  banks,  in  num- 
ber, represent  about  75  per  cent  of  all  the 
banks  of  the  country.  The  government  is 
called  upon  to  protect  the  country,  banks 
which  purchased  government  bonds  for  ctr- 
culatipi)  or  depository  purposes  and  which 
are  selling  below  par.  There  was  a  protest 
-also  against  unnecessary  restrictions  as  to 
the  acceptance  and  investment  of  savings 
dei>osits,  incorporated  in  the  provisions  for 
extending  savings  bank  functions  to  Na- 
tional banks.  It  was  pointed  out  that  this 
would  deprive  small  communities  of  the 
use  of  f finds  now  locally  invested.  Amend- 
ments were  also  suggested  to  section  17  per- 
taining to  exchange,  the  effect  of  whidi 
would  be  to  seriously  impair  the  profits  of 
country  banks.  There  is  also  a  demand 
that  country  banks  should  be  allowed  to 
keep  not  less  than  one- third  of  the  amount 
of  reserve  decided  upon  with  approved  re- 
serve agents.  It  is  further  stated  in  the 
resolutions  that  these  objections  are  pri- 
marily advocated  in  the  interests  of  country 
banks  but  that  there  are  other  important 
changes  which  concern  larger  banks.  It  ii 
also  made  plain  that  the  great  majority  of 
country  National  banks  must  surrdider 
their  Federal  charters  or  retire  from  busi^ 
ness  if  the  •  necessary  amendments  are  not 
granted. 


The  Ohio  Savings  Bank  and  Trust  Company 

TOLEDO,  OHIO 

Thoroughly  equipped  to  handle  all  busineM  pertaining  to  banking 
Correspondence  on  general  TRUST  COMPANY  businew  is  solicited 

CAPITAL,  $850,000.00     "  SURPLUS,  $425,000.00 

JAMES  J.  ROBISON.  President 
EDWARD  H.  CADY.  Vice-President  HOWARD  1.  SHEPHERD.  Vice-Prendent 

JOHN  CUMMINGS.  ViM-President  GEORGE  M.  JONES,  Vioe-President 

C  A.  BROWNING.  Vice-President  EDWARD  KIRSCHNER.  Culuer 

C  A.  FRESE.  A»".  Cashier  S.  H.  HOFF.  Asst.  Cashier 

F.  P.  KENNISON.  Trust  Officer 
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HEAUNGS  QK  THE  CUMffiNCY  MIL  AMD  ADMINlSTBAtlON 

ATTITVDE 

MR.  BRECKtNRIDGB  JONES  OP  ST.  LOUIS  DEFINES  REQUIREMENTS 
OF  TRUST  COMPANIES 


According  to  Jatest  advices  <rpm  Wash- 
ington it  is  the  determination"  of  Adminis^ 
tration  leaders  to.rush  the:  patch«work  Owen- 
Glass  currency  bill  aiid  secure  its  enactment 
at  the  present  session  of  Congress  before 
the  close,  of  Novembier.  This  is  in  accord 
with  President  Wilson's  plan  to  clear  the  way 
for  consideration  of  an  elaborate  anti-trust, 
and  corporation  regulation  program  at  the 
next  regular  session.  While  it  is  the  evident 
intention  of  the  Senate  Banking  and  Cur- 
rency Cc^mmittee  to  yield  on  several  of  the 
recommendations  ma()e  by  the  American 
Bankers'  Association  and  by  the  country 
bankers  at  the  Boston  convention,  there  will 
be  jao  departure  from  the  fundamental  pro- 
visions of  government  issue  jof  Treasury 
notes  and  Government  control  of  the  Fed-  ' 
eral  Reserve  Board.  Upon  these  t^o  prime 
points  President  Wilson  and  his  Cabinet 
seem  to  be  adamant.  The  roodiikations 
which  appear  to  have  the  approval  of  th^ 
Senate  Comittee  relate  to*  a  reduction  in  the 
amount* of  capital  .which  banks  are  to  sub- 
scribe, basing  the  per  cent'  on  capital  and 
surplus  instead  of  bank  capitalization;  a  re- 
duction in  the  number  of  Federal  Reserve 
banks  and  elimination  of  the  clause  providing 
savings  banks  department's  for.  National! 
banks.  There  is,  however,  no  unanimity  on 
these  amendments  and  it  is  a  question 
whether  the  House  conferees  will  agree  to 
any  material  change  in  the  form  of  the  bill'as 
it  passed  the  House. 

Of  special  importance  to  trust  company 
interests  were  the  recommendations  made 
by  President  Breckinridge  jfone's  of  the  Mis- 
sissippi Valley  Trust. Company  of  St.. Louis, 
at  the  hearings  of  the  Senate  Banking  and 
Currency  Committee.  Mr.  Jones  pointed  out 
a  number  of  essential  changes  in  the  word- 
ing of  the  provisions  v^hich  relate  to  the- 
admission  of  State  banks  and  trust  com- 
panies. One  change  suggested  was  that  the 
words  "bank"  or  "member  bank,"  however 
used  in  the  act,  shall  be  construed  to  include 
trust  companies.  Another  change  was  in 
regard  to  reserve  requirements  which  shall 
permit  trust  companies  to  count  ats  reserve 
the  balances  which  are  now  maintained  in 
State  banks  or  trust  companies,  instead  of 


requiring  thejn  to  be  shifted  to  National 
banks  before  the  ultimate  reserve  require- 
ments go  into  full  effect  Another  sugges- 
tion made  by  Mr.  Jenes  was  that  trust  com- 
panies should  be  permitted  to  conduct  their 
savings .  defartments  in  accordance  with 
state  regulations  if  it  is  elected  to  keep  the 
full  amount  t>f -reserve  required  of  banks  in 
reserve*  cities  or  to  permit  a  reduction  of  re- 
serve against  savings-  deposits  to  5  per  ceiit, 
the  same  as  required  of  savings  deposits  in 
National  banks,  under  the  proposed  act,  in 
case  trust  companies  accept  the  requirements 
of  the  bill  relating  to  savings  deposits  in 
National  banks.  '  The  force  of  this  conten- 
tion was  generally  recognized  by  the  mem- 
bers of  the  Senate  Committee.  Mr.  Jones 
also  argued  that  there  is  a  fundamental  dif- 
ference between  hfati()nal  banks  and  trust 
companies  and  that  the  new  law  should  be 
made  acceptable  to  State  banks  and  frus% 
companies  withouf  impairing  their  fuifctions 
in  meeting,  local  requiremehts.  Another, 
amendment  suggested  related  to  secftion  iq 
regarding  power  of  the  Federal  Reseryc 
Board-  to  suspend  and  retire  stotk  of  bank- 
ing associations  or  trust  -companies  in  case 
of  vjolation  of  the  law.  Mr.- Jones  pointed 
out  that  the  board  should  be  given  power  to 
exercise  its  discreuon  in  recalling  such  notice 
where  institutions  take  proper  steps  to  com- 
ply with .  the  law.  He  also  expressed  the 
belief  that  it  will  be  possible  for  State  banks 
and  trust  coAipanies  to  continue' to  exist  out- 
side of  the  system  and  continue  to  satisfy 
the  local  needs.  Mr.  Jones  gave  the  Com- 
mittee some  very  interesting  and  valuable  in- 
formation as  to  the  status  and  scope  of  trust 
company 'business  and  dwelt  upon  the  neces- 
sity of  making  the  proposed  law  sufficiently 
pliable  so  that  their  usefulness  would  not 
be  in terf erred  with  as  State  institutions. 

Mr.  E.  D.  Hulbert,  vice-president  of  the 
Merchants'  Loan  &  Trust  Company  of  Chi- 
cago, was  also  an  important  witness  at  the 
Senate  Committee  hearings,  pointing  out  es- 
sential changes  in  the  construction  of  the 
law  to  meet  the  requirements  of  State  banks 
and  trust  companies  and  also  in  relation  to 
the  broader  provisions  of  the  bill. 
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HOW  WILLS  ARE  DRAFTED  IN  ENCjLAND 

An  Knglteh  Barrister  Dascrlbes  UMget  and  ProcedurB  In  TMCamantaiy' Writing 


In  England  important  wills  are  first  drafts 
cd  by  the  solicitor  who  is  the  lawyer  with 
whom  the  lay  client  first  comes  in  contact 
in  any  matter  requiring  legal  advice.  The 
draft  together  with  a  "case,"  which  is  a 
statement  for  the  information  of  the  bar- 
rister (or  counsel)  of  the  circumstances  of 
the  proposed  testator's  family,  and  property 
and  of  his  wishes  as  to  the  disposition  of 
the  same,  is  submitted  ;o  the  barrister  for 
his  perusal. 

It  is  usual. to  state  in  the  case,  if  there 
are  any  unusual  provisions  or  requirements, 
the  reasons  why  the  testator  desires  to  make 
such  a  disposition  of  his  property.  If  there 
are  any  special  trusts  for  charity  the  same 
are  specifically  set  out.  Again  if  certain 
appointments  are  made  in  the  exercise  of 
powers  of  appointment  given  to  the  testator 
under  a  marriage  settlement  or  other  trust 
deed. or  will,  copies  of  the  latter  are  submitted 
with  the  case.  If  the  will  is  very  involved 
and  complicated^  counsel  is  requested  to  both 
"draft''  and  "settle"  the  will,  otherwise 
counsel  is  simply  requested  to  "settle"  the 
draft  submitted  by  the  solicitor.  The  bar- 
rister then  carries  out  these  instruction's, 
and  if  he  needs  further  information  in  or- 
der, to  do  so  he  appoints  a  conference  with 
the  solicit(3r,  and  in  very  unusual  cases  he 
may  even  request  the  attendance  of  the  tes- 
tator personally,  though  this  is  very  seldom 
done. 

In  actual  practice  the  barrister  usually 
takes  the  solicitor's  draft  and  makes  such 
alterations  in  red  ink  upon  it  as  he  deems 
desirable,  after  which  it  is  returned  to  the 
solicitor,  who  may  again  return  it  to  the 
barrister  if  he  thinks  the  instructions  con- 
tained in  the  "case"  have  not  been  fully 
carried  out  or  a  conference  may  be  arranged 
to  further  discuss  details.  After  this  the 
barrister  has  nothing  further  tcf  do  with  the 
matter;  the  solicitor  retains  the  draft  which 
has  been  settled  by  counsel  for  his  own  pro- 
tection and  further  reference,  sees  the  lay 
client  thereupon  and  if  the  Same  is  approved- 
by  thjp  latter  he  has  a  copy  made  of 'such 
draft,  which  is  sent  to  the  law  stationer  to 
be  engrossed  rea^y  for  execution.  This 
usually  takts  place  at  the  solicitor's  office  in 
the  presence  of  the  solicitor  and  his  clerk. 


In  the  case  of  marriage  settlements  and 
trust  deeds  in  which  the  interests  ofotlier 
persons  who  must,  be  consulted,  are  con- 
cerned, the  draft  as  settled  by  the  coimsel 
for  one  party  is  submitted  to  the  solicitor 
of  the  other  party  for  his  comments  there- 
upon, and  if  he  agrees  to  the  same.it  is  pre- 
pared for  execution  as  above  stated.  But 
as  is  more  usually  the  case,  if  difficult  ques- 
tions of  law  are  involved,  the  second  solici- 
tor submits  the  settled  draft  to  his  own 
counsel  who  considers  the  same  and  adds 
any  amendments  which  occur  to  him  in 
green  ink  upon  the  original  settled  draft  to- 
gether with  marginal  notes  of  explanatioiK 
or  queries  upon  the  text.  If  a  third  party 
is  interested  the  same  proceeding  is  gone 
through  by  his  solicitors  and  counsel,  and 
the  latter  may  add  his  amendments  in  ink 
of  a  still  different  color.  These  proposed 
amendments  are  considered  by  each  counsel 
in  turn  separately  on  the  document  beinji? 
submitted  again  to  him.  In  very  important 
cases  a  joint  conference  is  arranged  betweoi 
the  solicitors  and  counsel  to  all  parties,  who 
then  discuss  and  thrash  out  any  difficulties 
that  may  have  arisen  upon  the  draft. 

As  may  be  imagined,  all  this '  takes  time 
and  it  is  no  uncommon  thing  for  a  month 
or  six  weeks  to  elapse  before  important 
wills  or  deeds  are  finally  settled  for  exe- 
cution. It  is  also  not  uncommon  for  the 
solicitors  of  various  parties  to  enter  into  a 
long  correspondence  upon  their  respective 
views,  of  the  legal  points  involved,  each 
hacking  at  the  other  and  insisting  upon  his 
particular  view.  When  a  deadlock  arises 
they  then  arrange  a  conference  with  counsel 
who  usually  settles  the  point  in  a  few  min- 
utes and  could  have  done  so  at  the  outset  if 
the  solicitors  had  taken  this  short  cut  to 
solve  the  difficulties. 

Solicitors  here  are  expected  to  "justify" 
their  charges  by  giving  an  itemized  account 
of  each  separate  specific  amount  of  work 
done,  for  >yhich  the  law  fixes  a  scale  charge, 
or  a  taxing  master  may  subsequently  'fix 
it  if  the  bill  is  disputed.  The  natural  re- 
sult is  that  there  is  a  "remarkable  amount  of 
correspondence  between  solicitors,,  (many  of 
whom  have  no  very  profound  knowledge  of 
.  legal  principles,  and  who  seldom  open  a  law 
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report)  before  they  allow  counsel  to  touch 
the  papers  at  all,  and  which  if  they  had 
been  so  allowed  they  could  have  straight- 
ened out  in  a  very  few  interviews. 

Most  solicitors-  conduct  a  general  practice, 
both  common  law  and  chancery.  A  few  are 
conveyancing  solicitors  pure  and  simple^  hav- 
ing a  pretty  fair  knowledge  of  conveyancing 
law.  Counsel,  on  the  other -hand,  who  are 
consulted  about  these  conveyancing  matters 
are  universally  chancery  , barristers  who- con- 
fine their  work  eitclusively  to  chancery  and 
conveyancing  work.  Common  law  barristers 
never  touch  chancery  or  conveyancing  work* 
and  to  such  an  extent  is  this  true  that  it  is 
practically  useless  to  attempt  to  discuss  a 
point  of  conveyaincing  law  with  a  common 
law  barrister.  If  one  does  so  his  invariable 
answer  is  "Oh,  that  is  chancery  law.  I 
know  nothing  about  that,*'  however  eminent 
he  may  be  in  common  law  work.  In  like 
manner  it  is  useless  to  discuss  a  point  of 
evidence  with  a  chancery,  man.  and  most  of 
them  are  absolutely  useless  in  the  cross-ex- 
amination of  witnesses,  even,  in  a  chancecy 
witness  action. 

The  result  ii  that  conveyancing  law  in 
this  country  is  highly  specialized  atid  has- 
produced  a  remarkable  body  of  very  able 
chancery  barristers  who  have  conveyancing 
law  at  their  fingers'  ends  and  in  a  case  of 
great  urgency  can  tackle  a  long  and  involved 
will  or  trust .  deed  overnight  and  have  them 
ready*  for  the  solicitors  the  next. day.  An* 
other  result  of  this*  system  is  that  there  are 
very  few  contests  of  wills. 

After  centuries  of  litigation  the  forms  of 
wills  and  trust  deeds  have  become  so  well 
settled  and  the  form  books  have  become  so 
well  edited  that  any  competent  barrister  can 
very  quickly  draft  and  settle  such  documents. 
A  solicitor  who  attempts  to  do*  so.  however, 
frequently  patches  <he  wrong  pieces  together 
from  different  forms,  and  thus  makes  fur- 
ther work  for  the  bar. 


G>nceniing  Wills  and  Trustees 

Jn  the  preparation  of  booklets  designed 
to  place  before  prospective  patrons  the  vari- 
ous activities  of  a  modem  trust  company  it 
is  not  only  necessary  to  treat  the  subject 
matter  clearly  and  concisely  but  to.  devote 
due  attention  to  the  printing  and  typograph- 
ical form.  Many  good  trust  company  pub- 
lications fall  short  of  the  intended  mark 
because  of  cheap  paper  and  lack  of  atten- 
tion to  p^inting^ 

A  booklet  recently  issued  by  the  Ohio 
Savings  Bank  and  Trust  Company  of  Toledo, 
Ohio,  is  a  model,  not  only  as  a  forcible  and 
intelligent  presentation  of  the  subject  but 
especially  in  regard  to  .neatness,  of  typo- 
graphical appearance.  No  attempt  is  made 
to  cover  all  the  functions  of  tht  trust  com- 
pany. Only,  the  most  important  and  strong- 
est arguments  as  to  why  estates  'and  trusts 
should  be  committed  to  trust  companies  are 
set  forth.  Interwoven  with  the  recital  of 
trust  company  functions  there  is  a  continuity 
of  comment  which  sustains  the  -interest  of 
the  reader  from  the  *  first .  page  to  the  last. 
The  title  of  the  booklet  is  **Concerning 
Wills  and  Trustees"  and  the  text  is  clever- 
ly develbped  so  that  the  •  reader  obtains  a 
hetter  conception  of  precisely  what  the  trust 
company  stands  for  in  the  preservatfon  of 
property  left  in  trust  and  in  the  conserva- 
tive administration  of  estates. 
•  The  Ohio  Savings  Bank  and  Trust  Com- 
pany is*  to  be  congratulated  on  what  may  be 
termed  an  achievement  in  trust  company 
publicity.  

Income  Tax  Law 

Anticipating  many  inquiries  regarding  the 
income  tax  law,  Harris,  Forbes  &  Com- 
pany have  prepared  a  handbook  on  the 
subject  which  contains  a  full  text  of  the 
law.  analysis  of  its  practical  operation  and 
a  resume  of  the  history  of  income  taxa- 
tion in  this  country  and  abroad. 
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property  and  funds  committed  to  the  care  o) 
trust  companies  in  this  country  by  individuals. 

The  confidence  reposed  in  trust  company 
management  is  reflected  in  the  remarkable 
increase  in  Ujc  volume  of  executor  and.  trus- 
teeships transferred  to  trust  company  admin- 
istration. The  courts  of  the  land  are  also 
recognizing  the  superior  facilities  of  the  trust 
company  in  selecting  such  institutions  rather 
than  individtuds  in  coliocction'  with  judicial 
fiduciary  appointments. 

The  will  made  by  the  late  Mayor  Gaynbr 
contains  a  clause  which  is  somewhat  new  in 
testamentary  .writing.  He  appoints  the  Kings 
County  Trust  Company  as  executor  of  his  • 
estate  and  trustee  under  various  trusts  ere-, 
ated  in  behalf  of  his  widow  and  children, 
lliere  is  a  provision  that  in  the  event  the 
trustee  should  essay  or  attempt  or  suffer  any 
departure  or  change  in  .the  instructed  dis- 
position of  the  estate,  that  such,  trusteeship 
or  guardianship  shall  at  .once  and  ipso  facto 
cease  and  .  the  Peoples  Trv»t.  Company  of 
Brooklyn,  shall,  in  that,  case,  be  appointed 
trustee  and  guardian'  to  prevent  or  undo 
any  such  departure. 

The  estate  left  by  the  ^le  Mayor  ot  New. 
York  City  is  estimated  at  from  $1,000^000  \o 
$1,500,000.  It  consists  largely  of  res^  estate 
and  investments,  including  shares  of  the 
Royal  Baking  Powder  Company  of  which 
the  late  -William  Ziegler  was  head,  and  who 
appointed  Mayor  Gayhor  as  one  of  his  trus- 
tees. 


The  marked  preference  shown  by  Ameri- 
can atizeks  in  all  stations  of  life  in  seltet^ 
ing  trust  companies  •  to  administer  their 
estates  and  execute  trusfts  created  in  their 
last  testaments,  is  again  emphasixcd  by 
the  appointment  of  the  Kings  County  Trust 
Co..  of  Brooklyn^  as  executor  and  trustee  un- 
der the  will  made  by  the  late  Mayor  Wm.  J. 
Gaynor  of  New  York  City.  It  must  be  par- 
ticularly grati^ing  to  trust  company  iiiter- 
e?ts  and  convincing  proof  of  the  advianta^es 
of  corporate  trusteeship  when  men  who  have 
attained,  the  highest  position  of  piiWic  trust 
and  responsibility  thus  attest  their  faith, 
To  mention  the'ftames  of  the  'distihguiihed 
men,  including  members  of  the  United  States 
Supreme  Court,  the  United  States  Senate, 
the  successful  business  merchants,  fifianpiers 
and  other  noUbles  who  have  entrusted  the 
care  of  their  property  and  the  welfare  of 
their  surviving  widows  and  children,  to  trust 
.comi^nies  would*  re<iuire  many  printed  pages. 
It  18  truly  an  eloquent  tribute  to  the  safety 
and  superiority  of  trust  company  custody  of 
post-mortem  wealth  when  such  men  as  the 
late  Chief  -Justice  of  the  Supreme  C6urt  Mel- 
ville W.  Fuller,  Senator  Stephen  Elkins, 
Judge  Lambert  Tree,  P.  A.  B.  Widener,  Mar- 
shall Field  and  stores  of  others  of  national 
prominence,  select,  a  corporate  in  place  of  a 
personal  trustee  or  executor.  Not  less  than 
eight  billions  is  the  impressive  total  of  trust 


A  MACTIAL  SERIES  W  TRUST  ONMPAlfT  BOOKLETS 


It  is  now  generally  admitted  among  trust 
company  publicity  experts  that  one  of  the 
most  successful  methods  for  securing  new 
business  is  through  the  distribution  of  in- 
telligently prepared  booklets,  there  is  an 
opportunity  for  direct  appeal  and  for  con- 
vincing argument  in  such  booklets,  descrip- 
tive of  the  various  services  offered  by  a 
trust  company;  which  cannot  be  secured 
through  daily  newspaper  advertising.  It 
has  also  been  demonstrated  in  actual  prac- 
tice that  results  are  more  certain  in  con- 
ducting publicity  campaigns  through  the 
medium  of  booklets. 

Very  gratifying  sUtements  have  been  re- 
ceived from  trust  companies  which  haVe 
availed    themselves    of    the    opportunity   to 


obtain  the  rights  for.  the  series  of  trust 
company  booklets  which  have  been  copy- 
righted by  R.  P.  Pi:rse,  of  the  Purse  Print- 
ing Company,  of  Chattanooga,  Tennessee. 
We  believe  it  will  be  to  the  interest  of 
progressfye  trust  companies  to  iavestigate 
these  booklets,  sample  copies  of  which  will 
be  sent  on  request  either  to  the  Purse  Print- 
ing Company,  Chattanooga,  or  to  TitrST 
Companies  Magazine,  New  York  Gty. 

These  booklets  relate  particularly  to  fidu- 
ciary services  offered  by  trust  compani«. 
\'arious  phases  of  the  subject  are  treated 
in  the  eiarht*  booklets  which  constitute  the 
series.  The  series  includes  one  on  "A  New 
Year,"  which  contains  seasonable  suggestions 
in  regard  to  selection  of  executors  and  trus- 
tees. 
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Bdltad  by  PRANK  P.  K&KII^NBY,  of  th«  Ntw  York  Bar 

(Legal  dbqsioms  of  special  interest  to  ofpicebs  of  trust  companies  will  be  rbvibwid 

AMD  DISCUSSED  IN  THIS  DEPARTMENT.     CaREFVL  ATTENTION  WILL  BE  GIVEN  t6  QUERIES  OF  A  LEGAL 

nature,  arising  out  of  the  conduct  of  the  various  departments  of  trust  companies. 
Subscribers  are  cordiaiXy  in\ited  to  avail  themselves  of  these  facilities.] 


Bondholders  md  Tnatec 

The  recent  case  of  Gotten  Duc^  Company 
ts.  Continental  Trust  Company  of  Balti- 
more, decided  by.  the  Court  of  A'ppe'als  of 
Maryland  (88  Atl.  Rep.  103),  illustrates  -the 
protection  afforded  bopdholders  by  a  trust 
company. 

The  corporate  mortgage  under  which  the 
bonds  were  issued  provided  that  the  trustee, 
upon  the  request  of  the  corporation,  Would 
release  ^y  real  estate  or  leasehold  no  longer 
necessary  for  use  ip  th«  "business  of  the  cor- 
pora6on;  that  no  such'  releases  should,  be 
mad«  unless  the  corporation*  had  sold  or 
coiltracted  to  iell.  such  property  for  other' 
. property;  that  the  proceeds  of  such.  sale> 
should  be  set  ^part  and. held  in  trust  aind 
a^liod  to  the  purchase  of  other  property, 
or  in  betterments  or  additions  to  t^e  mort- 
gaged property;  that  any  new  prcfperty 
thereby  acquired  should  be  subject  to  t^e 
moctgage,  add  •that  the  corporation  tdight 
dispose-  of  any  machinery  or  'equipment 
which  4iad  become  obsolete  or  unfit  for  t|se. 
replacing  it  with  new,  which  shoulci  become 
subject  to  the  lien. 

The  corporation  sold  certain  mills  and 
turned  over  to  the  trustee  $300,000.  Later 
it  applied  to  the  trustee  to  use' a  portion  of 
.this  fund  in-  purchasing  machinery  to  be. 
installed  in  other  mills  where  the  machinery 
was  worn  and  of  no  use.  The  trustee  re- 
fused and  this  action  was  brought  to  com- 
pel it  to  turn  over  the  funds.  The  mortgage 
'contained  no  covenant  on  the  part  of  the 
mortgagor  to  keep  the  property  •  in  repair, 
and  the  court  upheld  the  contention  of  the 
trust  company  that  the.  bondholders  were  en- 
titled to  have  the  proceeds  of  the  sale  so 
applied  as  to  restore  the  security  which  they 
had  before  the  sale;  consequently  the  trust 
company  could  not  be  compelled  to  turn 
over  the  money  for  the  purchase  of  new  ma- 
chinery. 


Joint  uid  Mutual  WiUs 

Tl\e  question  of  validity  of  joint  and  mu- 
tual wills  f requtintly  arises,  and  there  is  a 
general  belief  .that  such  wills  are  not  legal. 
Although  wills  of  this  character  are  likely  to 
lead  to  complication^',  they  are  not,  under 
modem 'law,  invalid. 

A  joint  will  is  one  in  which  two  or  more 
persons/  following  'a  common  plan  or  pur- 
pose, dispose  of  property  owned  by  them,  in* 
common  or  which  they  treat  as  common 
pro^rty.  A  mutual  will  is  one  in  which  the 
parties  make  mutual  or  reciprocal  provisions 
for  each  other,  and  a  joint  mutual  will  is  one 
in  which  the  parties'"  treat  the  propei^  as 
common  and  make  reciprocal  provisions,  re- 
garding it  In  ^he  early  law  such  wills  were 
held  to  be  invalid,  but  at  present  courts  up- 
hold such  provisions. 

.  The  difficulty  with  wills  of  this  kind  aqd 
tbe  danger  in  making  them  is  that  the  parties 
do  not  always  consider  what  may  happen 
in  various-  contingencies.  Wheii  one  of  the 
parties  dies,  can  the  wijl  be  probated  by  the 
survivor  ?  What«is  the  effect  of  revocation 
by  one'of  the  parties?  Can  Ihe  survivor  re- 
voke a  joint  will.  These  and  like  questions 
arise,  and  the  courts  are  not  agreed  noon  the 
answtrs.    A  recent  case  will  illustrate. 

A  husband  and  wife  owned  certain  proper- 
ty jointly  and  each  had  an  individual  estate. 
They  executed  a  joint  and  mutual  will  which 
gave  to  ^'thc  survivor  of  either  of  us  the 
income  of  our  real  and  personal  property 
during  his  or- her  natural  life  for  his  or  her 
own  use."  The  will  then  provided  that 
after  the -death  of  the  survivor  the  property 
should  go  in  certain  proportions  to  a  son 
and  a  daughter.  The  wife  died  first  and  the 
husband  had  the  will  probated,  thus  en- 
titling him  to  the  income  for  life.  Shortly 
after  the  death  of  his  wife  the  husband 
purchased  a  piece  of  property  and  gave  it 
to  his  daughter.    The  court  found  that  this 
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could  not  have  been  purchased  from  income, 
for  the  cost  was  too  great.  It  was  evident, 
therefore,  that  he  had  used  some  of  his  own 
property  in  providing  thus  for  his  daughter. 
In  denying  the  right  of  the  husband  thus  to 
break  his  agreement  with  his  wife  the  court 
said  that  when  he  had  proved  his  wife's 
.will  and  had  accepted  the  benefits  under  it 
he  entered  into  a  contract  that  not  only  the 
property  received  from  his  wife,  but  also 
the  property  which  he  individually  owned, 
should  be  disposed  of  at  his  death  in  the 
manner  provided  for  in  the  joint  will.  He 
had  no  right 'thereafter,  cither  by  gift  or 
devise,  to  make  any  different  disposition  of 
it. 

This  seems  to  be  a  harsh  decision,  but  it 
represents  one  view  of  the  obligation  which 
parties  incur  when  they  enter  into  such  a 
will.  The  contrary  view  is  that  even  if  it 
were  a  binding  contract  upon  the  hpsband. 
it  would  not  prevent  the  survivor  from  us- 
ing either  the  income  of  his  wife's  property 
or  his  own  property,  over  which  the  wife 
had  no  control,  in  any  way  that  he  saw  fit 
during  his  life.  Inx^ne  case  it  is  held  that  a 
trust  is  imposed  upon  the  Busband's  property 
and  that  there  is.  a  limitation  upon  his 
power  to  use  or  dispose  of  his  own  property 
during  his  life,  while  in  the  other  no  such 
trust*  or  contract  theory  is  followed. 

(Rastetter  vs.  Hoenningep,  157  App.  Div. 
553). 

Assume,  however,  that  the  will  is  joint 
only  and  that  there  art  no  provisions  for 
survivorship.  In  such  a  case  the  general  rule 
seems  to  be  that  the  will  cannot  be  admitted 
to  probate  so  long  as  one  of  the  parties  is 
living.  Neither  can  the  estate  of  the  one 
dying  be  held  until  the  death  of  the  survivor, 
but  it  must  be  distributed  under  the  intestate 
laws.  It  would  follow,  then,  that  the  power 
to   revoke   remains   with  the   survivor. 

The  conclusion  is  that  although  such  wills 
may  be  valid,  they  are  fraught  with  danger 
and    are    likely    to   lead    to    litigation.    The 


safest  policy  is  to  accomplish  the  wisfies  of 
testators  by  -the  execution  of  separate  wills 
and  the  creation  of  trusts  which  will  carry 
out  their  intentions. 


Trust  Companies  at  Executon  and  Tnirtect 
UnderWiUt 

The  increased  activity  of  trust  companies 
m  the  probate  of  wills  and  the  manage- 
ment of  estates  is  indicated  by  the  numer- 
ous cases  in  which  the  names  of  leading  trust 
companies  appear.  Such  suits  are  usually 
friendly  and  arc  instituted  for  the  purpose 
of  construing  a  will  or  of  determining  the 
duties  of  a  trustee. 

In  a  single  issue  of  the  Atlantic  Reporter. 
three  cases  of  this  kind  are  found.  The  first 
is  Marvel  •  vs  Wilmington  Trust  G>fnpany 
of  Delaware,  when  the  question  was 
whether  a  valid  trust  had  been  created,  and 
the  court  decided  that  since  a  mere  dry 
trust — serving  no  useful  purpose,  had  been 
created,  it  was  invalid.  A  trust  to  be  valid 
must  impose  upon  the  trustee  some  active 
duties. 

In  the  second  case,  Jencks  vs  Safe  Deposit 
&  Trust  Go.  of  Baltimore,  the  question  was 
as  to  the  right  of  the  trust  company  to  servo 
as  substituted  trustee  In. place  of  three  ex- 
ecutors who  had  been  named  by  the  testator 
and  who  had  died.  The  court  decided  that 
from  the  whole  will  it  was  the  evident  in- 
tention of  the  trustee  to  have  at  the  outset 
three  executors,  but  that  afterward-  the  sur- 
vivors should  exercise  the  powers.  The 
right  of  the  triist  company  to  act  as  sole 
trustee  was  thus  sustained. 

The  third  case,  Lyon  vs.  Safe  Deposit  4 
Trust  Company,  also  decided  by  the  Court 
of  Appeals  of  Maryland,  was  brought  by 
the  trust  company  as  executor  solely  for  the 
purpose  of  construing  the  provisions  of  the 
will  of  James  Lyon  and  for  settlement  under 
the  orders  of  court. 
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28th  YEAR  OF  SERVICE 

Mercantile  Trust  &  Deposit  Company 

OF    BALTIMORE 
Capital,  $1,500,000  Surplus,  $3,000,000 

We  iiiTite  your  correspondence  in  trust,  investment  and  banking  departments,  paying 
interest  on  daily  bajances. 

We  offer  our  services  in  any  or  all  of  the  capacities  properly  exercised  by  Trust  Companies, 
and  will  give  the  most  careful  attention  and  the  benefit  of  our  long  experience  to  all  matters 
entrusted  to  our  cure. 

A   H.  S.  POST,  Preddent 


T«¥el(tb  Annual  Meeting  of  Savingi  Bank 

At  the  twelfth  annual  meeting  of  the 
Savings  Bank  Section  of  the  American 
Bankers'  Association  Mr.  Joseph  F.  Sar- 
top,  president  ol  the  Security  Trust  & 
Savings  Bank  of  Los  Angeles,  California, 
was  elected  president  for  the  ensuing  year; 
Mr.  William  E.  Knox, .  Comt>troUer  of  the 
Bowery  Savings  Bank  of  New  York,  was 
elected  vice-president.  Mr.  E.  G.  McWil- 
liams  was  re-elected  secretary  of  the  Sec- 
vtion. 

The  annua]  meeting  was  held  in  Copley 
Hall  on  Tuesday,  October  7th.  Mr.  R.  C. 
Stephenson,  vice-president  oif-  the  St.  Joseph 
CQonty  Savings  3ank  of  South  Bend,  In- 
diana, the  •  president  of  the  Section,  called 
the  meeting  to  order  and  after  a  short  ad- 
dress of  welcome  delivered  his  knnual 
address.  He  gave  a  history  of  the  Section 
•since  its  organization  in  New  Orleans  in 
1902  and  a  resume  of  the  important  re- 
sults.  achieved  in  behalf  of  savings  banks. 
Chairman  William  E.  Knox  outlined  the 
work  of  the  Executive  Committee  and  then 
Secretary  E.  G.  Mc Williams  presented  his 
report  in  which  Special  attention  was  de- 
voted to  the  "thrift  campaign"  which  has 
been  so  successfully  conducted  throughout 
the  country. 

Deputy  Comptroller  Ermund  D.  Fisher, 
of  New  York  City^  then  delivered  an  exceed- 
ingly interesting  address  on  "The  Relation 
Between  Fixed  •  and  Fluid  Capital."  He 
treated  the  subject  In  the  light  of  proposed 
currency  reform  and  en>phasized  the  import- 
ance of  recognizing  the  valuable  functions 
of  credit  in  such  legislatioil. 

Mr.  John  H.  Sturgis,  treasurer  of  the 
Franklin  Savings  Bank  of  Boston,  next  pre- 
sented the  report  of  the  Law  Committee  and 
then  followed  an  interesting  discussion  on 


the  savings  bank  clause  in  the  Owen-Glass 
currency  bill  which  was  led  by  Mr.  J.  F. 
Sartori.  He  endorsed  the  proposition  for 
the  segregation  of  savings  deposits. 

The  preliminary  business  of  the  afternoon- 
session  were  the  reports  of  the  committee  on 
echool  saviiigs  banks,  the  committee  on 
methods  and  systems  and  the  committee  on 
segregation.  The  feature  of  the  afternoon 
program  yvas  an  address  by.  Carter  B.  Keene. 
Director  of  the  Postal  Savings  System  of 
the  United  States.  He  jiointed  out  that 
the  postal  savings  banks  do  nol  operate  in 
competition  with  stock  or  mutual  savings 
banks  but  on  the  contrary  attract  secreted 
wealth  -and  pl^ce  it'  in  business  channels. 
He  also  recited  the  progress  which  has  been 
made  in  installing  the  system  which  now 
has  branches  in  12,151  post  offices  and  667 
branches. 

The  following  were  elected  members  of 
the  Executive  Committee  to  serve  for  three 
years:  Chas.  S.  Norris,  Treasurer  Home 
Savings  Bank,  Boston,-  Mass.;  V.  A.  Lers- 
ner,  Assistant  Cashier,  Williamsburg  Sav- 
ings' Bank,  Brookl3m;  N.  Y. ;  Henry 
Schachte,  President  Germania  Savings 
Bank,  Charleston,  S.  C. 


Undtr  Su^trvmon  of  Ftdtrai  Govtmmtnt 
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CopHol  &  Surplus.  $3,000,000 
Assets,  over    •    $14,000,000 
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49  WALL  STREET 

Capital,  Surplus  and  Profits,  |84S0,00# 

Receives  Depoisits  Subject  to  Check  on    which 

Interest  at  current  rates  will  be  allowed. 

Issues  Letters  of  Credit  and  Drafts, 

available  in  all  parts  of  the  world. 

Offers    prompt   and    effitient    service    to   Banks 

and  Trust  Companies  seeking  a 

New  York  correspondent 

Pmonai  vni.  CorporaU  Trusts  SoHdlti 


Seventh  Annual  Meeting  cf  die  Qearing 
House  Secdon 

The  following  are  the  new  officers  of  the 
Clearing  House  Section:  President,  J.  K., 
Ottley,  Atlanta,  and  vice-president,  A.  O. 
Wilson,  St.  Louis.  Jphn  McHugh,  of  Sioux 
City  and  Stoddard  Jess,  of  Los  Angeles. 
>vere  elected  members  of  the  Executive* 
Committee. 

The  annual  meeting  -w^s  called  to"  order 
by  the  president  of  tht  Section,  Mr.  Ralph 
Van  Vechten,.  vice-president  of  th<s  Conti- 
nental and  Commercial  National  BaAk  of 
Chicago.  In  hjs  annual  address  President 
.Van  Vecbten  described  the  development  of 
the  system  of  handling  checks'  and  comment- 
ed- Upon  the  approved  ipethods  first  em- 
.ployed  by  the  Boston  Clearing  House 
through  its  economical  system  of  clearing 
country  check's.  He  also  described  the 
growth  of  the  system  of  clearing  house  ex- 
aminations and  devoted  himself  to  a  num- 
ber of  practical  clearing  house  questions. 
Mr.  Charles  A,  Ruggles,  manager  of  the 
Boston  Clearing  House  regaled  the  delegates 
with  a  bit  of  poetry  the  burden  of  which 
was  that  Heaven  itself  is  not  good  enough 
for  the  Bostonian, 

The  annual  report  of  the  Executive  Com- 
mittee was  presented  by  Chairman  A.  O. 
Wilson,    of    St.    Louis,    and    Secretary    O. 


Ht>ward  Wolfe  presented  a  report  recount- 
ing the  work  that  has  been  accomplished 
.during  the  past  year, .  espccisilly  in  connec- 
tion with  the  universal  numerical  system, 
-CleanQg  House  exatninations,-  unrform 
clearing '  reports,  the  system  of  clearing 
country  checks,  and  uniform  checks  and 
drafts.  .  There-  was  a  large  increase  in 
the  number  of  new  ^Qearing  House 
memberships  enrolled.  Mr.  Carl  Meyer,  of 
Chicago,  delivered  an  instructive  address 
on  "The  Legd  Status  of  the  Qesrinc 
.House". and  then  followed  a  symposium  on 
"Clearing  House  Examinations"  which,  was 
led  by  Mr.  Sol  Wexler.  of  Ntiw  Orleans. 
Mr.  W.  F;  Fenton,  of  Chicago,  also  gave 
an  interesting  recital  of  the  circumstances 
in  Chicago  which  brought  about  the  intro- 
duction* of-  ihe  examination  system.  There 
were  also  remarks  by  Mr.  Norton,  of  New 
York,  by  Mr.  Hart,  of  Philadelphia^  Mr. 
G.  P.  Griffiths,  of  Cinqnnati,  Mr.  Qifford 
E.  French,  of  St  Louis,  Mr.  Stoddard  Jess, 
of  Los  Angeles,  and  others. 

Ajt  the  afternoon  session  the.  leading  fea- 
ture was  an  address  by  Mr.  Raymond  B. 
Cox,  assistant  cashier  of  the  Fourth  Nation- 
al Bank  of  New  York,  on  "Needed  Reforms 
in  Check  Collection  Laws  and  Methods" 
which  appears  elsewhere  in  this  issue  of 
Trust  Companies.  The  meeting  closed 
with  the^lection  and  installation  of  officers. 
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Bonds  for  Investment 


We  own  al  all  times  an  extensive  list  of  conservative  bonds  yielding  as  high  a 
return  as  is  consistent  with  safety  of.princip^.  At  the  present  time  we  have 
on  our  list  and  are  offering  over  two  hundred  issues  pf  railroad,  municipal  and 
public  utility  corporation  bonds  for  investment,  yielding  from  4^  to  over  5^ 
We  invite  correspondence  and  upon  request  shall  be  glad  to  send  our 
circular  describing  a  large  number  of  attractive  investment  issues. 


is,  Forbes  &  Company 

awaeiMm  to  N.  W.  HMtfe  A  C«^  N«w  York 

Pine  Street,  Comer  AVQliam 

NEW   YORK 

Harris  Tmst  &  Savings  Bank  N.  W,  Harris  &  Company 


CHICAGO 


BOSTON 


Bond  Undenfeiitbg  S/ndicslet 

A  lecture  on  "Syndicates"  was  recently 
delivered  before  the  members  of  the  bond 
department  of  the  Guaranty  Trust  Com- 
pany of  New  York  by  Vice-President  Lewis 
B.  Franklin  which  is  illuminating  and  in- 
structive. It  has  been  printed  in  full  in  the 
October  issue  of  The  Guaranty  News  which 
is  devoted  to  the  interests  of  the  employees 
of  the  Guaranty  Trust  Company. 

The  subject  of  bond  underwriting  syndi- 
cates is  one  upon  which  not  only  (he  public 
but  investment  interests  as  well  need  more 
enlightenment.  Mr.  Franklin's  review  of 
the  subject  is  one  based  upon  wide  practical 
experience  and  we  would  advise  readers  of 
Trust  Companies  to  apply  for  copies  of  the 
current  issue  of  The  Guaranty  News.  The 
reasons  for  the  formation  of  such  under- 
writing syndicates,  the  manner  in  which  they 
are  formed,  the  basis  of  agreements,  the 
methods  of  financing  and  accounting  are 
clearly  described.  In  regard  to  syndicate 
agreements  Mr.  Fi;anklin  says  in  part: 

"A  rather  unusual  provision  which  has  re- 
cently been  introduced  into  some  agreements 
is  one  providing  that  a  house  selling  bonds 
to  its  customers  shall  remain  responsible  to 


the  syndicate  for  a  specified  period  for  those 
bonds,  insuring  to  .the  S3mdicate  managers 
and  to  the  syndicate  that  those  bonds  will 
not  be  resold  for  a  specified  time — in  other 
words,  warranting  that  each  sale  made  by 
it  shall  be  to  a  bona  fide  investor  for  per- 
manent or  k)ng  time  investment.  This  sort 
of  selling-  is  naturally  the  kind  of  selling  all 
want  to  encourage,  as  it  removes  -  bonds 
from  the  market,  decreases  the  supply  and 
lessens  the  work  hecessary  to  maintain  the 
price.  If  such  a  provision  is  placed  in  the 
S3mdicate  agreement,  and  through  some  un- 
foreseen circumstance  the  bonds  sold  by  a 
house  are  resold  in  the  market,  the  penalty 
is  that  the  syndicate  managers  have  a  right 
to  purchase  them  at  any  price  they  can  get 
them  at  and  immediately  turn  them  back  at 
the  full  selling  price  to  the  house  which  orig- 
inally sold  them,  thus  increasing  their  lia- 
bility in  the  S3mdicate  and  making  them  the 
possessors  of  an  extra  amount  of  bonds  at 
the  high  figure.  If  such  a  provision  is  put 
into  a  syndicate  agreement  it  makes  each 
house  very  careful  in  the  matter  of  selling 
their  bonds  to  do  their  best  to  see  that  the 
bonds  go  for  permanent  investment.  Thiis 
I  might  say  is  a  new  provision  and  has  only 
been  tried  in  one  or  two  cases." 
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Confidelice  Inviolate 

The  value  of  an  investment  banking  organization  to  the 
investor  may  be  measured  by  the  quality  of  the  investment 
service  it  renders. 

Each  investor  bases  purchases  upon  the  results  from  his 
previous  investments. 

The  foundation  of  our  investment  service  is  thorough  investiga- 
tion to  establish  true  and  permanent  worth  before  purchase. 

Such  methods  safeguard  the  investor's  funds  continuously  as 
though  they  were  our  own. 

Wrkejor  our  Offerings  of  Sound  Bonds,  Yielding  4%  to  6% 

N.  W.  Halsey  &  Co. 

49  WaU  Street,  New  York 


PHILADELPHIA  CHICAGO  SAN  FRANCISCQ 

HALSEY  &  CO,  INC  BOSTON 


LONDON 


GENEVA 


High  Grade  Investment  Bonds 

The  October  list  of  high  grade  investment 
securities  offered  lor  general  distribution 
among  investors '  by  the  banking  firm,  of. 
N.  W.  Halsey  &  Company  of  New  York 
City  comprise  attractive  issues  in  munici- 
pals, railroad  and  improved  public  utilities. 
The  bonds  offered  range  from  4J^  to"  6 
per  cent.  Copies  of  the  circular  may  be 
had  by  applying  to  N.  W.  Halsey.  &  Com- 
pany, 49  Wall  Street,  Kew  York  City. 

The  list  includes  Southern  California  Gas 
Company,  first  mortgage  6  per  cent,  gold 
bonds  due  November  i,  1950  to  yield  6 
per  cent. ;  the  Pacific  Light  and  Pow«r  Cor- 
poration, collateral  -trust  6  per  cent,  five- 
year  gold  bonds,  due  July  i,  1915  to  yield 
6  per  cent. ;  American  Public  Service  Com- 
pany, first  lien  6  per  cent,  gold  bonds  due 
December  i,  1942,  yielding  6  per  cent.,  and 
Southwestern  •  Power  and  Light  Company, 
first  lien  5  per  cent,  gold  bonds,  price  91 54* 
and  interest,  yielding  about  5.60  per  cent 


The  Minnesota  Loan  and  Trust  Company 
of  Minneapolis  was  appointed  by  the  Sec- 
retary of  the  Treasury  as  the  depositary  for 
the  bonds  offered  by  Minneapolis  banks 
in^'exchange  for  government  loans  to  aid  in 

the  crop  movement. 


Tbe  Eastom  Trust  Q>mpuiy  ol  FhEbs, 

NocraSooda 

One  of  the  strongest  and  most  conserva- 
tively managed'  trust  companies  in  Canada 
is  the  Eastern  Trust  Company  of  Halifax, 
Nova  Scotia,  which  has  a  subscribed  capital 
of  $1,000,000  of  which  $743300  is  paid  op, 
and  a  reserye  fund  of  $139,340.  The  last 
annual  statement  oi  the  company  shows  trttst 
assets  aggregating  $11,044*263  and  securities 
held  in  administration  $250,000.  The  com- 
pany's assets  amount  to  $895,000  invested  in 
high  class  mortgages  and  'bonds. 

The  Eastern  Trust  Company  was  incorpo- 
rated in  .1893,  Its  capital  is  not  employed  in 
busftiess  but'  invested  in  sound  securities. 
The  Company,  accepts  no  deposits,  issues  no 
debentures  and  does  not  engage  in  the  buy- 
ing or  selling  of  securities,  but  confines 
itself  strictly  to  fiduciary  functions.  Byron 
A.  Weston  is  the  general  •  manager.  The 
president  is  Robt.  E.  Harris,  K,  C,  president 
of  the  Nova  Scotia  Steel  and  Coal  Company 
and  the  vice-presidents  arc :  Jam^  Man- 
chester, president  of  the  Bank  of  New 
Brunswick,  John  Y.  Payzany,  K.  C.  presi- 
dent of  the  Bank  of  .Nova  Scotia,  and  Hec- 
tor Mclnnes,  K.  C,  director  of  the  Nova 
Scotia  Building  Society. 
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Bonds  Exempt  From  Personal  Tax 

will  undoubtedly  increaipe  to  popularity  with  the  opera- 
tion of  the  Federal  Income  Tax. 

We  offer  a  lumber  of  bonds  at  prices  which  srield  the 
best  income  possible  from  such  forms  of  inyestmeot. 


IVrite  for  List  EB^7 


CkicAgo 


A.  B.  Leach  &  Company 

Investment  Securities 
149  Broadway,  NeiW  York 

Bostoa  Pliikd«lpiiMt  Bidtlmore  B«ffalo 


Second   Annual  Gxitenlioa  of  Investment 
Banken*  Anociation 

Organised  scarcely  two  years  ago  the  In- 
vestment Bankers'  Association  of  America 
has  not  .  only  experienced  a  remarkable 
jfrowth  in  membership  but  has  exerted  a 
powerful  influence  in  raising  the  standard 
of  the  investment  security  business.  It  has 
talten  an  active  part  in  directing  the  course 
of  **bluc  sky"  legislation  in  .  various  States  ■ 
and  has  prevented  many  impracticable  laws 
from  being  written  in  the  statute  books.  Its 
influence. has  also  been  marked  in  suggest- 
ing amendments  and  securing  modifications 
in  the  income  tax  provisions  attached  Xfi  the 
tariff  law,  especially  in  relation  to  the  bear- 
ing of  the  tax  upon  investor^  in  bonds.  The 
work  of  the  association  is  divided  among 
various  standing  committees.  Mr.  George 
B.  Caldwell,  vice^resident  of. the  Gjntinen- 
tal  and  Commercial  Trust  &  Savings  Bank 
of  Chicago,  is  president  of  the  Association. 
and  to  his  initiative  is  largely  due  both  its 
organization  and  success. 

The  second  annual  convention  which  will 
be  held  at  the  Blackstone  Hotel  in  Chicago, 
October  28,  29  and  30,  will  be  attended  by 
large  delegations  of  investment  bankers 
from  all  sections  of  the  country.  A  special 
train    will    carry    the    Eastern    contingent. 


Lewis  B.  Franklra,  vice-president  of  the 
Guaranty  Trust  Company  of  Nev  York, 
is  chairman  of  the  comniittee  arranging  the 
plans  for  Eastern  investment  bankers.  Her- 
bert Withcrspoon  of  the  Spokane  and  East- 
em  Trust  Company  of  Spokane,  Washington, 
is  head  of  the  arrangement  committee  for 
the  representation  from  the  Pacific  Coast. 
Important  questions  relating  to  the  business 
of  investment  banking  will  be  discussed  at 
the  convention. 


The  Maible  Bank  Monthly 

The.  October  issue  of  the  Marble  Bank 
Monthly,  an  instructive  little  magazine  is- 
sued monthly  by  the  Union  Trust  and  Sav- 
ings Bank  of  Spokane,  Washington,  con- 
tains a  number  of  very  interesting  articles 
descriptive  of  trust  con\pany  services.  A 
brief  article  entitled  "Will  a  Trust  Com- 
pany Increase  My  Estate,"  directs  attention 
to  the  advantages  of  ^employing  tru'st  com- 
panies in  the  management  of  estates.  An- 
other brief  article  directs  attention  to  the 
manner  in  which  the  desires  expressed  by 
testators  in  their  wills  are  often  defeated. 
Another  article  describes  the  unique  identi- 
fication system  employed  by  the  Union  Trust 
&  Savings  Bank  which  makes  safe  deposit 
protection  absolute. 
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Trust  G)mpany  Cresim 


4  The  cream  pf  a  Trust  G>mpany*8  business  comes  from 
the  management  of  estates. 

4  Such  business  affords: 

Liberal  fees  for  personal  service. 

Desirable  deposits. 

An  excellent  market  for  investment  securities. 

Many  opportunities  for  fresh  connections. 

^  It  requires  no  additional  capital. 

^  A  fraction  of  the  fees  will  pay  for  the  clerical  labor. 

fl  Are  you  getting  your  share  of  thi^  Trust  G>mpany 
cream? 

4  If  you  are  not,  let  us  help  you. 

4  We  furnish  a  series  of  copyrighted  booklets  that  will 
gg^  *^*  We  say  this  positively,  because  they  have 
been  widely  tried  with  universal  success. 

fl  They  are  educative,  persuasive;  convincing. 
fl  Write  us  for  k  sample  set. 
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Some  Ideab  in  the  AppraiiiJ  <i  Real  Eftate 

Frank  J.  Parsons,  vice-president  of  the 
United  Sutes  Mortgage  &•  Trust  Company 
of  New  York  Gty,  commenting,  on  essentials 
in  real  estate  appraisement  says: 

In  the  appraisal  of  real '  estate,  as  in 
every  other  branch  of  business  activity,  cer- 
tain ideals  must  be  kept  distinctly  in  view 
if  tho"  appraiser  is  to  deserve  and  retain 
permanently  the  confidence  of  discriminar 
ting  clients. 

In  the  first  place,  the  appraiser  should 
be  thoroughly  equipped,  both  by  terapera- 
nent  and  training,  to  engage  in  a  work  re- 
quiring exact  reasoning  and  sound  practi- 
cal sense.  Correct  information,  readily  ac- 
cessible and  covering  all  fundamental  fac- 
tors affecting  the  business  under  considera- 
tion, is  essential.  Personal  knowledge  of 
and  familiarity  witli  the  field  of  operation 
is  most  necessary  and  in  order  to  avoid 
mental  confusion  and  to  insure  promptness, 
all  factors  entering  into  the  make-up  of  an 
appraisal  must  be.  standardized.  The  ap- 
praiser should  be  at  all  times  in  an  abso- 
lutely unbiased  and  disirtt^ested  position 
with  respect  to  any  property,  the  value  of 
which  he  may  be  called  upon  to  determine. 

An  appraisal  of  real  estate  not  based 
upon  reliable  first  hand  information  as  to 
surrounding  conditions  and  future  pros- 
pects, may  be  of  slight  value  if  not  posi- 
tively misleading.  The  appraiser  therefoi-e 
should,  as  far  as  possible,  act  in  a  friendly 
and  advisory  capacity,  giving  clients  the 
benefit  of  his  intimate  knowledge  as  to 
conditions  and  his  best  judgment  concern- 
ing the  trend  of  future  improvements  and 
probable  maximum  values.  ^ 

Another  rule,  and  one  which  should  never 
be  deviated  from,  is  that  personal  inspec- 
tion should  be  made  of  each  property  at 
the  time  of  appraisal,  thus  insuring  accu- 
rate and  up-to-date  information  as  to  the 
situation. 
To  sum  up,  an  appraisal  of   real   estate 


must  be  recognized  as  a  trust,  calling  fpr 
the  same  qualifications  of  franlcness,  integ- 
rity and  personal  knowledge  as  obtain  be- 
tween a  lawyer  and  his  client  or  a  physician 
and  his  patient 


Giowth  of  the  Corn  Exchange  Bank 

The  official  statements  of  condition  is- 
sued, by  the  Com  Exchange*  Bank  of  New 
York  City  show  uninterrupted  growth.  The 
Utest  official  statemtet  to  the  New  York 
State  '  Banking  Department  shows  the 
amount  due  d^sitors  $71,621,612.  To 
nteet  these  deposits  the .  Com  Exchange 
Bank  has  cash  in  vaults  of  $16,234,541,  ex- 
changes and  cash  items  $7*i93»920,  demand 
loans  on  collateral  $15,130,836,  time  loans 
$31,787,610,  bonds  owned  $4,326,188,  due 
from  banks  $2,531,913  and  other  resources 
amounting  in  the  aggregate  to  $8o,670;3i4. 
leaving  capital  and  surplus  of  $9,048,701. 


Handy  Text  of  Federal  Reserve  Act 

The  Fourth  National  Bank  of  New  York 
City  has  issued  in  convenient  pamphlet  form 
the  full  text  of  the  Federal  Reserve  Act 
pending  in  Congress.  It  shows  in  parallel 
columns  the  text  of  the  bill  as  first  intro- 
duced in  Congress,  June  26,  IQ13.  and  the 
text  of  the  amended  Act  as  passed  by  the 
House  of  Representatives,  September   i8th. 

Readers  of  Trust  Companies  Magazine 
who  wish  to  keep  themselves  posted  as  to 
the  progress  of  the  bill  and  the  amendments 
incorporated  from  time  to  time  should  write 
to  the  Fourth  National  Bank  of  New  York 
City  for  copies  of  this  pamphlet  which  are 
distributed  free  of  charge.  The  study  of 
the  respective  bills  as  first  introduced  and 
as  subsequently  amended  is  rendered  more 
easy  by  heavy  faced  type  showing  where 
amendments  and  new  matter  have  been  em- 
bodied. There  is  also  an  index  by  means  of 
which  any  specified  clause  or  provision  of 
the  bill  can  be  readily  located. 
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New  YorK  City 

Special  Correspondence 

Proposed  Cunency   Revision  and    Further 
Government  Regulation 

The  latest  advices  from  Washington  are 
to  the  effect  that  as  soon  as  the  currency  re- 
form bill  is  enacted  Congress  will  take  up, 
at  the  next  regular  session,  the  subject  of 
additional  legislation  for  the  regulation  of 
corporations,  the  prevention  of  holding  com- 
panies, interlocking  -directorates  and  amend- 
ments to  make  more  effective  the  Sherman 
anti-trust  law.  It  is  evident  that  President 
Wilson  has  a  well-defxned  and  comprehensive 
plan  in  lin^  with  his.  ideas  as  enunciated  in 
his  articles  on  "The  New  Freedom."  It  is 
therefore  clear  tl^at  as. soon  as  the  business 
and  financial  .interests  of  the  country  have 
squared  themselves  With  the  new  conditions 
brought  about  by  the'  new  tariff  law  and  the 
enactment  of  the  proposed  currency  bill,  they 
will  again  be  plunged  into  a  sea.  of  uncer- 
tainty. Although  the  reports  from  Washing- 
ton that  the  Government  is  considering  the 
extension  of  control  over  telegraph  and  tele- 
phone systems  have  not  been  officially  con- 
firmed, the  effect  on  the  stockholders  of  the 
American  Telegraph  &  Telephone  Company 
shows  clearly  the  unsettled  state  of  the  pub- 
lic mind  as  to  the  introduction  of  untried 
new  experiments  in  Government  control. 
Rankers  and  business  men  generally  recog- 
nire  the  gravity  of  the  situation  which  will 
be  created  if  Congress  passes  the  Owen- 
Glass  bill  with  its  hazardous  provisions  for 
government  control  of  currency  issues,  of 
hanking  and  credits. 


The  sponsors  oL  the  Owen-Qass  bin 
frankly  state  that  tts  provisions  regarding 
reserves,  limitation  of  security  acceputde 
for  rediscount  and  other  important  features 
are  aimed  primarily  at  the  so-called  "Wall 
Street  speculation  and  contr9l  of  credits." 
Certain  it  is  that  the  National  banks  of 
New  York  City  will  have  to  face  an  arbi- 
trary disarrangement  of  business  which  will 
call  for  the  highest  kind  of  abili^  and  keen 
foresight  in  order  to  avoid  serious  conse- 
quences to  business  interests  generally.  It  i$ 
not  merely  a  question  of  .withdrawal  of  re- 
serve balances  by  interior  banks  but  the  en- 
forced liquidation,  the  drastic  impairment  of 
credit,  which  causes  most  concern.  The  situ- 
ation has  been  made  clear  to  the  meml>ers  of 
the  Senate  and  House  committees.  The 
responsibility  for  immediate  or  ultimate  re- 
sults therefore  will  be  lodged  with'  the 
powers  at  Washington  unless  practi^  wis- 
dom takes  the  place  of  political  chicanery. 

The  New  York  Clearing  House  has  ap- 
pointed a  special  committee  to  consider  the 
precise  effect  of  proposed  currency  legisb- 
tion.  This  step  must  not  be  regarded  as  a 
protest  against  the  bill  but  as  an  effort  to  de- 
termine what  action  will  be  necessary  to 
preserve  normal  business  conditions.  This 
committee  consists  of:  A.  Barton  Hepburn, 
chairman  of  the  Chase  National;  Alexander 
Gilbert,  president  of  the  Market  and  Fulton 
National;  Edward  Townsend,  President  of 
the  Importers  and  Traders  National;  Frank 
A.  Vanderlip ;  William  A.  Nash,  chairman  of 
the  Com  Exchange  National  Bank  and  Otto 
T.  Bannard.  president  of  the  New  York 
Trust  Company. 

For  several  years  the  important  corpora- 
tion, industrial  and  railway  enterprises  of  the 
country  have  been  confronted  with  onerous 
conditions  in  regard.to  financing.  The  ques- 
tion therefore  anises  whether  Congress  in 
its  zeal  to .  destroy  alleged  monopoly  of 
credits  and  industries  will  not  arrest  at  the 
same  time  the  agencies  which  have  been  re- 
sponsible in  the  main  for  our  material  ad- 
vancement. 


Dividend  and  interest  disbursements  for 
October  will  reach  a  totfl  of  $179,965,677, 
compared  with  $171,267,019  in  October  a  year 
ago,  or  an  increase  of  $8,698,658. 

Bond  and  note  issues  of  the  leading  rail- 
road and  industrial  corporations  maturing 
in  October,  aggregate  $18433,000,  as  com- 
pared with  $11,217,000  the  previous  month 
and  $2,000,000  in  October  last  year. 

The  Irving  National  Bank  has  been  ap- 
proved reserve  agent  for  the  Citizens  Na- 
tional Bank,  Royal,  la. 
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OF  NEW  YORK 
as    WcUl    street 

CAPITAL  AND  SURPLUS,  $1,500,000 


WEBB  FLOYD.  Prc«dent 
ELDRiDCE  E.  JORDAN.  Vice-President 

H.  A.  CLINKUNBROOMER.  Treasurer 


F.  B.  FRENCH,  Assistant  Secretary 
F.  H.  HORNBY.  Assistant  Secretary   ' 


Accounts  of  Banks,  Bankers  and  Trusr  Companies  Solicited 


The  Money  Market  and  Weekly  Statements 

October  ist  seftlements  and  the  financing 
of  $180,000,000  of  drvidends  and  interest  dis- 
bursements for  the  month,  entails  no  -  dis- 
quieting effect  on  the  local  money  market 
A  surprising  announcement  was  the  advance 
in  the  Bank  of  Eng^land  discount  rate  from 
4*/4  to  5  per  cent,  which  was  justified  by 
the  withdrawals  of  gold  in  the  London  mar- 
ket. It  was  also  accepted  as  notice  that  at- 
tempts to  import  gold  into  this  country  would 
be  resisted. 

Although  the  Clearing  House  bank  state- 
ment for  the  week  ending  October  4  showed 
a  loss  of  over  $9,000,000  in  cash,  due  to 
shifting  on  account  of  local  assessments  and 
in  a  minor  degree  to  October  i  obligations, 
there  was  no  appreciable  change  in  the  call 
money  market.  The  surplus  reserve  for  the 
week  ending  Oct.  11  was  $7,957»250.  Specu- 
lation on  the  Stock  Exchange  is  largely  of 
the  professional  variety.  A  significant  de- 
velopment was  the  decline  in  the  price  for 
a  block  of  Government  2  per  cent,  regis- 
tered bonds. of  1930  which  sold  at  94 Va,  the 
lowest  point  ever'  reached  for  the  bonds. 

The  weekly  changes  reported  by  the  Clear- 
ing House  banks*  and  by  the  trust  companies 
were  as  follows : 


TRUST  COMPANIES 

Deposits  Loans  A  Inv. 


Cash 

Oct.  11 11.116.023.000  $1,056,451,200  $121,658,000 

Oct.  4 1.127.140.700     1.058.345.300     122.811,900 

Sept.  27 1.124.724,100     1,066.099.400     122,931.700 

Sept.  20 1.125.464.000     1.065.7«{.300     123.388.500 

Sept.  13..;.,    1,117,225,500     1.051.731.000     124.075.600 
Sept.  6 1.130.501,400     1.048.970.800     123,563,100 

CLBAJUNG  HOUSE  BANKS  (Actual  Condition) 
(Including  Trust  Company  Members* 

Net  Deposits  Loans  Cash 

Oct.  11...... $1,761,131,000  $1,920,616,000  $406,057,000 


Ort.4 1,785,167,000 

Sept.  27 1,700,643,000 

Sept.  20 1.788,610.000 

Sept.  13.. . . .  1,705,405,000 

Sept.  6 1.796,480,000 


1,043,550.000  407,053.000 

1.051.631,000  416.620.000 

1,043,833,000  414.370,000 

1.053.721,000  410,042,000 

1.054,084.000  410.581.000 


The  New  Tsritf  and  Busineft 

In  regard  to  the  effect  of  the  new  tarifl 
law  the  Fourth  National  Bank  of  New  York, 
in  its  October  ktter  says: 

"The  situation  in  this  respect  is  most  in- 
teresting since  it  is  never  possible  to  tell 
in  advance,  the  precise  effect  upon  general 
business  conditions  of  the  enactment  of  a 
law  reducing  tariff  duties  long  in  force.  But 
the  outlook  is*  highly  satisfactory  because  of 
the  soundness  of  underlying  conditions,  and 
the  really  extraordinary  position  of  our 
foreign  trade.  It  must  be  remembered  also 
that  our  indjcbtedness  to  Europe  stands  to- 
day at  a  level  much  b^low  the  total  at  this 
season  of  ordinary  years.  Instead  of  selling 
a  large  volume,  of  securities  to  Europe,  we 
have  been  engaged  for  a  year  or  m6re  in 
taking  immense  blocks  of  American  shares 
that  had  long  been  held  on  the  other  side. 
This  liquidation  has  been  quietly  going-  on 
for  months,  until  it  has  reached  a  point  where 
the  floating  supply  of  American  securities 
in  foreign  marlcets  is  probably  far  below 
what  it  has  been  at  this  date  in  any  year 
since  the  Boer  War." 


K.  N.  &  K. 

Letters  of  Credit 

TraTelers'  Checks 
Available  Everywhere 

K.  N.  a  K.  -Letters  of  Credit  and 
Travelers'  Cheeky  are  among  the 
oldest  and  best  k^iown  in  the  baaJe- 
Tng  field.  Banks  and  bankers  will 
be  interested  in  our  advertising 
matter,  especially  prepared  for 
popular  dntribution. 


Kttautb  *  ffacbod  A  Kuhm 

INTERNATIONAL  BANKERS 
Nmr  Yotk    -    Lnpng 
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A  Gmdse  Digest  of  the 
New  Bankmg  and  Currency  Bfll 

The  new  banking  and  currency  bill  known 
as  the  Federal  Reserve  Act,  now  under  consid- 
eration in  Congress,  is  of  vital  interest  to  every 
American  citizen. 

It  is  necessarily  technical  in  its  nature  and 
therefore  hard  to  understand. 

We  have  prepared  a  Digest  of  the  bill,  con- 
cise, compact,  and  so  arranged  as  to  enable  the 
busy  man  to  grasp  its  essential  features  in  a  few 
minutes.  A  copy  of  this  Digest  will  be  sent  to 
anyone  on  request. 

Ask  for  booklet  F-914 

Guaranty  Trust  Company 
of  New  York 

140  Broadway 

Capital  and  Surplus          ...         $30,000,000 
Deposito 167,000,000 
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THE 


SEABOARD 

NatkMal  Bank  of  the  CHy  of  New  York 

eordlalhr  and  MtfOMtiy  BoUeitt  ftcooontt.  activ*  or  dormaot,  from  tmtt  compaalM  ClirMi|rfa<mt  the 
Unitod  StAtM.  iBtwvst  allawvd.  lu  soUcitAtlon  It  basod  upon  conMnratltiD.  mtvIco  to  all  bankinr 
tfnaa,  aspanaot  tadUtiaa.  and  tba  fact  that  Its  ofBoart  thra  thalr  partooal  atteotiOD  to  all  accoonU. 

CHPITllL^Sl^tOMM 


SmUUIS  urn  noms  (taniai),  $2,450,0M 


Chaoges  m  the  Union  Trmt  Company 

The  many  friends  of  Mr.  Augustus  W- 
Kelley,  who  has  been  associated  with  the 
Union  Trust  Company  since  1^67,  will  learn 
with  regret  of  his  retirement  from  the  office 
of  vice-president.  Mr.  Kelley's  retirement 
became  effective  October  i  but  he  will  con- 
tinue as  a  member  of  the  board  of  trustees. 
It  is  proba1)le  that  he  holds  the  distinction 
of  length  of  service  in  the  trust  compatoy 
field  in  this  city.  He  first  entered  the  em- 
ploy of  the  Union  Trust*  Company  three  years 
after  it  was  chartered  in  1864;  occupying 
the  position  of  assistant  secretary  m  1886 
and  promoted  to  the  office  of  secretary  in 
1891  and  elected  vice-president  in  1895.  His 
association  therefore  extends  over  a  period 
of  46  years. 

At  a  recent  meeting  of  the  board  of  trus- 
tees of  the  Union  Trust  Company  Mr.  J. 
Y.  G.  Walker,  for  many  years  a  member  of 
the  Stock  Exchange  firm  of  Walker  Brothers, 
was  elected  a  vice-president  and  to  serve 
as  assistant  to  the  president,  Mr.  Edwin  G. 
Merrill.  Mr.  Walker  assumed  his  new  duties 
October  14.  Before  becoming  a  member  of 
the  firm  of  Walker  Brothers  Mr.  Walker  had 
a  long  experience  as  a' banker.  He  started 
first  with  Laidlaw  &  Co.,  agents  for  the  Bank 
of  California,  and  later  joined  a  bank  in 
the  State  of  Washington. 

Another  change  announced  was  the  resig- 
nation of  Vice-President  Edward  Reeve  Mer- 
ritt  who  has  been  associated  with  the  Union 
Trust  Company  forty- four  years  and  was 
vice-president  in  charge  of  the  Fifth  Avenue 
Branch  since  1906.  Mr.  C.  W.  Parson,  who 
has  been  assistant  manager  of  the  Plaza 
Branch,  succeeds  Mr.  Merritt  in  charge  of 
the  Fifth  Avenue  Branch  with  the  title  of 
assistant  secretary. 


A  Concise  Digest  of  the  New  Banking  and 
Cuneacy  &D 

The  Guaranty  Trust  Company  of.  New 
York  has  published  a  digest  of  the  new  cur- 
rency bill  known  as  the  Federal  Reserve 
Act  This  digest  places  before  the  busy  man 
in  compact  form  all  of  the  essential  features 
of  the  bill  as  it  was  passed  by  the  House  of 
Representatives  on  September  i8th,  and  is 
now  being  considered  by  the  United  States 
Senate.  This  bill  is  naturally  of  vital  interest 
to  everyone  and  the  Guaranty  Trust  Com- 
pany's digest  comes  at  a  very  opportune 
time.  Copies,'  we-  understand,  may  be  ob- 
tained by  readers,  of  Trust  Companies  by 
applying  to  the  Guaranty  Trust   Company. 


Corn  Exchange  Bank  Acquires  New  Branch 

Stockholders  of  the  Com  Exchange  Bank 
have  approved  the  absorption  of  the  Mount 
Morris  Bank  of  Harlem.  Business  will  be 
done  for  both  on  and  after  Oct.  11  by  the 
Com  Exchange. 

It  was  announced  that  the  operating  staff 
of  the  Harlem  bank  will  be  retained  under 
the  new  management,  except  that  President 
L.  M.  Schwan  will  withdraw. 

Under  the  merger  the  Mount  Morris  Bank 
will  be  known  as  the  Mount  Morris  Branch 
of  the  Com  Exchange  Bank.  At  the  (present 
time  the  Com  Exchange  has  twenty-two 
branches  in  Manhattan  and  the  Bronx,  nine 
in  Brooklyn  and  Queens,  and  one  in  Rich- 
mond. 


The  United  States  Mortgage  &  Tmst  Com- 
pany has  announced  that  through  its  ex- 
pert and  .  specially  equipped  appraisal  de- 
partment it  is  enabled  to  furnish  authorita- 
tive information  as  to  the  value  of  real  es- 
tate in  New  York  City  and  throughout  the 
country. 
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Broadway  Trust  Company 


EIGHTH  STREET  OFFICE 
-  Broadway  and  Eighth  Street 

FLATBUSH  OFFICE 
839  Flatbush  ATenue,  Brooklyn 


WOOLWORTH  BUILDING 
NEW  YORK  CITY 


iETNA  OFFICE 
West  Broadway  and  Chambwa  8c 

NEW  UTRECHT  OFFICE 
J^ew  Utrecht  Avenue  and  54th  Sti'eet,  Brooklyn 


CAPITAL  ANP  SURPLUS,  $2,250,000 

^femler  9^np  York  Charing^  Houss  Assocrattcn 


OFFICERS 


aCG.  LEE. 

<«.  M.  BELDING.  Jr . 
THEODORE  F.  WHITMARSH  . 
WILLIAM  GAMBLE 
ALEX.CSNYPrai 
JOHN  W.  H.  BBIGEN     . 
JOHN  WILUAMS     . 
FRANKUN  SCHENCK     . 


F.  A.  M.  BURRELL 
M.  M.  BELDING 
M.  M.  BELDING,  Jr. 
EUGENE  S.  BQSUAMIN 
WM.  C  BREED 
JAMES  CLARKE 
JAMES  OOCHRAN 
WARREN  CRUIKSHANK 


Vke-Prendetit 
Vioe-Prestdent 
Vice- President 
Vico-Pr«idcnt 
Secretary 
TreMunr 
AM*t  Secretary 


LOUIS  S.  QUIMBY    . 
GEORGE  F.  GENTES 
JOHN  EGOLF  . 
FRED  A.  UPPOLD.  Jr 
LEONARD  F.  MAYR 
GEORGE  W.  BERRY 

VITHUR  P.  SMITH 
ILUAM  F.  FIIZSIMMONS 


ART 
WIL 


Am't  Secretaiy 
Aa^t  Secrttacy 
Aa^tSaovtaiy 
An*t  Secretary 
Aae't  Secretary 
An't  Secretary 
An't  SKtetary 


DIR£CTORS 
CHARLES  E.  FINLAY 
WILUAM  GAMBLE 
EMANUEL  G^Ll 
ROBERT  L.  GERRY 
WALTER  M.  GLADDING 
W.  O.  JONES 
FREDERIC  G.  LEE 
JOHN  Z.  LOTT 


ADAM  K.  LUKE 
EDWIN  P.  MAYNARO 
JAMES  E.  NICHOLS 
LEWIS  E.  PIERSON 
WALTER  SCOTT 
THEO.  F.  WHITMARSH 
FRANK  W.  WOOLWORTH 
P.  B.  WORRALL 


Annual  Meeting  o(  New  York  dealing 
House 

At  the  annual  meeting  oif  the  New  York 
Gearing  House  Association  Mr.  Francis  L. 
Hine,  president  of  the  First  National  Bank, 
was  re-elected  president  and  S.  G.  Nelson, 
vice-president  of  the  Seaboard  National  was 
re-elected  secretary.  Albert  H.  Wiggin. 
president  of  the  Chase  National  Bank  was 
elected  chairman  of  the  Clearing  House 
Committee,  succeeding  Walter  E.  Frew,  presi- 
dent of  the  Com  Exchange  Bank.  Wil- 
liam Sherer  was  re-elected  manager '  and 
■  William  J.  Gilpin,  assistant  manager. 

The  trust  companies  are  represented  on 
the  various  .standing  -committees.  Clarence 
H.  Kelseyfl^resident  of  the  Title  Guarantee 
&  Trust  Company  is  the  trust  company  rep- 
resentative on  the  Clearing  House  Com- 
mittee ;  Willard  V. .  King,  president  of  the 
Columbia-Knickerbocker  Trust  Company,  is 
a  mchiber  of  the  Conference  Committee. 
Charles  A.  Boody.  president  of  the  Peoples 
Trust  Company  of  Brooklyn,  is  a  member 
of  the  Nominating  Committee,  and  Arthur 
K.  Wood,  president  of  the  Franklin  Trust 


Com^ny  of  Brooklyn,  is  a  member  of  the 
Committee  on  Admissions. 

The  annual  report  showed  total  transac- 
tions for  the  year  ended  September  30.  1913, 
of  $103,265,650,681  and  daily  average  trans- 
actions $340,810,728.  It  also  shows  that 
loans  made  by  banks  to  brokers  for  the 
banks'  own  accounts  amounted  to  only  $264,- 
383,800  or  20  per  cent,  of  the  total. 


New  York  Chapter  A.  I.  a 

At  the  opening  meeting,  of  New  York 
Chapter,  American  Institute  of  Banking, 
Tames  G.  Cannon,  President  of  the  Fourth 
National  Bank,  presented  Institute  Certifi- 
cates to  thirteen  men  who  have  finished  the 
courses  in  practical  banking  and  banking 
law. 

The  Board  of  Governors  of  New  Yoilc 
Chapter  have  elected  Mr.  O.  Howard  Wolfe 
president  of  the  New  York  Chapter  tb  suc- 
ceed Mr.  A.  W.  Hudson,  who  recently  Was 
elected  vice-president  of  the  First  National 
Bank  of  Sjrracuse.  Mr.  Wolfe  is  secretary 
of  the  Gearing  House  Section  of  the  Ameri- 
can Bankers'  Association. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


341 


IS64 

UNION  TRUST  COMPANY 

OF    NEW    YORK 
Mala  Olllee*  8t  Braa«way 

mmkmmWnmfk^^SHhkllBm^^mr.UlkU.  Plaza IraMk,  7U nffth ivc, te  Mtk St 

Modmm  Safm  DmpoMit  PauitM  at  both  ^ranehmM 

—  ' ■  « 

OFFICERS 

EDWIN  G.  MBRRILL,  Praild«nt  ^ 

JOHN  V.  B.  THAYER.  Vlc*-Prwld«nt  CARROLL  C.  RAWLINGS.  Vlc«-PrM*c  &  Trust  oAcw 

JOHN  Y.  G.  WALKER,  Vlc«-Pn«id«nt  BENJAMIN  A.  MORTON.  Am*C  Tmst  OAc«r 

HANRY  M.  POPHABL  SMratar: 
TYLER  W.  HARTSHCWWE.  A«*t  SMratary 

W.  McMASTER  MILLS.  Vlci»*PrM*t  Hssa  Brmacb 


PHABI.  Smcntmn 
HENRY  M.  MYRICK.  Am*C  Smantrnxj 


*6H«j^Rpoa»raT 


CaiARLES  W.  PARSON.  Am*C  SM*y  SCh  Av«.  ^f«Ilch 

TRUSTEES 

JOHN  V.  B.  THAYER  V,  EVERIT.MAGY 


N.  PARKER  SHORTRIDCE 
CHARLES  H.  TWEED 
JAMES  SPEYER 
WILLIAM  WOODWARD 


WALICR  P.  BUSS 

FREDERIC  dc  P.  POSTER 
JAMES  GORE  KING 
EDWIN  G.  MERRILL 
M.  ORME  WILSON 


W.  H.  NICHOLS.  Jr. 
FRANKTRUMBULL 
ERN^T  ISEUN 


RICHARD  DBLAHELD 
FRANaS  M.  WELD 


CAPITAL*  $3,000,000     SURPLUS  (Earned),  $5,300,000 

Acts    M    EiMutor,    Guardian,  Trustee,   &c.    Administers  **  Institutional "  and  Other 
Fiduciary   Trusts.     Receives   Securities  for   Safe    Keeping   and    Collection   of   Income. 
ALLOWS  INTEREST  ON  DEPOSITS 


InYestment  for  Trust  G>iDpaiuet 

A.  B.  Leaxrh  &  Co.,  of  New  York  City,  are 
offering  $100,000  Omaha  &  CouhcU  Bluffs 
Street  Ry.  Co..  first  consolidated  mortgage 
5  per  cent,  gold  bonds,  which  are  legal  in- 
vestment for  savings  banks  and  for  trust 
funds  in  Maine,  New  Hampshire  and 
Rhode  Island.  The  Guaranty  Trust  Com- 
pany of  New  York  City  is  trustee  of  the 
mortgage  under  which  these  bonds'  are  is- 
sued. A  partial  list  of  holders  of  these 
bonds  which  are  due  January  i,  1928,  as 
reported  in  Poor's  Handbook  of  19I2,  shows 
that  they  are  held  by  leading  trust  com- 
panies. 

These  bonds  are  in  coupon  form  oi 
$1,000    each,    registerable    a^    to    principal. 

The  Omaha  &  Council  Bluffs  Street  Rail- 
way Company  owns  all  the  street  raihways 
in  Omaha  and  South  Omaha,  Neb.,  embrac- 
ing 127  miles  of  track.  It  also  owns  exten- 
sive real  estate,  including  one  of  the  finest 
power  houses  in  the  country,  and  leases 
until  1947*  with  provision  for  renewal,  the 
street  railways  of  Council  Bluffs  and  the 
connecting  bridge.  Altogether  the  Omaha 
k  Council  Bluffs  Street  Railway  Company 
operates  155  miles* of  track  and  serves  a 
population  of  approximately  250,000. 


The  gross  earning^  have  shown  a  steady 
increase  every  year  during  the  past  nine 
years,  averaging  over  $156,000  yearly;  in 
1912  being  $2,852,963  against  $1447,73?  in 
1903,  or  practically  double.  Dividends  of 
5  per  cent  per  annum  are  being  paid  upon 
both  the  Preferred  and  Common  Stock. 


New  York  Brevidft 

Excellent  progress  is  being  made  by  the 
special  commission  appointed  in  accordance 
with  legislative  authority,  to  revise  and 
codify  the  banking  laws  of  this  State.  The 
sub-committee  in  charge  of  revising  the  laws 
relating  to  trust  companies  consists  of  E.  P. 
Maynard,  president  of  the  Brooklyn  Trust 
Company,  as  chairman ;  ex-Judge  Randall  j. 
Le  Boeuf  of  Albany  and  Frank  M.  Patter-* 
son. 

A  reserve  account  has  been  opened  with 
the  Seaboard  National  Bank  by  the  Warren 
National  Bank;  Bowling  Green,  Ky. 

The  Seaboard  National  Bank  has  aho  been' 
approved  reserve  agent  for  the  First  Na- 
tional Bank  of  Boaz,  Ala.,  and  the  First 
National   Bank  of  Petersburg.  Tenn. 

Resources  of  the  trust  Companies  of  New 
York  State  decreased  $48,000,000  between 
calls  of  June  4  and  Sept.  9.  1013. 
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liiwyers  Tide  InsuriKe  Urast  Cooipaiy 

CAPITAL  AND  SURPLUS  •       •  $9,500,000 

Member  of  The  New-  York  Qearing  House  Anociation 

160  Broadway,  New  York  188  Montaguo  Sl^  BrooUjB 

RECBIVBS  DEPOSITS  subiect  to  check  oi  on  certificate,  aUowmg  mteiett  thereon^ 
Dqxmtory  for  moneyr  paid  into  G>urt  ^nd  for  money  of  bankrupt  estates. 

LSNDS  ON  APPROVED  STOCKS  and  Corporation  Bonds  as  coUateraL 

ACTS  AS  TRUSTEE,  Guardian,  Executor,  Administrator,  Assignee,  or  Receiver. 
Transfer  Agent  or  Registrar  of  Stocks  of  G>rporations.  Takes  Charge  of  Pieracmal 
Securities. 

OFFICERS 
EDWIN  W.  OOGGESHALL.  duinnu  of  th«  Board 

U.  OONDIT  VARIdC,  A«t.  Tnamnt 


LOUIS  V.  BRIGHT.  Prcndent 
THORWALD  STALLKNECHT.  Vioe-Praident 
HERBERT  E.  JACKSON.  V.  Pras.  ft  Gen.  Mgr. 
LEWIS  H.  LOSEE,Vice-Prc«dent 
ARCHIBALD  FORBES,  Trau 
WALTER  N.  VAIL.  Seoreuiy 


ROBERT  I.  SMYTH.  A«t.  Tw 

g^EOBMCK.p.^REEb.  Awt.  S«r«Uiy 


GEORGE  F.  PARMELEE.Am.1 

WILUAM  F.  BAECK.  Am.  G«a.  Mfr. 
JAMES  A.  McCORMICK.A»t.Gc&.Msr. 


BXECUnVE  COMMITTEE. 
EDWIN  W.  OOGGESHALL,  < 
LOUIS  V.  BRIGHT  JULIAN  D.  FAIRCHILD 

GEORGE  F.  BUTTERWORTH  HENRY  GOLDMAN 

WILUAM  P.  DIXON  PHIUP  LEHMAN 


HENRY  MORGENTHAU 
JAMES  N.  WALLACE 
ALBERT  H.  WIGGIN 


CONDITION     OF    GBEATER    NEW    YOBK    TRUST    COMPANIES 


Capital 

Aster $1.250.0C<> 

Bankers'  Trust  Co 10,i:kx).c>00 

Broadway 1,500/XiO 

Brooklyii  Trust  Co l,MX\C)tK) 

Central a.mMi,fK>0 

Citisens 1  .CKXi/XlO 

ColumbiarKnickerbocker  Trust 2,iim,imi 

Commercial 500,000 

Empire 1.500.000 

EquiUble 8.000.0OO 

Farmers'  Loan  ft  Trust 1.000.000 

Fidelity 1,{HM>,0im> 

Franklin l.tXWVOOO 

Fulton  Trust 500.0IKJ 

Guaranty 10,(X>0,fXK) 

Hamilton 500,000 

Home  Trust  Co imjm) 

Hudson  Trust 500,000 

Kings  County 600,000 

Lawyers'  Title  Ins.  ft  Trust 4,000,000 

Lincoln : l,O0O,O(JO 

Metropolitan 2,0<KK(KM> 

Mutual  AUiance. . .  •. 1,000,000 

Nassau WX>.00<» 

N.  Y.  Life  Ins.  ft  Trust 1.000.000 

J^ew  York  Trust  Co 3,(XM),0(K) 

People's 1.0(MkOOO 

Queen's  County *MM).000 

Title  Guarantee  ft  Trust 6.f.MX>.000 

Transatlantic  Trust 70ii,iXfn 

Union 3.*^'»'>  * ►' n^ 

U.  S.  Mtge.  ft  Trust 2.iHMi,o(ii:i 

United  States 2,iiiXi,iMHj 

Washington 500,000 

Corrected  by  L.  A.  Norton,  25  Broad  St. 


Surplus 
And  Profits 

Aggregate 

Deposits 

Sept.  9. 1913 

Sept.  9. 1913 

Par 

Bid 

Ask 

Dir. 

$1,266,600 

S2Q.863.600 

100 

360 

866 

8 

14.860,600 

137.548.600 

100 

460 

470 

20 

824.400 

14.184.000 

100 

160 

160 

6 

3.699.700 

24.189.000 

100 

470 

490 

•20 

17,902.400 

92.966.800 

100 

985 

1000 

NO 

283.400 

6.282.900 

100 

146 

155 

6 

'     7.126,900 

65.790.700 

100 

450 

465 

30 

119.200 

3.606.200 

100 

92 

, 

1.696.600 

22,829.000 

100 

300 

810 

10 

10.476.200 

76.039.200 

100 

450 

465 

24 

6.980.400 

109.276.100 

26 

1125 

1200 

fiO 

1.330.600 

8,194.600 

100 

205 

220 

•« 

1.197,300 

9.697.80Q 

100 

250 

12 

707.600 

8.870,400 

100 

290 

815 

•10 

23.672,200 

167,644,400 

100 

655 

565 

82 

1.061.600 

7,194.700 

100 

2T0 

285 

12 

379,200 

2,662,200 

100 

110 

120 

628,900 

3.925.200 

100 

125 

136 

6 

2.362.400 

16.612,700 

100 

530 

16 

5.614,000 

12,916.300 

HX) 

165 

176 

12 

628,400 

11,062,700 

100 

120 

130 

6,156,600 

18,521,300 

100 

375 

400 

24 

421,600 

9,135,500 

100 

180 

140 

6 

354,000 

5,728.600 

100 

130 

lOld 

8 

3.803,900 

30,900.200 

100 

990 

60 

11,993.20Q 
1.543,600 

37,529,100 

100 

600 

615 

82 

18,532.700 

100 

286 

295 

13 

106,900 

1.969.600 

100 

90 

100 

5 

11.437,100 

27,700,100 

100 

415 

425 

•20 

357,800 

2.765,800 

200 

6.347.900 

56.258.800 

100 

t365 

876 

50 

4,376,600 

42,643,100 

100 

425 

440 

24 

14.314,800 

63.314.800 

100 

1075 

1(»95 

50 

1,360.200 

0,411,200 

ido 

350 

365 

16 

*  Not  including  extra  dividend. 

t  New  Stock 
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Philadelphia 

Special  Correspondence. 
PfCfMring  for  Proposed  New  Cunency  Laws 

Although  local  bankers  have  not  aban- 
doned the  hope  that  the  Administration  at 
Washington  will  materially  modify  the 
Owen-Glass  Bill  before  it  is  enacted,  so  as 
to  render  the  conditions  more  acceptable, 
informal  conferences  have  been  held  yfith 
a  view  of  deciding  upon  the  necessary  steps 
to  be  taken  by  the  National  banks.  These 
conferences  "  have  developed  the  fact  that 
the  National  banks  will  practically  act  as 
a  unit  in  meeting  the  new  conditions  which 
must  arise  as  a  result  of  such  revision.  The 
bill,  as  passed  by  the  House,  has  been  close- 
ly studied  in  ordfiT  to  determine  exactly 
how  it  will  affect  National  banks  here.  The 
bill  now  provides  that  National  banks  will 
have  one  year  in  which  to  foin  the*  Federal 
Reserve  Bank  for  this  district,  after  the 
bill  becomes  a  law.  The  most  serious  prob- 
lem, of  course,  is  that  in  connection  with 
the  withdrawal  of  reserve  accounts  by  j)anks 
which  join  the  new  system.  It  is  the  gen- 
eral belief,  however,  that  most,  if  not  all, 
of  the  out-of-town  banks  subscribing  to  the 
stock  of  the  Federal  Reserve  Bank  will  con- 
tinue to  maintain  balances  with  their  local 
correspondents.  The  ultimate  net  reduction 
in  the  amount  of  reserve  money  to  be  tied 
up  in  vaults  and  ■  in  the  Federal  Reserve 
Banks  will  offset  to  some  extent  the  im- 
pairment of  credit  lines  now  based  on  avail- 
able reserve  accounts. 

Another  serious  problem  is  that  of  with- 
drawing the  funds  to  subscribe  to  the  capi- 
tal of  the  Federal  Reserve  Bank.  The  pol- 
icy of  local  banks  is  to  keep  funds  employed 
only  in  short  time  loans  and  paper  so  as 
to  be  able'  to  meet  any  contraction  of 
credits  that  may  ensue.  There  is  much 
doubt  as  to  the  immediate  and  ultimate  ef- 
fect of  the  proposed  currency  law  unless 
it  is  changed  in  accordance  with  the  practi- 
cal recommendations  which  were  again 
enunciated  at  the  Bostpn  convention  of 
the  American '  Bankers'  Association.  What- 
ever action  is  taken  will  he  through  the 
local  Gearing  House. 


The  vacancy  in  the  directorate  of  the 
Northern  Trust  Company  caused  by  the 
death  of  John  Sailer,  was  filled  by  the  elec- 
tion of.  Sydney  L.  Wright.  John  Stock- 
bridge  was  appointed  trust  officer. 

The  officers  of  the  Tioga  Trust  Company 
held  a  house  warming  in  their  new  building 
17th  and  Tioga  streets,  recently. 


PLiiaJelpIiia 

Peiin#ylvania 


Tke    Colonial 
Xru s t    C  omp  any       g. 

Market  at  Tkirtcentb 
PUadelpkia 

Centrally  located  and  thoroufi^y 
equipped  to  handle  all  business 
pertaining  to  estate  and  corporate 
matters. 

Accounts  of  banks  and  bankers 
received    upon    favorable     terms 

HARVEY  L  ELKINS,  Presii/efrf. 


The  Effect  of  the  New  Tariff  Law 

Although  various  leading  and  important 
industries  and  lines  of  trade  in  this  city  are 
directly  affected  by  the  changed  schedules 
in  the  tariff  law  as  passed  by  Congress  and 
signed  by  the  President,  the  result  thus  far 
has  not  been  disquieting.  Leading  com- 
mercial and  business  associations  here  have 
formally  Expressed  the  view  that  the  new 
tariff"  will  in  fact  stimulate  business  and 
that  the  outcome  will  be  increased  pros- 
perity. The  Philadelphia  Credit  Men's  As- 
sociation is  foremost  in  issuing  an  opti- 
mistic announcenient. 

In  banking  and  trust  company  circles  a 
fair  amount  of  business  is  reflected.  The 
probable  consequences  of  uijwise  currency 
legislation  looms  up  much  more,  seriously 
in  financial  circles  than  any  other  question 
just  now.  September  bank  clearings,  which 
amounted  to  $654,164,578  showed  a  gain  of 
6.41  per  cent,  as  compared  with  the  same 
month  last  year.  October  ist  settlements 
were  also  negotiated  without  any  disturb- 
ance with  reserves  steadily  increasing.  In 
fact  the  surplus  reserves  of  local  banks  and 
trust  companies  have  now  reached  the  high- 
est point  in  five  years.  There  has  also  de- 
veloped a  strong  investment  demand  and 
buying  from  both  individuals  and  institutions. 


Digitized  by  VjOOQIC 


344 


TRVST  COMPANIES 


Fourth  Street 
National  Bank 

PHILADELPHIA 


CAPITAL 

SURPLUS  and  PROFITS 


$3,000,000 
$6,800,000 


Offers  Unexcelled  Facilities. 


Correspondence  Invited. 


S.  F.  TYLER,  Chairman  of  the  Board 
E.  F.  SHANBACRER,  Premdent  R.  J.  CLARK,  Cauhier 

JAMES  HAY,  Vice-President  W.  A.  BULKLEY,  Aaaistant  Cashier 

B.  M.  FAIRES,  Vice-President  W.  K.  HARDT,  AasistAnt  CaMhiiA- 

FRANK  G.  ROGERS,  Vice-President  C.  F.  SPAW,  Jr.,  Assistant  Ca^er 


Mr.  Wilfiam  A.  Law's  Election 

The  •  election  of  William  A. .  Law,  vice- 
president  o£  the  First  National  Bknk  of  this 
city,  to  the  office  of  vice-president  (Jf  the 
American  Bankers'  Association  at  the  Boston 
convention  is  gratifyiijg  to  his  host  of 
friends  both  here  and  throughout  the 
South  from  whence  came  strong  stipport 
for  his  candidacy.  The  selection  of'  an 
"Eastern  man"  is  only  fair.  The  high  offices 
within  the  gift  of  the  American  Bankers' 
Association  have  been  somewhat  monopo- 
lized by  the  middle  western  contingent,  .in 
fact,  to  such  an  extent  as  to  cause  comment. 
Under  the  new  constitution  adopted  at  Bos- 
ton it  is  to  be  .hoped  that  the  day  o£ 
"clique  rule"  pr  section  politics,  is  paist.  Mr. 
Law's  friends  made  a  dignified  and  above- 
board  campaign  and  Philadelphia  is  justly 
proud  of  his  election. 


The  Merchants*  Union  Trust  Company 
has  established  a  "sundry  cash  check"  sys- 
tem which  embodies  the  preparation  of  a 
special  lithographic  check  in  various  tints, 
forming  the  basis  upon  which  three  sepa- 
rate processes  are  successfully  placed.  The 
check  forms  are  of  varying  amounts.  Ar- 
rangements have  been  perfected  whereby 
checks  will  be  received  for  collection  without 
charge  by  a  number  of  correspondent  banks. 


Changes  in  Philadelphia  Tnist  Company 

At  a  recent  meeting  of  the  Board  of  Di- 
rectors of  the  Philadelphia  Trust,  Safe 'De- 
posit and  Insurance  Company,  Mr.  John 
Story  Jenks,  who  has  been  acting  vice-presi- 
dent for  some  time,  was  elected  to  the  oflke 
of  vice-president.  Mr.  Henry  G.  Brcnglec. 
the  treasurer,  had  the  additional,  title  of 
vice-president  conferred  upon  him  and  Mr. 
Edmund  D.  Scholcy,  formerly  secretary,  was 
made  assistant  to  the  vice-president.  Mr. 
T.  Ellwood  Frame,  formerly  assistant  sec- 
retary, succeeds  Mr.  Scholey  as  secretary, 
and  Mr.  Nelson  C.  Denney,  one  of  the  ais- 
sistant  secretaries,  was -made  trust  officer. 

The  Philadelphia  Trust  has  enjoyed  most 
gratifying  progress  as  indicated  by  the  of- 
ficial s^tements  of  condition  both  in  regard 
to  banking  and  trust  department  business. 


The  Fourth  Street  National  Bank  has 
been  approved  reserve  4iigent  for  the  First 
National  Bank  of  Fitzgecald,  Ga. 


The  Massachusetts  Public  Service  Com- 
mission has  approved  the  $67,552,000  bond  is- 
sue proposed  by  the  New  York,  New  Haven 
&  Hartford  Railroad  Company.  The  con- 
vertible feature  is  sustain^]  by  the  majority 
of  the  commission. 
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fs  the  greaiest  collection  center  in  tbeSast,  and  one  of  the 
but  equipped  Banks^  in  that  city 


PHILADELPHIA 
Tne  Girard  National  Bank 

WITH  RESOURtES  OF  OVEl^ 

$50,000,000 


Have  You  a  Philadelphia  Reserve  Account? 

You  need  one  to  properly  handle  your  business 


Logan  Trust  Company  of  Philadelphia 

1431  CHESTNUT  STREET 

Authorized  Capital  -  -  -  -  -  |1,000,000 
Capital  (paid  in)  -  -  -  .  -  -  870,000 
Surplus  and  Undivided  Profits  -  ^18,000 

OFFICERS 
ROWLAND  COMLY       HUGH  MclLVAIN       WALTER  H.  LIPPINCOTT     WILLIAM  BRADWAY 

PrcMdent  1st  Vice-President  2d  Vice-President         Trust  Officer.  Treas.  A  Sec*y 

DIRECTORS 

J.  Gtbeoto  Mclivaia      Frank  H.  Wood  Cliarles  A.  Longstreth  E.  Lawrence  Fell  George  M .  Banting 

David  L.  Lukens  Hugh  Mcllvain  EdmunH  Webster  Rowland  Comly  Walter  Cknluer 

Charles  M.  Biddle        Wslter  H!  Uppincott    Charles  Maior  William  JBradway  Alfred  H.  Lippinoott 


Delaware  in  Line'  of  the  Fifst  National  l)ank  o£  Miliord,  vice^ 

The    Delaware   Rankers   ASsoaation   was  P/^f'^.*^"^'   *"1  ^^^   ^    Shcward.   of  the 

formally  organir.«fd  at  a  meeting  of  repi-c-  Wilmington  Trust  Cbmpany.  secretary  and 

sentativcs  of  banks  and  trust  companies  of  trea3urer. 

the  State  at  the  Hotel  t)u  Pont  in  Wilming-  The   following  were  elected  members  of 

too.    Hon.PhilliplI  Cannon,  president  of  the  Executive  Committee:  Governor  Charles 

the  First  Na^onal  Bank  of  'Seaford,   pre-  R.   Miller,  of  the  Farmers'   Sank  of  Wil- 

sided  and  introduced  Governor  Charles  R.  mington ;  Dr.  William  P.  Orr,  of  the  Sussex 

Miller,  who  delivered  the  address  of  wel-  Trust  Company  and  Hon.  A.  B.  Conner  of 

come.    John  H.  Danby,  of  the  Union  Na^  the  First  National  Bank  of  Dover, 

tional    Bank    of    Wilmington,    was    elected  The   association    adopted    the    resolutions 

president  of  the  association.    John  B.  Smith,  opposing  the  Glass-Owen  Currency  Bill. 
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special  Correspondence, 
Borton  Buikert  at  Hoitt 

The  machine-like  Smoothness  with  which 
the  bewildering  variety  of  entertainments 
and  functions  of  "convention  week"  were 
unfolded  one  by  one  and  the  thorough  man- 
ner in  which  the  visitors  were  made  com- 
fortable, was  the  result  of  manv  weeks  of 
systematic  and  hard  committee  work.  It 
was  gratifying  to  the  bank  and  trust  com- 
pany officials  here  to  hear  the  cordial  words 
of  appreciation  as  to  the  Boston  style  of 
hospitality.  Practically  every,  bank  and 
trust  company  kept  "open  house"  and  the 
financial  section  displayed  a  wealth  of  deco- 
rations. It  was  particularly  refreshing  to 
notice  the  enthusiastic  spirit  in  which  the 
executive  and  clerfcal  forces  turned  out. 
While  the  senior  officers  attended  to  vari- 
ous committee  duties  the  attaches  per- 
formed the  duties  of  ushers  at  the  hotels 
and  as  guides  at  the  railway  stations.  Bos- 
ton's most  prominent  and  accomplished 
social  hostesses  lent  willing  assistance  at 
the  various  entertainments  and  country 
clubs.  As  chairman  of  the  ladies  committee 
Mrs.  George  S.  Mumford  was  assisted  by 
the  wives  of  leading  bankers  and  society 
leaders.  Vice-President  -E.  Elmer  Foye  of 
the  Old  Colony  Trust  Company  gave  a  de- 
monstration of  his  executive  abilities^  in  a 
new  direction  as  chairman  of  the  reception 
committee.  A  large  measure  of  the  credit 
also  belongs  to  Chairman  T.  P.  Beal  of 
the  Elxecutive  Committee  and  to  T.  P.  Beal. 
Jr.,  who  was  head  of  the  entertainment 
committee. 

There  were  numerous  entertainments  and 
smaller  functions  not  included  in  the  official 
program.  The  National  Bank  Cashiers'  As- 
sociation gave  a  complimentary  dinner  to 
visiting  bank  cashiers  and  the  Boston  Ro- 
tary. Club  provided  special,  entertainment 
for  members  of  Rotary  Oubs  in  other, 
cities.'  There  was  a  delightful  luncheon  to 
members  of  the  American  Institute  of 
Banking  at  the  Hotel  Somerset,  and  the  Bos- 
ton Chamber  of  Commerce  Committee  on 
Agriculture  tendered  a  luncheon  to  James 
J.  Hill  who  addressed  the  convention. 

Many  bankers  afflicted  with  the  golf  germ 
frequented  the  beautiful  links  of  the  Brook- 
line  Country  Qub,  where  world  famous 
tournaments  have  been  held.  At  all  the 
old  churches  and'  historic  landmarks  spe- 
cial guides  were  on  hand  to  take  care  of 
the  visitors. 


American 
Trust  Company 

50  Stitc  Street  BOSTON 

Chartered  1881 

Caiiitml       -       -       $1,000,000. 
Surplus  (earMd)  orar  2,000,000. 

FOUR  YEARS'  GROWTH 
«1>e|MMlts,  Feb.  14, 19M  $B.7mjmM 

^Deposits,  Feb.   5, 19#9  11372471  J» 

•Deposits,  Jan.  31, 191S  12,975,348.11 
•Deposits,  JSn.  7,1911  16,221, 4*1  J4 
•Deposits,  Feb.  IS,  191217,655,515.77 

"3^2SrSl8,643,083.4« 

•AboT«  w*  datM  of  inf  oftll  of  BMik 
In  mf^  — ^ 


Tniit  GMiKpsny  Expsmioa  m  Bortan 

The  local  newspapers  embraced  the  op- 
portunity afforded  by  the  presence  of  over 
three  thousand  banlcers  to  publish  special 
articles  devoted  to  the  financial  and  bank- 
ing development  of  this  city.  The  growth 
of  Boston  trust  companies  was  a  favorite 
theme.  To  quote  from  an  article  by  Georgie 
W.  Douglas: 

"To  go  no  further  back  than  1898.  there 
were  14  trust  companies  doing  business  here 
in  that  year,  with  a  capital  of  $7^50.«»- 
Three  of  them,  the  Columbian,  the  Massa- 
chusetts Loaii  and  the  Mercantile,  have 
since  gone  out  of  business  by  liquidation  or 
by  absorption  into  another  company,  so  that 
only  II  of  the  companies  then  in  existence 
are  in  operation  today. 

"The  numboi>^of  active  companies  had  in- 
creased to  19  to  1909.  with  $11,750,000  capi- 
tal, and  there  are  now  26  companies,  with 
a  total  capitalization  of  $17,250,000.  with 
deposits  of  about  $217,000,000  and  a  sur- 
plus of  $30,000,000.  In  1898  the  surplus  was 
a  little  less  than  $7,000,000  and  the  deposits 
only  $81,000,000.  The  increase  in  capital 
has  been  more  than  120  per  cent,  and  the 
increase  in  deposits  has  been  a  little  less 
than  170  per  cent." 
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Chicago 


special  Correspondence. 
The  Demand  for  Nadonal  Currency 
Legislation 

From  no  section  of  the  country  has  the 
demand  for  proper  airrency  legislation  been 
more  emphatically  expressed  than  in  the  Mid- 
dle Western  States.  Not  only  the  bankers 
but  business  men  are  puzzled  at  the  obsti- 
nacy of  the  framers  of  the  Owen-Glass  bill 
at  Washington  in  failing  to  recognize  the 
universal  sentiment  for  a  more  practical 
solution  than  contained  in  that  measure  as 
ii  passed  the  House.  One  by  one  the 
State  Bankers'  Associations,  not  only  of  the 
Middle  West,  but  of  the  whole  country, 
passed  resolutions  opposing  objectionable 
features  of  the  pending  bill  but  business 
and  commercial  organizations  have  added 
their  protests.  The  country  bankers  of  Ill- 
inois, Wisconsin,  Minnesota,  Missouri,  In- 
diana, Ohio  and  other  States  have  been  polled 
through  personal  canvasses  or  newspapers 
and  the  results  have  invariably  been  the 
same  as  manifested  at  the  conference  of 
"country  bankers"  at  the  Boston  convention. 

The  Illinois  Bankers'  Association  at  the 
recent  twenty-third  annual  convention  held 
in  this  city,  September  25-26,  unanimously 
approved  resolutions  sustaining  the  recom- 
mendations of  the  recent  "Chicago  confer- 
ence" of  State  bank  and  clearing  house  rep- 
resentatives. At  an  informal  meeting  of  the 
presidents  bf  a  number  of  leading  trust 
companies  and  State  banks  of  this  city  in 
the  Northern  Trust  Company's  building,  the 
various  ambiguities  and  inconsistencies  of 
the  pending  bill  were  pointed  out,  especially 
from  the  standpoint  of  trust  company  and 
State  banking  interests.  Mr.  E.  D.  Hulbert, 
vice-president  of  the  Merchants'  Loan  & 
Trust  Company,  was  authorized  at  this 
meeting  to  employ  counsel  and  suggest  vari- 
ous changes  in  the  language  of  the  bill  as 
it  relates  particularly  to  the  admission  of 
State  institutions. 

The  leading  bankers  here  attributed  to 
President  Wilson  an  earnest  and' sincere  de- 
sire to  provide  the  country  with  a  workable 
new  currency  law  which  shall  provide  elas- 
ticity and  equitable  distribution  of  credits. 
At  the  same  time  it  is  recognized  that  the 
Senators  and  Congressmen  who  are  engaged 
in  the  actual  work  of  shaping  the  bill,  are 
influenced  unduly  by  political  considerations 
and  theories  which  may  defeat  the  purpose 
of  the  bill  unless  wiser  counsel  prevails. 


The  UKnoit  Bankers*  Associatibn 
Qmvention 

Currency  revision,  improved  agricultural 
methods  and  education  and  good  roads  were 
the  topics  of  prime  interest  discussed  at  the 
twenty-third  annual  convention  of  the  Illi- 
noi?  Bankers!  Association  held  at  the  Hotel 
La  Salle  in  this  city,  September  25  and  26. 
A  forceful,  and  masterly  exposition  of  pro- 
posed currency  legislation  was  made  by  Mr. 
George  M.  Reynolds,  president  of  the  Con- 
tinental 9nd  Commercial  National  Bank.  It 
is  due  Mr.  Reynolds  to  state  that  he  has  ex- 
ercised a  more  potent  influence  in  shaping 
the  opinions  of  the  bankers  of  this  -section 
of  the  country  than  any  other  authority. 
His  views  have  been  characterized  by  toler- 
ance and  broad  patriotic  considerations.  He 
discusses  the  essentials  of  currency  reform 
and  the  defects  of  the  pending  bill  purely 
from  the  standpoint  of  practical  requirements 
and  does  not  appeal  to  seifish  considerations. 

The  formal  address  of  welcome  was  de- 
livered by  D.  R.  Forgan  of  the  National  City 
Bank.  The  president,  J.  D.  Phillips,  con- 
fined his  annual  address  largely  to  the  sub- 
ject of  agricultural  education  and  improve- 
ment. U.  S.  Senator  L.  Y.  Sherman  de- 
livered an  admirable  address  on  "The  Dis- 
tinction Between  Regulation  and  Control." 
A  number  of  other  important  addresses  were 
delivered. 

Mr.  S.  B.  Montgomery,  president  of  the 
State  Savings  Loan  &  Trust  Company  of 
Quincy,  was  elected "  president  of  the  Asso- 
ciation; J.  S.  Aisthorpe,  president  of  the 
First  Bank  and  Trust  Company  of  Cairo, 
vice-president,  and  C.  H.  Cox,  assistant  Sec- 
retary of  the  Chicago  Savings  Bank  and 
Trust  Company,   treasurer. 


The   Lincoln  Trust  &  Savings  Bank   has 
opened  for  business  with  capital  of  $200,000. 


October  Investment  Offerings 

The  bond  department  of  the  Northern 
Trust  Company  of  Chicago  in  its  October 
circular  offers:  $100,000  Metropolitan  West 
Side  Elevated  Railway  Company  extension 
mortgage  4  per  cent,  gold  bonds  to  net  about 
5V2  per  cent;  $50,000  Calumet  &  South  Chi- 
cago Railway  Company  first  mortgage  5  per 
cent,  gold  bonds  to  net  about  5*/4  per  cent.; 
$100,000  Chicago  City  Railway  Company 
first  mortgage  5  per  cent,  gold  bonds  to 
net  about  5  per  cent.;  $50,000  Chicago  Rail- 
ways Company  first  mortgage  5  per  cent, 
gold  bonds  to  net  about  5  per  cent.  The 
list  includes  a  number  of  other  attractive 
offerings. 
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Hom«  of  THB  FIRST  TRUST  AND  SAVINGS  BANK 
NoithwMt  Gomttr  Monroe  and  Dearborn  St.,  Chlcafto. 


This  bank  acts  as  Regis- 
trar and  Transfer  Agent 
of  Stocky  Trustee  under 
bond  issues.  Fiscal  Agent, 
Executor,  Administrator, 
and  in  other  similar  fidu- 
ciary capacities. 

FIRST  TRUST  AND 

SAVINGS  BANK 

Chicago 

JAMES  B.  FORGAN.  Prc«drat 
EMILE  K.  BOISOT.  Vice-President 
LOUIS  BOISOT.  Trust  Officer 
ROY  C  OSGOOD.  Aiet.  Tnm  Officer 


Bunnets  Situation  More  PromisiDg 

Reviewing  current  market  conditions  the 
Continental  and  Commercial  Trust  &  Sav- 
ings Bank,  in  its  October  monthly  letter, 
issued  by  the  bond  department,  states : 

"Four  months  ago  there  was  an  uneasiness 
in  all  financial  circles — May,  June  and  July 
saw  money  dear  at  all  centers,  credit  on  a 
six  per  cent,  basis  and  quite  generally  re- 
stricted. This  condition  was  abnormal  and 
resulted  in  a  conservatism  by  bankers  every- 
where that  has  already  shown  its  justifica- 
tion, so  that  at  this  time  the  business  situa- 
tion holds  forth  much  that  is  promising. 
Money  conditions  throughout  the  world  have 
eased  considerably.  There  is  less  appre- 
hension in  the  Ignited  States  regarding  tariff 
and  currenqy  legislation  and  there  is  a  feel- 
ing that  the  country  is  thoroughly  liquidated 
and  has  about  reached  a  turning  point  for 
the  better.  Manufacturers,  who  would  be 
most  directly  affected  by  the  new  tariff,  are 
already  planning  for  future  operations  with 
confidence  of  a  fairly  profitable  business 
with  the  duties  off.  This  is  particularly  true 
of  woolen,  steel  and  copper  industries,  in 
all  of  which  there  is  again  some  activity." 


Chicago  Brevities 

The  Merchants  Loan  &  Trust  Company 
was  appointed  by  the  Secretary  of  the  Treas- 
ury as  custodian  of  the  collateral  deposited 
by  Chicago  banks  to  secure  allotments  of 
Treasury  funds  to  aid  in  the  crop  movement. 

At  the  regular  meeting  of  the  board  of  di- 
rectors of  the  Standard  Trust  &  Savings 
Bank,  R.  A.  Cavanaugh,  secretary  of  the 
Illinois  Commercial  Men's  Association,  was 
appointed  a  director  to  fill  a  vacancy. 


Twelfth  Annual  Convention  of  State 
Secretaries  Section 

Mr.  W.  J.  Henry,  the  popular  secretary 
of  the  New  York  State  Bankers'  Associa- 
tion was  elected  president  of  the  State  Sec- 
retaries Section  of  the  American  Bankers' 
.\ssociation  for  the  ensuing  year;  W.  W. 
Bowman,  of  Kansas,  was  elected  first  vice- 
president;  T.  H.  Dickson,  of  Mississippi, 
second  vice-president  and  P.  W.  Hall,  of 
Iowa,  secretary-treasurer.  Robert  E.  Wait, 
of  Arkansas,  W.  C.  McFadden.  of  North 
Dakota,  and  C.  S.  Webster,  of  Vermont, 
were  elected  members  of  .he  board  of  con- 
trol. 
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St  Louis 

Special  Correspondence, 
Opdmimi  m  the  Southwest 

Despite  the  serious  impairment  of  the  corn 
crop  the  general  business  conditions  and 
the  excellent  wheat  yield  go  far  toward  dis- 
counting the  negative  factors.  The  October 
crop  report  of  the  Agricultural  Department 
showed  improvement  in  the  condition  of  the 
com  crop  to  the  extent  of  22,000,000  bushels 
in  the  estimated  final  yield  which  is  placed 
at  2^73,000,000  bushels.  The  situation  in 
this  part  of  the  country  is  summarized  as 
follows  in  the  October  financial  letter  issued 
by  the  Mechanics' American  Bank  of  this  city : 

"People  in  this  vicinity  are  hopeful  and 
are  not  discouraged  over  the  shortage  of  the 
com  crop.  The  Southwest  is 
prosperous  enough  to  stand 
whatever  loss  results,  for  it 
must  be  realized  that  pros- 
perity in  this  section  cannot  be 
mined  by  the  partial  failure 
of  one  crop.  Optimism  is, 
therefore,  if  anything,  more 
pronounced  than  it  was  last 
month,  and  while  the  attitude 
of  business  men  in  general  is 
conservative,  \\it  expression  of 
merchants  generally  reflects 
the  view  that  better  times  are 
ahead.  Passage  of  the  tariff 
bill  has  iiad  an  excellent  effect. 
A  large  number  of  the  in- 
dustrial concerns  in  this  sec- 
tion will  not  be  at  all  affected 
by  the  reduction  of  duties, 
since  they  have  been  operating 
for  some  months  with  the  idea 
of  meeting  the  foreign  com- 
petition which  must  develop 
under  the  prop'osed  law. '  The 
crop  outlook  on  the  whole  is 
fairly  satisfactory. 

Mr.  James  E.  Brock  Honored 
by  Republic  of  Paraguay 

Mr.  James  E.  Brock,  secre- 
tary of  the  Mississippi  Valley 
Trust  Company,  has  been  ap- 
pointed by  the  Paraguayan 
Government  as  Vice-Consul 
of  the  Republic  of  Paraguay 
in  St.  Louis,  and  has  just  re 
ceived  the  exequatur  and  com- 
mission through  the  National 
Legation  at  Washington,  of 
which  Hector  Velazquez  is  En- 
voy Extraordinary  ar  Min- 
ister     Plenipotentiary       Rod-  secretary 


man  Wanamaker,  of  Philadelphia,  is  Consul 
General  of  the  Republic  of  Paraguay  in  the 
United  States. 

The  exequatur  is  signed  by  the  President 
and  Minister  of  Foreign  Relations  of  Para- 
guay, and  the  commission  is  signed  by  the 
President  and  Secretary  of  the  United  States. 

Mr.  Brpck  succeeds  Charles  M.  Prynne, 
formerly  of  the  McMillan  estate,  who  re- 
signed on'  account  of  his  moving  to  Boston. 
The  acceptance  of  this  office  will  not.  inter- 
fere with  Mr.  Brock's  relations  wuh  the 
trust  company. 

Mr.  Brock  became  interested  in  the  Latin- 
American  countries  as  the  result  of  a  visit 
to  Panama  in  191 1.  He  has  been  foremost 
in  encouraging  St.  Louis  Merchants  and 
bankers  to  visit  South  American  countries 
with  the  view  of  promoting  trade  interests. 


Jamfs  E.  Brock. 

OF    THE    MISSISSIPPI    VALLEY    TRUST   COMPANY. 
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iiedianks-AineriGin  Nab'onal  lank 


OF  SAINT  LOUIS 


CAPITAL     . 

SURPLUS 

RESOURCES 


$2,000,000 

2,500,000 

40,000,000 


Jn  Old  Established,  PermMent  Md  Conservative  Bank 


WALKER  HILL,  President 
JACKSON  JOHNSON.  Vice-President 
FRANK  O.  HICKS.  Vice-President 
EPHRON  CATLIN.  Vice-President 


J.  S.  CALFEE,  Cashier 
C.  L.  ALLEN,  Assistant  Cashier 
JAMES  R.  LEAVELL.  Assistant  Cashier 
P.  H.  MILLER.  Assisunt  Cashier 


An  Attractive  Legal  Invettincnt 

A  special  circular  issued  by  the  bond  de- 
partment of  the  Mercantile  Trust  Company 
of  St.  Louis  contains  an  offering  of  State  of 
Missouri  ^Va  per  cent.  Capitol  Building  re- 
funding bonds,  dated  July  i,  1913,  and  ma- 
turing serially  from  July  i,  1914  to  1925. 
The  total  amount  of  the  issue  is  $3,500,000 
and  they  are  legal  for  trust  funds  and  sav- 
ings hanks  in  all  the  Eastern  States.  The 
bonds  are  also  accepted  as  security  for  postal 
savings  deposits  and  also  for  United  States 
Government  deposits,  under  a  recent  ruling 
of  the  Secretary  of  the  Treasury. 

St  Louk  Brevidet 

J.  F.  Sheplcy,  vice-president  of  the  St 
Louis  Union  Trust  Company,  has  been  elect- 
ed a  member  of  the  Protective  Committee 
for  bonds  of  the  New  Orleans,  Texas  & 
Mexico  Division  of  the  'Frisco  system. 

A  bank  merger  has  been  effected  in  Spring- 
field, Mo.,  by  which  the  Merchants'  National, 
the  State  Savings  and  the  Holland  Banking 
Company  were  merged  under  the  name  of 
the  latter. 


Real  Estate  Loans 
and  Securities 

The  business  of  this  Company  is  con- 
fined exclusively  to: 

(1)  Making  First  Mortgage  Loans  on 
improved,  well-located  and  good  in- 
come-producing properties  in  St.  Louis 
and  the  larger  cities  of  the  South  and 
West. 

(2)  Selling  such  loans  in  the  form  of 
Notes,  Bonds  or  Participations. 

In  the  sale  of  these  securities,  this 
Company  acts  in  conjunction  with 
the  Mortgage  Guarantee  Company  of 
St.  Louis,  which  guarantees  the  pay- 
nient  of  notes,  bonds  or  other  obliga- 
tions secured  by  First  Mortgages  on 
Real  Estate. 

Correspondence  solicited. 

MORTGAGE   TRUST    COMPANY 

ST.  LOUIS,  MO. 
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"The  Backbone  of  the  Transit  System" 


84*2  (First  National  Bankof  Shreve- 
poTt,  L.a.)  purchased  a  Burroughs 
Transit  Machine  nearly  two  years  ago. 
This  IS  what  they  say  about  the 
Numerical  System  and  the  Burroughs  r 

**Wc  could  not  devise  a  plan  where- 
by our  remittance  forms  would  be 
improved  in  neatness  or  the  work  more 
accurate. 

*'We  feel  safe  in  saying  that  our 
operating  expenses  are  cut  m  half* 

"The  system  as  a  whole  Is  the  height 
of  our  ambition  and  thf  Btirroughi 
Trans ii  Machine  is  the  Backbone  of 
that  system.*^ 

The  American  Bankers'  Association 
has  approved  the  numerical  way  as 
the  best  way.  And  individual  bankers 
find  it  best  and  cheapest.  ^ 

Depressing  six  keys  on  a  Burroughs 
Transit  Machine  writes  the  longest 
numerical  bank  name  and  address  m 
the  United  States, 

On  a  Burroughs  Transit  Machine 
only  12  strokes  were  required  to  write 


a  certain  transit  item  in  full;  on  a  type- 
writer the  same  item,  abbreviated  to 
the  bone  and  with  punctuation  left 
out,  required  44  strokes. 

On  a  typewriter  you  have  to  write 
ciphers  and  spaces — on  a  Burroughs 
both  are  automatic. 

Time  costs  money  and  the  Burroughs 
Transit  Machine  will  cut  in  half  the 
time  spent  in  handling  Transit  work 
in  your  bank. 

And  the  same  machine  will  handle 
44  other  kinds  of  bank  figure  work — 
it*s  a  regular  Burroughs  p?wjaTransit 
machine. 

Just  figure  up  one  day's  cost  of  han- 
dling Transit  work  in  your  bank;  then 
multiply  half  the  cost  of  that  time  by 
three  hundred  banking  days;  you  will 
knowj  thenj  how  much  a  Burroughs 
Transit  Machine  would  save  you  in  a 
year. 

You  know  what  your  present  Bur- 
roughs will  do — let  us  send  a  man  to 
show  you  what  this  Burroughs  will  do- 
without  cost  or  risk  or  obligation- 


Burroughs  Adding  Machine  Company 

90  Burroughs  Block,  I>ctroit,  Michigan 


European  Hudqiiirtcrv,  76  Cinnon 
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REFERENCE  DIRECTORY  OF  ATTORNEYS-AT-LAW  QUALIFIED  TO 

REPRESENT  TSVST  COMPANIES,  BANKS,  CORPORATIONS, 

EXECUTORS,  ETC. 

PUBLISHER'S  NOTICE:  This  directory  is  published  each  month  for  the  benefit  of  trust 
companies,  banks,  corporations,  executors,  administrators,  transfer  and  register  agents, 
who  require  I^al  representation  in  different  cities  or  localities. 


CALIFORNIA. 
Lo8  Angeles. 

C.  I.  McREYNOLDS, 

Attorney  and  Counsellor-at-L^aw. 

927-8-9   Union  Oil  Bulldlnff. 

References:  Any  bank.     Formerly  assistant 

United   States  Attorney  for  Arizona.     LK>cal 

counsel    for    Mexican    Title-Mortffage    Com- 

Kiny.  S.  A.  of  Mexico  City.  Counsel  for 
ortffage  Lioan  and  Investment  Company. 
General  practice  in  State  and  Federal  courts. 
Mexican  law  and  title  work.  Special  atten- 
tion to  corporation,  trust  and  probate  busi- 


COLORADO. 
Denver. 

ROGERS.  ELLIS  &  JOHNSON, 
Attorneys-at-Law. 

Address,    Boston    Building,   Denver,   Col. 

Members  of  the  firm:  Henry  T.  Rogers. 
Daniel  B.  Ellis,  Lewis  B.  Johnson,  Pierpont 
Fuller  and  George  A.  H.  Fraser.  References: 
H.  B.  HoUins  A  Company,  The  Central  Trust 
Company,  The  Knickerbocker  Trust  Company, 
New  York  City;  Marshall  Fiejd  &  Co.,  Chi- 
cago. III.;  The  United  States  National  Bank, 
Denver.  Col. 


DISTRICT  OF  COLUMBIA. 
Washington. 

TUCKER.  KENYON  &  MACFARLAND, 

A  ttorneys-at-law. 

Suite  901  Evans  Building,  Washington.  D.  C. 

Members  of  Arm:  Charles  Cowles  Tucker, 
(official  reporter  Court  of  Appeals,  D.  C.) 
J.  Miller  Kenyon  and  Henry  B.  F.  Macfar- 
land,  late  Commissioner  of  the  District  of 
Columbia.  Attorneys  for  R.  G.  Dun  and 
Company.  Refer  to  American  Security  and 
Trust  Company:  Rigrgs  National  Bank  or  any 
local  Trust  Company  or  National  Bank. 


FLORIDA. 

Jacksonville. 

Duncan  U.  Fletcher.  John  W.  Dodge. 

FLETCHER  &  DODGE, 

Bisbee  Building.  Rooms  No.  401-40S. 

Represent    People's    Bank   and    Trust   Co.; 

Florida  Life  Insurance  Co.     References,  any 

bank.     Practice  in  all  courts. 


Tampa. 

HARRY   N.    SANDLER 
Attorney   and  Counsellor-at-Law, 

Address,  Tampa,  Florida. 


GEORGIA. 

Atlanta. 

WATKINS  &  LATIMER, 

Attomeys-at-Law. 

1609-1615  Fourth  NaUonal  Bank  Building. 

References:   Fourth   National   Bank.   G«or- 

gia    Savings    Bank   &   Trust   Co..    Travelers 

Bank  &  Trust  Co..  all  of  Atlanta.  Ga^  or  any 

other  Bank  or  Trust  Company  in  Atlanta. 


INDIANA. 
Indianapolis. 

amMBBT  B.  KBITX, 

Ooims«llor-at-&«w. 

&«w  Building,  ZadiaaapoUa. 

TmVST    aVBZVBM    AVD    &AW    OP 

PmOFBBTT  QTVmm  SFBOZA^ 

ATTBWTZOH. 

Bafar    toi 

ana    Hattonal    

Bank,  all  of  Zadlaaapolls. 


Vnloa    Trust    Oompaax. 

Vnlon    fr»tioBal 


LOUISIANA. 
New  Orleans. 

FARRAR,  JONAS,  KRUTTSCHNITT  * 
GOLDBERG. 
Address:  Suite  114.  Hlbemia  Bank  Bldg. 
New  Orleans,  La.  Cable  address:  "Criterion." 
Counsel  for  The  Hibernia  Bank  and  Trust 
Company  of  New  Orleans. 


MARYLAND 
Baltimore. 

GANS  A  HA  MAN. 
Counsellors-at-Law. 

1187-69  Calvert  Building. 
Members  of  Arm:  Edgar  H.  Gana.  B.  How- 
ard Haman.  Veron  Cook,  W.  Calvin  Ches- 
nut.  Charles  Markell;  Associates.  John  P- 
Horsey,  J.  Morflt  Mullen,  Henry  Parr  Hyn- 
son,  Jr.,  Bnos  S.  Stockbridge.  London  ofllce. 
1  Great  Winchester  Street,  B.  C.  Cable  ad- 
dress, "Namah."  Refer  to  The  BalUroore 
Trust  Company,  Baltimore,  Md. 


MICHIGAN. 
Detroit 

BOWEN.  DOUGLAS,  EAMAN  &  BARBOUR 
Attorneys  and  Counsellors, 
No.  1101-08  Ford  Building. 
Members  of  Arm:  Herbert  Bowen,  Samuel 
T.    Douglas.    Frank    D.    Eaman.    Herbert   V. 
Barbour.     References:  Cantral  Savings  Bank. 
Union  Trusty  Company,    Detroit  Trust  Com- 
pany. 
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NEW  YORK 

New  York  City. 

COULTER.  BOND  &  McKINNBY. 

Counsellors-at-Law, 

2  Rector  Street,  New  York. 

Mr.    McKinney   is   Lregal   E^ditor  of  Trubt 

CoMPANiBs    Magaalne.     Special    attention    to 

tbe  law  of  corporations,  trusts.  Inheritance 

taxes  and  Surrogate  practice.     Collections. 


OREGON 
Portland. 
A.  R.  WOLLBNBERO, 
Attorney  and   Counsellor-at-Law, 
508-9  Fen  ton  Building. 
General    practice,    collections,    depositions 
taken,  corporation  and  trust  business  given 
special  attention.     Refer  to  Lumbermens  Na- 
tional Bank,  L,add  &  Tilton  Bank  and  R.  U. 
Dun  A  Co. 


SOUTH  CAROLINA 

Colambia 

BARRON.  MOORE.  BARRON  &  McKAY. 

Attorneys-at-Law. 
1001-2-3-4-5-6-7  Union  National  Bank  Bldg 
Columbia,  8.  C 
Members  of  Arm:  Chas.  H.  Barron,  Doug> 
las  McKay.  J.  Nelson  Frierson,  Thos.  H. 
Moffatt.  M.  8.  Whaley.  S.  M.  Busby.  W.  B. 
Moore.  Jr. 

References:  O'Connor  &  Kahler.  49  Wall 
St..  New  York:  The  Pullman  Company.  Chi- 
cago; Equitable  Mortgage  and  Trust  Co.. 
Baltimore:  Southern  Express  Company.  At- 
lanta. Ga.;  Carolina  Bond  and  Mortgage  Co.. 
Columbia,  B.  C;  Union  National  Bank, 
Columbia,  S.  C;  National  Loan  and  Exchange 
Bank,  Columbia  S.  C. 


CANADA. 
Toronto 
BICKNELL,  BAIN.  MACDONELL  & 
STRATHY. 
Barristers.    Solicitors,    etc. 
Lumsden  Building,  Toronto. 
James    Blcknell.    K.    C.    Alfred    Bicknell. 
James  W.  Bain.  K  C.  A.  McLean  Macdonell, 
K.    C,    Gerard    B.    Strathy.    M.    L.    Gordon, 
Thomas  W.  Lawson.  Henry  C.  Fowler.     H.  B. 
McKitrick. 

General  Solicitors  for  Imperial  Bank  of 
Canada.  Counsel  for  Canadian  Bankers'  As- 
sociation. Cable  address,  "Bicknell.  To- 
ronto." References:  Imperial  Bank  of  Can- 
ada, Toronto,  Ontario:  Central  Trust  Com- 
pany of  New  York;  Commercial  Trust  Com- 
pany. Philadelphia. 

BLAKE.  LASH,  ANGLIN  A  CASSELS. 
Barristers,  Solicitors,  etc. 
Canadian   Bank   of  Commerce   BIdg..   Corner 
King  and  Jordan  Streets,  Toronto. 
Members  of  Arm:  S.  H.  Blake,  K.  C:  Z.  A. 
Lash.  K.  C;  W.  H.  Blake,  K.  C;  A.  W.  Ang- 
lln,   K-    C:   T.    D.   Law.   Walter  Gow,   Miller 
Lash.  Glyn  Osier.   R.  C.  H.   Cassels,  George 
H.  Cassels.  J.  F.  Lash.     Solicitors  for:  Na- 
tional Trust  Company,  Ltd..  Canadian  Bank 
of  Commerce,  etc.     Oible  address,  "Blakes," 
Toronto.  , 

MALONR,   MALONE  A   LONG. 
Barristers.  Solicitors,  Notaries,  Conveyancers. 
Toronto  (General  Trust  Bldgs..  comer  Yonge 
and  Colbourne  Sts.,  Toronto.  Can. 

Members  of  Arm:  E.  T.  Malone,  K.  C;  A. 
L.   Malone,  E.  G.  Long* 

Solicitors  for  the  Toronto  General  Trusts 
Corporation.  The  Central  Canada  Loan  A 
Savings  Company,  The  Imperial  Life  Insur- 
ance Company  of  Canada,  The  Provident  In- 
vestment Company. 


Montreal. 

McGIBBON.      CASGRAIN,      MITCHELL      A 
CASGRAIN 


CASGRAIN,     MITCHELL,     McDOUGALL    A 
CREELMAN, 

Commissioners    for    all    the    Provinces. 

Canada    Life    Bldg.,    Montreal,    Can. 

Members  of  Arm:  Th.  Chase-Casgraln, 
K.  C,  Victor  E.  Mitchell,  K.  C.  A.  Chase- 
Casgrain.  Errol  M.  McDougall,  J.  J.  Creel- 
man,   Gilbert  S.   Stairs,   Pierre  F.   Casgrain. 

Cable  address.  "Montglbb." 

Solicitors  for  The  Royal  Trust  Company. 
Pullman  Company,  American  Locomotive 
Company,  United  Shoe  Machinery  Company, 
Canadian  Consolidated  Rubber  Company. 
Limited,  Ames  Holden  McCready,  Limited, 
Fumess.  Withy  A  Company,  Limited.  British 
Maritime  Trust  Limited. 


NORTHWEST  TERRITORY. 
Calgary. 

LOUGHEED,    BENNETT,    McLAWS    A   CO., 
Barristers,     Solicitors,     Advocates,     etc. 

Hon.  J.  A.  Lougheed.  K.  C:  R.  B.  Bennett, 
K.  C  M.  P.;  W.  H.  McLaws:  J  B.  Roberts: 
J.  R.  Black;  D.  M.  Stlrton;  C.  H.  Lougheed; 
A.  Hanna;  H.  Lillie.  Cable  address:  Lough- 
nett,  Calgary.  Solicitors  for:  Bank  of  Mont- 
real; Canadian  Bank  of  Commerce;  Mer- 
chants Bank  of  Canada;  R.  G.  Dun  A  Com- 
pany; Royal  Trust  Company;  Union  Trust 
Company;  Hudson's  Bay  Company;  Massey 
Harris  Company;  Canada  Life  Assurance 
Company:  etc.,  etc. 


"Ranclom  Notes  of  BostoD** 

The  handsome  book  souvenir  presented 
to  the  delegates  at  the  Boston  convention 
entitled  "Random  Notes  of  Boston."  was 
truly  worthy  of  the  artistic  taste  and  refine- 
ment which  has  vested  that  city  with  an  un- 
disputed reputation  for  culture.  In  this  ele- 
gantly bound  and  printed  book,  which  will 
be  cherished  by  every  delegate  as  a  fitting 
memento  of  a  delightful  sojourn,  there  is 
the  old  and  new  Boston  as  seen  through 
the  eyes  of  sentiment  and  romance.  The 
exquisite  half-tones  from  pencil  sketches 
made  by  John  Albert  Sea  ford,  a  Boston 
artist,  clothe  the  historic  views,  the  build- 
ings both  ancient  and  modern,  with  an  "at- 
mosphere" that  kindles  affection  for  the 
city  where  the  spirit  of  liberty  was  first 
given  voice  and  action. 

The  book  was  published  by  H.  B.  Hum- 
phrey Company,  the  publicity  agents  of  the 
convention  and  the  text  was  written  by 
Henry  P.  Dowst  of  the  same  firm.  Both 
writer  and  illustrator  labored  with  a  com- 
mon and  sympathetic  spirit  to  make  "Ran- 
dom Notes  of  Boston,'*  a  literary  treasure. 
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Brooklyn  Trust 
Company 

Member  New  York  Clearing  House  Association 


Main  Office:  177-179  Montague  Street 

Branch:  Bedford  Avenue  and  Fulton  Street 

Manhattan  Office:  Cor.  Wall  Street  and  Broadway 


Capital,  Surplus  and  Undivided  Profits 
Over  $5,199,725 


BOARD   OF   TRUSTEES 


FRANK  L.  BABBOTT. 

WALTER  ST.  J.  BENEDICT. 
B«n«dict  ft  Benedict.  Ins. 

SAMUEL  W.  BOOCOCK. 
Banker 

WILUAM  N.  DYKMAN. 
Dykman.  OeUnd  ft  Kuhn. 

JOHN  H.  EMANUEU  Jr^ 

EmAnucl.  Parker  ft  Co^  Bankers. 

JOHN  ENGUS. 
RcnreQ* 

WILLIAM  HESTER. 

Pres.  Brooklyn  Daily  Eagle. 

FRANCIS  L.  HINE, 

Prcs.  First  National  Bank. 

WILUAM  A  JAMISON. 

Arbookle  Bros. 
DAVID  H.  LANMAN. 

Vire-President. 
DAVID  C.  LEGCET, 

Retired. 


FRANK  LYMAN. 

Trees.  Low  Moor  Iron  Co. 
HOWARD  W.  MAXWELL. 

Vice*Pres.  Atlas  Portland  Cement  Co. 
EDWIN  P.  MAYNARD. 

President. 
WILLIS  L.  OGDEN. 

Willis  L.  Ogden  ft  Company. 
JOSEPH  E.  OWENS, 

Owens,  Gray  ft  Tomlin.  Attorneys. 
ROBERT  L.  PIERREPONT 
HAROLD  I.  PRATT. 

Charles  PraU  ft  Co. 
CLINTXJN  L.  ROSSITER. 

Vice-President. 
CHARLES  A.  SCHIEREN, 

Pres.  Charles  A.  Schiercn  ft  Co. 
J.  H.  WALBRIDGE. 

Pres.  Lalaoce  ft  Grosiean  Mfg.  Co. 
ALEXANDER  M.  WHITE, 

White,  Weld  ft  Company,  Bankers. 
WILLIS  D.  WOOD. 

Ladd -ft  Wood.  Bankers. 


OFFICERS 


EDWIN  P.  MAYNARD,  President. 
DAVID  H.  LANMAN,  Vioe-Presadent. 
CUNTON  L.  ROSSITER.  Vice-President. 
FRANK  J.  W.  DILLER.  Vic«wPrcstdent. 
WILLIS  McDonald.  Jr..  Treasnrer. 


FREDERICK  T.  ALDRIDGE.  Seuetary. 
WILLARD  P.  SCHENCK.  Asst.  Sec'y. 
HORACE  W.  FARRELL.  Asst.  Sec'y. 
C.  O.  BRINCKERHOFF.  Aist.  Sec'y. 
HERBERT  U.  SILLECK,  Asst.  Sec'y 
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William  C.  Heppenheimer 

president  of  the  thl st  company  of   new  jersey,  hoboken,  n.  j.,  and 

president  of  the  new  jersey  state  chamber  of  commerce 
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ERRANT  PARTISANSHIP  AND  CURRENCY  LEGISLATION 

PARTISAN  preconceptions  and  sophistries  alone  block  the  way  in  changing 
the  Owen-Glass  Federal  Reserve  Bank  Bill  so  as  to  square  its  fundamental 
provisions  with  economic  law  and  a  correct  interpretation  of  banking  his- 
tory and  experience.  President  Wilson  will  neglect  an  opportunity  to  render  his 
countrymen  a  great,  lasting  service,  and  faces  a  tremendous  responsibility  if  he 
relies  upon  caucus  rule  and  the  Baltimore  platform  to  solve  problems  of  l^sla- 
iion  which  go  to  the  very  heart  of  the  country's  welfare.  Man-made  laws  and 
regulations  fail  miserably  if  they  do  not  conform  to  the  higher,  unalterable  laws 
of  economics  and  justice.  Congress  may  grind  out  ever  so  many  statutes; 
political  platforms  may  enunciate  ever  so  many  fine  principles  of  government. 
But  the  practical  solution  of  the  problems  which  now  confront  the  administration 
call  for  an  alignment  of  the  highest  type  of  statesmanship,  of  the  forces  of  char- 
acter and  intelligence  which  have  thus  far  shaped  and  guided  the  business  and 
financial  development  of  the  country. 

The  late  J.  Pierpont  Morgan  crystal ized  a  g^eat.  vital  truth  into  a  few  words 
when  he  said  that  "character  is  the  basis  of  credit."  He  might  have  added  that 
character  alu'ays  has  been  and  always  will  be  the  supreme  test  in  determining 
the  material  as  well  as  the  social  destinies  of  a  nation.  It  was  not  because  of 
a  dearth  of  laws  that  history  traces  the  rise  and  fall  of  empires;  that  the  trail 
of  trade  and  commerce  is  littered  with  the  ruins  of  by-gone  affluence.  It  is 
because  the  moral  and  constructive  forces  of  a  people  have  been  disintegrated 
or  alienated  by  those  in  authority. 

President  Wilson  is  a  man  of  determination  and  high  ideals.  His  legislative 
program,  commencing  with  the  new  tariff  law,  comprehends  an  elastic  currency, 
a  more  efficient  system  of  banking,  government  regulation  of  trade  and  indus- 
trial monopolies,  a  system  of  improved  credits  for  farmers,  supervision  of 
security  issues,  etc.  But  the  promise  of  a  "new  freedom"  is  destined  to  become 
an  effervescent  dream  if  the  attitude  of  the  dominant  party  is  such  as  to  create  mu- 
tual distrust  and  fails  to  enlist  the  co-operation  of  the  men  who  have  built  up  great 
industries  and  railroad  systems ;  who  have  developed  native  resources  and  direct 
the  banking  and  financial  power  of  the  country.  The  nation  will  never  prosper 
so  long  as  intellectual  freedom  is  stifled  by  bossism.  The  administration  should 
welcopie  and  be  guided  by  the  intelligent  counsel  of  bankers  in'*framing  banking 
legislation   and   reconstructing   the   delicate   mechanism   of   credit.     It   owes   a 
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"square  deal"  to  the  railroads.  It  should  foster  manufacturing  interests  and 
not  create  dangerous  class  discrimination  by  exempting  farmers  and  labor  unions 
as  to  enforcement  of  the  Sherman  "anti-trust"  law. 

The  controversies  in  the  Senate  Committee  which  have  delayed  enactment  of 
the  Owen-Glass  bill  revive  the  hope  that  the  administration  will  yet  listen  to 
sound  advice ;  that  it  will  realize  the  grave  danger  of  substituting  political  or  gov- 
ernment ccwitrol  for  an  independent  banking  system ;  of  inviting  fiatism  and 
of  making  the  reserve  bank  notes  the  obligation  of  the  govermnent  instead  of  the 
banks.  It  is  not  too  late  to  unhorse  errant  partisanship;  to  whip  the  pending 
bill  into  shape  so  that  it  will  reconcile  honest  differences  of  opinion  and  be  ac- 
ceptable to  bankers  as  well  as  to  business  interests  and  the  people.  The  27,000 
reporting  banks  and  trust  companies  of  the  United  States  have  over  17  billions 
of  deposits,  of  which  more  than  7  billions  consist  of  savings.  The  people  trust 
tiie  banks;  why  not  the  administration? 

The  opposition  and  divergent  views,  which  have  developed  among  members 
of  the  Senate  Banking  and  Currency  Conmiittee,  foreshadow  prolonged  debate 
in  the  upper  chamber  and  possible  deadlock  when  the  bill  arrives  at  the  conference 
stage.  Numerous  modifications  and  changes  have  been  incorporated  in  the  mea- 
sure since  it  was  passed  by  the  House.  Government  control  of  the  Federal  Re- 
serve Board,  of  the  r^onal  banks  and  government  issue  and  redemption  of  cur- 
rency, however,  have  been  retained.  Upon  these  fundamental  points  the  Presi- 
dent is  said  to  be  adamant.  That  there  is  a  growing  sentim«nt,  even  among 
administration  Senators,  favoring  a  central  bank  with  branches,  was  indicated 
by  the  discussion  and  division  caused  by  the  proposal  of  the  Vanderlip  plan  which 
provides  for  a  government  controlled  central  bank  with  branches  and  stock  to  be 
subscribed  by  the  public. 

It  is  evident,  as  the  discussion  reaches  the  final  stages  of  action,  that  Presi- 
dent Wilson  will  throw  the  weight  of  his  influence  in  favpr  of  the  House  bill 
provisions  with  such  modifications  as  the  members  of  the  Senate  Committee 
may  be  able  to  agree  upon.  The  advice  tendered  by  the  bankers  of  the  countr>' 
has  been  clear  and  disinterested.  If  the  counsel  of  politicians  prevails  then  it 
remains  for  an  enlightened  electorate  to  determine  as  to  the  wisdom  or  folly  of . 
proposed  legislation. 


KEEP  THE  TITLE  *- TRUST  COMPANY**  INVIOLATE 

Trust  companies,  which  have  established  a  reputation  for  conservatism,  for  integrity, 
efficiency  and  fidelity  in  the  performance  of  their  various  duties,  are  entitled  to  protection 
against  the  misuse  of  the  title  of  "trust  company"  by  promoters,  speculators  or  irresponsible 
men.  It  is  equally  important  that  all  trust  companies  should  so  conduct  their  affairs  so  as 
to  avoid  unsavory  newspaper  notoriety.  The  trust  companies  which  command  the  highest 
degree  of  public  confidence  and  patronage  will  always  be  mindful  of  moral  responsibilities 
and  will  not  subordinate  conservative  practice  to  considerations  of  big  or  immediate  profits. 
The  day  has  gone  by  when  stock  promoters  or  speculators  can  foist  their  wares  upon  an 
unsuspecting  public  and  make  it  appear  as  if  a  trust  company,  acting  merely  in  the  capacity 
of  depositary,  registrar  or  agent,  thereby  vouches  for  the  responsibility  of  such  enter- 
prises. By  investigating  carefully  the  Status  and  responsibility  of  every  applicant  for  a 
loan  or  accommodation  much  trouble  will  be  very  often  avoided.  The  title  "trust  company" 
is  too  sacred,  too  valuable  to  be  bandied  about  in  the  public  press.  Such  publicity  reacts 
unfavorably  upon  trust  companies  generally  in  the  minds  of  a  certain  class  of  readers  who 
do  not  exercise  a  discriminating  judgment. 
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THE  REGULATIONS  OP  THE  INCOME  TAX  LAW  RELATIVE 
TO  ''STOPPAGE  AT  THE  SOURCE** 

SUGGESTIONS  FOR  CHANGES  IN  RULINGS  TO  AVOID  CONFUSION 
AND  FACILITATE  COLLECTION 


THE  Commissioner  of  Internal  Revenue,  with  the  sanction  of  the  Secre- 
tary of  the  Treasury,  has  issued  thus  far  two  sets  of  regulations  and  several 
interim  rulings,  all  designed  to  outline  the  performance  by  the  various 
parties  concerned  of  their  duties  relative  to  *'stoppage  at  the  source," 
The  Treasury  authorities  deserve  the  eternal  gratitude  of  bankers  .and  busi- 
ness men  for  tsiking  the  initiative  necessary  to  formulate  a  procedure,  in  advance 
of  November  ist,  as  to  the  most  vexatious  part  of  "stoppage,!*  to  wit,  interest 
on  corporate  securities.  It  was  and  is  a  case  where  it  is  more  important  that  there 
should  be  a  rule,  than  that  the  rule  should  be  right.  In  what  we  say  below  we  are 
not  to  be  taken  as  criticising  the  Commissioner,  but  as  suggesting  changes,  either 
in  the  r^tlations  or  in  the  law,  that  will  make  "stoppage  at  the  source"  more 
readily  assimilable  to  American  business  practices. 

The  first  set  of  these  regulations  relate  (a)  to  coupons,  and  (b)  to  foreign 
items.  The  regulations  as  to  coupons,  while  involving  a  prodigious  amount  of 
clerical  work  and  of  the  examination  of  minutiae  of  six  forms  of  certificate  and 
the  many  various  insertions  therein,  were,  on  the  whole,  practicable  in  a  business 
sense  and  have  caused  irritation  and  friction,  but  have  not  very  greatly  impeded 
the  free  movement  of  coupons  and  checks  for  registered  interest.  We  print  else- 
where in  this  number  a  table  showing  at  a  glance  the  method  of  dealing  with  the 
several  sorts  of  certificates. 

Handling  Foreign  Items. — The  regulations  as  to  the  handling  of  foreign 
ftcms,  however,  are  subject  to  very  serious  doubts  and  difficulties.  At  the  outset 
it  is  to  be  noted  that  the  regulations  are  at  variance  with  the  law.  In  four  dif- 
ferent places  the  law  uses  the  words  "not  payable  in  the  United  States"  or  an 
equivalent  expression,  with  the  obvious  intention  of  subjecting  to  stoppage  at 
the  source  only  such  foreign  items  as,  by  their  terms,  are  payable  abroad.  The 
regulations  (very  properly,  we  think)  provide  that  where  a  coupon  is  payable 
at  holder's  option,  either  at  home  or  abroad,  it  is  to  be  classed  as  a  foreign  item. 
But  nowhere  in  the  regulations  is  there  the  slightest  suggestion  that  items  payable 
in  the  United  States,  though  paid  by  foreign  countries  or  alien  corporations, 
arc  not  subject  to  this  form  of  stoppage.  The  whole  tenor  of  the  regulations 
is  to  ignore  the  words  "not  payable  in  the  United  States"  and  to  lead  to  the  con- 
trary inference,  viz.,  that  such  items  are  subject  to  stoppage  on  the  same  footing 
as  items  actually  payable  abroad.  This  constitutes  a  very  grave  step  by  the  In- 
ternal Revenue  authorities,  as  it  amounts  to  a  decision  by  them  to  repeal  a  por- 
tion of  the  statute  and  to  legislate  that  foreign  items  are  subject  to  deduction 
of  the  tax.  even  though  such  items  fall  within  the  immunity  provided  by  the 
statute  for  items  "payable  in  the  United  States." 

The  regulations  respecting  foreign  items,  as  originally  promulgated,  con- 
tained only  two  permits  for  tJle  claiming  of  exemption.    One  of  these  related  to 
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(a)  a  natural  person,  being  an  American  citizen  who  made  a  claim  for  exemp- 
tion, and  the  other  related  to  (b)  a  domestic  corporation  making  such  a  claim. 
The  significant  omission  of  aliens  of  every  description,  corporate  and  natural 
persons,  came  to  the  attention  of  many  persons  and  created  a  great  deal  of  con- 
fusion and  mystification.  Under  date  of  November  6th,  however,  it  is  under- 
stood that  an  informal  ruling  was  made  by  the  Commissioner  of  Internal  Revenue 
to  the  effect  that  alien  corporations  and  non-resident  aliens  might  adapt  form 
1004  (non-resident  alien  person  form)  and  claim  such  exemption.  This  ruling,  if 
officially  made,  would  place  this  matter  on  its  proper  footing,  as  there  would  seem 
to  be  no  logical  reason  for  not  exempting  alien  owners  of  bills  of  exchange, 
coupons  and  drafts  representing  i;iterest  and  dividends  on  alien  securities,  while 
at  the  same  time  exempting  the  same  class  of  owners  as  to  coupons  detached  from 
American  corporate  obligations. 

Testing  Superfluous  Data  in  Ownership  Certificates. — A  matter  of  clerical 
detail  required  by  the  Treasury  Department  is  the  listing  on  ownership  certificates 
of  the  consecutive  or  identifying  numbers  of  bonds  from  which  the  coupons  arc 
detached.  This  -requirement  is  not  only  burdensome,  but  does  not  seem  to  serve 
any  useful  purpose.  It  is  inconceivable  that  the  Internal  Revenue  office  will  audit 
the  bond  numbers  on  all  certificates  submitted  to  it.  The  Department  is  interested 
only  in  the  aggr^ates,  and  can  readily  ascertain  from  the  aggr^ate  evidenced  by 
certificates  whether  or  not  the  entire  bond  issue  is  represented  by  such  certifi- 
cates. If  the  requirement  for  the  bond  numbers  is  kept  in  force,  however,  pro- 
vision should  be  made  for  cases  where  a  very  long  list  of  such  ntunbers  must  be 
filed.  Where  bonds  are  deposited  under  a  reorganization  agreement,  for  ex- 
ample, a  list  of  twenty  or  thirty  thousand  numbers  results  which  requires  several 
pages  of  closely  written  numbering  which  have  to  be  attached  to  the  certificates. 
At  this  writing  no  public  ruling  has  been  made  on  this  matter  though  the  Internal 
Revenue  Office  is  known  to  have  advised  informally  that  extra  sheets  will  be  per- 
mitted in  such  cases. 

While  it  is  clear  from  the  regulations  (and  perhaps  not  quite  so  clear  from 
the  law)  that  ownership  certificates  are  made  by  trustees,  agents  and  other  fidu- 
ciaries or  representatives  in  the  right  of  the  beneficiary,  and  not  in  the  right  of 
the  representative,  it  nevertheless  remains  the  fact  that  the  r^:ulations  do  not 
provide  forms  that  are  readily  adaptable  for  use  by  trustees.  Two  new  forms 
should  be  promulgated,  one  of  which  should  relate  to  trusts  under  which  the 
trustee  acts  for  several  natural  person  beneficiaries,  whose  names  and  addresses 
are  known.  In  this  instance  the  current  practice  in  New  York  has  been  to  require 
a  separate  certificate  for  each  beneficiary.  In  such  cases  where  exemptions  arc 
also  claimed,  but  where  all  of  several  beneficiaries  have  undivided  interests  in 
the  proceeds  of  a  given  bunch  of  coupons,  claims  for  exemptions  are  made  on 
the  basis  fixed  by  the  trust  agreement  or  declaration  of  trust.  For  instance, 
where  $200  of  coupons  are  collected  under  a  trust  in  which  four  beneficiaries 
are  interested  and  each  beneficiary  claims  exemption,  the  total  exemption  claimed 
is  $2,  but  each  beneficiary  claims  only  50  cents  of  exemption  in  respect  of  these 
coupons.  Where  the  fractional  shares  of  the  beneficiaries  are  not  the  same, 
the  exemption  claims  have  to  be  varied  accordingly.  This  whole  practice  has 
been  formulatd  without  official  sanction  and  not  only  should  such  sanction  be 
forthcoming,  but  a  form  of  certificate  should  l>e  provided  which  will  make 
the  matter  clear  and  simple. 

The  other  sort  of  trust  arises  where  a  corporation  or  natural  person  is  trustee 
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under  a  mortgage  or  deed  of  trust  made  to  secure  an  issue  of  bonds.  In  this 
case  the  bondholders  are  an  unidentified  body  of  persons,  and  the  only  statement 
that  can  be  made  of  the  nature  of  the  trust  is  "trustee  under  indenture  dated 

. .  made  by  North  and  South  Railroad  Company."    A  form  of  certificate 

such  as  would  result  in  a  uniform  practice  in  cases  of  this  nature  is  very  much 
desired. 

A  class  of  cases  in  which  perhaps  no  form  of  certificate  can  be  devised  to 
meet  every  contingency  arises  in  executorships  and  administrations  of  the  estates 
of  deceased  persons.  Where  a  will  contains  specific  legacies  and  directs  the  dis- 
tribution of  the  residue  to  other  persons,  it  is  impossible  to  state,  during  the  early 
stages  of  the  executorship,  the  respective  .shares  of  the  several  persons  interested 
in  the  estate.  Certificates  in  such  a  case  ought  to  be  made  out,  it  should  seem, 
by  the  executor  as  the  property  of  the  estate  of  John  Smith,  deceased,  without 
attempting  to  specify  the  fractional  interest  of  the  legatees.  As  a  matter  of  law, 
these  l^^atees  are  not  in  the  same  position  as  beneficiaries  under  a  trust  deed,  but 
have  only  an  inchoate  claim  dependent  in  many  cases  on  the  solvency  of  the  estate 
and  upon  the  success  of  its  administration.  In  administrations  of  the  estates  of 
interstate  persons,  frequently  the  identities  of  the  distributees  are  not  definitely 
known  or  there  are  questions  of  relationship  and  of  the  application  of  the  control- 
ling statute  of  distribution  awaiting  decision.  In  these  cases  also,  the  certificates 
should  be  made  by  the  administrator  in  the  name  of  the  estate  of  the  decedent. 

Trust  Companies  Weightily  Burdened.— The  amount  of  expense  devolving 
upon  the  trust  companies  in  the  handling  of  corporate  interest  payments  by  reason 
of  the  Income  Tax  Law  and  Regulations  is 'very  great  and  is  a  most  disagree- 
able matter  to  contemplate.  Without  harping  upon  the  costliness  of  this  new  law, 
however,  it  is  only  jusf  that  attention  should  be  directed  to  the  liabilities  that  are 
possibly  concealed  in  attempts  to  comply  with,  and  exist  under,  these  regulations. 
Unlike  the  situations  in  which  a  bank  handles  a  check  or  bill  of  exchange,  in  the 
handling  of  these  ownership  certificates  the  banks  and  trust  companies  are  merely 
passive  agents  who  have  no  real  responsibility  as  endorser  or  holder,  in  so  far 
as  the  certificates  are  concerned.  The  statute  very  clearly  subjects  to  penalties 
persons  subject  to  tax  who  make  misrepresentations  or  give  defective  information. 
Hence  the  trust  companies  should  not  be  obliged  to  go  beyond  seeing  that  certifi- 
cates contain  the  necessary  material  and  are  signed  by  or  on  behalf  of  persons 
or  corporatk>ns  of  the  description  necessitated  by  the  particular  certificates  under 
scrutiny.  Any  system  that  would  put  the  trust  companies  on  inquiry  as  to  the 
genuineness  of  certificates  or  of  signatures  thereto,  and  as  to  the  authority  of 
persons  purporting  to  sign  as  agents,  would  be  most  reprehensible  as  forcing 
upon  the  trust  companies  responsibility  for  the  due  enforcement  of  the  law,  when 
such  responsibility  rests  with  the  taxable  persons  and  with  the  Internal  Revenue 
oflBcers. 


ROBERT  E  JAMES 

The  death  of  Robert  E.  James,  president  of  the  EUiston  Trust  Company  of  Easton,  Pa., 
comes  as  a  personal  loss  to  many  members  of  the  hanking  and  especially  of  the  trust  com- 
pany fraternity.  His  remarkable  force  of  character,  strong  convictions,  his  gift  of  eloquence 
and  mastery  of  parliamentary  law  ntade  him  a  dominant  figure  in  both  National  and  State 
assemblies  of  bankers.  As  chairman  of  a  special  committee  he  was  the  author  ot  the  new 
const! tutton  of  the  American  Bankers'  Association  which  was  adopted  at  the  recent  annual 
coavention  in  Boston.  The  Trust  Company  Section,  will  especially  miss  Mr.  James  because 
of  his  regular  attendance  and' active  participation  in  the  discussions  at  the  annual  meetings. 
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PR06RESS  OF  TRUST  COMPAHIES  OF  THE  UNITED  STATES 

STATISTICS  FOR  1913  TESTIFY  TO  GROWING  PUBLIC  APPRECIATION 
OF  THE  SERVICES  THEY  RENDER 


TRUST  companies  are  foremost  among  the  virile  forces  which  mane  for  the 
real  business  and  financial  progress  of  this  country.  This  is  due  chiefly 
to  the  fact  that,  in  the  exercise  of  thedr  diversified  functions  and  because 
of  the  efficient  methods  employed,  they  are  in  accord  with  fundamental  and  eco- 
nomic laws.  The  trust  company  is  not  a  creature  or  by-product  of  legislation- 
It  is  public  demand  for  corporate  fiduciaries  which  created  the  trust  companies, 
and  the  laws  define  their  functions  and  govern  their  activities.  As  a  component 
part  of  modem  civilization  the  American  trust  companies  have  been  copied  and 
their  formulas  have  been  adopted  in  practically  all  the  advanced  countries  of  the 
world.  It  is  because  trust  companies  come  so  close  in  fulfilling  the  financial  and 
fiduciary  requirements  of  individuals  as  well  as  business  or  corporation  units, 
that  they  have  experienced  such  rapid  growth.  Currency  legislation  and  political 
parties  may  come  and  go  but  the  trust  company  per  se,  will  aJways  remain. 

Statistics  often  are  more  convincing  than  words  and  therefore  the  1913 
edition  of  the  book,  entitled  *  Trust  Companies  of  the  United  States,"  which  is 
annually  compiled  and  published  by  the  United  States  Mortgage  &  Trust  Com- 
pany of  New  York,  is  exceptionally  interesting  and  instructive.  Aside  from  its 
practical  value  as  a  standard  book  of  reference  this  compilation  affords  the  most 
comprehensive  and  reliable  survey  of  trust  company  expansion  and  activity. 

The  191 3  edition  of  "Trust  Companies  of  the  United  States"  presents  the 
following  summary  of  reports  of  condition  under  date  of  June  30th  last,  received 
from  1732  trust  companies,  with  comparison  of  combined  resources  and  liabilities 
exclusive  of  certain  eliminated  accounts,  such  as  "trust  department"  balances, 
etc.,  reported  on  similar  dates  since  1909 : 

RESOURCES 

1909  1910  1911                         1912                        1913    . 

1504  Companies  1527  Companies  1616  Companies     1579  Companies     1732  Companies 

Reporting  Reportmg  Reporting               Reporting             Reportnic 

Stocks  and  Bonds $1,074,264,718.46  $947,470,391.00  $1,155,493,753.83  $1,204,542,538.80  $1,332,492^6(0.69 

Loans.   Notes  and   Mort- 

gages 2.345.028.197.54  2.500.438.402.40  2.648.460.875.67    2.730,885.650.02     2,913.383.745^3 

Cash  on  Hand  and  in  Bank  1.000.216.846.17  ^5,527.075.22  1.034.376.095.13     1. 098.099.795 Ji5        937.652.934.48 

Real  Estate.  Banking 
House,  Furniture  and 
Fixtures,  and  Sale  De- 
posit Vaulu 143.379.226.92  164.362.212.80  163.924.213.07       255.097.532.29        186,274.02991 

Other  Resources 47.480.284.50  102.575.030.46  166.278.267.89        201.944.900.19        206.109.6ftS.13 

Total $4,610,369,273.59  $4,610,373,111  88  $5,168,533,205.59  $5,490,570,416.85  $5,475,972,809.14 

LIABILITIES 

1909  1910  1911  1912  1913 

1504  Companies  1527  Companies  1616  Companies  1579  Companies  1732  Compsoio 

Reporting  Reporting  Reporting  Reportmg  Reporting 

Capital $41.5.427.503.27  $446,168,110.11  $441,545,769.04  $468,412,792.52  $468,181,615.6^1 

Surplus     and      Undivided  • 

Profit* 502.523.500.87  519.791,113.76  558.028.890.62  672,473,187.61  589.270.655^ 

Deposits 3,423.790.734.25  3.308.287.170.44  3.601.229.952.04  3.858355.140.98  4,025.661.102^ 

Due  to  Banks  and  Bankers      144.037.859.10  187,875.055.66  214.594.668.97  227,790,714.87  214.651.501J^ 

Other  Uabilities 124,589.670.10  148.251,661.91  353,133.924.02  863,538.574.97  178.207.934.77 

Total $4,610,369,273.59  $4,610,373,111.88  $5,168,533,205.59  $5,490,670.4 lft.86  $5.475,972,809 14 
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The  combined  resources  of  $5475,972,899,  reported  by  the  trust  companies 
this  year,  is  equal  to  more  than  wie-fifth  of  the  total  banking  power  of  the  United 
States.  Compared  with  the  fi\e  and  a  half  billions  reported  by  the  trust  com- 
panies the  7,473  National  banks  of  the  Ignited  States  reported  on  June  4,  191 3, 
aggregate  resources  of  $11,036,919,757.  The  ratio  of  trust  company  growth  dur- 
ii^  the  past  year  as  based  on  returns  compiled  by  the  Comptroller  of  Currency, 
is  greater  than  that  of  any  other  class  of  banking  institutions,  either  National  or 
State.  It  must  be  borne  in  mind  that  these  trust  company  figures  relate  only 
to  the  banking  departments  and  do  not  include  the  vast  holdings  of  corporate 
and  individual  trusteeships.  For  example,  the  trust  companies  of  Pennslyvania 
are  credited  with  $877,625,215  banking  resources.  In  Philadelphia  alone  the 
trust  companies  have  the  custody,  in  addition  to  their  banking  resources,  of  over 
$800,000,000  trust  funds  as  trustee  under  will,  executor,  administrator,  etc.,  and 
over  three  billions,  face  value,  of  corporate  trusts  as  trustees  under  corporate 
mortgages  to  secure  issues  of  bonds  and  of  securities  deposited  by  corporations 
to  secure  issues  of  collateral  trust  bonds.  It  is  estimated  thkt  the  value  of  cor- 
porate and  individual  trusts  held  by  trust  companies  exceeds  thirty  billions  of 
dollars. 

Ten  years  ago,  in  1903,  the  United  States  Mortage  and  Trust  Company  com- 
menced the  compilation  of  trust  company  reports  in  one  volume.  During  the 
past  ten  years  trust  company  resources  have  nearly  been  doubled  from  $2,910,- 
000,000  to  $5,475,972,899,  the  number  of  reporting  companies  has  increased  from 
912  to  1732,  capital  has  increased  from  $317,000,000  to  $468,181,615,  surplus 
and  undivided  profits  increased  from  $362,000,000  to  $589,270,653  and  deposits 
increased  from  $2,183,000,000  to  $4,025,661,102. 

A  feature  of  this  year's  edition  of  "Trust  Companies. of  the  United  States" 
is  a  table  of  recapitulation  of  resources  and  liabilities  of  trust  companies  by 
States.  New  York  trust  companies  lead  with  $1,673,684,876,  Pennsylvania  comes 
next  with  $877,625,215,  Illinois  is  third  with  $554,123,045,  Massachusetts  fourth 
with  $357,669460,  Ohio  fifth  with  $284,210,969,  New  Jersey  sixth  with  $263,849,- 
136,  California  seventh  with  $215,333,631,  Missouri  eighth  with  $172,248,364, 
Rhode  Island  ninth  with  $130,991,215,  Indiana  tenth  with  $96,668,849,  Louisiana 
eleventh  with  $77,120,226  and  Maryland  twelfth  with  $75,501,254.  The  remaiii- 
ing  States  grade  from  $61,827,303  in  Texas  to  North  Dakota  which  is  the  lowest 
with  only  $599,957  trust  company  resources. 

A  valuable  digest  of  State  regulations  of  trust  companies  is  also  presented 
which  shows  that  in  all  but  six  States  trust  companies  are  authorized  to  conduct 
a  banking  business ;  in  all  but  five  States  they  may  operate  savings  departments ; 
in  all  but  six  States  they  may  either  discount  or  purchase  paper;  in  twenty-five 
States  they  may  guarantee  bond  issues  and  in  twenty-six  States  they  may  issue 
title  insurance.  The  average  amount  of  reserve  required  in  most  States  is  15  per 
cent,  while  in  a  few  States  the  requirements  are  as  high  as  20  and  25  per  cent. 
A  chart  is  also  given  showing  that  prior  to  1885  the  number  of  trust  companies 
did  not  exceed  100.  Including  non-reporting  trust  companies  the  total  number 
organized  and  conducting  business  June  30th  last  reached  over  1950.  The  trust 
companies  are  also  indexed  alphabetically  and  by  cities.  The  information  includes 
statement  of  financial  condition  for  each  company,  names  of  officers  and  directors, 
stock  quotations,  dividend  rates  and  other  statistics.  The  bo<*  contains  576 
pages  and  is  handsomely  bound  with  mandarin  sunburst  cover.  In  the  preface 
appear  illustrations  of  the  principal  banking  home  and  branch  offices  of  the 
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United  States  Mortgage  &  Trust  Company,  with  a  statement  of  financial  condi- 
tion as  of  June  30th  last  showing  assets  of  $63493,317  and  total  trust  hddings 

of  $1,917,358,377. 

The  banking,  financial/ ^nd  especially  the  trust  company  interests,  of  the 
United  States  are  indebted  to  the  United  States  Mortgage  &  Trust  Gxnpany  for 
Its  enterprise  and  generous  expenditure  .of  money  and  effort  in  presenting  this 
very  valuable  and  authoritive  bopk  of  trust  company  statistics.  In  fact  this 
volume  now  bears  the  same  relation  to  trust  compsmies  as  the  official  reports  of 
the  Comptroller  of  Currency  to  the  National  bainks. 

In  ^e  preface  the  following  commeyit  is  made  regarding  trust  con^nny 
advancement  by  Pr^ident  John  W.  Flatten,  of  the  United  SUtes  Mortgage  & 
Trust  Company: 

-The  passing  of  each  additional  year  affords  cony'mdiig  proof  of '  die  increased 
recognition  of  the .  usefulness  of  ;trust  companies,  a  growing  measure  of  appredatioo 
of  the  methods  which  they  employ,  anci  a  mor;  widespread  application  of  the  divtr&ificd 
functions  which  they  exercise. 

"Not  only  are  these  companies  proving,  faitbf til  •  stewards  in  the  admioistration' of 
estates,  but  more  and  more  are  individuals  finding  it  desirable  to  enlist  tiieir  sefvices 
for  the  care  of  special  trusts,  treated  voluntapily,  and  which  it  is  advisable  to  place 
in  the  keeping  of  institutions  whose  perpetuity  and  responsibility  is  assured. ' 

"Progress  is  evidenced  in  the  form  of  legislative  enactments  designed  to  define  and 
safeguard  the  use  of  the  word  "trust"  in  corporate  titles,  and  this  has  undoubtedly 
stimulated  the  securing  of  distinctively  trust  business,  a  feature  which  is  receiving 
marked  attention  by  the  more  progressive  companies." 


INCOME  TAX  AT  A  fiLANCE 

What  to  do  from  vie wjiotnt  of  debtor-porporatiOn  or  its  paying  oflfice 

Kind  of  Certificate  Coupon  Not  Tax-Free  Tax-Frei  Coupon 

(i)  Natural  Persons 

(a)  Ownership  (no  exemp- 

tion claimed)  Deduct  1%  Pay  in  full 

(b)  Ownership      (exemp- 

tion claimed)  Pay   in   full   to   $3000   or 

$4060  of  coupons,  and  in 
accordance  with  an^t.  of 
exemption  claimed  Pay  in  full 

(2)  Corporation  Pay  in  full  Pay  in  full 

(3)  Bank     or     collecting 

agent  Pay  in  full  Pay  in  full 

("Source"  deducts  1%)*         ("Source"  deducU 

!%)♦ 

(4)  Partnership  Deduct  1%  Pay  in  full 

(5)  Non-resident  aliens  Pay  in  fulK  Pay  in  full 

(6)  Temporary 

(In  use  to  Nov.  15,  1913, 
only)  Deduct  1%  Pay  in  full 

♦Where  the  bank  "source"  is  also  the  paying  agency  for  the .  debtor-corporatioii.  h 
should  nevertheless  deduct  i  per  cent,  unless  otherwise  instructed  by  its  principal  and  su^ 
plied  with  funds  equivalent  to  such  i  per  cent. 
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How  Bondholders,  Blinking  Institutions  and  l>ond  issuing 
Corporations  con  comply  with  the 

REGULATIONS   AND    PROVISIONS 

OFTHB 

FEDERAL  INCOME  TAX 

RESPECTING  INTEREST 

DeacriptioQ  of  Methods  and  Forms  for  Recording  mod  Handling  Income  Tax 
Transactions.  How  Ownership  Certificates  of  Bondholders  Should 
he  FUled  Out  Under  Varying  Conditions.    General  Rules 
and  Requirements  to  he  Obsenred  by  Oeh|6r  Cor- 
porations^. Bai^  and  Trust  Companies 

STUART  H:  PATTERSON 

RcUiaad  la.  Eiport  bf  Gonunittae  of  New  York  Tnm  Companioi  oa  Ioooom  Tax  Matten 

Copyrigbt,  1013,  by  Stuart  H.  Pautnc^ 


It  is  essential  that  banks,  bankers>  trust 
companies,  paying  a|^ts  and  bondholders, 
sbothd  be  familiar,  not  only  with  the  pro- 
visions of  the  newly  enacted  Federal  Income 
Tax  Law,  but  also  the  regulations'  of  the 
Treasury  Department  prescribing  t^ie  meth- 
ods to  be  adopted.  In  response  to  inquiries 
from  trust  companies,  banks  and  paying 
agents  all  over 'the  .country,  as  to  methods 
of  recording  and  handling  Income  Tax 
transactions,  both  from  the  receiving  and 
paying  standpoints,  the  writer  has  prepared 
such '  information  as  is  available  from  a 
study  of  the  law,  regulations  and  from  ac- 
tual experience  since  the  act  became  effec- 
tive. It  would  be  manifestly  impossible  to 
cover  all  phases  of  the  subject  at  this  time, 
particularly  respecting  trust  accounts,  and 
the  information  which  follows  must  be  con- 
sidered general  in  scope  and  subject  to  modi- 
fications in  the  event  of  subsequent  rulifigs 
of  the  Treasury  Department 

Every  banking  firm,  bank,  trust  company 
and  collecting  agency  is  apt  at  any  time  to 
have  one  of  their  depositors,  deposit  with 
them  a  dividend  check  of  some  foreign  cor- 
'  poration  or,  a  coupon  from  an  obligation  of 
a  foreign  country  or  foreign  corporation  and 
they  nmst  have  a  license  before  they  can 
accept  such  items.  .  For  more  details  see 
reference  to  Foreign  Income.  The  penaky 
is  very  severe  for  non-compliance  with  the 
law  and  regulations  with  respect  to  such 
income. 

TWO  GENERAL  9ROUPS 

The  amounts  upon  which  the  tax  must 
be  withheld  at  the  source  can  be  divided 
into  two  general  groups. 

First:     Coupons   and   registered    interest 


of  companies,  etc,  upon  which  the  tax  is 
withheld,  no.  matter  how  small  the  amount 
of  interest  paid  may  be.  Also  all  interest 
and  dividends  of  foreign  countries  or  foreign 
corporations. 

Second:  Other  items  of  income  where 
the  tax  is  withheld  only  when  the  payments 
to  an  individual  exceed  $3,000  per  annum 
and  where  the  amounts  constitute  fixed  or 
determinable  annual  compensation,  income 
or  profits. 

In  the  first  group,  in  addition  to  interest 
on  regular  corporate  bonds,  there  are  in- 
cluded the  interest  on  Receivers'  Certificates 
and  Equipment  Trusts.  While  the  writer  has 
seen  no  specific  ruling  on  the  interest  from 
ordinary  real  estate  mortgages  of  individ- 
uals, it  is  felt  that  the  interest  on  same  will 
fall  intb  the  second  group,  because  the  lan- 
guage used  in  the  law  respecting  coupons 
reads:  "income  derived  from  interest  upon 
bonds  and  mortgages;  or  deeds  of  trust  or 
other  similar  obligations  of  corporations, 
joint  stock  companies  or  associations." 
Therefore,  by  the  process  of  elimination,  it 
would  seem  as  if  ordinary  mortgage  interest 
would  fall  into  the  second  group. 

The  second  group  requires  classification 
between  items  which  are  "^xed  and  de- 
terminable" and  those  which  are  not.  Inter- 
est on  deposits  and  on  certificates  of  De- 
posit, are  indefinite  or  irregular  as  to 
amount,  or  time  of  accrual,  and  the  Depart- 
ment has  ruled  that  no  tax  shall  be  held 
out  on  such  interest.  Nor  shall  any  tax  be 
held  out  on  payments  to  farmers,  merchants, 
agents  compensated  on  commission  basis, 
lawyers,  doctors,  authors,  inventors  or 
other    professional    persons,    provided    the 
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amounts  are  not  salaries  or  compensation 
on  a  fixed  annual  basis.  For  specific  informa- 
tion concerning  the  latter  itehis,  see  regula- 
tions issued  October  31,  1913. 

SOME  GENERAL  RULES 

Only  the  normal  tax  of  i  per  cent  shall 
be  held  out  in  any  case. 


No  tax  shall  be  held  out  on  the  divideiids 
of  any  corporation  in  the  United  States 
which  is  taxable  upon  its  net  income. 


No  tax  shall  be  held  out  at  the  source, 
against  any  kind  of  a  corporation,  associa- 
tion, league  or  other  form  of  organization, 
as  described  in  detail  in  paragraph  G,  sub- 
section A,  of  the  income  tax  law. 


No  tax  shall  be  held  out  on  coupons  pay- 
able before  March  i,  1913. 


No  tax  shall  be  held  out  against  a  non- 
resident foreigner,  whether  an  individual, 
firm  or  corporation,  but  in  every  such  case 
ownership  certificates  must  accompany  the 
coupons. 

No  tax  shall  be  held  out  on  the  obliga- 
tions of  the  United  States  or  any  of  its 
possessions,  or  the  obligations  of  any  State 
or  any  political  sub-division  thereof.  Nor 
are  certificates  of  ownership  required  to 
accompany  the  coupons  of  such  obligations. 


No  tax  shall  be  held  out  where  the  pay- 
ments of  interest  or  income  to  any  one  per- 
son in  any  one  year  are  less  than  $3,000, 
excepting  on  bond  interest  and  possibly  in 
the  case  of  real  estate  mortgages  as  before 
mentioned. 


No  tax  shall  be  held  out  on  interest  on 
deposits  or  certificates  of  deposit,  even 
though  the  amount  of  interest  paid  is  in 
excess  of  $3,000. 

Partnerships  in  the  United  States  own- 
ing bonds  may  sign  ownership  certificates, 
but  under  the  regulations  they  are  not  al- 
lowed to  claim  any  exemption  from  deduc- 
tion of  the  tax  at  the  source. 


Residents  or  citizens  of  the  United  States 
are  allowed  exemptions  to  the  extent  of 
$3,000  or  $4,000  according  to  status  of  sin- 
gle or  married,  and  may  claim  their  exemp- 
tion on  account  of  salary,  interest,  rent  or  on 
any  items  they  desire,  and  no  tax  shall  be 
held  out  at  the  source  on  any  amounts 
upon  which  such  exemptions  are  claimed. 
For  the  ten   taxable  months  of   1913  only 


five-sixths  of  the  annual  exemptions  are 
permitted.  Many  inquiries  have  been  re- 
ceived as  to  whether  husband  and  wife  liv- 
ing together  and  having  separate  incomes 
will  be  allowed  exemptions  of  $4,000  and 
$3,000  respectively.  The  law  on  this  sub- 
ject can  hardly  be  called  definite,  and  the 
regulations  issued  October  31,  1913  cannot 
be  said  to  clear  up  this  point  to  one's  entire 
satisfaction,  but  it  would  appear  from  the 
regulations,  as  if  only  one  exemption  can 
be  claimed  on  the  joint  income  of  husband 
and  wife.  Doubtless  more  explicit  regula- 
tions will  be  issued  on  this  subject  before 
long. 


The  tax  on  income  from  foreign  coun- 
tries shall  be  held  out  only  by  the  first 
person,  bank  or  trust  company  taking  for 
collection  or  otherwise  acquiring,  coupons, 
checks  or  bills  of  exchange  for  or  in  pay- 
ment of  interest  or  dividends,  and  such  per- 
son, bank  or  trust  company  shall  endorse 
thereon  or  attach  thereto  a  notice  as  pre- 
scribed in  the  regulations,  showing  whether 
they  have  withheld  the  tax  or  whether 
exemptions  have  been  claimed,  together  with 
their  name  and  address.  In  the  case  of 
foreign  income,  the  ownership  certificates 
are  taken  up  by  the  first  person,  bank  or 
trust  company  taking  such  items  and  de- 
livered to  the  collector  of  Internal  Revenue. 


Under  the  law,  all  persons,  firms  or  cor- 
porations undertaking  as  a  matter  of  busi- 
ness, or  profit,  the  collection  of  foreign 
items  mentioned  in  the  preceding  paragraph, 
must  obtain  a  license  from  the  Commis- 
sioner of  Internal  Revenue.  Inasmuch  as 
all  banking  firms,  banks  or  trust  companies 
are  liable  to  have  some  customer  deposit 
with  them  such  items  for  collection  at  some 
time  or  other,  or  to  handle  the  items  in  the 
process  of  collection,  it  would  appear  that 
the  only  safe  thing  to  do  will  be  for  each  to 
secure  a  license  without  delay.  Their  records 
must  also  show  such  items  and  from  whom 
they  were;  received.  Failure  to  follow  the 
law  in  this  respect  makes  one  liable  to  a  fine 
ot  $5,000  and  imprisonment  for  a  term  not 
exceeding  one  year. 


All  Ownership  Certificates  for  all  cou- 
pons, must  have  written  or  stamped  on  the 
back,  the  date,  name  and  address  .of  the  first 
person,  bank  or  trust  company  taking  for 
collection  or  otherwise  acquiring  coupons. 


If  domestic  coupons  are  received  from  a 
foreign  countrj'  without  Ownership  Certifi- 
cates attached  or.  if  for  any  other  reason  the 
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first  person,  bank  or  trust  company  is 
unable  to  obtain  a  certificate  of  ownership, 
then  such  person,  bank  or  trust  company 
shall  make  out  their  own  certificate  in  the 
form  prescribed  in  the  regulations  of  Oct 
25,  1913.  under  the  heading  of '  "How  Col- 
lected When  Not  Accompanied  by  the  Cer- 
tificate of  Owner."  In  all  such  cases  the 
first  person,  bank  or  trust  company  instead 
of  the  "debtor  corporation"  is  charged 
with  the  duty  of  withholding  the  tax  of 
1  per  cent.  See  form  appearing  in  the 
examples  giytn  further  on. 

OONTUSION  OP  NET  AND  GROSS  INCOME 

The  more  one  studies  the  income  tax  law 
the  more  apparent  are  the  contradictions  be- 
tween the  intent  of  the  law  and  the  pro- 
visions laid  down  for  its  enforcement.  In 
paragraph  E  the  law  reads  that  all  persons, 

firms,  companies,  etc who  arc 

required  to  make  and  render  a  return  in 
behalf  or  another,  are  required  to  deduct 
and  withhold  from  such  annual  gains, 
profits  and  income  such  sum  as  will  be 
sufficient  to  pay  the  normal  tax  imposed 
thereon  by  this  section.  Now,  the  normal 
tax  is  only  imposed  by  law  on  the  net  in- 
come of  a  business  or  individual  after  de- 
ducting business  expenses  and  other  items 
permitted  in  paragraph  B,  yet  the  provisions 
of  the  law  make  it  necessary  to  withhold 
the  tax  on  the  gross  income,  in  any  event 
until  after  the  close  of  the  year,  except 
where  claims  for  personal  exemptions  of 
$3,000  or  $4,000  are  filed,  or  where  the 
amount  (other  than  bond  interest),  to  be 
paid  is  less  than  $3,000  per  annum,  or  where 
the  payment  is  to  a  corporation  or  similar 
organization. 

CLASSIFICATION  OP  BONDHOLDERS 

Under  the  law  bondholders  are  divided 
into  four  classes  as  follows: 

1.  Citizens  of  the  United  States  or  resi- 
dent foreigners,  who  are  exempt  from  taxa- 
tion because  their  net  income  is  less  than 
$3,000  or  $4,000.  according  to  status  of 
single  or  married. 

2.  Citizens  of  the  United  States  or  resi- 
dent foreigners,  whose  net  incomes  is  in 
excess  of  $3,000  or  $4,000.  but  who  are  al- 
lowed exemptions  up  to  a  point  of  $3,000 
or  $4,000,  according  to  status. 

3-  Corporations,  joint  stock  companies. 
•^ssociations.  etc..  as  fully  described  in  para- 
Rraph  G  of  the  income  tax  law.  With  re- 
spect to  such  organizations  the  law  pro- 
vides the  tax  shall  not  be  withheld  at  the 
^urcc  irrespective  of  whether  or  not  the 
income  is  taxable. 


4.  Non-resident  foreigners. 

It  will  be  seen  from  the  above,  that  to 
carry  out  the  provisions  of  the  law,  of 
holding  out  the  tax  only  on  a  certain  class 
of  interest,  it  becomes  necessary  to  identify 
the  coupons  with  the  owner  of  the  bonds 
and  ascertain  the  class  to  which  the  owner 
belongs,  which  can  only  be  done  at  the 
time  coupons  are  presented  for  payment, 
because  when  once  paid  coupons  lose  their 
identity. 

Many  debtor  corporations  are  also  in- 
terested in  this  classification  for  the  reason 
that  a  very  large  percentage  of  the  mort- 
gages of  corporations  contain  a  provision 
to  pay  the  interest  to  the  bondholder  with- 
out any  deduction  for  Federal  tax,  although 
the  Government  is  not  interested  in  this 
feature  one  way  or  another. 

In  order  that  the  debtor  corporations 
can  keep  this  covenant  and  at  the  same  time 
assume  the  tax  only  where  an  individual's 
Income  is  taxable,  it  is  necessary  for  the 
debtor  corporations  to  know  the  class  to 
which  bondholders  belong  and  to  what  ex- 
tent they  claim  exemptions,  as  otherwise 
the  corporations  might  be  required  to  pay 
a  tax  to  the  Government  on  their  entire 
interest,  which  would  be  unjust  and  might 
lead  to  prolonged  litigation.  Under  these 
conditions  the  corporations  clearly  have  the 
right,  before  assuming  the  payment  of  the 
tax  of  individuals,  to  obtain  from  them 
some  evidence  that  they  are  liable  to  taxa- 
tion, and  these  Ownership  Certificates  can 
be  accepted  for  this  purpose. 

CERTIFICATES  POR  COUPONS 

The  plan  of  having  Ownership  Certificates 
accompany  the  coupons  therefore  accom- 
plishes a  two-fold  purpose; 

First,  that  of  saving  the  man  with  a  small 
income  the  annoyance,  possible  expense  and 
delay  of  securing  a  refund  of  tax  improperly 
deducted  when  he  is  not  liable  to  taxation, 
and  permitting  every  individual  to  claim 
exemption  up  to  at  least  $3,000  or  $4,000. 

Second,  in  permitting  the  debtor  corpora- 
tions to  ascertain  the  extent  to  which  the 
tax  mast  be  assumed  under  the  covenants. 

It  will  be  observed  that  the  certificates 
required  by  the  regulations  are  not  in  the 
form  of  affidavits,  as  in  many  cases  the  ex- 
pense of  securing  an  affidavit  would  be  as 
much  as  the  tax  would  amount  to.  Con- 
gress undoubtedly  recognized  this  fact  and 
the  lavv'  provides  that  a  claim  for  exemp- 
tion, in  a  written  statement,  is  sufficient, 
"and  that  thereupon  no  tax  shall  be  with- 
held upon  the  amount  of  such  exemption," 
but  the  penalties  are  very  severe  for  secur- 
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ing  any  deduction  6r  exemption  liy  making 
fraudulent  representations  in  these  written 
statements. 

These  Ownership .  Certificates  eventually 
become  part  of  the  records  of  the  Govern- 
ment, hence  the  apparent  desire  q{  the  Gov- 
ernment to  secure  in  every  instance  a  cer- 
tificate with  the  name  and  address  of  the 
bondholder. 

EXEMPTIONS  ALLOWED  INDIVIDUALS 

When  an  individual  claims  an  exemption 
on  one  of  the  Ownership  Certificates,  he 
fills  in  thereon  the  amount  of  the  exemption 
then  claimed.  To  illustrate,  if  the  amount 
of  coupons  accompanying  a  certificate  is 
$100,  and  the  individual  claims  exemption, 
he  will  fill  in  $io6  as  the  amount  of  exemp- 
tion claimed  on  th^t  particular  certificate. 
In  the  same  mani^er  he  will  continue  to 
claim  exemptions  until  he  has  reached  the 
limit  allowed  by  law.  Should  he  claim 
more  exemption  than  he  is  Entitled  to  it 
will  be  known  to  the  Government,  because 
no  matter  where  these  certificates  are  taken 
up  by  the  debtor  corporations,  whether  in 
New  York,  St.  I/>uis  or'  New .  Orleans,  all 
of  his  certificates  will  undoubtedly  eventu- 
ally find  their  way  to  the  Collector  of  In- 
ternal Revenue  for  the  district  in  which  he 
resides,  and  be  assembled  under  his  name. 

To  explain  the  matter  of  exemption  in 
more  detail,  take  first  an  unmarried  in- 
dividual with  an  income  of  $3,000  entirely 
from  bond  interest  Under  the  law,  the  in- 
come of  this  individual  is  not  taxable,,  yet 
if  some  plan  of  identification  was  not 
adopted,  a  tax  of  $30  would  be  held  out 
on  his  coupons  and  he  would  be  placed  to 
the  trouble  and  expense  of  applying  for 
refunds,  and  only  after,  filing  a  statement 
of  his  income,  'which  is  not  contemplated 
under  the  law  unless  an  individual's  net  in- 
come is  more  than  $3,000.  In  paragraph  E  of 
the  law  there  is  a  provision  that  no  tax  shall 
be  held  out  against  a  person  who  files  a 
written  statement  claiming  the  benefit  of 
deductions  and  exemptions  allowed  in  para- 
graph C  (the  paragraph  referring  to  the 
exemptions  allowed  of  $3«ooo  or  $4,000  ac- 
cording to  status  of  single  or  married). 
It  is  to  cover  this  phase  of  the. matter  and 
not  improperly  bold  out  a  tax  against  in- 
dividuals with  small  .incomes  and  cause 
them  trouble  and  expense  in  Securing  re- 
funds from  the  Government— "and  possibly 
only  after  long  delay — that  exemptions  or 
deductions  can  be  claimed  on  these  certifi- 
cates. Of  course  the  exemptions  are  not 
limited  to  people  of  small  means,  as  any 
individual    can    claim    the    benefit    of    the 


exemptions  up  to  the  $3,000  or  $4,000  if 
they  so  desire.    If  an  unmarried  man  has  a 
salary  of  $4,000  and  bond  interest  of  %^fioo 
he  can  file  his  claim'  for  the  benefit  of  his 
exemption  ($3,ood)  with  his  employer,  and 
the  employer  will  then  hold  out  only  $10 
tax,  and  $40  tax  will  be  held  out  on  the 
coupons.     On  the  other  hand  if  this  man 
elects  to  claim  the  benefits  of  his  exicmp- 
tions   on  his   coupons,   then   only   $10  tax 
will   be  withheld  on  his  coupons  and  $40 
tax  by  his  employer.    It  will,  therefore,  be 
seen   that  it   is  entirely  optional,  with  th^ 
individual  as  to  where  he  claims  the  bene- 
fit of  having  his  income  paid  without  deduc- 
tion for  tax,  to  the  extent  of  the  exemption 
he  can  daim. '  If  the  individual  has  a  salary 
and  has  bonds  with  the  tax  free  covenant, 
he  will  naturally  claim  the  benefit'  of  his 
exemption  from  his  employer,  as  the  cor- 
poration (with  the  tax  free  covenant)  will 
pay  his  tax  for  him  on  the  bond  interest 
While  this  is  hardly  fair  to  the  corporation, 
there  does  not  appear  at  present  any  way  to 
avoid  it  under  the  law  as  it  now   stands. 
Under  existing  circumstances,  an  individual 
whose  total  income  consists  of  $3/)oo  from 
bonds  with  the  tax  free  covenant  may  say: 
"why  should  I  claim  any  exemption  as  long 
as   the  corporation    (whose   mortgage  con- 
tains this  covenant)    will   pay  my  coupons 
in  full,  even  if  I  don't  claim  any  exemption f 
The  answer  to  this  is,  that  all  certificates 
become  (jovemment  records  and  if  exemp- 
tions are  not  claimed  on  them  the  Govern- 
ment will  infer  that  exemptions  have  been 
claimed  in  other  directions  and  that   such 
person    therefore   has   taxable   income .  and 
sooner  or  later  he  may  have  a  call  from  an 
inspector,  to  find  out  why  he  has  not  filed  a 
return. 

In  another  case  an  individual  might  claim 
the  benefit  of  his  exemption  from  several 
sources,  part  on  his  salary,  part  oa  rents 
due  and  part  on  coupons.  Again  he  may 
deposit  $500  of  coupons  but  have  only  $400 
of  exemptions  left,  in  which  case  he  would 
claim  only  $400  exemption,  and  if  the  bonds 
did  not  have  the  tax  free  covenant,  the 
paying  agent  would  deduct  and  withhold 
a  tax  of  $1.00  representing  i  per  cent  of 
$100.  The  corporation  or  its  paying. agent 
pays  the  coupons  in  full,  or  withholds  the 
tax,  in  accordance  with  the  information  oo 
the  certificate  filed  by  the  bondholder,  and 
consequently  the  bondholder  must  place  00 
each  certificate  the  exact  amount  of  exemp- 
tion he  claims  on  that  particular  certificate, 
providing  of  course  that  he  wants  to  daim 
any  exemption  at  such  time.  The  (joven- 
ment  places  on  the  bondholder  the  respoo- 
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sibdity  of  not  cbiininy  more  exemption  dian 
he  is  entitled  to,  and  he  would  d6  well  to 
keep  a  record,  of  the  amotmts  he  has  claimed 
from  time  to  time,  so  he  will  not  claim 
more  than  he  is  entitled  to.  Under  para- 
graph D  of  the  law  the  amount  of  the 
exemptions  allowed  for  the  tascable  period 
ending  December  31,  1913,  are  only  five- 
sizths  of  the  amount  allowed  per  annum. 


Following  will  be  found  some  examples 
of  certificates  covering  different  conditions 
and  showing  the  words  to  cross  out  on  the 
certificates  according  to  what  is  desired. 
These  examples  are  based  on  a  full  year 
and  not  on  the  ten  month's  for  1913,  where 
only  five-sixths  of  the  yearly  exemptions 
are  allowed.  These  certificates  are  reduced, 
the  legal  size  being  3^x8  inches. 


1st.  A  certificate  of  an  unmarried  individual  claiming  the  benefit  of  exemption  to  the 
extent  of  the  coupons  presented  for  payment  on  bonds  which  do  not  contain  the  tax  free 
covenant.  In  this  case  the  individual  will  receive  the  full  amount  of  his  coupons  because 
of  the  exemption  claimed. 


i  do  •clemnly  declare  that  1 


_35JLiL_3t 


Sl£JL. 


a  ciDxen  or 


nesideot  of  die  Uifited  States,  and  rcsidiiil  ai 


aa  the  owner  of  |nfOf  ■* — bonds  of  the  deoominatioii  of  %JC^^^   ^•rh, 


.y.cay  ^.y. 


taiownas-f^^     ^%  -, -^——^ — 

from  which'  w«redet«cbed  the aecompanjint coupons,  due ^  ^^  J      ^^^*^  >  aoionntiiil  to  f/^^*"*         . 

or  upon  whkh  there  matured ,  191-^—,  | ^  of  re^^stered  ialoi^  I  doldaaaQnow 

daira,  with  respect  to  the  income  represtnted  brtsid  interest,  the  benefit  ofs  deduction  of  |/tttt^?!_.allowed 
ondcrparairaph  C,  SectimiU.  of  die  Federal  Income-Tax  Law.  the  total  exemption  to  which  I  am  entitled 
Aereunder  beia<  f^-^^- 


eye/ 3^       191^,^'°"^,^ 

>•)  AddretrTAf^ 


•«^%g^  ?titf, 


2nd.  A  certificate  of  a  married  individual  not  claiming  exemption  on  coupons  which 
do  not  contain  the  tax  free  covenant.  In  this  case  the  bondholder  will  only  receive  O9 
per  cent  of  the  face  value  of  the  coupons,  or  $99. 

I  do  solemnly  dedare  thatL^^^ftr  Sw'^'h - ^ ^ . 

a  dtisefli  or  resident  of  the  United  Slates,  and  residing  at  t^y.**^^  *>    9t*7if4  AlC AiL , 


am  the  owner  of  ti/^9^JbondM  of  the  denomhiation  of  ^/QOm'^    each.  Nos.  ^f  /S^ 


from  which  were  detached  the  aooompanjinl  coupons,  due. 
or  upon  which  dtere  matured., ,  191 ,  I- 


1 


191«i_  amounting  to  >  /QO  ^*^, 
of  registered  interest.  ld*(donot)now 

dain,  widi  respect  to  the  incooie  represented  by  Mid  interest,  the  benefit  of  a  deduction  off  ■  allowed 

■adcr'pflralraph  C,  Section  II,  of  the  Federal  Ineome-Tax  Law.  the  |^tal  exemption  to  which  I  am  entitled 
IbcKulkder being  SJooo 

iw  {^t-  jf       .0.3  ^"^ 


eome-Tax  Law,  the  total  exemp( 

— ^ 


3rd.  A  certificate  of  an  individual  not  claiming  exemption  on  coupons  from  bonds 
whidi  do  contain  the  tax  free  covenant  In  this  case,  though  not  claiming  any  exemption, 
he  receives  payment  of  his  -coupons  in  full,  for  the  reason  that  under  the  Covenant  the 
company  agrees  to  pay  his  coupons  without  any  deduction  for  tax  and  consequendy 
assumes  the  payment  of  this  much  of  his  tax  for  him. 
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IdotolemnlydecUre  that  lJSt^^rilC-}^^fMl'nJ9i£^      ILltS^ ' 

«  citixen  or  resident  of  the  United  States,  and  residing  >t    2g*  ?-f  *   *^  f*  Sj  i^Hf   ^.JL* , 

am  the  owner  of  Sffgtftf  ^ bonds  of  the  denomination  of  tjDD^sr. each    Nos.  f^^/^O^ 


,t  .h.  ?<■  Pjsf  '^T  Ctf 


(Olw  MM  •!  ««kMr) 


*•  »WtlC«IV  teMM  •!  feMMt 


known  as  /^  KAJldelf  AiJt  if ^ 

from  which  were  detiched  the  aocoropanyini  coupons,  due 

or  upon  which  there  matured ^ ,  191 ,  $. 

claim,  with  respect  to  the  income  represented  by  said  interert,  the  benefit  of  a  deduction  of$' 

under  paragraph  C.  Section  11,  of  the  Federal  Income^^i^  L4iw,  the  total  exemption  to  which  1  i 

thereunder  being  }^;ggg; 

Date       (^<^    ^O 


J^ndi, 

3i.aJt  -i„  -.  191  J.,  amounting  to  S^Atf 

of  registered  interest  I^»(do  doOmv 


(ailMM  or  RMldwits) 


4th.  Certificate  of  an  unmarried  individual  whose  total  income  is  say  $2,500  per  annum 
on  coupons  presented  for  payment  from  bonds  containing  the  tax  covenant.  This  perKn 
will  of  course  receive  payment  in  full. 


I  do  solemnly  declare  that 
a  citizen  or  resident 
am  the  owner 


mly  declare  that  1,  ■/fdlPry    WV  fLt.iM -^_ -  - 

lident  of  the  United  States,  and  rending  «r  ^#  *    f-^^    ^  ^M^  ^'^  •  ^J^ 
of  $  A^#  *^   bonds  of  the  denomination  of  xJjtStA each.  No*    f^JyJM 


of  the,^X  FN  7?  7?  Q 

known  as  (^S oJt^MAdU^i^  jTYcl^'^^.T.  -       ^ 

from  which  were  detached  the  accompanying cout>ons.  due  ,  K^y    '_  .  191  sJ  amounting  to  $vV  "" 

or  upon  which  there  matured^  _'- .  191 .  $ : ot  registered  interest    I  do  f 

claim,  with  respect  to  the  income  represented  by  said  mtcrest.  the  benefit  of  a  deduction  o<$  *^ allowtd 

under  paragraph  C,  Section  11.  of  the  Federal  lncome*Tjx  Law   the  total  exemption  to  which  1  am  cnlitkd 


<Ci««« 


panlcular  lM«t  •!  kMM> 


thereunder  being 

<  Citizens  or  Rtt»klcnt«) 


,  l9lJL 


Namc-^ 


Addr.»  ^i^-^  9  -^i^  ^.fi^.  "h  .y. 


5th.  Certificate  of  an  unmarried  individual  claiming  his  full  exemption  of  $3,000  on 
one  lot  of  coupons  amounting  to  $5,000,  presented  for  payment  on  bonds  not  containing  the 
lax  covenant.  In  this  case  the  tax  will  be  withheld  on  $2,000  or  a  tax  of  $20,  so  that  he 
will  receive  $4,980  for  his  $5,000  coupons. 


I  do  solemnly  declare  that  !.__5[A-)1-1!L  ^AoiL. 


a  citizen  or  resident  of  the  United  States,  and  residing  at   /^Q  *   ^3 

am  the  owner  of  %ZS'^,^a  "Tbondt  of  the  denomination  of  $/ft#0— each.  Nos.—//- 


//o  -  /AT  — 


known.,.    /'-TTlLtUU^i 


tCiv*  MM*  «r  4ck«M') 


fromwhich  were  detached  the  accompanying  coupons,  due  ,  rL^HL-  .L .  191j^.  amounting  to  S.^^Atf  AJ^— 

orupon  which  there  matured     ,     .  -.191 .$ of  registered- interest.  I  do  (d«  nal)pow 

claim,  with  respect  to  the  income  represented  by  said  interest,  the  benefit  of  a  deduction  of$  ^^^g^*^., allowed 
under  paragraph  C.  Section  11,  of  the  Federal  Income-Tax  Law.  the  total  exemption  to  which  1  am  entilled 

*      Name_^^iJ:tVK*<     >J'#*£-rr— »     - 


thereunder  hu»'tna  i^'^qq* 


Datc_ 


i2ft^_ 


3^ 


<CiilMa«  or  Reftidcnu) 


Digitized  by  VjOOQIC 


TRUST  COMPANIES  369 

6th.  Certificate  of  trustee  for  coupons  from  bonds  not  containing  the  covenant  and 
as  no  exemption  is  claimed  the  coupons  would  of  course  be  paid  only  at  99  per  cent.  In  the 
absence  of  definite  instructions  from  the  .Treasury  Department  it  is  judged  the  certificate 
would  be  made  out  in  the  following  manner: 


I  do  solemnly  declare  that 4r ^^H/tim  J^J^<^ jf  cu  a 

«    a  dtizen  or  resident  of  the  United  States,  and  retidint  »•    7^  *  ^  »    ^  Tft^Jp^n  &f^    nj/^ , 

H^i^thc  owner  of  S^tejtf  ^-^bondt  of  the  denomination  of  |.ZS$!^Lz_each.  Nof.  f^o/o  '^ 


--•&»»*• 


known «  /*^»^_»r^%_ '"rr^^sni"-:^ ^_. 

from  which  were  detached  the  accompanying  coupons,  due-  /L^^!7-— /..,  191^,  amounting  to  $-Zffid*^L—... 

or  upon  which  there  matured ,  191 .$ of  registered  interest.  l"dMdo  not)  now 

daicn.  with  respect  to  the  income  represented  by  said  mtercst.  the  benefit  of  a  deduction  of  $_:===*.  allowed 
under  paragraph  C,  Section  11,  of  the  Federal  Income>Tax  L41W.  the  total  exemption  to  which^d  ay  entitled 

thereunder  be.,^,^  Name._5«4e  fi|^<im  ^^^ 

(CkUMM  or  RMidMU)  Address        /*7^  *  /^'>  v^T  /L(j  «£_   /«L%  - , 


In  connection  with  the  above  certificate,  it  will  probably  be  very  difficult  to  design  one 
form  which 'will  do  in  all  cases,  and  probably  the  form  for  trustees  will  be  improved  or 
amplified.  Pending  such  time  and  in  instances  where  there  are  two  or  more  beneficiaries, 
some  of  the  institutions  are  recommending  that  separate  certificates  be  made  out  for  each 
beneficiary,  showing  their  respective  interest  in  the  bonds  and  the  several  certificates 
attached  to  the  coupons.  If  this  plan  is  adopted  the  words  "an  undivided  one-third  interest 
in"  [or  whatever  the  interest  may  be)  should  be  inserted  after  the  words  "am  the  owner  of." 

It  is  felt,  however,  that  further  instructions  respecting  trustees  and  executors  will  be 
issued  as  soon  as  the  Department  can  review  the  many  complex  conditions  existing  in  these 
matters,  and  possibly  before  this  article  is  in  print. 

Suggestion  has  been  made  by  several  people  that  Trustees  should  be  placed  in  the  same 
class  as  corporations  owning  bonds,  that  is  that  no  tax  should  be  held  out  at  the  source 
against  trustees. 

Even  were  this  permitted  under  the  law  or  regulations,  it  would  be  objectionable  to 
beneficiaries  on  bonds  with  the  tax  free  covenant,  because  if  the  tax  was  not  withheld  at 
the  source,  the  debtor  corporation  in  paying  the  coupons  in  full,  would  be  carrying  out  its 
covenant  and  consequently  the  beneficiary,  instead  of  the  debtor  corporation,  would  have 
to  pay  the  tax  and  he  would  then  be  on  a  different  basis  from  other  individual  bondholders. 


7th.  Certificate  of  a  partnership.  Partnerships  are  not  allowed  by  law  or  the  regula- 
tions to  make  any  claims  for  exemptions  in  respect  to  withholding  the  tax  at  the  source. 
Therefore  if  the  bonds  owned  by  a  partnership  contain  the  tax  free  covenant  the  coupons 
Vfill  be  paid  in  full,  but  if  the  bonds  do  not  contain  the  covenant,  the  tax  of  i  per  cent, 
will  be  withheld  by  the  paying  agertt. 
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TgAn  3^ 


^^••.  V-^oe 


\ .«  member  of  the  firm  or,  _„ 


do  iolema|T  declare  that  the  Mid  paiteenhip  is  the  owacr 

of  $  t§f€  ^ :«e«ch.  Mn.   2^^^  /±i^M 

^^  -- ^^^^  ol  the.  rC  T  n     Aty  L< ., 

known. m  /  ?   mCf—  ifvtt— : bonds,  from  which  were  detached  the  accompanjrint  inlerefli  conpoM^ 

^^^1^M\M   7      19L2»amoaQ]dnl  to  \M^99^ ^  or  upon  which?there  matured 191  _. 

I of  retfialered  interttt,  and  that  the  name  and  address  of  said  firm  or  partnership,  and  the  oamcs 

M  the  indiTidual  meinbcrs>tfaereof.  and  their  places  of  residence,  are  as  follows: 


ilif  h 


Dble. 


J^fi4^3L 


■     Name  of  partner  sigBii 
2         Of  firm  of. 
.191j3        Addn 


/JwTMriTiy  ^^a^  >if. 


8th.  The  certificate  of  a.Collectiiig  Bank,  where  for  sotne  reason  or  other  the  regular 
ownership  certificate  cannot  be  obtained.  lA  this  case  the  person  presenting'  the  conpont, 
whether  a  citizen  or  non-resident  foreigner,-  will  'only  receive  99  per  cent,  even  il  the 
bonds  contain  the  tax  free  covenant^  becatise  in  this  case  the  Collecting  Bank  holds  out 
•the  tax  instead  of  the  debtor  corporation  and  conseqtiently  the  debtor  corporation  is  ful- 
filling its  covenant  by  paying  the  coupons  in  full. 


Pons  ef  COTtMcMs  10  k«  pcMMiad  with 


oc  biisfeeC  Oeters  when  noca 


^  tfc^  ^M-h^irt,s^7fr  'jBi'a  y^* 


n/  ^^w^tfyit  "^vru. 


do  solemnly  declare  that  said  F<T4t  /K^tT^  ♦  7«# T^ilitfr km  (a^ve)  purehaed  or 

accepted  for  collection  the  accompanying  coupons  or  interest  orders  amoontini  to  S  >rg~  nod  whki 

represent  interest  mati^  on  |  foQOr^ ^of  bonds  of  the  ?^  ^ /V  T^lf^-l^^^  '^^ 

and  that  Sir >i/  Fi9S t  N'atthlnA  I^^JlA received^said  coupons  or. orders  for  rctislerDd  inierstf 


from 


and  that  lio  certificate  of  ownetvhip  accompanied  said  coupons  or  interest  ordtrs^  •"'*-»*'^-  P»y-'»i^ 

^  At, a  »  ST  JfmVTlc : .hereby  acknowledies  responsibility  of  withholdini  therefrom  the  nonasl 

income  tax  of  1  per  cent.,  in  accordance  with  the  regulations  of  theTreasmyDepaitaient 


Date 


/\/d^  <r 


No  examples  are  given  here  of  certificates  -fbr  non-resident  foreignerii,  because  a  number 
of  large  international  banking  houses  have  recently  made  representations  to  the  Govemintoit 
suggesting  certain  modifications  regarding  these  certificates  and  any  illustrations  migfat 
conflict  with  new  forms,  which  it  is  hoped  may  be  adopted. 


THE  DBBTORS  OR  PAYING  AGBNTS 

We  will  now  follow  these  certificates 
through  the  banks,  to  the  paying  agents  for 
the  debtor  corporations.  We  will  also  first 
consider  the  case  where  the  debtor  corpora- 
tion has  agreed  to  pay  the  interest  without 
deduction  for  tax. 

The  first  certificate  to  come  in  is,  say, 
that  from  a  corporation  which  owns  some 
of  the  bonds  of  the  debtor  corporation.    The 


paying '  agent  pays  these  coupoiu  in  foD, 
because  tmder  the  law  no  tax  is  held  oat 
against  corporati^ons,  and  places  the  certifi- 
cate in  the  exempt  pile. 

The  second  certificate  is  by.  an  tndividual 
claiming  exemption,  or  by  a  non-resident 
foreigner  who  is  not  Subject  to  taxatioB, 
so  his  coupons  are  paid  in  full .  and  the 
certificate  placed  in  the  exempt  pile. 

The  third  certificate  as  that  of  a 
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who  makes'  no  claim  for  exemption,  but 
here  again  the  paying  agent  pays. the  full 
amomit  of  the  coupons,  because  in  not 
claiming  the  exemption,  hie  is  in  effect  ad- 
mitting that  he  has  taxable  income  and 
consequently  the  debtor  coiporation  per- 
forms its  covenant  and  assumes  the  pay- 
moit  jof  his  tax  by  paying  to  him  the  full 
face  value  of  the  coupon. 

Occasionally  a  Collecting  Bank's  certifi- 
cate will  come  in,  where  the  owner  of  the 
bonds  has  failed  to  attach  an  Ownership 
Cectificate  to  his  coupons,  but  here  again 
the  debtor  corporation  pays  the  full  face 
>alue  of  the  coupon  beoiuse  in  such  cases 
the  first  Collecting  Bank  withholds  the  tax. 
It  will  therefore  be  seen  that  in  all  cases 
where  the  mortgage  contains  this  covenant, 
the  entire  amount  of  the  coupons  is  paid 
t^  the  debtor  corporations  as  formerly. 

While  in  the  case  of  mortgages  with  the 
covenant,  no  deductions  are  actually  made 
t^  the  debtor  corporation,  it  is  nevertheless 
responsible  to  the  Government  for  the 
amount  -of  the  tax  of  taxable  persons,  in 
the  same  manner  as  if  it  had  actually  with- 
held the  tax  wh6n  paying  the  coupons.  The 
paying  agent  will  place  the  certificates 'of 
taxable  individuals  in  a  separate  pile,  and, 
when  totaled,  the  certificates  will  show  the 
amount  of  tax  deductions  for  taxable  per- 
sons. Before  the  twentieth  of  the  following 
month  the  debtor  corporation  or  i>aying 
agent  is  obliged  to  deliver  the  certificates- 
together  with,  a  list  to  the  Collector  of  In- 
ternal Reventie,  and  will  probably  also  pre- 
pare a  statement  somewhat  as  follows: 

X.  Y.  Z.  R.  R:  CO. 
General  Mortgage  4%  Bonds  out- 
standing.   .' $40,000,000 

Interest  on  same  for  six  motiths.       800,000 
Interest  remaining  unpaid  at  time 
of  last  statement 50,000 

$850,000 
Interest  now  remaining  unpaid...        60,000 

Interest  paid  durini^  month $790,000 

Certificites  of  corporations  and 
other  organizations  herewith  at- 
tached, representiiig  coupons 
amounting  to 200/xx) 

Certificates  of  indiyiduals  claim- 
ing exemptions  herewith,  for 
interest  amounting  to.. 250,000 

$3,300  cash  on  hand,  representing 
arooont  withheld  for  persons 
not  claiming  exemptions  on  in- 
terest amounting  to 390,000 


Certificates  of  Collecting  Banks 
¥rithholding  tax  on  interest 
amounting  to 10,000 


Total  as  above $790/xx) 

It  will  be  seen  that  under  the  mortgages 
with  the  covenant,  the  manner  of  paying 
the  interest  will  not'  be  changed  from  the 
present  methods  add  the  records  kept  by 
the  i>aying  agent  will  not  require  alteration, 
but  the  paying  agents  will  be  obliged  to  take, 
as  good  care  of  the  certificates  as  they  do 
of  the  coupons,  and  also  see.  that  the 
amounts  stated .  on  the  certificates  agree 
with  the  amount  of  coupons  presented  for 
payment.  The  banks  handling  these  cou- 
pons will  also  proceed  as .  formerly,  except 
to  see  that  certificates  accompany  the 
coupons. 

In  the  mortgages  which  do  not  contain  the 
covenant,  the  proceedings  are  exactiy  the 
same  as  described  atwve,  except  with  re- 
spect to  individuals  not  claiming  exemp- 
tions, in  which  instances  the  paying  agent 
will  of  course  deduct  the  tax  and  pay  the 
bondholder  only  ninety-nine  cents',  on  the 
dollar.  In  such  cases  the  paying  agents  can 
open  "Income  Tax  Accounts"  for  each  issue, 
on  their  coupon  ledger,  and  credit  thereto 
the  amounts  so  deducted.  These  accounts 
can  be  verified  from  time  to  time  by  run- 
ning up  the  amounts  shown  on  the  certifi- 
cates of  taxable  persons. 

As  a  majority  of  the  mortgages  contain 
the  covenant,  and  as.  under  the  law  no  tax' 
is  held  but  on  the  obligations  of  the  United 
States  or  its  possessions,  or  the  obligations 
of  any  State^br  political  sub-division  thereof, 
and  as  doubtiess  many  of  the  bonds  which 
do  not  contain  the  covenant .  are  held  by 
corporations,  non-resident  foreigners,  and 
individuals  with  small  incomes,. it  will  read- 
ily be  seen  that  under  the  plan  adopted, 
while  only  a  very  small  amount  of  cbupons 
will  actually  be  paid  at  ninety-nine  cents  on 
the  dollar,  y^t  tiie  Government  obtains  the 
full  tax  to  which  it  is  entitled,  and  in  such 
a  manner  that  it  is  easy  to  verify  the  col- 
lection of  the  total  tax  on  each  issue  of 
bonds,  of  each  corporation.  While  this  con- 
dition will  last  for  a  considerable  period, 
the  amount  of  coupons  to  be  paid  at  ninety- 
nine  cents  will  gradually  increase  by  reason 
of  the  provision  of  the  law  casting  doubt  on 
the  validity  of  these  tax-free  covenants,  and 
corporate  bonds  hereafter  issued  will  in 
many  cases  not  contain  the  covenant;  such 
bonds  will  naturally  be  treated  the  same  as 
is  above  indicated  for  existing  bonds  not 
containing  the  covenant. 
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Of  course  any  foreign  paying  agents  of 
United  States  corporations  will  be  obliged 
tc  proceed  in  exactly  the  same  manner  as  if 
they  were  located  in  the  United  States. 

Many  corporations  have  decided  that  the 
cleanest  and  most  satis?actoor  way  of  han- 
dling Ownership  Certificates  is  for  their  pay- 
ing agents  to  deliver  the  certificates  to  them 
with  the  coupons  and  they  in  turn  will  de- 
liver them  to  the  Government  and  assume 
the  payment  of  the  tax.  This  is  undoubtedly 
desirable  for  paying  agents  and  also  the 
Government,  especially  where  a  corporation 
has  more  than  one  paying  agent,  and  the 
following  instructions  from  Norfolk  & 
Western  Ry.  G).  set  the  matter  forth  in 
clear  terms. 

BONDS  NOT  HAVING  THB  GOVRNANT 

Trust  Company, 

New  York,  N.  Y. 
Dear  Sirs: 

In  the  matter  of  the  interest  coupons 
from  the  Scioto  Valley  and  New  England 
Railroad  Company's  First  Mortgage  (non- 
tax-exempt) bonds: 

This  Company  hereby  instructs  you  as  its 
coupon-paying  agent,  that  on  and  after 
November  i,  1913,  all  such  coupons,  matur- 
ing on  and  after  March  i,  191 3,  presented 
for  payment,  must  be  accompanied  by  a  cer- 
tificate of  ownership  in  one  of  the  forms 
set  forth  in  the  regulations  of  the  United 
States  Treasury  Department  regarding  the 
income  tax  section  of  the  Act  of  October 
3,  191 3.  If  and  to  the  extent  that  the  cer- 
tificate of  ownership  claims  exemption  from 
the  income  tax,  you  will  pay  the  face 
amount  of  the  coupons.  If  and  to  the  ex- 
tent that  the  certificate  of  ownership  does 
.  not  claim  exemption,  or  if  the  certificate 
shows  ownership  by  a  partnership,  yqp  are 
hereby  instnicted  to  deduct  for  account  of 
this  company  the  normal  Federal  income 
tax  of  I  per  cent,  upon  the  face  amount  of 
the  coupons  and  to  place  the  deducted 
amount  to  the  credit  of  this  company's  gen- 
eral account.  You  are  instructed  to  refuse 
payment  of  any  such  coupons  not  accom- 
panied by  such  certificates  of  ownership,  or, 
between  November  I  and  15,  IQ13.  inclusive, 
by  the  temporary  certificate  set  forth  in  the 
regulations. 

From  time  to  time,  at  least  once  each 
week,  please  forward  by  express  to  E.  H. 
Alden,  the  assistant  treasurer  of  this  Com- 
pany, at  No.  1 2 14  Commercial  Trust  Build- 
ing.  Philadelphia.  Pa., 

1.  The  canceled  coupons  in  the  original 
packages  received  by  you.  so  far  as 
practicable,  with  the  certificates  relating 
thereto. 

2.  Any  additional  writings  or  memoranda 
bearing  on  the  subject  matter  which  you 
may  think  proper  for  us  to  receive. 

This  Company  will  itself  deliver  the  cer- 


tificates to  the  Collector  of  Internal 
Revenue,  and  will  pay  the  normal  tax  levied 
upon  the  said  coupons  under  the  Act  of 
October  3,  1913. 

Yours  very  truly, 


Assistant  Treasurer. 
BONDS  WITH  THK  COVKNANT 

Trust  Company, 

New  York,  N.  Y. 
Dear  Sirs: 

In  the  matter  of  the  interest  coupons 
from  the  so-called  tax-exempt  bonds  herein- 
after listed: 

This  Company  hereby  instructs  you,  as 
its  coupon-paying  agent,  to  pav  on  and 
after  November  i,  1913,  and  until  otherwise 
notified,  the  face  amount  of  such  coupons 
when  presented: 

Provided,  however,  that  with  all  such 
coupons  matiiring  on  or  after  March  i,  1913 
there  shall  be  presented  a  certificate  of 
ownership  in  one  of  the  forms  set  forth  in 
the  regulations  of  the  United  States  Treas- 
ury Department  regarding  the  income  tax 
section  of  the  act  of  October  3,  1913.  Yon 
are  instructed  to  refuse  payment  of  anT 
such  coupons  not  accompanied  by  such 
certificate  of  ownership,  or,  between  Novem- 
ber 1  and  15,  1913,  inclusive,  by  the  tempo- 
rary certificate  set  forth  in  the  regulationi 

The   issues   of   bonds   above    referred  to 
are: 
Norfolk  &  Western  Railroad  Company: 

General  Mortgage  Bonds. 

New     River     Division     First     Mortgage 
Bonds. 

Improvement    and     Extension     Mortgage 
Bonds. 
Norfolk  &  Western  Railway  Company: 

First  Consolidated  Mortgage  Bonds. 

Division    First    Lien    and   General    Mort- 
gage Bonds. 

Convertible  10-25  Year  4%  Gold  Bonds. 

Convertible  10-25  Year  4^%  Gold  Bonds. 

This  Company  will  itself  deliver  the  cer- 
tificates to  the  Collector  of  Internal  Revenue, 
and  will  pay  the  normal  tax  levied  upon  the 
said  coupons  under  the  Act  of  October  3. 
1913. 

Yours  very  truly, 

Assistant  Treasurer. 

NO  LIST  OF  TAX  FREE   BONDS 

Up  to  the  present  time  no  list  has  been 
published  of  the  bonds  containing  the  tax 
free  covenant  and  as  many  bondholders  do 
not  know  to  which  class  their  bonds  be- 
long, it  has  added  to  the  confusion.  It  is 
reported  that  lists  are  being  prepared,  but 
the  amount  of  work  involved  is  so  great 
that  it  is  impossible  to  conjecture  when  the 
lists  will  be  available. 
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FOREIGN  INOOMB 

Bankers,  banks  and  trust  companies  lo- 
cated away  from  seaport  *  cities  may  think 
they  arc  not  interested  in  the  part  of  the 
regulations  relating  to  foreign  income,  but 
they  arc  as  much  interested  and  perhaps 
more  than  the  banks  in  the  seaport  cities, 
because,  respecting  foreign  income,  it  is  the 
first  person,  bank  or  trust  company  which 
withhoids  the  tax,  and  probably  many  of 
these  items  will  be  deposited  in  various 
banks  throughout  the  country.  Such  items 
may  be  in  the  form  of  coupons  or  may  be 
checks  in  payment  of  dividends  of  railroads 
or  other  corporations  in  Canada,  Mexico 
and  other  countries,  and  the  checks  may  be 
payable  in  the  United  States,  but  this  makes 
no  difference  because  in  every  case  the  tax 
must  be  deducted.  This  means  that  all 
checks  received  for  deposit  will  need  to  be 
scrutinized,  not  only  to  see  if  they  are 
drawn  on  a  bank  in  a  foreign  country,  but 
also  to  see  if  they  are  for  interest  or  divi- 
dends of  a  foreign  corporation  drawn  on  a 
bank  in  the  United  States. 

The  regulations  for  deducting  the  tax  on 
foreign  income  are  directly  the  opposite 
from  the  regulations  for  withholding  the 
tax  on  interest  of  domestic  corporations, 
even  though  the  foreign  corporation  has  a 
paying  agent  in  the  United  States.  This  is 
apparently  necessary  because  foreign  cou- 
pons deposited  in  the  United  States  for  col- 
lection might  go  directly  to  the  foreign 
country  for  payment,  instead  of  to  the  pay- 
ing agent  in  the  United  States,  and  conse- 
quently the  Government  would  lose  taxes 
if  the  paying  agent  was  selected  as  the 
source  for  this  class  of  income.  The  Treas- 
"ury  Department  has.  therefore,  apparently 
for  this  reason  designated  as  the  one  to 
withhold  the  tax  the  first  person,  or  bank, 
purchasing  or  accepting  for  collection  such 
coupons,  checks  or  bills  of  exchange,  and 
such  person  or  bank  must  procure  a  license. 
Inasmuch  as  no  tax  can  be  held  out  against 
corporations  and  non-resident  foreigners, 
and  as  individuals  also  have  a  lawful  right 
to  claim  exemptions  on  income  of  this  char- 
acter as  well  as  domestic  interest,  the  regu- 
lations of  the  Treasury  Department  pro- 
vide that  these  exemptions  may  be  claimed 
bv  certificates,  the  same  as  in  fhe  case  of 
interest  of  domestic  corporations,  except 
that  the  person  or  bank  first  purchasing  or 
receiving  these  coupons,  etc.,  shall  retain  the 
certificates,  while  the  coupons,  checks  or 
bills  of  exchange  themselves  bear  the  evi- 
dence to  subsequent  holders  of  whether 
they  arc  exempt  from  taxation  or  the  tax 
has  been  withheld. 


Foreign  corporations  having  a  tax  guar- 
antee clause  in  their  mortgage  will  doubt- 
less raise  the  question  of  the  manner  in 
which  under  this  plan  they  can  carry  out 
their  guarantee.  This  can  be  done  in  the 
following  way:  If  the  coupons  presented 
to  the  foreign  corporation,  or  its  paying 
agent  in  the  United  States,  bear  the  endorse- 
ment "Exemption  claimed,"  the  corporation 
of  course  simply  pays  the  face  value  of  the 
coupon.  If,  however,  the  coupon  bears  the 
endorsement  "  Income  Tax  Withheld,"  it 
will  immediately  become  apparent  that  the 
corporation  must  pay  the  coupon  at  one 
hundred  and  one  per  cent. —  one  hundred 
per  cent,  for  the  coupon  and  one  per  cent, 
for  the  tax  which  is  withheld  by^the  bank 
accepting  the  coupon  for  collection  from 
the  original  owner.  If  coupons  are  pur- 
chased instead  of  being  taken  for  collection, 
this  one  per  cent,  will  naturally  have  to  be 
taken  into  consideration  in  the  price  when 
passing  from  one  dealer  to  another. 

For  more  explicit  directions  for  methods 
of  treating  foreign  income,  see  the  regula- 
tions of  October  25,  1913. 
RECORDS 
While  one  will  need  to  be  always  on  the 
alert  ^o  see  that  the  tax  is  held  out  in 
every  case  where  it  should  be,  the  records 
of  those  withholding  the  tax  are  really 
quite  simple. 

COUPON  DEPARTMENT 
In  the  Coupon  Department,  on  coupons 
which  do  not  have  the  covenant,  that  is 
where  cash  is  actually  withheld,  it  is  sug- 
gested that  separate  accounts  be  opened  for 
the  amount  of  tax  withheld  for  each  issue 
of  bonds,  and  include  these  accounts  in  the 
Coupon  Ledger  control  account.  It  will  not 
be  necessary  to  credit  these  items  to  the  tax 
accounts  in  detail,  but  simply  make  one 
posting  to  each  account  at  the  end  of  the 
day.  The  form  on  page  12  can  be  used  for 
a  check  stub  and  the  amount  of  the  tax  to 
he  credited  to  each  account  ascertained 
therefrom  at  the  end  of  the  day.  Or  it  can 
be  ascertained  by  assorting  the  Ownership 
Certificates  and  verified  by  the  total  tax 
withheld  as  shown  by  the  stub. 

When  the  certificates  are  delivered  to 
the  Collector  of  Internal  Revenue  on  the 
20th  of  the  subsequent  month,  they  must  be 
accompanied  by  a  list  showing  the  naniv 
and  addresses.  The  amount  of  tax  with- 
held can  be  noted  on  such  lists  and  the  to- 
tals kept,  «o  that  it  will  be  possible  at  all 
times  to  prove  up  these  tax  accounts  from 
the  certificates  in  hand  and  the  totals  of  the 
certificates  which  have  been  delivered  to  the 
Government. 
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In  some  cases  the  dcl>tor.  corporations 
haye  instructed  their  paying  agents  to  turn 
over  to  them  all  money  held  out  as  well  as 
the  certi6cates  and  in  such  cases  this  work 
will  paturally  fall  on .  the  debtor  corpora- 
tions. 

There  are  certain  things  which  can  be 
done,  which  -  will  gteatly  facilitate  the 
iiandling  of  coupons,  both  for  those  present- 
ing and  those  paying  as  follows: 

I.  Present  separately  the  coupons  which 
will  be  paid  at  99  per  cent,  from  those  which 
wiU  be  paid  in  full  This  may  be  difficult 
now,  but  when  the  bonds  are  classified  into 


tax   free,,  and  those  which  are  not,  there 
should  be  no  difficulty. 
'  2.  Place  as  many  coupons  and  certificates 
of  the  same  issue  as  possible  in  the  nmtt 
envelope  in  the  same  manner  as  fonnerly. 

3.  As.  far  as  possible  have  the  coupons  de- 
posited with  the  paying  agent  before  the 
maturity  date.  This  will  afford  opportnoity 
for  examination  of  the  certificates,  and  noc 
cause  delay  on'  the  maturity  date.  This  ap- 
plies particularly  to  the  larger  paying  agentiw 
If  desired  a  window  ticket  similar  to  those 
used  for  "transfers"  can  be  adopted  for 
coupons  deposited  before  maturity.  Such  a 
ticket  can  be  as  follows: 
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4-  See  that  certificates  are  complete  and 
regular  before  they  are  sent  forward  with 
the  coupons.  This  will. save  subsequent  tim^ 
and  trouble  to  every  one  alpng  the  line  and 
to  the  bcmdholder. 

The  form  foUowing  is  being  used  l^  a 
large  institution  when  presenting  coupon  for 
pasrmjent  and  can  be  adopted  with,  profit, 
until  coupon  matters  ar^  running  more 
smoothly,  when  it  is  felt  they  will  be  un- 
necessary. 

The  form  is  made  out  by  the  collecting 
bank  or  trust  company,  and  delivered  with 
the  coupons  to. the  paying  agent  The  pay- 
ing agent  ifotes  any  tax  deducted  and  re- 
turns the  slip  with  the  check. 


DSFBGTIVB  CaUtTIFIGATKS 


A '  large,  banking  firm  has  prepared  a 
circular  form  of  letter  to  be  returned  with- 
defective  certificates,  which  can  we(l  be 
copied  by  other  institutions.  This  circular 
is  substantially  as  follows: 

The  certificate  transmitted  to  lis  by  you 
is  imperfect  in  the  respect  indicated  by  the 
paragraph  below  which  we  have  checked. 
Will  you  kindly  execute  another  certificate 
(form  enclosed)  and  mail  the  same  to  us 
at  your  earliest  convenience  in  the  enclosed 
envelope. 

1.  The  name  of  the  Company  issuing  the 

bonds,  the  description  of  the  bonds  and 
.the  humlttrs  thereof,  tnust  be  inserted. 

2.  Not  only  the  street  and  number  constitut- 

ing the  residence  of  the  signer,  but-  also 
the  dty  and  State^  must  be  indicated. 

3.  Either  the  word  "do"  or  the  words  "do 

■nof  in  ihi  last  para^ph  must  be 
stricken  out  by 'appropriate  lines,  so  as- 
to  indicate  whether  the  signer  does  or 
•  does  not  make  the  claim  therein  men- 
tiohed. 

4.  The    dollar   blank    following   the    words 

"Uie  benefit  of  a  deduction  of  should, 
tfi  cases' where  the  signer  says  "I  do  now 
cUnm"  be  filled  up  by  mserting  the 
amount  of  the  coupons  to  which  the 
particular  certificate  refers,  provided 
the  amount  of  exemption  claimed,  to- 
gether with  what  may  have  l^en  claimed 
previously  is  not  in  excess  of  the  total 
exemption   allowed   by   law.     The   last 


dollar  blank  in  the  last  paragraph  of 
the  certificate  should  also  be  filled  up 
m  accordance  with  paragraph  C  of  the 
law. 
5.  In  cases  where  the  signer  says  "I  do  not 
claim,"  etc.;  neither  of  the  dollar  blanks 
in  the  last  paragraph  need  be  filled,  but 
it  is  desirable  to  run  the  pen  through  the 
blank  spaces. 

BONDS  m  NAME  OP  NQMINBB 

Frequently  registered  bbnds  are  for  con- 
venience in  the  name  of  someone  other  than 
the  owner,  and  this  same  finq  has  covered 
this  matter  very  clearly  as  follows  \ 

**In  the  case  of  registered'  bonds,  the 
actual  owner  -  must  make .  the  certificate,, 
without  reference  to  the  naine  in  which  the 
'bond  may  be  registered;  and  in  cases  where 
the  actual  owner  is  not  the  registered 
owner,,  there  should  be.  added  on  the  printed 
certificate,  after  the  numbers  of  the  bonds, 

the  words :  'registered  in  the  name  of- 

.'  (giving  name  of  registered 

owner.)." 

HOLbING  OUT  TAX  ON  QTHBR  ITEMS 

The  tax  on  other  items  than  that  held 
out  .1^  the  Coupon  Department  will  originate 
with  the  Trust  Dept,  the  Receiving  Teller, 
and  also  the  Paying  Teller  where  coupons 
are  cashed,  the  Collection  Dept'  and  the 
Foreign  Exchange  Dept. 

In  all  isuch  cases  a  form  may  be  used 
substantially  as  shown  at  the  top  of  page  14. 

This  (or  a  similar)  form  to  be  made  out 
in  duplicate,  and  the  duplicate  can' become 
the '  ticket  for  credit  to  the  Income  Tax 
Ledger. 

All  taixes  {except  those  held  out  by  the 
G>upon  Dept.)  should  be  credited  tp  an 
income  tax  ledger,  which  should  be  con- 
trolled hy  an  Income  Tax  Account  on  the 
Cxeneral  Ledger.  All  such  .taxes  withheld 
during  the  day  can  be  credited  by  the  vari- 
ous departments  to  the  Income  Tax  Ledger 
in  totals  and  the  details  posted  in  this 
ledger  from  the  duplicate  slips.  These  slips 
should  then  be  carefully  filed,  and  when  a 
list  of  the.  taxes  is  made 'up  at  the  end  of 
the  year  and  filed  with  the  Government,  it 
is  hoped  that  the  (government  will  allow 
these  slips  to  be  attached  to  the  list  to  show 
the  nature  of  the  amounts  upon  which  the 
taxes  have  been  withheld,  and  thereby  save 
■  a  recopying  of  all  such  details.  Of  course 
the  Government  may  have  ler  ideas  on 
the  subject  in  which  event  this  plan  might 
require  changing  in  some  respects. 

The  form  of  Income  Tax  Ledger  sug- 
gested will  be  found  on  page  15. 

This  ledger  to  be  loose  leaf  and  the  ac- 
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counts  kept  in  alphabetical  order,  and  one 
space  allotted  to  each  customer.  Of  course, 
if  the  items  for  one  customer  are  very  many, 
several  more  spaces  can  be  used,  but  as  a 
rule,  one  space  for  each  customer  will  be 
sufficient.  Part  of  the  right  hand  side  of 
the  sheets  can  be  cut  away  to  make  an  injlex. 
In  the  reduced  print  of  this  form  the  unit 
ruling  in  the  amount  columns  does  not  show 
and  should  be  added. 

A  trial  balance  should  be  made  of  this 
ledger  at  various  times  and  proved  with  the 
control  account  on  the  General  Ledger. 

It  will  probably  be  desirable  to  open  a 
new  ledger  for  each  calendar  year. 

THE  PROBLEM  OP  THE  TREASURY  DEPT. 

The  Treasury  Department  had  thrown 
upon  it  in  a  very  limited  time  the  difficult 
problem  of  devising  a  workable  plan  which 
would  carry  out  the  provisions  of  the  law 
with  the  least  disturbance  to  established 
business  conditions.  As  the  law  was  signed 
on  October  3rd  and  became  effective  on 
November  ist,  respecting  collection  at  the 
source,  the  time  allowed  was  altogether  too 
short  for  working  out  this  difficult  matter, 
and  under  the  circumstances  a  certain 
amount  of  uncertainty  and  confusion  could 
be  expected,  even  if  the  bondholders  and 
banks  had  had  more  time  to  become  familiar 
with  the  requirements.  The  public  should 
recognize  the  difficult  problems  confronting 


the  Department  and  be  as  patient  as  possible 
while  they  arc  being  solved. 

Even  after  regulations  are  issued  matters 
may  come  up  that  will  require  amendmeots 
in  the  regulations. 

In  connection  with  the  regulations  respect- 
ing coupons,  the  Department  requires  cer- 
tain information  on  the  Ownership  Certifi- 
cates which  business  men,  with  one  accord, 
feel  is  unnecessary,  and  the  hope  is  gener- 
ally expressed  that  now  that  the  plan  is  in 
operation,  the  Department  will  feel  that  it 
can  modify  its  requirements,  in  which  event 
it  is  felt  that  the  plan  of  Ownership  Certifi- 
cates, when  once  understood  by  the  bond- 
holders and  banks,  can  be  operated  with  hot 
little  disturbance  to  established  business  con- 
ditions. 

The  requirements  on  the  present  certifi- 
cates .which  it  is  hoped  can  be  eliminated 
without  detracting  from  the  effectiveness  of 
the  plan  are: 

a — The  numbers  of  the  bonds. 

h — Duplication  of  names  and  addresses  of 
claimants. 

c — The  amount  of  bonds  owned  and  the 
denomination. 

d — The  name  and  address  of  each  part- 
ner on  certificates  signed  by  a  firm. 

UNIFORM  METHODS 

The  writer  has  endeavored  to  give  a  gen- 
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cral  review  of  matters  which  can  be  dis- 
cussed at  this  time  and  avoid  technical 
terms,  with  the  hope  that  the  article  may  be 
of  assistance  to  those  who  have  not  had 
opportunity  to  give  close  study  to  the  sub- 
ject,  and  also   to  try  and   secure  uniform 


methods  throughout  the  teuiking  world. 
These  explanations  are  naturally  secondary 
to  the  law  and  the  regulations,  which  should 
be  studied  and  followed,  but  they  may  open 
up  new  lines  of  thought  to  better  understand 
the  regulations. 
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EFFECT  OF  INCOME  TAX  REQVREMEHTS  ON  CORPORATE 
BONDS  AND  INVESTMENT  SECURITIES 

ANALYSIS  FROM  STANDPOINT  OF  INVESTMENT  INTERESTS 

ROBBRT  R#  RSBD 
of  GiUdwdU,  MsMlich  sad  RMd.  N«w  York, 
'  G«iMnl  GottiiMl  ct  tho  IdTMtaiont  B«nk«n*  AMOctetkn  of 


(Editor's  Note:  As  General  Counsel  for  the  Investment  Bankers'  Association  the 
author  of  the  following  a  ticle,  Mr.  Robert  R.  Reed,  has  come  into  close  touch  with  the 
various  phases  of  the  Income  Tax,  especially  in  relation  to  bonds  and  investment  securities. 
He  rendered  valuable  assistance  at  Washington  in  connection  ivith  amendments  which  were 
incorporated.  The  following  article,  tfnitten.  for  Trust  Companies,  presents  a  review  of 
the  subject  in  the  light  of  regulations  so  far  issued  by  the  Trea^ry  Department.) 


There  are  several  reasons  why  it  is  im- 
practicable at  this  tijne  to  present  an  Ex- 
haustive analysis  of  the  Income  Tax  .Law 
and  of  the  regulations,  an  analysiSr  that  is, 
which  will  be  of  any  permanent  value.   One 
such  reason  is  that  several  important  points 
are  not  covered  by  the  rules  as  published. 
Another  perhaps  equally  important  reason  is 
that  there  are  some  matters,  which  a  few 
days'  experience  iias   shown   will  probably 
require    changes    in    the    publisHed    rules. 
A  third  reason  if  that  it  is  not  unlikely  that 
a  .short  experi^ce  will  also  show  the  need 
of  early  amendments  in  the  law  itself.     In 
saying  this,  t  do  not  intend  in  the  slightest 
degree  to  criticise  the  framers  of  the  law, 
or  of  the  rules  and  regulations,  tHe  difficul- 
ties of  which  are  due,  not  so  much  to  lack 
of  intelligence  and  care  in  their. preparation 
as  to  the  variety  of   complicated  business, 
relations  to  which  they  apply.    In  the  nature 
of  things,  it  is  impossible  to  draft  a  new 
law  of  this  kind,  applying  to  so  many  dif- 
ferent situations,  which  will  be  even  sub- 
stantially satisfactory  in  its  operation.    If  we^ 
bad  time  for  the  academic  side  of  the  sub- 
ject, it  would  be  interesting  to  have  some 
of  the  more  severe  critics  of  the  law  draft 
new  laws  to  cover  the  subject.     We  would 
find  a  great  variety  in  the  different  provi- 
sions, and  a  greater  variety  in  the  compli- 
cations that   would  result   in   their  applica- 
tion to  specific  cases.    Both  the  law  and  the 
regulations   must   be   worked   out   in  actual 
practice  and  adapted  to  meet  the  needs  of 
actual  practice;  and  I  believe  if  we  look  at 
the  matter  in   this   light   and   endeavor   to 
co-operate   with    those    responsible    for    its 
enactment  and  enforcement,  we  will  be  able 
to  contribute  more  to  the  law  and  better  able 
to  protect  our  just  interests  under  it. 
Perhaps  the   most   important  matter  that 


has  been  clearly  settled  under'  the  law  as 
finally  adopted  is  that  the  non-resident  alien 
bondholder  is  not  to  be  taxed.  This  was  a 
matter  that  was  for  some  time  in  grave 
doubt,-  especially  after  the  adoption  of  the 
Senate  amendment  providing  specifically  that 
the  tax  at  the  source  should  be  deducted 
from  interest  owing  to  non-resident  aliens. 
The  final  elimination  of  this  amendment  in 
the  conference  between  the  two  Houses  has 
placed  upon  the  record  of  the  law's  adop- 
tion the  conclusive  evidence  of  the  inten- 
tion of  G>ngress  not  to  endeavor  to  raise 
Federal  revenues  by  deductions  from  debts 
Owing  by  out  citizens  to  foreigners.  It  is 
probably  true  that  prior  to  the  adoption  of 
the  Senate  amendment  there  was  a  senti- 
ment in  Congress  in  favor  of  taxing  the 
foreigner,  if  possible.  The  matter  had  not 
been  met  or  fought  out  on  its  merits,-  but 
when  this  amendment  was  adopted,  and  the 
matter  was  met  upon  its  merits,  there  was 
,  only  one  side  to  the  argument.  The  injus- 
tice and  dishonesty  of  the  attempted  tax 
was  apparently  demonstrated  to  the  satis- 
faction of  the  Conference  Committee,  and 
through  the  Committee,  of  Congress.  We 
were  able  to  quote  to  the  Committee  a  state- 
ment of  William  L.  Wilson,  the  former 
Democratic  leader,  to  the  effect  that  a  na- 
tion that  attempted  to .  tax  foreigners  was 
a  mendicant  nation,  and  that  if  the  tax  was 
collected  by  force,  a  pirate  nation.  In  this, 
as  in  other  matters,  the  intelligent  and  re- 
sponsible leaders  of  Congress  were  quick  to 
see  the  fairness  of  the  argument,  and  to 
change  the  bill  accordingly. 

Another  point  of  interest  that  is  made 
clear  under  the  law  and  the  regulations,  is 
that  the  income  from  municipal  bonds  is 
not  taxable.  This  exemption  is  based  upon 
the    recognized    principle    that    the    Federal 
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Government  should  not  tax  the  agencies  of 
the  State  Governments— a  pnnciii^e  that  was 
very  forcibly  stated  by  Mr.  Justice  Hughes 
when,  as  Governor  of  New  York,  he  opposed 
the  adoption  of  the  ino^e  tax  amendment 
to  the  Constitution.  While  it  is  possible  that 
under  this  amendment  as  adopted  Congress 
has  the  power  to  tax  the  income  from  State 
and  municipal  bonds,  it  is  hardly  conceivable 
that  it  will  do  so,  in  view  of  the  general 
acceptance  of  the  views  expressed  by  Gov- 
ernor Hughes.  To  realice  the  effect  of  this 
exemption  on  the  relative  vklue  of  "munici- 
pals" as  investments  it  is  only  necessary  to 
find  one's  self  in  the  position  ol  the  in- 
vestor paying  the  tax.  His  burden  is  not  so 
much  die  amount  of  the  tax,  as  the  trouble 
that  it  involves.  This  trouble  is  magnified 
many  times  in  the  mind  pf  the  taxpayer,. and 
has  a  very  decided  effect  in  .his  selection  of 
investments.  The  expression  is  already, 
heard,  "1  want  something  that  is  not  subject 
to  the  Income  Tax."  Even  the  tax-free  bond 
(assuming  that  the  corporation  actually  pays 
the  tax)  does  hot  relieve  its  possessor  from 
the  burden  of  signing  certific:^ti5  and  mak- 
ing returns.  The  inunicipal  bond  is  more 
than  "tax  free" ;  it  is  "trouble  free." 

The  same  consideration  applies,  with  less 
force,  to  the  possession  of  pref ertcd  stock, 
the  income  from  which,  under  the  law  as 
now  adopted,  is  not  subject  tp  tax.  tt  does, 
however,  have  to  be  included  in  the  return 
of  the  individual,  and  therefore  is  an  in- 
vestment entailing  Some  mconvenicnoe  under 
the  law.  There  has  also  been  some  opposi- 
tion to  the  exemption-  of  preferred  stock, 
and  there  would  seem  to  be  some  possibility 
of  a  change  in  the  Jaw  permitting  the  cor- 
poration to  distribute  the  i  per  cent  cor- 
porate tax  by  deduction  from  dividends  to 
its  stockholders.  If  this  is  ever  done,  the 
preferred  stock  will  bear  its  proportionate 
burden  of  actual  tax. 

Perhaps  the*  subject  of  most  interest  at 
the  present  time  is  that  of  deduction  at  the 
source  of  income  on  taxable  .coupon  bonds. 
But  this  is,  I  believe,  one  ol  the  matters  that 
cannot  be  said  to  be  definitely  settled  under 
the  present  rules.  Despite  the  earnest  effort 
to  cover  the  matter  completely,  by  the  rules 
and  regulations  adopted,  and  despite  the  fact 
that  these  rules  and  regulations  are  on  their 
face  fairly  clear  and  specific,  a  great  deal 
of  difficulty  has  arisen  in  their  actiial  opera- 
tion, and  it  wduld  seem  necessary  to  change 
or  supplement  them  at  an  early  date.  "The 
general  policy  can  be  takto  as  settled,  that 
is,  the  polity  of  requiring  a  disclosure  of 
ownership  as  a  condition  precedent  to  the- 
collection  of  .the  tax.  thougn  a  strong  effort 
is  being  made  to  do  away- with  the  manda- 


tory requirement  of  this  in  all  cases  where 
the  holder  of  the  coupon  is  willing  that  the 
tax  be  deducted.  There  is,  perhaps,  a  dif- 
ference of  view  among  counsel  as  to  the 
Govemmoit's  right  to  compel  a  disclosure  of 
ownership  where  the  holder  is  willing  to  pay 
the  tax.  The  Government's  position  in  this 
is  defended  on  the  pretty  strong  argument 
that  it  has  a.  right  to  the  information  in 
order  to  check  up  the  individual  returns  sub- 
sequently- made,  both  with  respect  to  the 
normal  tax  and  with  respect  to  the  additional 
tax.  It  is  mafiifest  that  if  the  owner  of 
coupons  could  pay  the  normal  tax  without 
disclosing  his  ownership  he  might  by  with- 
holding the  fact  of  ownership  on  his  per- 
sohai  return,  be  able  to  evade  the  so-called 
additional  tax. 

The  moat  important  objection  to  this  dis- 
closure as  now  provided  lies  in  the  fact  that 
the  "fiscal  agent"  itself  is  frequently  a. 
dealer  in  securities,  and  may  get  the  names 
of  customers  of  other  dealers.  This  feature, 
of  course,  works  both  wxys  with  many  bank- 
ing houses,  and  seems  to  introduce  a  dis- 
turbing ^d  possibly  "unfair"  element  into 
the  field  of  competition  which  should  and 
probably  will  be  remedied.  One  of  the  sug- 
gestions-made is  that  the  owner  or  the  col- 
lecting bank  be  permitted  to  ^e  the  original 
certificate  of  ownership  with  the  Collector 
oi  the  District  and  either  attach  a  duplicate 
certificate  (omitting  the  name)  to  the 
coupon  or  stamp  both  the  certificate  and 
the  coupon  "income  tax  exempt,"  "income 
tax  withheld"  or  "income  tax  to  be  with- 
held by  debtor,"  as  the  case  may  be.  It  has 
also  been  suggested  that  licenses  be  issued 
to  collecting  banks,,  or  bankers;  under  which 
they  can  assume  the  responsibility  of  filing 
the  Certificates  and  stamping  coupons. 

One  very  serious  inconvenience  under  the 
law  and  rules  rests  upon  individual  and 
partnership  bankers  and  others  canying  a 
relatively  large  amount  o!  interest-bearing 
collateral  on  foaos.  For  instance,  if  $1^000,- 
00b  of  five  per  cent,  coupon  bonds  be  car- 
ried on  an  $800,000  five  per  cent  Joan,  the 
income  on  the  bonds  is  .$50,000,  and  the  m- 
terest  on  the  loan  $4o,oqd,  the  net  income  to 
the  ownfer  being  $10,000.  The  tax,  however, 
is  withheld  at*  the  source  on  the  $50,000,  and 
amounts  to  $soa  The  only  deduction  allow- 
able in  the  first  instance  is  that  of  tsjooo 
or  $4*000,  as  tht  case  may  be,  under  Pan- 
graph  C.  If  this  were  claimed,  the  tax  would 
still  be  deducted  on  at  least  $46,000,  and  the 
owner  would  have  to  make  application  to 
the  Commissioner  of  Internal  Revenue  for  a 
readiustment  based  On  the  deduction  of  the 
interest  paid  on  the  loan.  Ia  some  cases,  of 
course,  the  dmount  would  be  so  small  as  to 
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make  this  method  prohibitive.  In  other 
cases  the  tax  will  actually  fall,  under  the 
so-called  "tax-free  agreement,"  on  a  number 
of  corporation  debtors,  and  will  not  be. 
capable  of  adjustment  or  return.  The  Gov- 
ernment will  have  collected  under  the  law 
a  sum  of  money  which  does  not  belong  to  it 
This  is  a  ^striking  specific  instance  of  the 
difficulty,  if  not  impossibility,  of  levying  the 
tax  without  some  injustice;  the  injustice, 
however,  being  due  to  the  complicated  busi- 
ness relation,  and  possibly  unavoidable. 
Certainly,  every  alternative  that  has  been 
suggested  seems  to  work  another  injustice 
ra  some  other  direction. 

In  connection  with  the  tax-free  agree- 
ment shoufd  be  noted  the  provision  in  the 
law  declaring  invalid  any  future  contracts 
with  reference  to  the  tax,  the  purpose  ap- 
parently being  to  prohibit  tax-free  agree- 
ments in  the  future.  Waiving  the  question 
of  the  constitutionality  of  this  provision,  and 
assuming  that  it  clearly  covers  and  prohibits 
the  tax-free  agreement,  the  question  has 
arisen  as  to  its  application  to  open  ihort- 
gages  or  deeds  of  trust,  that  is,  in  cases 
where  all  of  the  bonds  authorized  and  se- 
cured under  the  mortgage  have  not  been 
issued.  The  proper  construction  would 
seem  to  be  that  the  prohibition  applies  to  all 
bonds  hereafter  issued,  as  each  bond  is,  in 
effect,  a  sepjtrate  contract,  and  takes  effect 
upon  its  issuance.  Possibly  the  simplest 
method  of  taking  care  of  the  matter  on  this 
view  is  to  have  all  bonds  hereafter  issued 
stamped  as  "issued  after  October  3,  1913," 
the  date  when  the  income  tax  became  a  law. 
This  is  assuming,  of  course,  that 'the  ordi- 
nary objections  to  stamping  bonds  can  be 
waived  in  this  instance. 

Another  matter  that  appears  to  be  entirely 
unsettled  by  the  rulers  and  regulations  pub- 
lished is  that  of  the  collection  of  coupons 
held  by  estates.  In  fact,  the  rules  as  pub- 
lished do  not  seem  to  provide  for  any  form 
of  certificate  by  esfecutors  or  trustees,  and 
different  counsel  are  apparently  advising 
differently  upon  it.  As  a  matter  of  fact,  like 
other  points  under  the  act,  this  is  one  upon 
which  counsel  cannot  really  advise  their 
clients  as  to  what  the  law  and  rules  pro- 
vide, but  can,  possibly,  advise  them  practi- 
cally as  to  what  course  to  take  in  the  ab- 
sence of  any  definite  provisions. 

In  this  connection  it  might  be  well  to 
repeat  the  view  that  we  have  expressed  on 
several  occasions,  that  the  first  rule  of  con- 
struction of  the  law  under  the  existing  situa- 
tion is  that  of  so  acting  as  to  assure  the 


(tollecdon  of  the  tax.  If  this  is  done,  we  can 
be  quite  confident  that  the  Government  will 
not  quarrel  with  our  failure  properly  to  read 
or  anticipate  the  Treasury  rules  or  decisions. 
On  the  other  hand,  if  we  so  act  a&  to  en- 
danger the  collection  of  the  tax,  evoi  though 
we  seem  to  comply  with  a  literal  prpvisioh 
of  the  law  or  regulations,  we  are  very  apt 
to  find  ourselves  in  trouble  at  the  time  of 
the  return.  This  consideration  I  take  to  be 
one'  of  the  most  important  in  dealing  with 
the  act  The  powers  given  to  the  Federal 
officers  are  so  broad,  and  the  provisions  of 
the  law  itself  so  general,  that  we  can  be 
pretty  sure  in  any  event  that  the-  tax  will 
be  collected;  and  if  we  assist  in  this  opera- 
tion, whethei*  willingly  or  otherwise,  we  will 
avoid  the  severe  penalties  imposed  by  the  law. 

Income  Tax  Literature 

,  Numerdus  brochures  and  pamphlets  have 
been  issued  by  trust  companies,  banks  and 
investment  firms  covering  regulations  and 
different  phases  of  the  new  Federal  Income 
Tax  Law.  Some  of  the  more  important  pub- 
lications (copies  of  which  will  be  supplied  on 
request  to  Trust  Companies  Magazine  or 
the  issuing  banks  or  trust  companies),  arc 
as  follows :    (Also  see  page  585.) 

"The  Business  Side  of  Holding  Out  In- 
come Tax  on  Coupons,  etc"  Report  of  the 
New  York  City  Trust  Companies  Cx)nmiit- 
tee. 

"Income  Tax  Law"  w^th  synopsis  prepared 
by  Hon.  Cordell  Hull.  By  the  Guaranty 
Trust  Company  of  New  York. 

"Coupons  and  the  Income  Tax  Law,"  and 
"The  Federal  Income  Tax  Law,"  two  book- 
lets issued  by  the  Old  Cx)lony  Trust  Cx)m- 
pany  of  Boston. 

"Coupon  Regulations  as  Issued  by  the 
Commissioner  of  Internal  Revenue,"  accom- 
panied by  explanatory  letter  to  correspon- 
dents. 3y  the  Irving  National  Bank  of 
New  York. 

"A  Few  Facts  About  the  Federal  Income 
Tax."  By  the  Broadway  Trust  Company 
of  New  York. 

"Resume  of  the  Federal  Income  Tax 
Law."  By  the  Empire  Trust  Company  of 
New  York  City. 

"Regulations  Relating  to  Deduction  of 
Federal  Income  Tax  at  the  Source."  By 
Bankers  Trust  Company,  New  York  City. 

"Analysis  and  History  of  Income  Tax 
Law."    By  Harris,  Forbes  &  Co.,  New  York. 

"Federal  Income  Tax,  Digest,  Law  and 
Record  of  Income."  By  Hodenpyl,  Hardy 
&  Co.,  New  York. 
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SIMPUPYMG  THE  WOBK  OF  THE  BECOVING  TELLER'S 
DEPARTMENT 

GOLLECTION  OF  COUPONS  SUBJECT  TO  INCOME  TAX 

W.  H.  WOODWARD 
With  Unkm  Trust  Company  of  N«w  York 


In  a  great  many  trust  companies  which 
conduct  a  general  banking  business,  the 
receiving-teller's  department  is  clogged 
with  a  superabundance  of  detail.  It  can- 
not be  denied  that,  owing  to  the  nature  of 
the  work,  a  detailed  system  is  necessary. 
It  is  the  object  of  this  article  to  show  that 
the  machinery  of  thi«  cage  may  be  con- 
sistently simplified  and  especially  in  relation 
to  the  collection  of  coupons  subject  to 
income  tax.  A  smoothly  working,  un- 
complicated plan  which  will  include  the 
most  critical  examination  of  all  items 
passing  through  the  department  is  what  is 
aimed  at.  In  a  busy  institution  the  re- 
ceiving tellers  are  forever  working  under 
high  pressure,  and  the  mental  and  physi- 
cal strain  should  be  reduced  to  a  mini- 
mum. 

The  receiving-teller  must  possess  the 
essential  characteristics  of  any  good 
banker — honesty,  good  address,  obliging 
politeness.  In  addition  he  must  have 
firmness  without  which  there  is  no  real 
character.  He  must  not  allow  any  ad- 
vantages to  be  taken  of  that  politeness 
and  affability,  which  his  position  calls  for. 
The  man  at  the  window  should  remember 
that  he  can  do  more  to  attract  or  drive 
away  business  than  the  best  solicitor  in 
the  company's  employ,  and  that  any  bad 
impression  which  he  makes  upon  cus- 
tomers cannot  be  counteracted  by  the 
cleverest  official  in  the  office. 

Duty  of  Receiving.  Teller. 

The  first  duty  of  the  teller  is  tO'Verify 
the  facts  and  figures  on  the  deposit  slip 
handed  him  by  the  customer.  The  de- 
posit slip  is  an  original  record  from  which 
all  subsequent  entries  are  made,  and  care 
should  be  taken  to  see  that  the  name  of 
the  account  is  legibly  written.  A  deposit 
ticket  should  be  received  only  when  made, 
out  in  the  hand-writing  of  the  customer 
himself  or  his  authorized  representative 
in  order  to  settle  any  future  discussion. 
A«  the  teller  checks  off  the  items  on  the 


ticket  he  should  (unless  their  number  is 
too  great)  place  by  each  one  a  description. 
If  the  check  on  a  clearing  house,  number 
\i  sufficient.  If  a  country  or  a  foreign 
item,  as  short  a  description  as  possible 
should  be  used.  Cash  should  be  m^ked 
by  a  bold  line,  both  over  it  and  under  it 
To  use  a  different  color  ink  is  to  lose 
time  changing  pens.  At  the  close  of  busi- 
ness a  bill  proof  may  be  easily  made  upon 
an  adding  machine.  Gold  may  be  marked 
with  a  large,  bold,  G.  and  silver  with  an 
S.  However  large  the  ticket  the  total 
should  at  once  be  entered  in  the  pass- 
book. In  a  former  article  dealing  with 
pass-book  balancing,  the  method  of  filing 
deposit  tickets  was  described.  They  are 
easily  accessible  in  the  event  of  a  dispute. 
In  these  days  of  adding  machines  there 
is  no  reason  why  both  sides  of  the  pass- 
book should  not  be  used  for  entering 
deposits.  Pick  out  the  line  of  least  re- 
sistance. Because  of  the  great  care  which 
the  handling' of  coupons  calls  for,  it  is  by 
some  banks  considered  advisable  to  pro- 
vide for  them  a  deposit  ticket  of  a  differ- 
ent color.  In  trust  companies  where 
thousands  of  coupons  are  handled,  this  ar- 
rangefhent  will  be  found  to  possess  no 
small  advantages,  if  the  receiving-teller 
takes  care  of  the  work.  At  any  rate,  cou- 
pons taken  for  collection  should  be  listed 
on  a  separate  ticket. 

After  the  deposit  has  been  entered  in 
the  passbook  the  ticket  with  the  checks 
and  notes  (everything  except  actual  cash) 
ia  given  to  the  care  of  an  assistant 

An  Innovation. 

And  now  comes  an  innovation.  Every 
deposit,  no  matter  how  few  items  compose 
it,  should  be  treated  in  the  following  man- 
ner. The  amount  of  bills,  gold  and  silver, 
if  any,  is  listed  on  an'  adding  machine;  a- 
total  is  struck  and  the  checks  are  next 
listed.  The  grand  total  should  prove  with 
the  total  of  the  ticket. ,  The  man  who  per- 
forms this  -task  is  supplied  with  a  number- 
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ing  machine  of  the  repeacting  variety,  such 
as  is  used  in  numbering  the  checks  and 
stubs  of  a  checkbook.  The  first  ticket  of 
the  day's  work  is  stamped  Ko.  i  and  .the 
proof-list  is  stamped  No.  i.  The  second 
ticket  and  its  proof  is  stamped  No.  2,  etc* 
I'he  proof-slips  when  stamped  are  placed 
upon  a  file.  With  this  method  there  is  an 
absolute  proof  of  every  deposit  received  in 
the  course  of  the  day.  Deposits  of  single 
checks  may  be  set  aside  together  with  their 
tickets  until  a  sufficient  number  has  col- 
lected to  make  a-  miscellaneous  proof.  It 
will  seldom  be  found  necessary  to  refer  to 
these  proof  slips,  but  iil  case  of  a  difference 
they  will  be  found  of  great  value  in  check- 
ing off.  In  proving  the  tickets  the  first  sub- 
total should  always  be  that  of  the  currency 
received.  Subsequent  sub-totals  may  of 
course  be  made  of  any  miscellaneous 
items  necessary,  such  as  collection  items 
(if  the  customer  has  listed  them)  or 
checks  on  the  office,  or  any  odd  items 
which  it  may  be  advantageous  to  isolate. 
For  instance  your  bank  maty  have  several 
correspondents,  one  in  St.  Louis,  a  second 
in  Philadelphia,  and  a  third  in  San  Fran- 
cisco. A  sub-total  should  be  made  of  the 
items  oh  each  of  these  points  and  the 
checks  may  then  be  sorted  aWay  into  their 
respective  drawers.  The  idea  is  simply 
to  make  in  the  proof  a  sub-total  of  every- 
thing not  collected  by  yourself  or  by  your 
city  depository. 

The  deposit  tickets  are  now  placed  on 
a  file  until  such  a  quantity,  has  accumu- 
lated as  warrants  their  being  prepared  for 
distribution  to  the  book-keepers.  They 
should  th^n  be  sorted  into  groups  cor- 
responding to  the  ledgers  as-^A-F,  G-L, 
M-R.  S-Z. 

For  each  of  these  ledgers  the  teller  has 
a  sheet  with  columns  for  the  proof- 
nnmber  on  the  ticket,  name  and  amount;. 
Elach  lot  of  tickets  is  entered. upon  its  re- 
spective sheet,  and  at  the  close -of  busi- 
ness eath  individual  book-lceeper  should 
prove  his  deposits  with  thie.  total-  on  the 
sheet  covering  his  work.  The  advantages 
of  this  idea  lie  in  .the  fact  that  no  differ- 
ence can  exist'  when  the  total-  day's  de- 
posits are  struck  by  the  booickeeping  de- 
partment. Any  difference  is  immediately 
located  in  some  particular  ledger. 

Acknowledging  Mail  Depotits. 

In  acknowledging  deposits  sent  by  mail, 

one  printed  form   should  be  used  which 

will  answer  all  manner  of  letters.     Some 

customers  prefer  to  enclose  with  their  de- 


posit a  letter  requesting  that  the  funds  be 
pjaced  to  their  credit.  Others  simply  en- 
close the  funds  with  a' deposit  ticket  which 
explains  itself.  Often  letters  ar^  received 
from  a  third  party,  enclosing  funds  for  the 
credit  of  a  customer.  In  ?uch  cases  two  re- 
plies are  •  necessary — one  to  the  sender 
and  an  advice  to  the  customer.  The  fpl- 
lowing  form,  printed  in  copying  ink,  can 
■be  properly  filled  in  to  cover  all  cases. 
Sin- 
Dear  Madam: — 

We  have  this,  day  received  $ 
for  the  credit  of 

Yours  respectfully. 
Secretary. 
John  Jones  sends  fupds  with  or  with<- 
out  a  letter.  The  amount  ii  filled  in  and 
the  words  yaur  account  placed  at  the  end. 
This  covers  the  first  two  cases.  When 
funds  are  received  from  the  firm  of  Brown 
&  Co.  for  the  credit  6f  John  Jones,  in.  the. 
Utter  to  Brown  81  Co.  the  amount  is  filled 
in  and  the  name  of  John  Jones  written  at 
the  end  of  the  letter.  Jn  the  advice  to 
John  Jones  the  amount  is  filled  in  and 
the  words  'vourself;  from  Brown  &  Co. 
written  at.the  end  of  the  letter. 

All  deposits  received  through  the  mail 
have  their  tickets  .stamped  mail  and  when 
entered  on  the  sheets  should  be  so  . 
checked  that  after  the  letters  have  been 
signed  they  may  be  properly  checked  by 
the  secretary  or  his  assistant.  Enough 
information  ^ould  be  written  on^  the  de- 
posit ticket  to  show  just  how  the  funds 
were  received,  whether  from  the  customer 
himself  or  from  a  third-  party,  and  the 
name  of  that  party.  A  large  amount  of 
mail  can  be  readily  handled  by  this 
method  and  the  insertions  may  be  made 
either  by  hand  or  by  typewriter,  prefer- 
ably the  latter. 

Coupons  for  Cpllection. 

The  handling  of  coupons  for  .collection 
presents  many  difficulties  when  this  duty 
falls  upon  the  receiving  department.  Thi» 
is  particularly  true  at  certain  periods  of 
the  year,  such  as  January  and  July.  It  will 
be  necessary,  of  course,-  to  give  a  receipt  to 
each  customer  for  the  totaCl  of  the  face  value 
of  his  coupons,  with  the  understanding  that 
they  are  received  subject  tO  count  and  de- 
duction made  for  the  Federal  Income  Tax. 
This  receipt  may  or  may  not  be  arranged 
for  the  itemizing  of  each  individual  issue. 
A  duplicate  of  this  receipt  should  be  retained 
by  the  company.  As  the  coupons  are  re-* 
ceived  for  collection  they  are  first  counted. 
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Great  precaution  must  be  used  to  prevent 
the  mixing  of  due  dates.  It  should  be  in- 
sisted upon  that  customers  write  their  names 
clearly  upon  the  envelopes.  After  the  cou- 
pons are  counted  it  should  be  seen  that  the 
proper  certificates  of  ownership  in  the  form 
prescribed  by  the  Government  and  made  out 
by  the  owner  of  the  coupons  be  attached, 
each  to  its  proper  issue.  The  issues  pay- 
able on  the  first  of  the  approaching  month 
are  the  only  ones  needing  our  attention  here. 
The  next  step  is  to  enter  them  in  the 
coupon  tickler  (see  Diagram  No.  I),  which 
should  be  a  voluminous  book  with  a  sufficient 
number  of  pages  for  the  various  months,  the 
greatest  space  being  allotted  to  those  months 
in  which  the  majority  of  items  are  paid.  All 
coupons  payable  in  the  city  left  for  collec- 
tion should  be  entered  in  this  tickler  and 
there  should  be  several  pages  for  each  busi- 
ness day  in  the  year.  The  tickler  should  be 
already  printed  with  these  dates.  Two  col- 
umns at  the  left  of  the  page  are  made  to  ac- 
commodate the  number  of  coupons  and. 
the  denomination  of  each.  The  space  in 
the  middle  of  the  page  is  used  for  de- 
scribing the  issue,  and  to  the  right  of 
this  are  ruled  columns  to  accommodate 
the  total  and  also  columns  for  the  accommo- 
dation of  the  balance  due  each  customer  after 
the  deduction  of  the  Income  Tax.  The  last 
space  to  the  right  is  reserved  for  the  con- 
.   ^ecutive  numbering  of  each  item. 


have  been  received  and  counted.  Doubt- 
less a  customer  will  bring  in  several  lots 
of  coupons  at  different  times  but  all  doe 
on  one  date.  Each  lot  should  be  treated 
independently.  When  all  the  items  left  by 
one  customer  have  been  entered  in  the 
tickler  a  footing  it  made  which  should  agree 
with  the  total  of  the  receipt  given  to  that 
customer. 

Weekly  Proof. 

At  least  once  a  week  a  proof  should  be 
struck  up  to  a  given  point  to  lessen  the 
volume  of  work  at  the  end  of  the  month. 
At  this  time  the  envelopes  should  be  sorted 
alphabetically,  so  that  the  place  of  payment 
may  be  readily  looked  up  in  the  "Gmde" 
and  written  on  each.  Next  the  envelopes 
are  sorted  as  to  place  of  payment,  in  order 
to  have  them  ready  for  entry  in  the  book 
described  below.    (See  Diagram  2.) 

The  diagram  explains  itself.  The  total 
of  all  the  items  payable  at  the  First  Na- 
tional Bank  is  $325—.  The  total  of  those 
payable  at  the  Second  National  Bank  is 
$20—.  When  a  page  is  full  the  totals  are 
footed  and  the  envelopes  listed  on  an  adding 
machine.  If  the  page  proves,  and  the  total 
of  all  pages  equal  your  tickler  total,  the 
coupons  are  ready  to  be  presented  to  the 
paying  office. 
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The  coupons  left  by  Brown  &  Co.  will 
be  entered  as  above.  The  next  entry  will 
be  made  immediately  beneath  and  the 
first  item  will  be  numbered  3.  As  the  en- 
velopes containing  these  items  are  entered 
and  numbered  in  the  tickler,  the  corre- 
sponding number  is  placed  on  the  en- 
velope. The  items  should  be  entered  and 
numbered  as  soon  as  possible  after  they 
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Collection  of  Coupons  Subject  to 
Income  Tax. 

Let  us  suppose  that  our  tickler  proves  with 
our  columna  book  and  that  the  coupons  with 
proper  certification  of  their  ownership  and 
exemption  certificates  have  been  presented 
at  the  various  paying  offices.  When  the 
checks  in  payment  of  the  same  arrive  we 
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shall  expect  from  the  First  National  Bank 
sufficient  funds  to  cover  our  total  of  $325 
minus  one  per  cent,  tax,  or  $312.75.  We 
must  now  make  a  rieduction  from  each  cus- 
tomer who  had  coupons  subject  to  tax  pay- 
able at  the  First  National  Bank  an  amount 
proportionate  to  the  total  deduction  by  the 
said  bank— namely  one  per  cent  In  our 
oolumna  book,  therefore,  we  turn  to  the 
page  on  which  the  First  National  Bank  items 
appear.  In  the  column  headed  Tax  we 
figiire  one  per  cent.,  or  75c.  A  balance  is 
then  struck  of  what  is  due  the  customer  for 
each  item  which  in  this  case  would  be  $247.50 
on  item  number  51  and  $74.25  on  item  num- 
ber 72.  The  total  of  these  balances  should 
equal  the  remittance  from  the  First  Na- 
tional Bank,  or  $321.75-  When  this  opera- 
tion has  been  completed  for  each  page  of 
the  columna  book  a  proof  is  easily  made, 
for  the  total  of  the  balances  will  equal  that 
of  the  remittances. 

It  now  only  remains  to  make  proper  en- 
tries in  the  tickler.  The  tickler  number  in 
the  columna  book  is  found  in  the  tickler 
and  the  tax  on  number  51  is  called  for  entry 
in  the  tickler.  The  balance  is  also  called, 
and  so  on  until  all  the  tickler  numbers  have 
been  accounted  for.  Each  page  of  the  tick- 
ler is  simply  proved  by  footing  the  taxes 
and  the  balances.  The  total  of  both  will 
prove  with  that  of  the  original  balances. 
When  the  tickler  proves  with  the  columna 
book  it  only  remains  to  credit  each  cus- 
tomer with  the  exact  balance  due  him.  Such 
of  the  customers  as  are  to  be  advised  have 
their  names  so  marked  in  the  tickler,  and 
the  letters  of  advice  should  be  written  from 
that  book,  with  a  description  of  each  item 
and  the  tax  deducted. 

In  the  foregoing  paragraphs  the  term  one 
per  cent,  was  used  merely  for  the  sake  of 
convenience  and  lucidity,  no  attention  being 
paid  to  the  fact  that  a  tax  of  only  five- 
sixths  prevails  on  issues  payable  since  March 
I,  1913.  AH  entries  of  items  in  the  tickler 
as  well  as  in  the  columna  book,  which  were 
accompanied  by  certificates  claiming  exemp- 
tion, should  be  plainly  stamped  exemption 
ctaimed  in  order  to  reconcile  the  actual  re^ 
mittance  of  the  paying  office  with  the  remit- 
tance expected  as  shown  by  the  tickler. 

This  is  a  necessary  provision  in  view  of 
the  fact  that  the  tax  is  not  levied  on  those 
items  for  which  the  exemption  has  been 
claimed.  It  is,  of  course,  understood  that 
all  financial  institutions  making  collections 
of  coupons  have  thoroughly  digested  the 
intricacies  of  the  Federal  Regulations  and 
therefore  any  word  concerning  the  five  vari- 


ous certificates  and  the  Temporary  Certifi- 
cate would  be  superfluous. 

It  will  of  course  be  remembered  that  the 
tax  is  not  payable  on  coupons  maturing  and 
payable  before  March  i,  1913,  although  pre- 
sented for  payment  at  a  later  date. 

It  is  necessary  that  particular  pains  be 
taken  by  banks,  etc.,  to  care  for  foreign 
issues  for  the  collection  of  which  a  license 
is  necessary  and  for  the  tax  upon  which 
they  are  held  responsible.  In  view  of  this 
provision  it  would  be .  well  to  isolate  such 
foreign  issues  to.  facilitate  the  preparation 
of  the  list  which  must  be  filed  with  the  Dis- 
trict G)llector  of  Internal  Revenue.  Here 
again  items  accompanied  by  exemption 
claims  are  untaxed.  The  exemption  certifi- 
cates are  to  be  retained  for  delivery  with 
the  aforesaid  lists. 

With  the  advent  of  the  new  Federal  In- 
come Tax  Law  it  is  not  expected  that  the 
collection  of  coupons  and  like  sources  of 
income  will  any  longer  be  attempted  by  the 
regular  receiving  department  The  fore- 
going article  aims  simply  to  provide  the 
most  efficient  method  obtainable  to  meet 
the  present  situation.  Peculiar  and  unfore- 
seen difficulties  will  arise  from  time  to  time 
which  will  demand  extraordinary  provisions. 

If  any  other  departments  in  the  office 
have  coupon  collections  to  make  they 
should  deposit  the  same  with  the  receiv- 
ing-teller and  not  attempt  to  collect  them. 
This  deposit  can  be  treated  as  any  other 
customer's  deposit  and  the  proper  credit 
given  upon  collection.  Let  each  depart- 
ment itself  take  care  of  crediting  in- 
dividual customers  out  of  the  amount  due 
them  from  the  receiving-teller. 


Additional  Income  Tax  Literature 

"Income  Tax  Law  Made  Plain."  By 
Union  Trust  &  Savings  Bank,  Spokane, 
Wash.  This  is  an  excellent  analysis  which 
makes  the  law  plain  to  laymen  and  is  espe- 
cially ad*apted  to  clients  of  trust  companies. 
It  was  prepared  by  Vice-president  W.  J. 
Kommers. 

Pamphlets  have  also  been  issued  by  the 
Girard  Trust  Company,  Philadelphia,  and 
the  Union  Trust  Company.  Pittsburgh, 

"An  Interpretation  of  the  Income  Tax 
Law,"  in  Service,  issued  by  the  Mississippi 
Valley  Trust  Company  of  St.  Louis.  This  is 
a  most  interesting  and  instructive  analysis, 
espedally  applicable  to  trust  company  clients, 
which  has  been  prepared  by  William  McC. 
Martin,  assistant  trust  officer  of  the  com- 
pany. 
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If  ATIOM AL  AND  LOCAL  CO-OPERATIYE  PVBUCITY  CAMPAIOG 
POR  TRUST  COMPANIES 

EDWIN  BIRD  WILSON 
Msnaftv  Advcrtlalnt  Department,  Bkakcn*  Tttut  Company,  New  York 


(Et)iTOR*s  Note:  The  Executive  Committee  of  the  Trust  Company  Section  has  been 
auihorisecl  {o  recommend  a  plan  for  co-operative  publicity  of  truit  company  function. 
Believing  that  it  will  assist  the  members  of  the  Executive  Committee  in  their  work  aU 
stimulate  discussion  the  publisher  of  Trust  Companies  has  ininted  some  of  the  foremost 
trust  company  publicity  authorities  to  e^xpress  their  views  on  the  subject.  The  author  of  the 
following  article  has  had  exceptional  experience  in  conducting  the  national  advertising 
campaign  in  connection  with  the  American  Banker/  'Association  traveler/  cheques  issued 
by  the  Bankers'  Trust  Company,  ■ 


The  following  remarks  are  the  result  of 
leading  in  Trust  Cc(mpanies  Magazine  the 
reports  of  the  interesting  speeches  made  on 
the  subject  of  "Advantages  of  Co-opera^ve 
Publicity  of  Trust. Company  Functions,"  by 
Mr.  Arthur  B.  Chapin  and  Mr.  A.  R.  Hotr, 
at  the  Boston  meeting  of  the  Trust  Com- 
pany Section. 

Free  Publicity:  Favorable  news  and 
editorial  articles  in  regard  to  trust  company 
functions,  in  the  local  newspapers,  are  gen- 
erally desirable  when  obtainable,  but  often 
are  not  obtainable  when  most  desirable. 
Editorial  co-operation  will  seldom  be  con- 
tinuous or  persistent;  it  is  necessarily  inter- 
mittent, hence  it  lacks  that  everlastingly- 
at-it  quality  most  essential  to  successful  ad- 
vertising. 

This  kind  of  publicity  has  more  serious 
disadvantages.  The  average  newspaper 
pubh'sher  runs  his  paper  for  profit:  if  he 
prints  a  boost,  naturally. he  expects  eventu- 
ally to  realize  something  from  it^  It  is 
doubtful  whether  in  the  end  it  would  really 
pay  any  trust  company  or  group  of  trust 
companies  to  be  placed  under  the  implied 
obligation  involved  in  the  printing  of  in- 
spired editorial  and  news  matter. 

Another  disadvantage  is  the  fact  that  in 
this  present  day  of  suspicion  and  investi- 
gation the  reading  public  is  apt  to  look  with 
distrust  upon  any  institution  which  is  en- 
dorsed in  the  editorial  and  news  columns. 
A  large  percentage  of  the  people  erroneously 
believe  that  the  newspapers  are  subsidized  by 
the  vested  interests,  particularly  by  the 
banking  interests. 


Paid  Advertising:  Considered  broadly, 
the  paid  advertisement  is  a  more  effective 
as  well  as  a  more  honest  and  frank  way 
of  appealing  for  business,  than  is  the  com- 
plimentary news  or  editorial  notice.  The 
question,  "Who  pays  the  frieight?"  is  an- 
swered on  the  face  of  it,  without  any  lurk- 
ing suspicion  in  the  mind  of  the  reader  is 
to  secret  subsidies  and  sinister  influences. 

Former  lack  of  frankness  on  the  part  o( 
certain  large  corporations  is  believed  by 
many  to  have  been  a  principal  factor  in 
bringing  about  the  attitude  of  suspicion 
which  the  public  now  holds  with  respect  to 
those  corporations. 

Now,  perhaps  more  than  any  other  time 
ill  the  history  of  trust  companies,  it  is  de- 
sirable that  they  speak  frankly  and  openly 
to  the  public  in  regard  to  the  advantages 
which  their  facilities  afford;  and  in  my 
opinion  this -can  best  be  done  by  the  paid 
announcement. 

In  thus  expressing  myself,  I  do  not  dis- 
parage the  good  work  done,  during  the 
past  year  by  the  Trust  Company  Section  in 
obtaining  co-operation  from  many  news- 
papers throughout  the  country.  Doubtless 
many  publishers  decided  that  it  was  con- 
sistent with  the  honest  policy  of  serving  the 
best  interests  of  their  readers,  to  call  atten- 
tion to  the  advantages  of  trust  companies 
over  individuals  in  trust  capacities.  That 
they  may  have  looked  to  the  loqal  trust 
companies  for  support  through  the  business 
department  is  nothing  to  the  discredit  of 
such  publishers.    My  point  is.  that  no  perma- 
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nent,  far-reaching  benefits  should  be  looked 
for   from  free  publicity. 

It  seems  to  me  that  between  the' theories 
of  Mr.  Giapin  and  Mr.  Horr  lies  the  true 
solution  of  eflFective  trust  company  adver- 
tisingf.  I  believe  in  co-operative  advertising 
amd  for  ten  years  have  advocated  it  within 
my  small  circle.  The  difficulty  pointed  out 
by  Mr.  Chapin  of  obtaining  a  common 
grround  for  advertising,  Umost  disappears 
ii  we  consider  the  municipality  as  the  unit 
of  co-operation,  instead  of  the  State  or  the 
country.  It  seems  probable  that  in  every 
important  city  there  are  several  trust  com- 
panies duplicating  at  least  a  part  of  their 
functions,  particularly  their  personal  trust 
work. 

There  seems  to  be  no  good  reason  why 
such  companies  in  any  community  should 
not  get  together  and  advertise  jointly  the 
facilities  which  they  lyave  in  common,  and 
thereby  divide  the  cost  of .  advertising  that 
part  of  their  business. 

It  has  been  a  matter  of  interest  to  watch 
the  tendency  toward  such  co-operation.  A 
notable  ei^afnple  has  been  the  .  series  of 
once-a-week  advertisements  published  in 
the  Pittsburgh  Post  for  a  period  of  four- 
teen weeks.  In  this  series  the  center  of  the 
back  page  was  occupied  each  Monday  by  an 
article  on  trust  company  facilities,  frankly 
announced  as  supplied  by  the  Trust  Com- 
pany Section  of  the  American  Bankers' 
Association.  Around  this  article  was  a 
border  of  announcements  by  local  trust 
companies.  Each  institution's  card  thus  ob- 
tained such  advantage  as  accrued  from  the 
cumulative  effect  of  a  whole  page  devoted 
to  the  subject  of  trust  company  advantages, 
and  such  added  effect  as  came  from  the 
linking  together  of  the  fourteen  pages  in  a 
series. 

Doubtless  the  plan  advocated  by  Mr. 
Horr,  namely,  the  spending  of  a  large  ap- 
propriation in  high  class  magazines  of  na- 
tional circulation,  would  produce  a  splendid 
effect,  especially  since  he  suggests  that  the 
advertising  be  localized  by  the  individual 
advertising  of  .trust  companies  in  news- 
papers. There  seem  to  be,  however,  cer- 
tain rather  influential  reasons  against  such 
a  plan.  It  is  doubtful  whether  a  large  ap- 
propriation  could  be  raised .  for  this  general 
purpose,  as  it  would  mean  quite  large  sub- 
scriptions from  a  large  number  of  com- 
panies. While  I  have  a  great  deal  of  faith 
in  the  advertising  proclivities  of  modem 
trust  companies,  I  am  not  convinced  of  their 
willingness  to  contribute  liberally  to  so  al- 
truistic a  cause  as  the  benefit  of  trust  com- 


panies en  masse.  Moreover  the  contributors 
to  such  a  fund  would.,  run  a  risk  of  as- 
sisting irresponsible  institutions,  which 
might  welcome  such  an  opportunity  to  ad- 
vertise sensationalli^  in  the  local  papers  and 
thereby  share  in  the  benefits  of  the  general 
advertising.  In  this  way  inuch  harm  might ' 
be  done. 

If,  instead  of  attempting-  to  advertise  na- 
tionally, the  trust  companies  of  good  repute 
in    each    city  ^  and    town    would    advertise ' 
locally  under  a  co-operative  plan,  these  de- 
fects and  dangers  would  be  minimized. 

To  summarize:  Let  the  trust  companies 
;in  a  city  subscribe  to  a  common  fund,  and 
expend  that  fund  locally  in  educational  ad- 
vertisements obviously  paid  for,  and  at  the 
same  time  publish  their  own  individual  ad- 
vantages as  strongly  as  consistent  with  the 
appearance  of  conservatism.  This  would 
not  necessarily  mean  any  addition  to  pres- 
ent advertising  appropriations,  but  merely 
the  setting  aside  of  a .  fractional  part  of 
each  individual  appropriation  for.  the  com- 
mon fund.  Practically,  the  increased  re- 
sults from  such  .co-operation  would  prob- 
ably lead  the  trust  companies  to  do  more 
advertising,  and  hence  the  newspapers 
which  •  had  cb-operated  in  the  plan  would 
share  in  the  benefits. 


Emphasixing  Trust  Cknupany  Advantages 

Purely  from  the  standpoint  of  perform- 
ing a  real  public  service,  trust  companies 
are  not  only  justified  but  in  duty  bound  to 
contrast  the  dangers  of  individual  trustee- 
ship with  the  greater  safety  afforded  through 
corporate  management  and  custody  of  trusts. 
The  Utah  Savings  &  Trust  Company  of 
Salt  Lake  City,  Utah,  has  just  issued  an 
excellent  booklet  entitled  "Trust  Company 
Service"  which  emphasizes  the  countless  ad- 
vantages of  employing  a  trust  company  in 
the  performance  of  fiduciary  business  as 
compared  with  the  many  hazards  which 
necessarily  attend  the  administration  of  es- 
tates or  execution  of  trusts  by  individuals. 

The  Utah  Savings  &  Trust  Company  is 
located  in  a  section  of  this  country  where 
the  "trust  company  idea"  is  comparatively 
little  known.  It  is  therefore  performing 
pioneer  work  not  only  in  the.  capable  man- 
ner in  which  the  company  interprets  its 
duties  but  also  in  distributing  such  instruct 
tive  literature.  It  may  require  years  before 
the  fruit  of  such  work  arrives  at  a  mature 
stage  but  there  can  be  no  doubt  that  the 
trust  companies  which  take  the  initiative 
will  command  the  bulk  of  such  business  in 
the  communities  in  which  they  are  located. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


CO-OPERATIVE  PUBUdTY  CAMPAIGN  FOR  TRUST  COMPANIES 

DISGU^ION  OF  VARIOUS  PLANS  PROPOSED 


The  Executive  Committee  of  the  Trust 
Company  Section  of  the  American  Bankers' 
Association  was  authorized,  at  the  recent 
annual  meeting  in  Boston,  to  consider  and 
recommend  some  practical  plan  to  enlighten 
the  public  by  means  of  co-operative  publi- 
city as  to  the  advantages  of  employing  trust 
companies  in  fiduciary  capacities.  The  sub- 
ject was  discussed  at  the  convention  in 
two  papers  presented  by  Mr.  Arthur  B. 
Chapin,  vice-president  of  the  American 
Trust  Company  of  Boston  and  by  Mr.  A.  R. 
Horr,  vice-president  of  the  Qeveland  Trust 
Company.  In  substance  Mr.  Chapin  ex- 
pressed the  belief  that  there  is  no  common 
ground  for  the  trust  companies  to  meet 
upon  in  launching  a  national  co-operative 
publicity  campaign  because  of  the  diversity 
of  powers  and  of  services  rendered  in  dif- 
ferent sections  of  the  country.  "The  kind 
of  advertising,"  said  Mr.  Chapin.  "that 
might  prove  especially  attractive  iii  the 
West  might  not  appeal  to  the  people  of  the 
East  and  South,  and  what  might  be  espe- 
cially effective  in  the  East  might  be  con- 
sidered too  quiet  and  tame  for  some  other 
sections  of  the  country."  Mr.  Chapin  also 
opposed  the  plan  to  assess  the  members  of 
the  Trust  Company  Section  or  to  receive 
general  contributions  for  a  national  cam- 
paign on  the  ground  that  the  benefits  would 
not  be  proportionately  commensurate  to  all. 

Mr.  Horr,  in  his  paper,  maintained  that 
in  the  exercise  of  their  fiduciary  functions 
the  trust  companies  have  a  broad  field  for 
publicity.  He  submitted  a  plan  whereby 
trust  companies  shall  provide  a  fund  of  at 
least  $100,000  for  the  first  year  which  might 
be  raised  by  an  annual  contribution  of  i-ioo 
of  I  per  cent,  of  capital  and  surplus  from 
all  trust  companies  qualified  to  accept  trusts. 
The  plan  further  suggested  that  this  fund 
be  placed  in  the  hands  of  an  advertising 
agency,  subject  to  supervision  by  a  com- 
mittee of  the  Section,  to  be  used  in  placing 
conspicuous  advertisements  from  time  to 
time  in  weekly  and  monthly  publications  of 
a  popular  character  and  with  national  cir- 
culation. 

Before  commenting  upon  this  plan  it  is 


advisable  to  briefly  outline  the  work  that 
has  already  been  accomplished  in  connection 
with  the  so-called  "trust  company  educa- 
tional publicity  campaign."  Such  a  cam- 
paign, to  be  adopted  by  the  Trust  Company 
Section,  was  originally  suggested  in  Tiust 
Companies  Magazine.  At  the  1912  annual 
meeting  of  the  Section  in  Detroit  the  Execu- 
tive Committee  was  authorized  to  conduct 
a  campaign.  A  series  of  articles,  descriptive 
of  the  various  services  offered  by  trust  cotn- 
panies,  was  prepared.  These  articles  were 
written  in  a  style  to  make  them  acceptable 
to  newspapers  as  either  news  matter  or  in- 
formation of  an  educational  character.  In 
the  report  presented  at  the  recent  Boston 
meeting  by  Mr.  Ralph  W.  Cutler  at  chair- 
man of  the  Executive  Committee,  he  stated 
that  the  response  was  immediate;  that  alert 
trust  company  officers  all  over  the  country 
took  up  the  campaifirn  with  great  enthusiasm 
and  that  these  articles  distributed  in  printed 
form,  have  either  appeared  as  a  whole  or  in 
part  in  nearly  one  hundred,  newspapers. 

The  success  and  substantial  results  ob- 
tained from  this  campaign  during  the  initial 
year  justifies  the  conclusion,  that  the  cam- 
paign should  be  continued  along-  this  or 
similar  lines  through  the  newspapers.  In  a 
memorandum  submitted  by  the  publisher  of 
Trust  Companies  to  the  Executive  Com- 
mittee of  the  Trust  Company  Section  sev- 
eral months  ago,  the  statement  was  made, 
and  it  is  repeated  herewith  without  qualifica- 
tion— that  the  opportunities  for  developing: 
a  publicity  campaign  along  the  lines  fornra- 
lated  are  manifold,  if  the  work  is  con- 
ducted on  a  systematic  and  aggressive  basis. 
We  do  not  know  of  any  "educational  pub- 
licity campaign"  of  this  kind  ever  con- 
ducted in  this  country  which  has  been  so 
successful  as  that  launched  by  the  Trust 
Company  Section  at  the  Detroit  meeting. 

The  principal  and  we  believe  only  objec- 
tion to  the  plan  of  soliciting  newspapers  to 
publish  these  trust  company  articles  is  that 
trust  companies  are  placed  under  obligation 
to  newspapers  and  that  in  many  instances 
newspaper  publishers  are  unwilling  to  give 
space  unless  paid  for  and  the  articles   ap- 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


pear  as  advertising  matter.  These  objec- 
tions can  be  readily  overcome  without 
abandoning  the  workable  features  of  the 
plan.  The  trust  companies  in  Pittsburgh 
have  partially  solved  the  problem.  In 
that  city  the  trust  companies  have  inaugu- 
rated a  local  publicity  campaign.  Every 
Monday  morning  there  is  a  full  page  in  the 
Pittsburgh  Post  devoted  to  articles  descrip- 
tive of  trust  company  functions  and  around 
which  are  grouped  the  advertisements  of 
local  trust  companies.  The  article  is 
printed  as  "advertising  matter"  and  paid 
for  as  such.  There  is  no  pretense  about  it ; 
the  newspaper  is  not  asked  to  dispense 
favors  and  the  trust  companies  achieve  the 
purpose  tbej  ledc. 

We  believe  that  in  every  good  sized  com- 
munity there  are  a  sufficient  number  of 
trust  companies  which  will  be  willing  to 
set  aside  a  certain  portion  of  the  amount 
they  spend  for  newspaper  advertising,  with- 
out increasing  the  total.  This  portion  from 
each  trust  xrompany  is  placed  in  a  fund 
with  which  a  stipulated  number  of  full 
pages  or  half  pages  are  contracted  for  in 
leading  newspapers.  Articles  can  be  pro- 
vided to  appear  in  26  or  52  issues  and  the 
advertisements  of  trust  companies  published 
on  the  same  page  may  be  especially  prepared 
in  connection  with  the  text  of  such  articles. 
Where  it  is  not  feasible  to  raise  a  special 
fmjd  an  alternative  arrangement  may  be 
adopted,  viz.,  arrangement  with  newspapers 
to  reserve  full-  or  half-page  space  at  stated 
intervals.  A  certain  number  of  trust  com- 
panies engage  to  run  their  advertisements 
on  the  same  pages,  simultaneously  with  the 
article,  allowing  a  surtax  over  the  regular 
)^ce  rate  to  pay  for  the  space  occupied  by 
the  article.  In  many  instances  it  will  only 
be  necessary  to  communicate  the  desife  for 
such  an  arrangement  with  newspaper,  pub- 
lishers, and  their  advertising  managers  will 
doubtless  be  glad  to  attend  to  the  details. 
In  fact  seyitral  newspaper  publishers  have 
suggested  such  an  arrangement  in  reply  to 
letters  of  inquiry  sent  by  Trust  Companies. 
There  are  several  reasons  why  Trust 
Companies  is  not  prepared  to  recommend 
to  its  readers  the  adoption  of  a  "national 
.trust  company  publicity  campaign"  involving 
assessment  or  contributions  to  an  agency 
fund.  In  the  first  place  it  is  questionable 
if  sufficient  trust  companies  will  be  found 
willing  to  contribute.  Then  there  is  the 
question  of  diversity  of  trust  company  busi- 
ness and  powers.  Another  objection  which 
must  be  taken  in  consideration  is  offered  by 
the  experience  in"  connection  with  the  "edu- 
cational   campaign"  .conducted    some   years 


ago  in  behalf  of  investment  banking  inter- 
ests. It  was  found  that  unscrupulous  deal- 
ers and  questionable  concerns  took  advan- 
tage of  the  plan  to  offer  investments  which 
were  outlawed  by  reliable  investment  firms. 
In  the  same  way  it  is  possible  that  a  na- 
tional trust  company  campaign  will  offer 
opportunities  to  concerns,  masquerading  as 
"trust  companies"  to  offer  their  services  or 
speculative  offerings  in  connection  with  such 
publicity.  Then  there  is  the  question  of 
"waste  circulation."  Finally,  the  newspaper 
in  the  community  where  a  trust  company  is 
located  certainly  offers  the  best  medium  for 
"educational  publicity."  There  are  hardly 
two  cities  where  the  status  and  the  peculiar 
character  of  services  rendered  by  trust  com- 
panies is  identical.  Local  campaigns  will 
permit  them  to  work  ont  their  publicity 
campaigns  along  more  direct  lines  and  with 
more  immediate  and  direct  results  than 
may  be  obtained  by  national  publicity.  At 
the  same  time  it  would  be  entirely  practical 
for  some  of  the  larger  trust  companies  to 
create  a  fund  in  order  to  educate  the  public 
through  publications  of  national  circulation. 
Such  publicity  could  be  based  upon  the 
"common  ground"  that  trust  companies,  as 
corpofate  and  responsible  agencies,  render 
superior  services  in  fiduciary  capacities 
either  in  behalf  of  individuals  oi*  corpora- 
tions. But  for  the  rank  and  file  of  the 
members  of  the  Trust  Company  Section  we 
believe  that  the  "local  campaign"  conducted 
through  newspapers  will  be  roost  prolific 
and  effective. 


Registration  of  Commercial  Paper  by 
Trust  Companies 

Owing  to  the  fact  that  the  prospective 
enactment  .of  the  Owen-Glass  currency  bill 
will  stimulate  the  issue  of  commercial  paper 
as  the  basis  of  Federal  reserve  batik  notes, 
there  is  renewed  interest  in  the  plan  of 
registration  of  commercial  P9per  by  trust 
companies  which  was  described  for  the  first 
time  in  the  April,  1912  issue  .of  Trust  Com- 
panies Magazine  by  Mr.  Owen  Shepherd, 
assistant  treasurer  of  the  International  paper 
company.  The  Bankers'  Trust.  Company  of 
this  city  has  originated  a  system  of  registra- 
tion of  commercial  paper  which  is  command- 
ing the  attention  of  industrial  and  mercan^ 
tile  concerns.  Numerous  requests  have  been 
received  recently  from  important  financial 
interests  for  copi.es  of  Trust  Companies  ex- 
plaining this  system,  based  on  the  arrange- 
ment entered  into  by  which  the  Bankers' 
Trust  Company  registers  the  notes  of  the 
International  Paper  Company. 
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STANDARDIZmfi  THE  PRACTICE  OF  TRUST  COMPANIES  AS 

TRUSTEES  IN  CONNECTION  WITH  RAILROAD 

EQUIPMENT  ISSUES 


The  Committee  on  .  Railroad  Bonds  and 
Equipment  Notes  of  the  Investment  Bank- 
ers* As.sociation  of  America'  is  preparing 
standard  forms  of  equipment  trust  deeds 
and  forms  pf  inquiry  in  relation  to  rolling 
stock  for  railfoad  companies  ^to  Answer  and 
file  with  trust  companies  as  trustees.  This 
conimittee  has  been  conducting  an  inquiry 
among  trusit  companies  to  ascertain  the 
practice  as  trustees  in  connection  with  rail- 
road equipment  bonds  and  notes,  in  various 
sections  of  the  country. 

The  purpose  of  this  ■  committee  iii.  under- 
Uking  this  work  is  set  forth  in  its  report 
presented  at  the  recent  second  annual*  con- 
vention of  the  .Investment  Bankers*  Asso- 
ciation at  Chicago,  as  follows: 

"It  has  been  thought  that  the  interests 
of  equipment  bond  holders  would  be  better 
served  if  the  provisions*  of  the  trust  deeds 
were  more  vigorously  enforced.  Therefore 
the  committee  has  taken  up  with  trust  com- 
panies in  various  parts  of  the. country  their 
practices  as  trustees  in  connection  with 
railway  equipment  that  has  become  worn 
out,  lost,  or  destroyed,  with  a  view  to 
.standardizing  the  best  practice. 

Many  letters,  have  been  sent  to  trust  com- 
panies, in  Boston,  New  York,  Philadelphia, 
Baltimore,  Pittsburgh,  Qeveland  and  Chi- 
cago inquiring  of  each  the  extent  to  which 
it  follows  the  location  and  condition  of 
equipment  and  requires  the  replacement  of 
such  cars  as  may  be  worn  out,  lost  or  de- 
stroyed, and  whether  investigations  or  re- 
ports to  it  are  periodic  and  automatic,  or 
merely  occasional. 

In  almost  all  cases  replies  have  beeti  re- 
ceived and  by  far  a  large  majority  welcome 
the  inquiry  and  request  that  they  be  in- 
formed what  is  the  practice  of  others  and 
what  standardization  is  recommended  by  the 
committee. 

However,  there  is  no  uniformity  in  prac- 
tice among  the  correspondents.  Some  exer- 
cise no  supervision  over  the  equipment  what- 
ever unl<!ss  their  attention  is  called  to  viola- 
tions of  the  agreement.  One  supervises  the 
equipment  of  weak  roads,  but  not  of  strong; 
another,  of  distant  roads  but  not  of  local. 
Only  one  or  two  actually  examine  the  equip- 


ment or-  follow  the  location  of  the  cv*- 
Only  two  trust  companies  specifically  men- 
tioned that  they  require  deposit  with  them- 
selves of  the  cost  price  of  missing  or  de- 
stroyed rolling  stock.** 

The  association'  will  appreciate  that  the 
railroad  committee  can  do  really  construc- 
tive work  in  this  respect,  when  they  hear 
the  following  quotation,  from  a  letter  sent 
by  a  large  New  York  trust  company : 

'*Of  course,  the  trustee  assumes  no  re- 
sponsibility whatever  ior  the  security  under- 
lying these  equipment  obligations,  and  we 
do  not  coiisider  it  part  of  our  duty  to  see 
that  the  covenants  of  the  leases  are  car- 
ried out." 

Mr.  Lyon  of  our  counsel  is  kindly  col- 
laix) rating'  with  the  committee  in  drawing 
tip  satisfactory  forms  of  equipment  trust 
deeds  and  standard  forms  of  inquiry  re- 
garding rolling  stock  '  for  railroad  com- 
panies to  answer  and  file  with  trusteei 
These  forms  we  plan  to  send  to  all  ti]ast 
companies  if  approved  by  the  Board  of  Gov- 
ernors. We  have  every  xeason  to  beliere 
that  bur  efforts  will  result  in  safeguarding 
investment  interests  that  hitherto  have  been 
protected  only  in  part. 

If  the  trust  companies  do  not  now  receive 
sufficient  compensadpn  for  the  services  we 
recommend,  an  increase  could  easily  be  ar- 
ranged. At  the  lea^t,  the  requirement  of 
a  periodic  return  of  the  condition  and 
amount  of  rolling  stock  would  not  entail 
such  extra  expense  on  the  part  of  cither  the 
railroad  or  the  trustee,  and  without  it  there 
will  be  almost  an  inevitable  weakening  of 
the  security  behiiid  equipment  bonds.  To 
prevent  this  weakening  we  propose  also  to 
recommend  only  the  old-time  ten-year  serial 
form  with  the  minimum  of  ten .  per  cent  of 
the  cost  paid  down  in  cash  when  the  bonds 
are  issued;  but  in  view  of  the  great  initial 
depreciation  15  per  cent,  is  much  more  to  be 
desired.  

General  Secretary  Frederick  E.  Fami- 
worth  of  the  American  Bankers*  Association 
recently  delivered  an  interesting  address  be- 
fore the  Dry-Farming  Congress  at  Tulsa, 
Oklahoma,  on  "Why  the  Bankers  are  Work- 
ing with  the  Farmers.'* 
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''AHD  SET  ins  HOUSE  IN  ORDER** 


£  Samuel  xvii,  $S 


There  i$  no  service  which  trust  com- 
I>aiues  may  perform  moiie  important  than 
that  of  arousing  the  4atent  sense  of  solemn 
responsibility  which  slumbers  in  the  "breast 
of  every  well-meaning  father  or  husband 
to  "set  his.  house  in  order"  so  that  his  sur- 
vivors will  be  properly  provided  for  in  the 
event  of  his  death.  Like  many  other  bibli- 
cal injunctions  the .  wise  precedent  estab- 
lished by  Ahithophel  is  frequently  ignored. 
Hfirdly  a  day  passes  by  that  the  court 
lecords  do  not  reflect  some  stirring  lesson 
of  the  suffering,  the  losses  and  waste  caused 
b>  the  neglect  of  a  father  or  husband  to  pre- 
.  pare  a  will  or  provide  for  the  transfer  of 
his  estate  to  safe  and  reliable  stewards.' 
Trust  companies  should  bring  home  these 
facts  not  only  to  the  clients  of  their  dif- 
ferent departments,  but  to  the  people  of 
their  conmivnity  in  general. 

In  a  recent  issue  of  Collier^s  National 
•  IVeehly  there  appeared  an  article  by  Peter 
Qaric  Macfarlane  under  the .  title  "Your 
House  in  Order."  The  writer  presents  a 
picture  of  the  distress,,  the  misery  caused 
by  the  sudden  death  of  the  head  of  family 
who  passes  away  without  warning  and 
who  has  not  obeyed  the  old  biWieal  injunc- 
tion. Death  is  harrowing  under  any  cir- 
cumstances and  it  is  justifiable  to-  keep  the 
thought  of  it  at, a  distance.  But  where  a 
fond  father  or  husband  has  wisely  devoted 
one  brief  hour  to-  a  conference  with  his 
la.wyer  or  the  trust  officer  and  has "  made 
•very  provision  for  the  safe  administration 
of  His  estate,  'death  is  often  robbed  of  many' 
•of  its  'distressing  features.  It  is  a  com- 
fortable reflection  in  those  last  few  hours 
when  the  spirit  is  gliding. to  other  , realms 
to  know  that  wife  .and  children*  will  be  pro- 
tected and  that  their  ^flairs  will  be  wisely 
administered  according  to  testamentary  in- 
structions. 

The  following  by  Mr.  Macfarlane  is  a 
classic- which  should  bring  all  men  of  family 
to  a  realization  of  the  duty  they  owe  their 
dependent  ones,  and  the  wisdom,  or  rather 
the-  necessity  of  enlisting  the  services  of  a 
trust  company : 

"Dying  is  such  a  ridiculously  easy  thing! 
You  are  in  your  library.  The  door  is  open. 
You  can.  heaf  the  piano  strumming  in  the 
living  room.     The  children  are  playing  in 


the   hall.     The   telephone   bell    rings.     The 
piano'  stops.     You  hear  your   wife's   voice, 
soft    and    melodious,    answering    the    tele- 
phone.   You  are  dimly  conscious  of  all  this, 
but   your  attention   is   centered   upon   what  • 
you  are  reading.    Abruptly  you  feel  a  touch 
of  pain  avd  s^  sickening  sensation  as  if  some  * 
of  the  machinery  staggered,  as  if  the  main-  • 
spring,   in    your   j>rea5t    had    suddenly    run 
down.    The  lines  of  print  wabble  and  knoclc 
into  each  other.    Large  white  spots'  appear 
upon  the  page.    The  light  seems  to  sputter 
and  then  go  out  ♦  ♦  ♦ 

"The  paper  is  lying  on  the  floor  now.  One 
of  your  hands  swings  idle  and  empty  for  a 
moment  and  then  is  still.  Your  chin  is  on 
your  breast.  Your  eyes  are  half  closed. 
The  light  is  really  still  shilling,  but  you  do 
not  see  it,  for  it  was  yojir  life  that  sput- 
tered and  went  out. 

"The  voice  is  gone  from  the  telephone. 
The  piano  is  strumming  again.  The  chil- 
dren are  singing  now.  It  is  ragtime,  but 
you  do  not  protest.  You  know  nothing  of 
it.  You  are  gone.  And  the  people  of  the 
•home  do  not  know  that  you  are  gone.  They 
are  laughing  and  talking  and  singing.  By 
an4  by  some  of  them  will  come  tiptoeing 
iii  to  speak  to  father;  but  he  will  not  hear 
them.  *  *  * 

"And  now  that  ybu  are  gone,  in  what 
condition  did  yon  leave  your  family  ?  Did 
you  make  a  will?  Does  it  represent  exactly 
what  you  wish  to  "be  done  with  your  prop- 
erty? Did  you  have  any  life  insurance?  Is* 
it  payable  to  the  persons  to  whom  you  want 
it  to  go?  .Have  you  any  money  in  the 
tanks?  Do  you-  know  that,  though  ^ou 
may  have  large  sums  on  deposit,  unless  you 
have  made  a  will  or  some  other  legal  pro- 
vision to  guard  against-  the  contingency, 
your  wife  cannot  touch  a  penny  of  that 
money  until  the  estate  has  been  adminis- 
tered and  tedious  legal  processes  gone 
through  with?"  She  is  moneyless,  and  is 
.dependent  upon  friends  6t  upon  the  pro- 
fessional lenders,  even  perhaps  the  loan 
sharks. 

"Let  me  cite  you  a  case  taken  from  the 
books  of  a  law  firm  in  New  York  City. 
The  .  man  was  a  loving,  indulgent,  well- 
meaning  sort  of  husband,  perhaps  very  like 
yourself.     He    was   employed    by   the    city. 
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On  his  death  he  left  a  wife,  a  profligate  son, 
and  a  foster  daughter.  There  was  unpaid 
salary  coming  to  him  from  the  city,  and 
accounts  were  standing  -in  his  name  in  sev- 
eral banks,  but  no  will  was  found. 

"The  widow,  although  nearly  prostrated 
by  grief,  found  herself  in  immediate  need 
of  funds  for  many  necessities,  and  applied 
to  the  city -for  her  husband's  unpaid  salary. 
The  pay  clerk  told  her  that  she  could  not 
obtain  it  until  she  had  qualified  as  adminis- 
tratrix of  the  estate.  Greatly  disturbed,  she 
hurried  to  one  of  the  banks,  but  was  there 
notified  that  not  only  must  she  qualify  as 
administratrix  but  also  obtain  a  waiver  of 
the  inheritance  tax  from  the  GjmptroUer 
of  the  State.  She  went  from  bank  to  bank, 
only  to  hear  the  same  conditions  imposed. 
At  the  time  when  more  than  anything  else 
in  the  world  she  wanted  to  give  her  heart 
up  to  its  sorrow,  she  was  compelled  to  go 
with  her  weeds  upon  her,  trailing  her  grief 
and  distress  from  one  money  lender's  office 
to  another  until  she  found  one  who  would 
furnish  her  with  funds  upon  conditions  she 
could  meet. 

"Had  this  husband's  house  been  decently 
in  order,  a  will  would  have  been  found 
among  his  papers,  which  made  his  wife  or 
some  trustworthy  friend  his  executor  with- 
out bonds,  and  those  moneys  and  other 
assets  of  the  estate  would  have  been  avail- 
able within  a  very  few  days." 


First  Trust  and  Savings,  Chicago 

The  First  Trust  and  Savings  Bank,  the 
affiliated  institution  of  the  First  National 
Bank  of  Chicago,  h^s  again  enlarged  its 
quarters.  Increasing  business  has  made 
necessary  the  addition  of  the  space,  at  the 
northvkrest  corner  of  Dearborn  and  Monroe 
streets,  which  will  be  utilized  for  the  bond 
and  savings  departments.  The  bank  now 
occupies  some  12,000  square  feet  of  floor 
space,  practically  the  entire  ground  floor 
frontage  of  the  First  National  Bank  build- 
ing. This  is  the  fourth  increase  in  space 
since  the  opening  of  the  bank  almost  ten 
years  ago.  Since  that  tinie  the  capital  and 
surplus  have  reached  $7,500,000  and  the  de- 
posits have  grown  to  more  than  $54,000,000, 
a  truly  remarkable  showing. 


(Publisher's  Announcement:  Trust  Com- 
panies Magdsine  is  prepared  to  furnish 
trust  companies  with  "business-getting" 
booklets,  each  treating  of  a' different  phase 
of  fiduciary  •  service.  There  is  an  excep- 
tional demand  for  these  booklets.  Write  for 
Particulars  to  Trust  Companies  Magasin^, 
I  Liberty  street ^  New  York.) 


Trust  Company  as  an  Aid  to  Thrift 

An  exceedingly  interesting  address  on 
"The  Trust  Company  as  an  Aid  to  Thrift" 
was  delivered  October  2Z,  by  President 
Nathan  S.  Jonas,  of  the  Citizens  Trust 
Company  of  Brooklyn,  at  the  Brooklyn  Com- 
mercial High  School  in  connection  with  the 
"thrift  campaign"  conducted  under  the 
auspices  of  the  Savings  Bank  Section  of  the 
American  Bankers'  Association  in  co- 
operation with  the  New  York  Board  of 
Education. 

Mr.  Jonas  described  the  mission  of  the 
trust  companies  and  how  it  differentiates  in 

;  powers  from  purely  banking  institutions, 
^iis  description  was  based  largely  upon  the 
history  and  growth  of  trust  companies  in 
New  York  State.  Statistics  and  facts  were 
also  given  to  demonstrate  the  extent  to 
which  trust  companies  command  the  coa- 
fidence  of  the  people  in  the  exercise  of  their 
various  functions. 

In  regard  to  facilities  which  trust  comi- 
panies  offer  to  savings  bank  depositors  Mr. 
Jonas  said : 

"There  is  a  way  in  which  a  savings  bank 
depositor  tMy  take  advantage  of  a  trust 
company  deposit  Money  deposited  in  a 
savings  bank,  as  a  rule,  up  to  January  loth 
and  July  loth,  draws  interest  from  the  first 
of  the  month.  A  depositor  in  a  trust  com- 
pany can  draw  interest  from  the  trust  com- 
pany up  to  the  tenth  of  these  months  and 
then  on  that  day  draw  from  the  trust  com- 
pany and  deposit  the  money  in  a  savings 
bank,  drawing  interest  from  the  first  of  the 
month,  so  that  in  these  two  periods  one  can 
be  receiving  interest  in  both  places  on  the 
same  money. 

"There  is  another  way  in  which  a  trust 
company  may  be  useful  to  a  savings  bank 
depositor.  Tf  a  savings  bank  depositor,  near 
the  end  .of  the  six  inonths  period,  draws 
money  from  the  savings  bank,  the  interest 
for  the  entire  period  is  lost  This  loss  can 
be  avoided  by  making  a  loan  on  the  savings 
bank  book  as  collateral  with  a  trust  com- 
pany unlil  the  interest  fpr  the  period  his 
been  credited  in  the  savings  bank.'' 


The  Continental  and  Commercial  Trust  ft 
Savings  Bank  of  Chicago  reports  resources 
of  $26,051,076,  with  deposits  of  %3oJ^S^% 
capital  $3,000,000,  surplus  $1,500,000  and  ttn- 
divided  profits  $472^64.  The  combined  de- 
posits of.  the  Continenfal  ?nd  Commercial 
National  Bank  and  the  allied  Contioeotal 
and  Cdmmerdal  Trust  &  Savings  Bank  and 
Hibernian  Banking  Association,  aggregate 
$328,678,256. 
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SOME  COVENANTS  WHICH  EVERY  TRUST  DEED 
SHOULD  CONTAIN 

SILAS  H.  STRAWN  of  tiM  Chiaifo  Bar 

{Address  delivered  before  Investment  Bankers'  Association  of  America,  Oct,  29,  191S) 


The  subject  assigned  me  is  "Some  Coven- 
ants Which  Every  Trust  Deed  Should  Con- 
tain." The  word  "covenant"  when  applied 
to  a  trust  deed,  may  be  defined  to  be  a  stipu- 
lation by  the  grantor  for  the  truth  of  cer- 
tain facts,  or  an  obligation  by  him  to  do, 
perform  or  give  something  for  or  to  the 
grantee. 

The  function  of  the  lawyer  of  the  pres- 
ent is  to  express  by  apt  language  in  the 
trust  deed  the  trade  or  agreement  for  the 
issuance  of  the  securities  which  has  been 
made  between  the  borrower  and  the  banker 
or  purchaser.  The  lawyer  will  be  much 
happier,  and  will  serve  his  client  more  effi- 
ciently, if  he  gives  his  attention  to  writing 
the  trust  deed  so  that  it  may  accurately  ex- 
press the  agreement  of  the  parties  inter- 
ested, than  if  he  indulges  in  an  exposition 
of  what  he  may  or.  may  not  know  about 
certain  "stock"  covenants  which  are  com- 
monly found  in  deeds  of  trust  written 
twenty-iivc  or  even  ten  years  ago. 

The  modem  business  man  generally  knows 
the  value  of  his  securities  and  has  his  own 
ideas  of  the  covenants  in  a  trust  deed  he 
can  work  under.  And  the  banker  or  bond 
dealer,  by  reason  of  his  aily  experience 
with  the  investing  public,  knows  how  the 
trust  deed  should  be  written  in  order  that 
the  securities  may  be  readily  salable. 
Therefore  to  state  "some  covenants  which 
every  trust  deed  should  contain"  is  easier 
than  to  state,  much  less  prepare,  every 
covenant  which  some  trust  deeds  should 
contain.  ♦  ♦  ♦ 

Briefly  enumerated,  the  "stock"  covenants 
of  the  grantor  or  mortgagor  in  a  trust  deed 
or  mortgage  are  the  following: 

1.  To  pay  the  debt.  2.  That  the  mortgagor 
has  good  title.  3.  Not  to  extend  the  time 
of  payment  of  the  interest.  4.  To  discharge 
taxes.  5-  To  pay  underlying  debt,  if  any, 
at  maturity.  6.  To  perform  covenants  of 
leases.  7-  To  maintain  corporate  existence 
and  office,  and  comply  with  the  law.  8.  To 
keep  property  in  repair,  and  not  to  permit 
waste.     9.   To  keep  mortgage  a   first  lien. 


10.  To  provide  a  sinking  fund.  11.  To  make 
further  conveyances  or  assurances.  12. 
Waiver  of  stay  or  exitension  laws.  13.  To 
keep  property  insured.  14.  That  the  mort- 
gagor will  not  issue,  sell  or  dispose  of  bonds 
contrary  to  terms  of  trust  deed,  and  except 
in  accordance  with  the  law.  15.  To  record 
instrument  in  proper  county  or  registration 
office. 

In  addition  to  these  usual  covenants,  and 
among  the  particular  covenants  or  agree- 
ments which  are  found  in  modem  tmst 
deeds  are  the  following— of  importance,  not 
necessarily  in  the  order  named. 

1.  That  no  building  on  the  premises  shall 
be  removed  or  new  ones  constmcted  with- 
out the  consent  or  approval  of  the  tmstee 
or  mortgagee. 

2.  Against  suffering  or  permitting  any 
obligations  to  be  thereafter  issued  under  and 
secured  by  any  underlying  mortgage. 

3.  That  mortgagor  may  be  permitted  to 
vote  stock  pledged  until  default  in  payment 
of  principal  and  interest  of  bonds  secured, 
but  tmstee  or  mortgage  shall  exercise  vot- 
ing power  after  default. 

4.  That  trustee  shall  collect  interest  and 
dividends  on  stock  thus  pledged  and  pay 
same  to  mortgagor  until  default. 

5.  That  mortgagor  will  not  sell  any  shares 
of  stock  pledged,  nor  permit  prior  lien  on 
or  hypothecation  of  the  same. 

6.  That  quick  assets  over  liabilities  shall 
not  fall  below  a  certain  per  cent,  of  prin- 
cipal amount  of  outstanding  bonds  under 
mortgage. 

7.  That  business  of  mortgagor  will  be 
continuously  and  efficiently  carried  on. 

8.  That  mortgagor  will  not  suffer  any  of 
its  franchises,  ordinances,  licenses  or  privi- 
leges under  contracts  to  lapse. 

9.  That  mortgagor  will  keep,  or  cause  to 
be  kept,  proper  books  of  record  and  account 
of  all  dealings  and  transactions  in  relation 
to  plants,  properties,  business  and  affairs, 
and  will  annually  or  oftener  send  the  tms- 
tee a  statement  in  detail  satisfactory  to  the 
trustee  of  operations  of  property  for  the 
preceding  twelve  months. 
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10.  That  if  mortgagor  thereafter  acquire 
property  subject  to  Hen,  such  lien  may  re- 
main until  maturity  thereof,  at  which  time 
it  shall  be  paid,  or  may  be  paid  or  refunded 
prior  to  maturity,  but  mortgagor  shall  not 
permit  any  such  lien,  or  interest  thereon, 
to  remain  due  and  unpaid  as  and  when  the 
same  shall  become  due  and  payable. 

11.  If  property  pledged  be  notes  or  other 
securities,  that  the  mortgagor  will  not  di- 
rectly or  indirectly  extend  time  of  payment 
t)f  notes,  or  other  securities  thus  pledged. 

12.  If  pledge  be  of  certain  amount  of  col- 
lateral, that  mortgagor  will  maintain  col- 
lateral in  hands  of  trustee  of  value  equal  to 
that  originally  pledged. 

13.  That  no  bonds  shall  be  issued  to  pro- 
vide funds  for  upkeep  and  maintenance. 

14.  That  there  shall  be  no  consolidation  or 
merger  except  upon  terms  stated. 

15.  In  some  trust  deeds,  especially  in 
those  securing  short  time  debentures,  it  is 
sometimes  desirable  to  include  a  covenant 
prohibiting  the  mortgagor  from  becoming 
an  accommodation  endorser,  guarantor  or 
surety. 

16.  To  prevent  the  possibility  of  the  mort- 
gagor paying  dividends  from  the  proceeds 
of  bonds,  there  may  be  inserted  a  covenant 
that  the  mortgagor  shall  not  declare  and 
pay  dividends  upon  any  of  its  capital  stock, 
save  and  except  from  accumulated  net  in- 
come of  the  mortgagor  after  sinking  fund 
requirements,  if  any.  to  the  date  of  such 
dividend  and  accrued  interest  on  the  lx)nds. 
have  been  deducted  and  set  apart  or  paid. 

I  might  enumerate  many  others,  but  those 
given  but  emphasize  the  truth  of  my  state- 
ment, that  each  trust  deed  is  the  evidence  of 
a  separate  trade,  and  I  dare  say  you  will  all 
agree  it  is  easier  to  write  the  trust  deed 
than  it  is  to  furnish  the  security  or  sell  the 
bonds. 

Your  time  is  loo  valuable  to  listen  to  a 
detail  of  these  covenants,  but  in  passing  it 
may  be  of  interest  to  note  the  following: 

A  covenant  usually  inserted  in  deeds  of 
trust  obligates  the  mortgagor  "to  duly  and 
punctually  pay  or  cause  to  be  paid  the  prin- 
cipal of  every  bond  issued  hereunder  and 
the  interest  accruing  thereon  at  the  dates 
and  places  and  in  the  manner  respectively 
mentioned  in  said  bonds  or  in  the  coupons 
thereto  appertaining,  according  to  the  true 
intent  and  meaning  thereof,  without  deduc- 
tion for  any  tax  or  taxes  which  the  company 
or  the  trustees  may  be  required  to  pay 
thereon  or  to  retain  therefrom  under  any 
present  or  future  taw  of  the  United  States 
of  America  of  any  State,  county,  munici- 
pality   or    othef    taxing    authority    therein." 


This  and  similar  language  in  the  bonds  se- 
cured thereby  obligates  the  mortgagor  to 
pay  the  Income  Tax  upon  the  securities.  A 
discussion  of  the  new  Federal  Income  Tax 
Law  is  not  my  subject.  Suffice  it  to  say, 
that  law  prohibits  any  contract  hereafter  to 
be  entered  into  in  regard  to  any  Federal 
Income  Tax  imposed  upon  a  person  liable 
to  such  payment.  Whether  this  section  of 
the  Act  is  constitution,  and  whether  it  pro- 
hibits bonds  to  be  hereafter  issued  exempt 
from  income  tax  under  mortgages  hereto- 
fore executed,  is  a  question  upon  which 
there  is  a  sharp  diflPcrence  of  opim'on. 

I  would  call  your  attention  briefly  to  some 
of  the  unusual  covenants  which  it  has  been 
thought  wise  to  incorporate  in  the  later 
deeds*  of  trust : 

(a)  To  secure  conservative  management 
and  to  give  stability  to  the  security  pledged, 
a  covenant  fixing  the  minimum  of  value  of 
quick  assets  is  inserted.  With  this  covenant 
there  is  usually  a  definition  of  the  term 
"quick  assets'^  by  which  is  meant  "cash  in 
hand  or  in  banks,  unpledged  good  accounti 
short  time  bills  and  notes  or  similar  secnri 
ties  received  in  the  ordinary  course  of  busi- 
ness, raw  material  and  material  in  process 
of  being  manufactured  into  products,  and 
manufactured  products  (it  being  understood 
that  material  shall  be  figured  at  actual  cost 
without  interests,  if  such  cost  is  below  the 
market  value  thereof  at  the  time  of  its 
valuation  hereunder,  but  at  the  market  value 
if  at  such  time  it  be  below  the  cost 
thereof). 

(b)  Books  of  account.  In  case  of  a  mort- 
gagor operating  several  plants,  or  having  a 
diversity  of  business  or  subsidiary'  com- 
panies,, it  is  customary  to  insert  a  covenant 
providing  for  the  keeping  of  books  of  record 
and  account  wherein  there  shall  be  made 
full  and  true  entries  of  all  dealings  and 
transactions  of  or  in  relation  to  the  plants, 
properties,  business  and  affairs  of  the  mort- 
gagor, or  of  its  stibsidiary  companies,  with 
the  further  provision  that  when  required  by 
the  trustee,  the  mortgagor  shall  furnish  to 
the  tiustee  full  details  showing  accurately 
all  earnings  or  expenses  from  or  in  connec- 
tion with  the  plants,  systems  and  properties 
of  the  mortgagor  and  of  its  subsidiaries. 

(c)  In  mortgages  by  Public  Service  Com- 
panies, or  other  mortgagors  operating  under 
municipal  franchises  or  ordinances,  there 
should  be  a  covenant  against  permitting  any 
franchise  or  ordinance  rights  to  lapse,  and 
requiring  the  mortgagor  to .  faithfully  com- 
ply with  all  of  its  franchise  or  ordinance 
obligations. 

(d)  In  railroad  mortgages  ttiere  is  often 
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a  covenant  requiring  the  mortgagor  to  keep 
on  it^  books  a  list  of  its  equipments  and  if 
necessary  to  comply  with  the  law ;  the  equip- 
ment shall  bear  the  name  of  the  trustee. 
The  lien  of  a  general  railroad  mortgage  on 
equipment  is  usually  upon  the  equity  only, 
because  most  railroads  are  compelled  to  buy 
equipment  upon  the  equipment  trusts. 

(e)  The  enactment  of  Public  Utility 
Laws,  which  are  rapidly  becoming  universal, 
makes  very  necessary  the  covenant  that  .the 
securities  will  not  be  issued  except  in  ac- 
cordance with  the  law,  for  the  ycry  (Obvious 
reason  that  these  Public  Service  Laws  de- 
clare void  all  securities  not  issued  in  ac- 
cordance with  the  terms  thereof. 

To  enter  into  a  discussion  of  the  exact 
language  used  m  the  covenants  alx)ve 
enumerated  would  be  but  traveling  a  road 
witli  which  you  are  all  familiar.  The  most 
dominant  law  in  human  nature  is  the  law 
of  copy.  It  is  always  easier  to  move  against 
the  line  of  least  resistance  and  to  follow  a 
precedent,  than  it  is  to  advance 
along  new  lines.  But,  with  the 
ever  increasing  flood  of  new 
laws.  State  and  Federal,  affect- 
ing securities,  and  the  constantly 
changing  conditions  in  the  busi- 
ness world,  the  successful  banker 
and  bond  dealer  of  today  must 
insist  that  deeds  of  trust,  and 
the  obligations  secured  thereby, 
shall  express  the  intention  of  the 
parties  consistent  with  the  new 
conditions. 

Therefore,  answering  in  a  word 
the  question.  What  covenants 
should  every  trust  deed  contain  ? 
wc  may  say :  those  covenants 
which  under  the  law  fully  and 
clearly  express  the  intention  of 
the  parties  interested,  and  j(uar- 
antee  to  the  purchaser  of  the  se- 
curities every  protection  consis- 
tent with  the  ability  of  the  bor- 
rower to  so  conduct  his  business 
under  the  covenants  of  the  deed 
that  he  can  faithfully  and  prompt- 
ly keep  and  perform  the  oliliya- 
tjons  t')  which  he  has  commirted 
himself 


ing  to  Sections  an  .additional  member  on  the 
Executive  Council  where  the  membership 
exceeds  i.ooo,  Secretary  Farnsworth  has  sent 
out  a  letter  requesting  members  of  the  vari- 
ous Sections  to  designate  to  which  one  Sec- 
tion they  wish  to  belong.  There  are  nearly 
900  of  the  total  of  1,363  members  of  the  Trust 
Company  Section,  which  are  not  affiliated 
with  any  other  Section.  The  constitution 
requires  that  members  may  join  "but  one  Sec- 
tion. The  Trust  Company  Section  will 
doubtless  l)e  able  to  qualify  for  an  additional 
member  on  the  Executive  Council. 

In  response  to  the  communication  sent  out 
by  General  Secretary  Farnsworth  over  two 
hundred  members  of  the  Trust  Company 
Section,  which  also  are  listed  as  meml>ers 
of  the  Savings  Banking  Section,  have  signi- 
fied their  purpose  to  'retain  meml»ership  in 
the  former.  The  Savings  Bank  Section  also 
qualifies  fr)r  an  additional  member  on  the 
Executive  Council. 


Trust  Company  Section 
Membership 

In  view  of  the  amendment  to 
the  new  "Constitution  of  the  .Ameri- 
can   Bankers'    .Association    grant- 


Tll(il<NrO\    (ioOKL 

VICE-IMU.SIDLM    Finfl.nV    TKLST    CO.,    KANSAS    CITN ,    MO. 

ELLf.TLI)    MLMItLK    OF    r.Xlir.LTIVr.  f.OMMITThn, 

THLST  rOMI'ANV  SLCTION,   1.   A.  A. 
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SECOND  ANNUAL  CONVENTION 

OF  THB 

at  Amrrira 

AT  CHICAOO,  OCTOBBR  «,  »  AND  30,  1913 


Within  the  brief  period  of  two  years  the 
Investment  Bankers'  Association  of  America 
has  acquired  an  influence  and  accomplished 
results  which  exceeded  the  most  sanguine 
anticipations.  When  this  organization  was 
first  projected  there  were  many  who  doubted 
that  the  various  investment  interests  could 
be  united  under  a  national  standard  or  that 
it  could  crystallize  the  different  forces  into 
a  national,  militant  association.  Today,  the 
membership  of  the  Investment  Bankers' 
Association  comprises  over-  four  hundred  of 
the  principal  dealers  in  bonds  in  forty-two 
cities  of  the  United  States  and  Canada. 
What  is  more  important  is  the  earnest, 
mutual  and  vigorous  spirit  which  dominates 
the  membership;  the  common  impulse  to 
raise  investment  affairs  to  the  highest  pos- 
sible standard;  to  shape  legislation  along 
lines  that  shall  at  once  eliminate  all  un- 
wholesome elements  in  the  creation  of  in- 
vestments and  safeguard  the  investing  pub- 
lic To  George  B.  Caldwell,  the  president 
of  the  Association,  is  perhaps  due  more 
credit  than  any  other  single  man,  for  the 
high  degree  of  efficiency  and  widespread 
activity  of  the  organization.  The  unselfish- 
ness with  which  the  foremost  investment 
interests  are  co-operating  in  the  work  of 
the  Association  is  amply  reflected  in  the 
success  of  the  second  annual  convention  held 
at  the  Blackstone  Hotel,  Chicago,  October 
28,  29  and  3Q, 

During  the  past  two  years  the  Investment 
Bankers'  Association,  through  its  standing 
committees  and  executive  agencies  has  ac- 
complished splendid  work.  Its  organization 
was  almost  timed  with  the  advent  of  the 
"reform  movement,"  to  secure  the  enact- 
ment of  so-called  "blue-sky"  laws.  The  in- 
flqence  of  the  Association  was  exerted  all 
over  the  country  to  check  the  evils  which 
attended  the  efforts  of  zealous  but  narrow- 
sighted  legislators  tcr  adapt  this  Kansas 
product  in  the  laws  of  the  different  States. 
It  is  safe  to  say  that  but  for  the  interven- 
timi  of  the  Investment  Bankers'  Association, 


through  its  legislative  committee  of  which 
Allen  G.  Hoyt  of  N.  W.  Halscy  &  Co,  is 
chairman,  the  activities  of  legitimate  in- 
vestment interests  would  have  more  seri- 
ously restricted  than  they  have  been  in 
States  where  the  "blue  sky"  law  has  bea 
enacted.  Due  to  the  representations  of  the 
legislative  committee  and  the  united  actioo 
of  responsible  investment  firms  the  progress 
of  "blue  sky"  legislation  will  doubtless  be 
along  more  enlightened  and  conservative 
lines. 

The  Association,  through  its  various 
standing  committees,  is  also  doing  good  work 
in  other  directions.  The  arguments  of  its 
representatives  have  prevailed  in  amendiiig 
the  Income  Tax  Law  in  certain  aspects 
where  investment  interests  required  eqnt- 
able  treatment  A  campaign  of  pobBdty 
regarding  investments  is  in  progress  wttch 
takes  in  not  only  investors  in  this  cooBtfj 
but  is  intended  to  encourage  more  diicrnDi- 
nate  buying  of  American  securities  abroad. 
Standing  committees  are  also  at  work  to 
bring  about  greater  uniformity  and  stfetj 
in  the  practice  of  issuing  and  selltqg  in- 
vestments including  railroad  bonds, '«twp- 
ment  notes,  municipal  bonds,  public  tcrrice 
corporation,  industrial  and  mistdtoneous 
issues. 

Railroad  Financing 

In  his  annual  address  at  the  second  an- 
nual convention  in  Chicago  President  Odd- 
well  jpresented  a  summary  of  the  growth 
and  activities  of  the  Association  durinf  ifae 
past  year.  He  emphasized  the  need  of 
publicity  in'  regard  to  investment  aad  to 
teach  the  investor  to  discriminate  k  las 
selection.  In  regard  to  railroad  financim 
he  said  f 

"We  have,  during  the  past  year,  been 
brought  face  to  face  with  a  new  fofmof 
railroad'  financing.  The  pleii  of  the  rail- 
roads f6r  higher  rates  because  of  decreased 
profi.ts  apparently  does  not  strike  the  popa- 
lar.mind  with  the  iamc  force  as  the  smr- 
gestion  that  the  public  safety  and  conveai- 
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cncc  require  lar^^e  capital  outlays  for  auto- 
matic signals  and  steel  equipment,  better 
track  and  stations,  and  that  to  raise  that 
capital  the  railroads  must  show  a  good  mar- 
gin over  their  fixed  charges  and  fair  divi- 
dends. There  is  another  side  to  this  ques- 
tion on  which  the  railroads  must  be  alert. 
They  must  offer  new  capital  issues  with  the 
best  of  security  at  their  disposal.  Short 
term  notes,  convertible  bonds,  equipment 
issues,  all  at  high  rates  of  interest  and  re- 
quiring refinancing  and  duplicate  of  bankers' 
commissions,  lawyers'  and  other  fees  and 
expenses,  have  for  a  long  time  been  liber- 
ally supplied  in  the  attempt  to  effect  a  slight 
saving  in  the  interest  rate.  The  money  is 
obtained  at  high  rates,  but  responsibility  for 
really  financing  the  companies  is  only  de- 
ferred, and  later  long  term  issues  must  be 
negotiated.  Still  another  experience  is  now 
being  faced  by  many  roads  which  have  ex- 
hausted their  prior  lien  bond  issues  and 
have  been  forced  to  other  kinds  of  second- 
arily secured   issues,   instead  of  creating  a 


George  B.  Caldwell 
president  investment  bankers*  association 


blanket  mortgage  sufficiently  comprehensive 
to  provide  for  the  entire  system,  amply  se- 
cured by  present  and  future  property  and 
resources.  If  a  company  has  any  credit, 
such  mortgage  bonds  under  clearly  drafted 
measures  as  to  the  purposes  for  which  they 
can  be  issued,  should  net  far  better  prices 
than  any  attempts  to  use  miscellaneous 
forms  of  security  issues  which  have  nothing 
to  commend  them  but  the  small  aggregate 
amount  of  the  mortgage  or  indenture  cov- 
ering their  issue,  which  is  exhausted  in 
about  twenty  years,  and  then  drives  the 
company  to  further  creations  of  sectional 
or  divisional  mortgages.  Some  of  the  com- 
panies have  awakened,  such  as  the  Burling- 
ton &  Quincy  with  its  $500,000,000  mortgage, 
the  Great  Northern  under  Mr.  Hill's  fore- 
sight with  a  $600,000,000  mortgage,  the  In- 
terborough  Rapid  Transit  with  one  for 
$300,000,000,  the  Southern  Railway  for  $joo,- 
000,000,  the  Pennsylvania  for  $1,000,000,000, 
and  the  New  York  Central  with  a  mortgage 
having  no  fixed  principal  sum 
except  a  limitation  of  not  ex- 
ceeding three  times  the  par  value 
of  the  capital  stock  at  any  time 
outstanding,  which  it  hopes  to 
have  authorized.  It  is  the  opin- 
ion of  railroad  experts  that  it 
will  result  in  cheaper  financing 
and  a  stronger  form  of  security, 
eventually  becoming  the  first  lien 
on  the  system.  The  first  mort- 
gages on  most  roads  are  now  ex- 
hausted, or  nearly  so,  and  this 
broad  basis  for  future  compre- 
hensive railroad  financing  must 
become  the  rule  and  not  the  ex- 
ception. The  creation  of  mort- 
gages for  railroads  and  public 
utility  companies  for  larger 
amounts  than  in  the  past  must  be 
expected  if  the  country  is  to  be 
well  served.  The  investor  and 
dealer  alike  should  appreciate  a 
standardization  of  methods  of 
financing,  as  well  as  forms  of 
mortgages,  and  our  Railroad 
Bond  Committees  should  give 
this  subject  attention." 

The  reports  of  Secretary  Fred- 
erick R.  Fenton  and  of  Treasurer 
C.  T.  Williams,  were  presented, 
following  the  annual  address,  and 
the  remainder  of  the  day  was 
devoted  to  special  meetings  of 
committees,  a  meeting  of  the 
board  of  governors  and  entertain- 
ments provided. 
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Rcporta  of  Standing  Committees 

Wednesday,  October  29th,  was  devoted  to 
reports  of  standing  committees  and  ad- 
dresses. The  report  of  the  Membership 
Committee,  presented  by  Charles  H. 
Schweppe  of  Chicago,  showed  an  increase 
of  10 1  main  office  and  28  branch  office  mem- 
berships during  the  past  year,  making  the 
total  404.  The  membership  requirements 
are  such,  by  the  way,  that  only  those  firms 
and  investment  banking  houses  which  meet 
certain  requirements,  are  admitted,  thus 
adding  greatly  to  the  representative  char- 
acter and  influence  of  the  meml)ership. 

The  report  of  the  Committee  on  Mone- 
tary Legislation  was  presented  by  Chairman 
John  M.  Nelson  of  Baltimore  and  contained 
recommendations  that  the  proposed  Owen- 
Glass  currency  provide  for  five  instead  of 
twelve  regional  banks,  that  currency  issue 
should  be  the  obligation  of  the  banks  in- 
stead of  the  Government,  that  notes  shall 
be  redeemable  in  gold,  that  reserves  against 
I-'ecJeral  Reserve  Bank  notes  shall  be  main- 
tained in  gold,  excluding  the  words  "or 
lawful  money"  and  that  the  amount  of  such 
reserve  shall  be  50  per  cent,  instead  of  z^  1-3 
per  cent. 


I'mank  W.  Hoi  i  ins 

Ol-       F..    11.    KOI  1  INS      Hi      SONS,     MUSI  ON.  A     VK.E- 
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Municipal  Bonds 

An  important  report  was  that  presented 
on  behalf  of  the  Committee  on  Municipal 
Bonds  by  C.  W.  McNear.  It  proposed  that 
a  united  effort  be  made  to  secufe  legislation 
in  States  enforcing*  by  penalty  or  other- 
wise the  levying,  collection  and  maintenance 
of  sinking  funds.  The  experience  in  con- 
nection with  the  recent  default  of  the  city 
of  Atchison,  Kan.  bonds  was  recited  to 
emphasize  such  -need.  It  was  also  recom- 
mended that  legislation  be  promoted,  similar 
to  that  enacted  in  Massachusetts,  providing 
for  the  issuance  of  municipal  bonds  in  serial 
form,  especially  for  street  and  road  im- 
provement. The  committee  report  also 
brought  up  the  matter  of  whether  or  not 
municipal  bonds  payable  to  bearer  can  be 
registered  by  municipal  officials  in  the  name 
of  the  holder  where  there  is  no  provision  in 
the  statutes  on  the  subject  of  registration. 
This  subject  is  to  be  followed  up  and  a 
further  report  will  l)e  made  in  bulletin  form. 
Considerable  attention  was  also  devoted  to 
recent  proposed  legislation  covering  bond 
issues  and  municipal  authority  in  Tennes- 
see. The  present  status  of  the  Atchison. 
Kan.  default  case  was  also  reviewed.  The 
report  included  the  following  resolution, 
which  was  adopted : 

Kcsolxcd,  That  the  president  appoint  a 
cnmmillce  of  five  to  go  to  Washington. 
I>.  C.  to  present  to  the  Congressional  Com- 
mittee having  in  charge  the  Currency  Bill, 
the  propnsition  that  notes  secured  by  muni- 
cipal. bon<ls  shall  be  acceptable  ff>r  rc-dis- 
count  liy  the  central  reserve  banks,  the  same 
as  is  now  proposed   for  commercial  paper. 

l.awrenct'  (  bamlK-rlain  of  New  York  pre- 
senttd  tlu  rejiori  of  ilie  C'»mmittce  on  Rail- 
re  lad  I'oihIs  and  lOjuipment  Notes.  This 
report  set  f<»rlh  the  necessity  of  securing 
K I  cater  uniformity  in  connecti<in  with  the 
practice  of  trust  companies  as  trustees  in 
connection  with  rail ioa<l  e<|uiiiment  securities. 
(This  section  of  the  nport  is  printed  else- 
where in  full  in  this  issue  of  Tki  st  Com- 
I'A.vrF.s.)  Attention  was  aljio  devoted  tn  the 
new  .icc'iunting  forms  for  railroads  to  l»c 
i>sue<l  by  the  Interstate  Commerce  Com- 
mission. 

Allen  (i.Hoyt.  of  N.  W.  Halsey  &  Co. 
presented  the  re|H»rt  of  the  Committee  on 
legislation,  which  dealt  largely  with  "Mue 
sky"  laws  and  the  income  Tax.  This  rc- 
p.irt  was  ordered  printed  for  general  circu- 
lation. 

The  reiwirt  of  the  Committee  on  Foreign 
kelalions  was  presented  by  E.  W.  Buckley 
of  New  York.  It  descrilHjd  the  progress 
made   in    providing   sources  of   information 
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at  important  European  centers  for  the 
benefit  of  foreign  investors  in  Ameri- 
can securities,  notably  in  London, 
'aris.  Berlin,  Amsterdam  and  Zurich, 
The  committee  is  also  preparing  a  book 
for  the  benefit  of  members  giving  in- 
formation as  to  requirements  of  vari- 
ous foreign  markets.  Other  .reports  re- 
lated to  taxation,  public  service  cor- 
porations and  industrial  and  miscel- 
laneous stocks  and  I>onds. 

Electrical  Securities 

Samuel  Insull.  president  of  the  Com- 
monwealth Edison  Company  of  Chi- 
cago, delivered  an  address  on  "Electri- 
cal Securities."  Mr.  Insull  devoted  him- 
self to  a  discussion  of  the  character  and 
operation  of  electrical  properties  cov- 
ered by  a  mortgage.  An  interesting 
paper  was  also  presented  by  Delos  A. 
Chappell  of  Los  Angeles  on  "The 
Financing  and  Development  of  Hydro- 
Electric  Power." 

Railroad  Bonds 

"Railroad  Bonds"  was  the  subject  of 
an  important  address  by  John  E.  Blunt. 
Jr..  vice-president  of  the  Merchants 
Loan  &  Trust  Company  of  Chicago. 
He  discussed  the  present  methods  of 
handling  railroad  securities  from  the 
investment  banker  standpoint.  He  said 
in  part: 

"I  think  that  an  effort  should  be  made  to 
get  away  from  what  might  be  termed  the 
'stock  exchange  influence  on  bonds,'  which 
looks  principally  for  a  quick  turn.  Rather 
everything  should  be  done  in  placing  an 
issue  of  bonds  to  insure  a  satisfactory  in- 
vestment to  the  ultimate  purchaser,  and  not 
the  temporary  success  of  the  loan  as  far 
as  the  issuing  houses  and  their  immediate 
friends  are  concerned. 

It  is  my  opinion  that  if  these  large  houses 
wish  to  reach  the  ever-growing  class  of  pri- 
vate investors  they  should  endeavor  to  get 
<i  little  closer  to  the  actual  distributors  of 
securities,  and  not  have  too  many  stops  be- 
tween producer  and  consumer. 

As  the  matter  stands  at  present  there  is 
very  little  inducement  for  a  bond  house  or 
hank  situated  as  we  are  to  handle  railroad 
bonds.  Such  securities  should  be  made  more 
attractive  both  from  the  standpoint  of  se- 
curity and  of  profit.  The  main  lines  of  rail- 
roads are  pretty  well  covered  with  mort- 
gages, and  about  the  best  we  get  today  is  a 
mortgage  on  a  branch  line  or  cutoff,  usually 


John  J.  Abbott 

VICE-PRESIDENT    CONTINENTAL    &  COMMERCIAL  TRUST 

&    SAVINGS    BANK    OF    CHICAGO,    ILL.       CHAIRMAN 

OF  I.  B.  A.  CONVENTION  BANQUET  COMMITTEE 

at  an  excessive  rate  per  mile.  To  offset  this 
tc  some  degree  I  believe  that  the  bonds 
should  run  a  shorter  time,  and  some  sink- 
ing fund  or  serial  payment  plan  adopted, 
undesirable  as  this  may  seem  from  the  stand- 
point of  the  railroad." 

The  Income  Tax  as  ft  relates  to  invest- 
ments was  covered  cojnprehensively  in  the 
report  presented  by  the  general  counsel  of 
the  Association.  R.  R.  Reed,  in  which  he 
described  the  efforts  made  at  Washington 
to  secure  amendments,  many  of  which  were 
incorporated  in  the  bill  when  it  finally  was 
passed.  Mr.  Reed  also  presented  a  valu- 
able paper  on  "Some  Investment  Banker 
Features  of  the  Income  Tax"  describing  the 
effect  of  the  law  on  various  classes  of  se- 
curities. 

An  address  on  "Municipal  Financing"  by 
Edmund  D.  Fisher,  deputy  comptroller  of 
New  York  City,  commanded  special  inter- 
est. He  described  the  improved  methods 
adopted  in  financing  the  needs  and  obliga- 
tions of  New  York  City,  dividing  the  topics 
under    temporary    and    long-time   financing 
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Another  instructive  address  was  that  de- 
livered by  Professor  William  A.  Scott  of 
the  University  of  Wisconsin  on  "Investment 
versus  Commercial  Banking."  The  address 
by  Attorney  Silas  H.  Strawn  on  "Some 
Covenants  Which  Every  Trust  Deed  Should 
Contain,"  is  reprinted  in  full  on  page  393 
of  this  issue  of  Trust  Cqmpanibs. 
"Timber  Bonds"  was  the  subject  of  an  ad- 
dress by  Charles  L.  Poole  of  Chicago.  The 
subject  of  "Public  Utility  Bonds"  was  cov- 
ered in  an  address  by  John  E.  Oldham  of 
Boston. 


Bakkett  Wendell 

OF  LEE,  IIICGINSON  AGO.      ELECTED  MEMBER 
BUAKD    OF    qOVEKNOKS,    I.  B.  A. 

Philadelphia  was  selected  as  the  place  of 
the  next  annual  convention.  The  following 
officers  and  board  of  governors  were  elected : 
President,  Mr.  Ocjrge  B.  Caldwell,  of  Chi- 
CBKo;  vice-presidents,  A.  B.  Leach,  of  New 
York;  Frank  W.  Rollins,  of  Boston;  Wm 
K.  Compton,  of  St.  Louis;  Lewis  B.  Frank- 
lin, New  York;  Warren  S.  Hayden,  of 
Cleveland ;  secretary,  Frederick  R.  Fenton, 
of  Chicago;  treasurer,  C.  T.  Williams,  Bal- 
timore. Board  of  Governors:  Mr.  S.  R. 
Fuller,  of  Kissel-Kinnicutt  &  Co.,  of  New 
York ;  Mr.  John  E.  Blunt,  vice-president. 
Merchants  Loan  &  Trust  Co.,  Chicago;  Mr. 
Wm.  West,  of  Henry  &  West.  Philadelphia ; 
Mr.  Barrett  Wendell,  of  Lee  Higginson  & 
Co.,  Boston;  Mr.  C.  R.  Parker,  San  Fran- 
cisco; Mr.  Eugene  M.  Stevens,  MinneaiK>lis; 
Mr.  H.  P.  Wright,  Kansas  City;  Mr.  Dean 


Jay,  manager  Bond  Department,  First  Sav- 
ings &  Trust  Co.,  Milwaukee. 

An  interesting  feature  of  Investment 
Bankers'  Association  convention  was  the 
banquet  held  in  the  Gold  Room  of  Congress 
Hotel  on  Thursday  evening,  October  30. 
James  J.  Hill  of  Si  Paul  spoke  on  **Rail- 
road  Financing  of  the  Future";  Frank  A. 
Vanderlip,  president  of  the  National  Cty 
Bank  of  New  York  on  "The  Effect  of  the 
Proposed  Banking  Legislation  on  Corpora- 
tion Securities,"  and  George  M.  Reynolds, 
president  of'  the  Continental  and  Commer- 
cial National  Bank  of  Chicago  on  "The 
Effect  of  Proposed  Monetary  Legislation 
on  General  Business." 


W^are  of  Trust  Company  Employcei 

It  would  be  difficult  to  find  anywhere  in 
the  country  an  institution  that  shows  a  more 
thoughtful  interest  in  the  welfare  of  its 
staff  than  the  big  Fidelity  Trust  Company 
ot  Newark,  N.  J.  What  is  true  in  a  general 
way  of  the  institution,  is  particularly  so  of 
Uzal  H.  McCarter,  its  president,  who  has 
again  demonstrated  his  bigness  of  heart  and 
mind  by  coming  forward  with  a  suggestion 
that  has  already  met  with  favor  not  only 
among  the  employees  of  the  company,  bat 
on  the  part  of  outsiders  and  the  press  of 
the  State.  In  the  current  number  of  The 
I-idelity,  the  official  publication  of  the  com- 
pany, Mr.  McCarter  has  a  letter  in  which 
he  says  that  he  would  like  to  see  the  em- 
ployees of  the  institution  as  proficient  in 
legitimate  and  healthgiving  sports  as  they 
are  in  their  work,  and,  suggesting,  for  the 
winter,  the  organization  of  a  bowling  league 
among  the  clerks,  he  offers  as  a  prize  or 
prizes  a  silver  cup  or  its  equivalent  in 
trophies.  With  the  idea,  presumably,  of  giv- 
ing his  subordinates  a  free  hand  in  the  mat- 
ter, Mr.  McCarter  has  put  his  suggestion 
and  offer  in  the  hands  of  a  committee  which 
is  made  up  of  Frank  T.  Allen,  a  junior 
officer,  as  chairman,  and  the  following  senior 
clerks:  Harry  M.  Biggin,  Banking  depart- 
ment; John  Neville,  Savings  department; 
Owen  J.  McDonald.  Title  Plant  department; 
John  A.  Dupfmt,  Title  Application  depart- 
ment; Herbert  R.  Jacobus,  Trust  depart- 
ment; Joseph  A.  Ryan.  Mortgage  depart- 
ment; Edward  E.  Felsberg,  Safe  Deposit 
department  and  John  F.  J.  Sheehan.  presi- 
dent's secretary. 


".\  New  Year"  is  the  title  of  a  timely 
trust  company  booklet  which  is  available 
for  general  distribution.  Write  for  par- 
ticulars to  Trust  Companies  Magazine, 
r  Lilierty  street.  New  York. 
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INCBEASIN6  THE  EFFICffiNCY  OF  THE  TfiVST  DEPABTMEHT 

B.  G.  SMITH 
With  Tb«  Guaranty  TriMt  Companj  of  N«w  York 

(From  TheOuaratUy  Newi) 


Many  difficulties  are  encountered  in  sys- 
tematizing the  work  and  increasing  the  effi- 
ciency of  the  personnel  of  a  department  as 
large  and  complex  as  our  trust  department 
The  primary  reason  is  that  it  is  composed  of 
four  practically  distinct  divisions,  viz: 

Corporate  trusts. 
Personal  and  court  trusts. 
Safekeeping  accounts. 
Miscellaneous  and  escrow  trusts. 

The  various  Interests  of  these  divisions 
have  a  general  tendency  toward  preventing 
proper  mobility,  as  the  men  engaged  in  each 
inust  specialise  to  be  of  any  value  whatever. 
Such  specialization  is  not  of  a  routing 
nature,  to  be  acquired  in  a  few  weeks  or 
months.  It  requires  year^  of  experience  and 
study.  This,  of  course,  practically  prevents 
the  shifting  or  exchanging  of  positions  of 
the  senior  members  in  the  several  sub- 
departments  and  also  prevents,  to  a  certain 
extent,  the  considering  of  the  department  as 
a  concrete  unit. 

Another  problem  is  that  the  greater  and 
often  the  more  important  part  of  their  re- 
spective activities  (with  the  exception  of  the 
Safekeeping  division)  consists  of  original 
and  research  work,  a  class  of  work  which 
requires,  in  addition  to  a  high  degree  of 
special  training,  much  time  for  which  it  is 
difficult  and  often  impossible  to  account. 
The  output  of  such  qualified  men  cannot  be 
measured  and  timed  as  can  the  work  of 
bborers  engaged  in  digging  ditches,  loading 
freight  cars  with  pig-iron  or  other  definite 
physical  operations.  The  only  method  we 
have  been  able  to  find  so  far,  for  increasing 
the  efficiency  of  these  men,  is  c^ducation  and 
then  more  education,  with  the  idea  of  de- 
velnpinjx  their  minds,  especially  along  the 
lines  of  analysis  and  deduction. 
.  .Another  difficulty  in  systematizing  is  due 
to  the  fact  that  a  comparatively  small  pro- 
portion of  our  correspondence  can  be  cov- 
ered by  "form  letters,"  which  in  other  de- 
partments, are  so  essential  to  time  saving. 

Still  another  difficulty  exists  in  the 
amount  of  time  required  for  the  proper 
handling  and  recording  of  our  securities  of 


which  the  department  holds  upwards  of 
$2,000,000,000  par  value.  These  securities 
consist  of  bonds,  stocks,  notes,  detached  cou- 
^ns,  bonds  and  mortgages,  contracts,  op- 
tion agreements  and  instruments  of  almost 
every  imaginable  description.  The  practical 
difficulties  arising  in  the  careful  and  expedi- 
tious handling  of  such  a  diversity  of  units 
are  numerous  and  can  be  appreciated  only 
by  those  accustomed  to  the  handling  of  se- 
curities. One  great  essential  to  their  suc- 
cessful solving  we  now  have.  That  is  an 
admirable  bookkeeping  and  vault  system  de- 
signed especially  for  the  peculiar  needs  of 
the  department. 

Practical  Solutions 

It  seems  to  me  that  the  only  way  in  which 
satisfactory  results  may  be  achieved  in  a 
department,  as  complex  in  its  operations  as 
ours,  is  to  observe  the  principles  advanced 
by  Hugo  Miinsterberg  in  "Psychology  and 
Industrial  Efficiency"  and  Frederick  Wins- 
low  Taylor  in  his  "Scientific  Management." 
While  these  remarkable  books  deal  with  the 
problems  encountered  in  large  industrial 
corporations  and  their  solution,  and  while 
most  of  their  investigations  concerned  physi- 
cal labor,  the  principles  involved,  once  recog- 
nized, may  lie  applied  to  business  of  any 
kind. 

For  instance,  we  have  a  very  real  and 
de6nite  point  to  begin  with.  We  know  how 
much  the  Company  pays  for  overtime  work. 
Our  chief  concern,  therefore,  is  to  entirely 
remove  this  additional  expense,  or  reduce  it 
to  a  minimum.  Overtime  work  may  be  ac- 
counted for  by  one  or  both  of  the  following 
condition  .s — 

Lack  of  sufficient  clerical  force, 

Lack  of  efficiency  in  the  present  force. 

It  is  not  always  easy  to  determine  at  once 
which  of  these  conditions  exist,  or  whether 
both  are  responsible  for  the  result.  It  is 
possible  that  overtime  work  may  be  caused 
by  the  fact  that  at  certain  periods,  or  under 
certain  conditions,  it  is  physically  impossible 
to  complete  the  day's  routine  by  6.30  p.m. 
with  a  force  which  is  sufficiently  large  to 
cope  with  the  work  at  all  other  times.    This 
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condition  is  not  serious  when  it  occurs  only 
at  such  times  of  unusual  stress. 

If,  however,  it  is  found  that  one  sub- 
department  or  a  particular  group  of  men 
is  generally  late  in  closing,  or  later  than  the 
majority,  we  have  a  condition  requiring 
analysis.  For  example,  it  was  found  that 
on  heavy  days,  the  "Security  Tellers"  and 
"Vault  Clerk"  had  some  difficulty  in  recon- 
ciling the  "window  journal"  and  "vault  blot- 
ter" and  proving  the  temporary  withdrawal 
slips  after  closing.  It  was  not  uncommon 
for  them  to  remain  until  seven  or  eight 
o'clock  in  order  to  complete  their  proof. 
A  careful  analysis  of  the  conditions  brought 
about  a  simple  scheme  for  keeping  the  tem- 
porary withdrawal  slips  in  constant  proof 
which  showed  immediate  results.  One  of 
our  problems  had  been  eliminated. 

We  then  took  up  the  question  of  the  "Se- 
curity Teller"  in  connection  with  his  duties 
in  the  shipping  of  securities  by  registered 
mail  and  express.  It  was  found  that  some- 
times as  much  as  twenty  dollars  a  week 
was  paid  for  overtime  for  the  four  men 
responsible  for  this  branch  of  the  work. 
Upon  analysis,  it  became  evident  that  part 
of  the  delay  was  due  to  the  fact  that  regu- 
lar correspondence  was  sometimes  given 
precedence  over  registered  or  express  let- 
ters enclosing  securities.  An  order  was  im- 
mediately given  requiring  that  letters  en- 
closing securities  be  given  precedence  over 
all  others.  This,  however,  did  not  cure  the 
evil  entirely.  It  was  then  decided  to  make 
an  exhaustive  investigation  as  to  the  practi- 
cability of  using  more  printed  "form  letters." 
This  has  been  done,  to  a  certain  extent,  and 
the  results,  so  far,  have  been  very  gratifying. 

It  is  planned,  if  necessary  or  advisable, 
to  make  a  study  of  the  physical  operations 
which  each  of  the  men  engaged  in  handling 
securities,  security  records,  cash  and  cash 
records  is  required  to  perform  with  the 
idea  of  doing  away  with  useless  or  unneces- 
sary motions.  We  believe  that  such  an  in- 
vestigation will  also  have  beneficial  results. 

Commissions 

One  of  the  difficulties  in  making  the 
"Safekeeping"  division  appear  a  paying 
proposition  is  due  to  the  fact  that  accounts 
containing  an  aggregate  of  $113,000,000  par 
value  of  securities  are  carried  without 
charge  because  of  profitable  relations  with 
other  departments  of  the  company.  We  have 
undertaken  to  make  an  analysis  of  the  sev- 
eral hundred  accounts  of  this  kind,  in  order 
to  determine  whether  we  are  justified  in 
performing  these  services  gratis.     We  think 


that  the  information  gained  will  justify  the 
time  and  expense  required  in  obtaining  it 

We  have  found  that  of  the  $i8o.ooo/x» 
par  value  of  "Safekeeping"  securities  $29,- 
000,000  are  carried  without  any  apparent 
profit  to  the  company  whatever.  These  ac- 
counts, as  a  rule,  were  originally  carried  in 
the  same  manner  as  those  mentioned  in  the 
preceding  paragraph,  but  the  collateral  serv- 
ices and  profits  of  other  departments  have 
gradually  become  eliminated. 

The  entire  "Safekeeping"  commissions  re- 
ceived annually  are  barely  sufficient  to  cover 
the  salaries  of  the  men  engaged  in  that 
particular  work.  We  have  satisfied  our- 
selves that  this  division  of  the  department, 
in  itself,  is  not  profitable. 

It  is  therefore  evident  that  aside  from 
t**c  great  amount  of  routine  work  involved 
in  handling  these  accounts,  for  which  the 
income  collected  approximates  $8,000,000  per 
annum,  it  is  essential  that  we  keep  in  con- 
stant touch  with  their  relations  with  ac- 
coun.ts  in  other  departments  of  the  com- 
pany. 

These  remarks  apply  as  well  to  many  of 
our  Miscellaneous  and  Escrow  Trust?.  It 
is  equally  essential  to  keep  in  close  touch 
with  their  relations  with  other  departments. 

The  corporate  division  pays  well,  prob- 
ably furnishing  95  per  cent,  of  the  profits 
of  the  department.  The  fees  collected  in 
the  case  of  Personal  and  Court  Trusts  are 
regulated  by  statute,  and  that  division,  in 
itself,  is  also  on  a  paying  basis. 

We  are  continuing  an  investigation,  begun 
some  two  years- ago  in  connection  with  the 
corporate  trusts  under  which  collateral  ii 
pledged  or  which  provide  for  sinking  fund 
or  refunding  operations.  This  is  with  1 
view  of  establishing  a  basis  for  annual  fees 
so  that  the  compensation  of  the  trustee  will 
extend  throughout  the  life  of  the  trust  and 
not  depend  entirely  upon  the  initial  fee 
charged  in  connection  with  the  authentica- 
tion of  new  issues  of  bonds. 
.  We  have  just  completed  this  analysis  and 
it  shows  interesting  results.  Using  as  a 
basis  the  fees  which  safe  deposit  companies 
customarily  charge  for  space  in  their  vaulti 
and  with  a  minimum  fee  of  $100  per  annum, 
we  find  that  the  yearly  earnings  of  the  de- 
partment would  now  be  $20,000  to  $30/no 
more  if  the  method  had  been  used  from  the 
date  of  our  first  collateral  trust  (July  i, 
1891)  until  the  present  time. 

"Safe  deposit"  fees  would  hardly  compen- 
sate us  in  the  case  of  an  indenture  under 
which  many  millions  of  coupon  bonds  are 
pledged  and  from  which  the  coupons  are 
semi-annually  detached  and  collected  or  can- 
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celed  and  returned.  I  merely  use  then»  to 
fhow  how  our  earnings  might  easily  be 
greater  without  hardship  to  the  mortgagor 
companies.  Only  twenty-seven  companies, 
on  this  basis,  would  be  charged  over  $ioo 
per  annum  and  none  more  than  $  1,000.  *  *  * 

Conclusion 

Unfortunately  it  is  impossible,  in  a  brief 
article  of  this  kind,  to  give  clear  definitions 
or  explanations  of  terms  for  the  benefit  of 
those  unacquainted  with  the  trust  business. 
The  one*  principle  of  efficiency  in  business  of 
any  kind,  however,  may  be  expressed  in  two 
much-abused  words — common  sense.  Fori 
those  who  wish  a  more  definite  statement, 
the  rules  for  increasing  efficiency  may  be 
tabulated  as  follows : 

1.  Mobilize  your  force. 

2.  Train  each  individual  to  perform  his 
work  as  rapidly  as  possible  without  loss  of 
accuracy. 

3.  Ana'yzc  conditions  at  unsatisfactory  or 
congested  points. 

4.  Anticipate  and  lay  out  your  work  in 
advance  where  possible. 

5.  Recognize  the  adaptability  of  certain 
men  for  certain  kinds  of  work  and  give 
them  that  work  to  do. 


Fine  Publicity  Wpric 

A  word  of  praise  is  due  the  Publicity 
G>mmittee  which  conducted  the  publicity 
campaign  in  Boston  in  connection  with  the 
recent  convention  of  the  American  Bankers* 
Association.  'It  is  no  exaggeration  to  stat^ 
that  at  no  previous  convention  in  the  history 
of  the  American  Bankers'  Association  were 
the  publicity  features  so  ably  and  systemati- 
cally handled  as  in  connection  with  the  re- 
cent assembly.  The  campaign  began  months 
before  the  bankers  convened  here.  The 
daily  press  and  financial  publications  are 
especially  indelrted  to  the  Publicity  Com- 
mittee, of  which  Charles  E.  Bockus  of  the 
Old  Colony  Trust  Company  was  chairman, 
and  which  had  the  valuable  co-operation  of 
the  H.  B.  Humphrey  Advertising  Company. 
The  press  campaign  was  the  most  far- 
reaching  ever  waged.  Incidentally  it  served 
to  direct  the  attention  of  linkers  and  finan- 
cial interests  generally  to  the  attractions  and 
business  growth  of  Boston. 


Announcement:  The  comf*rehcnsive  ar- 
ticle on  "How  to  Comply  with  the  Income 
Tax  Law,"  by  Mr.  H.  Stuart  Patterson,  has 
been  printed  in  pamphlet  form  for  general 
distribution  to  trust  company  clients.  Write 
to  TtusT  Companies  Magazine  for  further 
information. 


Trust  Company  as  Benefactor 

Every  trust  company,  worthy  of  the  name, 
places  considerations  of  safety  zn^  service 
before  profit  To  exercise  trust  company 
powers  solely  from  the  standpoint  of  in- 
creasing dividends  and  earnings  is  mani- 
festly short-sighted  policy.  In  fact  the 
trust  companies  which  are  today  enjoying 
the  largest  measure  of  success  interpret 
their  duties  in  a  broad  sense.  They  are 
close  to  the  people  in  rendering  services 
which  might  properly  come  under  the  desig- 
nation of  "practical  benevolence."  They  are 
not  only  honest  and  faithful  conservators  of 
estates  and  property  left  in  trust.  They  not 
only  prevent  wasteful  administration  of 
property  and  afford  protection  to  those  who 
are  bereft  of  the  guiding  hand.  They  are 
truly  benefactors  in  the  sense  that  they  are 
engaged  in  the  work  of  enlightehing  the 
people  as  to  the  care  and  custody  of  prop- 
erty. By  means  of  personal  advice,  through 
the  medium  of  literature,  the  newspaper, 
booklets  and  correspondence  they  induce 
men  to  pause  in  their  struggle  for  greater 
fortune,  to  draw  up  their  wills  and  make 
proper  provision  for  their  families  and 
thus  cheat  unexpected  death  of  many  of  its 
grievous  consequences. 

The  Guardian  Savings  &  Trust  Company 
of  Qeveland  recently  issued  a  little  booklet, 
entitled  "Why  You  Should  Make  a  Will," 
which  is  typical  of  the  wholesome  and  timely 
literature  which  trust .  companies  are  dis^ 
tributing  and  which  reach  millions  of  homes. 
It  contrasts  the  distribution  of  an  estate, 
where  no  will  has  been  made,  according  to 
the  laws  of  intestacy  and  descent,  with  the 
orderly,  wise  administration  of  post-mortem 
property  where  the  father  or  husband  has 
wisely  arranged  his  affairs.  It  explains  con- 
vincingly, the  advantages  of  employing  the 
trust  company  in  the  administration  of  es- 
Utes. 

The  Guardian  Savings  &  Trust  Company 
was  recently  authorized  to  increase  its  capi- 
tal from  $1,000,000  to  $2,000,000  and  its  sur- 
plus from  $1,000,000  to  $2,000,000.  The  re- 
cent statement,  as  of  October  21st,  shows 
combined  capital  and  surplus  of  nearly 
$4,000,000  and  deposits  of  $24.^113,000. 
Truly,  "The  Guardian  Way"  is  a  good  way. 
It  shows  that  the  policy  of  subordinating 
earning  capacity  to  conservatism  and  public 
service  is  sound  and  also  profitable. 


"The  Modem  Trust  Company,"  the  stand- 
ard work  on  trust  companies,  by  Kirkbridc 
&  Sterrett.  should  l>c  in  every  bank  and  trust 
company  library.  The  fourth  edition  is  now 
ready.  Write  to  Trust  Companies  Maga- 
zine.   Copies  $2.65,  postpaid. 
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IHTBODVCTION  OF  EUROPEAN  M0RT6A6E  COMPAMT 
METHODS  IN  THE  UNITED  STATES 

GIORGB  A.  HURD 
pTMldeiit  The  MortgagA-Bood  Company  ot  N«w  York  


The  unsatisfactory  and  somewhat  hap- 
hazard way  in  which  the  mortgage  busi- 
ness of  the  United  States  has  been  conducted 
in  the  past  has  long  been  known  to  those 
familiar  with  the  satisfactory  methods  in 
use  in  Europe,  but  it  is  only  recently  that 
there  has  been  a  widespread  interest  in  in- 
troducing the  European  methods  in  Amer- 
ica. This  interest  was  greatly  stimulated 
by  the  appointment  by  President  Taft  of 
a  commission,  headed  by  Ambassador  Myron 
T.  Herrick,  to  investigate  and  report  on 
mortgage  conditions  in  Europe,  as  well  as 
by  other  committees  with  similar  aims,  who 
have  reported  favorably  on  their  adoption 
in  this  country. 

From  a  political  standpoint  the  object  to 
be  attained  was  that  of  obtaining  cheap 
and  long-time  money  for  farmers  and  others, 
but  there  is  the  further  financial  advantage 
of  supplying  new  and  safe  outlets  for  capi- 
tal. The  method  which  is  in  general  use  in 
Europe,  briefly  outlined,  is  for  mortgage 
companies  or  associations  to  make  mortgage 
loans,  and  to  issue  series  of  their  own  bonds, 
in  convenient  denominations,  with  mortgages 
to  an  equal  amount  deposited  as  security 
for  them.  Most  of  the  loans  are  for  long 
terms,  and  carry  provision  for  their  amorti- 
zation by  annual  payments  in  reduction  of 
the  principal. 

The  increased  safety  to  the  investor 
arises  from  the  fact  that  the  bonds  are 
the  direct  obligation  of  the  issuing  com- 
pany, for  which  its  capital  and  surplus  are 
liable,  in  addition  to  having  the  mortgage 
security,  thus  making  them  in  effect  guaran- 
teed mortgages,  but  with  the  further  ele- 
ment of  insurance  against  loss  which  comes 
from  the  wide  distribution  of  the  invest- 
ments, all  the  bonds  of  the  issuing  company 
being  equally  secured  by  all  of  the  loans. 
The  increased  convertibility  is  due  to  the 
fact  that  the  bonds,  being  issued  in  uniform 
series,  are  listed  on  all  the  stock  exchanges* 
of  Europe  in  the  same  manner  as  municipal 
or  railroad  bonds. 

While  a  few  companies  have  been  organ- 
ized  in   the   United   States    for   conducting 


the  business  in  the  European  method,  and 
the  number  of  these  companies  is  increas- 
ing, there  is  need  of  new  laws  goYemiog 
their  operation,  and  these  will  have  to  be 
gradually  introduced  as  the  desirability  of 
encouraging  the  growth  of  mortgage  com- 
panies, patterned  on  those  of  Europe,  be- 
comes more  evident  The  changes  in  the 
laws  which  are  necessary  to  a  healthy  growth 
of  this  business  may  be  summed  up  under 
three  heads: 

(i)  Proper  laws  for  incorporating  mort- 
gage-bond companies,  containing  such  re- 
strictions as  have  been  found  necessary  in 
Europe  for  the  safe  conduct  of  the  busi- 
ness. 

(2)  Laws  placing  mortgage-bonds  un- 
equivocally on  a  par  with  other  first  mort- 
gages as  legal  investments  for  savings  banks, 
trustees,  executors  and  guardians,  these 
bonds  being  in  Europe  a  favorite  form  of 
investment  for  trust  funds. 

(3)  There  should  be  no  discrimination 
against  them  in  the  matter  of  taxation. 

In  this  last  connection  it  is  interesting  to 
note  that  while  under  the  corporation  tax 
law  mortgage-bond  companies  were  taxed 
like  other  corporations  on  the  entire  amount 
of  interest  received  by  them,  without  the 
privilege  of  deducting  the  interest  paid  on 
their  ^nds,  other  than  on  an  amotmt  equal 
to  the  capital  stock,  under  the  new  income 
tax  law  Congress  has  recognized  the  exist- 
ence of  these  companies  and  has  provided 
—"That  in  case  of  indebtedness  wholly  se- 
cured by  collateral  the  subject  of  sale  in 
ordinary  business  of  such  corporation,  joint 
stock  company  or  assodation,  the  total  in- 
terest incurred  by  such  company,  corpora- 
tion or  association  within  the  year  on  any 
indebtednes  may  be  deducted  as  a  part  of 
the  expense  of  doing  business."  thus  placii« 
mortgage-bond  companies  on  the  same  basis 
of  taxation  as  guaranteed  mortgage  com- 
panies, and  relieving  them  of  the  discrimi- 
nation which  they  suffered  under  the  Cor- 
poration Tax  Law. 

The  laws  governing  the  incorporation  of 
mortgage  companies  in  Europe  are  very  de- 
tailed and  explicit  in  regard  to  the  methods 
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of  conducting  the  business,  and  most  of  the 
restrictions  which  have  been  found  desir- 
able there  should  be  adopted  in  America  in 
the  laws  providing  for  incorporating  mort- 
gage-bond companies.  Perhaps  the  most 
important  safeguards  established  by  law 
there  have  to  do  with  the  class  of  real 
estate  accepted,  the  percentage  of  value  to 
be  loaned,  and  the  limitation  of  the  volume 
of  bonds  issued  in  proportion  to  capital. 
As  to  the  class  of  real  estate  accepted  by  the 
European  companies,  all  mortgages  must  be 
first  mortgages.  No  loans  on  leaseholds  or 
undirided  interests  in  property  are  permit- 
ted, and  no  company  is  allowed  to  loan  on 
vacant  land  or  other  unproductive  property. 
There  are  generally  further  prohibitions 
against  special  utilities  such  as  theatres, 
mills  and  factories,  and  also  mines  and 
quarries. 

In  regard  to  the  percentage  of  value  to 
be  loaned,  this  varies  in  Europe  according 
to  the  nature  of  the  mortgage  security,  and 
in  this  country  it  would  probably  be  wise 
to  follow  the  percentage  now  permissible  to 
trustees  in  various  States  in  making  first 
mortgage  loans.  The  limitation  on  the 
volume  of  bond  issues  in  proportion  to  capital 
varies  somewhat  in  the  different  countries 
of  Europe,  the  Credit  Foncier  of  France  be- 
ing limited  to  twenty  times  its  capital  stock, 
while  fifteen  times  the  capital  stock  is  the 
limit  in  Germany  and  Switzerland.  The 
mortgage  companies  and  associations  of 
Europe  have  conducted  the  mortgage  busi- 
ness in  the  manner  outlined  above  for  the 
past  one  hundred  and  forty  years,  with  con- 
spicuous safety  and  success,  and  several 
thousand  million  dollars  of  their  bonds  are 
now  listed  on  the  stock  exchanges  of  Europe. 
There  appears  to  be  no  inherent  reason  why 
a  similar  development  should  not  take  place 
in  America. 

A.  R.  Hon*  Elected  Treasurer  of  Equitable 
Life 

The  numerous  acquaintances  of  Mr.  A.  R. . 
Horr,  vice-president  of  the  Qeveland  Trust 
Company  of  Qeveland,  Ohio,  will  be  inter- 
ested to  learn  of  his  election  to  the  posi- 
tion of  treasurer  of  the  Equitable  Life  As- 
surance Society  of  the  United  States.  At 
the  recent  annual  meeting  of  the  Trust 
Company  Section  in  Boston,  Mr.  Horr  read 
an  instrucive  paper  on  "Advantages  of  Co- 
operative Publicity  of  Trust  Company  Func- 
tions." Mr.  Horr  has  been  associated  for 
many  years  with  the  Cleveland  Trust  Com- 
pany. He  will  continue  as  a  member  of  the 
board  of  directors  of  the  company.  Secre- 
tary E.^B.  Green  of  the  Qeveland  Trust 
Company  has  been  elected  a  vice-president. 


New  Officers  of  the  Guaranty  Club 

The  Guaranty  Qub,  composed  of  300  em- 
ployees and  officers  of  the  Guaranty  Trust 
Company,  is  one  of  the  most  active  and  use- 
ful organizations  of  the  kind.  At  the  re- 
cent annual  meeting  the  following  officers 
were  elected  for  the  ensuing  year:  Ralph 
Dawson,  president;  Kenneth  K.  Ward,  vice- 
president;  B.  J.  Bloozarde,  secretary,  and 
George  C.  Fincke,  treasurer.  The  meetings 
of  the  club  are  held  in  the  commodious  club 
room  on  the  third  floor  of  the  new  Guaranty 
Trust  Company  building. 


Ralph  Dawson 
president  guaranty  club 

The  new  president  of  the  club,  Mr.  Daw- 
son, is  sftiditor  of  the  company.  He  was 
formerly  associated  with  the  Western  Na- 
tional Bank  and  the  National  Bank  of  Com- 
merce. In  1904  he  became  connected  with 
the  foreign  exchange  department  of  the 
Guaranty  Trust  Company  and  later  was 
managing  clerk  of  that  department.  Mr. 
Dawson  has  also  been  active  as  a  member 
of  the  New  York  Chapter,  A.  I.  B. 


Rhode  Island  Hospital  Trust  Company 

A  recent  statement  of  financial  condition 
issued  by  the  Rhode  Island  Hospital  Trust 
Company,  the  oldest  trust  company  in  New 
England,  shows  aggregate  resources  of  $47,- 
846,736.  Capital  is  $2,500,000,  surplus  $2.- 
500,000,  undivided  profits  $545^75  and  de- 
posits amount  to  $41,976,172. 
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NOTE  ISSUE  NOT  A  FUNCnON  OF  THE  GOVERNMENT 


Charles  J.  ^oads,  vice-president  of  the 
Girard  Trust  Company  of  *  Philadelphia,  Was 
one  of  the  speakers  at  the  recent  meeting  of 
the  American  Academy  of  Political  and  So- 
cial Science.  He  made  some  timely  sugges- 
tions as  to  essential  provisions  which  shbuld 
be  embodied  in  prospective  currency  legisla- 
tion.   Mr.  Rhoads  said: 

"All  who  have  thoughtfully  considered 
bur  currency  problem  agree  that  two  re- 
forms are  especially  needed,  viz.:  the  con- 
centration or  mobilization  of  reserves  into 
one  Central  Bank,  instead  of  our  present  sys- 
tem of  scattered  individual  reserves,  and  the 
basing  of  note  issues  on  self-liquidating  as- 
sets in  plac^  of  our  present  National  bank 
notes  based  on  United  States  bonds  which 
are  fixed  and  inflexible.  Mr.  Vanderlip  and 
others  have  done  much  to  promote  the  cause 
by  the  constructive  spirit  in  which  they 
have  approached  the  question,  and  the  cur- 
rency bill  as  it  now  stands  is  a  iQng  step 
forward  toward  the  reformation  indicated, 
but  it  fails  to  clearly  and  completely  effect 
the  ends  so  much  desired. 

"At  this  time  when  the  bill  is.  before  Con- 
gress, entirely  changing  the  basis  of  our 
bank  note  issues  and  eliminating  many  of 
the  provisions  of  our  National  Bank  Act,  it 
behooves  us  to  discuss  the  matter  without 
political  or  personal  bias,  with  the  single  aim 
to  establish  a  bank  note  issue  and  a  banking 
system  which  will  give  every  man  a  stable 
token  for  his  lalwr  as  well  as  a  proper  place 
for  the  deposit  of  his  accumulated  earnings, 
where  such  earnings  may  be  available  on  de- 
mand and  meanwhile  be  of  use  in  financing 
the  needs  of  his  fellow  citizens. 

"Probably  the  most  important  thing  is  to 
provide  a  plan  to  concentrate  our  gold  re- 
serves in  one  common  pool  where  they  will 
bt  available  for  each  community  as  need 
arises.  Under  our  present  system  each  sepa- 
rate bank  must  maintain  a  minimum  reserve 
prescribed  by  law  and  in  times  of  financial 
strain  each  bank  in  the  effort  of  self-pre- 
servation contracts  its  loans  and  builds  up 
its  own  reserve.  The  scramble  ior  addi- 
tional reserves  liecomes  general  and  a  panic 
results.  Were  all  the  reserves  gathered  in 
one  central  pool  the  resources  now  scat- 
tered would  become  combined  strength  and 
each  bank  might  rediscount  its  customers' 
commercial  paper  with  the  central  bank  and 


thus  enlarge  its  own  capacity  to  take  care 
of  its  borrowing  clients. 

"The  Senate  Committee  has  recognized  this 
principle  by  voting  to  reduce  the  number  of 
Federal  Reserve  banks  provided  in  tbe 
0.wen-Glass  Bill  from  12  to  4.  but  (he  coco- 
mittee  is  unwilling  to  insist  on  only  one 
great  central  bank  with  as  many  branches 
as  may  be  needed,  qd  account  of  the  long 
standing  popular  prejudite  against  a  central 
bank. 

"The  phrases  in  th^  proposed  Act  relating 
to  the  issue  of  notes  are  <iot  entirely  clear 
and  have  seemed  to  some  persons  to  imply 
an  issue  of  notes  by  the  Government,  rather 
than  by  the  new  Federal  Reserve  banks.  I 
am- sure  this  irnot  the  intention  or  meaning 
of  the  act,  but  it  is  most  important  that  it 
be  very  clearly  stated  and  understood  that 
the  issue  of  notes  is  to  be  made  by  th« 
Federal  Reserve  bank  against  self-liquidat- 
ing commercial  paper  reinforced  by  an  ade- 
quate gold  reser\-e.  By  self-liquidating  com- 
mercial paper.  I  mean  such  a  loan  as  a 
farmer  makes  to  finance  the  planting,  colti- 
vation,  and  harvesting  of  a  crop  of  wheal, 
which  loan  is  finally  repaid  when  the  farmer 
sells  the  wheat. 

"Every  one  must  know  that  a  study  of  his- 
tory and  of  the  great  banking  institutions  of 
Europe  shows  that  bank  notes  must  be  based 
on  self-liquidating  assets  to  properly  rep^^ 
sent  the  product  of  man's  labor,  and  to  easily 
respond  to  the  rising  and  falling  demands 
of  productive  labor,  rather  than  on  the  faith 
of  a  Government  which  really  has  no  tangi- 
ble assets  except  such  as  are  represented  by 
its  power  of  taxation. 

"I  earnestly  hope  that  Congress  will 
honestly  regard  these  principles  lest  thc> 
enact  a  law  which  may  permit  of  an  issue 
by  the  Government  of  unsecured  paper 
money,  which  would  inevitably  result  through 
the  operation  of  Gresham's  well-known  lam- 
that  bad  money  drives  out  good,  in  our  ex- 
porting from  the  United  States  all  the  gold 
which  is  to  form  the  basis  of  our  resenes. 
We  know  that  no  form  of  government, 
whether  democratic  or  monarchial,  can  be 
relied  upon  to  practice  sufficient  self-restraint 
to  refrain  from  over  issues  of  unsecured 
notes  in  times  of  pressure,  which  notes 
eventually  become  irredeemable  and.  there- 
fore, depreciate.     It  is  not  the  function  of  a 
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government  to  issue  notes,  but  rather  to 
prescribe  regulations  for  such  issues  when 
made  by  banks  against  liquid  assets. 

The  provisions  of  the  new  bill  also  make 
such  radical  changes  in  the  privileges  of 
National  banks  that  it  is  difficult  to  predict 
what  will  result  if  it  is  enacted,  but  it  seems 
to  deprive  the  National  banks  of  practically 
all  of  the  functions  which  are  the  basis  of 
their  earning  capacity,  so  that  they  would 
naturally  tend  to  give  up  their  National  char- 
ters and  become  State  institutions.  If  such 
should  prove  to  be  the  case  the  whole  ma- 


chinery devised  for  the  issue  and  redemption 
of  the  note  issues  would  disintegrate  and 
the  facilities  of  credit  would  be  withdrawn 
from  the  community.  Such  a  result  strikes 
at  every  individual  and  would  be  a  calamity 
entailing  untold  suffering. 

"Nbw.  the  hope  and  wish  of  every  thinking 
mai\  is.  to  better  the  conditions  of  all  who 
honestly  do  their  part  of  the  production 
work  of  the  race,  so  that  we  must  adopt  a 
currency  system,  which  the  experience  of 
the  centuries  has  proved  will  assure  the  best 
irnerests  of  all." 


TfiVST  COMPANY  BOOKLETS  Wmcn  WIN  APPBOViO. 


The  trust  company  which  is  most  enter- 
prising in  circulating  intelligent  and  effec- 
tive booklets  among  its  prospective  patrons 
is  bound  to  reap  profitable  results.  Very 
frequently,  however,  "trust  company  book- 
lets" are  written  in  such  a  style  as  to  either 
**pass  over  the  heads  of  the  readers"  or  fail 
to  stimulate  live  interest.  The  most  effec- 
tive booklets  are  those  which  have  what 
Kipling  so  aptly  describes  a$  "the  human 
touch." 

The  publishers  of  Trust  Companies 
Magazine  have  made  arrangements  to  pro- 
vide trust  companies  with  a  series  of  "book- 
lets," the  success  of  which  have  been  demon- 
strated beyond  a  question  of  doubt.  These 
booklets  are  written -by  an  experienced  trust 
company  officer  who  possesses  besides  an 
intimate  knowledge  of  practical-  trus't  com- 
pany affairs  the  rare  faculty  of  writing  with 
a  "human  touch."  There  is  soipething  live, 
red-blooded  and  gripping  in  these  pages 
which  makes  them .  distinctive. 

The  following  letters  received  from  trust 
companies  which  have  been  using  the 
"Purse  booklets,"  should  be  of  interest: 

The  Union  Savings  Bank  &  Trust  Co., 
Cincinnati,  Ohio,  Sept.  24,  1913. 

Gentlemen:  Last  year,  you  issued  a  little 
booklet  entitled  "A  New  Year,"  of  which 
we  purchased  a  lot.  and  were  much  pleased 


Expansion  of  Canadian  Trust  Company 

The  Domimon  Trust  Company  of  Van- 
couver, B.  C.,  is  experiencing  exceptional 
success  in  the  development  pf  its  branch 
office  policy.  Branches  are  now  established 
at  Victoria,  B.  C. ;  Nanaimo,  B.  C.  New 
Westminster.  B.  C.  Calgary,  Alta.,  Regina. 
Sask.,  Winnipeg.  Man..  Montreal.  Que.. 
London.  England  and  Antwerp.  Belgium. 
According  to  a  recent  announcement,  J. 
Roy  Campbell  has  been  appointed  as  solici- 


with  the  same.  In  case  you  contemplate 
putting  out  anything  of  the  kind  for  the 
coming  New  Year,  please  let  us  hear  from 
you,  and  count  us  in  on  the  matter. 

Respectfully, 

(Signed)  Edgar  Stark, 
Trust  Officer. 


Dominion  Trust  Company, 

Head  Office,  Vancouver,  B.  C, 
September  9,  191 3. 
Dear  Sir:  Replying  to  your  enquiry  of 
August  27th  as  to  the  value  of  the  booklets 
supplied  us  on  trust  business  by  you,  might 
say  that  the  fact  that  we  have  repeated  our 
orders  and  that  we  are  using  all  the  matter 
supplied  by  you  which  is  applicable  to 
Canada,  would  indicate  more  strongly  than 
any  letter  our  appreciation  of  your  book- 
lets. 

Yours  very  truly. 

(Signed)  E.  L.  McArthur, 
Treasurer. 


Sample  copies  and  information  regarding 
these  booklets  will  be  sent  Myithout  charge 
in  response  to  inquiries  addressed  as  fol- 
lows: 

Publicity  Service  Dept, 

Trust  Companies  Magaxine,  i  Liberty 
St.  New  York  City. 


tor  for  the  company  at  St.  John.  New 
Brunswick,  and  it  is  ultimately  expected  to 
establish  a  branch  at  that  point.  William 
K.  Arnold  is  managing  director  of  the 
Dominion  Trust  Company. 


George  M.  Barnes  is  at  the  head  of  a 
committee  of  incorporators  to  organize  a 
new  trust  company  to  conduct  business  at 
Syracuse.  N.  Y. 
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CONSOLIDATION  OP  TRUST  COMPANIES 

An  interesting  question  regarding  the 
effect  of  consolidation  of  trust  companies  is 
raised  in  the  recent  case  of  Chicago  Title 
S'  Trust  Company  vs.  Doylt  (102  N.  E. 
Rep.  790),  decided  by  the  Supreme  Court 
of  Illinois. 

The  Chicago  Title  and  Trust  Company 
entered  into  an  agreement  with  the  Real 
Estate  Title  &  Trust  Company  to  consoli- 
date. The  agreement  provided  that  the 
Real  Estate  Title  &  Trust  Company  should 
be  consolidated  into  the  Chicago  Title  & 
Trust  Company,  which  should  retain  its  cor- 
porate name,  by-laws,  directors,  term  of 
existence,  organization  and  its  existing  capi- 
tal of  $5,000,000;  that  the  stock  of  the  Real 
Estate  Title  &  Trust  Company  should  be 
surrendered  and  canceled,  but  that  the  Chi- 
cago Title  and  Trust  Company  should  in- 
crease its  capital  stock  to  $5,600,000,  in  order 
to  provide  for  the  stockholders  of  the  other 
company. 

When  the  corporation  as  reorganized  of- 
fered to  pay  to  the  Secretary  of  State  an 
organization  fee  of  $649  for  its  increase  of 
stock,  the  Secretary  refused  to  accept  it 
and  claimed  that  the  effect  of  the  agree- 
ment was  to  create  a  new  corporation  and 
that  consequently  the  full  fee  of  $5,649  "lust 
be  paid.  The  trust  company  contended  that 
the  effect  of  the  agreement  was  not  to 
create  a  new  corporation  but  that  it  was 
simply  the  merger  of  one  corporation  into 
another  and  that  the  existence  of  the  old 
company  was  merely  continued. 

Relying  upon  the  Illinois  statute,  the  court 
decided  that  the  consolidation  effected  the 
dissolution  of  the  two  former  corporations 
and  brought  into  existence  a  new  corpora- 
tion possessed  of  the  property  rights  and 
franchises,  and  assuming  the  liabilities  of 
the  two  corporations  which   passed   out  -of 


existence.  Although  admitting  that  it  miglrt 
result  that  one  corporation  would  remain  io 
existence  where  it  -purchased  the  property 
of  another  or  that  the  two  constituent  coib- 
panics  might,  as  a  matter  of  law,  remain  in 
existence  and  a  new  corporation  be  created, 
still  the  court  decided  in  this  case  that  the 
effect  of  the  agreement  was  to  create  a  new 
corporation  and  that  the  full  tax  was  justly 
collected. 

We  doubt  very  much  if  the  case  would 
have  been  thus  decided  under  New  York 
statutes.  There  have  been  a  number  of 
such  consolidations  in  this  State,  and  the 
tendency  seems  to  be  to  recognize  as  far 
a«  possible  the  continuity  of  one  of  the 
corporations.  By  so  deciding,  many  diffi- 
culties which  might  arise  if  it  were  bdd 
that  an  entirely  new  corporation  came  into 
existence  are  avoided.  As  the  facts  are 
stated  in  the  Illinois  case  it  would  seem  that 
the  case  was  rather  a  merger  of  one  cor- 
poration into  the  other  than  the  creation  of 
an  entirely  new  company.  But  the  case  em- 
phasizes the  care  which  must  be  employed 
in  the  consolidation  or  merger  of  such  cor- 
porations and  what  the  effect  may  be  if  the 
courts  decide  that  there  has  been  a  consoli- 
dation rather  than  a  merger. 


THE  INGOME  TAX  MUDDLE 

It  is  easier  to  criticise  than  it  is  to  con- 
struct. But  this  is  no  reason  why  the  ordi- 
nary citizen  should  not  make  suggestions, 
for  out  of  suggestion  may  come  reconstruc- 
tion. In  the  enactment  of  iht  new  income 
tax  law  and  the  regulations  regarding  its 
collection  there  are  many  opportunities  for 
suggestion.  To  the  casual  observer  who, 
presumably,  has  not  made  a  study  of  this 
iform  of  taxation  approaching  in  any  mea^ 
urc  the  study  which  those  who  have  passed 
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the  biU  have  made— it  seems  that  the  Gov- 
ernment has  made  an  incorrect  assumption 
and  has  begun  the  work  of  collecting  at  the 
wrong  end.  In  providing  for  taxation  at 
the  source,  the  Government  has  evidently 
assumed  that  all  of  the  citizens ,  will  make 
strenuous  efforts  to  evade  the  tax  and  that 
the  only  way  to  avoid  such  dishonesty  is  not 
to  trust  the  individual,  but  rather  to  make  it 
impossible  for  him  to  be  dishonest  by  taking 
out  the  small  tax  at  the  source.  The  result 
is  that  every  small  bondholder,  whether  he  is 
subject  to  the  tax  or  not,  is  put  to  endless 
trouble  in  collecting  the  full  amount  of  his 
interest;  the  tenant  and  the  trustee  are  coip- 
pelled  to  exercise  needless  formality  and  the 
whole  body  of  citizens  is  hampered  by  a 
lot  of  detail  which  should  be  unnecessary. 
Would  it  not  have  been  better  to  assume 
that  comparatively  few  people  would  attempt 
to  evade  the  tax,  and  rely  upon  the  individ- 
ual returns,  at  the  same  time  providing  for 
the  investigation  at  the  source  and  the  with« 
holding  at  the  source  in  cases  where  it  was 
thought  that  the  tax  was  being  evaded.  By 
such  a  method  the  great  majority  of  citizens 
would  have  been  saved  the  difficulties  which 
they  now  face,  and  the  banks,  trust  com- 
panies and  paying  agents  would  have  been 
relieved  of  the  present  uncertainties.  It .  is 
at  least  certain  that  the  ;nethod  of  taxation 
at  the  source  has  thrown  a  burden  upon  tax 
collectors  and  fiscal  agents  entirely  out  of 
proportion  to  the  tax  realized. 


IMPORTANT  DBCISf  ONS  RELATING  TO  INVEST- 
MENTS  BY  TRUSTEES 

The  Supreme  Court  of  Maine  recently  de- 
cided certain  important  questions  relating  to 
investments  by  trustees.  In  Jordan  vs.  lor- 
dan's  Trust  Estate  (88  Atl.  Rep.  390),  it 
appears  that  a  testator  left  a  will  by  which 
he  directed  his  executor  to  convert  his  es- 
tate into  money  and,  after  pajring  expenses, 
to  turn  the  balance  over  to  a  trustee  for  the 
benefit  of  an  incompetent.  Instead  of  selling 
the  farm  as  directed  by  the  Will  the  execu- 
tor turned  it  over  to  the  trustee  and  the 
trustee  retained  it  for  seven  years.  It  was 
a  non-productive  investment.  When  an  ac- 
tion was  brought  to  compel  the  trustee  to 
account  and  pay  what  the  estate  would  have  . 
earned  had  the  farm  been  sold  and  the 
money  invested,  he  defended,  on  the  ground 
that  the  incompetent  and  his  mother  had 
wished  him  to  keep  the  farm. 

In  deciding  that  the  investment  was  not 
safe  and  productive,  the  court  said  that  it 
was  the  duty  of  the  trusteie  to  follow  the 
directions  in  the  will ;  that  the  farm  was  not 


such  property  as  trustees  are  authorized  to 
accept  as  an  investment  and  that  the  desire 
of  the  incompetent  beneficiary  and  his 
mother  that  the  farm  be  retained  in  no  way 
affected  the  duty  of  the  trustee  in. whom  the 
testator  had  placed  the  entire  obligation. 


TRUST  GOlf  PANY  AS  RECEIVER 

The  recent  case  of  Detroit  Trust  Com- 
pany vs.  C.  C.  Warmer  Machinery  Co.  (142 
N.  W.  Rep.  1090)  decided  by  the  Supreme 
Court  of  Michigan,  illustrates  the  activities 
of  trust  companies  when  acting  as  receiv- 
ers. In  this  case  the  defendant  company 
had  sold  the  bankrupt  company,  for  which 
the  trust  company  was  trustee,  certain  ma- 
chinery on  a  conditional  sale  under  which 
the  buyer  was  to  pay  a  fixed  rental  and  the 
seller  had  the  right  to  retake  the  machinery 
in  case  of  default.  The  defendant  company 
retook  the  machinery  without  the  knowledge 
of  the  bankrupt  corporation,  and  the  trustee 
sought  to  hold  it  liable.  Upon  a  close  legal 
distinction,  the  decision  was  against  the 
contention  of  the  trustee,  but  the  activity 
of  the  trust  company  in  behalf  of  the  credit- 
ors of  the  bankrupt  concern  is  obvious. 

KNOWLEDGE  OF  DIRECTORS  IMPUTED  TO 
BANK 

The  question  of  how  far  knowledge  ob- 
tained by  directors  can  be  imputed  to  a 
bank  or  trust  company  is  a  perplexing  one 
and  has  led  to  many  diverse  opinions. 
Generally  speaking,  ipformation  obtained  by 
a  director  incidentally,  and  when  he  is  not 
acting  for  the  corporation,  cannot  be  im- 
puted to  the  corporation. 

In  the  recent  case  of  Haskell  vs.  Colum- 
bus Savings  fy  Trust  Company,  the  ques- 
tion arose  and  it  was  decided  that  a  trust 
company,  with  which  a  director  who  was 
also  president  of  another  corporation,  nego-. 
tiated  a  loan  on  behalf  of  a  stockholder  in 
such  other  corporation,  was  not  chargeable 
with  the  director's  knowledge  as  to  an  agree- 
ment under  which  the  loan  was  made. — 
Haskell  vs.  Columbus  Savings  ^  Trust 
Company  (207  Fed.  Rep.  322.) 


IMPORTANT    DECISION    OP     THE     SUPREME 
COURT  AFFECTINQ  DAY  LOANS  BY   BANKS 

By  its  decision  in  the  famous  Hocking 
Fool  suits  against  the  National  City  Bank 
and  the  Mechanics  and  Metals  Bank,  the 
Supreme  Court  has  placed  on  banks  and 
trust  companies  the  necessity  of  changing 
radically  the  long  established  custom  of 
making  day  loans  for  the  accommodation  of 
brokers. 
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Heretofore,  Stock  Exchange  houses  buy- 
ing stocks  and  selling  others  one  day  settle 
their  accounts  with  each  other  the  next  day. 
On  the  second  day  the  house  delivers  stodc 
which  it  has  sold  the  previous  day  aind  4-e- 
ceives  payment  in  a  certified  check,  at  the 
same  time  accepting  the  ^tock  which  it  has 
purchased  and  paying  forjt  by  a  Certified 
check.  Before  the  banks  open,  the  house 
knows  how  much  stock  it  must  deliver,  and 
how  much  it  must  receive  and  pay  for.  To 
provide  money  for  the  amount  which  it  nlust 
pay,  the  banks  have  been  in  the  habit  of 
making  day  loans,  or  credits  against  which 
the  checks  are  certified.  As  a  protection  to 
the  bank,  the  Securities  of  the  firm  are 
pledged.  Under  the  circumstances,  it  is  evi- 
dent that  no  definitely  named  securities  can 
be  pledged  or  trusteed. 

In  the  Hocking  case  the  iaets  ftre,  briefly, 
that  when  a  stock  firm  began  to  fail,  the 
l>anks  called  in  some  of  these  pledged  se- 
curities. Since  it  was  impossible,  under  the 
deed  of- trust,  to  enun^erate  specific  securities 
which  had  been  pledjged  for  the  day  loan, 
the  court  decided  that  the .  bank  did  not 
have  a  prior  lien  on  such  securities*  as  againsit 
other  creditors ;  that  this  method  of  making 
a  loan  amounted  to  a  preference  in  favor 
of  the  bank  and  was  consequently  illegal. 

The  effect  of  the  decision  is  that  banks 
and  trust  companies,  as  well  as  brokers  are 
in  a  quandary,  and  .are*  busy  trying  to  de- 
vise some  new  system  for  handling  the  daily 
stock  transactions. 


Duty  off  Eiecutor  to  InTMt 

The  recent  case  of  Foley  vs.  Syer,  decided 
by  the  Court  of  Appeals  of  Maryland  (88 
Atl.  Rep.  38),  sutes  the  Uw  of  that  State 
as  to  the  duty  of  an  executor  to  invest. 

Where  a  legacy  consists  of  money  or  prop- 
erty, whose  use  is  the  conversion  into  money, 
it  is  the  duty  of  the  executor  to  invest  the 
same  in  some  productive  fund,  or  it  must 
l>e  put  out  on  adequate  securities.' and  most 
properly  under  the  direction  of  the  orphan's 
court,  or  a  court  of  equity  so  that  the  divi- 
dends or  income  may  be  received  by  the 
legatee  for  life,  and  the  principal,  after  the 
death  of  the  legatee  for  lif*.  may  be  received 
by  the  legatee  in  remainder.  This  depends, 
however,  upon  the  terms  of  the  will,  and 
even  when  the  wiU  does  not  contain  provi- 
sions which  relieve  the  executor  from  the 
necessity  of  investing  the  estate  under  direc- 
tions of  the  court,  whether  he  shall  retain 
the  securities,  after  the  investments  are 
made,  must  depend  upon,  the  provisions  of 
the  will,  or  in  some  cases  upon  the  orders 
of  the  court.  • 


Umdtr  Su^rmitfom  mf  F^iml  Gvmrmmni 


AMERICAN  Security 
td  Trust  Co. 

^=WASHINGTON,  D.  C.= 

Capitol  &  Surplus,  $3,000,000 
Assets,  over    -    $14,000,000 


To  Trust  Company 
Managements: 

The  Patrons  of  your  banking,  trust 
company  and  bond  departmentt  will 
be  interested  in  securing  copies  of 
the  comprehensive  article  on 

"How  to  Comply  with 
the  Income  Tax  Law" 

by  Mr.  Stuart  H.  Pattenoo 

appearing  in  the  issue    of  TRUST 
Companies  Magazine. 

.  The  article  has  been  reprinted  in 
pamphlet  form  for  general  distribu- 
tion. 
Address: 

TRUST  COMPANIES  MAGAZINE 
1  Liberty  Street,  New  York 


Trust  Company -aa  Executor  Suatalna  WiD 

The  Supreme  Court  of  Pennsylvania  re- 
cently t\pheld  the  cpntention  of  the  Guaran- 
tee Trust  &  Safe  Deposit  Company,  execo- 
tdr  of  the  esUte  of  Waller,  that  the  testator 
was  not  incapacitated  to  make  a  will  bjr  rei- 
son  of  "senile  dementia."  The  court  sus- 
Uined  the  plauntiffs  points  regarding  the  ca- 
pacity of  a  tesutor  to  the  effect  tiiat  it  took 
less  capacity  to  make  a  will  than  is  snffident 
in  most  cases  to  transact  ordinary  business. 
The  will  was  held  to  be  valid  and  the  tnut 
company  continued  to  act  as  executor. 
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BROADENING  THE  SCO»E  OP  TRUST  COMPANY 
riDVCIARY  SERVICE 

SIMPLIFYING  AND  POPULARIZING  PRIVATE  TRUSTS 


!..L. 


In  the  exercise  of  its  fiduciary  powers, 
particularly  in  behalf  of  individuals,  the 
trust  company  is  still  in  an  embryonic  stage 
of  development.  The  unploughed  field  is 
practically  .unlimited,  fertile  and  inviting. 
Heretofore,  in  its  fiduciary  relations  with 
the  individual,  the  services  rendered  by  the 
trust  company  have  been  largely  confined 
to  the  custody  and  administration  of  post- 
mortem wealth;  such  as 
the  safeguarding  of  es- 
tates, acting  as  execu- 
tor, trustee  or  guar-* 
dian  under   will. 

"But  why  should  trust 
companies  restrict  them- 
selves to  such  a  narrow 
interpretation  of  the 
principles  of  corporate 
trusteeship?"  is  the 
query  often  heard. 
''Why  should  not  trust 
companies  act  more  gen- 
erally in  trust  capacities 
in' behalf  of  the  living 
as  well  as  the  dead?"  A 
thousand  and  one  ways 
may  be  mentioned  in 
which  a  trust  company 
may  serve  individuals 
through  the  medium  of 
specially  devised  coven- 
ants which  may  be  vari- 
ously described  as  "liv- 
ing," "voluntary,"  or 
"private  trusts.^' 

It  is  true  that  now 
and  then  a  successful 
business  man,  tiring  of 
the  cares  of  active  busi- 
ness and  seeking  both 
rest  and  recreation  in 
travel,  arranges  with  a 
trust  company ,  to  as- 
sume the  active  manage- 
ment of  his  estate  or 
business  affairs.  In 
some    cities    trust    com- 


panies have  obtained  a  tidy  volume  of  busi- 
ness, such  as  collecting  rents,  paying  taxes 
due,  attending  to  income  or  disbursements 
from  property.  In  many  instances  also 
men  have  created  private  trusts  conveying 
certain  property  to  trust  companies  under 
a  deed  of  trust  and  providing  that  the  in- 
come therefroni  shall  be  distributed  for 
specified  purposes. 


■■•wi^  Via  fc  J«*^  f  ^m^a.  *'t^m 
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But  there  is  a  sort  of  fatalism  which  pre- 
vails upon  men  who  have  acquired  large  or 
comfortable  fortunes  to  wait  until  the  hand 
of  death  Is  upon  them  before  setting  in  mo- 
tion the  machinery  for  the  economical  super- 
vision of  their  estates  or  their  distribution, 
whrther  to  surviving  heirs  or  for  some 
charitable  or  educational  purpose.  Few  men 
realize  the  convenience  of  creating  active 
trusts  in  behalf  of  their  dependent  ones  so 
that  when  death  shall  come  unexpectedly, 
as  it  most  often  does,  there  will  be  no  red- 
tape  legal  processes  to  go  through,  no  sus- 
pension of  income  at  a  time  when  his  widow 
most  needs  it.  It  is  also  true  that  the  dread 
of  *'dying  poor"  grips  many  a  successful 
business  man  so  thait  he  not  only  clings  to 
the  tiller  ropes  until  the  last  gasp  but  also 
denies  himself  the  privilege  of  ''putting  his 
house  in  order." 

Where  a  man  avails  himself  of  the  serv- 
ices of  a  trust  company  to  create  a  so-called 
"voluntary"  or  "private"  trust  to  carry  out 
some  cherished  plan  he  is  pretty  apt  to  makt 
every  provision  to  have  his  estate  taken  care 
of  by  a  trust  company  in  the  event  of  his 
death.  It  therefore  is  to  the  advantage  of 
trust  companies,  in  more  respects  than  one, 
to  cultivate  fiduciary  relations  of  the  kind 
which  come  under  the  designation  of  "liv- 
ing" or  "private"  trusts. 

There  are  various  forms  of  agreement  or 
trust  indenture  in  use  by  means  of  which 
trust  companies  execute  "living"  trusts  in 
behalf  of  the  makers.  But  there  has  been 
a  growing  demand  for  simplified  methods 
of  creating  private  trusts.  Trust  companies 
have  been  doing  so  many  things  that  natural 
persons  did  formerly  and  have  been  doing 
these  things  so  much  better  that  the  pri- 
vate trust  is  bound  to  become  more  popu- 
lar. At  present  a  comparatively  small  num- 
ber of  people  receive  the  benefit  of  trust 
company  service.  The  situation  therefore 
calls  for  some  simplified  form  of  creating 
private  trusts  at  will  and  hus  make  it  pos- 
sible for  all  who  desire  to  avail  themselves 
of  the  economical  and  efficient  aid  which 
trust  companies  can  give. 

For  example,  here  are  a  thousand  men 
with  ten  dollar  bills  or  perhaps  with  hun- 
dred dollar  or  one  thousand  dollar  bills, 
who  want  to  by  the  money  by  under  some 
plan  that  will  allow  them  to  add  to  it  from 
time  to  time,  receive  the  interest  as  it  ac- 
cumulates, and  ultimately  have  the  principal 
returned  to  them  or  paid  over,  in  the  event 
of  death,  to  the  person  or  persons  they  may 
designate. .  without  trouble  or  delay  or  ex- 
pense. Some  of  them  may  have  special  ob-. 
jects  in  view,  such  as  a  contribution  to  the 


hosp.tal  of  their  choice,  or  to  their  church, 
or  the  establishment  of  a  scholarship,  or  any 
one  of  a  number  of  charitable  and  religious 
purposes  that  will  appeal  to  the  individual 
according  to  his  own  preferences.  These 
men  want  to  be  accommodated.  And  there 
are  perhaps  a  hundred  thousand  more 
throughout  the  country  that  will  wish  to 
follow  their  example.  What  will  the  pres- 
ent day  trust  company  do  for  them?  It  is 
the  only  institution  in  the  land  that  is  quali- 
fied to  further  their  desires.  Will  It  re- 
spond to  the  demand  or  will  this  demand 
bring  into  the  field  more  modem  companies 
that  will  respond? 

The  trust  company  that  can  enroll  among 
its  patrons  a  number  of  thrifty  persons. 
who  are  at  regular  intervals  placing  in  its 
charge,  as  trustee,  their  surplus  earnings, 
will  gather  about  it  a  force  that  will  grow 
steadily  of  its  own  wise  purposes  and. prove 
more  potential  in  developing  the  true,  char- 
acter of  the  company  than  any  other  ele- 
ment that  can  be  drawn  to  its  support.  An 
illustration  of  what  will  adequately  meet  all 
the  requirements  for  the  larger  deposits  in 
a  system  such  as  has  been  indicated  will  b; 
found  in  the  accompanying  fac-simile  of 
the  trust  deposit  certificate  forming  part  of 
"The  Modem  Trust  Deposit  System"  re- 
cently copyrighted  by  Mr.  John  S.  Rossell. 
of  Wilmington,  Del.  These  certificates  are 
issued  in  denominations  of  $ioo  and  mul- 
tiples thereof.  This  system,  as  explained  in 
the  June  number  of  Trust  Companies. 
provides  also  for  a  deposit  book,  made  up 
of  coupons  for  deposits  below  $ioo. 

If  we  have  reached  the  time  when  strictly 
fiduciary  business  shall  be  popularized,  as 
banking  in  its  various  forms  has  been,  this 
system  admirably  furnishes  the  method. 
The  fundamental  principles  upon  which  it 
is  based  and  the  simplified  details  of  its 
operation  make  it  readily  available  as  a 
means  to  the  end  desired. 


Far  Away  from  the  Bowcfy 

One  of  our  subscribers  located  in  Spokane. 
Washington,  writes: 

"We  certainly  appreciate  the  magazine 
that  you  publish.  It  is  read  attentively  by 
the  various  officers  of  this  bank  and  there 
is  never  an  issue  but  what  contains  any- 
where from  three  to  six  articles  beairing  di- 
rectly on  problems  that  we  are  trjring  to 
solve  in  our  humble  way  in  this  part  of  the 
country  which  is  so  far  removed  from  the 
Bowery." 
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A  PATAL  EXPERIMENT  IN  60VERNMENT  OR  POLITICAL 
CONTROL  OP  BANKIN6  FUNCTIONS 

AN  OKLAHOMA  EXPERIBNGE  WHICH  OFFERS  A  TIMELY  WARNING 

W.  B.  HARRISON 
S«crttarj  of  tb»  OUfthonui  Bftnkan*  AMOctedon 


(Editor's  Note  :  It  was  Secretary  IV.  B.  Harrison  of  the  Oklahoma  Bankers'  Associa- 
tion who  completely  routed  the  opposition  to  the  amendments  to  the  Otven-Class  currency 
bill  proposed  at  the  "country  bankers'  conference"  held  recently  in  Boston,  preceding  t'.ie 
convention  of  the  American'  Bankers'  Association.  Mr.  Harrison's  vivid  description  of  the 
disastrous  results  of  political  control  of  the  Banking  Board  which  administers  the  guarantee 
of  deposit  law  in  that  State,  furnished  the  climax  at  this  conference.  Believing  that  the 
"Oklahoma  experiment"  affords  a  very  interesting  lesson  in  connection  wifth  the  advocacy 
of  Government  control  of  the  proposed  Federal  Reserve  banking  system  and  the  proposal 
to  guarantee  deposits,  we  invited  and  received  from  Mr.  Harrison  the  following  article.) 


We  are  informed  that  if  the  Glass-Owen 
bill  becomes  a  law  we  will  have  a  "Govern- 
nientally  controlled"  banking  system,  but  not 
under  political  control.  These  words  were 
employed  by  Senator  Owen  in  arguing  for 
the  bill.  In  Oklahoma  we  have  passed 
through  an  expedience  which  in  its  essential 
principles  differs  only  in  that  it  was  State 
control  instead  of  Government  control. 
I  recognize  that  there  is  a  vast  difference 
between  a  plan  for  the  guaranteeing  of 
bank  deposits  and  a  National  bank  act,  but 
in  this  one  feature  of  State  or  Federal  con- 
trol the  principle  is  the  same.  It  may  be 
timely  to  describe  our  experience,  and 
which  will  explain  why  Oklahoma  bankers 
are  solidly  arrayed  against  this  proposed 
legislation,  notwithstanding  it  is  championed 
by  the  distinguished  Senator  frojn  our 
State. 

Five  years  ago  the  Oklahoma  legislature 
passed  a  bank  guarantee  law,  compulsory  in 
form,  which  forced  every  State  bank  in 
Oklahoma  to  come  under  its  provisions  or 
cease  to  be  a  State  bank — ^just  as  the  Glass- 
Owen  bill  would  force  every  National  bank 
to  enter  the  Regional  Reserve  System.  Our 
bankers  tried  hard  to  get  representation  on 
the  new  banking  board  which  would  handle 
the  funds  they  were  required  to  contribute. 
Their  request  was  harshly  refused.  Under 
the  law.  politicians  elected  to  office  were 
placed  in  control  of  the  State  banking  sys- 
tem and  the  guarantee  fund.  We  were  told 
that  as  only  able  men  could  be  elected  to 
office  the  banking  interests  were,  fully  safe- 
guarded. In  vain  we  protested  that  banking 
experience  was  necessary. 


Three  years  went  by.  Under  political  or 
State  management  the  guarantee  system  h^d 
lost  a  million  and  a  half  which  the  banks 
had  to  put  up.  We  protested  again,  insisting 
on  the  appointment  of  qualified  bankers  to 
handle  the  banking  system.  The  staggering 
losses  compelled  some  concessions  but  not 
what  we  wanted.  Our  appeal  for  a  banking 
board  named  by  the  bankers  who  footed  the 
bill  was  again  turned  down. 

Two  years  more  ,went  by.  The  losses 
totaled  over  two  millions,  a  very  large  part 
of  which  could  easily  be  traced  to  political 
mismanagement.  Then,  at  its  recent  session 
and  with  this  record  of  terrible  incompetence 
staring  it  in  the  face,  a  legislature  dominated 
and  controlled  mainly  by  the  same  men  who 
forced  the  original  law  on  us,  threw  up  its 
hands  and  granted  the  provisions  we  had  so 
long  sought.  Today  we  have  a  law  that 
provides  for  a  banking  board  composed 
solely  of  experienced  bankers  and  they  are 
named  by  the  Governor  from  a  list  sub- 
mitted by  the  State  bankers. 

Oklahoma's  experience  shows  conclusively 
that  State  control  of  the  banking  business 
without  representation  of  the  bankers  who 
foot  the  bill  is  a  political  crime.  We  have 
an  able  banking  board  today  that  is  looking 
after  our  interests  without  regard  to  poli- 
tics. If  we  had  had  such  a  board  in  the  first 
place  we  would  have  been  saved  a  large 
part  of  the  losses  that  were  incurred  by 
fioliticians. 

In  my  judgment  the  result  in  the  nation 
will  be  very  similar  if  a  Federal  Reserve 
Board  is  established  to  control  the  National 
banks   without  giving  those  bank;    icenuin* 
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representation  on  that  Board  and  without 
requiring  that  it3  members  shall  know  from 
experience  something  of  the  problems  they 
must  face.  Politicians  who  are  continually 
on  the  lookout  for  votes  cannot  possibly 
manage  successfully  the  banking  business  of 
this  country.  And  it  is  iueither  just  nor 
wise  to  demand  of  the  bankers  of  this  coun- 
try that  they  shall  turn  over  hundreds  of 
millions  of  dollars  of  their  own  and  their 
stockholders'  assets  to  a  company  of  men 
whose  abilities  in  this  direction  are  at  best 
unknown  and  whose  experience  and  train- 
ing have  not  been  such  as  to  guarantee  the 
proper  management  of  the  gigantjc  inter- 
ests entruste^l  to  them. 


Sacred  Relations  Between  the  Bank 
and  Depositor 

It  is  obvious  that  the  success  of  a  bank 
or  trust  company  depends  largely  upon  the 
ability  of  the  management  to  inspire  faith 
and  confidence  among  its  depositors.  Aside 
from  questions  of  dollars  and  cents  there 
are  ethical  considerations  which  no  bank  or 
trust  company  officer  can  afford  to  ignore. 
The  trust  company,  especially,  should  be  a 
human  organism,  inviting  confidential  rela- 
tions, accepting  trusts  or  deposits  with  a 
true  conception  of  the  solemn  obligations 
involved. 

This  spirit  is  embodied  in  the  pages  of  a 
little  booklet  recently  issued  by  The  Ohio 
Savings  Bank  and  Trust  Company  of  To- 
ledo, Ohio  and  which  describes  the  varied 
services  which  a  modem  trust  company 
offers  its  patrons.  Special  emphasis  is 
placed  upon  the  relations  established  with 
the  depositor.  To  quote  from  this  booklet : 
"The  relations  existing  between  a  banking 
institution  and  its  depositor  of  customer 
should  be  as  sacred  and  confidential  as  those 
existing  between  attorney  and  client,  and  in 
some  instances  as  those  between  parent  and 
child  or  man  and  wife." 

The  Ohio  Savings  Bank  and  Trust  Com- 
pany is  one  of  the  most  successful  trust 
companies  in  Ohio.  Its  latest  statement 
shows  total  resources  of  $8369.803,  with  de- 
posits of  $7,167,922,  capital  stock  of  $850,000, 
surplus  $425,000  and  undivided  profits  qf 
$05,000.  The  company  has  3i.i75  savings 
accounts  and  acts  as  trustee  under  mortgage 
issues  securing  bonds  aggregating  $15,040,- 
000  and  as  transfer  agent. and  registrar  for 
stocks  of  corporations  $i$JS/;ofiOo. 


Inter^ts  connected  with  the  Orange  Na- 
tional Bank  of  Orange,  N.  J.',  have  secured 
a  charter  for  a  trust  company  to  be  known 
as  the  Trust  Company  of  Orange. 


How  a  Connecticut  Trust  Company 
Obtains  New  Depositors 

So-called  "new-fangled"  methods  are  of- 
ten the  most  effective  in  obtaining  new  de- 
positors for  banks  and  trust  companies. 
The  Merchants  Trust  Company  of  Water- 
bury,  Conn.,  some  time  ago  inaugurated  a 
new  system  for  attracting  depositors  by  of- 
fering "Bonds  of  Thrift,  Perseverance  and 
Independence." 

Describmg  the  results  which  have  been 
secured  by  the  adoption  of  this  system,  Mr. 
John  E.  Bulger,  treasurer  of  The  Merchants 
Trust  Company,  who  devised  the  "Bond  of 
Thrift,"  writes: 

"From  January,  191 3,  to  date  our  average 
monthly  increase  in  deposits  has  been  $2i,- 
250  as  compared  with  an  average  monthly 
increase  of  $10,000  for  the  year  1912.  We 
have  had  to  engage  no  additional  help  to 
handle  this  increased  business  and  can  han- 
dle considerably  more  without  adding  to  oor 
office  staff.  The  wJiole  system  is  so  simple 
and  so  easily  handled  that  it  makes  practi- 
cally no  extra  work.  The  deposits  being 
made  monthly  instead  of  v^eekly,  the  deposi- 
tors come  to  our  bank  gradually,  so  many 
a  day  for  twenty-six  days.  This  distributes 
the  additional  depositors  due  to  this  new 
system  so  as  not  to  conflict  with  the  regular 
business  of  the  bank.  For  example,  say  we 
have  1,000  depositors  making  monthly  de- 
posits, it  is  only  necessary  to  accommodate 
38  depositors  daily  for  26  days,  whereas  if 
they  had  to  make  weekly  deposits  it  woaM 
be  necessary  to  accommodate  143  extra  de- 
positors daily. 

"We  are  so  well  pleased  with  the  system 
here,  taking  it  from  every  standpoint,  that 
we  wbuld  not  think  of  giving  it  up  for  any- 
thing else  that  we  know  of  at  this  time." 

Fidelity  Trust  Comiiany  off  Newark,  N.  J., 
Appointed  Executor 

Under  the  will  of  the  late  Albert  D.  Smith, 
a  New  York  wooleii  commission  merchant 
who  resided  in  Orange,  N.  J.,  leaving  an 
estate  valued  at  $2,000,000,  the  Fidelity  Tmit 
Company  of  Newark  is  appointed  executor 
in  conjunction  with  Orville  Oddie,  Jr.  The 
executors  are  instructed  under  the  will  to 
pay  to  the  United  States  Trust  Company  of 
New  York  the  sum  of  $275,000  the  income 
from  which  is  to  be  paid  to  the  widow. 
There  are  numerous  charitable  bequests. 

Henry  M.  Keasbey,  vice-president  of  the 
National  Fireproofing  Company  of  New 
York  and  son  of  the  late  Anthony  Q.  Keas- 
bey, has  been  elected  a  director  of  the  Fi- 
delfty  Trust  Company,  succeeding  the  lale 
Jacob  E.  Ward. 
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BRONX  BRANCH  OP  THE  COLVMBUl-KNICKERBOCKER 
TRUST  COMPANY 

ITS  MODERN  EQUIPMENT  AND  DISTINCTIVE  POLICIES 


An  eminent  economist  has  styled  the' 
modern  trust  company  as  "the  ipost  re- 
sourceful and  pliant  of  mstitutions/'  in 
meeting  the  particular  fiscal  or  fiduciary 
needs  of  the  community  in  which  it  may  be 
located.  This  is  true  especially  of  trust 
companies  in  New  York  City  both  in  han- 
dling the  more  complex  requirements  of 
corporations  and  in  serving  individual 
clients.  Within  the  past  few  years  many  of 
the  larger  trust  companies  have  extended 
their  facilities  by  establishing  so-called 
"up-town"  branch  offices.  These  offices  have 
been  p;'ovided  not  only  to  serve  the  -con- 
\ehienre  of   banking,  trust  or  safe  deposit 


patrons,  but  to  extend  up-to-date  trust  conv 
pany  facilities  to  growing  residential  or 
business  sections  cf  the  city.  Such  branch 
offices  "  have  their  own  problems  to  solve. 
The  "Bronx  Branch"  of  the  Columbia- 
Knickerbocker  Trust  Company  not  only 
illustrates  the  truth  of  this  statement  but 
also  the  wisdom  of  adopting  distinctive  poli- 
ci^.  The  management  is  not  only  able  to 
offer  its  patrons  the  advantages  of  the  large 
capital  ;md  surplus  of  the  parent  company, 
with  its  highly  efficient  department  organi- 
zation, but  employs  the  money  deposited  in 
the  Bronx  branch,  wherever  consistent  with 
conservative  banking,  in  furthering  the  in.- 
terests  of  the  people  of  Bronx.  In  this 
way  the  usefulness  of  the  Bronx  Branch 
is  greatly  enhanced  in  the  development  of 
the  local  community.  In  a  broad  sense, 
the    Bronx     Branch     fulfills    all     the     re- 


Bronx   Branch  Columbia  Knickerbocker 
Trust  Co. 


Entrance  to  Building 
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Main  Banking  Floor 
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quirements  of  a  ''home  bank."  It  offers  the 
facilities  of  membership  in  the  New  York 
Gearing  House  Association  which  does  not 
admit  banks  or  trust  companies  of  less  than 
$1,000,000  capital  and  surplus. 

Shortly  after  the  merger  of  the  Knicker- 
bocker Trust  Company  into  the  Q>lumbia 
Trust  Company  the  officers  began  a  careftii 
study  of  the  needs  of  its  Bronx  Branch, 
which  had  been  built  up  during  the  last  de- 
cade until  it  had  completely  outgrown  its 
quarters.  Alfred  C.  Bossom,  the  bank  archi- 
tect, was  employed  to  draw  plans.  The 
operation  was  a  difficult  one,  as  the  work  6f 
the  already  crowded  office  could  not  be  in- 
terrupted. The  entire  first  and  second  floors 
of  its  building  at  the  junction  of  Third  and 
Willis  avenues  and  148th  street  were  com- 
pletely reconstructed.  The  first  floor  is 
now  devoted  to  the  paying  and  receiving 
departments  and  a  separate  room  for  ladies. 
The  entire  lobby  is  finished  in  a  spotted 
Bianco-Pea  marble  with  solid  bronze  grill 
work  and  oak  trimming.  On  the  second 
floor  are  located  the  loan,  bookkeeping  and 
pass-book  departments.  The  safe  deposit 
vaults  are  located  in  the  basement,  equipped 
with  the  most  modem  protective  devices  and 
coupon  rooms.  There  is  also  a  daylight 
burglar  alarm  installation  and  all  depart- 
ments are  equipped  with  special  devices  for 
quick  transaction  of  routine  business.  The 
branch  is  in  charge  of  Mr.  Charles  F.  Minor 
as  manager  and  Mr.  Fred  Berry  as  assist- 
ant manager.  The  building  up  of  a  branch 
of  this  character  requires  long  persistent 
and  painstaking  work  in  addition  to  skillful 
and  conservative  management  The  branch 
is  now  reaping  the  benefit  of  over  ten  years 
effort  and  at  last  enjoys  commodious  and 
handsome  quarters.  The  total  deposits  of 
the  Columbia-Knickerbocker  Trust  Com- 
pany amount  to  $56,000,000,  which  together 
with  capital  and  surplus  ojf  over  $9,000,000 
gives  aggregate  resources  of  over  $65,ooo,oaa 
The  Columbia-Knickerbocker  Trust  Com- 
pany has  been  especially  successful  in  con- 
ducting its  branches  because  of  what  might 
be  termed  its  "home  rule"  policy.  Aside 
from  the  "Bronx  Branch"  the  company  has 
an  "up-town"  office  in  its  elegant  building 
at  Fifth  avenue  and  34th  street,  and  a  Har- 
lem branch  at  100  West  125th  street  The 
main  office  is  at  60  Broadway  in  its  own 
building,  which  is  one  of  the  finest  in  the 
financial  district 
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The  Bill  of  Lading  facilitates  the 
free  movement  and  financing  of  farm 
products  and  is  an  essential  factor  in 
the  present  effort  for  greater  agricul- 
tural development. 

This  Bank  as  a  specialist  in  handling 
Bill  of  Lading  drafts  has  developed  its 
own  system  which  expedites  shipments 
and  collections. 


Strictly  a  Commercial  Bank 

Irving  National  Bank 

NEW  YORK 
Capital  and  Surplus,  $7,000,000 
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SPECIALLY  DESIGNED  ADDIN6  MACHINES  FOR  BANK  WORK 


The  adding  machine  has  become  an  im- 
portant factor  in  increasing  the  efficiency, 
in  expediting  and  in  economically  han- 
dling the  routine  in  the  various  depart- 
ments of  banks  and  trust  companies.  This 
is  largely  due  to  the  constant  improvements 
made  in  the  machines  manufactured  by  the 
Burroughs  Adding  Machine  Company  with 
a  view  of  adapting  them  more  particularly  ' 
to  the  special  requirements  of  the  diflferent 
departments.  The  First  National  Bank  of 
Chicago,  which  uses  the  adding  machine 
very  extensively,  demonstrates  the  remark- 
able advance  which  has  been  made  in  the 
adaptation  of  this  remarkable  mechanical 
device.  It  employs  114  adding  machines, 
nearly  one-half  oi  which  number  are  espe- 
cially designed  machines  for  taking  care 
of  special  bank  figure  work. 

In  addition  to  regular  style  machines,  the 
bank  owns  nineteen  15  column  Transit  Ma- 
chines, thirty-two  Statement  Machines,  two 
new  style  Adding- Subtracting  Machines  and 
one  machine  with  special  spacing.  All  of 
the  114  machines  are  electrically  operated, 
which  is  unusual  where  so  many  machines 
are  in  use  in  one  place. 

An  interesting  fact  in  connection  with 
the  policy  of.  the  bank  in  standardizing  on 
one  make  of  machine  and  adopting  special 
styles  of  machines  for  each  class  of  work, 
is  that  only  twelve  of  the  114  machines  are 
over  two  years  6ld.  The  bank  has  never 
hesitated  in  adopting  each  new  development 
\r  Adding  Machine  equipment,  as  soon  as  it 
came  on  the  market. 

In  its  Transit  Department,  for  instance; 
the  bank  uses  twenty-four  machines.  Nine- 
teen of  these  machines  are  15  column  "Tran- 
sit" Machines,  having  special  keys  for  print- 
ingf.  at  one  stroke.  Transit  designations  such 
as,  "No-Pro,"  for  No  Protest,  "T.  N.  P," 
for  Telegraph  Non-Payment.  "BL  Att."  for 
Bill  of  Lading  Attached,  etc.  Writing  tran- 
sit items  numerically  on  an  Adding  Machine 
makes  it  possible  for  the  Transit  Depart- 
ment operators  to  write  the  average  item 
with  from  four  to  twelve  motions.  The 
other  four  machines  used  in  this  depart- 
ment are  regular  electrically  operated  ma- 
chines for  handling  the  general  work  of  the 
department. 

In  the  "Country  Books"  department, 
twenty-one  machines  are  used.  These  ma- 
chines are  of  a  type  especially  designed  for 
statement  work.    They  are  all  fitted  with  a 


speifial  carriage  for  the  quick  handling  of 
Statement  Sheets.  These  machines  are  of 
the  double  total  style  and  have  special  keys 
fo»  printing  statement  data  such  as,  *T>r. 
&  Cr.",  for  Debtor  and  Creditor,  apd  **Bal" 
for  balance.  In  the  "Out  Ocarings"  De- 
partment of  th^  bank,  thirteen  machines  are 
used,  and  in  the  "In  Qearings''  Department 
ten  machines  are  used. 

The  "City  Books"  Department  uses  ten 
machines,  eight  regular  nine  column  ma- 
chines zAd  two  of  the  new  style  Adding- 
Subtracting  Machines.  The  latter  style  of 
machine  has  a  little  lever  at  the  left  of  the 
keyboard  which  changes  the  machine  from 
an  Adding  to  a  Subtracting  machine  in  the 
twinkling  of  an  eye. 

When  the  lever  is  set  at  "Sub"  all  items 
are  automatically  subtracted  and.  marked 
with  a  minus  sign.  When  the  lever  is  set 
at  "Add"  the  machine  is  a  regular  Adding 
Machine.  A  remarkable  thing  about  the 
style  of  machine  is  the  automatic  marking 
of  Overdrafts.  If  the  diflference  between 
the  Deposits  and  the  Checks  happens  to  be  an 
Overdraft,  the  machine  automatically  print? 
the  difference  and  marks  it  "OD^^ymbol 
for  Overdraft  This  machine  can  also  be 
used  to  do  any  work  that  a  regular  Adding 
Machine  can  do. 

In  the  "Mail  Department"  twenty-two 
regular  nine  column  machines  are  used  and 
in  the  "Receiving  Tellers'*  Department,  ten 
machines  of  the  double  total  style  arc  re- 
quired to  handle  the  work.  The  "Railroad" 
and  the  "Ladies"  Departments  each  require 
one  machine — the  former  using  a  double 
total  machine.  In  the  "Note"  Department 
two  machines  are  used. 

^t  is  estimated  that  the  Adding  Machine 
Investment  of  the  First  National  Bank  saves 
the  hank  50  per  cent,  or  more  per  annum  in 
time  and  labor. 


Receivers  Not  Liable  for  GorpcWmtioii  Tn 

The  Supreme  Court  of  the  United  States 
recently  decided  that  the  receivers  of  the 
Third  Avenue  Railroad  Company  and  of  the 
Metropolitan  Street  Railway  Company  of 
New  York  City  were  not  required  to  make 
returns  or  to  pay  taxes  under  the  Corpora- 
tion Tax  law  of  1909.  It  is  not  thbught  that 
the  ruling  will  apply  to  returns  under  the 
income  tax  section  of  the  Underwood  act. 
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Bonds  for  Investment 


We  own  at  all  times  an  extensive  list  of  conservative  bonds  yielding  as  high  a 
return  as  is  consistent  with  safety  of  principal.  At  the  present  time  we  have 
on  our  list  and  are  offering  over  two  hundred  issues  of  railroad^  municipal  and 
public  utility  corporation  bonds  for  investment,  yielding  from  4^  to  over  5^. 
We  invite  correspondence  and  upon  request  shall  be  glad  to  send  our 
circular  describing  a  large  number  of  attractive  investment  issues. 


Harrisy  Forbes  &  G>mpany 

SoccMMT*  to  N.  W.  Hairk  A  C«».,  N«w  Yofk 


Pine  Street,  Comer  William 
NEW   YORK 


Harris  Trust  &  Savings  Bank 

oad  D«pwtflMBt 

CHICAGO 


N.  W.  Harris  &  Gmipany 

laeorporatod 

BOSTON 


Interborough  5%  Gold  Bonds 

The  new  5  per  cent,  first  and  refunding 
mortgage  gold  bonds  of  the  Interborough 
Rapid  Transit  Company  combine  in  a  marked 
degree  certain  characteristics  of  municipal 
and  railroad,  as  well  as  Public  Service  cor- 
poration bonds.  This  bond  is  essentially  a 
quasi-municipal  security  because  the  City  of 
New  York  has  joined  the  Interborough  in 
the  contract  to  construct  additional  subways 
and  extensions  to  the  elevated  system. 

The  Interborough  Rapid  Transit  Com- 
pany is  also  entitled  to  rank  with  important 
railroad  systems  in  any  comparison  based 
on  the  value  of  its  property,  its  mileage, 
earnings,  and  the  number  of  passengers  han- 
dled. 

Harris,  Forbes  &  Company  are  offering 
these  bonds  for  investment  at.  the  price  of 
gSji  and  accrued  interest.  The  Guaranty 
Trust  Company  of  New  York  is  trustee. 
The  bonds  are  exempt  from  all  New  York 
State,  County  and  Municipal  taxes. 


The  action  of  the  Massachusetts  Public 
Service  Commission  in  authorizing  the  New 
York,  New  Haven  &  Hartford  to  issue 
$67,000,000  of  convertible  bonds  has  been 
sustained  by  the  Supreme  Judicial  Court. 


Foreign  Competition  and  the  Tariff 

The  November  review  letter,  issued  by  the 
Fourth  National  Bank  of  New  York,  says: 

**It  is  probably  true  that  American  in- 
dustry was  never  better  organized  to  resist 
foreign  competition  than  now.  It  is  evident, 
also,  that  foreign  industries,  in  many  in- 
stances, have  not  the  facilities  to  produce 
the  class  of  goods  demanded  by  American 
consumers.  It  is  possible  they  may  be  able 
to  comply  with  these  requirements  later  on, 
but  during  the  period  of  preparation  the 
producers  of  the  United  States  are  likely  to 
add  to  their  facilities  and  to  make  every 
effort  to  retain  the  trade  that  they  now 
have,  which  in  all  probability  they  will  be 
able  to  do,  except  in  the  few  cases  where 
the  foreigners  are  for  other  reasons  better 
prepared  to  satisfy  some  special  demand. 
It  will  take  time,  of  course,  to  see  just  what 
effect  the  reduced  duties  are  likely  to  have 
upon  general  trade  conditions.  This  is  be- 
cause the  influence  of  a  new  tariff  law  is 
seldom  discerned  until  six  months  or  a  year 
have  elapsed.  In  some  cases  the  influence 
of  such  a  change  is  anticipated,  but  as  a 
rule  it  takes  several  months  to  judge  the 
effect  of  the  new  competition  whatever  it  is.*' 
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These  G>mpanie8  Pay  the  1% 

Income  Tax  i 

on  foUowing  Bonds: 

Western  United  Gas  and  Electric  Co. 

Firat  and  Refundinc  5%  Bond* 

Yield  aboat 
5.12% 

Virginia  Railway  and  Power  Co. 

Fmt  and  fWunding  5%  Bonds 

5.40% 

St.  Louis.  Sprinfffield  and  Peoria  R.  R. 
1                                   Firat  and  RJunding  5%  Bonda 

5.43% 

California  Gas  and  Electric  Corporation. 

Unifyinc  and  Refunding  5%  Bond* 

5J0% 

American  Public  Service  Co. 

Firrt  Lien  6%  Bond* 

6i)0% 

Mortgagee  eecuring  above  bonde  provide  that  interest  i«  payable  without  deduction  for 
taacea,  and  the  companies  have  stated  tbeir  intention  to  pay  tke  normal  1  %  Income  Tax. 

Further  particulars  and  present  Market  prices  of  abore  securities 
sent  upon  request  for  List  Q.20 

N.  W.  Halsey  &  Co. 

49  WaU  Street,  New  York 

PHILADELPHIA            CHICAGO            SAN  FRANCISCO 

LONDON            GENEVA 

HALSEY  &  CO,  INC  BOSTON 

An  Era  of  Short-Term  Financing 

The  steady  increase  in  the  volume  of 
short-terAi  notes  placed  upon  the  market 
since  1907  is  attributed,  in  the  main,  to  ab- 
normal conditions  in  the  money  market  and 
to  uncertainties  in  the  general  Itgislative 
and  political  situation.  How  long  will  these 
conditions  last?  That  is  the  query  upper- 
most in  the  minds  of  those  who  are  respon- 
sible for  the  shaping  of  the  fiscal  policies  of 
railroads,  industrial,  public  utility  and  other 
corporations.  Some  economists  maintain 
that  the  higher  cost  of  capital  is  organic 
and  not  a  transitory  phase  of  corporate 
financing. 

Prior  to  1907  corporate  financing  by 
means  of  short  term  notes  was  an  incon- 
siderable factor  in  the  investment  market. 
In  1908  the  issue  of  short  term  securities 
amounted  to  $187,000,000  and  in  1912  the 
output  had  increased  to  $320,000,000.  That 
these  conditions  still  exist  is  shown  by  the 
fact  that  during  the  first  six  months  of  the 
current  year  new  issues  amounted  to  over 
$450,000,000.  The  average  investor  mean- 
while is  reaping  the  benefit  of  higher  incotae 
yields. 

Under  the  title  "Short-Term  Securities" 
the  Guaranty  Trust  Company  of  New  York 
City  has  issued  the  third  edition  of  what 


has  become  the  standard  compilation  of  this 
kind.  It  contains  a  complete  list  of  Gov- 
ernment, State,  railway,  public  service,  util- 
ity and  industrial  corporation  notes.  The 
information  includes  the  name  of  borrow- 
ers, kind  of  note,  when  issued,  when  due. 
interest  rate  and  dates,  denomination, 
amount  authorized,  amount  outstanding,  the 
name  of  the  trustee,  coupon  or  registered, 
security  and  other  facts.  The  book  also 
gives  a  list  of  maturities  in  each  year  to 
1923.  The  preface  is  devoted  to  the  con- 
siderations which  investors  should  bear  in 
mind  in  purchasing  short-term  notes. 


Inveatment  for  Tmat  Funds 

N.  W.  Jfalscy  &  Co.  have  been  awarded 
$70,000  Waynesboro.  Pa.,  4J4  per  cent  tix 
exempt  bonds,  denomination  $500  These 
bonds  are  a  legal  investment  for  trust  funds 
and  trust  company  reserves,  tax  free  in 
Pennsylvania  and  not  subject  to  the  Federal 
income  tax.  The  bonds  are  being  sold  oa 
a  4.25  per  cent.,  basis  to  the  optional  period 
and  4.50  per  cent,  thereafter. 

The  State  of  Connecticut  has  issued  1 
list  of  bonds  which  are  legal  investments 
for  savings  banks  of  that  State.  The  com- 
pilation is  from  the  office  of  the  Bank  Com- 
missioners. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


421 


Omui!fed»  Deyelopcd 
loo  Goodiicted  on  tiM 
Fnicipw  01  Cootcffv- 
alhrt  Banking  along 
pfogwiFa  ttnaa  wv 
oaft  gained  Mcfa  day 
bilrngtlw  ioope  and 
In  fl»  oonftdenoe  ol  the 
pufattc;  afaoln  capacity 
and    oppoftunlty    to 


SECURITY  AND  SERVICE 

THE 

CORN  EXCHANGE 

BANK 

NEW  YORK  CITY 
ESTABLISHBD    1853 

GipiUl  and  Sufplus-    -    -    $8,60^00000 
Net  Deposits      ....    $61^000,000-00 


Attentloo  at  Offlccfs 
given  to  lodhrldisal 
requlfcmenti  6t  each 
depoetlof  •  We  aolldt 
your  byalnesa  and 
would  be  particularly 
pleated  to  have  a  pcr- 
ional  Interview  with 
you* 


Natioiial  Bank  PodHon  Strengthened 

The  official  reports  rendered  by  the  Na- 
tional banks  of  New  York  to  the  Comptroller 
of  the  Currency  under  date  of  October  ai, 
show  an  increase  in  deposits  since  August 
gth  of  164,588,000  and  a  decrease  in  loans  of 
$17,528,000  with  a  decrease  of  $28,000,000  in 
cash  holdings.  Deposits  aggregate  $1,384,- 
128,000,  loans  $948,284,000,  and  cash  $278,- 
47<^ooo.  Combined  security  holdings  de- 
creased $6,530,000. 

The  Fourth  National  Bank  reports  aggre- 
gate deposits  of  $34,780,000,  loans  and  dis- 
counts of  $25,973,000,  surplus  and  profits  of 
$5,884,274  and  total  resources  of  $47,746,000. 

The  Seaboard  National  Bank  reports  total 
deposits  of  $32,797,973,  an  increase  of 
$2,021,962  since  August  2,  loans  and  dis- 
counts of  $19,029,301,  a  decrease  of  $i,343r 
000,  surplus  and  profits  of  $2,525,461. 

The  Irving  National  Bank  reports  deposits 
of  $40,383,999>  loani  and  discounts  of  $30,- 
045i6o7,  capital  .of  $4,000,000,  surplus  and 
profits  of  $3,382,074. 

The  Chase  National  Bank  reports  deposits 
of  $121,030,000,  an  increase  of  $2,365,985 
since  August  9th,  loans  and  discounts  of 
$65*516,^891.  surplus  and  profits  of  $10,214,362 
and  total  resources  of  $137,817,148. 

The  Market  &  Fulton  National  Bank  re- 
ports deposits  of  $10^85,297;  an  increase  of 
$637,000,  loans  and  discounts  of  $9>I36,399> 
surplus  and  profits  Qf  $1,935,821. 

The  Coal. and  Iron  National  Bank  reports 
deposits  of  $7*897,969*  loans  and  discounts 
of  $5*134*133  and  total  resources  of  $9,873,- 
589 

The  National  Park  Bank  reports  deposits* 
of  $104,509,000— an  increase  of  $4,991,000— 
and  loans  and  discounts  of  $81,697,000. 

The  National  Nassau  Bank  has  deposits 
of  $13,718,000  and  loans  and  discounts  of 
$9,761, 00a 


A  Catechism  for  Inveetort 

The  Equitable  Mortgage  &  Trust  Com- 
pany of  Baltimore  has  adopted  a  somewhat 
novel  plan  in  order  to  interest  investors  in 
the  First  Mortgage  Trust  5  per  cent,  bonds 
which  that  company  offers.  In  a  booklet 
bearing  the  title  "What  Every  Investor— 
Not  Speculator— Should  Know,"  these  bonds 
are  described  in  dialogue  form  by  a  series 
of  questions  and  answers.  This  booklet  has 
one  advantage  not  usually  found  in  litera- 
ture of  this  kind,  namely,  it  endeavors  to 
propound  the  advantages  and  safety  of  the 
security  offered  so  as  to  meet  every  require- 
ment of  the  careful  investor. 

The  First  Mortgage  Trust  5  ?cr'  Cent 
Bonds  are  secured  by  first  mortgages  on 
select,  high  grade,  improved  city  and  subur- 
ban, income  producing  property,  worth  at 
the  company's  valuation  on  an  average  about 
double  the  amount  of  the  mortgage  loan. 
The  payment  of  principal  and  interest  of 
such  mortgages  is  incontestably  guaranteed 
by  the  United  States  Fidelity  and  Guaranty 
Company  of  Baltimore  which  has  assets  of 
over  $7,000,000.  These  bonds  are  also  the 
direct  obligation  of  the  Equitable  Mortgage 
Sr  Trust  Company,  secured  by  its  capital  and 
surplus,  and  run  for  a  period  of  ten  years 
with  interest  payable  every  six  months. 
The  mortgages  accepted  by  the  company  are 
assigned  and  deposited  with  the  Continental 
Trust  Company  of  Baltimore  as  trustee,  to- 
gether with  fire  insurance  policies  and  the 
incontestable  bond  of  the  United  States  Fi- 
delity &  Guaranty  Company  which  guaran- 
tees interest  and  principal.  Against  these 
assigned  mortgages  The  Equitable  issues  its 
5  per  cent,  trust  bonds  in  amount  equal  to 
the  aggregate  amount  loaned  on  the  mort- 
gages. 

These  bonds  have  proven  especially  at- 
tractive to  savings  banks  and  for  invest- 
ment of  trust  funds. 
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olntBt  (EompantPB 

A   MONTHLY  MAOAZINB  DBVOTED  TO  THB 

INTBRB8T8  OF  TRUST  COMPANIB8 

OP  THB  UNITBD  8TATB8 

TRUST  COMPANIES  PUBLISHING  ASSOCIATION. 

No.  1  UkMrty  St.  N.  Y.  City 

'  Loflc  Oi«tan««  TvUphon*.  SS23  John 

C.  A.  Luil.'fOW.  Bdi  or  «nd  PubliMber 

Advttrtitemttnta  of  tnut  companlM,  bankt  flnan- 
dal  fntfitutiont  and  advertltera  who  with  to  ub% 
the  Advertislnv  columns  of  TRUST  C01CPANIB8 
will  b«  Intsrtod  for  publication  at  ratM  which 
win   ba  tent  on   application. 

Inaortlons  of  mtttttlnca*  dlvld^nda.  •tatemttnta. 
orcanlsatlona.  •to.,  at  ap«clal  rata*  for  aach  In- 
•artlon. 


Sttbacrlptioiia:  Tha  aubscrlptlon  prlca  of  TRUST 
COICPANIBS  la  fS.OO  annually.  Blnvla  coplaa.  U 
aanta.  Subacrlptlona  payable  In  advance;  Foralm 
Bubacrlpttona  requlra  11.00  additional  for  poata^a 

Cntarad   at   the   New  York  Post  Offlca  aa  Second 
Claaa  Mall  Hatter. 


New  York  City 

Gall  Loan. Market  and  Giitrency 
Legislation 

.  The  frank  admission  is  made  in  Ad- 
ministration circles  at  Washington  that  aside 
from  providing  a  more  elastic  currency  and 
mobilization  of  reserves  the  prime  purpose 
of  the  Owen-Glass  bill  is  to  divert  bank 
funds  from  speculative  investment*  in  Wall 
Street.  It  is  part  of  the  Democratic  pro- 
fession of  faith,  as  indicated  -in  the  Balti- 
more platform,  that  the  party  leaders  must 
assume  a  hostile  attitude  toward  the  im- 
portant financial  interests  of  New  York. 
It  is  a  popular  political  shibboleth,  and  is 
especially  effective  among  rural  voters. 
Speaking  recently  before  the  members  of 
the  Catholic  Club  of  this  city,  Mr.  Frank  A. 
Vanderlip  hit  "the  nail  squarely  when  he 
stated  that  party  platform  and  political  con- 
siderations govern  the  deliberations  in' Wash- 
ington in  regard  to  currency  revision,  instead 
of  judgment  of  fundamental  problems  in- 
volved. Therefore,  the  financial  prestige  of 
New  York  must  be  destroyed,  its  big  banks 
must  be  shorn  of  their  prerogatives  and.  the 
instruments  of  credit  as  well  as  supervision 
of  banks  must  be  transferred  bodily  to  politi- 
cal boards  of  control.  Truly,  it  seems  pitiful 
in  this  so-called  enlightened  age,  to  witness 
at  Washington  the  throttling  of  mature, 
non-partisan  judgment,  and  the  Baltimore 
midnight  platform  set  up  as  the  final  court 
of  appeal. 

In  view  of  the  determination  of  the  Demo- 
cratic party  to  limit  the  privilege  of  discount 
to   notes  and  bills  of  exchange   "issued   or 


drawn  for  agricultural,  indusfrial  or  com- 
mercial purposes/'  the  question  is  upper- 
most :  "what  will  be  the  effect  on  the  Wall 
Street  call  loan  market?"  That  .National 
banks  as  "factors  in  the  call  loan  market  will 
be  deprived  of  the  bulk  of  their  funds  is  a 
foregone  conclusion,  if  the  bill  passes  in  Jts 
proposed  shape.  The  last  annual  report  of 
the  New  York  Clearing  House  shows  that 
during  the  year  ended  September  30,  1913. 
the  National  bank  loans  to  brokers  for  the 
banks'  own  account  amoimted  to  $264,383,- 
000  or  only  20  per^  cent  of  the  total  trans- 
actions. Considering  the  fact  that  trust  com- 
panies and  State  t>anks  will  not  be  restricted 
in  the  use  of  funds  for  the  call  loan  mar- 
ket, that  idle  funds  of  interior  banks  will 
continue  to  come  to  this  center  because  of 
attractive  rates  and  ready  convertibility  of 
call  loans,  as  well  as  the  large  amount  of 
money  sent  by  foreign  banks  with  local 
branches  to  be  used  in  this  market,  k  is  fair 
to  assume  that  money  for  investment  aod 
trading  will  be  ample.  In  fact  the  passage 
of  the  Owen-Glass  bill  will  give  the  call  rate 
a  greater  degree  of  stability,  because  it  re- 
moves the  danger  of  withdrawal  of  bank 
balances  and  is  intended  to  equalize  season- 
able demands  for  currency.  The  trust  com- 
panies have  been  the  most  important  factors 
in  the  local  call  money  market  and  their 
ability  to  serve  local  investment  and  stock 
market  interests  will  not  be  impaired.  Thus 
far  there  has  appeared  no  sentiment  amunj; 
trrst  companies  to  avail  themselves  of  the 
privilege  of  joining  the  Federal  reserve  bank 
system.  The  trust  companies  which  devote 
major  attention  to  fiduciary  business  will 
have  nothing  to  gain  by  joining.  It  is, 
therefore,  through  the  agency  of  the  tmst 
companies  that  the  legitimate  investment 
business  of  New  York  and  its  broader  fi- 
nancial prestige  will  be  sustained  to  a 
greater  degree  than  ever  before. 


Short-Term  Securities  Maturing  in 
December 

Following  arc  the  short-term  securities 
which  will  mature  December  i,  1913:  $500,000 
Buffalo  &  Susquehanna  R.  R.  6s;  $40>ooo.ooo 
N.  Y..  N.  H.  &  H.  R.  R.  5s;  $200,000  New 
York.  Ont.  &  West.  Ry.  5s;  $50,000  Sierras 
Construction  Co.  6s;  $3,000,000  Agricultural 
Credit  Co.  5s;  $25,000  Glidden  Varnish  Ca 
6s.;  $100,000  Standard  Oil  Goth  Co.  &: 
$200,000  Tennessee  Copper  Co.  6s.,  and  on  De- 
cember 22,  $1,817,000  I nterbo rough- Metropoli- 
tan Co.  6s.  Short  term  obligations  of  rail- 
roads, industrials  and  governments  matur- 
ing during  1014  will  aggregate  $567,100,000 
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Mvttml  AUtanr^  SFntat  dmnpattg 

OF  NEW  YORK 

CAPITAL  AND  SURPLUS,  $1,500,000 


WEBB  FLOYD.  President 
ELDRIDGE  E.  JORDAN.  Vioe-Preddent 

H.  A.  CUNKUNBROOMER.  Treasurer 


F.  B.  FRENCH,  Asnstant  Secretary 
F.  H.  HORNBY,  Anitant  SecrMary 


Accounts  o(  Banks,  Bankers  and  Trust  Companies  Solicited 


Tlie  Effect  of  **  I^ew  Freedom  *'  on 
Business 

It  is  time  that  the  American  rational  citi- 
zenship, irrespective  of  party,  should  assert 
itself  with  new  force  when  a  member  of 
the  Wilson  Cabinet,  addressing  the  Ameri- 
can Federation  of  Labor,  controlled  by 
Samuel  Gompers,  announces  a  new  formula 
of  government  providing  for  confiscation  of 
private  property  by  vitiating  titles.  Address- 
ing the  delegates  as  "fellow  unionists"  he 
declares  that  the  law  created  titles  to  prop-, 
crty-,  and  where- it  i.s  not  used  for  the  wel- 
fare of  the  masses,  the  law  has  the  power 
of  taking  away  these  titles.  He  would,  for 
exartiple,  coniiscafe  the  property  of  Michi- 
gan niining  corporations  because  they  have 
teen  very  profitable.  Such  a  declaration, 
-following  the  warning  of  Vice-President 
Bdarshall,  that  the  laws  pf  inheritance  would 
be  annulled  and  the  law  of  escheat  to  the 
Stat^  take  the  place  of  disposition  by  will, 
would  make  it  appear  as  if  some  of  the 
spokesmen  of  the  present  Administration 
and  the  advocates  of  socialism  have  much 
in  common.  But  our  history  happily  offers 
assurance  that  such  doctrines  are  repugnant 
to  American  citizenship,  even  if  a  large  part 
of  the  electorate  to  whom  such  appeals  are 
made,  are .  recent  arrivals '  from  foreign 
lands  where  the  spirit  of  rebellion  to  au- 
thority has  been  nourished  by  monarchistic 
sway. 

BusiniMs  Conditions  from  New  York 
Viewpoint 

The  Mexican  embroglio  has  been  a  more 
influential  factor  in  the  New  York  stock 
market  and  financial  circles  during  the  past 
month  than  questions  of  Government  legis- 
lative policy.  But  basic  conditions  are 
sound,'  as  may  be  inferred  from  the  fact  that 
the  failure  of  the  stock  exchange  house  of 
H.  B.  Hollins  &  Co.,  on  November  13th,  had 
little  effect  on  quotations,  and  that  the  Na- 


tional hanks  speedily  recovered  surplus  re- 
serves after  the  small  deficit  below  the  legal 
limit  as  a  result  of  November  ist  disburse- 
ments. During  the  first  week  in  November 
the  banks  increased  their  cash,  liquidated 
loans  and  decreased  deposits  so  as  to  bring 
the  surplus  reserve  to  over  $10,000,000.  The 
deficit  of  $117,000  reported  November  ist 
was  the  first  relapse  of  the  kind  in  ^earl^  a 
year.  Call  loan  rates  temporarily  rose  to 
10  per  cent.  The  direct  cause  was  the  dis- 
bursement of  $80,000,000  interest  and  divi- 
dend' payments,  including  the  redemption  of 
$29,000,000  of  principal  and  interest  of  Inter-' 
borough  bondg  which  was  negotiated  by 
funds  deposited,  with  the  Guaranty  Trust 
Company. 

An  important  development  was  the  de- 
crease" in  the  Imperial  Bank  of  Germany 
bank  rate  from  6  to  5^  per  cent.  Both  the 
Bank  of  England  and  Bank  of  France  have 
improved  their  gold  reserve  status,  aqd  the 
break  in  sterling  exchange  rates  in  this  city 
indicated  the  trend  of  foreign  exchange  in 
favor  of  this  market.  The  money  market 
is  on  a  comfortable  basis,  clearings  continue 
excellent  and  foreign  competition  has  not 
yet  asserted  itself  as  a  result  of  tariff  legis- 
lation. 

The  changes  in  the  weekly  statements  of 
Clearing  Ijouse  banks  and  trust  companies 
are  shown  in  the  following  tabulation : 

TRUST  COMPANIES 

Depocits           Loans  A  Inv  Cash 

Nov  8 $1,111,310,400  tl.049.652.400  $122,225,600 

Nov   1 1.110.346.600     J.051.191.200  120.628.100 

Oct  25 1.106.559,300     1,044.882.000  120.869.200 

Oct   18 1.103.777.900     1.045.230.200  120.611.900 

Oct   11 1.1IB.923.0OO     1.056.451.200  121.658.600 

Oct '4 1.127,140,700     1.058.345.300  122^11.900 

CLEARING  HOUSE  BANKS  (Actual  Condition) 
(Infladins  Trust  Company  Members) 

Net  Depodu  Loans  Casli 

Nov  '8 $1,729,738,000  $1,902,040,000  $400,927,000 

Nov   1 1.760.525.000     1.935.697.000    397.008,000 

Oct  25 1.740.849,000     1.911.668.000    404.338,000 

Oct   18 1,742.759.000     1,905.036.000    406.105.000 

Oct   11 1.761.131.000     1.929.616.000    406.057.000 

Oct  4 1.785,167.000     1.94S.559.000    407.053,000 
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A  Concise  Digest  of  the 
New  Bankiiig  and  Currency  Bill 

The  new  banking  and  currency  bill  known 
as  the  Federal  Reserve  Act,  now  under  consid- 
eration in  Congress,  is  of  vital  interest  to  every 
American  citizen. 

It  is  necessarily  technical  in  its  nature  and 
therefore  hard  to  understand. 

We  have  prepared  a  Digest  of  the  bill,  con- 
cise, compact,  and  so  arranged  as  to  enable  the 
busy  man  to  grasp  its  essential  features  in  a  few 
minutes.  A  copy  of  this  Digest  will  be  sent  to 
anyone  on  request. 

Ask  for  Booklet  P-914 

Guaranty  Trust  G>mpany 
of  New  York 

140  Broadway 

Capital  and  Surplus  $30,000,000 

DepouU 1 67^000,000 
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THE 


SEABOARD 

NatkNial  Bank  of  tht  City  of  New  York 

cor^ally  and  •arnMtly  toUeitt  scconnts.  active  or  dormant,  from  trust  companies  ttiroogliout  tba 
UnitBd  Btatas.  Interest  allowed.  lU  solicitation  la  based  upon  conservatism,  service  In  aU  banking 
Unea,  eacoeUent  facilities,  and  the  fact  that  Its  officers  fflve  theif  personal  attention  to  all  accoonU. 


OVfTMl.  $1.I0I.IM 


SmniK  MB  PMHTt  (MOMd),  $2.55I,IM 


Foreign  Brancheo  of  Trust  Gompanieo 

The  recent  announcement  that  the  Farm- 
ers Loan  &  Trust  Compapy  has  opened  an- 
other foreign  branch  at  56  Unter  den  Linden 
in  Berlin,  Germany,  emphasizes  the  exten- 
sion of  trust  company  facilities  in  this 
direction.  The  Farmers  Loan  &  Trust  G)m- 
pany  has  been  conducting  successful  branchesT 
both  in  London  and  Paris,  which  are  mainly 
established  for  the  convenience  of  the  com- 
pany's patrons  both  in  this  city  and  abroad, 
and  for  the  traveling  public.  These  branches 
are  also  a  means  of  expediting  the  business 
of  the  foreign  exchange  department  and  in 
carrying  out  fiduciary  obligations. 


New  York  Private  Banlcers  Organize 

For  the  purpose  of  mutual  co-operation  an 
organization  was  established  recently  at 
Rochester,  composed  of  private  bankers  of 
this  State.  The  committee  on  organization 
was  composed  of  Francis  M.  Weld,  of  White, 
Weld  &  Co. ;  James  Sheldon,  of  Lee,  Higgin- 
son  &  Co.;  George  W.  Hodges,  of  Remick, 
Hodges  &  Co.;  Oscar  L.  Gubleman,  of 
Knauth,  Nachod  &  Kuhne;  Stacy  C.  Rich- 
mond, of  Winslow,  Lanier  &  Co.,  and 
Samuel  L.  Fuller,  of  Kissel,  Kinnicut  &  Co. 


Growtli  oi  the  Com  Exchange  Banlc 

An  excellent  statement  of  condition  has 
been  rendered  by  the  Com  Exchange  Bank 
as  of  October  31st.  It  shows  that  the  amount 
due  depositors  is  $73,982,327,  to  meet  which 
there  is  cash  in  vault  of  $15421,480,  ex- 
changes for  Clearing  House  $7,144,722,  due 
from  banks  $4,486,546,  demand  loans  on  col- 
lateral $i3.853>886  and  time  loans  and  in- 
vestments of  $41,915,825,  making  an  aggre- 
gate of  $82322,460,  leaving  capital  and  sur- 
plus of  $8,840,132. 


Bankers*  Trust  Company  Terminates 
Voting  Trust 

The  voting  trustees  of  the  Bankers'  Trust 
Company  recently  sent  a  notice  to  the  hold- 
ers of  stock  trust  certificates  announcing  the 
termination  of  the  voting  trust  arrangement. 
The  stock  trust  certificates  will  be  replaced 
by  stock.  The  notice  was  signed  by  Henry 
l\  Davison,  George  B.  Case  and  Daniel  G. 
Reid,  the  voting  trustees,  -and  reads  as  fol- 
lows: 

"To  holders  of  voting  trust  certificates  of 
shares  of  stock  of  the  Bankers'  Trust  Com- 
pany issued  pursuant  to  voting  trust  agree- 
ment dated  March  9,  1912 :  The  undersigned 
voting  trustees  (H.  P.  Davison,  George  B. 
Case  and  D.'  G.  Reid),  under  the  above  men- 
tioned agreement,  do  hereby  exercise  their 
discretion  in  terminating  said  agreement,  and 
do  hereby  declare  that  said  agreement  shall 
terminate  and  come  to  an  end  in  accordance 
with  its  provisions  on  October  27,  191 3." 

The  Bankers*  Trust  Company  was  organ- 
ized«in  1903,  and  has  capital  of  $10,000,000, 
and   surplus  of  $10,000,000. 


Simultaneous  Examination  of  State  Banlu 
and  Trust  Companies 

For  the  avowed  purpose  of  preventing 
over-extension  of  borrowers'  commitments 
State  Superintendent  of  Banks  Van  Tuyl, 
Jr.,  has  adopted  a  plan  of  simultaneous 
examination  of  banks  and  trust  companies 
in  different  cities.  The  plan  was  recently 
started  in  Rochester,  N.  Y.,  where  thirty- 
three  examiners  were  at  work  on  the  books 
of  eight  banks.  The  next  cities  to  be  sub- 
jected to  the  plan  are  Albany,  Buffalo,  Syra- 
cuse, Troy  and  Utica  in  the  order  named. 
The  principal  part  of  the  work  planned  is 
the  investigation  of  collateral  taken  in  con- 
nection with  related  loans  and  made  to  bor- 
rowers by  different  banks. 
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Broadway  Trust  Company 

WOOLWORTH  BUILDING 

%nfSMi  vrkD  r  r^wT v  iCTpiA  OFFICE 

NBW  YUiUL  CJIY      We»t BrwMlwiiy and Chamb« St. 


EIGHTH  STREET  OFFICE 
Broadfiray  and  Eighth  Streat 

FLATBUSH  OFFICE 
899  Flatbiish  Avcnoe,  Biooklyn 


NEW  UTRECHT  OFFICE 
N«w  Utracht  A^cnoe  and  54th  Street,  BrookljB 


CAPITAL  AND  SURPLUS,  $2,250,000 

^f^rnhMT  9inD  York  Charing  Hou$9  AsBoeiatfon 


OFFICERS 


FREDERIC  G.  LEE  . 
M.M.BELDING.Jr. 
THEODORE  F.  WHITMARSH 
WILLIAM  GAMBLE 
ALEX.  C  SNYDER 
JOHN  W.  H.  BERGEN     . 
JOHN  WILUAMS     . 
FRANKUN  SCHENCK     . 


F.  A.  M.  BURRELL 
M.  M.  BELDING    . 
M.  M.  BELDING.  Jr. 
EUGENE  S.  BENJAMIN 
WM.  C  BREED 
JAMES  CUUIKE 
JAMES  CXK^RAN 
WARREN  CRUIKSHANK 


Vie«^Pr«mknt 
-Vioe-Praideiit 
Vioe^Preudcnt 
Vio».Plr«iidttt 
Seoetary 
TfMMrv 
Aai't  Seoetary 


LOUIS  S.  QUIMBY    . 
GEORGE  F.  GENTES 
JOHN  EGOLF  ... 
FRED  A.  LIPPOLD.  Jr     . 
LEONARD  F.  MAYR 
GEORGE  W.  BERRY 
ARTHUR  P.  SMITH 
WILLIAM  F.  FITZSIMMONS 


Aai'tSwmaiT 
Aas't  Secntan 
Aa^tSacRUiy 
Aas't  Secraua 
Aas't  Secretary 
Aa**tSeacuiy 
Am'i  Secretaiy 
Aat't  Sooecary 


DIRECTORS 

diARLES  E.  FINLAY 
WILLIAM  GAMBLE 
EMANUEL  GERU 
ROBERT  L.  GERRY 
WALTER  M.  OlADDING 
W.  O.  JONES 
FREDERIC  G.  LEE 
JOHN  Z.  LOTT 


ADAM  K.  LUKE 
EDWIN  P.  MAYNARD 
JAMES  E.  NICHOLS 
LEWIS  E.  PIER90N 
WALTER  SCOTT 
THEO.  F.  WHITMARSH 
FRANK  W.  WOOLWORTH 
P.  B.  WORRALL 


Promotloiis  at  the  Union  Trust  Company 

The  rules  of  civil  *  service  are  rigidly 
observed  by  most  of  tfie. trust  companies,  of 
New  Yoi:k.  The  only  kind  of  Vpull"  recog- 
nized is.  that  based  on  Ipyal,  efficient  woric. 
Following  the  changes  in  the  official  ^taff  of 
the  Union  Trust  Company,  announced  last 
month,  a  number  of  promotions  were  re- 
cently made  which  show  that  the  sysfem  of 
civil  service  obtains  in  'this  institution  which 
was  chartered  in  1864.  Henry  M.  Popham, 
who  bedame  associated  with  tlie  Union  Trust 
Company  thirty-tl?roe  .years  ago'  and  has 
been  discharging  the  duties. of  secretary,  was 
recently  elected  a  vice-president.  '  J^enry  M. 
My  rick,  wh6  haS  been  promoted  from  the 
position  of  assistant  secretary  to  that  of 
secretary,  began  his  connection  with  the 
company  twenty  years  ago. 


The  Finance  Committee  of  th<t  board  of 
directors  of  the  Pennsylvania  Railroad  Com- 
pany is  considering  the  creation  of  a  gefteral 
mortgage  as  a  basis  for  financing  for  many 
years  to  come.  It  is  also,  reported  that  the 
F.ric  Rairoad  Company  is  considering  «the 
•  creation  of  a  general  blanket  mortgage. 


A  Noteworthy  Disbursement 

On .  November  ist  the  Guaranty  Trust 
Company  of  New  York  •  redeemed  the 
outstanding  45  Year  5  Per  Cent.  Bonds  of 
the  Interborough  Rapid  Transit  CompaDy 
to  the  amount  of  $27,620,000.  With  the  pre- 
miunx  of  5  per  cent,  on  each  bond  and  the 
accrued  interest,  the  total  amount  disbursed 
was  over  $29,000,000,  an  amount  so  large  as 
to  be  notewbrty  even  in  New  York  City 
where  large  figures  arc  more  or  less  common. 


William  G.  Wilcox  has  been  elected  a 
director  hi  the  Metropolitan  Trust  Co. 

Howard  M.  Jefferson,  author  of  bank  sys- 
tems^ who  has  contributed  a  number  of  ar- 
ticles to  Trust  Companies,  is  offering  an 
approved  depositors'  monthly  statement  sys- 
tenr  for  use  in  banks  and  trust  companies. 

Franklin  B.  Torrcy,  who  was  connected 
with  the  Union  Trust  Company  during  the 
past  twenty-three  years,  succumbed  recently 
to  a. stroke  of  apoplexy. 

"Federal  Income  Tax  Law  as  Affectii^ 
Individuals  and  Corporations"  with  analysis 
by  Deputy  Commissioner  of  Intcmal 
Revenue  L'utber  F.  Speer.  By  Farson,  Son 
&  Company,  New  York. 
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CHAkTKktD  1864 


UNION  TRUST  COMPANY 

OF    NEW    YORK 
Mala  Oftfce,  M  Broadway 
■raMk,  42S  Hftb  Avt^  C«r.  SSth  St.  Ptaia  IrtMh,  IM  nfth  Ai^  Ctr  ittli  St 


Modern  Safm  Deposit  Vaultg  at  both  Branehmg 
OFFICERS 

EDWIN  G.  MBRRIIX,  PfWidmC 
JOHN  V.  B.  THAYER.  Vlc^-Prwldent  '         •  CARROLL  C.RAWLINGS.Vlc«-Pra9*t  ft  Tnut  Officer 

JOHN  Y.  G.  WALKER,  Vlc«-PrMident  .  BBN4AMIN  A.  MORTX>N,  AM*t  Tliut  OAcot 

HENRY  M.  POPHAM,  SMMtary 
TYLER  W.  HARTSHORNE.  AM*t  SM:ret«ry  HENRY  M.'MYRICK,  A«*t  Swratary 


W.  McM ASTER  MILLS,  Vlc«.PrM*t  Plasa  Branch       CHARLES  W.  PAR80N»  AM*t  Sm^jt  5th  Ave.  Branch 


W.  EMLEN  ROOSEVELT 
AUGUSTUS  W.  KF.li.EY 
N.  PARKER  SHCmTRlDGE 
CHARLES  H.  TWEED 
JAMES  SPEYER 
WILLIAM  WOODWARD 


TRUSTEES 

JOHN  V.  B.  THAYER 
WALTER  P.  BLISS 
FREDERIC  de  P.  FOSTER 
JAMES  GORE  KING 
EDWIN  G.  MERRIU- 
M.  DUMB  WILSON 


v.  EVERIT  MACY 
W.  H.  NICmLS.  Jr. 
FRANK  TRUMUNJLL 
ERNEST  ISEUN 
RICHARD  DELAFIELD 
FRANaS  M.  WELD 


CAPITAL^  $3,000,000     SURPLUS  (Earned),  $5>300,000 

Acts    as    Executor,    GiMi4ian,    Tnistse,    ace.    Administers  '*  Instltutloiial  **  and  Other 
Fiduciary   Trusts.     Receives   Securities  for   Safe    Keeping   and    GoUection   of   Income. 
ALLOWS  INTEREST  ON  DEPOSITS 


George  La  Monte 

George  La  Monte,  head  of  the  firm  of 
George  La  Monte  &  Son,  manufacturers  of 
bankers'  safety  devices,  and  father  of 
George  M.  I-*a  Monte,  Commissioner  of 
Banking  and  Insurance  of  New  Jersey,  died 
at  his  home,  in  Bound  Brook,  N.  J.,  recently, 
at  the  age  of  seventy-nine.  Mr.  La  Monte 
was  bom  in  Charlotteville,  Sichoharie' 
County,  N.  Y.  .He  was  graduated  from 
Union  College,  Schenectady,  in  1857,  and 
until  the  end  of  the  Civil  War  he  was  prin- 
cipal of  the  Winchester  Academy,  in  Vir- 
ginia. Arriving  in  New  York  after  the  war 
*he  began  the  manufacture  of  a  paper  which 
is  now  in  common  use  among  bankers,  and 
which  prevents  the  fraudulent  raising  of 
checks  and  similar  valuable  documents. 


The  first  annual  report  of  the  Agricultural 
Credit  Company  shows  that  from  the  com- 
mencement of  business  October  5,  1912  to 
June  30,  191 3,  the  company  purchased  a  total 
of  $7,279,067  (maturity  value)  farmers'  notes 
from  various  manufacturers  of  agricultural 
implements.  A  dividend  of  7  per  cent,  is 
paid  on  the  preferred  stock  of  the  company. 


New  Yorlc  Brevities 

A  reserve  account  has  been  opened  with 
the  Seaboard  National  Bank  by  the  First 
National  Bank  of  Hamlin,  Tex. 

The  First  National  Bank  of  Corona,  N.  Y.. 
has  opened  a  reserve  account  with  the  Fpurth 
National  Bank  of  New  York. 

The  Irving  National  Bank  has  been  ap- 
pointed reserve  agent  for  the  First  National 
Bank  of  Jeffersonville,  N.  Y. 

^Joseph  Ballay  has  been  elected  assistant 
secretary  and  Ernest  S.  Cubberley,  assistant 
treasurer  of  the  Transatlantic  Trust  Co. 

The  Chase  National  Bank  has  been  ap- 
proved reserve  agent  for  the  Arizona  Na- 
tional Bank  of  Tucson,  Ariz.,  and  the  Ayers 
National  Bank  of  Jacksonville,  111. 

The  Central  Trust  Company  and  Neal 
Dow  Becker  have  been  appointed  executors 
under  will  of  the  estate  of  the  late  William 
J.  K.  Kenny  of  Mineola,  L.  I.,  which  is 
\a!ued  at  $500,000. 


Bonds  proposed  to  be  issued  by  the  State 
of  Louisiana  are  proper  l^al  investments 
for  trustees  of  savings  banks  in  New  York 
State,  according  to  an  opinion  rendered  by 
Attomey-Gpneral  Thomas  Carmody  to  the 
Bank  Superintendent. 
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Lawyers  He  Insurance  &  Trust  ONnpany 

CAPITAL  AND  SURPLUS  $9,500,000 

Member  of  The  New  York  Qearing  House  Aaaociation 
160  Broadway,  New  York  188  Montague  St.,  BrooUjn 


RECBIVES  DEPOSITS  subject  to  check  or  on  ccrtificnte,  allowing  interest  thereon. 
Depootory  for  moneys  peid  into  Court  and  for  money  of  bankrupt  estates. 

UCNDS  ON  APPROVED  STOCKS  and  Coiporation  Bonds  as  cdUteral. 

ACTS  AS  TRUSTEE,  Guardian,  Executor,  Administrator,  Assignee,  or  Receiver, 
Transfer  Agent  or  Registrar  of  Stocks  of  Corporations.  Takes  Charge  of  Personal 
Securities. 

OFFICERS 

EDWIN  ^.  COGGESHALU  Cluuniian  of  tbe  Board 

U.  OONDIT  VARICK,  A»t.  TrcMunr 
ROBERT  L  SMYTH.  Aart.  TrcMvcr 
FREDERICK  D.  REED,  A»t.  Secretary 


LOUIS  V.  BRIGHT.  PrttUmi 

THORWALi>  STALLKNECHT,  Vio. 

HERBERT  E.  JACKSON.  V.  Pre*.  A  Gen.  Mgr. 
LEWIS  H.  LOSEE,  Vice-Preddent 
ARCHIBALD  FORBES.  Tkm 
WALTER  N.  VAIL.  Secretary 


GEORGE  F.  PARMELEE.  Awt.  Secietary 

WILUAM  F.  BAEOC  AaM.  Oca.  Mcr. 

JAMES  A.  McOORMICK.  AMt.  Ce^il«sr. 


BXECimVB  COMMITTEE 
EDWIN  W.  COGGESHALU  < 
LOUIS  V  BRIGHT                               JULIAN  D.  FAIRCHILD 
GEORGE  RBUTTERWORTH             HENRY  GOLDMAN 
" PHIUPF" 


WILLIAM  P.  DIXON 


'  I«EHMAN 


HENRY  MORGENTHAU 
JAMES  N.  WALLACE 
ALBERT  H.  WIGGIN. 


CONDITION     or    CatEATER    NEW    YOBK    TRUST 

Surplus  Aggregate 

And  Profits  DeposiU 

Capital  Sept.  9. 1913  Sept.  9. 1913  Par 

A9tor $1,250,000  $1,266,600  $20,853,500  100 

Bankers'  Trust  Co 10.000.000  14,860.500  137.548,500  iOO 

Broadway 1,600.000  824.400  14.184.000  100 

Brooklyn  Trust  Co 1,500.000  3,699.700  24.189.000  100 

Central : . .  3.000.000  17,902.400  92.966,800  100 

Citisena l.OOO.OOO  283.400  6.282,900  100 

Columbaa-Knickerbooker  Trust 2.000.(^  7,125,900  55.790,700  100 

Commercial 500,000  119,200  3.505.200  100 

Empire 1,500,000  1.596,500  22.829,000  100 

Equitable ^  ......  •.  3,000.000  10.476.200  76.039.200  100 

Farmers' Loan  ft  Trust 1,000.000  6.980.400  109.276.100  26 

FideUty '. . 1.000,000  1.330.600  8,194.600  100 

Franklm .1.000.000  1.197.300  9.697300  IOO 

Fulton  Trust 500.000  707,600  8,870.400  100 

Guaranty 1JO,000,000  23,672,200  1^,644,400  100 

Hamilton , 500.000  1,061,600  7,194,700  100 

Home  Trust  Co 750,000  379.200  2.662.200  100 

Hudson  Trust 600,000  628.900  3.925.200  100 

Kings  County 500.000  2,362{400  15.612.700  100 

Lawyers'  Title  Ins.  A  Trust 4.000,600  5^614.000  12.916,300  100 

Lincoln 1.000.000  628,400  11.062.700  100 

MetropoUtan 2.000,000  6.156.600  18.621.300  100 

Mutual  Alliance r...  1.000.000  42U600  9.135.600  100 

Nassau 600,000  354,000  6.728,600  100 

N.  Y.  Life  Inc.  ft  Trust 1.000.000  3.803.900  30.900.200  100 

New  York  Trust  Co .%000,000  11.993.200  37.529.100  100 

People's 1.000.000  1.543.600  18.632J00  100 

Queen's  County 600.000  106.900  1>)69.600  100 

TiUe  Quarantee  ft  Trust ...  6.000.000  11,437.100  27.700.100  100 

Transiifiantic  Trust 700.000  367,800  2.766,800  ... 

Union 3.000.000  6.347,900  66.268.800  100 

U.  S.  Mtge.  ft  Trust 2.000.000  4,376.600  42.648.100  100 

United  SUtes. 2.000,000  i4.S14.800  53.314.800  100 

Washington. 500.000  l.§60.200  9.411.200  100 

Corrected  by  L.  A.  Norton,  25  Broad  St.  *  Not  including  extra  dividend. 
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Philadelphia 


Special  Correspondenct 
Educadonal  PubUdty  Regarding  Trust 
Company  Service   ' 

There  is  perhaps  no  other  city  where  the 
advantage  of  employing  trust  companies  in 
fiduciary  capacities  is  so  widely  understood 
and  appreciated  by  the  public  as  in  Phila- 
delphia. This  is  shown  by  the  fact  that 
the  amount  of  trust  funds  held  by  local 
trust  companies  exceeds  $800,000,000  and 
corporate  trusts  aggregate  three  billions. 
There  has  also  been  a  marked  increase  in 
the  amount  of  individual  trust  business  re- 
ported during  the  past  few  years.  But  the 
belief  is  entertained  among  trust  company 
officers  generally  that  there  is  still  a  large 
\olume  of  fiduciary  business  which  might 
be  attracted  to  trust  companies  by  means 
of  educational  publicity.  The  trust  com- 
panies here,  as  a  rule,  are  conservative  in 
their  newspaper  advertising.  But  the  suc- 
cess which  Pittsburgh  trust  companies  re- 
port in  connection  with  the  local  "publicity 
campaign"  inaugurated  in  that  city  has  cre- 
ated considerable  interest  here.  In  Pitts- 
burgh one  of  the  leading  newspapecs  re- 
serves a  full  pagfe  every  Monday  morning 
for  an  educational  article,  descriptive  of 
some  phase  of  trust  company  service,  and 
the  advertisements  of  trust  companies  oc- 
cupy the  remaining  space. 

Special  interest  in  this  connection  is 
stimulated  because  of  the  activity  of  the 
Executive  G)mmittee  of  the  Trust  Com- 
pany Section  of  the  American  Bankers*  As- 
sociation in  formulating  some  plan  of  co- 
operative publicity  which  trus*  companies 
may  adopt  generally.  Here  in  PhUadelphia 
the  high,  standard  of  efficiency  attained  in 
the  management  of  fiduciary  property  would 
make  such  a  campaign  all  the  more  eflFectivc. 
The  general  impression  -prevails  that  such 
a  campaign,  properly  conducted  through 
local  newspapers,  will  not  be  inconsistent 
with  the  reputation  for  conservatism  which 
characterize  local  institutions. 


Clearing  House  Instructions  on 
Income  Tax 

At  a  special  meeting  of  the  Clearing 
House  Committee  the  manager  was  directed 
to  communicate  to  all  members  the  advisa- 
bility of  adopting  a  uniform  policy  in  the 
acceptance  of  coupons  under  the  new  In- 
come Tax-  Law.-  The  committee  expressed 
itself  to  the  eflFect  that  the  members  of  the 
Association  should  not  receive  any  coupons 
or   interest   orders,   unless   accompanied   by 


Pkiladelplita 

PcnnAylvania 


The    Colonial 
Trust    Company      jj^ 

Market  at  Tliirtceiitli 
Pkasdelpliis 

Centrally  located  and  thoroughly 
equipped  to  handle  all  busineu 
pertaining  to  estate  and  corporate 
niatters. 

AccounO  of  banks  and  bankers 
received    upon    favorable     terms 

HARVEY  L.  ELKINS.  PresiJeni. 


the  certificates  required  under  the  regula- 
tions issued  by  the  Treasury  Department. 
As  a  result  the  banking  institutions  of  this 
city  have  generally  taken  the  position  not 
to  dejduct  or  withhold  the  tax  where  coupons 
arc  presented  without  ownership  certificates 
.attached.  This  has  simplified  matters  and 
there  is  comparatively  little  inconvenience 
except  such  as  arises  from  errors  in  filling 
out  the  forms.  In  some  instances  special 
departments  have  been  opened  by  local 
banks  and  trust  companies  to  accommodate 
patrons  and  to  assist  in  complying  with  the 
tax.  

At  the  last  annual  meeting  of  the  stock- 
holders of  the  Land  Title  and  Trust  Com- 
pany, the  retiring  directors  and  officers 
were  re-elected. 

Adam  A.  StuU  has  become  associated  with 
Klemm  &  Keen,  bankers  and  brokers. 

At  a  meeting  of  the  directors  of  the 
Northern  Trust  Company,  Sydney  L. 
Wright  was  elected  a  director,  and  John 
Stockburger  was  appointed  trust  officer. 

Harry  F.  Stitzell  has  been  elected  trust 
officer  of  the  Continental-Equitable  Title 
and  Trust  Company. 

The  Colonial  Trust  Company  reports 
total  resources  of  $1,710,544.  The  capital 
stock  is  $270,450.  surplus  fund  $280450,  un- 
divided profits  $34,169. 
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Changes  in  Fidelity  Trust  Company 

At  a  recent  meeting  of  the  directors  of 
the  Fidelity  Trust  Company  the  office  of  an 
additional  vice-president  was  created  and 
J.  C.  Neff  was  elected  to  occupy  that  posi- 
tion. George  H.  Kyd  was  elected  treasurer 
to  fill  the  vacancy  caused  by  the  death  of 
J  P.  Richardson.  T.  Homer  Atherton 
was  elected  assistant  secretary  to  fill  the 
vacancy  caused  by  the  promotion  of  Mr.  Neff. 

Joseph  Price  Richardson,  who  died  re- 
cently at  his  home  in  Moorestown,  N.  J., 
was  associated  with  the  Fidelity  Trust  Com- 
pany since  1885.  He  was  for  many  years 
assistant  treasurer,  and  later  was  treasurer, 
which  position  he  occupied  at  the  time  of 
his  death.  His  early  experience  was  gained 
in  the  counting  house  of  Frederick  Stokes 
&  Co.  He  was  a  native  of  this  city  and 
was  eighty-two  years  old. 


Trust  Companies  Report  Gains 

One  of  the  most  gratifying  features  of 
the  reports  rendered  by  Philadelphia  trust 
companies  in  response  to  the  recent  call  for 
statements  of  financial  condition  under  date 
of  November  i,  1913,  is  the  substantial  in- 
crease in  the  volume  of  trust  business. 
Some  of  the  companies  show  large  gains 
both  in  individual  and  corporate  trusts  as 
compared  with  reports  rendered  Nov.  2, 
191 2.  The  trust  companies  also  show  that 
earning  capacity  has  been  well  sustained 
during  the  past  year,  owing  to  the  uniform 
fair  rates  for  money  and  because  of  the 
increase  of  trust  business.  Following  arc 
summaries  of  the  reports  of  the  leading 
trust  companies: 

The  Girard  Trust  Company  reports  under 
date  of  November  i,  191 3  aggregate  re- 
sources of  $48,216,443  with  capital  stock  of 
$2,500,000,  surplus  fund  of  $7,500,000,  un- 
divided profits  of  $1,980,872.  The  amount 
of  trust  funds  is  $158,327,678.  The  face 
value  of  corporate  trusts  is  $1,034,230,166, 
and  the  amount  of  securities  deposited  by 
corporations  with  the  company  as  trustee  to 
secure  issues  of  collateral  trust  bonds  is 
$304,689,809.  Trust  funds  show  an  increase 
since  November  2,  1912,  of  approximately 
$14,000,000. 

The  Pennsylvania  Company  for  Insur- 
ances on  Lives  and  Granting  Annuities  re- 
ports total  resources  of  $29,974,912,  an  in- 
crease of  $3,109,354  since  November  2,  1912. 
The  capital  stock  is  $2,000,000,  surplus  fund 
$4,000,006  and  undivided  profits  $1,041,959, 
an  increase  of  $263,918  since  November, 
1912.  Trust  funds  aggregate  $198,289,940, 
an    increase    of    approximately    $9,000,000. 


Corporate  trusts  aggregate  $299,028,193.  an 
increase  of  $18,184,000. 

The  Fidelity  Trust  Company  reports  total 
resources  of  $50,626,598,  an  increase  of  $4,- 
360,280  since  November  2,  191 2.  The  capital 
stock  is  $4,000,000,  surplus  fupd  $11,000,000, 
undivided  profits  $1,317,751.  The  trust 
funds  aggregate  $173,483,616,  an  increase 
of  approximately  $900,ooa  Corporate  trusts 
aggregate  $660,752,977. 

The  Land  Title  &  Trust  Company  reports 
total  resources  of  $15,511,316.  The  capital 
stock  is  $2,000,000,  surplus  fund  $4,000,000, 
an  increase  of  $500,000  since  last  year,  and 
undivided  profits  are  $355,071,000.  Trust 
funds  aggregate  $38,904,759^  an  increase  of 
nearly  $14,000,000,  and  corporate  trusts 
amount  to  $98,237,570. 

The  Philadelphia  Trust.  Safe  Deposit  & 
Insurance  Company  reports  total  resources 
of  $16,087,446,  an  increase  of  nearly  $1,000,- 
000  during  the  past  year.  The  capital  stock 
is  $1,000,000,  surplus  $4,000,000  and  undi- 
vided profits  $657,156,  an  increase  of  $I4AX). 
Trust  funds  aggregate  $101,935,168,  an  in- 
crease of  $12,000,000.  Corporate  trusts  ag- 
gregate $130,632,627,  an  increase  of  $8,000.- 
000. 

The  West  End  Trust  Company  reports 
total  resources  of  $10,500,346,  an  increase  of 
$3,813,513.  The  capital  stock  has  been  in- 
creased from  $1,000,000  to  $2,000,000,  sur- 
plus fund  from  $1,050,000  to  $1,800,000,  and 
undivided  profits  are  $334,616.  Trust  funds 
amount  to  $4,604,460,  and  corporate  trusts 
to  approximately  $40,000,000. 


Philadelphia  Breritlea 

The  Real  Estate  Title  Insurance  &  Trust 
Company  has  issued  a  neat  little  folder  call- 
ing attention  to  its  facilities  offered  through 
the  banking  department.  The  company  is 
a  member  of  the  Philadelphia  Clearing 
House  and  has  capital  of  $1,000,000  and 
surplus  of  $1,340,000.  It  has  the  distinction 
of  being  the  oldest  title  insurance  company 
in  the  world.  Emil  Rosenberger  is  presi- 
dent and  Daniel  Houseman,  treasurer. 

Compared  with  the  report  of  August  9, 
the  statement  of  the  Girard  National  Bank 
of  its  condition  at  the  close  of  business 
October  21  shows  an  increase  in  its  total 
resources  of  $3,466,184  to  $51,84^018. 

The  Fourth  Street  National  Bank  reports 
an  increase  of  $3,065,745  in  deposits  during 
the  period  from  August  9  to  October  31, 
making  the  total  $44,866,123.  The  amount 
of  $96,839  has  been  added  to  surplus  and  net 
profits  account  including  the  total  $6,954^79^ 

Bank  clearings  in  Philadelphia  continoe 
to  show  an  increase  over  •  last  year. 
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Boston 


Special  Correspondence 

Will  Nadonal  Banks  Enter  the  State 
BahkJog  System? 

One  of  the  strongest  arguments  employed 
against  the  Owen- Glass  currency  6ill  pend- 
ing in  Congress  is  that  it  will  induce  Na- 
tional banks  to  relinquish  their  Federal 
charters  and  reorganize  as  trust  companies 
or  State  bknks.  This  question  assumes  par-* 
ticular  importance  in  Massachusetts  because 
of  the  decided  increase  in  the'  number  of 
new  trust  companijes  recently  chartered  and 
the  relative'  advabitages  offered  under  the 
sututes  to  National  banks* in  taking  out 
State  charters.  It  is  stated  tha^  the  Federal 
Reserve  Bank  plan,  besides ,  being  confisca- 
tory and^  unduly  oppressive  to  National 
-banks,  deprive  them  of  the  only  real  ad- 
vantages which  they  have  in  the  Federal 
system,  namely,  the  authority  to  issue  bank 
notes,  receiving  Government  deposits  and 
acting  as  reserve  agents.  Denationalization, 
in  fact,  has  been  ■  in  progress  here  for  a 
number  of  years.  In  1898  there  were  52 
National  banks  in  Boston  and  today  there 
are  only  19.  There  has  also  bjeen  a  de- 
crease in  capitalization,  although  accumu- 
lated earnings  show  increases.  Deposits 
also  have  reflected  the  decrease  in  Njitional- 
banks.  On  the  other  hand  the  trust  com- 
panies show  a  marked  expansion.  In  1898 
there  were  14  trust  companies  with  capital 
of  $7^50,000.  Now  th^re  are  23  trust  com- 
panies with  capital  of  $17,250,000  and  de- 
posits of  $217,000,000. 

It  is  significant  that  an  exceptionally  large 
number  of  applications  for  trust  company 
charters  have  been  filed  recently.  Within  the 
past  few  years  numerous  National  banks  in 
this  city  and  State  have  been  reorganized 
as  trust  companies.  A  late  advice  is  that  the 
South  End  and  the  New  England  National 
banks  are  to  be  merged  into  a 'trust  com- 
pany, which  will  be  known  as  the  Hamilton 
Tryst  Company  with  capital  of  $200,000,  and 
surplus  of  $150,000.  Nine  new  trust  com- 
panies have  been  organized  in  Massachusetts 
during  the  past  two  years.  There  are  now 
over  seventy  trust  companies  in  Massachu- 
setts while  the  number  of  their  depositors 
have  increased  from  128,953  in  1907  to 
233,446. 

The  recent  flood  of  applications  for  trust 
company  charters  cannot  be  -entirely  dis- 
associated from  proposed  currency  legisla- 
tion. A  petition  has  been  filed  with  the 
Massachusetts  commission  for  the  organi- 
zation of  the  North  American  Trust  Com- 


American 
Trust  Company 

50  State  Street  BOSTON 

Chanered  1881 

Capital       .       -       $1,000,000. 
SurpRu  (earned)  orer  2y000,000. 

FOUR  YEARS'  GROWTH 
^DepodtSi  l^eb.  14,  19f8  $8,7M.839.98 

*Pet>osit8,  Feb.    5,  19f9  11,872,571.89 

^Deposits,  Jan.  31, 191t     12,975,348.08 
*I>epoelts,  Juni  7,  mi    16,221,460.24 

*Depodt8,  Feb.  20,  miYI fiSSySlSJl 

"33=^*18,643,083.48 

*Abov«  ar«  date*  of  first  call  of  Bank  CommlaaloiMr 
In  tmth  j9Br. 
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pany  to  open  in  the  North  End  with  $100,000 
capital.  Another  petition  asks  for  authority 
to  organize  a  trust  company  in  Revere  to 
be  known  as  the  Revere  Trust  G>mpaily. 
A  third  petition  calls  for  the  organization 
of  the  Lexington  Trust  Company  in  Lex- 
ington with  capital  of  $50,000. 

A  number  of  National  bank  officers  in  this 
and  other  cities  have  expressed  themselves 
as  seriously  considering  taking  out  trust 
company  charters  unless  the  Owen-Glass 
bill  is  materially  amended.  In  Connecticut 
the  State  Bank  Commissioners  have  issued 
special  blank  forms  inviting  National  banks 
to  reorganize  under  the  State  laws. 


Go-operation  Among  New  England  Bankers 

An  interesting  suggestion  has  been  made 
recently  that  the  various  bankers*  associa- 
tions of  the  New  England  States  form  a 
cefitral  organization  where  subjects  of  prac- 
tical concern  to  all  New  England  banks 
could  be  discussed.  The  purpose  is  not  to 
eliminate  State  organization  but  to  provide 
an  organization  so  that  delegates  may  be 
sent  by  the  different  State  Associations  to 
meet  once  a  year  at  some  designated  point. 
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Old  Colony  on  Historic  Site 

An  interesting  bit  of  early  American  his- 
tory is  revived  in  a  little  booklet  issued  by 
the  Old  Colony  Trust  Company  of  Boston. 
Where  the  stately  Old  Colony  building  now 
stands  on  Court  street,  Benjamin  Franklin 
served  as  an  apprentice,  and  learned  the 
printing  trade  in  the  office  of  the  New  Eng- 
land Courant,  which  was  published  by  James 
Franklin  in.1719.  From  1769  to  1776  the 
Boston  Gazette  was  published  here  by  Edcs 
and  Gill.  Above  Franklin's  office  was  the 
headquarters  of  the  Long  Room  Club  of 
Revolutionary  Fame.  Daniel  Webster  first 
practiced  law  in  an  office  on  this  site.  In 
the  Old  Colony  Trust  Company  Building 
there  are  "Franklin"  and  "Webster"  rooms 
.  to  commemorate  these  facts. 

The  Old  Colony  Trust  Company  was  in- 
corporated May,  i8go,  with  an  office  at  50 
State  street  and  a  working  force  of  four. 
The  present  staff  numbers  over  five  hun- 
dred. In  1892  the  company  moved  to  the 
Ames  Building,  then  the  tallest  in  Boston. 
In  1902  the  Temple  Place  branch  was  opened 
and  the  present  quarters  were  occupied  in 
1909.  The  following  year  the  City  Trust 
Company  was  absorbed  by  the  Old  Colony,- 
making  it  the  strongest  and  largest  trust 
company  in  New  England.  The  latest  state- 
ment shows  aggregate  resources  of  $92,258,- 
886,  deposits  of  $76,275,605,  capital  $6,000.- 
000,  surplus  $8,000,000  and  included  savings 
of  $1,446,701. 


Main  Office  Ou>  Colony  Trust  Co^  Boshtoh 

Dr«wtn»  by  John  Albert  Sfeftfbrd 

Boston  BrerltiM 

Alfred  S.  Nelson  has  been  elected  assist- 
ant treasurer  of  the  Beacon  Trust  Company. 

The  last  issue  of  $4*148,000  City  of  Boston 
4^  per  cent,  bonds,  purchased  by  m  group 
of  five  Boston  bond  houses,  was  entirely 
sold  within  two  days  on  a  4.05  per  cent 
basis. 


CONDItlON  OF  BOSTON  TBVST  COMPANIES 

(LaUH  Atailabto  Stet^ttMiis) 
Surplus  and 

Undivided  Book  Last 

Capital              Profits  Depontji  Value  Sale 

American  Trust  Co $1,000,000        $2,421,416  lld.-ieo.aST  342  860 

Bay  Stat«  Truat  Co 600,000            689.980  7.24e,a4B  287 

Beacon  Trust  Co 600.000             778,122  9,048473  228  210 

BottonSafeDepoaitftTrustCo....     1,000,000          2,948.687  13,886^607  394  870 

Charlestown 200.000               38.636  623,870  119  115 

Columbia  Trust  Co 100.000               44.276  5S6.469  144  190 

Commonwealth  Trust  Co 1.000.000             886.106  i3.&86.079  188  190 

CosmopoUtan  Trust  Co 200.000             106,426  2,083,884  164          > 

Dorchester  Trust  Co 200,000               72,331  1,408.847  136  120 

Exchange  Trust  Co 600.000             287,919  2J04.061  167  166 

Federal  Trust  Co 1,000.000             403,681  6.£i55,44S  140  186 

Fidelity  Trust  Co 600,000             100,000  ftSfl.a^  120 

International  Trust  Co l.OOO.OOO          4.187.602  lO,04S;i5e  688  426 

Liberty  Trust  Co 200,000             244,761  3,681J52  222  200 

Lincoln  Trust  Co 200,000             166,396  1,7^3.739  177  160 

Market  Trust 260.000             199.966  983,060  179  186 

MattapanDei>o8itftTnistCo 100.000             161,066  1^457,224  261  200 

New  England  Trust  Co 1.000.000          8.126.869  LR,g7l.9SG  412          * 

Old  Colony  Trust  Co 6,000.000          9.361,222  77.260.8OG  266  816 

Paul  Revere  Trust  Co 200,000               36,941  1,237  JS9  118  180 

Puritan  Trust  Co 200,000             196.162  2,SCH,£<}6  198  200 

Stote  Street  Trust  Co 1.000.000          1.606,011  17,379.807  260         • 

United  SUtee  Trust  Co 300.000          1,436,143  e,327,63S  678          • 

*Stock  can  only  be  boxigfat  and  sold  through  Board  of  Directors. 
Corrected  by  E.  V.  Henderson.  36  Congress  St,  Boston,  Maas. 
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Chicai^o 

special  Correspondence 

Tnist  CompaniM  and  the  Federal  Re8er?e 
Bank  BUI 

Trust  companies  and  State  banks  will  be 
accorded  the  same  powers  and  privileges 
conferred  upon  National  banks  under  the 
Federal  Reserve  Bank  bill  now  pending  in 
Congress.  The  principle  of  equality  as  re- 
lates to  National,  State  banks  and  trusT  com- 
panies is  to  be  preserved  in  the  ultimate 
enactment  This  assurance  has  been  given 
to  officers  of  trust  companies  of  this  and 
other  cities,  who  have  appeared  before  the 
Senate  Banking  and  Currency  Committee. 
A  communication  has  been  received  by  Mr. 
E.  D.  Hulbert,  vice-president  of  the  Mer- 
chants Loan  ft  Trust  Company,  from  Chair- 
man Owen  of  the  Senate  committee,  that  the 
changes  in  the  Owen-Glass  bill  requested  by 
the  State  banks  and  trust  companies  of  Chi- 
cago will  be  incorporated  in  the  draft  sub- 
mitted to  tl\e  Senate.  At  a  recent  meeting 
of  representatives  of  Chicago  trust  com- 
panies and  State  banks  a  number  of  changes 
were  agreed  upon,  and  Mr-  Hulbert  was  dele- 
gated to  present  them  before  the  Senate 
Committee.  One  of  the  most  important 
changes,  suggested  by  Mr.  Htdbert,  and 
which  the  Senate  committee  has  accepted, 
is  that  only  5  per  cent,  reserve  shall  be  re- 
quired against  time  deposits.  This  will 
especially  ititer^t  trust  companies  because 
of  the  large  amount  of  their  deposits  which 
come  under  the  dassification  of  time  de- 
posits. Other  changes  made  at  the  sugges- 
tion of  Chicago  trust  company  officers,  relate 
largely  to  the  language  of  the  bill..  These 
discrepancies  were  pointed  out  to  the  Senate 
Committee  by  Mr.  Hulbert  and  by  Mr. 
Breckinridge  Jones,  president  of  the  Mis- 
sissippi Valley  Trust  Company  of  St.  Louis. 
The  effect  will  be  to  remove  all  possible 
discrimination  and  to  place  trust  companies 
and  State  banks  upon  a  par  with  National 
banks. 

As  to  the  possible  effect  of  the  Owen- 
Glass  bill,  especially  in  respect  to  rediscount 
of  commercial  paper  and  funds  for  invest- 
ment, Mr.  Hulbert  says: 

"If  the  currency  measure  were  enacted 
tomorrow  there  would  still  be  four  years  to 
complete  the  readjustment  of  reserve  funds 
required  by  the  measure.  If  people  are 
selling  stodc  on  the  theory  that  under  the 
new  banking  system  there  will  be  a  shortage 
of  funds  for  speculation  they  are  borrowing 
trouble.     There    will    be    more    funds    for 


speculation  than  ever.  It  is  true  the  bill  does 
not  extend  the  privilege  of  rediscount  to 
loans  secured  by  stocks  and  bonds,  but  the 
fact  that  commercial  loans  will  be  eligible 
for  rediscount,  will  give  bank§  more  abund- 
ant funds  to  lend  on  collateral.  They  will 
be  able  to  discount  commercial  loans  and 
obtain  funds  for  collateral  loans. 

"The  theory  that  money  can  be  driven 
away .  from  Wall  Street  by  legislation  is 
false.  Money  will  continue  to  gravitate  to' 
Wall  Street  because  New  York  will  con- 
tinue to  be  the  financial  center  of  the  coun- 
try. There  will  be  ample  funds  for  under- 
writing stocks  and  bonds  of  merit'* 


Combined  Reports  of  National,  State 
Banks  and  Trust  GompaniM 

Totals  reported  by  ninety-one  banks  in  the 
city,  twenty  National  and  seventy-one  trust 
companies  and  State  banks,  show  under 
date  of  October  21-22,  1913,  deposits  of 
$999»253*3i3»  an  increase  of  $i6,953>872  com- 
pared with  the  amount  reported  on  Augui| 
9-1 1,  1913.  The  aggregate  of  loans  was 
$698,031,  i99<  an  increase  of  17,35/^,620,  and 
the  cash  resources  were  $322,207,574,  an  in- 
crease of  $11,587,193,  compared  with  the 
August  figures. 

The  principal  items  as  reported  by  the 
National  banks  of  Chicago  on  the  dates  of 
the  last  two  calls  are  compared  below: 

Loans  and  Cash 

Deposits         Oisoounts       Resources 
Oct  SI.  1913  .    .t472,61^440  $337,002,160  tl8A.026.807 
Auc  0.1013...  468.29A.ft74    386.640.004     170.086.614 

IncTMse 814.210^6      81.442.196    814,088.098 

Below  are  the  totals  of  the  principal  items 
of  the  State  bank  reports,  shown  in  compari- 
son with  those  of  the  previous  call. 

Loans  and  Caih 

Deposits         Discounts       ftesouroes 
Oct  22. 1918  . .  .8626.737.864  88604»9.080  8137.188.887 
Aug  11.1918...  624.004.867    364.12?.616     130,688.787 


Increase. ....':     82.732.997 
*DeCTease 


86.916.424  •82.461.600 


Growth  of  savings' deposits  is  reflected  in 
continued  gains  by  the  State  banks  and  trust 
companies.  In  their  reports  to  the  State 
auditor  seventy-one  insfijtutions  show  an 
sigsrcgate  increase  of  $2,906,746  in  deposits 
from  August  11  to  October  22. 


Lucius  Teter,  president  of  the  Chicago 
Savings  Bank  &  Trust  Company,  recently 
delivered  an  address  before  the  members  of 
the  Hamilton  Gub  on  currency  legislation. 

R.  A.  Cavanaugh,  secretary  of  the  Illinois 
Commercial  Men's  Association,  has  been 
elected  a  director  of  the  Standard  Trust  & 
Savings  Bank. 
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Trust  Gompaay  Statements 

The  statements  rendered  by  trust  com- 
panies of  Chicago  as  of  October  21st  reflect 
substantial  progress.  The  Merchants  Loan 
&  Trust  Company  reports  aggregate  re- 
sources of  $66,503,021,  including  loans  and 
discounts  $32451,391,  bonds  and  mortgages 
$11,790,190,  due  from  banks  and  bankers 
$12,758,441,  cash  and  checks  for  Clearing 
House  $9,502,998.  Deposits  aggregate  ^56,- 
011,972,  with  capital  stock  of  $3,000,000,  sur- 
plus- fund  $6,000,000  and  undivided  profits 
$1,287,744. 

The  Illinois  Trust  &  Savings  Bank  re- 
ports aggregate  resources  of  $107,912,920. 
with  time  and  demand  loans  and  loans  on 
real  estate  amounting  to  $58,496,580,  bonds 
and  stocks  $28,156,878,  cash  and  exchange 
$21,259,461.  Deposits  aggregate  $91,705,491. 
with  capital  stock  of  $5,000,000,  surplus  fund 
of  $10,000,000  and  undivided  profits  of 
$607,231. 

The  Northern  Trust  Company  reports  ag- 
gfegate  resources  of  $36,143,686  with  total 
deposits  of  $3i,394,i5i»  capital  of  $1,500,000, 
surplus  fund  $1,500,000  and  undivided  profits 
$1,460,642. 


Chicago  Brevities 

Nelson  N.  Lampert,  vice-president  of  the 
Fort  Dearborn  National  Bank  has  been 
elected  president  of  the  Bankers'  Qub  of 
Chicago.  C.  S.  Castle,  president  of  the 
Standard  Trust  &  Savings  Bank  was  elected 
vice-president. 

The  monthly  calendars  issued  by  the  Chi- 
cago Savings  Bank  &  Trust  Company  are 
attracting  considerable  attention.  The  latest 
card  presented  a  view,  in  colors,  of  the 
athletic  field  of  the  University  of  Chicago. 

The  National  City  Bank  reports  total  re- 
sources of  $29,755434,  with  deposits  of 
$26,496,335,  capital  of  $2,000,000,  surplus  and 
undivided  profits  of  $743,099. 

The  auditor  of  public  accounts  has  issued 
a  permit  for  the  organization  of  the  Logan 
Square  Trust  8i  Savings  Bank  with  capital 
stock  of  $200,000  and  surplus  of  $20,ooa 
A.  S.  Maltman  is  president  and  Albert  E 
Cocn,  vice-president  and  cashier. 

Malcolm  McDowell,  assistant  secretary  of 
tKfe  Central  Trust  Company  of  Jllinois  has 
resigned  to  accept  a  position  in  Baltimore. 

The  Lincoln  Trust  &  Savings  Bank  has 
opened  for  business  at  3938  Lincoln  avenue, 
with  capital  of  $200,000  and  $20/xx>  surplus. 


CONDITION  OF  CHICAGO  TRUST  COMPANIES 

Surplus  and 

Undivided  Book 

Capital  Profits  Deposits  Value  Bid  Asked 

Central  Trust  Co $4,600,000  $2,211,063  $39,292,963  149  218  221 

Chicago  Savings  Bank  &  Trust  Co 1,000,000  262.970  7,395,324  126  142  146 

Chicago  Title  &  Trust  Co 6,000,000  600.000  

Citizens  Trust  &  Savings  50,000  20,791  662.971  141  205  ... 

Colonial  Trust  &  Savings 1,000.000  491,610  6,987.209  149  173  178 

♦Continental  4  Commercial  Trust  &  Savings.  3.000,000  1,972,824  20.826.064  166  

Drovers  Trust  &"Saving8 260,000  187,666  3,866.678  176  255  ... 

tFirst  Trust  4  Savings 6,000,000  3.441,710  64.067,994  169  

Franklin  Trust  A.  Savings 300,000  129,510  1.103,962  143  160  165 

Guarantee  Trust  4c  Savmgs 200.000  66.462  663,636  128  145  IM 

Harris  Trust  A  Savings 1,500,000  2,456,310  19,866.872  264  450  ... 

^Hibernian  Banking  Association 2,000,000  1.197.444  27,462,503  160 

Home  Bank  A  Trust  Co 300,000  93,466  1.408.783  136  148  151 

Illmois  Trust  A  Savings : 5.000,000  10,607.231  91.705.491  312  480  490 

Kenwood  Trust  A  Savings 200,000  107.496  2.097,679  154  180  18fi 

Lake  View  Trust  A  Savings 300,000  109,344  2,195,484  136  170  175 

La  Salle  St.  Trust  A  Savings 1,000.000  300,669  5,058,586  130  100  105 

Market  Trust  A  Savings 200.000  30^1  241,789  115  116  IIS 

Mercantile  Trust  A  Savings 250.000  53,426  1,150.460  121  159  164 

Merchants  Loan  A  Trust  Co 3,000,000  7,281,744  56.009,504  343  433  440 

Michigan  Av.  Trust  A  Savings 200,000  72,829  1,444,268  136  131  135 

Mid-City  Trust  A  Savings 600.000  131,879  2,694,266  126  216  219 

Northern  Trust  Co 1,500,000  2,960,042  31,488.011  297  316  S21 

Northwestern  Trust  A  Savings 260,000  160.2C6  4.697.801  164  298  ... 

Old  Colony  Trust  A  Savings 200,000  62,215  691,491  126  100  115 

People's  Trust  A  Savings 600,000  243.234  7.426.523  149  290  300 

Pullman  Trust  A  Savings. 300,000  278.844  4,296,989  193  180  . . 

Sheridan  Trust  A  Savings 200,000  49.817  1.275,240  126  142  ISO 

Standard  Trust  A  Savings l.OOO.OCO  424,555  4.604,846  142  160  163 

State  Bank  of  Chicago 1,600,000  2.7C9.291  24.911,678  281  39C  393 

Stockmen's  Trust  A  Savings 200.000  66,698  1.091,166  128  145  160 

Union  Trust  Co 1,200,000  1,667,272  20.621,999  238  310  ... 

West  Side  Trust  A  Savings 400,000  178,408  6,180,166  146  300  ... 

Woodlawn  Trust  A  Savings 200,000  114,069  1,748,236  167  214  225 

♦Stock  owned  by  Continental  A  Commercial  National  Bank.      fStock  owned  by  First  National  Bank- 

tStock  owned  by  Continental  A  Commercial  National  Bank.     Corrected  by  F.  M.  Zefler  A  Ca, 

Rookery  Bldg.,  Chicago. 
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St  Louis 

Special  Correspondence 
Domestic  Situation  U  Sound 

Considering  the  agitation  and  unsettle- 
ment  attributed  to  the  enactment  of  new 
tariff  schedules  and  the  proposed  reorgani- 
zation of  the  nation's  currency  and  banking 
system,  the  business  of  the  country  con- 
tinues in  surprising  volume.  At  least  that 
is  the  viewpoint  through  the  lenses  of  local 
observers.  The  tariff  has  not  been  in  effect 
long  enough  to  indicate  whether  it  will 
stimulate  or  restrict  natural  trade  expansion. 
Even  if  the  currency  bill  is  passed  at  the 
extra  or  th^  next  special  session  it  will  be 
several  years  before  actual  readjustment 
takes  place.  Meanwhile  the  railroads  are 
hauling  a  notmal  volume  of  freight,  crop 
values  will  'more  than  offset  the  loss  due 
to  the  injury  to  com,  and  business  generally 
is  up  to  standard.  The  Mexican  situation^ 
of  course,  contains  serious  elements,  but  the 
belief  prevails  that  President  Wilson  will 
obtain  a  pe^iceful  solution,  and  that  armed 
intervention  will  n^t  be  necessary  to  depose 
Huerta. 

St.  Louis  banks  and « trust  companies  are 
strongly  entrenched  to  me.et  any  contingency. 
The  reports  of  forty-four  banks  and  trust 
companies  shows  an  increase  of  $6,579,996 
in  cash  and  exchange  on  October  21st  as 
compared  with  August  9th.  Total  deposits 
increased  $5438,000,  making  the  total  $304,- 
634,000.  Loans  ^d  discounts  have  decreased 
1.8  per  cent.  Bank  clearings  show  a  gain 
of  5  per  cent,  as  compared  with  the  same 
month  last  year.  The  demand  for  money  is 
Arm  and  rates  continue  unchanged. 


young  enough  to  enjoy  it,  and  with  my  wife 
and  two  boys  I  intend  making  a  leisurely 
trip  around  the  world  to  see  what  I  can 
and  learn  all  I  can.  I  hope  to  profit  by  it 
from  several  standpoints." 


G.  H.  McMillan  Seeks  Rest  and 
Recreation 

Announcement  has  been  made  of  the 
resignation  of  C  H.  McMillan  as  vice-presi- 
dent of  the  Mercantile  Trust  Company.  Mr. 
McMillan  has  been  xonnected  with  the  Mer- 
cantile Trust  Company  since  its  organization 
in  1899.  He  was  secretary  until  about  four 
years  ago,  and  as  vi'ce-president^  had  charge 
of  the  extensive  real  e^ate  department  of 
the  company.  His  retirement  is  a  matter  of 
keen  regret  to  his  associates  in  the  Mercan- 
tile Trust  Company  because  of  his  splendid 
personal  qualities  and  the  value  of  his  serv- 
ices in  the  executive  management.  Regard- 
ing his  resignation  Mr.  McMillan  said: 
*'T  have  been  at  work  and  under  high  pres- 
sure for  more  than  twenty  years.  I  desire 
a    rest    from    active   business    while    I    an^ 


Mississippi  Valley  Trust  Company 

Under  date  of  October  21st  the  Mississippi 
Valley  Trust  Compahy  reports  total  re- 
sources of  $24,291,120,  including  loans,  ne- 
gotiable paper  and  investment  securities  of 
$11,827,912  cash  and  exchange  of  $4,288,150. 
Deposits  aggregate  $15,885,402  with  capital 
of  $3,000,000,  surplus  of  $3»500,ooo  and  un- 
divided profits  of  $1,826,020. 


St.  Louis  Brevities 

Mr.  Breckinridge  Jones,  president  of  the 
Mississippi  Valley  Trust  Company,  was  the 
speaker  of  the  evening  at  a  recent  (Jii^ncr 
given  by  the  St.  Louis  Association  of  Credit 
Men.  He  devoted  attention  to  the  Owen- 
Glass  currency  bill  and  championed  its  pas- 
sage with  certain  modifications.  To  Mr. 
Jones  is  due  a  great  part  of  the  credit  for 
securing  amendments  in  the  bill  before  the 
Senate  Committee,  safeguarding  the  inter- 
ests of  trust  companies  particularly. 

The  State  Bank  Commissioner  has  granted 
a  charter  for  the  organization  of  the 
Laclede  Trust  Company  with  $100,000  capi- 
tal. 

An  inventory  of  the  estate  of  the  late 
Charles  H,  Hutting,  president  of  the  Third 
National  Bank,  shows  a  property  value  of 
$1,218,000. 

August  A.  Busch,  the  principal  heir  to  the 
large  fortune  left  by  the  late  Adolphus 
Busch,  has  been  elected  a  director  of  the  St. 
Louis  Uni'on  Trust  Company,  taking  the 
place  made  vacant  by  the  death  of  his  father. 

The  estate  of  the  late  Adolphus  Busch  is 
valued  at  $50,000,000  and  is  to  be  divided 
among  the  widow  and  seven  children. 

The  Mortgage  Trust  Company,  of  which 
Mr.  Tom  Bennett  is  president,  will  move 
into  the  basement  of  the  new  National  Bank 
of  Commerce  building  about  the  first  of 
January.  This  company  has  taken  Over  the 
safe  deposit  business  of  the  National  Hank 
of  Commerce. 


To  Keep  Grave  in  Repair 

The  will  of  Frances  M.  DePauw,  who 
died  recently  in  Los  Angeles,  provides  a 
trust  fund  of  $1,000  which  is  to  be  turned 
over  to  the  Union  Trust  Company  of  In- 
dianapolis with  instructions  that  it  is  to  be 
used  to  keep  in  repair  the  graves  of  the 
deceased  and  her  husband. 
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Pittsburgh 


Special  Correspondence 
Effect  of  New  Tariff  Law 

According  to  the  political  doctrine  of 
"Industrial  Freedom,"  as  espoused  by  the 
Wilson  administration,  the  recently  enacted 
tariff  law  is  intended  to  be  perhaps  the  most 
important  factor  in  bringing  about  untrani- 
meled  competition;  to  lower  the  price  of 
commodities  and  the  "cost  of  living." 
Unfortunately,  however,  the  economic  his- 
tory of  this  and  other  countries  fails  to 
vindicate  the  theories  and  judgment  of 
politicians  insofar  as  they  relate  to  indus- 
trial development.  Politicians  often  fail  to 
allow  for  the  many  factors  which*  enter  into 
the  equation  of  industrial  growth.  The 
prices  in  the  steel  market  are  steadily  de- 
clining and  orders  are  running  low.  Som: 
of  our  producers  hold  that  it  is  due  to  the 
attitude  of  consumers  to  hold  off  in  the 
hope  of  securing  lower  rates  as  soon  as 
foreign  competition  manifests  itself.  Mean- 
while there  is  bound  to  be  reduction  in 
working  force,  and  plants  will  work  on  th; 
part  time  schedule.  Thus  far  there  has  been 
no  decrease  in  business  or  orders  in  the 
textile  or  other  important  tariff-affected  in- 
dustries. Naturally,  it  is  somewhat  prema- 
ture to  look  for  indications  of  the  ultimate 
effect  of  the  new  tariff  law.  The  immediate 
result  of  the  signing  of  the  tariff  bill  on 
October  3  has  been  an  expansion  of  distribu- 
tive trade,  which  may  be  due  largely  to  the 
approach  of  the  holiday  season.  In  some 
lines,  however,  business  is  quiet  because  of 
the  waiting  policy  and  uncertainty  as  to 
the  effect  of  the  new  tariff  schedules.  In 
the  West  the  farmers  arc  wondering  what 
the  effect  will  be  of  allowing  200,000,000 
bushels  of  wheat  to  come  into  this  country 
free  from  Canada.  Cattle  growers  are  also 
on  the  anxious  seat.  Great  expectations 
have  been  aroused  by  the  advocates  of  the 
new  tariff.  Before  many  months  elapse  we 
shall  see  if  the  administration  has  built  its 
tariff  on  rock  or  sandy  soil. 


Union  Trust  Company  of  Pittsburgh 

An  impressive  exhibit  is  made  by  the 
Union  Trust  Company  in  a  financial  state- 
ment as  of  Nov.  I,  191 3  showing  aggregate 
banking  resources  of  $72,520,066.  trust 
funds  of  $43,133,397  and  corporate  trusts  of 
$408,956,672.  This  company  reports  capital 
of  $1,500,000.  surplus  of  $30,000,000  and  un- 
divided profits  of  $1,416,585  with  deposits 
of  $39.603481.  an  increase  of  $2,000,000  as 
compared  with  the  same  period  last  year. 


FIDEUTY 

TITLE  AND  TRUST 

COMPANY 

341-343  Fourth  Avenue 
PITTSBURGH,    PA. 

Civita],  Sniplu  ud  UidhiM  Pkifito 


$7,750,000.00 


Interest  paid  on  depoeits 
Loans  on  approved  collateral 
Acts  in  all  Tnist  Capacities 
Safe  Deposit  Boxes  for  Rent 


H.  J.  Dreher 

ASST.   CASHIER,   MARSHALL  &  ISLEY    BANK,  MIL- 
WAUKEE,     WIS.        ELECTED      PRESIDENT 
AMERICAN  INSTITUTE  OF  BANKING 
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28th  YEAR  OF  SERVICE 

Mercantile  Trust  &  Deposit  Company 

OF    BALTIMORE 
Capital,  Surplus,  and  Undivided  Profits,  $4,733,402 

We  invite  your  corretpondence  in  trust,  investment  and  banking  departments,  pasring 
interest  on  daily  balances. 

We  oflFer  our  services  in  any  or  all  of  the  capacities  properly  exercised  by  Trust  Companies, 
and  *  will  give  the  most  careful  attention  and  the  benefit  of  our  long  experience  to  all  matters 
entrusted  to  our  care. 

A.  H.  S.  POST.  President 


Growth  of  Intematioiuil  Tniet  Company 
of  Denver,  Colo. 

The  Intematiopal  Trust  Company,  of 
Denver,  the  oldest  and  largest  trust  com- 
pany in  Colorado  and  in  the  Rocky  Moun- 
tain States,  is  experiencing  su1>stantial 
growth.  The  sUtement  of  October  2i,  1913, 
shows  total  resources  of  $8,163,911,  including 
$2,995,036  loans  on  security,  $2,336,064  bonds 
and  $2,831,911  cash  on  hand  ai>d  due  from 
banks.  The  capital  is  $350,000,  surplus  and 
undivided  profits  $751,535  and  deposits 
$7,002,709. 

Following  the  election  of  Mr.  M.  D. 
Thatcher  as  president,  the  announcement  of 
the  election  of  H.  J.  Alexander,  second  vice- 
president  of  the  First  National  Bank  of 
Pueblo,  Colo.,  as  vice-president  of  the  Inter- 
national Trust  Company,  was  recently  made. 
The  company  now  has  two  vice-presidents, 
namely  Thco.  G.  Smith  and  H.  J.  Alexander. 

J.  C.  Gunter,  former  Supreme  Court 
Justice,  was  elected  a  director  to  fill  the 
place  on  the  board,  made  vacant  by  the 
resignation  of  Spencer  Penrose. 


Cleveland  Banks  and  Tni8t  Companiee 
Proeperoue 

The  twenty- four  trust  companies  and  sav- 
ings banks  and  seven  National  banks  of 
Cleveland  report  an  increase  of  $23.ooo,oa» 
in  deposits  during  the  period  from  Novem- 
ber 10,  1912  to  October  21,  1913.  Of  this 
amount  over  $19,000,000  is  reported  by  trust 
companies  and  savings  banks,  which  have 
aggregate  deposits  of  $316,000,000.  The  per 
capita  deposit  in  Qeveland  savings  banks 
and  trust  companies  is  $369,  which  is  an 
increase  of  $40  during  the  last  three  years. 

The  Guardian  Savings  and  Trust  Com- 
pany in  its  latest  report  shows  total  resources 
of  $27^13,622;  deposits,  $23,646,502;  capital 
$1,805,100;  surplus  and  profits  $1,956,936. 

Albert  G.  Stucky,  who  has  been  connected 
with  the  trust  department  of  the  Guardian 
Savings  &  Trust  Company,  has  been  made 
an  assistant  treasurer. 


"Have  You  Made  Your  Will?"  is  the 
title  of  an  interesting  little  leaflet  issued 
by  the  Trust  Company  of  Georgia,  Atlanta, 
Ga. 


NEW  EDITION  OF  '^  THE  MODEtiN  TRUST  COMPANY  "^ 

A  new  edition  of  "The  Modem  Trust  Company,"  the  standard  book  on  trust  company 
functions,  methods  and  systems,  by  Messrs.  Kirkbride  &  Sterret.  has  been  published. 
This  is  the  most  complete  and  authoritive  publication  which  covers  all  departments' 
operations,  contains  facsimiles  of  latest  and  approved  forms.  The  fourth  edition  has  been 
bronght  up  to  date.    The  Bibliography  has  also  been  amplified  and  rearranged. 

The  price  of  *The  Modem  Trust  Company*'  is  $2.65,  postpaid.  A  special  combined 
rate  of  $5.00  is  made  for  "The  Modern  Trust  Company"  and  annual  subscription  to  Trust 
Companies  Magazine.* 

Copies  may  be  secured  by  writing  to  Trust  Companies  Publishing  Assoctation, 
I  Liberty  street,  New  York. 
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REFERENCE  DIRECTORY  OF  ATTORNEYS-AT-LAW  QUALIFIED  TO 

REPRESENT  TDVST  COMPANIES,  D  ANKS,  CORDORATIONS, 

EXECUTORS,  ETC. 

PUBLISHER'S  NOTICE:  This  directory  b  published  each  month  for  the  benefit  of  tmst 
companies,  banks,  corporations,  executors,  administrators,  transfer  and  register  agents 
who  require  legal  representation  in  different  cities  or  localities. 


CALIFORNIA. 
Los  Angeles. 

a  I.  McRBTNOLDS. 

Attorney  and  Coun8«llor-at-LAw. 

9^7-8-9  Union  Oil  BuUding. 

References:  Any  bank.     Fonperly  aasistajit 

United  States  Attorney  for  Arlsona.     Local 

counsel    for    Mexican    Title-Mortgage    Com- 

ekny,  S.  A.  of  Mexico  City.  Counsel  for 
ortgage  Loan  and  Investment  Company. 
General  practice  In  State  and  Federal  pourts. 
Mexican  law  and  title  work.  Speclal»atten- 
tlon  to  corporation,  trust  and  probate  busl- 


COLORADO. 
Denvefl^ 

ROGERS.  ELLIS  A  JOHNSON, 
Attorneys-at-Law. 
Address,   Boston   Building,   Denver,   Col: 
Members  of  the  firm:     Henry  T.  Rogem, 
Daniel  B.  Ellis,  Lewis  B.  Johnson,  Plerpont 
Fuller  and  George  A.  H.  Fraser.    References: 
H.  B.  Holllns  A  Company.  The  Central  Truat 
Company,  The  Knickerbocker  Trust  Company, 
New  York  City:  Marshall  Field  A  Co.,  Chi- 
cago. 111.:  The  United  States  National  Bank, 
Denver,  Col. 


DISTRICT  OF  COLUMBIA. 
WssUngton. 

TUCKER,  KENTON  A   MACFARLAND, 

A  t  tomeys-at-la  w. 

Suite  901  Evans  Building.  Washington,  D.  C. 

Members  of  firm:  Charles  Cowles  Tucker, 
(official  reporter  Court  bf  Appeals,  D.  C.) 
J.  Miller  Kenyon  and  Henry  B.  F.  Maofar- 
land,  late  Commissioner  of  the  District  of 
Columbia.  Attorneys  for  R.  G.  Dun  and 
Company.  Refer  to  American  Security  and 
Trust  Company;  Rlggs  National  Bank  or  any 
local  Trust  Company  or  National  Bank. 


FLORIDA. 

Jacksonville. 

Duncan  U.   Fletcher.  John  W.  'Dod^e. 

FLETCHER  A  DODGE. 

Bisbee  Building,  Rooms  No.  401-40S. 

Represent   People's   Bank   and    Trust   Co.; 

Florida  Life  Insurance  Co.     References,  any 

bank.     Practice  in  all  courts. 


Tsmpa. 

HARR'T  N.   SANDLER 
Attorney  and  CouniBellor-at-Law. 

Address,  Tampa,  Florida. 


GEORGIA. 

Atlanta. 

WATKINS  A  LATIMER. 

Attomeys-at-Law. 

1609-1615  Fourth  NaUonal  Bank  Buildlnf. 

References:  Fourth  National  Bank,  Geoi^ 

ga    Savings    Bank   A  Trust   Co.,    Travelen 
mk  A  Trust  Co.,  all  of  Atlanta,  Ga^  or  say 
other  Bank  or  Trust  Company  in  Atlanta. 


INDIANA. 
IndianapoUs. 


0<wwl1ar-at-Tiaw. 
&aw  BvlldlBg,  ladlaaapolla. 
AUSXSBSS   A»P   ULW   OV 

mowmmiTTaxrmmi 

^    tot    mdOB 
WtMonaX    Bank    mm 
all  of  iBdlaaapolls. 


sssn. 


LOUISIANA. 
New  Orleans. 

FARRAR.  JONAS,  KRUTTSCHNITT  A 
GOLDBERG. 
Address:  Suite  114.  Hlbernla  Bank  Bldf. 
New  Orleans,  La.  Cable  address:  '•Crlterton?' 
Counsel  for  The  Hlbernla  Bank  and  Trust 
Company  of  New  Orleans. 


MARYLAND 
Baltimore. 

GANS  A  HAMAN. 
Counsellors-at-Law. 

11S7-69  Calvert  Buildinc. 
Members  of  Arm:  Edgar  H.  Gans.  B.  How« 
ard  Haman.  Veron  Cook,  Vf.  Calvin  Ches- 
nut,  Charles  Markell:  Associates.  John  P. 
Horsey,  J.  Morflt  Mullen,  Hehry  Parr  Hyn- 
son.  Jr.,  Bnos  S.  Stockbrldge.  Londpn  omcf, 
I  Qreat  Winchester  Street,  R  C.  Cable  ad- 
dress, "Namah."  Refer  to  The  Baltimore 
Trust  Company,  Baltimore,  Md. 


MICHIGAN. 
Detrpit 
BOWEN.  DOUGLAS.  EAMAN  A  BARBOUR 
Attorneys  and  Counsellors. 
No.  1101-08  Ford  Building. 
Members  of  firm:  Herbert  Bowen.  Samuel 
T.    Douglas,    Frank    D.    Eaman.    Herbert  y. 
Barbour.    References:  Central  Savings  Bank. 
Union  Trust  Company.    Detroit  Trust  Com- 
pany. 
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NEW  YORK 
New  York  City. 

COUL.TBR,  BOND  ft  McKINNBT, 

Counsellors-at-Law, 

t  Rector  Street,  New  York. 

Mr.   lffc£:inn^   U   Lefal  Editor  of  Tbust 

OoMPANiM    Maffasiae.    Special    attention    to 

the  law  of  corporations,  truata,  inheritance 

" and  Surrogate  practice.    Ck>llection8. 


OREGON 
Portland. 
A.  R.  WOLLBNteRG. 
Attorney  and  Counaellor-at-Law, 
SO  8-9  Fen  ton  Building. 
Ganeral    practice,    collections,    depositions 
taken,  corporation  and  trust  business  given 
special  attention.    Refer  to  Lumbermens  Na- 
tional Bank,  Ladd  ft  Tilton  Bank  and  R.  U. 
Dun  ft  Co. 


SOUTH  CAROLINA 

Colombia 

BARRON,  MOORB.  BARRON  ft  McKAY. 

Attomeys-at-Law. 

1001-S-S-4.S-6^7    Union   National   Bank  Bldg. 

Columbia,  8.  C 

Members  of  firm:  Cbas.  H.  Barron,  Doug- 

las    McKay.    J.    Nelson    Prierson,    Tnos.    H. 

Soffatt.  A  a  Whaley.  8.  M.  Busby,  W.  B. 
oore,  Jr. 

References:  O'Connor. ft  Kahler.  49  Wall 
St..  New  York:  The  Pullman  Company.  Chi- 
cago; Equitable  Mortgage  and  Trust  Co., 
Baltimore;  Southern  l&press  Company,  At- 
lanta. Ga.;  Carolina  Bond  and  Mortgage  Co.. 
Columbia.  S.  C;  Union  National  Bank, 
Columbia.  S.  C;  National  Loan  and  Exchange 
Bank.  Columbia  S.  C. 


CANADA. 
Toronto. 

DICKNSLL,    BAIN,    MACDONELL    ft 
GORDON. 
Barristers,  Solicitors,  etc. 
.    Lumsden    Building,    Toronto. 
James    Bfcknell,    K.    C.    Alfred    Bicknell. 
James  W.  Bain,  K.  C.  A.  McLean  Macdonell. 
X.  C.  Bi.  L  Gordon.  Henry  C  Fowler.    H.  E. 
JfcKltrick,  D.  A.   MacRae. 

General  Solicitors  for  Imperial  Bank  of 
Canada.  Counsel  for  Canadian  Bankers'  As- 
sociation. Cable  address,  "Bicknell.  To- 
ronto." References:  Imperial  Bank  of  Can- 
ada, Toronto.  Ontario:  Central  Trust. Com- 
pany of  New  York;  Commercial  Trust  Com- 
pany, Philadelphia. 

BLAKE.  LASH.  ANGLIN  ft  CASSELS. 

Barristers,  Solicitors,  etc. 

f«^^y^al^lan  Bank '  of  Commerce  Bldg.,   Comer 

King  and  Jordan  Streets,  Toronto. 

Members  of^  firm:  S.  H/  Blake.  Kl  O:  Z.  A. 
Lash.  K.  C;  W.  H.  Blake,  K.  C;  A.  W.  Ang- 
lln.  K.  C;  T.  D.  Law,  Walter  Gow,  Miller 
Lash.  Glyn  Osier.  R.  C.  H.  Cassels,  George 
H..Casseis,  J.  F.  Lash.  Solicitors  for:  Na^ 
tional  Trust  Company,  Ltd..  Canadian  Bank 
of  Commerce,'  etc  OBible  address,  "Blakes," 
Toronto.  __  - 

MALONB,   MALONE  ft  LONG. 
Barristers,  Solicitors,  Notaries.  Conveyancers. 
Toronto  General  Triist  Bldgs^  comer  Ybnge 
and  Colboome  Sts./  Toronto.  Can. 

Members  of  Urm:  B.  T.  Malone,'K.  €.;  A. 
I*  Malone.  B.  O.  Long.* 

Solicitors  for  'the  Toronto  Genaral  TTusta 
Corporation,  The.  Central  Canada  Loan  ft 
BaTlnga  Company,  The  Imperial  Life  Insur- 
ance Company  of  Canada.  The  Providcipt  In- 
vestment Company. 


Montreal. 

McGIBBON.      CASGRAIN,      MITCHELL     ft 
CASGRAIN 


CASGRAIN,    MITCHELL.     McDOUGALL    ft 
CREELMAN, 

Commissioners    for    all    the    Provinces. 

Canada   Life    Bldg.,    Montreal,    Can.' 

Metebers  of  firm:  Th.  Chase-Casgrain, 
K.  C,  Victor  E.  Mitchell,  K.  C,  A.  Chase- 
Casgraln.  Errol  M.  McDougall.  J.  J.  Creel- 
man.   Gilbert  S.   Stairs,   Pierre  F.  Casgrain. 

Cable  address,  "Montgibb." 

Solicitors  for  The  Royal  Trust  Company. 
Pullman  Company.  American  Locomotive 
Company,  United  Shoe  Machinery  Company, 
Cahadian  Consolidated  Rubber  Company, 
Llihlted,  Ames  Holden  MoCready,  Limited, 
Fumess,  Withy  ft  Company,  Limited,  British 
Maritime  Trust  Limited. 


NORTHWEST  TERRITORY. 

Calgary. 

LOUGHEED.    BENNETT,    McLAWS    ft    CO.. 
Barristers,     Solicitors.     Advocates,     etc. 

Hon.  J.  A.  Lougheed,  K.  C;  R.  B.  Bennett, 
K.  C,  M.  P.:  W.  H.  McLaws:  J  B.  Roberts; 
J.  R.  Black:  D.  M.  Stlrton;  C.  H.  Lougheed; 
A,  Hanna;  H.  Llllie.  Cable  address:  Lough- 
nett,- Calgary.  Solicitors  for:  Bank  of  Mont- 
real; Canadian  Bonk  of  Commerce:  Mer- 
chants Bank  of  Canada;  R.  G.  Dun  ft  Com- 
Shny;  Royal  Trust  Company;  Union  Trust 
ompany;  Hudson's  Bay  Company;  Massey 
Harris  Company;  Canada  Life  Assurance 
Company:  etc.  etc 


Indi^etdble 

At  the  recent  banquet  of  the  Academy  of 
Political  Science  at  the  Hotel  Astor  in  New 
York  City  the  guests  were  provided  with 
copies  of  the  pamphlet  issued  by  the  Guar- 
anty Trust  Company  of  New  York,  present- 
ing a  i'Dige^t  of  the  Federal  Reserve  Act" 
Mr.  James  B.  Forgan,  president  of  the  First 
National  Bank  of  Chicago,  who  was  oiie  of 
the  diners,  picked  up  the  pamphlet,  glanced 
at  the  title  page  and  said: 

"Digest  of  .the  Federal  Reserve  Act. 
H*m-m  I  I  can't  even  swallow  the  dam  thing, 
much  less  digest  it."  * 


Chicago  Bank  Clearings 

Bank  cleaHngs  in, Chicago  for  October, 
aggregating  $M54, 186.257,  were  the  largest 
monthly  exhibit  thii  year,  and  the  total  is 
only  $1,192,789  under  the  highest  record 
establish^  in*  the  corresponding  month  a 
yt^r  ago.  The  total  bank  clearings  in  Chi- 
cago for  ten  months  this  year  were  $13,341,- 
917,902,  an  increase  of  $635»387,58o  com- 
pared with  the  same  period  last  year. 
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SPECIAL   DIRECTORY   OP  COLLECTION   BANKS   AND  TRUST 

COMPANIES 

NOTICE— Tfut  hank$  and  truU  companisa  in  Ihia  litt  Aom  9»ieplional  faeiUtim  for  nnttUmt 
in  their  reepeetUfc  citiee. 

ALABAMA 

Birmin^am Birmlnjham  Tkiut  and  Savings  Co.— Capital  S500,000.    Surpfaii 

$500,000.  Arthur  W.  Smith,  Prendoit;  TcmiO/Bputh,  Vioe-Ptai- 
doit;  Wm.  H.  Manly,  Cashier.  The  very  beet  fiiflflitiee  for  baodliog 
ooUections.       * 

MobUe City  Bank  and  Truet  Coinpan7.--CapitaI  and  Surplus  $l/X)0/)00. 

CoUectioDS  a  Specialty.    We  give  Reasons  for  Don-pasrment. 

KENTUCKY 

Louisville National  Banic  of  Commerce  of  Louisville,  Ky.,  with  ample  eapitsl 

and  surplus,  and  unparalleled  advantsges  for  ooUeeting  over  the 
Ohio  valley,  tenders  its  services  to  the  bankos  of  the  oountiy.  Samnd 
Cassedy,  President. 

MARYLAND 

Baltimore First    National    Bank.— Capital    $Lpog,000.    Surplus    and    profiti. 

$550,000.  Deposits  $6,500,000.  H.  B,  Wilooz.  President;  Wm.  8. 
Hammond,  Cashier.  Sietnd  us  your  Maryland  ousiness  if  3rou  wiot 
prompt  and  satisfactory  service  on  reasonable  terms. 

MASSACHUSETTS 

Springedd The  Third  National  Bank.-<:apital  and  Surplus,  $1,100,000.    For  quick 

service  on  collections  in  Western  Massachusetts,  send  to  us.  Low 
rates  and  best  service  guaranteed. 

MICHIGAN 

Detroit The  People's  State  Bank.—Capital  and  sur^us,  $3,000,0000)0.    Geo. 

H.  Russel,  President;  Austin  E.  Wing,  Cashier;  H.  P.  Bergmio, 
Cashier  Savings  Depsrtment. 

MISSOURI 

Kansas  City Commerce  Trust  Company.— Capital,  $1,000,000.    Surplus  and  undi« 

vided  profits,  $450,000.00.  W.  T.  Kemper,  President;  J.  Z.  Miller, 
Jr.,  Vice-President;  H.  C.  Schwitzgebel,  oecretarv;  Richard  C.  Meoe- 
fee,  Treasurer;  Townley  Culbertson  and  J.  U.  Rising  Assistsni 
Secretaries.  Collections  promptly  made  and  remitted  Tor.  Write 
us  for  terms. 

NEW  YORK 

Buffalo TSe  People's  Bank.-~Capital     $600,000.00.      Surplus     and     prafiU 

$650,000.00.  Deposits  $7,400,000.00.  A.  D.  BisseU,  Pimdmi; 
£.  J.  Newell,  Cashier.  S^d  us  your  Buffalo  ooUeetions  and  yes 
will  receive  prompt  returns  at  low  rates. 

OHIO 

Cincinnati The  Union  Savings  Bank  and  Trust  Company.— Capital  $1,000,000. 

Surplus  $2,000,000.  J.  G.  Schmidlapp,  Chairman  of  the  Board,  ssd 
C.  B.  Wright,  President. 

Hamilton The  Second  National  Bank.— Capital  $100,000.00.    Surplus  $250,000. 

Charles  E.  Heiser,  President:  George  P.  Sohngen,  Vice-Prefli(MDt; 
John  £.  Heiser,  Cashier.    Collections  a  qsedalty. 

Toledo The  Ohio  Savings  Bank  and  Trust  Co.— Camtal  $850,000.    Surphii 

$425,000.    Jas.  J.  Robison,  President;  E.  fi.  Cady.  Cashier 
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PENNSYLVANIA 


Pbiladdphia. 


Capital 


—  Parmen  &. Mechanics  National  Bank.— Organiied  1807. 

$2,000,000.  Surplus  $1,300XX)0.  Deposita  $15^000,000.  Actiyeand 
reserve  accounts  of  Trust  Companies  and  Banks  mvited.  Howard 
W.  Lewis,  Presidait;  H.  B.  Bartow,  Cashier. 

RHODE  ISLAND 

Providence Atlantic  National  Bank.— Capital  $225,000.  Surplus  $112,000.  De- 
posits three  million.  Direct  connections  with  all  towns  in  Rhode 
Island. 

TEXAS 

Dallas Dallas  Trust  and  Savings  Banlc--Capital  $3^,000;  surplus  and  un- 
divided profits  $200,000;  stockhokiera'  liability  $300,000.  8.  J. 
Hay,  President;  £.  R.  Tennant,  Acting  Secretary.  Special  collection 
fatties. 

WASHINGTON 

Seattle Northwest  Trust  and  Safe  Deposit  Co.— Capital  $70,000.    E.  Shor- 

rock.  President  and  Manager;  Alexander  Myers,  Secretary  and 
Treasurer.    Special  facilities  for  collections. 

TORONTO 

Toronto The  Bank  of  Toronto.— Capital  $5,000,000.    Reserve  $6,000,000. 

Incorporated    1855 

^.^.«.^  BRANCHES 

ONTARIO 


Toconto  (12  offices) 

Kerwood 

SheUmme 

Colonsay 

Victoria 

AlUnd«J« 

Keene 

Stayner 

Elstow 

Merritt 

Barric 

Kinnton 
London  (4  offices) 

Stratford 

Glenavon 

New  Westminster 

Berlin 

Sudbury 

Gravelbourg 

Bradford 

}j[S\b^ 

Thombury 

Kennedy 

OUBBBC 

Brantford 

Walfaceburg 

KSSSe 

BrockvUle 

Milton 

Waterioo 

Montreal   (5  offices) 

BoHord 

Newmarket 

Wetland 

Langenburg 
Lembcrg 

Maisonneuve 

Cardinal 

Norwood 

Wyoming 

Point  St.  Charles 

C^b^ 

OakviUe 
Oii  Springs 

ALBERTA 

KiLva.. 

sTfLnbert 

Colbome 

Omemee 

Calgary 

Montmartre 

Coldwaur 

Ottawa 

Coronation 

Mortfach 

MANITOBA 

Parry  Sound 

Lethbridge 

Stenen 

m/U^I  ■  VrOA 

Copper  diff 

Oyen 

Vibahk 

Winntpcc 

Peterboro 

Veteran 

Wolsdey 

Benito 

Dorcliestcr 

Petrolia 

Youngstown 

Yorkton 

Cartwright 

Elnvale 

Port  Hope 

SASKATCHBWAN 

BRITISH 

Pilot  M6und 
Portage  la  Prairie 

Preston 

Assiniboia 

COLUMBIA 

Rossbum 

Ha^tnga 

St.  Catherines 

\j\ft*\i  m  ■»  A  A 

Swan  River 

HavekiTk 

Samia 

Vancouver  (2  offices)    Transoona 

The  collection  of  commercial  bills  receives 

Philadelphia  Trust  Gompanjr  Reports 

The  Commercial  Trust  Company  reports 
resources  of  $14,094,634.  The  capital  stock 
is  $i,oco,ooo,  surplus  $2,000,000  and  undi- 
xnded  profits  $994,080,  an  increase  of  $34,000 
since  November  2,  19 12.  Trust  funds  ag- 
gregate $11,129,046,  an  increase  of  $7,184,- 
340.  Corporate  trusts  aggregate  $212,542.- 
200. 

The  Real  Estate  Title  Insurance  &  Trust 
Company  reports  total  resources  of  $6,241,- 
783-  The  capital  stock  is  $1,000,000,  surplus 
fund  $1,000,000,  undivided  profits  $357,868, 
an  increase  of  $86,542  since  November  2, 
I9T2.  Trust  funds  amount  to  $13,485,299, 
and  corporate  trusts  $27,617,673. 


The  Real  Estate  Trust  Company  reports 
total  resources  of  $8,754,885.  The  capital 
stock  paid  in  is  $3,835,900,  undivided  profits 
$388,921,  an  increase  of  $11,220  since  No- 
vember 2,  191 2.  Trust  funds  aggregate 
$26424,754,  an  increase  of  $800,000.  Cor- 
porate trusts  aggregate  $46,098,225. 

The  Logan  Trust  Company  reports  total 
resources  of  $3,836,753,  an  increase  of  ap- 
proximately. $300,000.  The  capital  stock 
paid  in  is  $887,720,  an  increase  of  $197,955 
since  November  2,  1912,  surplus  fund  $221,- 
930,  an  increase  of  $49,484*  and  undivided 
profits  $113,948,  an  increase  of  $24,193. 
Trust  funds  amount  to  $854,280,  an  increase 
of  $178,204.  Corporate  trusts  aggregate 
$7,632,000. 
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CHARTERED    1866 


Brooklyn  Trust 
Company 

Member  New  York  Clearing  House  Association 


Main  Office:  177-179  Montague  Street 

Branch:  Bedford  Avenue  and  Fulton  Street 

Manhattan  Office:  Cor.  Wall  Street  and  Broadway 


Capital,  Surplus  and  Undivided  Profits 

$5,159,442 


BOARD   OF    TRUSTEES 


PRANK  L.  BABBOTT. 


WALTER  ST.  J.  BENEDICT. 
Benedict  A  Benedict.  Ina. 

SAMUEL  W.  BOOCOCK. 
Benkcr 

WILLIAM  N.  DYKMAN, 
Dykman.  Oeland  A  Kuhn. 

JOHN  H.  EMANUEL.  Jr.. 

Emanuel,  Parker  A  Co.*  Banketa. 

JOHN JgNGUS. 

WILUAM  HESTER. 

Prea.  Brooklyn  E>aily  Eagle. 

FRANOS  L.  HINE. 

Prea.  First  Natitmnl  Bank. 

WILUAM  A.  JAMISON. 

Arbnckle  Broa. 
DAVID  H.  LANMAN, 

Vtre»Prcaidc,nt. 
DAVID  G.LEGGET. 

Retired. 


FRANK  LYMAN. 

Treas.  Low  Moor  Iron  Co. 
HOWARD  W.  MAXWELL. 

Vice-Pres.  Atlaa  Portland  Cement  Co. 
EDWIN  P.  MAYNARD. 

Preaidcnt. 
WILUS  L.  OGDEN. 

WUUa  L.  Ofden  A  Company. 
JOSEPH  E.  OWENS. 

Owena.  Gray  A  Tomlsn,  Attomrya. 
ROBERT  L.  PIERREPONT 
HAROLD  I.  PRATT. 

Ckariea  Pratt  A  Go. 
CUNTON  L.  ROSSITER. 

Vice-President. 
CHARLES  A.  SCHIEREN. 

Prea;  Charles  A.  Sckieren  A  Co. 
J.  H.  WALBRIDGE. 

Prea.  lia  lance  A  Grosjean  \M%,  Go. 
ALEXANDER  M.  WHITE. 

White,  Weld  A  Company.  Bankers. 
WILLIS  D.  WOOD. 

Ladd  A  Wood.  Bankers. 


OFFICERS 


EDWIN  P.  MAYNARD. 
DAVID  H.  LANMAN.  Vioa-Praaident. 
CLINTON  L.  ROSSITER.  Var»PreaidaBt. 
FRANK  J.  W.  DILLER.  Vice4»r«sident. 
WILLIS  McDonald.  Ji..  Tn 


FREDERICK  T.  ALDRIDGE.  Secretary. 
WILLARD  P.  SCHENCK.  Asst.  Ser'y. 
HORACE  W.  FARRELL.  Asst.  Soe'y. 
C.  O.  BRINCKERHOFF.  Asst.  Sec'y. 
HERBERT  U.  SILLECK.  Asst.  Sec'y 
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A  MONrHLY  MAGAZINE    DEVOTED  TO  TRUST  COMPANY,  BANKING  AND 
laNANOAL  INTERESTS  OF  THE  UNITED  STATES 

BadofMd  bj  thm  BamitiTc  Comaittoe  of  the  Trast  Compaay  8cettoft,  Amcrteaa  Bmakcra*  Aatodatioa 

■oL  XVIL  Ihnmbn.  lail  Nttmlm^bc 

THE  NEW  FEDERAL  RESERVE  ACT^WHL  IT  STAHD  THE  TEST! 

CO-INCIDENT  with  the  arrival  of  a  new  year  the  stage  has  been  set  by 
the  Democratic  law-making  power  at  Washington  for  a  momentous  and 
almost  revolutionary  change  in  the  banking  and  currency  system  of  the 
nation.  As  the  curtain  rises  on  the  "Federal  Reserve  Act,"  judgment  as  to  its 
final  outcome  must  necessarily  be  suspended.  It  contains  formulas  which  ar^ 
new  and  tmtried  in  a  country  of  vast  geographical  expanse  where  statutory  law 
is  still  groping  for  adjustment  to  inexorable  econwnic  law.  .  The  most  vit^  and 
important  change  which  is  contemplated  is  to  take  the  delicate,  ccxnplex 
machinery  of  credit  out  of  the  hands  of  independent  banks  and  place  it  under 
the  control  and  direction  of  the  government.  It  embodies  a  new  doctrine  of 
government  or  political  control  of  banking  and  credit  resources  of  the  nation, 
the  good  or  evil  results  of  which  time  shall  alone  determine.  It  proposes  a  new 
circulating  medium  in  the  fonn  of  Federal  reserve  notes  which  shall  be  the 
obligation  of  the  government  instead  of  the  banks.  It  intends  to  concentrate 
the  scattered  reserves  of  25,000  banking  units  into  eight  or  twelve  r^onal 
reservoirs  through  which  the  flow  of  currency  and  credits  shall  be  equitably 
adjusted  to  meet  the  varying  requirements  of  commerce  and  business.  Its 
advocates  promise  that  tlie  features  of  elasticity  and  of  rediscount  will  render 
this  country  immune  from  panic.  It  substitutes  for  an  independent  banking 
system  the  authority  and  controlling  voice  of  a  Federal  Reserve  Board,  con- 
sisting of  the  Secretary  of  the  Treasury  as  ex-officio  chairman  and  six  members 
appointed  by  the  President,  by  and  with  the  advice  and  consent  of  the  Senate. 

The  doubt  which  dominates  the  minds  of  bankers  is:  "Will  the  Federal 
Reserve  Board  discharge  its  duties  and  exercise  its  powers  with  that  d^;ree  of 
authority,  free  from  political  bias  or  sectional  influence,  which  characterizes  the 
United  States  Supreme  Court?"  The  preconceived  judgment  of  those  who  tdl 
us  that  the  "Federal  Reserve  Act"  will  be  a  pennanent  and  effective  solvent  for 
^  tlie  evils  and  defects  of  our  national  currency  and  credit  system  is  just  as 
worthy  of  reliance,  at  this  embryonic  stage,  as  the  alarming  statements  of  those 
who  predict  inflation  or  equally  ruinous  contraction. 

\Vliatever  the  results  may  be  at  least  one  lesson  has  been  taught  by  the 
enactment  of  the  "Federal  Reserve  Act."  The  writer  was  among  the  auditors 
in  the  Senate  Chamber  on  the  evening  of  Dece^nber  19,  when  the  Owen  sub- 
stitute for  the  House  bill  was  passed.    The  atmosphere  was  charged  with. 
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something  thrilling  and  dramatic;  a  suggestion  of  unseen,  elemental  forces  at 
work.  It  was  not  a  conflict  between  political  partisans,  but  a  contest  between 
harsh  caucus  rule  and  conscience.  The  feeling  which  gripped  everybody  in  that 
historic  old  chamber  durii^  those  final  hours  of  debate  was  that  this  great  funda- 
mental issue  was  not  being  determined  by  untrammeled  judgment  but  by  vigor- 
ous application  of  the  party  whip. 

We  believe  that  the  banking  interests  of  the  country  will  tender  their 
honest,  sincere  support  to  the  Administration  in  order  to  render  this  plan  work- 
able. Many  applications  for  membership  have  already  been  received  by  the  Sec- 
retary of  the  Treasury.  The  frank  statement  made  by  Senator  weeks,  justifying 
his  vote  for  the  bill,  that  it  contains  a  "preponderance  of  good"  reflects  the 
attitude  of  many  bankers.  Numerous  changes  were  included  in  the  Senate  bill 
which  were  frankly  made  to  meet  the  claims  of  practical  bankers.  Senator 
Root's  masterful  speech,  warning  of  the  danger  of  inflation  because  of  inadequate 
gold  reserve  protection  and  use  of  Federal  reserve  notes  as  bank  reserves,  was  not 
without  effect.  It  resulted  in  increasing  the  gold  reserve  against  Federal  reserve 
notes  to  40  per  cent.,  a  tax  on  depletion,  and  the  apportionment  of  a  percentage 
of  surplus  earnings  to  build  up  the  gold  reserve  fund. 

There  were  at  least  two  provisions  in  the  Senate  bill  which  it  is  hoped  will 
be  eliminated  in  conference.  One  is  the  creation  of  a  fund  to  guarantee  bank 
deposits  and  the  other  the  exemption  of  employees  of  the  Federal  Reserve  Board 
from  civil  service  rules.  None  of  the  impassioned  arguments  of  those  Senitors 
who  advocated  the  bank  deposit  guaranty  scheme  can  obscure  the  fact  that  this 
provision  would  endanger  the  whole  system.  The  retention  of  the  amendment 
exempting  employees  from  civil  service  rules  will  be  equally  fatal  in  offering 
opportunity  for  political  influence. 

It  will  be  mandatory  for  National  banks  to  join  the  new  system  within 
one  year  or  relinquish  the  rights  and  franchises  under  the  National  bank  act. 
If  a  reserve  city  National  bank  fails  to  apply  for  membership  within  sixty  days 
after  organization  of  the  Federal  Reserve  bank  it  shall  cease  to  act  as  reserve 
agent.  Trust  companies  and  State  banks  are  to  be  admitted  under  the  same  con- 
ditions as  National  banks.  The  bill,  as  it  passed  the  Senate,  contains  this  clause: 
"No  member  bank  shall  act  as  the  medium  or  agent  of  a  nonmember  bank  in 
applying  for  or  receiving  discounts  from  a  Federal  reserve  bank  under  the  pro- 
visions of  this  Act.**  This  is  plainly  intended  to  force  State  banks  and  trust 
companies  into  the  system.  Doubtless  many  trust  companies  will  hold  off  and 
await  further  developments.  There  are  also  many  conflkrting  provisions  whkh 
confuse  the  relation  of  State  banks  and  trust  companies  to  the  system.  The  act 
also  retains  the  clause  giving  National  banks,  when  not  in  contravention  to  State 
or  local  law,  authority  to  act  as  trustee,  executor,  administrator,  or  registrar  of 
stocks  and  bonds. 

The  Federal  Reserve  Act  must  undergo  the  acid  test.  Experience  must  tell 
if  political  influence  will  nullify  the  usefulness  of  the  system ;  if  the  principle  of 
government  issue  and  obligation  for  notes  will  be  permanent ;  if  Senator  Owen's 
"twelve  lines  of  entrenchment"  will  guard  against  inflation. 

On  the  following  pages  we  publish  a  symposiiun  of  articles,  the  purpose  of 
which  is  to  emphasize  whatever  good  or  "workable"  points  there  are  in  the  act 
Finally,  we  believe,  that  the  banking  interests  should  place  themselves  in  the 
attitude  that  in  case  the  new  plan  fails  of  fulfillment  it  will  not  be  because  of 
lack  of  co-opefation  on  their  part. 
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FEDERAL  BESERVE  ACT  WILL  NOT  IMPAIR  PRESTIGE  OR 
USEFULNESS  OF  NEW  YORK  STOCK  EXCHANGE 

RELATION  TO  INVESTMENT  AND  GALL  LOAN  MARKETS 

WnXIAM  CLARKSON  VAN  ANTWERP 

iilMiibw  ot  thm  N«w  York  Stock  Bxchan^ 

Author  ot  **Tlio  Stock  Eicfaanjo  from  Wlthia** 


THERE  appears  to  bAe  a  popular  nation,  not  defined,  that  in  some  way,  not 
described,  the  Banking  and  Currency  measure  is  to  work  a  hardship  against 
New  York  in  general  and  the  New  York  Stock  Exchange  in  particular. 
I  am  asked  to  write  on  this  subject  from  the  viewpoint  of  a  member  of  the 
Stock  Exchange,  a  viewpoint  which  in  large  affairs  is  not  bounded  by  cifcum- 
scribed  limttatk>ns,  but  is  broadly  concerned  with  the  welfare  of  the  nation. 

There  is  no  better  way  of  approaching  the  subject  than  by  considering  the 
history  of  the  measure  from  its  inception  to  date.  If  in  its  origin  there  were 
sordid  motives  of  prejudice  at  issue;  if  in  the  debates  attending  its  progress  there 
have  been  low.  and  vicious  revelations  of  partisanship ;  if  the  evidence  adduced 
at  hearings  has  been  such  as  to  prevent  a  free  intercliange  of  views — then  New 
York  and  the  country  at  large  may  well  view  its  enactment  into  law  with  appre- 
hension.   Let  us  see. 

When  the  bill  was  inti"oduced  in  the  House  last  June  it  was  full  of  crudities 
and  imperfections ;  there  were  members  of  Congress  who  openly  avowed  that  it 
was  designed  to  strike  at  New  York  City;  there  was  the  familiar  talk  of  the 
Money  Trust,  the  Gold  Barons  and  all  the  claptrap  of  politicians.  It  was  stated 
that  no  advice  was  to  be  sought  from  bankers  and  that  none  would  be  heard. 
The  district  south  of  Vesey  Street  in  New  York  City,  which  has  so  long  been 
under  the  ban  of  geographical  damnation,  was  to  be  rigidly  excluded  from  the 
conferences. 

Now  contrast  all  this  with  the  position  of  the  bill  today,  (December  12,  19T3). 
Before  the  bill  passed  the  House  in  September  so  many  of  its  crudities  had  been 
removed  or  modified  by  the  House  Banking  and  Currency  Committee  a_  to  give 
the  lie  to  all  suggestions  of  prejudice  against  any  class  of  American  business. 
One  of  the  most  admirable  changes — that  in  regard  to  the  redemption  of  the  pro- 
posed new  circulating  notes — was  incorporated  after  a  debate  characterized  by 
the  loftiest  public  spirit.  So  unselfish  were  the  efforts  of  those  who  labored  to 
improve  the  bill  in  Congress  that  all  the  amendments  proposed  by  the  extreme 
radicals  and  inflationists  inside  and  outside  the  House  Commktee  were  rejected 
by  overwhelming  majorities  both  by  the  Committee  itself  and  by  the  Democratic 
caucus.  Those  robust  habits  of  Congressional  rhetoric  with  which  we  are  so 
familiar  were  entirely  absent;  in  their  place  were  broad  consideratwns  of  the  best 
interests  of  the  whole  country.  A  review  of  the  career  of  the  bill  in  those  four 
Summer  months  when  it  was  moulded  into  form  should  make  us  ashamed  to  say 
that  prejudice  against  New  York,  or  class  feeling  of  any  sort,  played  a  part  in  the 
deliberations. 


Digitized  by  VjOOQIC 


44«  TRUST  COMPANtBS 

The  fact  that  the  bill  came  from  the  House  in  September  with  many  imper- 
fections on  its  head  does  not  alter  the  conviction  that  it  was  a  masterly  piece  of 
work.  Although  admittedly  defective  it  was  a  triumph  for  the  party  and  for  tbe 
President,  and  the  writer  of  these  lines,  in  common  with  mafty  other  lifdong 
Republicans,  acknowledges  that  fact  with  very  real  pride.  Hoiise  rules  are  framed, 
as  every  one  knows,  to  expedite  discussion  and  to  start  the  ball  rolling.  What  the 
public  wants  done  the  House  undertakes  to  initiate.  It  formulates  bills,  disco tses 
and  amends  them  in  limited  time,  and  submits  them  to  the  other  House  and  to 
the  public  in  such  concrete  form  as  will  open  the  doors  to  searching  criticism  and 
analysis  before  the  finishing  touches  are  added  In  this  work  there  has  t>een 
nothing  to  indicate  tlot  New  York  was  "to  b^  made  to  suffer,"  or  that  any  class  of 
American  business  enterprise — not  even  those  greatly  misunderstood  forces  whidi 
ebb  and  flow  through  the  New  York  Stock  Exchange — were  to  be  impeded  or  re- 
stricted in  their  legitimate  activities! 

The  same  earnest  tribute  to  the  fair  play  of  our  lawmakers  in  the  distossioa 
of  this  important  measure  must  be  accorded  to  the  Senate.  Here  the  machinery 
moves  more  slowly ;  debate  is  subject  to  no  dosUre  rule,  every  American  citizen, 
banker  or  layman,  may  have  his  day  in  court  and  express  his  views.  Everything 
that  has  been  done  thus  far  has  been  done  in  a  spirit  of  sober  critical  ddiberation, 
and  each  of  the  associations  of  American  bankers  has  recorded  its  appreciation 
of  the  fact  in  the  resolution  adopted  jointly  in  August  commending  President 
Wilson,  Secretary  McAdoo  and  Congress  "for  their  efforts  to  give  this  country 
an  elastic  as  well  as  a  safe  currency." 

It  would  seem  unnecessary  to  pursue  a  subject  so  manifestly  cheering;  it  is 
unworthy  of  us  to  search  between  the  lines  of  a  bill  so  honorably  framed  for 
covert  evidences  of  prejudice  and  narrowness.  There  is  not  now  and  there  never 
has  been  the  slightest  ground  for  suspecting  anything  false,  mischievous  or  dis- 
criminatory in  this  bill.  The  Stock  Exchange  is  a  unit  in  this  opinion;  it  is  a 
unit,  too,  in  its  loyalty  to  President  Wilson  and  to  all  his  constructive  policies.  I 
say  this  as  a  result  of  daily  personal  contact  with  the  best  sentiment  of  members. 

Now  we  come  to  the  probable  influence  of  the  new  Currency  Law  on  stock- 
market  borrowing.  In  his  masterly  address  recently  delivered  to  Congress  the 
President  said;  "It  is  of  capital  importance  that  the  business  men  of  the  country 
should  be  rdieved  of  all  uncertainties  of  law  in  regard  to  their  enterprises  and 
investments  and  a  clear  path  indicated  which  they  can  travel  without  anxiety." 

The  Stock  Exchange  itself  does  no  business.  It  merely  provides  a  meeting 
place  for  its  members  who  are  the  agents  of  others.  These  "others"  are  the  two 
million  shareholders  in  America ;  many  more  who  through  speculative  channeb 
are  directly  interested  in. the  course  of  prices,  and  still  more,  who  whether  em- 
ployers or  laborers  are  vitally  concerned  with  those  aspects  of  enterprise  and 
endeavor  which  here  find  cxpressk>ri.  It  is  indeed  "of  capital  importance**  to 
this  army  that  if  uncertainties  exist  in  the  pending  bill  they  should  be  cleared  up. 

Rut  these  uncertainties  so  far  as  stock  market  borrowings  are  concerned  are 
few  and  far  between.  It  is  not  to  be  conceived,  as  I  have  said,  that  sponsors  for 
the  measure  ever  contemplated  such  a  blow  at  the  country's  welfare  as  would 
accompany  an  attempt  seriously  to  hamper  the  activities  of  America's  greatest 
market  place.  Even  had  such  a  fallacy  found  permanent  lodgment  in  the  minds 
of  our  lawmakers,  its  practical  application  would  have  failed  in  effect,  because 
capital  has  a  way  of  going  where  it  is  most  needed  and  where  it  will  yidd  the 
largest  return.    As  we  have  not  yet  learned  nor  sought  to  learn  how  to  over- 
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come  natural  forces,  so  I  fancy  we  have  not  and  shall  not  seek  to  blind  our  eyes 
to  the  fundamental  lessons  of  banking  experience. 

Bagehot  has  said  in  his  "Lombard  Street,"  "Nothing  can  be  truer  in  theory 
than  the  economical  principle  that  blinking  is  a  trade  and  only  a  trade,. and  nothing 
can  be  more  surely  established  than  that  .a  government  which  interferes  widi  any 
trade  injures  that  trade.  The  best  thing  undeniably  that  a  government  can  do 
with  a  money  market  is  to  let  it  take  care  of  itself."  Bagehot  here  speaks  of 
theory  only,  and  today  there  are  many  students  who  would  pronounce  his  theories 
heretical.  But  there  is  no  heresy  in  the  statement  that  when  funds  are  most  vti 
demand,  as  for  example  in  a  panic,  the  holders  of  those  funds,  i.  e.,  the  banks, 
must  on  any  principle  of  banking  lend  quickly  and  readily  to  all  who  bring  good 
securities,  even  though  such  action  seem^  to  conflict  whh  some  provisions  of  law. 
By  that  policy  the  banks  allay  a  panic ;  by  any  other  policy  they  intensify  it.  It 
is  so  clearly  understood  today  thait  no  lawmaker  could  be  found  who  would 
attempt  to  stifle  this  essential  of  sound  banking  policy.  I  would  go  so  far  as  to 
make  that  statement  without  even  a  glance  at  the  pending  bill. 

While  under  the  proposed  measure  as  it  stands  today  {December  12th)  bank 
loans  secured  by  Stock  Exchange  cdlateral  cannot  be  used  for  rediscount  with  a 
Federal  reserve  bank,  and  accordingly  will  not  be  valid  as  a  basis  for  issuing 
Federal  reserve  notes,  banks  are  permitted  to  secure  Federal  reserve  notes  by  the 
hypothecation  of  mercantile  paper.  Notes  thus  obtained  will  be  used  presiunably 
for  crop-moving  purposes  and  for  other  excessive  demands  from  the  interior  and 
elsewhere,  thus  releasing  such  funds  as  may  be  necessary  for  stock  market  pur- 
poses or  for  similar  requirements.  The  bill  certainly  leaves  in  circulation  all  the 
currency  we  have  today  and  it  adds  to  that  fund  a  qtiasi-emergency  currency 
through  the  rediscotmt  features  abov^  outlined.  How  is  ^lew  York  City  to  suffer 
under  such  a  plan?  How  is  the  Stock  Exdiange  to  suffer?  Loanable  funds  used 
for  stock  market  purposes  are  always  and  everywhere  ftmds  not  in  urgent  use 
elsewhere.  If  the  time  ever  comes  when  stock  market  borrowers  seek  to  divert 
from  more  important  channels  of  industry  funds  required  for  those  purposes, 
brokers  will  richly  merit  l^slatk>n  designed  to  control  such  an  obvious  evil.  But 
this  has  never  yet  happened  ;  it  is  the  essence  of  sound  banking  that  it  shall  not 
happen. 

As  the  bill  was  originally  drawn,  banks  were  required  to  subscribe  20  per 
cent,  to  the  capital  of  the  Federal  reserve  banks ;  this  has  now  been  reduced  to  6 
per  cent.,  only  3  per  cent,  of  which  is  to  be  in  cash.  Surely  there  is  nothing 
menacing  in  this?  The  amount  of  reserves  to  be  held  by  the  banks  (which  is  now 
25  per  cent)  is  to  be  reduced  to  18  per  cent,  for  Federal  reserve  cities — New 
York,  Chicago  and  St.  Louis.  Any  one  who  glances  at  the  weekly  bank  state- 
ment will  see  that  this  means  the  release  of  millions  of  dollars  in  New  York 
Qty,  a  sum  heretofore  utterly  inelastic,  and  now  released  to  do  the  work  dollars 
were  designed  to  do. 

As  nothing  is  more  unhealthy  for  a  community  than  inelastic  money,  so 
nothing  contributes  more  to  the  lively  prosperity  of  a  community  than  a  release 
of  such  funds  when  and  where  they  are  needed.  This  is  precisely  the  object  of 
the  pending  measure.  Even  though  it  undergoes  no  further  amendment  we  may 
consider  that  this  great  reform  has  been  definitely  effected.  Far  from  suffering 
by  it,  I  am  persuaded  that  the  funds  available  for  legitimate  stock  market  pur- 
poses will  suffer  no  diminution,  while  as  a  result  of  it  much  of  the  ignorant  criti- 
cism leveled  at  the  Stock  Exchange  in  the  panic  of  1907  will  vanish. 
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Indeed  the  Stock  Exchange  from  any  point  of  view  gains  enormously  under 
the  proposed  measure  in  that  it  will  henceforth  be  relieved  of  such  criticism  as 
that  which  grew  out  of  the  episode  of  1907.  In  that  panic,  as  everyone  knows,  the 
New  York  stock  market  was  the  only  market  in  America  where  material  wealth 
could  be  instantly  converted  into  cash.  It  was  a  market  in  whkh  high  rates  were 
bid  in  order  to  attract  money  from  abroad,  which  money  when  it  reached  these 
shores  went  to  supply  the  needs  of  the  SoUth  and  West,  at  six  per  cent  Yet 
nothing  but  hostile  criticism  resulted.  Hence  I  say  that  even  though  the  bill 
actually  contained  measures  inimical  to  the  Stock  Exchange,  the  benefit  resulting 
from  a  cessation  of  this  unfair  criticism  will  prove  to  be  an  ample  compensation. 

The  Stock  Exchange  has  not  been  the  only  one  to  suffer  from  the  mischievous 
effects  of  the  criticism  growing  out  of  the  panic,  for  in  America  the  interests  of 
one  are  the  interests  of  all,  and  any  economic  fallacy  given  wide  credence  works 
harm  to  the  community  no  less  than  to  the  immediate  object  of  its  rancor.  This 
measure  clearly  will  go  far  to  prevent  a  recurrence  of  the  panic  of  1907,  when 
perfectly  solvent  banks  and  trust  companies  closed  their  doors  through  the  legally 
inelastic  nature  of  the  assets  which  choked  their  vaults,  and  that  fact  assures  us 
of  better  times  and  clearer  thinking  for  the  whole  community.  Anything  that 
prevents  the  hardships  attendant  on  a  great  disturbance  of  prices  is  a  boon  to 
mankind.  Anything  that  prevents  dogmatic  criticism  and  puts  an  end  to  class 
feeling  is  a  genuine  blessing. 

While  it  is  not  the  province  of  this  paper  to  discuss  the  forces  that  enter  into 
stock  market  borrowing,  it  is  essential  that  we  should  understand  them.  The 
mere  fact  that  rtunors  of  discrimination  in  the  Currency  Bill  against  the  stock 
market  have  found  credence  shows  the  public  temper  and  reveals  the  popular 
ignorance  of  the  object  of  this  alleged  discrimination.  What  is  the  nature  and 
extent  of  stock  market  borrowings?     What  do  such  borrowings  accomplish? 

Broadly  speaking  the  popular  way  of  putting  it — which  is  the  wrong  way — 
is  this:  Speculation  is  harmful;  loans  to  stockholders  are  funds  employed  in 
speculation ;  therefore  such  loans  should  be  restricted — a  perfectly  good  syUogism 
except  for  its  major  premise,  which  is  unsound.  ]<A\n  Stuart  Mill  felt  that 
"speculators  have  a  highly  useful  office  in  the  economy  of  society."  Leroy- 
Beaulieu  was  of  the  opinion  that  "the  evils  which  spepulatbn  prevents  are  greater 
than  those  it  causes."  The  present  Chancellor  of  the  British  Exchequer,  radkral 
though  he  may  be,  expresses  himself  as  unalterably  opposed  to  any  interference 
with  a  free  speculation.  The  United  States  Supreme  Court  has  expressed  a 
similar  view ;  so  also  have  such  students  as  Professors  Emery,  Hadley  and 
Seligman,  and  such  economists  as  Horace  White  and  Charles  A.  Conant.  Three 
government  commissions — in  England  in  1877,  in  Germany  in  1896  and  in  New 
York  in  1909 — have  vigorously  opposed  any  interference  with  the.  free  play  of 
legitimate  speculative  forces.  These  authorities  are  not  stockbrokers  nor  pre- 
judiced observers.  They  are  •public-spirited  men  working  for  the  best  interests 
of  the  community. 

The  most  recent  contribution  to  the  question  of  bank  loans  in  New  York 
on  Stock  Exchange  collateral  is  contained  in  the  report  of  the  Pujo  Committee, 
where  on  page  45  there  is  a  statement  compiled  on  data  furnished  by  32  New 
York  banks  and  trust  companies.  This  shows  outstanding  loans  as  of  November 
1,  191 2,  on  "Stock  Exchange  collateral"  amounting  to  $766,795,000,  of  which 
amount  $526,315,000  were  loans  made  by  the  New  York  banks  and  trust  com- 
panies alone.     With  these  figures  before  it,  the  Pujo  Committee  referred  10 


Digitized  by  VjOOQIC 


TRUST    COMPANIES  4^ 

"funds  of  the  country  employed  in  Wall  Street  speculation.  *  *  *  And  this  at 
a  time  when  money  was  needed  for  crop  moving  and  other  legitimate  commercial 
purposes."  This  statement  must  be  considered  in  connection  with  the  conclusions 
derived  from  it.     Is  it  a  fact?    It  is  not. 

In  compiling  its  figures  of  loans  made  on  "Stock  Exchange  collateral"  the 
fact  is  now  established  that  the  Pujo  Committee  made  a  serious  mistake,  since 
it  included  as  loans  on  Stock  Exchange  collateral  all  the  business  done  in  bonds, 
underwriting  syndicates  and  in  various  issues  not  listed  on  the  New  York  Stock 
Exchange  and  having  nothing  whatever  to  do  with  that  market.  Deducting 
from  the  Pujo  Committee's  total  all  these  outside  borrowings,  we  find  that  actual 
loans  to  stockbrokers  amounted  to  $290,075,101  on  the  day  cited.  Thus  an 
error  appears  in  the  Pujo  Committee's  figures  of  $236,239,899. 

The  total  loans  of  all  the  New  York  banks  and  trust  companies  including  all 
advances  of  money,  however  made,  on  the  date  mentioned,  were  $1,923,374,000, 
of  which  amount  as  we  have  shown,  but  $290,075,101  was  loaned  through  Stock 
Exchange  channels,  leaving  a  balance  of  $1,633,298,899  as  loans  to  the  rest  of  the 
country.  Stockbrokers'  l^ans,  therefore,  constituted  but  about  15.6  per  cent. 
of  the  total. 

Put  in  another  way,  more  than  $1,600,000,000  was  loaned  to  supply  the 
needs  of  the  country  at  large,  as  agaiAst  $290,000,000  to  stockbrokers.  For 
every  dollar  loaned  to  stockbrokers  by  the  New  York  banks  and  trust  companies, 
more  than  $6.50  was  loaned  to  other  borrowers,  and  this  is  a  fairly  representa- 
tive statement  of  the  condition  of  the  loans  of  the  New  York  banks  for  any 
period  within  the  last  five  years. 

Applied  to  the  loans  of  the  banks  of  the  entire  country,  what  do  we  find? 
Such  loans  on  the  Comptroller's  call  for  November  26,  191 2,  were  $6,059,982,029. 
Loans  to  New  York  stockbrokers,  as  we  have  shown,  were  $290,075,101  by  the 
New  York  banks  and  trust  companies.  Out-of-town  banks  on  the  same  day  loaned 
$240,480,000^0  New  York  stockbrokers,  making  a  total  of  $530,555,101  for  the 
whole  country. 

Now  if  loans  of  all  the  banks  of  the  country  were  six  billion  dollars  and  loans 
to  New  York  stockbrokers  from  all  sources  were  $530,000,000  it  follows  that 
for  every  dollar  loaned  iii  the  country  at  large,  stockbrokers  in  this  city  borrowed 
hilt  834  cents,  and  considerably  less  than  this  proportion  if  Stock  Exchange 
securities  alone  were  included.  Is  8  cents  on  the  dollar  too  much  to  finance  the 
needs  of  a  market  place  which  represents  one-fifth  of  America's  material  wealth? 

The  Pujo  Committee  expressed  distress  that  the  facilities  of  the  banks 
should  be  extended  to  stockbrokers.  But  why?  It  is  conceded  that  the  loaning 
of  bank  funds  to  merchants  and  manufacturers  is  the  principal  business  of  banks. 
That  is  what  banks  are  for.  Stockbrokers  are  merchants  dealing  in  commodities 
(securities)  that  form  the  very  core  of  industry.  The  only  difference  between 
loans  made  to  stockbrokers  and  those  made  to  merchants,  is  that  stockbrokers 
deposit  collateral  and  other  merchants  do  not,  a  difference  that  makes  this  class  of 
loans  the  safest  business  on  a  bank's  books.  More  than  that,  the  funds  thus  em- 
ployed by  the  banks  in  call  loans  are  funds  that  under  the  existing  system  should 
not  be  employed  in  any  other  way.  They  constitute  the  bank's  secondary  reserves 
(i.  e.,  its  assets  over  and  above  its  25  per  cent,  cash  reserves)  which  under  the 
system  the  pending  measure  is  designed  to  reform,  constitute  the  main  element  of 
elasticity.    The  point  cannot  be  too  often  repeated  that  these  loans  were  nof  made 
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to  facilitate  spectilation,  but  to  help  the  banks  themselves,  and  to  provide  them, 
as  stated,  with  an  elastic  realizable  asset.  No  part  of  a  bank's  business  is  safer 
than  Stock  Exchange  loans,  and  none  is  so  elastic. .  Cash  in  vault  is  not  elastic, 
when  held  under  rigid  reserve  requirements.  Time  money  is  not  elastic  Com- 
mercial paper  is  not  elastic.  The  only  portion  of  a  bailk's  resources  that  is  elastic 
at  present  is  the  portion  constituting  the  item  of  demand  loans,  which'  is  anodier 
way  of  saying  that  an  open  and  free  market  for  securities  really  constitutes  the 
only  element  of  elasticity  in  our  whole  financial  system  as  it  stands  today. 

If  it  shall  develop  under  the  proposed  law  that  higher  rates  of  interest  are  to 
obtain  for  loans  on  Stock  Exchange  collateral,  members  of  the  New  York 
Stock  Exchange  will  be  glad  to  say  that  the  benefits  accruing  to  the  country  at. 
large  are  a  student  compensation.  The  Stock  Exchange  asks  no  special  privi- 
leges and  seeks  no  grants.  Its  interests  are  the  interests  of  a  happy  and  pros- 
perous land. 


CLEARING  HOUSE  RESERVE  REQUIREMEMTS  AMD  FEDERAL  RESERVE  ACT 

Inasmuch  as  there  will  be  a  substantial  reduction  in  the  ratio  of  cash  reserves  reqtnred 
of  member  banks  under  the  proposed  Federal  Reserve  Act,  as  compared  with  the  require- 
ments under  the  National  Bank  Act,  the  Qearing  House  associations  of  the  country  may  U 
expected  to  revise  their  rules,  so  ^as  to  conform  with  the  new  law.  In  New  York,  Qucafo 
and  St  Louis,  as  central  reserve  cities,  the  requirements  will  be  i8  per  cent  instead  of 
35  per  cent  It  is  estimated  that  in  New  York  approximately  $125,000,000  of  idle  cash  reserve 
funds  will  be  released.  Jt  is  believed  that  the  modification  of  reserve  requirements  w31 
encourage  trust  companies  to  apply  for  membership  in  Qearing  House  assodations  where 
State  institutions  are  eligible.  The  Qearing  House  associations  of  reserve  cities  and  other 
centers  will  also  revise  their  requirements  in  conformity  with  the  reductions  for  banks  in 
reserve  and  non-reserve  crties.  A  meeting  of  the  Qearing  House  Committee  of  the  New 
York  Qearing  House  "will  be  called  as  soon  as  it  is  deemed  advisable  to  discuss  such  revisMO. 
Similar  action,  it  is  understood,  is  contemplated  in  other  cities. 


"HOW  TO  COMPLY  WITH  THE  INCOME  TAX  LAW"  (Secvnd  Edition),  by 
Stuart  H,  Patterson,  expert  for  the  Committee  of  New  York  Trust  Companies,  is  espe- 
cially valuable  for  distribution  to  the  corporation  clients  of  trust  companies,  as  well  as 
customers  of  bond  departments.  Special  rates  for  copies  in  quantity.  Write  to  TJtusi 
Companies  Magazine,  One  Liberty  street,  New  York. 
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EFFECT  OF  PROPOSED  FEDERAL  RESERVE  ACT  ON  NEW 
YORK  BANKS  AND  TRUST  COMPANIES 

EXTENSION  OF  BUSINESS  AND  INCREASED  PROFttS 

EDMUND  D.  FISHER 
D«9at7  GompCTCltar  ot  N«w  York  City 


I  AM  asked  to  state  my  ideas  as  to  the  effect  upon  local  banks  and  trust  com- 
panies of  the  banking  and  currency  legislation  now  before  Congress,  if  en- 
acted   The  subject  naturally  suggests  two  consideratk>n8 : 

First:    The  probable  effect  upon  individual  banking  institutions,  and 

Second:  The  effect  upon  banking  in  general  whkh  may  be  expected  from  the 
changes  proposed. 

The  effect  upon  individual  institutions  in  New  York  City  cannot,  of  course, 
be  definitely  known  until  the  legislative  provisions  have  been  finally  determined. 
This^  in  a  measure,  justifies  the  bankers*  present  attitude.  They  look  upon  cur- 
rency reform  very  mudi  as  some  people  look  upon  vaccination — they  do  not  know 
whether  they  are  merely  to  be  "scratched,"  contract  Varioloid,  or  killed  by 
some  unknown  poison. 

In  considering  the  effect  upon  a  National  bank  or  trust  company  it  is  as- 
sumed, fof  the  purpose  of  the  following  analysis,  that  the  institution  involved 
has  $1,000,000  on  deposit. 

A  trust  company,  upon  entering  the  new  system,  probably  will  be  pbliged  to 
subscribe  to  the  stock  of  the  Federal  reserve  bank  of  its  district  in  an  amount 
equal  to  six  per  cent  of  its  capital  and  surplus,  which  stock  will  draw  a  cumula- 
tive dividend  of  five  or  six  per  cent.  Few  institutions  can  do  better  than  this  and 
have  a  safe  investment.  The  trust  company  will  be  required  to  keep  a  reserve 
partly  in  vault  and  partly  with  the  Federal  reserve  bank.  Such  companies  as  are 
now  members  of  the  New  York  Qearing  House  carry  fifteen  per  cent  in  vault 
and  ten  per  cent,  in  other  banking  instrtutions.  Waiving^  deductions  for  time  de- 
posits, whidi  are  also  provided  for  in  the  proposed  l^;islatk>n,  the  relation  between 
the  es^isting  system  and  the  new  plan  would  be  as  follows: 

Under  present  practke  a  trust  company  gets  at  least  two  per  cent,  interest 
on  its  reserve  balances,  or  two  thousand  dollars  in  interest  on  .ten  per  cent,  of  its 
deposits.  The  pendii^;.  legislation  fixes  the  new  reserve  for  central  reserve  cities 
at  eighteen  per  cent.,  on  which  amount  there,  of  course,  would  be  no  possibility  of 
earning  interest.  This  reduction  in  reserve,  however,  would  release  seven  per 
cent,  of  the  reserve  now  required  to  be  kept,  or,  seventy  thousand  dollars,  which 
may  be  presumed  to  earn  five.per  cent.,  or  thirty-five  hundred  dollars.  This  would 
result  in  an  annual  saving,  under  the  new  plan,  of  fifteen  hundred  dollars.  The 
results  to  trust  companies  not  members  of  the  Gearing  House  and  which  at  pres- 
ent only  conform  to  the  reserve  requirements  of  the  State  law,  would  not  be  so 
favorabte,  as  they  would  be  compelled  to  reserve  eighteen  per  cent,  in  actual 
cash  as  against  fifteen.  It  therefore  may  be  presiuned  that  th^  would  lose  the 
earning  power  on  thirty  thousand  dollars  at  five  per  cent.,  or,  fifteen  hundred 
dollars.  The  currency  bill  in  its  present  form  does  not,  and  probably  cannot, 
contemplate  the  various  inequalities  in  the  reserve  laws  of  the  several  States  of 
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the  Union.    Sensible  adjustments  undoubtedly  will  come  later,  when  the  need  for 
them  shall  have  developed. 

National  banks  in  New  York  City,  which  now  carry  an  actual  money  reserve 
of  twenty-five  per  cent,  would  be  compelled,  under  the  new  regime,  to  maintain 
eighteen  per  cent.  These  institutions,  however,  usually  have  as  part  of  their  de- 
posits large  balances  of  reserve  city  and  country  banks.  If  the  proposed  legis- 
lation becomes  law  a  portx>n  of  the  deposits  representing  these  reserve  balances 
would  undoubtedly  be  lost.  It  is  the  practice  of  local  banks,  however,  to  carry 
large  amounts  of  call  money  with  which  to  satisfy  possible  demands  of  these 
out-of-town  depositors,  A  prominent  New  York  banker  has  testified  that  the 
earning  power  on  this  call  money  during  the  last  four  years  has  been  but  2.98 
per  cent.,  while  such  money  has  cost  2.66  per  cent.,  the  apparent  profit  bemg 
.32  per  cent.  Assuming  that  National  banks  would  lose  twenty-five  per  cent  of 
their  deposits  and  that  the  net  earning  power  on  such  lost  deposits  equaled  .32 
per  cent.,  the  apparent  loss  would  be  $800.  This  sum,  applied  to  the  apparent 
profit  growing  out  of  the  reser\'e  percentage  reductk)n  of  $3500,  would  show  a 
net  profit  under  the  new  plan  of  $2900.  These  figures  will  inevitably  vary  io 
actual  experience,  but  when  it  is  considered  that  in  addition  to  these  probable 
changes  there  would  be  added  earning  power  growing  out  of  the  acceptance  prin- 
ciple and  the  ability  to  rediscount  under  the  impetus  of  new  business,  it  would 
seem  that  the  new  legislation,  even  in  its  present  form,  cannot  but  be  emincndj 
satisfactory  except,  possibly,  to  such  State  institutions  as  are  not  members  of  the 
Gearing  House,  who  might  take  the  narrow  rather  than  the  broad  view,  and  who 
feel  they  are  not  in  a  position  to  meet  the  requirements  of  the  new  law. 

From  the  broad  standpoint,  the  results  will  unquestionably  be  favorable 
There  is  nothing  in  the  experience  of  the  last  generation  which  suggests  the  de- 
sirability of  continuing  under  the  present  National  Bank  Act.,  the  operation  of 
which  directly  or  indirectly  affects  all  banking  and  business  enterprise — ^the  trust 
company  as  well  as  the  bank.  It  is  the  function  of  the  bankers  of  the  country 
merely  to  provide  a  safe  place  for  the  money  mediums  of  exchange  and  to  manu- 
facture additional  exchange  facilities  through  the  use  of  credit.  While  the  banks 
cannot  actually  create  wealth,  they  can  stimulate  its  production  and  growth 
through  the  proper  placement  of  loans,  or  they  can  retard  its  development  through 
the  unwise  use  of  credit.  Conditions  approaching  a  crisis,  which  so  frequently 
spread  through  the  business  world,  largely  result  from  the  unwise  use  of  credit, 
promoted  in  a  greater  or  less  degree  by  the  present  bank  reserve  system.  It 
operates  chiefly  by  diverting  credit  from  commercial  loans,. a  liquid  credit,  to 
loans  on  collateral  security,  a  fixed  credit.  The  average  New  York  banker  has 
little  consideration  for  broad  economic  problems  in  making  his  loans.  It  is  so 
much  easier  for  him  to  loan  $100,000  for  six  months  at  fi\e  per  cent,  on  stock 
exchange  securities  than  to  make  an  analysis  of  the  same  amount  of  conunerdal 
paper  involving  perhaps  twenty  different  business  concerns.  Competition  forces 
the  banker  to  loan  reserve  money,  upon  which  he  pays  interest,  to  good  advantage. 
This  reserve  money  comes  to  the  great  money  centers  in  a  volume  that  is  fre- 
quently in  excess  of  the  then  commercial  demands  and  very  naturally  finds. its  way 
into  the  security  markets,  either  through  loans  or  by  direct  purchase.  Under  our 
credit  system  loans  freely  granted  on  collateral  security  tend  to  promote  the  in- 
crease of  both  security  and  commodity  prices,  because  there  is  no  inherent  process 
of  clearing  in  such  practice  except  through  the  calling  of  loans,  and  when  loans 
are  called  in  volume  the  direct  result  is  the  selling  of  securities.*  On  the- other 
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hand,  the  commercial  credit  due  at  a  definite  time  and  based  upon  an  actual  busi- 
ness transaction  where  the  price  of  the  commodity  involved  is  fixed,  performs  its 
function  of  exchange  and  is  automatically  cleared  by  payment  of  the  credit,  with 
no  resulting  inflation. 

The  chief  value  of  the  Glass-Owen  Bill  would  be  the  establishment  of  a 
new  type  of  reserve  agent,  the  Federal  reserve  bank,  which  would  use  reserve 
money  for  the  extension  of  credit  on  the  liquid  basis  and  thus  tend  to  differentiate 
liquid  from  fixed  capital.  This  does  not  mean  that  capital  would  not  be  avail- 
able for  investment  purposes,  but  it  does  mean  that  the  New  York  banker  and 
the  bankers  of  other  large  centers  would  not  be  systematically  deceived  as  to  the 
amount  of  C24>ital  really  available  for  permanent  investment.  The  present  reserve 
system  merely  confuses  the  financial  world  and  money  swings  from  plethora  to 
stringency  with  almost  the  regularity  of  a  pendulum.  This  tends  to  bad  banking, 
uncertain  income  and  a  fluctuating  basis  for  bank  investments.  Broadly  speaking, 
therefore,  the  new  plan  would  establish  a  more  definite  correlation  between  busi- 
ness and  credit.  It  would  also  develop  a  more  logkral  relation  between  surplus 
capital  and  capital  available  for  investment.  This  would  give  a  fairer  opportunity 
for  the  development  of  all  sound  business  enterprise  and  a  resultant  increase  in 
real  wealth,  with  its  greater  investment  t>ower. 

The  weekly  publication  of  the  consolidated  statement  of  all  Federal  reserve 
banks,  showing  their  aggregate  reserves,  would  be  an  accurate  guide  to  the  bank- 
ing and  business  world.  The  announced  discount  rate  or  rates,  under  direc- 
tion of  the  Federal  Reserve  Board,  would  be  an  infinitely  better  indicatiQn  of  the 
current  and  probable  cost  of  money  than  the  erratic  and  uncertain  call  money 
rate  of  our  present  system.  Then  again,  member  banks  would  be  able  at 
all  times  to  meet  the  legitimate  demands  of  their  customers  for  credit  or  currency 
by  rediscounting  approved  paper  with  their  district  Federal  reserve  bank,  or,  by 
"accepting"  their  paper, so  that  it  may  be  sold  in  the  open  market. 

All  this  means  an  extension  of  business,  increased  profits,  greater  ultimate 
wealth,  and  a  better  quality,  if  not  a  larger  volume,  of  deposits. 


TO  REDUCE  RESERVE  REQVIREMEMTS  OF  TRUST  COMPANIES 

In  view  of  the  modification  of  reserve  requirements  for  National  banks  under  the 
proposed  Federal  Reserve  Act,  the  Van  Tuyl  Commission,  which  is  at  work  on  a  revision 
and  codification  of  the  banking  laws  of  New  York  State,  is  considering  amendments  to 
reduce  reserve  requirements  for  State  banks  and  trust  companies. 

While  the  questioi.  has  not  yet  been  finally  settled,  it  has  been  suggested  by  the  sub- 
committee on  banks  that  the  Commission  should  change  the  present  law  to  require  that 
banks  should  maintain  reserves  as  follows :  Banks  .'  Manhattan  borough,  i8  per  cent.,  of 
which  6  per  cent  shall  be  on  deposit  with  other  mstitutions  and  12  per  cent,  in  cash. 
Of  the  latter  9  per  cent,  shall  be  in  gold,  or  gold  certificates;  Brooklyn  institutions,  15 
per  cent,  with  9  per  cent,  on  deposit  and  6  per  cent,  in  cash,  with  4  per  cent,  of  the 
latter  in  gold  or  gold  certificates;  banks  elsewhere  in  the  State,  12  per  cent.,  with  7  per  cent. 
on  deposit  and  5  per  cent,  in  'cash,  with  3  per  cent  of  the  latter  in  gold  or  its  equivalent. 
The  present  law  requires  Manhattan  banks  to  keep  a  25  per  cent,  reserve;  Brooklyn  banks 
ao  per  cent.,  and  up- State  institutions  15  per  cent 

Another  important  change  recommended  is  that  the  minimum  capital  and  surplus  for 
reserve  depositaries  shall  be  fixed  at  $1,000,000  for  banking  institutions  in  Manhattan 
borough;  ^50,000  in  Brooklyn,  and  $500,000  elsewhere  in  the  State. 

Similar  amendments  will  also  be  necessary  in  other  States,  so  as  to  preserve  equitable 
reserve  relations  between  the  State  banks  and  trust  companies  with  National  bank  require- 
tncnis. 
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BANKIN6  AMD  PINANCIAL  SUPREMACY  OF  HEW  YORK 

WILL  BE  SECURE  UNDER  OPERATIOH  OF 

FEDERAL  RESERVE  ACT 

STABILITY  AS  RESULT  OF  READJUfSTMENT  OF  RESERVE 

AND  COLLECTION  RELATIONS 

NBWTON  D.  ALLING 

Vk»-PrMld«Bt  of  TiM  Natkmal  Nmmii  Biipk  of  Now  York 


[Editor's  Note  :  Mr.  Ailing  was.  one  of  the  most  forceful  witnesses  appear- 
ing  before  the  Senate  Banking  and  Currency  Committee  during  the  recent  hear- 
ings at  Washington,  Ht  made  a  strong  impression  on  both  the  Democratic  md 
Republican  members  of  the  Committee  by  his  clear,  practical  statements  as  to 
essential  amendments  which  shotdd  be  incorporated  in  the  Federal  Reserve  Act.] 

IN  an  endeavor  to  measure  the  results  of  the  enforcement  of  the  Federal  Re- 
serve Act,  we  find  therein  four  major  changes  in  our  banking  system.    The 

issuing  of  Federal  Reserve  Notes  against  Commercial  Paper  and  the  inddeot 
retirement  of  our  present  National  Bank  Notes.  The  reduction  of  the  required 
reserve  of  member  banks  .and  the  substitution  of  R^^ional  Banks  for  die 
present  Reserve  City  Banks.  The  establishment  of  a  Natkmal  Gearing  House 
for  the  exchange  of  all  checks  of  member  banks  at  par,  though  this  proposal 
seems  to  be  somewhat  mutilated  in  the  Senate  bills.  And  the  empowering  of 
banks  to  enter  the  foreign  exchange  business  by  establishing  branches  abroad, 
accepting  Bills  of  Exchange,  etc.  To  these  may  be  added  a  fifth,  contained  in 
the  Senate  Bill,  Guarantee  of  Deposits,  but  that  will  be  a  negligible  quantity  for 
a  long  time  and  will  not  be  noticeable  in  the  daily  conduct  of  a  bank's  business. 
The  rest  of  the  bill  will  be  found  to  contain  more  matters  of  detail  and  admiii' 
istr^tton  than  changes. 

Of  the  above  mentioned  changes,  the  most  important  is  that  affecting  the 
reseryes.  For  anyone  to  prophesy  just  what  result  this  changed  requirement  is 
going  to  have  in  any  one  section  in  any  one  time,  would  be  presumption.  But 
after  a  considerable  period  of  adjustment  and  re-establishment  of  relations,  its 
general  effect  should  be  beneficial  all  over  the  country.  The  first  thought  of 
reserve  deposits  being  drawn  from  New  York,  to  be  retained  in  different  r^ons, 
staggers  the  cautious  banker.  W^en  he  thinks  of  a  mere  percentage  of  reserve 
deposits  being  withdrawn  in  the  past  for  crop  moving,  he  hesitates  to  summon 
a  comparison.  But  when  he  realizes  that  a  large  part  of  the  reserves  will  stay 
in  New  York,  though  not  in  the  present  depositories,  he  is  relieved.  The  FcderaJ 
Reserve  Bank  of  New  York  *"  act  as  depository  for  a  large  territory  around,  in 
fact  in  a  way,  the  most  important  section,  all  of  New  York  State,  Connecticot, 
New  Jersey  and  probably  Eastern  Pennsylvania,  including  Philadelphia,  if  the 
Senate  Bill  is  enacted  which  requires  eight  Federal  Reserve  Districts.  With 
twelve  Districts,  Philadelphia  would  probably  have  a  Reserve  Bank. 

So  New  York  City  would  have  a  fair  proportion  of  reserve  deposits  left, 
though  they  would  be  locked  in  the  Federal  Reserve  Bank  until  the  member  bank 
re-discounted.  In  fact,  reserve  deposits  may  be  transferred  from  the  present  de- 
positories to  the  Federal  Reserve  Bank  by  transfer  of  commercial  paper,  thus 
further  relieving  any  tension  during  the  period  of  readjustment.     Under  these 
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""^drctunstanccs  so  far  as  the  general  condition  of  the  city  goes,  it  will  be  no  dif- 
).    ferent  with  a  Federal  Reserve  Bank  than  if  a  new  National  Bank  were  organized 
— .  which  absorbed  all  of  the  reserve  deposits  of  the  combined  city  banks.    After 
1'  die  system  is  in  operation,  I  believe  that  New  York  will  be  in  a  better  and  sounder 
■^  position  than  it  has  been  before.    The  artificial  and  unnatural  requirement  of  the 
'.*   National  Bank  Act  which  encourages  banks  of  the  sapfie  class  to  carry  each  other's 
reserves,  has  been  a  standing  menace  to  our  business  and  financial  life.    It  is  the 
sde  cause  of  our  sky-rocketing  interest  rates  and  yet  many  who  have  grown  up 
'   since  1863  consider  it  natural.    The  ideal  banking  system,  so  far  as  reserves  are 
^  concerned,  is  to  leave  them  entirely  to  the  judgment  of  the  individual  banker — 
that  is,  provided  the  individual  banker  has  good  judgment.    But  experience  has 
proved  that  not  to* be  the  case,  for  though  the  cautious  will  always  maintain  a 
strong  position,  many  will  loan  down  to  so  low  a  level  of  reserve,  that  a  cata- 
dy«n  in  credits  would  result.    So  it  has  been  found  necessary*  with  our  seven 
thousand  different  institutions  to  prescribe  a  low  limit  of  reserve,  and  its  neces- 
sity is  proved  by  the  fact  that  in  easy  times  when  everything  is  going  smoothly, 
r    the  average  bank  is  loaned  down  to  the  lowest  limit.    In  conjunction  with  this  is 
_   the  policy  of  banks  carrying  each  other's  reserve,  and  the  slightest  withdrawal  of 
reserve  balances  causes  a  shortage  in  reserve  ^centers  and  consequent  high  inter- 
est rates. 

So  New  York  and  other  reserve  cities,  and  the  whole  country  will  be  better 
off  and  on  a  fair  road  to  an  even  prosperity,  when  the  present  reserve  system 
is  abolished  and  a  new  one  adopted  which  will  have  an  element  of  "give"  to  it, 
and  a  proper  supervision  over  the  whole. 

The  establishment  of  the  fVee  collection  system,  if  it  is  left  in  the  Bill,  will 
result  in  returning  to  New  York  many  balances  which  are  now  maintained  in . 
other  cities  by  merchants,  to  escape  the  present  changes.  In  fact,  I  hesitate  to 
express  a  view  of  just  what  the  result  will  be  for  some  cities  in  the  vicinity  of 
New  York  which  have  made  a  specialty  of  bidding  for  accounts  of  New  York 
merchants.    They  will  suffer  heavy  withdrawals,  it  seems  certain. 

The  system  of  par  collection  for  member  bainks  as  contemplated  in  the  House 
Bin,  is  a  stroke  of  genius,  and  would  prove  in  the  end  a  great  step  forward  in  our 
financial  operations.  It  provides  for  the  collection  of  all  checks  for  country  banks 
through  their  respective  regional  reserve  banks  and  the  receiving  of  all  checks  on 
member  banks  for  immediate  charge  against  their  reserve  accounts.  This  makes 
the  collection  direct  and  mutual  and  the  Federal  Reserve  Banks  become  Clearing 
Houses  for  their  respective  regions,  and  may  result  in  eliminating  all  local  Clear- 
ing Houses.  So  far  as  this  phase  is  concerned,  a  larger  number  of  Federal  Re- 
serve Banks,  would  be  better  than  a  smaller.  Thus  we  find  that  most  balances 
between  member  banks  will  gradually  be  eliminated  through  change  in  the  re- 
serve system  and  through  the  change  in  the  syst^n  of  collecting  diecks.  This  will 
cause  tile  large  volume  of  money  whkh  New  York  banks  carry  in  other  banks 
throughout  the  country  for  collection  to  be  retained  in  New  York.  The  latter, 
together  with  the  accounts  which  merchants  carry  in  other  cities  to  avoid  collec- 
tion charges,  will  largely  offset  the  withdrawal  of  reserve  balances. 

It  should  also  be  borne  in  mind  that  a  great  many  out-of-town  banks  owe 
their  reserve  agents  for  money  borrowed  and  they  will  have  to  refund  two,  or 
three  times  the  amount  of  their  balances  before  finally  making  their  reserve 
transfer.  For  that  reason  we  should  say  that  not  one-half  of  the  amount  as 
represented  by  reserve  deposits  now,  will  be  moved  in  actual  cash. 
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Reserve  and  Central  Reserve  City  Banks  are  required  to  keep  eighteen  per  cent 
reserve  in  the  Federal  Reser\'e  Act  as  against  twenty-five  per  cent,  in  the  Na- 
tional Bank  Act.  On  a  basis  of  $:^oo,oop,ooo  cash  in  the  New  York  City  banks, 
the  reduction  in  reserve  is  equivalent  to  about  $77,000,000  increase  in  bank  de- 
posits from  outside  the  city,  in  cash,  under  the  old  system.  Or,  equivalent  to  an 
increase  of  $300,000,000  in  loaning  power.*  We  cannot  see  from  this  how  New 
York  is  going  to  suffer.  Some  individual  banks  will  suffer  a  loss  of  reserve  ac- 
counts, but  they  will  benefit  from  the  stability  in  our  credits  which  will  result 
The  present  system  as  required  and  encouraged  by  the  National  Bank  Act,  is  un- 
natural, and  has  proved  costly  in  the  past. 

The  currency  feature  of  the  bill  does  npt  effect  New  York  particularly,  more 
than  the  rest  of  the  country,  as  we  presume  that  the  withdrawal  of  funds  by  the 
West  and  South  at  certain  seasons  will  be  largely  eliminated.  The  abolition  of 
the  rigid  bond  secured  currency  and  substitutidn  of  a  currency  which  increases 
and  diminishes  in  voliune  with  the  demands  of  trade,  and  is  loaned  against  com- 
mercial paper  and  retired  when  the  paper  is  liquidated,  has  been  a  long  felt  want, 
and  in  one  form  or  another  has  been  advocated  by  students  of  financial  ills.  The 
exact  form  of  the  currency  does  not  correspond  with  the  views  of  the  writer,  but 
as  that  is  outside  the  scope  of  this  paper,  we  will  pass  it.  The  ability  to  rediscount 
and  at  all  times  increase  their  loans  beyond  their  own  resources  will  prove  a 
powerful  asset  to  member  banks,  and. in  this  connection,  I  am  unable  to  under- 
stand why  so  much  ado  has  been  made  over  that  section  of  the  bill  requiring  all 
National  banks  to  take  ten  per  cent,  of  their  capital  in  the  capital  stock  of  their 
respective  reserve  banks.  A  bank's  capital  is  supposed,  in  a  measure,  to  represent 
its  power  and  limitations  to  do  business;  just  as  in  any  other  corporation.  What 
would  an  intelligent  manager  of  a  mercantile  business  do  if  he  were  offered  an 
opportunity  to  invest  ten  per  cent,  of  his  capital  in  an  enterprise  which  would  re- 
sult in  doubling  at  once  the  capital  at  his  command  ?  He  would  seize  k.  This  b 
exactly  what  is  offered  to  the  National  banks  by  the  Federal  Reserve  Act.  Yet  a 
storm  of  protest  has  been  raised  oyer  this  feature  so  great  a^o  possibly  cause 
an  amendment  of  the  Bill. 

The  fourth  change  under  ^he  Federal  Reserve  Act  would  be  to  allow  the 
larger  institutions  to  enter  the  foreign  exchange  field.  This  will  undoubtedly 
inure  to  the  benefit  of  New  York  on  account  of  its  being  die  natural  foreign  ex- 
change channel  of  our  country.  Its  proximity  to  the  great  money  centers  of  the 
Old  World,  to  Which  fast  steamers  leave  daily  from  this  port,  make  it  essential 
that  all  foreign  settlements  be  made  here.  The  New  York  Federal'  Reserve  Bank 
will  undoubtedly  export  and  import  all  coin  for  the  other  Federal  Reserve  Banks, 
as  the  elements  of  time,  expense  and  freight  are  all  important  in  such  transactk)ns. 

We  cannot  see  but  that  New  York  is  goJng  to  benefit  in  the  end  by  the  enact- 
ment of  the  Federal  Reser\-e  Act.  Funds  naturally  gravitate  toward  the  monqr 
centers,,  and  especially  as  New  York  is  the  gateway  to  Europe  her  supremacy  cam 
not  be  disputed.  The  artificial  influence  which  has  brought  jfund^  here,  unnatural^ 
ly  and  under  protest  as  it  were,  being  removed.  New  York  City  will  be  on  a  firmer 
basis  of  financial  growth,  and  we  shall  soon  see  it  the  financial -ccriter  of  ^he  world 

*Nbt6. — ^The  following  Illustrates' the  basis  for  Mr.  Alling's  conclusion  resardlng  amoaDt 
of  new  deposits  or  cash  which  the  reduction  in.  the  Reserve  of  Central  Reaerve  banks  i» 
•QuiTident  to. 

$200,000,000  cash  with  18%  Re^^rve  gives  loaning' power  of.... v.fl.llO.OOO.OOO 

•      With    S(%   would    give 800.000.0tf 

Increase  ta  loaning'. power.  -. .- .^....    .  810,000.000 

At  n%  would  require  cash  of 77.000.000 
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WHY  THE  GENERAL  PVBUC  SUPPERS  MOST  BECAUSE  OP 

fiOVERNMEHT  ATTITUDE  TOWARD  RAILROADS 

AHD  CORPORATIONS 

**L9»»  •nibitiou*  JegiaJmtion,  the  good  old  wmy  of  honemt  hmrd  work  by 

the  individuml,  beginning  improvement  mt  the  bottom  inetemd  of  mt  the 

top,  are  etiU  the  beet  methode  of  eeouring  rem!  progreee." 

—Bx'Preeident  WILLIAM  H,  T AFT 


Fortified  by  statistics  and  trade  reports, 
the  evidences  are  multiplying  from  day  to 
day,  showing  that  the  policy  of  reprisal  and 
of  undue  paternalism  in  Government  legis- 
htive  programmes  is  inflicting  the  most 
stvere  losses  on  the  great  mass  of  investors, 
savings  depositors,  insurance  policy  holders 
and  upon  labor  generally.  In  other  words, 
the  actual  effect  of  drastic  dissolution  of 
large  corporations,  of  harsh  treatment  of 
railroads  in  refusing  to  grant  reasonable  in- 
crease of  rates,  of  depreciation  in  invest- 
ment values  because  of  pandering  to  preju- 
dice by  Congressional  "investigations,"  has 
been  the  exact  reverse  of  the  soul-satisfying 
curatives  promised  in  President  Wilson's 
vision  of  a  "New  Freedom."  No  fair- 
minded  man  will  quarrel  with  the  Execu- 
tive's motives  or  desire  for  constructive  eco- 
nomic formulas.  The  fault  lies  with  those 
members  of  the  dominant  party  upon  whom 
the  President  must  necessarily  rely,  and 
who  are  perhaps  guided  by  less  patriotic  and 
unsullied  motives. 

It  is  indeed  a  critical  situation  which  con- 
fronts the  administration  at  Washington. 
The  business  men,  the  bankers,  manufac- 
turers and  railroad  managements  may  be 
relied  upon,  as  good  Americans,  whose  sense 
of  duty,  as  citizens,  is  not  entirely  obscured 
b>'  the  passion  for  gain,  to  combat  the  fac- 
tors which  just  now  are  making  for  trade 
recession.  There  are  ominous  telegraphic 
paragraphs  in  the  newspapers  which  con- 
tain the  somewhat  laconic  advice  that  such 
and  such  a  plant  has  been  shut  down  or  ca- 
pacity reduced.  Only  a  strong,  wholesome 
vindication  of  real  constructive  and  rational 
policies  at  Washington  will  keep  down  the 
"bread  line"  this  winter,  if  these  reports  are 
to  be  fairly  gauged. 

It  would  be  an  act  of  patriotism  and  of 
unwonted  intelligence  if  some  Congressman 


should  rise  in  his  seat  in  the  House  of  Rep- 
resentatives and   fire  point-blank  the  ques- 
tion,  "Who   has  suffered   most    from  your 
attacks  on  big  business,  from  the  tremendous 
shrinkage  in  security  values?"    With  burn- 
ing  zeal   the   "trust-busters"   would   quickly 
reply:    "The  privileged-interests,  the  affluent 
bondholders     and     grasping     corporations." 
Picture   their   crestfallen    faces    when    con- 
fronted with  statistics,  which  cannot  be  con- 
troverted,   that    the   "people"    whose    cause 
they   so   vigorously   espouse,  are   the  chi^f 
mourners.     Take   for  example,  the  case  of 
the   railroads   which   are   denied'  a  modest 
increase  of  5  per  cent,  in  freight  rates.    In 
the  five  States  of  New  York,  New  Jersey, 
Massachusetts,    New    Hampshire,   Connecti- 
cut and  Maine  thfc  deposits  of  savings  bai ^S 
exclusively  aggregate  $3,136,297,538,  distrii  u- 
ted    among   6,636,343    depositors.      Of    that 
total  of  deposits  held  by  these  savings  banks 
$641,250,504  is  invested  in  railroad  securities, 
equalling  2044  pcr  cent.     In  Maine  50  per 
cent,  of  all  savings  deposits  are  invested  in 
railroad    securities,    in    Connecticut   38    per 
cent.,    in    New    Hampshire    33    per    cent. 
Nearly  all  of  these  savings  banks  are  on  the 
mutual    ownership   basis.     The   losses   they 
have    suffered    because    of    depreciation    in 
railway  security  values  are  shared   by  the 
millions     of     depositors.      Where     savings 
banks  are  under  private  stock  control  the 
depositors  suffer  because  of  decreased   in- 
terest    The  same  is  true  as  to  all  other 
classes    of   banking   institutions    which    are 
obliged  to  mark  off  surplus  earnings,  because 
of    investment   depredation   and   must    re- 
coup  themselves,   either   by    reducing    pre- 
mium on  deposits  or  in  other  ways.    Take 
the  vast  army  of  holders  of  the  stock  of 
25,000  banks.    They  suffer  not  only  because 
of  impairment  of  earning  power  but  because 
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oi  dedioe  in  the  value  of  the  share!  they 
have  invested  in.  Take  educational  institu- 
tions, hospitals  and  charitable  associations 
which  have  large  portions  of  iheir  endow- 
ments in  standard  railroad  or.,  industrial 
shares.  They  suffer  becauM  oi  4lle  blind 
atuck  on  business  integrity.  Take  the  policy 
holders  in  life  and  fire  institance  companies. 
They  suffer  because  of  the  impairment  of 
'  income  on  investments  held  by  such  com- 
panies. 

The  funded  indebtedness  of  the  railroads 
alone  exceeds  $io,ooo,ooo,ooa  Sti^tisticf, 
submitted  to.  the  Interstate  Commerce  Com- 
mission, show  that  while  there  are  some  big 
holders,  the  great  bulk  of  railroad  shares 
and  obligations  are  held  by  men,  women, 
widows,  beneficiaries  of  comparatively  hum- 
ble means.  Senator  Root  has  graphically 
pointed  out  the  danger  which  confronts  in- 
vestors, because  of  the  conditions  in  the 
money  and  investment  markets  which  com- 
pel railroads  and  industrial  corporations-  to 
renew  bonded  indebtedness  and  finance  im- 
mediate needs  through  short-term  notes, 
which  come  near  to  being  demand  obliga- 
tions. If  this  propaganda  -of  doubt  and  at- 
tack on  corporations  -  is  continued  it  will 
cause  greater  destruction  of  credit  and  per- 
haps more  grave  consequences. 

Investors  in  municipal  bonds  suffer  be- 
cause of  the  shrinkage  in  value'bf  standard 
securities  and  the  higher  cost  of  securing 
new  capital.  There  have  bieen  instances  of 
imprudent  management  in. railroad  and  cor- 
poration affairs.  But,  as  Chairman  Elliott 
of  the  New  Haven  stotcd  receptly,  it  is  not 
a  time  for  reprisal— but  of  recohstriiction 
in  such  cases.  The  enormous  losses  in 
value  of  securities  is  so  general,,  affects 
such  a  variety  of  s6:urities,  that  the  con- 
clusion must  be  arrived  at,  that  the  present 
conditions  are  due  to  harmful  Government 
policies  and  undermining  of  public  con- 
fidence through  political  attacks. 


PropoMd  Baak^and  Tniat  Company 
Latlabition  In  Now  York 

The  next  session  of  the  New  York  legisla- 
ture, whidh  begins  Januvy  7th,  will  be 
called  upon  to  devote  considerable  attentioD 
to  banking  bills.  The  revision  conoiittee. 
Headed  by  A.  Barton  Hepburn,  and  embrM- 
ing  a  number  of  sub-cdmmittees,  is  com- 
pleting its  labors.  A  number  of  bills  will  be 
introduced  with-  the  sanction-  of  the  State 
Banking  Department,  embodying  the  recom- 
mendations and  findings  of  the  commisston. 
Among  the  important  bills  will  be  that  pro* 
posing  a  reduction  in  cash  reserves  fpr  State 
banks  and  trust  companies,  in  conformity 
with  Federal  banking  and  currency  legisla- 
tion. A  special  sub-committee  is  at  work 
on  the  trust  company  laws  with  a  view  of 
suggesting  a  number  of  desirable  changes, 
which  have  been  particulariy  urged  by  trust 
companies.  One  amendment  being  consid- 
ered, is  to  prohibit  second  mortgages  as 
investments  for  trust  companies.  It  b  also 
proposed  to  revise  the  statute  of  limita- 
tions. The  sub-committee  on  banks  pf 
discount  and  savings  bahks  will  probsblj 
renew  the  proposal  for  ^her  reserve  and 
surplus  requirements  for  savings  bsnki 
These  recommendations  will  doubtless  meet 
with  some  resistance  on  the  part  oi  a  num- 
ber of  .savings  banks.  Additional  legisla- 
tion will  be  proposed  to  extend  the  system 
of  supervision  over  private*  bankers,  whidi 
are  required  to  obtain  a  license  from  tbe 
State  Comptroller.  In  the  main,  howerer, 
tbe  reconfmendations  of  the  Hepburn  Com^ 
mission  will  be  tb  reconcile  conflicting  pn>> 
•visions  of  the  banking  and  trust  company 
code  and  repeal  obsolete  laws. 


The  Fidelity  Trust  Company  of  New 
York  City,  has  declared  a  iChristntas  diTi- 
dend  of  2  per  cent.,  and  a  semi-annual  divi- 
dend of  3  per  cent.,  payable  January  2d. 


FOURTH  EDITION  OF 

THE  MODERN  TRUST  COMPANY' 


€€ 


A  new  edition  of  "The  Modem  Trust  Company,"  the  standard  book  on  trust  company 
functions,  methods  and  systems,  by  Messrs.  Kirkbride  &  Stcrret,  has .  been  published 
This  is  the  miost  complete  and  authoritive  publication  which  covers  all  departments' 
operations,  contains  facsimiles  of  latest  and  approved  forms.  The  fourth  edition  hu  bea 
brought  up  to  date.    The  Bibliography  has  also  been  amplified  and  rearranged. 

The  price  of  "The  Modem  Tmst  Company"  is  $2.76»  postpaid.  A  special  combined 
rate  of  %5joo  is  made  for  "The  Modem  Trust  Company"  and  annual  subscription  to  Tsusr 
CoMPANics  Magazine. 

Copies  may  be  secured  by  writing  to  Tausf  Companies  Magaiine,  i  Liberty  street, 
New  York. 
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VMNECESSABY  COMPLEXITIES  IN  INCOME  TAX  REGULATIONS 


A.G.  RKARICK 
Of  dM^  N«w  York  Bar 


The  Treasury  Department  continues,  to 
prescribe  at  short  intervals  additional  regu* 
lations.  and  forms  of  certificates  and  state- 
ments for  use  under  the  Federal  Income 
Tax  Law.  The  official  numbers  gf  the  formsi 
now  run  from  i,ooo  to  ipig  inclusive,  and 
there  are  also  twelve  or  more  supplemental 
01  lubttitute  forms  (1,000-a,  looi-a,  etc), 
so  that  the  bewildered  tax  payer  must  de- 
cide which  of  some  three  dozen  forms  will 
•ait  his  particular  status. 

It  appears  that  the  pressure  to  which  the 
Depattment  has  been  subjected,  not  only  by 
reason  of  the  short  time  allowed  it  to  frame 
snd  promtilgate  its  regulations,  but  also  by 
reason  of  the  numerous  insistent  and  con- 
flicting demands  made  upon  it  hy  various 
dasses  of  persons  embarrassed  by  the  duties 
imposed  upon  them  by  the  Act,  have  re- 
sulted in  a  very  unnecessary  complication  of 
detail  in  this  matter.  The  fundamental  pur- 
pose in  requiring  certificates  at  all  appears 
to  have  been  lost  sight  of.  Undoubtedly 
soyone  who  has  given  the  subject  considera- 
tion will  agree  that  the  only  necessity  for 
requiring  the  so-called  certificates  of  owner- 
ship was  for  the  purpose  of  identifying  the 
persons  who  received  certain  items  of  in- 
come, and  their  status  as  to  taxability  under 
the  Act  in  cases  where  otherwise  these  ^acts 
could  not  be  ascertained.  In  other  words,' 
the  only  useful  purpose  served  by  requiring 
certificates  was  that  of  enabling  first  the 
Government,  and  secondly  the  source  of  the 
income,  to  know  to  whom  payments  made 
npon  coupons,  and  other  bearer  obligations 
representing  income,  accrued  and  were  paid. 
This  was  necessary  to  enable  the  debtor  to 
make  the  return  required  by  law  in  connec- 
tioo  with  the  withholding  of  the  tax  at  the 
source  and  to  enable  the  Government  to 
make  the  proper  assessment  thereon.  In  the 
case  of  a  tenant  paying  rent  to  a  landlord, 
of  an  employer  paying  a  salary  to  an  em- 
ployee, of  a  borrower  paying  interest  on  an 
onfinary  loan,  or  of  a  corporation  paying 
interest  on  a  fully  registered  bond  or  obli- 


gation, the  identity  of  the  payee  in  every 
case  was'  sufficiently  established.  Further- 
more, in  the  case  of  the  coupon  holder,  the 
important  thing  was  not  the  fact  of  the 
ownership  of  the  bond  but  the  fact  of  the 
receipt  of  the  income  represented  by  the 
coupon.  Of  course,  in  the  ordinary  case, 
the  jowner  of  the  bond  was  the  recipient  of 
such  income,  consequently  the  certificates 
initially  prescribed  by  the  Department  an- 
swered .  the  purpose  by  requiring  a  mere 
statement  of  the  ownership  of  the  bond..  In 
practice,  however,  certain  cases  developed 
where  a  stateoaent  as  to  the  ownership  of 
the  bond  did  not  designate  the  recipient  of 
the  income.  A  typical  instance  is  where  the 
legal  title  to  the  bond  is  in  a  trustee  by 
whom  the  income  is  distributed  to  benefi- 
ciaries. When  the  trustee!  came  to  file  his 
certificate  stating  that  he  was  the  owner 
of  the  bond  therein  described,  the  certificate 
furnished  no  information  as  to  the  person 
who  received  the  income  and  was  liable  for 
the  tax,  if  any  was  imposed  thereon  by  the 
law>  nor  was  there  any  means  of  identify- 
ing his  status  as  to  taxability.  For  instance, 
the  trusty  might  be  an  individual  citizen  or 
resident  of  the  United  States,  while  the 
beneficiary  might  be  a  non-resident  alien  or 
a  corporation,  neither  of  whom  would  be 
taxable.  G)nversely  the  trustee  might  be  a 
corporation  while  the  beneficiary  might  be 
an  individual '  dtixen  or  resident  of  the 
United  States  and  therefore  taxable.  It, 
therefore,  became  evident  that  a  certificate, 
which  merely  stated  that  the  trustee  was 
the  owner  of  the  bonds,  neither  furnished 
the  Government  and  the  debtor  corporation 
with  the  necessary  information  as  to  the 
person  who  received  the  income,  nor  defined 
his  status  as  to  taxability.  The  weakness 
of  the  certificate  in  this  instance  was  that 
the  owner  of  the  bonds  was  a  person  distinct 
from  the  person  who  received  the  income. 
It  seems  to  us  that  the  simplest  method  of 
dealing  with  this  situation  would  have  been 
to  prescribe  a  change  in  the  form  of  the 
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individual  certificate  (Form  looo),  so  that 
the  certificate  should  state  substantially  as 
follows : 

"I  declare  that  I,  a  citizen  or  resident 
of  the  United  States,  residing  at 

am   beneficially  entitled    to 
(stating  proportionate  inter- 
est if  less  than  all)   the  income  derived 
from  $  bonds   of    (name   of 

debtor),"  etc. 

By  accepting  the  signature  of  the  beneficiar> 
either  by  himself  or  by  his  fiduciary,  this 
single  form  of  certificate  would  have  an- 
swered the  purpose  in  every  case  where 
income  from  coupon  bonds  was  received  by 
an  individual  citizen  or  resident  of  the 
United  States.  It  would  have  given  the 
Government  the  necessary  information,  and 
would  have  disclosed  to  the  debtor  the  facts 
which  must  be  embodied  in  his  return. 

Unfortunately,  as  it  seems  to  the  writer, 
the  Department  clung  to  the  notion  that  the 
certificate  must  identify  the  owner,  disre- 
garding the  substantial  purpose  which  it  was 
intended  to  serve,  namely,  that  of  identifying 
the  recipient  of  the  particular  income.  The 
form  of  the  certificate  originally  prescribed 
for  individual  citizens  and  residents  was 
left  in  force,  and  an  additional  certificate 
(Form  1 01 5)  was  prescribed  for  fiduciaries, 
which  made  them  the  source  of  income  paid 
to  their  beneficiaries  and  placed  upon  them 
the  responsibility  of  withholding  the  normal 
tax  thereon.  This  form  worked  a  serious 
hardship.  The  so-called  "tax-free  clause" 
in  corporate  bonds  ordinarily  protects  the 
lx)ndholder  only  against  taxes  which  the 
debtor  is  required  to  deduct  or  retain  from 
the  interest,  and  since  under  this  regulation 
ihc  debtor  was  not  required  to  deduct  or 
retain  the  tax  at  all,  the  clause  did  not  come 
into  operation,  the  burden  was  borne  by  the 
beneficiary  and  the  debtor  escaped.  Realiz- 
ing this  hardship,  the  Department,  shortly 
after  the  regulation  last  referred  to  had 
been  promulgated,  attempted  to  corriect  it 
and  prescribed  a  form  of  certificate  (Form 
1019)  which  gave  the  fiduciary  the  privilege 
of  declaring  that  he  did  not  claim  any 
exemption  from  having  the  normal  tax  of 
one  per  cent,  withheld  at  the  source  by  the 
debtor.  This  form  of  certificate  made  no 
provision  for  identifying  the  class  to  which 
the  recipient  of  the  income  belonged.  The 
debtor  was  left  in  ignorance  as  to  whether 
such  recipient  was  a  citizen  or  resident  of 
the  United  States,  or  a  non-resident  alien, 
or  a  corporation,  and  the  inference  is  that 
the  Department  expects  that  wherever  such 
•certificate  is  filed  the  debtor,  in  the  case  of 


a  tax-free  bond,  will  be  liable  for  a  tax  of 
one  per  cent  upon  all  income  thereby  repre- 
sented, or  at  least  intends  to  deprive  the 
debtor  of  any  information  which  would  pro- 
tect it  against  such  liability.  This,  of 
course,  relieves  the  trustee  by  imposmg  an 
unjust  and  unwarranted  burden  upon  the 
debtor,  from  which  it  can  be  relieved  only  in 
the  event  that  the  beneficiaries  file  returns 
disclosing  their  status  as  to  taxation  and. 
ill  case  of  individual  citizens  and  residents, 
claiming  any  exemption  or  deduction  to 
which  they  may  be  entitled,  and  that  the 
benefit  of  such  returns  is  accorded  the 
debtor  by  the  Government 

Presumably  the  Department  will  here- 
after see  fit  to  amend  Form  1019,  so  as  to 
require  the  trustee  to  state  the  facts  which 
will  afford  the  corporation  the  protection  to 
which  it  is  entitled,  but  even  if  this  is  done 
it  remains  a  roundabout  way  of  dealing 
through  the  medium  of  three  certificates, 
two  of  thera  involved  and  cumbersome,  with 
a  situation  which  may  readily  be  covered  bj 
one  as  indicated  above. 

Other  instances  might  be  stated  of  the 
same  tendency  to  complexity — a  tendency 
perhaps  inevitable  because  of  the  pressure 
under  which  the  Department  has  been  com- 
pelled to  work  but  none  the  less  unfortunate. 
The  law  provides  that  the  provisions  as  to 
the  deduction  of  the  tax  at  the  source  of 
income  shall  apply  only  to  the  normal  tax 
imposed  upon  individuals.  It  also  provides 
that  persons  carrying  on  business  in  part- 
nership shall  be  liable  for  tax  only  in  their 
individual  capacity.  We  think  from  these 
provisions  it  is  clear  that  Congress  did  not 
intend  to  deduct  at  the  source  the  tax  upon 
income  paid  either  to  partnerships  or  to 
corporations,  and  that  irrespective  of 
whether  they  were  corporations  organized 
in  the  United  States  or  abroad,  or  whether, 
in  the  case  of  partnerships,  they  were  com- 
posed in  whole  or  in  part  of  non-resident 
aliens.  Gonsequently  a  single  form  of  certifi- 
cate to  be  used  by  all  partnerships  or  cor- 
porations stating  that  the  partnership  or 
corporation  in  question  was  beneficially  en- 
titled to  the  income  from  certain  bonds,  or 
in  a  proper  case  to  a  stated  interest  in  such 
income,  would  have  covered  every  case. 
The  Department,  however,  has  up  to  date 
prescribed  at  least  twelve  different  forms, 
including  substitution  certificates,  to  cover 
various  phases  of  this  situation,  these  nu- 
merous forms  being  biased  upon  certain  dif- 
ferences in  the  status  of  the  partnerships 
or  corporations  concerned,  no  one  of  which 
is  material  from  the  standpoint  either  of  the 
Government  or  of  the  debtor. 
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It  is  npt  too  much  to  hope  that  the  De- 
patrtment  will  realize  the  practicability  ot 
relieving  the  enforcement  of  the  law  from 
its  first  complexity  by  returning  to  first 
principles,  and  discarding  the  non-essentials 
with  which  the  collection  of  this  tax  is  now 
encumbered.  It  would  vastly  simplify  the 
burden,  too  heavy  at  best,  which  debtors, 
banks  and  individuals  must  bear  by  reason 
of  the  plan  of  collection  at  the  source,  if 
the  Department  would  proceed  along  the 
lines  above  indicated. 


Trust  Companies  Aid  Government  in 
SolTing  Income  Tax  Problems 

Inasmuch  as  trust  companies,  in  their 
corporate  fiduciary  relations,  handle  the 
bulk  of  corporate  interest  payments,  they  are 
required'  to  shoulder  a  heavy  part  of  the 
burdens  connected  with  the  collection  of 
the  Income  Tax,  especially  where  the  tax  is 
applied  at  the  source.  The  Treasury  De- 
partment officials,  wrestling  with  the  multi- 
tudes of  problems  which  arise  from  day  to 
day,  have  reason  to  acknowledge  the  very 
valuable  assistance  which  they  receive  from 
trust  companies.  It  seems  unfair  to  burden 
trust  companies  with  duties  and  with  ex- 
penses which  properly  belong  to  the  inter- 
nal revenue  collector's  office.  One  large 
trust  company  in  New  York  City  has  been 
thus  far  subjected  to  an  expense  of  over 
$10,000  including  legal  fees,  in  order  to  col- 
lect taxes  amounting  to  $i  joo.  There  is  no 
prospect  of  relief  for  trust  companies  or 
paying  agents  unless  the  law  is  amended  to 
provide  for  "information  at  the  source"  in- 
stead of  "collection  at  the  source."  It  is  only 
reasonable  to  suppose  that  the  Treasury  will 
determine  upon  some  method  to  relieve  trust 
companies  from  such  labors. 

Some  of  the  larger  trust  companies  in 
New  York  and  other  cities  have  established 
special  "Income  Tax  departments'*  where 
all  the  details  as  to  preparation,  filing  of 
certificates,  etc.,  are  attended  to.  These  de- 
partments are  besieged  with  inquiries  and 
are  performing  the  most  effective  work  in 
educating  the  public  as  to  operation  and 
compliance  with  the  law.  These  depart- 
ments are  also  equipped  to  give  holders  of 
securities  information  as  to  what  bonds  arc 
exempt,  where  the  tax  is  paid  by  the  issuing 
corporation  and  many  other  necessary  points 
regarding  particular  investments.  Experts 
and  attorneys  associated  with  some  of  the 
larger  trust  companies  have  '  also  co- 
operated freely  with  officials  of  the  Treas- 
ury Department,  so  as  to  straighten  out  the 
tangles  and  simplify  procedure. 


Concrete  Example  of  Income  Tax 

The  Union  Trust  &  Savings  Bank  of 
Spokane  recently  issued  a  most  useful  and 
practical  booklet  entitled  "The  Income  Tax 
Law  Made  Plain,"  which  was  especially  fa- 
vorably received  by  its  patrons.  As  a  sup- 
plement, the  company  has  issued  a  folder 
giving  a  concrete  example  of  how  the  in- 
come ^x  is  applied  to  an  individual.  This 
example  was  presented  by  Mr.  W.  J.  Kom- 
mers,  vice-president  of  the  Union  Trust  & 
Savings  Bank,  in  a  discussion  of  the  new 
law  before  the  Spokane  Realty  Board,  No- 
.vember  2!st  The  example  contains  a  table 
showing  the  method  of  calculating  the  tax, 
using  as  a  basis  the  figures  the  $75iOOO  net 
income  of  a  certain  "John  Smith,"  who  is 
supposed  to  be  a  Spokane  dry  goods  mer- 
chant, married  and  living  with  his  wife. 


Effect  of  Income  Tax  on  Investments 

An  interesting  letter  has  been  issued  by 
A.  B.  Leach  &  Company  of  New  York, 
describing  some  of  the  immediate  results  of 
the  enforcement  of  the  income  tax  law  on 
various  classes  of  investments  and  creating 
new  opportunities  for  attractive  investments. 
In  part  the  communication  states: 

"The  recent  enactment  of  the  Federal 
Income  Tax  Law  has  given  a  decided  im- 
petus to  the  prices  of  mtmicipal  bonds  and, 
realizing  the  attractive  light  in  which  securi- 
ties of-  this  class  would  be  regarded  (by 
reason  of  the  fact  that  no  declarations  are 
required  to  accompany  coupons  therefrom, 
the  income  so  derived  being  excluded  in 
computing  the  income  tax),  we  advised  our 
clients  in  the  purchase  of  municipal  bonds. 
Immediately  upon  the  announcement  of  the 
Treasury  Regulations  with  respect  to  deduc- 
tion of  tax  at  the  source,  the  municipal  bond 
market  which  had  remained  dormant  for 
eight  months  previous,  became  active. 
Within  two  weeks'  time  the  volume  of  pur- 
chases served  to  absorb  new  issues  as 
quickly  as  offered  and  efiabled  the  prompt 
sale  at  rising  prices  of  large  amounts  of 
bonds  which  had  been  practically  unsalable 
at  fair  prices.  During  this  short  period  we 
might  say  that  the  market  w^s  *over  bought* 
and  prices  on  these  securities  are  now  ex- 
periencing what  might  be  considered  a  natu- 
ral reaction." 


The  City  Bank  and  Tnist  Company  of 
New  Orleans  has  completed  arrangements 
for  absorption  of  the  business  of  the  Ex- 
change Bank  of  that  dty.  John  Legier,  Jr., 
will  be  president. 
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AN  IMPROVED  SYSTEM  OF  BOOK-KEEPINfi  FOR  BAMKDifi 
DEPARTMENTS  OF  TRUST  COMPANIES 


W.  H.  WOODWARD 
With  Union  Trust  Gompttajr  of  Now  York 


The  difficulties  experienced  by  trust  com- 
panies in  obtaining  a  bookkeeping  system 
for  their  banking  departments  fully  ade- 
quate to  all  of  their  peculiar  needs  are  in- 
numerable. It  is  no  more  likely  that  any 
one  method  will  ever  be  discovered  that 
will  completely  fit  the  requirements  of  all 
institutions  than  that  one  hat  will  ever  be 
designed  to  accommodate  all  styles  of  face. 
Intimate  experience  with  various  systems 
and  acquaintance  with  varying  conditions 
has  induced  the  author  to  believe,  however, 
that  there  is  one  system  which  adapts  itself 
readily  to  average  necessities.  The  nature 
of  the  business  done  by  the  trust  company 
differs  from  that  of  the  bank,  and  calls  for 
a  method  entirely  different  and  always  more 
complicated.  The  accounts  are  checking  ac- 
counts, but  a  very  large  portion  of  them, 
particularly  trustee  or  estate  accounts,  are 
not  active  enough  to  warrant  their  being 
carried  in  a  ledger  on  which  a  daily  bal- 
ance of  each  account  is  struck.  The  figur- 
ing of  interest  presents  its  difficulties  also, 
and  calls  for  a  ledger  which,  if  it  does  not 
give  the  balance  day  by  day  will  show  an 
aggregate  of  balance  for  any  specified 
period. 
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Diagram  I.  shows  the  arrangement  of  the 
Interest  Ledger,  which  is  the  one  moit 
generally  used,  and  nHiich  is  certainly  the 
best  adapted  for  carrying  accounts  on  which 
interest  is  figured.  It  is  the  general  custom 
to  use  it  in  conjunction  with  a  scratcher  or 
blotter  -into  which  the  work  is  first  alpha- 
betically entered.  The  pages  of  this  blotter 
are  arranged  with  columns  for  the  ledger 
folio,  the  name  of  the  account  and  the 
amount  of  the  credit  or  debit,  one  page 
being  used  for  the  first  and  the  other  for 
the  second.  When  the  work  has  been  en- 
tered in  this  blotter  the  bookkeeper  begins 
posting  his  ledger.  He  opens  his  ledger  to 
the  first  account  shown  in  the  blotter  and 
posts.  He  then  enters  in  his  blotter  the 
ledger  folio  for  that  account  and  proceeds 
to  the  second  posting,  and  so  on.  At  the 
close  of  the  day's  business  the  credits  and 
debits  entered  in  the  blotter  are  footed  and 
a  proof  struck.  If  time  has  permitted  the 
bookkeepers  have  exchanged  blotters  and 
checked  back  each  other's  entries.  In  this 
way  the  final  proof  is  made  of  the  blotters 
and  never  of  the  ledgers.  The  postings  in 
the  ledger  are  lost  until  again  checked  from 
the  blotters.  Even  then  if  any  errorVscapes 
discovery  in  the  blot- 
ter  the  ledger  is  like- 
wise in  error.  To 
take  a  trial  balance 
of  the  Interest  Led- 
ger  presents  difficul- 
ties which  are  any- 
thing but  a  recom- 
mendation for  its 
use.  It  is  my  pur- 
pose to  show  just 
how  the  Interest 
Ledger  can  be  used 
to  great  advantage 
in  conjunction  with 
the  Skeleton  Ledger, 
a  diagram  of  which 
is  shown  on  the 
following  page. 

The      S^eieton 
Ledger  is   a  volume 
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of  const derable  size,  possibly  36  in.  x  22  in.  It 
may  be  to  ruled  that  from  twenty-three  to 
twenty-fonr  accounts  can  be  accommodated 
00  a  page.  A  good-sized  ledger  of  twenty- 
five  pages  should  contain  between  five  hun- 
dred and  six  hundred  accounts.  The  names 
of  the  accounts  may  be  alphabetically  printed 
or  written  in  long-hand,  as  economy  dictates, 
or  the  budget  allows.  When  the  ledger  is 
opened  the  names  appear  on  both  left  and 
right  pages  to  facilitate  posting  as  the  work 
progresses  during  the  month.  If  arrange- 
ments be  made  for  the  reprinting  of ,  the 
ledger  every  four  or  six  months  enough  fly 
leaves  can  be  provided  to  cover  the  hundred 
or  so  business  days  to  the  next  date  of 
printing.     At  the  end  of  the  ledger  enough 
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pages  and  fly  leaves  are  left  blank  to  ac- 
commodate any  new  accounts  opened  in  the 
meantime.  This  is  a  simple  ledger  and  the 
diagram  explains  itself.  A  debit  and  credit 
column  are  provided  for  each  day.  Balances 
are  struck  in  red  ink  to  readily  distinguish 
them  from  the  credits  which  will  be  posted 
under  them.  Debits  are  posted  in  the  debit 
column.  All  postings  in  the  Skeleton  Ledger 
are  made  in  total  from  the  work  itself,  and 
so  it  becomes  a  book  of  original  entry. 
Refer  to  the  diagram  and  it  will  be  seen  that 
the  total  of  the  balances  of  January  2  on 
page  one  foot  to  $25,000.  In  proving  the 
ledger  it  is  only  necessary  to  recapitulate 
the  balance  totsds  of  each  page  to  prove 
with  the  general  ledger.  The  credits  of 
January  2  are  seen  to  foot  to  $15,000^ 
and  the  debit  to  $10,000.  The  ledger  can 
be  balanced  every  day  or  every  three  days. 


or  at  any  time  desired.  The  total  credits 
plus  the  total  balances  minus  the  total 
debits  will  give  the  total  balance  of  that 
page  for  the  following  day,  or  $30,000. 
There  is  no  more  simple  operation  in  book- 
keeping. Each  page  is  thus  proved  as  soon 
as  the  new  balances  are  struck  and  footed. 
If  it  is  desired  to  prove  the  ledger  each 
day  every  account  must  have  its  balance 
struck.  It  has  been  found  that  to  prove 
every  third  day  is  an  excellent  plan.  In  this 
case  only  those  accounts  in  which  there  has 
been  a  transaction  have  the  balances  struck 
the  same  day. 

Let  us  suppose  for  the  time  that  all  the 
postings  of  the  morning  work  have  been 
made  in  the  Skeleton  Ledger.  The  next 
step  is  to  post  the  same 
work  in  the  Interest 
Ledger,  When  the  two 
■*  ledgers  are  used  to- 
gether the  Interest 
Ledger  is  not  a  bound 
book  but  is  loose  leaf 
and  may  ,be  manufac- 
tured of  a  paper  not  as 
expensive  as  ordinar- 
ily. The  sheets  should 
be  printed  alike  on 
both  sides.  Each  ac- 
count has  a  page  of  its 
own.  The  bookkeep- 
ers should  exchange 
places  so  that  the  man 
who  posted  the  Skele- 
ton Ledger  will  not 
post  the  corresponding 
Interest  Ledger,  The 
actual  posting  is  sim- 
ple. In  every  page  on 
which  a  posting  is 
made  in  the  Interest  Ledger  a  thin  slip  of 
paper  is  inserted  to  mark  the  place.  Both 
checks  and  deposits  are  listed  separately  in 
the  Interest  Ledger. 

No  balances  are  struck  in  the  Interest 
Ledger  until  all  of  the  day's  work  has  been 
posted.  Each  bookkeeper  then  foots  his 
debits  and  credits  in  his  Skeleton  Ledger, 
and  proves  with  the  general  bookkeeper. 
This  done,  they  exchange  places  again  and 
each  man  strikes  the  balances  in  that  Inter- 
est Ledger  which  he  posted.  This  operation 
is  readily  performed  as  no  time  is  lost  in 
searching  for  accounts  against  which  post- 
ings have  beeq  made,  there  being  a  slip  or 
book-mark  to  indicate  the  place.  When  the 
balances  are  struck  it  only  remains  to  call 
off  the  balances  in  the  Interest  Ledger  to 
those  in  the  Skeleton  Ledger.  The  book- 
marks should  not  be  removed  at  this  time. 
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however.  The  next  day,  preferably  in  the 
early  morning,  the  aggregates  which  were 
figured  in  the  previous  day's  work  should  be 
checked  and  verified,  not,  of  course,  by  the 
same  man  who  figured  them.  At  this  time 
the  slips  are  removed.  If,  when  posting, 
it  is  found  that  a  certain  sheet  is  full  and 
needs  to  be  proven  and  a  new  one  inserted, 
the  book-mark  is  placed  at  the  bottom  of 
the  ledger  instead  of  the  top. 

The  foregoing  system  has  the  following 
advantages:  Trial  balances  may  be  easily 
made  at  any  tim>  and  on  short  notice.  The 
Skeleton  Ledger  may  be  balanced  daily  if 
necessary.  The  balance  of  every  account  in 
one  ledger  proves  with  that  in  the  other 
and  no  possibility  of  an  error  can  exist.  In 
the  system  where  only  the  Interest  Ledger 
and  a  scratcher  are  used,  only  the  work  in 
the  scratcher  can  be  proved  daily,  while  a 
trial  balance  of  the  ledger  entails  much 
work  and  unnecessary  recapitulation.  The 
balance  of  each  account  must  be  copied  in 
some  kind  of  a  trial  balance  book  before  a 
footing  can  be  made.  Moreover,  the  Interest 
Ledger  is  posted  from  the  scratcher  with 
no  guarantee  that  the  latter  is  correct. 
With  the  system  which  I  have  described  the 
entries  in  each  book  are  made  directly  from 
the  work  and  each  acts  as  a  check  upon  the 
other. 

I  will  briefly  describe  the  method  of  figur- 
ing interest.  As  postings  are  made  in  the 
Interest  Ledger  the  number  of  days  inter- 
vening between  the  last  posting  and  the 
present  date  is  inserted  in  the  column  headed 
Days.  This  number  is  multiplied  by  the 
amount  of  hundreds  found  in  the  last  bal- 
ance and  the  result  placed  in  the  column 
beaded  Aggregate.  Thus  for  the  period  be- 
tween January  2d  and  6th — four  days — 
the  aggregate  will  be  four  times  the  balance 
($i,ooo)  in  the  case  of  John  Jones  or  40 
(hundred)  in  the  aggregate  column.  When 
the  time  arrives  for  figuring  interest  (usu- 
ally at  the  end  of  each  six  months)  the 
aggregates  are  footed  and  the  interest  for 
one  day  at  the  specified  rate  is  figured  on 
the  total.  In  some  houses  the  computing  of 
interest  is  subject  to  certain  restrictions. 
For  instance,  an  agreement  may  exist  for 
the  collection  of  out-of-town  items  free  of 
exchange  charges,  but  to  make  up  for  this 
no  interest  on  the  said  item  is  to  be  allowed 
for  a  specified  time.  In  a  deposit  for  $1,000 
there  may  be  an  out-of-town  check  for  $500, 
on  which  no  interest  is  to  be  allowed  for  a 
period  of  four  days.  When  posting  the 
aggregate  on  this  account  an  additional 
posting  is  made  as  follows.    In  the  regular 


aggregate  column,  and  immediately  beneatb 
the  usual  aggregate  posting,  is  entered  b 
red  ink  the  aggregate  on  $50(>— for  four 
days.  When  computing  interest  the  total 
of  these  red  ink  figures  is  deducted  frooi 
th^  total  aggregate  before  the  interest  is 
figured. 

As  the  Interest  Ledgers  are  loose-leaf, 
new  folios  are  inserted  as  the  old  ones  fiD 
up.  The  old  folio  is  proved  before  being 
replaced  by  a  fresh  one.'*  At  the  top  of  the 
new  one  is  placed  the  balance,  the  old  folio 
number — the  interest  figured  to  date  and 
all  other  necessary  information.  The  oki 
sheet  is  then  placed  in  a  binder  in  its  proper 
alphabetical  order  where  it  can  be  readily 
referred  to  at  any  time. 

In  most  offices  there  is  a  percentage  of 
accounts,  which  are  very  inactive.  These 
should  not  be  carried  in  the  individual 
ledgers,  but  should  be  placed  in  an  Inoftive 
Ledger,  which  can  be  very  easily  managed 
without  the  Skeleton.  The  suggestions  con- 
tained in  the  foregoing  article  are  not 
theoretical  but  practical  and  have  been  put 
into  actual  operation  by  some  of  New  York 
City's  largest  trust  companies. 


Banking  and  Currency  in  tlie  United  Sute» 

The  Academy  of  Political  Science  has 
published  a  volume  entitled  "Banking  and 
Currency  in  the  United  States,"  which  con- 
tains a  series  of  very  valuable  papers  in 
relation  to  the  Owen-Glass  currency  bill. 
Among  the  contributors  are  Senator  Robert 
Owen,  Congressman  Carter  Glass.  ex-Sena- 
tor Nelson  W.  Aldrich,  A.  Barton  Hepburn. 
Frank  O.  Vanderlip,  Fred  I.  Kent  and 
James  T.  Talbert. 

Copies  of  this  book  may  be  secured  by- 
writing  to  Book  Department,  Trust  Com- 
panies Magazine.    Price,  $1.50. 


The  Obligation  of  the  Investment  Banker 
to  His  Clients 

N.  W.  Halsey  &  Co..  of  New  York,  are 
distributing  in  pamphlet  form,  an  article, 
written  by  Mr.  Allen  G.  Hoyt  of  that  firm, 
and  which  appeared  in  "Business  Adminis- 
tration," published  by  La  5^11e  Extension 
University,  entitled  "The  Obligation  of  the 
Investment  Banker  to  His  Clients."  This 
article  may  well  serve  as  a  text-book  for 
investment  bankers  and  is  especially  instruc- 
tive to  investors  as  showing  how  carefully 
their  interests  are  safeguarded  by  respon- 
sible   investment   banking   firms. 
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SOME  IMPBESSIONS  OF  ECOHOMIC  CONDITIONS  IN  GEBMANY 

ADVANTAGES  OF  "  SYNDICALISM  •• 

J.  G.  SCHMIDLAPP 

Chalmum,  Tli«  Union  Savlngt  Bonk  ft  Trust  Co.,  Cincinnati.  O. 


(Note:  The  following  extracts  are  from,  an  address  recently  delivered  by  Mr.  J.  G. 
Schmidlapp  at  a  joint  meeting  of  The  Optimists'  Club  and  The  Commercial  Club  of  Cincin- 
nati, which  is  of  more  than  passing  interest.  Mr.  Schmidlapp's  impressions  are  based  upon  an 
intimate  knowledge  of  economic  conditions  in  Germany  as  a  result  of  frequent  iHsits  to  the 
Fatherland.  He  understands  the  ideals  and  the  characteristics  of  the  people  which  are 
often  hidden  from  the  viewpoint  of  less  sympathetic  observers.  It  is  a  remarkable  picture 
which  Mr,  Schmidlapp  presents  in  his  address,  and  he  brings  out  many  strong  points  and 
comparisons,  which  are  particularly  timely,  in  view  of  the  economic  changes  which  are 
taking  place  in  this  country.  Because  of  the  repressive  policies  which  seem  to  be  Popular 
now  in  this  country  in  relation  to  trade  combinations  and  so-called  "trusts"  it  is  interesting^ 
to  reproduce  what  Mr.  Schmidlapp  says  about  "syndicalism"  in  Germany.) 


In  view  af  the  agitation  here  regarding 
trusts,  I  will  say  that  the  Minister  of  Fi- 
nance recently  said  before  the  legislature 
that  "he  was  delighted  to  say  that  the  coal 
syndicate  had  been  renewed."  This  remark 
was  applauded  by  all  the  parties  except  the 
socialists,  who  were  passive.  Syndicalism, 
or  what  we  call  trusts  here,  is  encouraged 
not  only  by  the  government  but  by  the 
throne;  indeed,  the  government  in  managing 
its  industries  often  becomes  a  member  of 
the  syndicate,  as  they  believe  it  is  the  only 
way  in  which  German  manufacturers  can 
compete  abroad.  It  is  openly  known  that 
iv  the  combinations  the  interested  parties 
put  up  a  check  signed  in  blank,  and  the  com- 
mittee in  charge  is  allowed  to  fill  this  out 
for  any  penalty  imposed  upon  the  sub- 
scriber for  any  violation  of  what  we  call 
the  trust  agreement. 

That  the  government  is  watching  these 
organizations  is  shown  by  a  statement  made 
by  Herr  Moeller,  Prussian  minister  of  com- 
merce, before  the  legislature,  when  he  said: 
"The  problems  connected  with  the  syndi- 
cates arc  difficult  to  solve,  but  to  overthrow 
syndicates  would  destroy  the  ability  of  our 
country  to  compete  abroad."  At  another 
time,  in  advocating  a  measure  to  ameliorate 
the  conditions  of  labor  in  the  mines,  he 
said :  "The  reform  is  a  consequence  of  con- 
centration of  capital  in  the  mining  industry. 
I  have  often  admitted  the  necessity  of  such 
concentration,  and  opposed  anti-syndicate 
laws,  but  the  government  must  show  the 
syndicates  that  they  can  not,  in  the  public 


interest,  go  beyond  certain  limits;  and  such 
a  transgression  by  the  coal  syndicate  has 
occurred.  The  syndicate  has  taken  a  too- 
masterful  position  toward  the  justifiable  de- 
mands of  the  working  people."  *  *  * 

One  would  suppose  that  the  socialist  party 
would  oppose  the  trusts.  Quite  otherwise. 
In  their  convention  at  Frankfort  in  1904, 
k  was  affirmed  that  "these  combinations  in 
all  civilized  countries,  and  especially  in 
Germany,  are  the  natural  results  of  capi- 
talistic production,  and  that  they  hastened 
with  increased  rapidity  to  their  culmination. 
The  •working  .  classes  have  no  occasion  to 
disturb  the  revolutionary  process  of  the 
syndicate  system  through  reactionary  legis- 
lative attempts,  because  every  progressive 
step  in  the  centralization  of  capital  whereby 
the  interests  of  the  masses  are  separated 
from  the  interests  of  property,  teaches  im- 
pressively and  visibly  the  irresistible  superior- 
ity of  nationally  and  internationally  organ- 
ized and  centrally  directed  production  over 
the  scattered  production  of  free  competi- 
tion. The  development  is  therefore  a  stejx 
toward  the  realization  of  socialism." 

Whether  our  plan  of  endeavoring  to  con- 
trol the  combinations  is  correct  or  not,  I 
am  not  discussing  here,  for  that  has  become 
a  political  question,  on  which  we  all  have 
our  own  ideas.  But  when  we  find  that  the 
plan  we  have  adopted  is  driving  some  of 
our  industries  out  of  the  country,  then  it 
is  necessary  to  make  an  investigation. 
Among  those  who  transferred  their  business 
on    account    of    the   administration's   attack 
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on  the  large  industries,  was  one  of  the 
geniuses  in  manufacturing  in  this  country, 
one  of  those  rare  cases  that  comes  up  occa- 
sionally, a  genius  who  can  do  "what  he 
must."  A  friend  of  mine  and  a  former 
associate  of  this  man  told  me  at  the  time 
that  if  this  country  drives  him  away,  he 
will  carry  the  worid's  business  with  him. 
This  man  was  received  with  open  arms  in  a 
foreign  country,  and  now  after  only  a  few 
ytars  of  business,  his  output  already  ex- 
ceeds that  of  our  consumption,  although  it 
is  one  of  the  largest  commodities  in  trade. 
Ill  exchange  for  this  one  man  they  are 
sending  us  an  army  of  immigrants;  many 
of  us  doubt  which  is  the  most  profitable  to 
the  country,  for  with  our  growing  popula- 
tion we  should  not  hamper  our  advance 
towards  increased  foreign  business. 

The  German  banks,  unlike  ours,  have  a 
direct  participation  in  industrial  enterprises. 
Since  the  early  '70's  the  banking  business 
has  gone  largely  in. the  joint  stock  banks. 
They  do  all  kinds  of  banking  business,  in- 
cluding current  account  business,  loans,  dis- 
counting, deposits,  stock  transactions  on 
commission,  administration,  financing  and 
issuing  of  stocks.  By  combim'ng  the  loaning 
and  financing  business,  the  banks  have 
gradually  assisted  the  development  of  the 
great  industrial  stock  companies,  conse- 
quently all  the  great  banks  keep  continually 
in  touch  with  a  number  ef  industrial  com- 
panies. The  directors  of  the  Dresdener 
Bank,  one  of  the  largest  in  Germany,  are 
on  the  boards  of  nearly  joo  such  companies. 
One  never  hears  of  interlocking  directors. 
In  Carlsbad  I  have  had  the  pleasure  of 
meeting  for  some  years  one  of  these  direc- 
tors, to  whom  I  am  indebted  for  much  of 
the  information  I  am  sharing  with  you. 
He  told  me  that  he  himself  was  a  director 
in  fifty- four  companies;  that  he  was  chair- 
man of  eight  of  these  boards,  and  vice- 
chairman  of  nine,  and  a  directorship  in  Ger- 
many is  much  more  important  than* here. 
In  many  of  the  companies  they  are  allowed 
to  share  in  the  profits.  That  this  treatment 
of  the  large  industrials  so  far  has  been 
successful  is  shown  by  the  wonderful  in- 
dustrial progress  of  Germany.  While  her 
foreign  trade  did  not  equal  ours  until  1901, 
in  191 1  she  passed  us  by  twenty  per  cent, 
and  if  we  take  the  per  capita  business,  theirs 
is  double  ours. 

In  1880  our  per  capita  foreign  trade  was 
ahead  of  Germany,  yet  only  one-third  of 
that  of  England.  By  1910,  Germany  gained 
one  hundred  per  cent.  (100%),  England 
twenty-six  per  cent.  (26%),  we  only  sixteen 


per  cent  (16%).  Her  wealth  at  present  is 
growing  at  the  rate  of  about  one  billion  dol- 
lars a  year. 

While  the  German  is  by  nature  conserva- 
tive, in  business  he  has  shown  unusual 
progress.  We  all  know  how  he  often  takes 
the  market  from  the  British  by  meeting  the 
peculiarities  of  a  race  of  a  foreign  country. 
Instead  of  trying  to  force  his  own  styles 
on  them,  he  makes  his  wares  according  to 
their  wishes.  Modem  business  has  more 
technique,  hence,  on  account  of  the  scientific 
training  of  the  German,  he  excels  both  tbe 
American  and  the  English  in  its  appUcatioB 
to  business.  What  we  do  more  deveriy  is 
to  manage  capital.  When  we  are  equ^ 
in  this,  in  Germany  it  is  generally  hf  the 
Jew,  either  as  leader  or  adviser.  Fif^-two 
per  cent  of  the  Jews  of  Germany  are  en- 
gaged in  trade  and  commerce,  one  per  cent 
in  agriculture,  while  the  proportion  of  Jews 
in  population  is  only  one  per  cent,  in  oier- 
cantil^e  and  finance  it  is  eleven  per  cent 
Much  credit  is  given  to  the  Jew  for  Ger^ 
roan/s  industrial  advance,  yet  while  the 
Emj)eror  is  very  friendly  with,  many  of  the 
Jews — Herr  Ballin,  whom  many  call  Ham- 
burg's first  citizen,  often  entertains  His 
Majesty— it  is  strange,  especially  to  sa 
American,  that  little  headway  has  been  made 
towards  obliterating  objectionable  social  and 
political  customs  in  their  interest 

In  1882,  there  was  one  savings  account  to 
eight,  now  one  to  every  three  of  thie  popo- 
lation. 

Savings  bank  deposits  increased  ten-fold 
in  the  last  thirty-five  years.  Germany,  ia 
191 1,  had  21,534,000  savings  depositors; 
practically  two  members  of  each  family  ca^ 
ried  an  account  Great  Britain,  13,209^000; 
France,  14,069,000;  United  States,  g^iiifiao. 
Per  capita  deposit  in  Germany  was  I64J84; 
Great  Britain,  $24.56;  France,  $38.50;  United 
States,  $46.37.  I  have  given  ytfu  some  ides 
of  the  wages  paid,  and  add  to  -tiiis  thst 
3.000,000  of  her  dtizens  are  in  the  govern- 
ment employ,  I  fail  to  account  for  this  won- 
derful development  Everybody  works,  and 
this  with  the  economy,  patience  and  thrift 
of  the  German,  must  count  in  time.  We 
know  that  many  a  German  household  is 
managed  on  seventy-five  cents  to  a  dollsr 
a  day.  ♦  ♦  ♦ 

The  prosperity  of  a  country,  as  of  an 
individual,  is  measured  by  its.  surplus;  by 
what  we  produce  over  what  we  consume. 
This  surplus  can  be  gained  from  land,  as  it 
is  in  this  country,  or  from  the  factory  as 
it  is  in  Germany,  or  from  capital  and  fac- 
tory as  it  is  in  England,  or  capital  akme 
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as  in  France.  We  alone,  of  all  countries 
in  the  worlds  are  in  a  position  to  add  to 
oar  surplus  from  all  of  these  sources;  that 
is,  from  land,  from  factory  and  from  capi- 
tal. Legislators  should  know  this,  and 
should  be  guided  somewhat  by  the  wisdom 
of  other  countries.  If  we  do  not  succeed, 
legislation  will  share  the  responsibility  with 
us.  But  after  all,  surplus  is  only  a  means 
to  an  end.  It  must  mean  prosperity  to  a 
whole  people  to  interest  us.  That  this  is 
general,  is  shown  in  Germany  by  increased 
sarings  deposits  and  the  per  capita  increased 
consumption  of  commodities,  which  ranged 
from  26.6  per  cent,  in  bread  cereals  to  1SS.S 
per  cent  on  sugar.  Imported  fruits  gained 
300  per  cent,  and  that  while  wages  are  Ibw, 
f  cry  low  from  the  American  standard,  they 
have  increased  faster  in  spite  of  reduced 
.working  hours,  than  have  commodities.     In 


the  Krupp  plant  of  Essen,  in  1871,  they  re- 
port the  average  wage  marks  3.03,;  in  1890, 
marks  3^Sl  in  1900,  marks  4-74;  in  1906, 
marks  5-35*  or  an  advance  of  78  per  cent 
since  1871.  I  can  well  recall  upon  my  early 
visits  the  patient  endurance  of  the  German 
peasant  working  hard  and  long  for  a* bare 
subsistence,  and  the  hand  worker  accus- 
tomed to  working  fourteen  hours  a  day  for 
the  scantiest  livelihood,  the  government  un- 
til it  became  centralized  giving  very  little 
thought  to  this  suffering  population.  One 
who  has  noted  the  contrast  is  not  surprised 
that  the  German  workman  is  more  submis- 
sive and  content  than  is  our  workman. 


Vote  I  Readers  of  Trust  Companies  Maga- 
zine, who  may  be  interested  in  •ecurinff 
copies   of  Mr.   Schmidlapp's  address,    wblon 


bas  been  printed  in  pamphlet  from,  should 
communicate  with  D.  B.  Meaeham,  seor*- 
tary  of  The  Optimist  Club,  of  Cincinnati, 
care  Union  Savlnas  Bank  and  Trust  Com- 
pany of  Cincinnati. 


SENATOR  KOOT  ON  DANGERS  OF  INFLATION 


Senator  Elihu  Root's  address  in  the 
United  States  Senate  on  December  13th,  has 
attracted  attention  throughout  the  country, 
not  only  in  .  banking  but  also  in  business 
circles,  because  of  his  prediction  that  the 
enactment  of  the  Federal  Reserve  Act  will 
be  the  signal  for  an  era  of  inflation;  that 
prices  will  rise,  gold  will  vanish  and  stocks 
will  fall  under  the  accumulated  pressure  of 
conditions  at  home  and  liquidation  of  stocks 
held  abroad.  The  Senator  laid  particular 
emphasis  on  the  loose  construction  of  com- 
mercial paper  acceptable  for  rediscount;  the 
dangers  which  confront  the  Government  in 
placing  its  credit  behind  the  reserve  notes 
and  the  creation  of  greenback  currency 
Referring  to  the  provision  which  defines  the 
kind  of  notes  and  bills  upon  which  the  issue 
of  treasury  notes  is  bsised,  Senator  Root 
said:  "I  Undertake  to  say  that  there  is  no 
new  enterprise  conceivable  in  this  eountry, 
that  no  one  of  us  has  known  in  the  past 
decade  a  new  enterprise,  which  could  not  be 
financed  by  bills  and  notes  coming  within 
the  description  of  the  bill  I  have  read.  It  is 
as  easy  to  turn  from  a  collateral  note,  such 
as  is  used  now  in  absorbing  the  great  mass 
of  money  that  flows  to  New  York  every 
year  and  is  loaned  out  and  turn  to  bills  and 
notes  coming  within  this  description  as  it  is 
to  buy  a  blank  from  a  stationer.  Observe, 
sir,  that  the  same  rule  of  action,  the  same 
prinaple,  which  gives  us  seventeen  billions 
of  deposits  in  the  banks  of  die  country  with 
less  than  three  and  a  half  billions  of  money 
in  and.  out  of  the  banks,  with  only  one  bil- 


lion and  a  half  of  money  in  the  banks,  the 
same  principle  which  gives  us  deposits  more 
than  ten  times  the  amount  of  money  that  is 
in  the  banks,  will  be  applicable  in  the  mak- 
ing of  the  bills  and  notes  that  can  be 
brought  in  as  security  for  these  Government 
notes;  that  is  to  say,  merchandise  in  its 
passage'  from  the  point  of  production  to  the 
point  of  consumption  may  be  drawn  against 
by  successive  holders  in  good  faith,  and  - 
each  transfer  may  be  made  the  basis  of  a 
bill  upon  which  discount  may  be  obtained, 
upon  which  a  Government  note  can  b-^ 
issued. 

"So,  sir,  I  think  we  find  no  recourse  by 
way  of  limitation  here  in  anything  that  we 
impose  by  our  bill  against  as  vast  an  en- 
largement-of  the  demand  obligations  of  the 
United  States  as  the  reser\'es  of  the  banks 
will  permit  When  we  consider  the  more 
than  twenty  billions  of  internal  trade ;  when 
we  consider  the  more  than  three  and  a  half 
billions  of  foreign  trade;  when  we  consider 
the  immense  opportunities  for  enterprise  af- 
forded by  the  great  and  not  half  opened  or 
exploited  regions  of  the  South  and  West; 
when  we  consider  the  energy  and  optimism 
and  sanguine  spirit  of  our  people,  we  must 
face  the  probability,  the  certainty,  that  this 
offer  of  practically  unlimited  funds  from 
Uncle  Sam  to  all  his  people  will  result  in 
an  activity  of  enterprise  that  will  absorb  the 
maximum'  which  the  required  reserves  per- 
mit and  require  the  extreme  exercise  of  the 
authority  of  the  reserve  board  to  issue  these 
obligations.'* 
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A  SVGfiESnON  FOR  CO-OPERATIVE  TRUST  COMPANY 
ADVERTISING 

AN  OPPORTUNE  TIME  FOR  NATIONAL  AND  LOCAL  CAMPAIGNS 

HARRY  D.  ROBBINS 

With  N.  W.  Hala«7  &  Co.,  New  York,  Chalrmiui  National  Vlgllaiico  Commlttae  <A 

AMOdatod  Advartialiig  QuIm  of  America 


There  is  no  question  in  my  mind  but  that 
the  trust  companies,  as  a  distinct  class  of 
financial  institutions,  have  never  taken  ade- 
•quate  advantage  of  their  publicity  opportuni- 
ties. The  day  has  passed  when  any  bank 
officer  can  successfully  combat  the  idea  that 
advertising  is  an  important,  even  essential, 
factor  in  business  building,  and  that  properly 
liandled  it  is  one  of  the  most  efficient  and 
profitable  tools  of  the  business  executive. 

If  advertising  is  .useful  and  profitable  to 
trust  companies,  then  more  and  better  adver- 
tising is  desirable.  Like  other  departments 
of  business,  advertising — which  embodies 
to  .an  unusual  degree  the  elements  of  experi- 
ence and  judgment,  amounting  almost  to  a 
science — is  a  complex  proposition.  Obvi- 
ously, the  abler  the  talent  employed  the 
more  exact  and  gratifying  the  results.  The 
g^reat  mistake  advertisers  are  apt  to  make  is 
to  spend  too  small  a  part  of  their  appropria- 
tion on  the  "brains"  that  go  into  their  pub- 
licity efforts. 

Since  the  trust  companies,  as  a  rule,  cater 
largely  to  a  local  field,  it  follows  that  few 
trust  companies,  as  individual  institutions, 
have  the  basis  for  a  profitable  national  cam- 
paign. While  the  statement  is  almost 
axiomatic  as  applied  to  individual  trust 
companies,  the  exact  reverse  is  true  as  ap- 
plied to  trust  companies  as  a  whole. 

I  am  very  strongly  of  the  opinion  that  the 
trust  companies  of  America,  as  a  distinct 
class  of  financial  institutions,  can  with  profit 
combine  in  a  systematic  national  campaign 
with  the  primary  object  in  view  of  impres- 
sing on  the  public  the  particular  functions 
and  advantages  of  trust  companies  as  a 
class.  Every  institution  would,  of  course, 
continue  to  advertise  its  own  proposition  in 
the  local  field.  These  local  campaigns  could 
very  easily  be  hooked  up  to  a  degree  with 
the  national  campaign. 

The  idea  I  advance  is  not  new,  yet  it  is 
surprising  how  few  appreciate  the  economy 
and  profit  of  it.     This  same  idea  is  soon  to 


be  placed  in  practical  operation  by  the  gas 
coqipanies  of  America  at  a  contemplated 
cost  of  $150,000  per  annum.  The  manufac- 
turers of  tiling  ran  a  very  successful  na- 
tional campaign  and  the  Electric  Lighting 
Companies  have  already  conunenced  a  na- 
tional campaign  towards  which  most  of  the 
more  important  electric  light  companies,  as 
well  as  many  small  ones,  have  contributed. 
Prior  to  the  panic  of  1907  I  suggested  a 
similar  plan  to  the  rsiilroads,  the  campaign 
in  their  case  to  be  more  along  ecoaomic 
lines  with  the  central  idea  of  changing  the 
public  attitude  and  paving  the  way  for  in- 
creased rates.  The  railroads  did  not  accept 
the  suggestion.  Subsequent  developments, 
nevertheless,  have  tended-  to  prove  the  wis- 
dom of  it. 

The  national  campaign  of  the  Bell  Tele- 
phone interests  has  not  had  for  its  object 
the  increasing  of  business,  but  rather  im- 
provement of  service  insofar  as  the  paUtc 
has  to  do  with  It,  and  the  engendering  of 
public  good-will.  The  campaign  has  re- 
turned its  cost  alone  in  the  greater  demand 
for,  and  market  stability  of,  its  securities. 

If  the  trust  companies  can  popularize  the 
idea  of  naming  them  as  executors,  trustees, 
etc.,  the  campaign  will  be  worth  more  than 
its  cost  in  that  result  alone.  This  can  best 
be  done  on  a  national  scale,  supplemented 
with  aggressive  local  campaigns  on  the  part 
of  the  contributors. 

My  suggestion  is  not  only  sound  but  op- 
portune. Pending  currency  legislation,  when 
enacted,  will  inevitably  bring  about  some  ad- 
justment in  financial  business  and  the  status 
of  some  institutions.  During  this  period  of 
adjustment  the  banlcs  arc  likely  to  "go  slow." 
It  strikes  me,  therefore,  as  an  extremely  op- 
portune time  for  the  trust  companies  of 
America  to  combine  in  a  publicity  campaign 
with  the  avowed  object  of  causing  such  in- 
stitutions to  "loom  up"  in  the  public  rye. 
If  my  suggestion  is  well  received  its  speedy 
accomplishment  should  not  be  at  all  difficnlt 
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SOME  ADDITIONAL  VIEWS  REGARDING  ""  CO-OPERATIVE 
PUBUCITT''  FOR  TRUST  COMPANIES 

COMMUNITY  OR  LOCAL  ADVERTISING  CAMPAIGNS  FAVORED 


Numerous  suggestions  and  theories  have 
been  advanced  regarding  the  plans  for  na- 
tipnal  or  local  co-operative  publicity  cam-' 
paigns  to  educate  the  public  as  to  the  bene- 
fits to  be  derived  by  availing  of  trust  com- 
pany services.  We  believe,  however,  that 
the  most  authoritative  *  and  reliable  views 
..are  those  which  are  expressed  by  the  active 
trust  company  publicity  or  advertising  tnana- 
gers.  They  are  on  the  "firing-line"  so  to 
speak  and  in  handling  the  appropriations  for 
advertising  they  are  in  position  to  ascertain 
.the  relative  merits  of  a  national  or  local 
publicity  plan.  From  a  number  of  com- 
munications which  we  have  received  we  pub- 
lish the  following,  which  reflect  the  pre- 
vailing sentiment  on  the  subject: 

Mr.  John  Ring,  Jr.,  manager  of  the  Pub- 
Udty',;and  Purchasing  Department  of  the 
Mercantile  Trust  Company  of  Sl  Louis, 
says: 

**!  do  not  believe  it  would,  be  a  practical 
plan,  from  the  standpoint  of  results,  for 
trust  company  facilities  .to  be  advertised 
nationally  under  a  general  plan.  My  reasons 
for  this  are: 

First:  The  laws  of  the  different  States 
differ  so  greatly  that  it  would  be  difficult 
to  advertise  the  scope  of  trust  company 
work  to  a  sufficient  degree  to  make  it 
profitable  alike  for  all  members.  A  hat, 
a  fountain-pen  or  any  other  article  that 
can  be  used  by  people  in  Maine  or  Cali- 
fornia is  readily  adapted  to  national  ad- 
vertising without  the  influence  of  radi- 
cally different  local  laws.  This  would  not 
be  the  case  in  a  national  campaign  on  the 
facilities  of  trust  companies. 

Second :  A  campaign  of  this  kind  would 
have  to  be  done  by  the  best  type  of  ad- 
vertising agents,  working  in  conjunction 
with  a  committee  of  trust  officers  and  pub- 
licity men  made  up  from  among  the  more 
aggressive  trust  companies.  Were  the 
plan  gone  into,  all  companies  would  profit 
to  a  greater  or  less  extent,  and,  to  make 
the  matter  eminently  fair,  it  would  be 
necessary  to  have  them  all  prorate  in 
the  expense.     This   again    brings    up  the 


question  of  some  companies  having 
broader  facilities  than  others — Whence, 
their  profiting  to  a  larger  degree. 

"A  plan  such  as  the  above  would,  I  believe, 
be  entirely  practical  if  applied  locally  in  our 
larger  cities.  The  conditions  and  laws  would 
then  be  alike  for  all  companies;  and  the 
essential  matters  to  be  determined  would  be 
as  follows:  the  copy,  papers  to  be  used,  size 
of  ads,  and  position. 

"The  expense  for  such  a  campaign  should 
bt  divided  among  all  companies  which 
might  benefit  from  same.  The  most  equable 
method  of  arriving  at  this  wQuld  likely  be 
to  prorate  this  expense,  Wsed  on  average 
deposits  for  a  given  period,  say  6  or  12 
months." 

Mr.  O.  Prather  Knapp,  manager  of  pub- 
licity of  the  Mississippi  Valley  Trust  Com- 
pany of  Stl  Louis,  writes: 

"They  used  to  tell  us  in  the  Ethics  class 
at  college  that  a  revolution  is  justifiable 
only  if  successful!  Which  did  not  go  far 
toward  quieting  the  scruples  of  those  of  us 
who  were  planning  revolutions.  However, 
this  is  about  all  you  can  say  of  an  adver- 
tising plan.  It  is  justifiable  if  successful. 
Moreover,  'success'  in  this  connection  can 
be  measured  by  just  one  standard — the  in- 
flexible test  of  dollars  and  cents. 

"Co-operative  advertising  {[always  suppos- 
ing it  well  written  and  well  read)  has 
passed  this  test  triumphantly  on  more  than 
one  occasion  and  over  a  wide  range  of 
varying  enterprises.  Fruit  growers  have 
used  it  and  so  have  real  estate  men,  churches 
and  whiskey  dealers.  It  has  one  great  ad- 
vantage over  individual  publicity.  Of  its 
very  nature  it  minimizes  the  self -laudatory 
flavor  which  hurts  the  effectiveness  of  much 
good  advertising,  and  this  should  be  a  spe- 
cial reason  for  using  it  to  increase  trust 
company  business.  A  financial  and  fiduciary 
institution  must  use  safety  and  reliability  as 
the  main  talking  points  of  its  advertising. 
But  these  are  precisely  the  qualities  that 
one  is  least  likely  to  grant  to  the  person 
who  says  he  possesses  them. 
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"For  this  reason  co-operative  advertising 
could  perhaps  tell  a  community  of  the 
safety  of  its  trust  companies  more  con- 
vincingly than  any  one  trust  company  could 
do  it.  But  this'  form  of  advertising  shotild 
consist,  not  of  opinions,  claims,  or  generali- 
ties, but  of  facts.  And  these  facts  should 
be  'news/ 

'^In  modem  journalism  the  highest  salaries 
are  paid  to  the  men  who  can  tell  whether 
or  not  a  fact  is  ''news/  who  can  get  the 
facts  on  any  given  subject  which  are  'news,' 
and  who  can  present  these  facts  in  such 
a  way  that  the  reader  will  know  them  for 
'news.*  G>-operative  publicity  for  trust 
companies  demands  this  first  and  foremost 
It  must  be  read  by  the  man  in  search  of 
news  and  it  must  supply  that  want  when 
it  is  read." 

B.  W.  MoMr,  manager  Publicity  Depart- 
ment of  the  St.  Louis  Union  Trust  Com- 
pany of  Sl  Louis,  says: 

"There  is  no  doubt  in  my  mind  but  that 
a  local  paper  could  well  afford  to  run  care- 
fully prepared  articles  once  a  week,  such  as 
have  been  run  during  the  past  year.  In  my 
opinion,  however,  this  cannot  be  kept  up 
for  an  indefinite  period  and  some  of  us 
have  even  found  that  it  is  impossible  to 
obtain  any-  concessions  from  the  best  papers. 
'  Here  in  St.  Louis  we  could  interest  neither 
the  Globe-Democrat  nor  the  Democrat,  al- 
though we  used  every  legitimate  method  to 
do  so. 

"I  believe  then,  that  another  method  must 
be  tried.  While  there  are  many  good  points 
to  a  national   magazine  campaign,  such  as 


that  referred  to  by  Mr.Horr,  I  believe  Aat 
a  local  campaign  paid  for  t^  the  local  insti- 
tutions and  run  in  local  papers,  wtU  be  the 
most  «flFective  plan.  This,  of  course,  is 
what  you  tried  to  get  last  year  for  nothtnf, 
and  what  you  did  get  in  many  cases.  Bit 
we  in  St  Louis  were  not  successful 

"At  the  present  time  each  of  ottr  St  Lonis 
institutions  is  working  out  its  own  sahi- 
tion,  and  this  is  being  done  at  not  a  little 
expense.  I  fully  believe  that  we  can  weD 
aflFord  to  run  some  educational  copy  aad 
pay  for  it,  rather  than  try  to  obtain  it  for 
nothing. 

"The  magazine  campaign  would  mi- 
doubtedly  be  of  value  if  the  details  codd 
be  worked  out  But  I  am  afraid  that  it 
would  be  difficult  to  raise  the  money  and 
that  it  would  be  hard  to  satisfy  everybody 
in  re  the  copy." 

The  advertising  manager  of  one  of  the  lairer 
trust  companies  of  Boston  writes: 

"It  is  possible  that  some  advantages  may 
accrue  by  the  general  advertising  of  the 
trust  department  of  trust  companies,  bat  ai 
a  practical  matter,  it  seems  to  me  as  tbongli 
it  would  be  pretty  nearly  impossible  to  have 
the  companies,  of  my  own  city,  for  example, 
get  together  on  this  matter  and  do  com- 
munity advertising.  This  company  would 
doubtless  be  willing  to  consider  some  such 
plan  as  we  would  feel  that  any  advertistiv 
of  trust  company  business  would  help  as. 
It  is  doubtful,  however,  if  many  of  the 
smaller  companies  would  care  to  pay  a 
pro-rata  share  of  the  expense  for  what  they 
would  get  out  of  it" 


DEPABTMENT  ADMIMISTBATIOH  FOB  DETBOIT  TPVST  COMPAMT 


The  Detroit  Trust  Company  announces 
that  the  business  of  the  company  has  grown 
to  such  proportions  that  it-  has  been  found 
necessary  to  organize  the  office  administra- 
tion into  departments  and  to  place  each 
department  in  charge  of  a  vicfr-president 
This  system  is  one  which  assures  greater 
efficiency,  both  in  office  management  and 
ill  serving  clients.  It  is  employed  most  suc- 
cessfully by  trust  companies  in  New  York, 
Chicago,  St.  Louis  and  other  large  centers 
where  it  is  necessary,  because  of  volume  of 
business,  to  define  as  clearly  as  possible  the 
assignment  of  duties  and  responsibilities. 

In  order  to  carry  out  this  plan  of  depart- 
ment administration  the  directors  and  execu- 
tive committee  of  the  Detroit  Trust  Com- 
pany have  created  four  additional  vice- 
presidents.  The  financial  department,  which 
handles  collateral  and  real  estate  mortgage 
loans,  securities,  deposits  and  registrar  and 


transfer  agent  of  stocks  of  corporations, 
has  been  placed  under  the  supervision  of 
Lawrence  K.  Butler  as  vice  president  and 
treasurer.  The  trust  department,  which 
covers  the  management  of  estates,  varioos 
kinds  of  trusts  and  likewise  the  maDag^ 
ment  of  receiverships  will  be  in  charge  of 
Charles  P.  Spicer,  vice-president  and  sec- 
retary and  Joseph  A.  Bower,  vice-president 
The  receivership  business  will  be  under  the 
direction  of  Mr.  Bower.  The  audit  depart- 
ment, which  is  one  of  the  most  useful  of 
the  company's  activities,  will  be  managed  fcy 
Fred  Wixson.  The  bond  department  will 
be  under  the  management  of  McPherson 
Browning  as  vice-president  and  manager. 
The  general  supervision  of  all  departments 
of  the  business  of  the  company  is  vested 
in  Ralph  Stone,  vice-president  subject  to 
President  Alexander  McBherson  and  Senior 
Vice-Presidents.  Frank  W.  Eddy  and -Sid- 
ney T.  Miller. 
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THE  INCOME  TAX  LAW 

ALBXANDBR  J.  HBM PHILL 
,   PfMidMit  Gimnuty  Tru«t  Gomiway  of  N«w  York 

Address  dthvered  bejore  Uuyers'  Club  oj  Brookfyn,  Nop. 

95. 

1915 

Review  of  BUI 

It  may  not  be  uninteretting  to  review 
briefly  the  eflForts  that  were  made  to  secure 
amendments  to  the  income  tax  bill  after  it 
left  the  House  of  Representatives.  As  is 
well  known,  it  was  impossible  to  secure 
any  amendnients  whatever  to  the  bill  dur- 
ing its  passage  through  the  House.  Pro- 
tests were  made  from  all  over  the  country 
with  reference  to  certain  provisions,  but 
without  any  effect  The  bill  was  drafted 
by  a  Representative  from  the  South  who 
had  no  practical  business  experience,  but 
who  had  made  a  study  of  the  text-books 
upon  taxation,  particularly  the  British  In- 
come Tax  provisions.  Without  giving 
much  consideration  to  the  variations  fn 
conditions  and  exemptions  arising  be- 
tween the  two  tountries,  the  bill  was  writ- 
ten largely  along  the  lines  of  the  British 
system. 

In  the  Senate 

After  the  bill  got  into  the  Senate  Com- 
mittee an  immediate  effort  was  made  on 
behalf  of  the  railroad  corporations  and  of 
the  trust  companies,  particularly  in  New 
York,  to  secure  revisions  which  would 
make  the  bill  workable.  Of  course,  the 
obvious  plan  thaf  occurred  to  everyone 
was  that  the  provisions  as  to  the  collec- 
tion of  the  tax  should  be  couched  in  the 
same  phraseology  and  along  the  same 
line^.as  obtained  in  the  bill  passed  in  the 
early  'oo's.  The  legislators,  however, 
made  it  perfectly  clear  that  they  held  a 
very  low  estimate  of  the  probity  of  those 
from  whom  the  tax  would  fit  collected, 
and,  therefore,  they  threw  all  restrictions 
possfble  about  the  methods  of  collection. 
Suggestions  to  Change 

Among  those  who  were  sent  to  Wash- 
ington to  aid  in  the  campaign  of  education 
was  a  well  known  political  economist  of 
Boston,  who  had  for  years  made  a  study  of 
taxation  problems  and  who  submitted  to 
the  committee  a  re-wntten  bill  along  scien- 
tific lines.  This  was  giv^n  scant  con- 
sideration^ althotigh  several  of  the  sugges- 


tions made  in  this  draft  were  finally  adopt- 
ed. The  real  work  then  was  concentrated, 
upon  an  endeavor  to  have  the  committee 
change  the  provisions  of  the  bill  provid- 
ing for  "collection  at  the  source."  There 
was  offered  in  substitution  a  provision 
for  "information  at  the  source"  which  it 
was  thought  would  enable  the  Government 
to  collect  the  full  tax  without  imposing 
upon  individuals  and  corporations  all  the 
burdens  consequent  upon  the  "collection 
at  the  source"  provision.  It  was  felt, 
too,  that  the  former  would  be  in  every 
way  more  equitable.  The  tax  was  un- 
doubtedly designed  to  fall  upon  the  in- 
dividual receiving  the  income,  but  with 
the  "collection  at  the  source"  feature  a 
very  large  part  of  the  tax  would  fail  upon 
corporations  who  had  included  in  their 
bonds  the  covenant  providing  for  payment 
of  coupons  without  deduction  for  tax. 
The  corporations,  in  their  endeavor  to 
revise  the  bill,  finally  succeeded  in  getting 
from .  the  Senate  an  amendment  which 
would  exempt  them  from  this  obligation, 
but  this  Senate  amendment  was  elimi- 
nated in  conference.  It  is  not  generally 
known  that  the  proposed  amendment  pro- 
viding for  "information  at  the  source"  fa- 
vorably appealed  to  all  but  one  of  the 
members  of  the  Committee  of  the  Con- 
ference, but  in  this  particular  the  minority 
won  out;  the  opposition  of  this  one  repre- 
sentative being  so  decided  that  he  finally 
carried  the  rest  of  the  committee  with  him 
and  the  plan  failed  of  adoption. 

Taxation  of  Non-Retident  AUent 
There  was  one  other  feature  upon  which 
effort  was  concentrated,  viz.,  the  exemp- 
tion from  taxation  of  non-resident  for- 
eigners. Because  of  the  enormous  invest- 
ihent  of  foreign  monies  in  our  resources, 
ft  was  considered  that  the  orotection  of 
the  market  for  American  securities  abroad 
depended  upon  the  exemption  of  non-resi- 
dent aliens,  and  after  a  vigorous  cam- 
paign these  views  prevailed  and  the  Con- 
ference Committee  struck  out  the  Senate 
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amendment  which  had  been  inserted  in 
the  bill,  and  restored  the  language  of  the 
House  bill  which,  while  it  was  somewhat 
equivocal,,  has  been  interpreted  Iq^  the 
Treasury  Department  as  exempting  non- 
resident aliens. 

Labor  involved 

The  menibers  of  'the  Conference  Com- 
mittee  seemingly  had  no  comprehension  . 
of  the  limitless  work  that  was  placed  upon 
the  banks  and  trust .  companies  and  cor- 
porations, necessitated  by  the  deduction 
at  the  source  provision^  and  it  was  only 
aft^r  some  effort  that  a  provision  Was  in- 
serted making  the  *  deduction  provision 
take  place  November  i.  Just  as  sodn  as 
the  bill  was  signed  by  the  President,  rep- 
resentations were  made  to  the  Txeasury 
Department  that  the  regulations  with  re- 
spect to  coupons,  etc.,  should  be  prepared 
and  formulated  at  once,  and  to  that  end 
representatives  of  the  banks  aiKi  railroad 
corporations  again  went  to  Washington 
and  were  surprised  «to  learn  that:  the 
Treasury  Department  felt  that  they,  could 
leave  these  m«itters  to  the  corporations 
themselves,  and  that  the  working  out  of 
the  bill  would  come  in  somewhat  natural 
channels.  It  was  only  after  persistent  rep- 
resentations were  made  of  the  difficulties 
that  the  committee  of  minor  treasury  of- 
ficials to  whom  the'  .work  of  preparing 
regulations  was  delegated,  began  to  act. 
To  their  credit  it  should  be  stated  that 
after  they  realized  the  amount  of  detail  in- 
volved they  worked  assiduously,  and  after 
about  ten  days'  labor  there  were  ready  for 
presentation  to  the  Secretary  Of  the 
Treasury  for  his  approval  the  regulation* 
affecting  the  collection  of  the  tax  from 
interest  on  corporate  bonds. 

I  make  this  somewhat  lengthy  comment 
upon  this  preliminary  labor  because  it  has 
something  to  do  with  the  history  of  the 
law.  I  presume  it  is  needless  in  this  pres- 
ence to  take  up  any  of  your  time  jn  any 
detailed  comment  on  the  bill  itself.  The 
salient  features  seem  to  be  that  the  Treas- 
ury regulations  require  the  presentation 
of  certificates  covering  practically  all 
cases  of  the  $3/xx>  or  $4,000  exemptions. 
While  the  certificates  thus  far  prepared 
by  the  Department  are  limited  to  interest 
on  securities,  yet  in  future  regulations  it  is 
believed,  that  certificates  will  be  required 
for  deductions  from  rents,  mortgages, 
salaries,  etc.,  etc. 

Deductions  of  Married  Penona 

As  a  side  light  upon  the  lack  of  con- 
sideration which  was  given  by  members  by 


members  of  Congress  to  certain  provisions 
in  the  bill,  it  may  be. mentioned  that  in 
personal  talks  with  quite  a  number  of 
Senators  and  Representatives  these  gentle- 
men were  under  the  impression  that  de- 
ductions lor  married  persons  would 
amount  to  an  aggregate  of  $7,opo,  whereas 
the  regulations  are  drafted  in  a  way  to 
promote  immorality  by  making  a  deduc- 
tion of  $4,000  for  buil>and  and  wife  living 
together,  but  $6,odo  when  living  separate 
and  apart. 

Another  rather  humorous  feature  is  tbst 
in  imposing  upon-  the  banks  and  trust 
companies  the  onerous  task  of  acting  is 
collector  for  the  Government  without  com- 
pensation they  are  required  in  the  case  of 
the  collection  of  foreign  income  to  first 
'secure  a  license,  and  unless  they  do  this 
they  are  subjected  to  severe  penalties. 

.  Co-operatioii  of  Treasury  Department 

Attempts  are  now  4)eing  made  to  have 
elimirfated  from  the  certificates  obviously 
unessential  details,  and  we  are  not  without 
hope  that  these  efforts  will  be  successful 
It  -will '  require  many  months  before  the 
wx>rkings  of  the  law  become  at  all  smooth, 
but  I  want  to  say  that  the  Treasury  De- 
partment has  evidenced  a  desire  to  co- 
operate with  the  business  interest^  so  as 
to  eliipinate  burdensome  requirements.  It 
is  apparent,  however,  that  the  purpose  of 
the  Government  is  to  not  only  collect  the 
tax  but  to  obtain  full  infonnatton.  coopemiqg 
the  income  of  all  taxable  persons. 

Appeal  to  Foreign  Bankers 

Foreign  bankers  are  unable  to  imderstand 
why  they  should  give  up  the  names  and 
addresses  of  their  tax-exempt  dicnts  who 
own  American  bonds.  Through  their  rep- 
resentatives in  this  country  they'  are  ap- 
pealing for  liberal  rulings  in  this  nutter. 

I  ani  aware  that  lawyers  generally  seen 
to  agree  that  there  is  no  warrant  in  the 
law  for  the  regulation  requiring  the  com- 
pulsory filing  of  certificates.  One  or  two 
test  cases  are  now  in  course  of  prepara- 
tion so  as  to  secure  a  ruling  from  the 
courts,  but  personally  I  deprecate  such  ao 
attenipt,  as  I  feel  certain  that  should  the 
Supreme  Court  decide  the  contention  fa- 
vorably— ^which  I  consider  doubtful— the 
Congress  will  immediately  amend  the  Act 
conferring  more  aibsolute  powers  upon  the 
Treasury  Department.  I  should  advocate 
a  campaign  to  secure  an  amendment  along 
the  lines  originally  conducted  by  the  trust 
companies  for  the  substitution  of  "the  in- 
formation at  the  source""  provision. 
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It  is  the  duty  of  a  receiver  to  preserve 
the  property  of  the  corporation  for  the  bene- 
fit of  the  corporation  itself  and  for  its  bond- 
holders and  creditors.  Since  a  receiver  actf 
under  a  court  of  equity,  such  a  court  has 
the  undoubted  power  to  authorize  a  receiver 
to  borrow  money  upon  the  credit  of  the 
company  and  to  issue  receivei^s  c^rtific^es 
which  shall  be.  a  lien  upon  the  pr0pe<^ 
prior  in  right  to  the  claims  of  bondhol'tes^ 
creditors  and  stockholders.  In  th«  case  of 
private  corporations  this .  pow^r  may  be 
exercised  without  consulting  ihh  bondhold- 
ers for'  the  purpose  of  providing  the  ordi- 
nary expenses  of  maintaining  the  property. 

On  the  face  of  things  it  seems  unjust  to 
permit  the  issuance  of  obligations  which 
constitute  a  lien  prior  in.  right  to  the  lien 
of  bdndholders  and  existing  creditors,  but 
a  moment's  reflection  serves  to  show  that 
the  issuance  of  such  securities,  when >  prop- 
erly limited,  is  not  inconsistent  with .  the 
rights  of  such  creditors.  The  purpose  of 
a  receivership  being  to  preserve  the  prop- 
erty until  it  can  be  sold  or  placed  upon  a 
sound  financial '  basis,  it  is  evident  that  all 
reasonable  m^ans  looking  to  this  end  are 
for  the  ultimate  gain  of  both  creditors  and 
bondholders!  Consequently  the  issuance  of 
certificates  which  are  a  prior  lien  for  the 
purpose  of  meeting  the  actual  operating  ex- 
penses of  the  corporation  is  undoubtedly  for 
the  best  interests  of  all  concerned. 

The  difficulty  which  the  courts  have  ex- 
perienced has  been  in  arriving  at  definite 
conclusions  as  to  what  expenses  shall  be 
considered  sufficient  to  justify  the  issuance 
of  such  obligations.  It  is  generally  under- 
stood that  unsecured  claims  which  accrued 
prior  to  the  appointment  of  the  receiver 
cannot  be  paid  by  the  issuance  of  certifi- 
cates. And  where,  too,  the  improvement  is 
not  necessary  to  preserve  the  property,  but 
.is  in  reality  a  permanent  addition  some  de- 
cisions hold  that  it  cannot  be  paid  for  in 
this  manner.  Neither  can  receivers'  certifi- 
cates be  issued  for  the  purpose  of  paying 
interest  on  bonds.  As  to  the  power  of  a 
court  to  authorize  the  issuance  of  such  cer- 


tificates for  the  purp6se  of  completing  work 
already  begun,,  for .  instance,  the  extension 
of  a  railroad,  tht  decisions  are  in  conflict. 
This  question  has  also  been  further  compli- 
cated by  the  creation  in. most  of  the  States 
^i  public  service  commissions  with  power 
to  niake  orders  regarding  the  Issuance  of 
stich  securities.  So  far,  at  least,  as  public 
service  corporations  are  concerned,  the  gen- 
eral tendency  seems  to  be  to  permit  the  issu- 
ance of  receivers'  certificates  for 'the  com- 
pletion of  extensions,  the  purchase  of  new 
rails  and  eqttipraeilt  and  the  necessary  addi- 
tions to  depots,  plants,  engine  houses  and 
the  like.  The  theory  of  the  courts  and  the 
public  service  commissions  which  sustain 
this  liberal  use  of  prior  lien  certificates  is- 
that  tht  public  is  entitled  to  proper  equip- 
ment and  to  the  use  of  every  reasonable 
means  to  promote  safety  and  comfort.  To* 
be  sure  the  creation  of  such  liens  does  affect 
the  security  of  bondholders  by  being  prior 
in  right,  but  at  the  same  time  the  money  is 
used  in  placing  the  property  in  such  a  con- 
dition that  ultimately  the  bondholders  and 
creditors  are  far  better  protected  than  they 
would  have  been  had  the  property  not  bceiv 
improved. 

Some  of  the  recent  cases  in  which  a 
liberal  use  of  receivers'  certificates  has  been 
sustained  by  the  courts  are '  the  issue  of 
$14,000,000  6f  such  certificates  by  the  Wa- 
bash Railroad  for  the  purpose  of  repairing- 
and  building  ferry  boats,  and  for  the  pur- 
pose of  purchasing  the  stock  of  a  smaller 
road  which  would  benefit  materially  the 
Wabash;  the  issue  of  over  $4,000,000  in 
such  certificates  by  the  Wheeling  &  Lake 
Erie  Railroad  for  taxes,  repairs,  new  equip- 
ment, new  shops,  and  the  completion  oi  cer- 
tain branches,  and  the  issue  of  $1,000,000  by- 
the  Kansas  City,  Mexico  &  Orient  Railroad 
for  similar  purposes. 

In  a  recent  case  brought  by  the  Farmers'" 
Loan  &  Trust  G>mpany  involving  the  issu- 
ance of  $3,500,000  in  receivers'  certificates  by- 
the  Perc  Marquette  Railroad  the  question^ 
of  this  liberal  use  of  such  certificates  'is 
being  tried  out.    The  contention  of  the  trust 
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company  was  that  the  income  from  the- cer- 
tificates was  used  for  the  purpose  of  defray- 
ing current  expenses  which  should  have  been 
met  out  of  income,  and  that  the  funds  from 
receivers'  certificates  were  thus  being  used 
to  do  indirectly  what  could  not  be  done  di« 
rectly,  namely,  paying  the  interest  on  bonds. 
The  trust  company  also  contended  that  re- 
ceivers' certificates  should  not  be  used  for 
the  purchase  of  new  equipment  and  for  new 
construction.  The  United  Sutes  Grcuit 
G>urt  of  Appeals  sustained  the  right  to 
issue  certificates  for  such  purposes  and  a 
writ  asking  that  the  case  be  carried  to  the 
Supreme  Court  was  denied.  It  ^as  hoped 
that  the  Supreme  Court  would  pass  upon 
the  question  and  thus  give  some  definite 
rules  regarding  receivers'  certificates,  but  at 
present  the  question  still  remains  as  decided 
by  the  Circuit  Court  of  App^s  permitting 
a  rather  liberal  use  of  such  certificates. 


What  the  Truat  GomiMuiy  Cmd  Do 

In  a  booklet  issued  bgr  the  Dallas  "Trust 
and  Savings  Bank  of  Dallas,  Tex^,  there  is 
an  excellent  description  by  Mr.  S.  J.  Hay, 
president  and  trust  officer,  as  to  the  variety 
and  value  of  services  which  trust  com- 
panies offer  to  individuals.  Mr.  Jlay  cov- 
ers the  argument  of  the  superiority  of  the 
corporate  over  the  personal  ei^ecutor '  or 
trustee  in  a  manner  that  is  both  convincing 
and  in  line  with  the  faets. 

In  ,this  booklet  there  is  also  defcribed  in 
sequence  the  particular  services  rendered 
through  the  savings  department,  bond  and 
mortgage,  safe  deposit,  real-  estate  and  title 
departments.  Attention  is  also  directed  to 
th^  representative  and  responsible  characfer 
of-  the  executive  management,  arid  of  the 
board  of  directors.  The  capital  is  $3oo;oQd, 
surplus  and  undivided  profits  $223,044  and 
deposits  $658,000.  The  oflkers  are:  Henry 
D.  Lindsley,  chairman  of  board;  S.  J.  Hay, 
president  and  trust  officer;  Alex.  Sanger, 
vice-president;  H.  A.  Kahler,  vice-president; 
WuL  G.  Breg,  vice-president;  H.  D.  Ardrey, 
vice-president  ;md  real  estate  officer;  E.  R. 
Tennant,  acting  secretary. 


Suoceeda  the  Lete  Robert  E.  Jemee 

The  Easton  Trust  Company  of  Easton, 
Pa.,  announces  that  Edward  J.  Pox  has  been 
elected  president  of  that  company  an  suc- 
cessor to  the  late  Robert  £.  James.  The 
newly  elected  president  is  one  of  the  lead- 
ing members  of  the  Northampton  county 
bar.  He  began  the  study  of  law  hi  the 
office  of  his  father,  the  late  Edward  J.  Fox, 
where  Mr.  James  also  was  a  law  student 
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VenetiUty  of  die  Truet  Gompeay 

In  the  performance  of  duties  as  re- 
ceiver, as*  trustee  or  -executor,  trust  com- 
panie9  are  frequently  called  upon  to  as- 
sume a  great  variety  of  functions.  '^ 
Central  Trust  Company  of  Illinois,  wbJk 
conducts  receiverships  and  bankruptcy  as- 
signments so  successfully,  that  the  coarts 
of  Federal  jurisdiction  turns  over  many  of 
its  appointments  to  that  company,  has 
had  some  interesting  experiences.  Bat 
perhaps  the  most  novel  was  that  of  act- 
ing as  receiver  for  a  circus.  As  receiver 
for  the  Rice  Bros.  Collossal  lUilroad 
Shows  the  Central  Trust  Company  receiv- 
erships department  found  itself  recently 
the  custodian  of  a  full-fledged  menagerie. 
It  consisted  of  two  lions,  two  burros, 
twenty-four  draft  horses^  ten .  ring  horses, 
one  ocelot,  (whatever  that  may  be),  two 
leopards,  one  camel,  one  gOat,  six  Shet- 
land ponies,  one  llama,  one*  kangaroo  and 
two  deer.  The  reputation  of  the  modeni. 
trust  company  for  its  versatility  was  soi- 
tained  by  the  manner  in  which  the  Cen^ 
tral  Trust  Company  discharged  its  duties 
in  this  particular  case. 


Looeea  Up  mod  Laugh 

One  of  the  most  welcome,  and  enjoyable 
monthly  visitors  is  Tht  Fidelity,  pablisbcd 
by  the  Fidelity  Trust  Company  of  Kewark, 
N.  J.,  which  serves  to  stimulate  a  nit>re 
hearty  and  practical  spirit  of  loyalty  amoof 
officers  as  well  as  ei^plojrees.  In  the  No- 
vember number  the  ecfitor  tells  us  that— 

''It  is  all  very  well  to  smile  a  lot  and  ifi 
a  good  thing  to  chudde  once  in  a  while,  or 
seven  or  eleven  times  in  a  while,  but  hi  the 
name  of  Health,  Wealth  and  Happiness, 
learn  to  laugh.  When  the  occasion  arises 
throw  off  the  brakes ;  let  go  all  holds,  1 
up  and— LAUGH  r 
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EXCHANfiE  or  ADVERTISIN6  LITERATURE  AM0N6 
TRUST  COMPAIOES  AMD  SAVINfiS  BANKS 


Among  progressive  banks  and  trust  com- 
panies, which'  are  not  unduly  restrained  by 
the  old  fetish  of  "dignity  in  advertising," 
there  is  a  keen  demand  for  "live  copy" 
and  for  new  ideas.  Publicity  managers  are 
chosen  because  -of  their  creative  a'bilifies, 
and  fertility  of  imagination  i^  regarded  as 
an  attribute  instead  of  something  that 
should  be  discouraged.  Hand  in  hand 
with  the  arrival,  of  a  new  era  in  bank  and 
trust  company  advertising  there  comes  a 
demand  for  co-operation ;  for  exchange-  of 
literature  and  of  business-getting  ideas. 
This  sentiment  shows  itself  in  the  org^ni-* 
zation  of  bank  publicity  associations  in 
various  cities.  .It  is  reflected  in  the  dis- 
cussions and  programmes  at  annual  or 
periodical  conventions  of  1)ankers''  asso- 
ciations and  at  group  meetings. 

About  thirty  representatives  of  4eading 
banks  and  trust  companies  of  New  York 
City  met  last  Spring  to  discuss  the  organi- 
zation of  a  local  bank  publicity  association. 
There  were  some  skeptics  present  who 
asked  "what  are  we  here  for?"  Before 
that  meeting  at  the  Lawyers'  Club  was 
adjourned  these  same  skeptics  were  among 
the  most  enthusiastic  in  affirming  the  be- 
lief that  there  is  a  common  ground  upon 
which  they  might  meet  to  exchange  infor- 
mation and  views  regarding  the  best 
methods  of  advertising  and  •  for  securing 
new-  business. 

It  is  significant  that  the  ablest  and  most 
successful  bank  and  trust  company  pub- 
licity managers  are  foremost  in  advocating 
such  mutual  co-operation.  They  realize 
that  there  is  more  to  be  gained  by  recipro- 
cal methods,  by  exchanging  information 
and  literature,  than  by  adopting  the  policy 
of  secrecy.  This  impression  is  growing 
throughout  the  coiintry.  Bank  publicity 
clubs  or  associations  have  been  organized 
in  Pittsburgh,  Cleveland,  New  York,  Chi- 
cago and  elsewhere.  In  Boston,  Balti- 
more, Philadelphia.  St.  Louis,  Kansas  City 
and  other  big  centers  similar  associations, 
are  being  discussed. 

But  aside  froni  the  beneficial  results  ob- 
tained through  such  local  organizations 
there  is  opportunity  for  still  broader  co- 
operation, especially  among  trust  compa- 
nies and  savings  -banks.  For  the  purpose 
of  stimulating  the  exchange  of  advertising 


literature  among  trust  companies  and  sav- 
ings banks,  Trust  Companies  Magazine  has 
inaugurated  a  so-called  "Exchange  Direc- 
tory." A  number  of  trust  con^panies  and 
savings  banks,  which  conduct  active  pub- 
licity campaigns,  have  been  invited  to  co- 
operate, and.  the  following  tru^t  companies 
have  expressed  willingness  to  exchange  ad- 
vertising literature,  such  as  booklets,  ad- 
vertising copy  for  newspapers,  folders, 
"house  organs,"  etc. 

This  arrangement  does  not  necessarily 
imply  that  the  participant  is  required  to 
exchange  information  which  may  be  re- 
garded as  a  distinctive  asset  of  the  pub- 
licity department.  It  is  left  to  the  judg- 
ment of  every  subscribing  bank  or  trust 
company  representative  to  determine  what 
kind  of  literature  or  information  may  be 
exchanged.  Trust  companies  and  savings 
banks  desiring  to  enter  this  agreement 
should  communicate  with  the  "Advertising 
Exchange  Department"  of  Trust  Companies 
Magazine.  The  following  "Exchange  Di- 
rectory" will  contain  the  names  of  addi- 
tional trust  companies  and  savings  banks 
a$  applications  are  received  from  month  to 
month : 

DELAWARE 
Wilmingtoii. — ^The  Equitable  Guarantee  ft 
Trust   Company.    Richard   Reese,  vice- 
.  president  and  treasurer. 
Wilmington.— Security  Trust  &  Safe  De- 
posit Company.    John  S.  Rossell,  vice- 
president. 

ILLINOIS 
Chicagc-^Chicago  Savings  Bank  &  Trust 
Company.    F.  O.  Birney,  assistant  secre- 
tary. 

LOUISIANA 

New  Orleans. — Interstate  Trust  &  Banking 

Company.    Henry  M.  Young,  secretary. 

MARYLAND 

Baltimore.*— The  Continental  Trust  Com- 
pany.   M.    H.    Grape,    vice-president. 

MASSACHUSETTS 

Boston. — Commonwealth  Trust  Company. 
J.  Freeman  Marsten,  Advertising  Man- 
ager. 

Boston. — Old  Colony  Trust  Company.  R. 
Reed  Copp,  Assistant  Advertising  Man- 
ager 
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MISSOURI 

St.  Looit.— Mercantile  Trust  Company. 
John  Ring,  Jr.,  Mgr.  Publicity  and  Pur- 
chasing Dept. 

St.  Louit^ — Mississippi  Valley  Trust  Com- 
pany. G.  Prathcr  Knapp.  Manager  of 
Publicity. 

St.  Louit-— St.  Louis  Uhion  Trust  Com- 
pany.   B.  M.  Moser,  'Publicity  Manager. 

NEW  JERSEY 

Newark.— Fidelity  Trust  Company.  Frank 
T.  Allen,  Publicity  Manager. 

NEW  YORK. 

New  York.— ^Bankers'  Trust  Company.  E. 
B.  Wilson,  Manager  Advertising  De- 
partment 

New  York.— Empire  Trust  Company. 
Eugene  Miller,  Assistant  Secretary. 

New  York.— The  Equitable  Xrust  Com- 
pany.   Richard  R.  Hunter,  Secretary. 

New  York. — Guaranty  Trust  Company. 
F.  W.  Ellsworth,  PuWidty  Manager. 

New   Yorkw— United    States    Mortgage    & 


Trust  Company.    Henry  L.  Scrvoss,  as- 
sistant Treasurer. 

NORTH  CAROLINA 

Winiton-Salem.— Wachovia  Bank  &  Trust 
Company.  C.  L.  Glenn,  Publicity  Man- 
agei;. 

OHIO 

Cincinnati— The  Union  Savings  Bank  & 
Trust  Company.  Edgar  Stark,  Trust  Of- 
iicer. 

Cleveland^— The  Cleveland  Trust  Com- 
pany. Edward  Williams  Klein,  Man- 
ager Advertising  Department. 

Cleveland.— The  Guardian  Savings  & 
Trust  Company.  F.  D.  Conner,  Adver- 
tising Manager. 

WASHINGTON 
Spokane. — Spokane     and    Eastern    Trust 
Company,  R.  L.  Rutter,  Vice-Presidart. 

WISCONSIN 
Milwaukee^ — ^Wisconsin    Trust    Company. 
Fred  C.  Best,  Secretary. 


M  in  TineaioLD  or  me  mew  year 


Judging  from  recent  developments,  such 
as  the  passing  of  the  New  Haven  dividend, 
decreases  in  bank  clearings,  further  de- 
creases in  railroad  net  earnings, 'the  accumu- 
lation of  short-term  note  maturities  and  the 
stagnation  in  stock  -market  bperations,  the 
coming  year  will  be*  ushered  in  with  a  full 
measure  of  uncertainties.  The  conditions 
which  rendered  necessary  the  passing  of  the 
New  Haven  dividend  may  not  be  entirely 
typical  of  the  railroad  situation  as  a  whole, 
but  it  (firects  attention  forcibly  to  the  need 
of  increased  rates  and  speedy  action  by  the 
Interstate  Commerce  Commission.  The  latest 
railroad  x^ports  continue  to  show  that  gross 
revenues  are  on  an  ascending  scale  and  net 
earnings  oh  a  descending  'movement  Mean- 
while the  demand  grows  for  increased  wages 
for  trainmen  and  employees.  The  railroads 
are  iii  need  of  a  vast  amount  of  equipment 
Steel  prices  have  experienced  a  violent  drop 
but  still  the  railroads  are  unable  to  negotiate 
capital  en  a  sufficiently  reasonable  basis  to 
invest  in  new  rolling  stock  and  extensions. 
There  is  also  a  recession  in  general  business. 
It  is  indicated  by  trade  reports  and  by  the 
decrease  in  bank  clearings.  Bank  exchanges 
for  the  month  of  November,,  covering  the 
entire  country,  .showed  a  decrease  of  9.8 
per  cent,  as  compared  with  the  same  month 


in  1912.  All  sections  report  decreases  whik 
New  York  shows  the  largest  namely  14  per 
cent  The  last  report  of  the  United  States 
Steel  Corporation  shows  a  decline  of  500/W) 
tons  in  unfilled  orders,  and  for  the  first  time 
in  two  years  fails  to  exhibit'  forward  busi- 
ness in  excess  of  5,000,000  tons.  The  average 
price  of  railroad  bonds  continues  to  show  > 
decline.  The  number  of  failures  of  individ- 
uals, firms  and  corporations  daring  Novem- 
ber was  the  largest  reported  for  that  month 
since  1895..  Building  operations  throogfaoot 
the  country  show  a  decline  of  18  per  cent 
from  October.  During  November  a  low 
record  was  made  for  new  security  issues 
brought  upon  the  market  The  total  of 
bonds,  notes  and  stocks  offered  was  $87,0271- 
000  as  compared  with  $140,062,000  in  die 
corresponding  month  last  year.  The  total 
from  January  i,  to  November  30  amoonted 
to  $i,57i»725*ooo  as  compared  with  $^,091,- 
098,000  during  the  same  period  in  19U.  Oo 
the  other  hand  the  maturities  of  short-term 
securities  are  piling  up.  Outstanding  oblif»- 
tions  of  railroad  and  industrial  corporatioflt, 
which. must  be  met  before  the  end  of  191^ 
aggregate  $953,206,011,  of  which  %^sAffflOD 
must  be  met  before  the  dote  of  the  cnrreat 
year,  and  $474>583.ooo  daring  the  next  year. 
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legal  MutuMim  anb  JBectetons; 

rblAtino  particularly  to  trust  companies 


Bdlc«l  by  PRANK  a  McKINNBY  of  th«  N«w  York  Bar 
I  Legal  dicisions  of  spicial  interest  to  officebs  of  trust  companies  will  be  ieviewep 

AND  discussed  IN  THIS  DEPARTMENT.  CaREFUL  ATTENTION-  WILL  BE  GIVEN  TO  QUERIES  OF  A  LEGAL 
NATURE,  ARISING  OUT  OF  THE  CONDUCT  OF  THE  VARIOUS  DEPARTMENTS  OF  TRUST  COMPANIES. 
SUBSCKIBERS  ARE,  CORDIALLY  IN\TrED  TO  AVAIL  THEMSELVES  OF  THESE  FAOUTIES.] 


DIVIDENDS  AS  BBTWBBN  UFB  TENANT  AND 
REMAINDERMAN 

A  question  of  importance  to  trustees,  and 
one  which  frequently  arises,  is  as  to  the 
distribution  of  dividends  on  corporate  stock 
between  a  h'fe  tenant  and  a  remainderman. 
Where  the  dividend,  whether  declared  in 
cash  or  in  stock,  represents  income  earned 
by  the  corporation,  both  before  and  after  the 
death  of  the  testator,  should  it  be  divided, 
the  proportion  earned  before  the  defith  of 
the  testator  going  to  the  remainderman  and 
the  portion  earned  after,  going  to  the  life 
tenant?  Or  is  the  life  tenant  ehtitled  to 
the  entire  income? 

The  troubles  of  a  trustee,  under  such  cir- 
cumstances, are  intensified  by  the  fact  that 
the  courts  of  the  various  States  disagree  on 
the  question,  and  in  New  York  there  is 
even  a  divergence  of  opinion  between  the 
Court  of-  Appeals  and  the  lower  courts. 
In  the  earlier  decisions  of  the  G>urt  of 
Appeals,  the  income  from  stock,  no  matter' 
when  it  was  earned,  was  declared  to  belong 
to  the  life  tenant  But  in  the  most  recent 
cases  the  income  has  been  apportioned  ac- 
cording to  the  time  when  it  was  earned. 

In  spite  of  the  recent  decisions  of  the 
Court  of  Appeals,  the  Appellate  Division. 
Second  Department,  has  apparently  preferred 
to  adopt  the  earlier  rule  and  has  declared 
that  stock  dividends  go  to  the  life  tenant. 
And  in  a  recent  case  in  the  Surrogate's 
Court  of  Kings  County,  the  Surrogate,  has 
said  that  '*in  the  confusion  of  authority, 
which  thus  results,  an  inferior  court  may, 
with  loyalty  to  both  higher  tribunals,  be  en- 
couraged by  the  opinion  of  one  to  follow 
the  dictate  of  the  othcr."--Af o//^r  of  Cooper 
(82  Misc.  324). 

The  result  is  that  in  an  important  matter 
the  trustee  is  left  in  hopeless  confusio;i. 
It  is  certain  that  the  courts  in  each  State 
at  least  should  adopt  a  uniform  rule  for  the 
guidance  of  trustees  upon  the  question  of 
distribution  of  stock  dividends  between  life 
tenant  and  remainderman. 


IMPORTANT  DECISION  IN  COTTON  BILL  OF 
LADING  CASE 

The  Circuit  Court  of  Aj^eals  has  just 
reversed  the  decision  of  the  District  Court 
of  New  York  in  the  familiar  and  important 
case  brought  by  A.  Hannay  &  Co.,  against 
the  Guaranty  Trust.  Company.  The 
amount  involved  was  small,  but  upon  the 
court's  decision  depended  the  liability  of 
various  banks  and  trust  companies  for 
6ums  amountinfit  to  over  $4,000,000.  The 
suit  arose  through  the  fraudulent  practices 
of  the  bankrupt  firm  of  Knight  &  Yancey 
&  Co.,  and  Steel,  Miller  &  Co.,  who  had 
forged  cotton  bills  of  lading  and  issued 
drafts  against  them.  These  drafts  had 
passed  through  the  hands  of  American  and 
British  bankers  and  were  finally  accepted 
by  English  cotton  mercliants.  When  the 
merchants  found  that  the  bills  of  lading 
were  forged,  they  sought  to  hold  the 
American  banks  who  had  discounted  the 
drafts,  on  the  ground  that  the  banks  were 
responsible  for  the  genuineness  of  the  bills 
of  lading.  The  suit  against  the  Guaranty^ 
Trust  Company  was  a  test  case,  and  was 
argued  in  the  lower  court  by  eminent  coun-* 
sel  after  a  careful  hearing. 

In  reversing  the  .decision  of  the  Dis-( 
trict  Court,  the  Circuit  Court  of  Appeals^ 
through  Judge  Rogers,  decided  that  the 
English  law  applied,  because  the  contract 
was  made  in  England,  and  that  under  Eng- 
lish law  the  preseiltor  of  a  bill  of  exchange 
to  the  drawee  for  acceptance  does  not  war- 
rant the  genuineness  of  the  accompanying 
document  or  bill  of  lading.  The  duty  to 
determine  the  genuineness  of  a  bill  of 
lading  rests  upon  the  person  who  author- 
izes the  acceptance  and  not  upon  the  bank 
which  transmits  the  draft.  It  is  not  neces- 
sary to  emphasize '  the  importance  of  the 
decision  to  trust  coippanies,  or  to  calf 
attention  to  the  justness  of  the  opinion 
of  the  Circuit  Court  of  Appeals. 
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SALB  AND  INVBSTMENT  BY  TRU8TBB8 

The  case  of  Costello  vs.  Costeilo,  recently 
decided  by  the  New  York  Court  of  Appeals, 
involves  the  important  question  of  sale  and 
investment  by  trustees  of  partnership  in- 
terests of  a  testator.  The  will  directed  that 
such  part  of  the  testator's  business  as 
existed  in  a  partnership  in  a  leather  firm 
should  so  remain  and  be  conducted  by  the 
trustees  so  long  as  they  saw  fit  Shortly 
after  the  death  of  the  testator  in  1890,  the 
United  States  Leather  Company  began  to 
combine  all  of  the  leather  interests  in  the 
United  States,  and  the  trustees,  who  were 
also  partners  in  the  business,  saw  that  if 
the  business  was  to  endure,  the  partnership 
must  join  the  corporation.  To  accomplish 
this  purpose  the  trustees  sold  tlu  testator's 
share  in  the  partnership  to  one  of 'the  other 
partners  at  what  was  considered  a  fair  price, 
the  partners  then  taking  stock  in  the  cor- 
poration for  their  interests  in  accordance 
with  the  plan  for  forraing  the  leather  trust. 
In  accepting  the  note  of  one  of  the  partners 
for  the  purchase  price  of  the  testator's  in- 
terest in  the  partnership,  secured  by  stock 
of  the  corporation  as  collateral,  the  trustees 
did  not  comply  strictly  with  the  legal  re- 
quirements as  to  investments  by  trustees. 
The  range  of  legal  securities  for  the  invest- 
ment of  trust  func's  is  too  contracted  to 
have  included  such  securities.  But,  although 
the  court  recognized  the  legal  rules,  and  said 
that  it  did  not  intend  to  weaken  them, 
nevertheless  it  asserted  that  the  law  as  to 
investment  of  trust  funds  was  not  absolutely 
exclusive,  arbitrary  and  inflexible,  and  that 
it  must  yield  to  the  rule  of  necessity  and 
safety. 

Relying,  then,  upon  the  broad  rules  that 
trustees  are  bound  in  the  management  of 
all  matters  of  the  trust  to  act  in  good  faith 
and  employ  such  vigilance,  sagacity  and  pru- 
dence as  prudent  and  intelligent  men  exer- 
cise in  the  management  of  their  own  affairs, 
the  court  upheld  the  validity  of  the  sale  and 
investment  of  the  testator's  partnership  in- 
terest, and  declared  that  they  were  free 
from  liability. 

The  case  stands  upon  its  own  peculiar 
circumstances,  but  the  decision  indicates  a 
tendency  to  depart  from  the  strict  limita- 
tions of  the  decisions  in  New  York  and  to 
deal  fairly  with  the  trustee  who  acts  in  good 
faith.  

SALE  OP  TRUST  BflTTATB  TO  TRUSTEE 

Purchase  of  trust  property  by  a  trustee 
is  looked  upon  by  the  courts  with  suspicion. 
An  executor,  administrator  or  trustee,  oc- 
cupying as  he  does  a  position  of  confident! 
to   the  beneficiary   is  not  in   a  position  to 


deal  with  such  beneficiary  without  prejudice. 
For  this  reason  he  may  not  purchau  at  hit 
own  sale. 

But  there  are  drcumstances  in  which  the 
law  does  not  apply.  In  the  recent  case  of 
Hall  vs.  AfcAllaster,  decided  by  the  Circuit 
Court  of  Appeals  of  the  District  of  Colum- 
bia, where  the  beneficiaries  were  widely 
scattered,  the  administrator,  John  M.  Qapp, 
had  them  convey  to  him  their  various  inter- 
ests in  order  that  he  might  manage  the  estate 
more  effectively.  The  consideration  for  the 
conveyances  was  the  then  estimated  value 
of  the  interests  of  the  grantors.  But  the 
administrator  continued  to  recognize  the 
trust  character  of  the  estate  and  accounted 
for  any  sum^  realized  over  and  above  the 
price  which  he  paid. 

This  plan  for  the  management  of  the  es- 
tate .was  held  to  be  valid,  for  although  a 
trustee  may  not  purchase  for  his  own  bene- 
fit, if  seems  that  he  may  purchase  for  the 
purpose  of  expediting  the  conduct  of  the 
business,  provided  he  continues  to  recog- 
nize the  trust  and  to  account  to  the  benefi- 
ciaries. By  so  doing  that  he  may  at  least 
vindicate  his  action. 


A  NOVEL  CLAOf  AGAINST  A  BANK 
The  recent  case  of  George  Sckeckter  6r 
Co.  vs.  Bank,  decided  by  the  Court  of  Ap- 
peals of  Kentucky  (159  S.  W.  Rep.  1140) 
is  a  strange  attempt  to  hold  a  bank  h»kk 
for  the  remotest  sort  of  damage. 

A  salesman  for  the  plaintiff  company  ac- 
cepted the  checks  of  the  customer  drawn  to 
the  order  of  the  company  and  cashed  then 
at  the  defendant  bank  for  his  own  benefit 
A  controversy  arose  between  the  plaintiff 
and  the  customer,  the  plaintiff,  not  know- 
ing of  its  agent's  misappropriation  of 
checks,  contending  that  the  account  was  not 
paid.  The  result  of  the  controversy  was  that 
the  plantiff  lost  its  customer  and  it  sought 
to  recover  damages  for  such  loss  from  the 
bank.  "Of  course,"  said  the  court,  'TTie 
appellant  had  no  course  of  action  against 
the  bank."  

The  New  York  Appellate  Court  has  ren- 
dered a  decision  reversing  the  opinion  of 
the  Supreme  Court  in  the  case  of  Henry 
Henti  S'  Co.,  vs.  The  National  City  Bank. 
The  decision  affirms  that  the  New  York 
Gearing  House  regulations  entitle  a  bank 
to  pay  a  check  through  the  Gearing  House, 
retain  possession  of  it  and  then  return  it 
and  reclaim  the  money,  prior  to  3  o'clock, 
even  though  the  maker  of  the  check  had 
money  on  deposit  at  the  time  of  the  return. 
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DOUBLE  LIABIUTY  OP  TRUST  COMPANY 
STOGKHOLDBRS 

The  statutes  of  Maine  which  provide  for 
double  liability  of  stockholders  in  trust  com- 
panies, and  the  right  of  a  receiver  to  enforce 
this  liability  in  case  of  insolvency,  are  dis- 
cussed in  the  receht  case  of  Johnson  vs. 
Libby  (88  Atl.  Rep.  647). 

The  owner  M  five  shares  of  stock  in  the 
Waterville  Trust  G>mpany  had  died  before 
the  company  failed.  The  court  decided  not 
only  that  the  estate  was  liable  for  the  assess- 
ment, but  that  even  if  the  stockholder  be- 
came such  before  the  statute  providing  for 
the  double  liability  was  passed,  the  double 
liability  arose,  because,  by  remaining  a  stock- 
holder, there  was  an  acceptance  of  the  law. 

Even  if  the  estate  of  the  deceased  stock- 
holder had  been  distributed,  the  liability 
would  still  exist  and  the  heirs  who  have 
received  the  funds  would  be  compelled  to  pay 
the  receiver. 


RIGHT  OP  TRUST  COMPANY  TO  SELL 
COLLATERAL  SECURITY 

In  the  recent  case  of  Turner  vs.  Metro- 
politan Truit  Company  {TXfj  Fed.  Rep.  495), 
decided  by  the  United  States  Circuit  Court 
of  Appeals,  the  right  of  the  Metropolitan 
Trust  Company  to  sell  securities  pledged 
for  a  loan  is  upheld. 

A  bankrupt  corporation  had  borrowed 
$600,000  from  the  trust  company  and  had 
pledged  an  entire  issue  of  $2,000,000  of  its 
own  mortgage  bonds  as  security.  The  con- 
tract under  which  the  loan  was  made  au- 
thorized the  trtkst  company,  in  case  there 
was  default,  to  sell  the  bonds  at  public  or 
private  sale  without  notice  or  advertisement, 
and  gave  it  the  right  to  purchase  at  such 
sale.  The  property  of  the  bankrupt  company 
was  of  doubtful  value,  and  after  advertise- 
ment in  three  papers  and  notices  to  investors, 
the  trust  company  purchased  the  bonds  for 
$25,000  and  claimed  its  share  in  the  bank- 
rupt's estate.  The  court' sustained  the  right 
of  the  trust  company  to  make  such  a  con- 
tract and  found  that  there  was  no  lack  of 
good  faith  in  the  transaction,  and  that  the 
amount  paid  for  the  pledged  security  was 
not  inadequate. 


The  organization  of  the  Union  Trust 
Company  of  Hartford,  Conn.,  has  been  com- 
pleted with  the  election  of  S.  C.  Durham, 
president;  Charles  L.  Spencer,  vice-presi- 
dent; Martin  Welles,  secretary  and  treas- 
urer, and  Robert  C.  Dickerson,  trust  officer. 
The  new  Company  will  start  in  business 
with  a  capital  of  $100,000  and  surplus 
$25,000. 


IMPORTANT  CASE  OP  LIABIUTY  OP  BANK  POR 
MONEY  PAID  TO  COMMITTEE  OP  LUNATIC 

The  liability  of  a  bank  which  pays  money 
to  the  committee  of  a  lunatic  before  the 
committee  has  qualified  by  giving  a  bond  is 
decided  in  the  recent  case  of  Thayer  vs.  Sav- 
ings Bank  (81  Misc.  N.  Y.  493). 

By  an  order  in  the  Erie  County  Court. 
Faller  was  appointed  committee  of  the  per^ 
son  and  estate  of  an  incompetent  in  1904. 
Prior  to  the  giving  of  the  regular  bond,' 
signed  by  two  sureties,  the  savings  bank  paid 
to  the  committee  upon  a  written  order  the 
sum  of  $3,126.  $2,000  of  this  sum  was  im- 
properly used  by  Faller  and  an  attorney.  In 
J  907,  the  committee  filed  a  bond,  signed  by. 
two  sureties,  which  provided  that  the  com- 
mittee should  faithfully  discharge  the  trust 
and  "shall  in  all  respects  render  a  just  and 
true  account  of  all  moneys  and  other  prop- 
erties received." 

An  attempt  was  made  to  hold  the  bank 
liable  for  the  misuse  of  the  funds  on  the 
theory  that  it  had  paid  over  the  mone/  be- 
fore the  committee  had  qualified  by  filing  a 
bond.  But  the  court  decided  that  the  bond 
related  both  to  the  present  and  the  future, 
that  it  referred  back  to  the  time  of  appoint- 
ment, that  the  money  which  the  committee 
drew  from  the  bank  either  before  or  after 
the  filing  of  the  bond,  was  impressed  with  a 
trust  and  that  the  sureties  and  not  the  bank 
were  liable  for  the  misuse  of  such  funds. 


Lawyers*  Title  Insurance  &  Trust 
Company  Eitends  Facilities 

The  Lawyers'  Title  Insurance  &  Trust 
Company  of  New  York  has  decided  to  exer- 
cise the  powers  granted  in  its  charter  of 
guaranteeing  the  payment  of  principal .  and 
interest-  of  bonds  and  mortgages.  Hereto- 
fore it  has  maintained  for  some  years  a 
direct  connection  with  the  Lawyers'  Mort- 
gage Company,  which  has  attended  to  the 
business  of  guaranteeing  first  mortgages. 
The  requirements  and  convenience  of  the 
patrons  of  the  Lawyers'  Title  Insurance  & 
Trust  Company,  however,  renders  it  advan- 
tageous to  offer  such  facilities  more  directly. 
The  company  is  especially  equipped  to  han- 
dle this  growing  business. 

Dick  S.  Ramsay,  of  the  East  River  Sav- 
ings Institution,  and  William  Schramm,  of 
Schefer,  Schramm  h  Vogel,  have  been 
elected  directors  of  the  Lawyers*  Title  In- 
surance &  Trust  Company. 


William  A.  Gark,  one  of  the  founders 
and  a  former  director  of  the  State  Trust 
Company,  Plainfield,  N.  J.,  died  at  his  home 
in  Plainfield  recently. 
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"—The  Human  Touch— " 

It  is  precisely  that  rare  quality,  described  by  Kipling  as  "the  human  touch,"  which 
makes  trust  company  publicity  effective,  whether  in  the  form  'of  booklets,  newspaper  copy 
or  circular  letters.  Every  trust  company,  which'  is  alive  to  its  opportunities  to  cultivate 
new  business  or  fiduciary  relations  wants 

The  "Right  Kind"  of  Trust  Company 

Booklets 

That  means,  booklets  that  combine  the  quality  of  dignity  with -a  charm  of  descrip- 
tion, which  at  once  command  the  personal  interest  of  the  reader  and  quicken  the  sense 
of  paternal  duty.  It  means  booklets  which  induce  people  to  come  to  your  trust  company 
to  have  their  wills  prepared  and  executed,  appointing  your  company  as  trustee,  as  execu- 
tor, administrator,  etc. 

This  is  Your  Opportunity 

to  secure  the  kind  of  trust  company  booklets  you  want.  The  best  proof  that  the  booklets, 
described  below,  "stick"  and  produce  profitable  business,  is  that  trust  companies  who  arc 
distributing  these  gems  in  their  respective  communities,  invariably  come  ba?k  with 
"repeat  orders." 

This  series  covers  every  branch  of  trust  company  service  as  indicated  by  the  follow- 
ing titles: 

Tour  House  k  Onkr  Wky  a  Corporate  Ezecotor  The  Care  of  Socvitiot 

ANewTear  AWomaB'sWiU  Tour Ckflfs  hheriliKe 

After  Yoii-WliatT  GiardiaMkip  p1I!^I1!&!S^ 

AdministratioD  TraileetUp  Under  Will  -»    -.^  Cammaw  ai 

Why  an  Ezecvtor  Try  it  Out  the  Lawyer 

For  particulars  as  to  price,  etc.,  write  to 
TRUST  COMPANY  SERVICE  DEPARTMENT 

TRUST   COMPANIES   MAGAZINE 

ONE   LIBERTY    STREET,    NEW    YORK 


We  also  supply  "individual  advertising  service"  to  trust  .companies,  devise  publicity 
and  follow-up  campaigns  and  provide  approved  systems  for  new  business  departments. 
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Bonds  for  Investment 


We  own  at  all  times  an  extensive  list  of  conservative  bonds  jdelding  as  high  a 
return  as  is  consistent  with  safety  of  principal  At  the  present  time  we  have 
on  our  list  and  are  offering  over  two  hundred  issues  of  railroad,  municipal  and 
public  utility  corporation  bonds  for  investment,  yielding  from  4^  to  over  5^ 
We  invite  correq>ondence  and  upoi^  request  shall  be  glad  to  send  our 
circular  describing  a  large  number  of  attractive  investment  issues. 


Harris,  Forbes  &  Company 

SoccMMM  to  N.  W.  Hanis  4k  Co^  N*w  Yovk 

Pme  Street,  Comer  ^^lliam 

NEW   YORK 

Harris  Tnut  &  Savings  Bank  N.  W.  Harris  &  Company 


CHICAGO 


BOSTON 


Louisiana  Refunding  Bonds 

Harris,  Forbes  &  Co.,  in  conjunction  with 
Potter,  Choate  &  Prentice,  the  Hibernia 
Bank  &  Trust  Company,  of  New  Orleans, 
and  the  Whitney-Central  National  Bank, 
of  New  Orleans,  are  offering  the  new 
$10,991,500  State  of  Louisiana  refunding  4H 
per  cent  gold  bonds,  dated  January  i,  1914, 
and  due  serially  August  i, .  1915  to  1964. 
The  interest  from  these  bonds  are  exempt 
from  the  Federal  Income  tax  and  no  certifi- 
cate, of  ownership  is  required  in  collecting 
such  interest.  These  bonds  are  also  legal 
investment  for  trust  funds  and  savings 
banks  in  New  York  State,  Attorney  General 
Carmody  having  rendered  his  opinion  to 
this  effect  under  date  of  October  22,  191 3. 
The  announcement  states  that  over  $7»ooo,- 
000  of  these  bonds  have  been  sold  and  that 
the  unsold  balance  are  offered  at  price  of 
any  maturity  to  yield  4^55  per  cent. 


Manager  William  Sherer,  of  the  New 
York  Clearing  House,  was  recently  pre* 
sented  with  a  piece  of  silver  plate,  as  a 
reminder  that  he  had  been  in  the  siervice  for 
twenty-five  -years. 


Annual  Report  of  New  York  Bank 
Superintendent 

Superintendent  George  C.  Van  Tuyl,  of 
the  New  York  St^te  Banking  Department, 
will  call  attention  to  some  interesting  de- 
velopments and  changes,  concerning  bank- 
ing investments,  in  -his  annual  report  for 
1913.  Owing  to  the  depreciation  in  valua- 
tion of  municipal  railroad  and  industrial 
bonds,  the  banks  and  trust  companies  have 
substituted  as  "a  secondary  reserve"  invest- 
Qients  in  short  term  bonds,  notes,  equip- 
ment obligations  and  public  utility  securi- 
ties. Commercial  paper  is  more  popular  as 
a  short  term  bank  investment  and  notes  are 
being  sold  more  freely,  too,  by  city  banking 
institutions  to  country  correspondents. 

There  was  a  considerable  decrease  in 
trust  company  deposits  in  New  York  State, 
as  well  as  contraction  in  loans.  From  De- 
cember 26,  1912  to  September  9,  1912,  there 
was  a  decrease  in  trust  company  resources 
of  $168,253,754.  decrease  of  deposits  of 
$142,995,076  and  falling  off  in  loans  of 
$87,848,386.  The  ratio  of  surplus  to  capi- 
tal, estimated  on  market  value,  decreased 
from  2,537  in  191 2  to  2,223  in  191 3.  Atten- 
tion is  also  directed  to  the  work  of  the 
Credit  Bureau. 
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A  Simple  Digest  of  the 
Income  Tax  Law  as  it 
Affects  Bond  Holders 


'n  this  simple  interpretation  of  the  provisions  of  the  law  aff ecdng 
bond  holders  we  have  tried  to  tell  the  average  man  briefly  just 
what. he  should  do  to  comply  with  the  law.  We  will  enclose 
this  Digest  with  our  general  Bond  Circular  for  the  month  of 
December. 

The  circular  contains  a  carefully  selected  list  of  bonds  free  -from 
the  normal  1%  Income  Tax  and  yielding  from  4H%  to  6%. 

Sent  upon  Request  for  List  Q-Bi 

N.  W.  Halsey  &  Co. 

49  WaU  Street,  New  York 


PHILADELPHIA  CHICAGO  SAN  FRANCISCO 

HALSEY  ^  CO^  INC  BOSTON 


LONDON 


GENEVA 


Income  Tai  DlftMt  for  Bondholders 

N.  W.  Halsey  &  Company  of  49  Wall 
Street,  New  York,  have  prepared  a  valuable 
and  timely  digest  of  the  provisions  of  the 
Income  Tax  law,  especially  as  it  affects 
bondholders.  A  copy  of  this  digest  will  be 
forwarded  upon  request.  It  shows  clearly 
how  the  tax  affects  bondholders  and  how 
certificates  should  be  filled  out. 

The  December  bond  list  issued  by  N.  W. 
Halsey  &  Company  contains  some  excellent 
offerings.  Among  corporation  bonds  listed 
are  $500,000  Southwestern  Power  &  Light 
Company  first  lien  5  per  cent,  bonds  price 
93J/2  and  interest,  yielding  about  5.40  per 
cent.,  $150,000  Virginia  Railway  and  Power 
Company  first  and  refunding  5  per  cent, 
bonds,  yielding  about  5-40  per  cent. ;  $400,000 
St.  Louis,  Springfield  &  Peoria  R.  R.  first 
and  refunding  5  per  cent,  bonds,  price  94 
and  interest,  yielding  about  543  per  cent.; 
$100,000  Southern  California  Gas  Company 
first  mortgage  6  per  cent,  bonds,  price  100 
and  interest,  yielding  6  per  cent. 


The  Equitable  Trust  Company  of  New 
York  announces  a  Christmas  present  of  10 
per  cent,  of  their  annual  salary  to  all  of  its 
employees. 


The  Bank  Check— What  It  is  and  Does 

O.  Howard  Wolfe,  president  of  the  New 
York  Chapter,  American  Institute  of  Bank- 
ing, defivered  a  very  interesting  address  be- 
fore the  Bankers'  Gub  of  Westfield.  N.  J., 
recently,  describing  the  uses  and  important 
functions  performed  by  the  bank  check.  As 
to  the  future  of  the  bank  check,  Mr.  Wolfe 
said: 

"It  may  sound  like  a  very  radical  state- 
ment for  me  to  make  from  this  platform, 
but  I  make  the  prediction  with  every  confi- 
dence in  its  soundness  that  the  day  is  com- 
ing when  our  money  will  consist  of  credit 
and  not  pieces  of  base  metal,  or  its  equiva- 
lent. The  bank  check,  to  my  mind,  is  the 
straw  which  is  showing  which  way  the  wind 
is  blowing.  As  bankers,  we  ought  to  get 
together  and  do  our  best  to  make  the  check 
all  it  is  possible  to  make  of  it  and,  as  busi- 
ness men,  we  ought  to  inform  ourselves  as 
to  what  the  check  is,  and  do  our  part  in 
co-operating  with  the  banks  in  making  a 
broader  and  better  use  of  this  convenient 
instrument." 


Articles  of  incorporation  have  been  filed 
for  the  Miners  &  Mechanics  Savings  k 
Trust  Company  of  Steubcnville.  C,  capital, 
$100,000. 
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PiogTMe  of  the  Syracuee  Trust  Company  • 

One  of  the  most  successful  trust  com- 
panies of  New  York  State  is  the  Syracuse 
Trust  Company  located  in  Syracuse,  New 
York.  The  latest  statefnent  to  the  Banking 
Department  shows  aggregate  resources  of 
$5,675*363,  including  time  and  demand  loans 
of  $2,311,7^  cash  on  hand  and  in  banks 
$665,478,  investment .  securities  $1,960,311, 
and  bonds  and  mortgages  $400,505.  The 
capital  stock  is  $300,000,  surplus  and  profits 
(market  value)  $477>499>  and  total  deposits 
$4,865,611. 


Sdsotlflc  £fflcieiicy  and  the  Addln» 
Machine 

It  may  not  be  generally  known  that  the 
Aroericah  Bankers'  Association  is  an  ag- 
gressive exponent  of  the  principle  *^of  '^sden- 
tific  efficiency,''  especially  as  applied  to  the 
routine  management  of  banks  and.  trust 
companies.  Take  for  exaiAple  the  Numeri- 
cal System  inaugurated  by  the  Association, 
and  which  will  soon  enlist  the  >.  united  co- 
operation of  all  the  banks  of  the  country. 
Under  this  plan  every  bank  and  trust  com- 
pany has  a  "numerical  name."  The  ad- 
vantage of  this  is  best  understood  by  those 
who  handle  the  transit  items. 

Considerable  ^  credit  Is  due  the  publicity 
department  of  the  Burroughs  Adding  Ha- 
cifine  Compaijiy  in  securing  the  adoption  of 
the  Numerical  System  by  banks-  and  trust 
companies.  The  advertisements  of  this 
company  which  appear  in  numerous  finan- 
cial journals  have  been  a  great  aid  to  the 
American  Bankers'  Association  in  making 
the  plan^  effective.  Although^  these  adver- 
tisements are  mainly  intended  to  impress 
banklers  with  the  facilities  provided  through 
the  use  of  the  Specially  designed  Burroughs 
transit  machines,  a  great  deal  of  excellent 
publicity  ari^t  the  Numerical  System  has 
been  incidentally  extended. 


Improved  Method  of  Collection  of  Coupons 

A  simplified  method  of  collectmg  coupons 
under  the  income  tax  law'  has  been  adopted 
by  the  Irving  National  Bank,  New  York. 
W.  D.  Morgan,  cashier  of  the  Aetna  Na- 
tional Bank,  Hartford,  Conn.,  devised  and 
perfected  the  plan,  which  in  brief  is  a  com- 
bination coupon  envelope  and  certificate. 
Officials  of  the  Irving  express  the  opinion 
that  hereafter  coupons  will  be  handled  with 
much  less  labor  than  was  occasioned  by 
those  due  the  first  of  November.  Sample 
envelopes  and  certificates  with  explanatory 
folder  covering  the  different  points  neces- 
sary for  the  proper  execution  of  the  required 
certificates  have  been  sent  to  the  correspon- 
dents of  the  Irving  National  Bank. 


Investment  Bankers*  Committees 

George  B.  Caldwell,  President  of  the  In- 
vestment Bankers'  Association  of  America, 
has  appointed  the  standing  committees  for 
the  year.  .The  principal  committees, "  with 
the  names  of  their  chairmen,  are  as  follows: 

Monetary  Legislation — John  Perrin,  of 
Perry,  Drake  &  Riley,  Inc^  Los  Angeles; 
Municipal.  Bonds — Charles  W.  McNear  of 
C.  W.  McNear  &  Co.,  Chicago;  Publicity^ 
Lawrence  Chamberlain  of  Kountzc  Broth- 
ers, New  York;  Public  Service  Corporations. 
— John  E.  Oldham  of  Merrill,  Oldham  & 
.Co.,  Boston;  Membershrp— John  E.  Blunt. 
Jr.,  Merchants  Loan  &  Trust  Co.,  Chicago; 
Railroad  Bonds  and  Equipment  Notes — 
Samuel  L..  Fuller  of  Kissel,  Kinnicutt  &  Co.. 
New  York;  Taxation— Frank  W.  Rollins  of 
E.  H.  Rollihs  &  Sons,  Boston;  Timber 
Bonds — Calvin  Fentress  of  Lyon,  Gary  & 
Co.,  Chicago;  Legislation— Allen  G.  f€oyt 
of  N.  W.  Halsey  &  Co.,  New  York;  Irriga- 
tion, Rectamtion  and  Agricultural  Credits — 
A.  C.  Foster  of  Causey,  Foster  &  Co.,  Den- 
ver; Foreign  Relations — Erastus  W.  Bulk- 
ley  of  Spencer  Trask  &  Co.,  New  York. 
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New  YorK 


The  WUaon  Admioittratlon  and  Business 

When  President  Wilson,  in  his  recent 
ihessage  to  Congress  said  that  "it  is  of  capi- 
tal importance  that  the  business  men  of  this 
country  should  be  relieved  of  all  uncertain- 
ties of  law  with  regard  to  their  enterprises 
and  investfhents,  and  a  clear  path  indicated 
which  they  can  travel  without  anxiety,"  he 
hit  upon  the  vital  truth  and  the  great  crying 
need  of  the  day.  The  Mexican  situation, 
adjustment  to  new  tariff  schedules,  enact- 
ment of  currency' and  banking  laws,  enforce- 
ment of  the  "anti-trust"  laws  or  regulations, 
may  all  be  submitted  to  sober  judgment  and 
counsel.  It  is  of  far  greater  importance 
that  confidence,  with  a  big  C,  shall  be  re- 
stored in  business  and  financial  circles;  that 
political  reactionaries  shall  be  restrained 
from  exercising  an  arbitrary  restraint  on 
natural  and  legitimate  business  operations, 
The  Administration  shopld  put  an  end  to 
bootl.ess  investigations  which  are  intended 
to  serve  no  other  purpose  than  to  pander 
to  prejudice  and  inflame  class  feeling.  The 
bankers  stand  ready  to  co-operate  with  the 
Administration,  loyally  and  with  patriotism, 
tc  help  in  the  effort  to  make  the  proposed 
Federkl  Reserve  Bank  system  both  practi- 
cal and  workable.  The  stock  exchanges  of 
this  and  other  cities  have  not  been  back- 
ward in  showing  a  disposition  to  align  them- 
selves with  the  advocates  of  clean  morals 
and  methods  in  financial  operations.  Despite 
the  uncalled  for  favoritism  shown  to  union 
labor  by  cabinet  officers^  and  by  the  dominant 
party,  in  passing  the  "rider"  exempting  labor 


unions  from  the  operation  of  the  Sherman 
law,  the  manufacturers  and  employers  of 
the  country  are  earnestly  desirous  to.  join 
with  the  Admim'stration  forces  so  "as  to  be 
relieved  from  embarrassment  and  set  free 
to  prosper,"  to  quote  again  from  the  Presi- 
dent's message.  The  railways  of  the  United 
States  have  given  ample  assurance  during 
the  recent  hearings  before  the  Interstate 
Commerce  Commission  that  they  do  not  ask 
for  any  special  dispensation  or  privilege,  but 
simply  want  fair  treatment  in  order  to  serve 
the  public  and  at  the  same  time  be  able  to 
square  their  financial  obligations. 

The  high  purpose  and  excellent  intentions 
of  the  President  command  the  good  will  and 
respect  of  the  representative  bankers  and 
financiers  of  this  and  other  dties.  His  job 
is  not  an  easy  one;  to  reconcile  the  more 
conservative  and  radical  elements  of  his 
party.  It  is  just  possible  that  he  does  -not 
fully  appreciate  how  much  industrial  and 
business  peace  are  needed  because  of  his 
isolation  at  Washington  and  dependence 
upon  the  reports  of  his  appointed  depart- 
ment chiefs,  some  of  whom  may  be  prone 
to  allow  political  considerations  to  warp 
their  judgments.  We  can  conceive  spme  of 
the  thoughts  which  must  pass  through  the 
mind  of  the  President  when,  during  the 
more  quiet  hours,  he  detaches  his  attcntioo 
from  the  importunities  of  daily  executive 
business  and  tries  honestly  to  sense  the  needs 
and  demands  of  a  vast  army  of  one  hun- 
dred million  people.  And  when  he  sajrs  in 
his  message  that  business  men  should  be  set 
free  from  uncertainties,  ft  encourages  the 
hope  that  the  influence  from  the  White 
House  will  be  exerted  more  than  ever  to 
free  business  from  the  attacks  of  prejudice 
and  tin-horn  politicians. 


Business  Is  Nominally  Sound,  But— 

The  effect  of  tariff  revfsion  on  trade  or 
the  "cost  of  living"  is  not  even  in  sight,  bat 
there  is  sufficient  ground  for  the  statement 
that  business  interests  of  this  country  are 
sufficiently  resourceful  to  adapt  themselves  to 
new  requirements.  The  best  evidence  is  con- 
tained in  the  October  foreign  trade  returns, 
which  shows  that  during  that  month  ex- 
ports broke  all  previous  records  and  thtt 
imports;  in  spite  of  the  tariff  redtlctions, 
were  $45,000,000  below  October  of  last  year. 
The  excess  of  exports  over  imports  reached 
the  remarkable  total  of  $13,000,000,  creating 
incidentally,  an  export  balamce  in  our  favor 
of  $545,000,000.  This  is  comforting,  not  only 
to  those  who  feared  a  sudden  attack  npoo 
our  trade  by  foreign  exporters,  but  also  to 
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bankers,  because  of  the  existence  of  credits 
upon  which  to  draw  for  gold,  if  such  a  con- 
tingency i&  necessary.  Moreover,  banking 
conditions  are  sound,  despite  the  uncertain- 
ties, of  politics  and  prospective  reorganiza- 
tion of  the  National  banking  and  currency 
system.  There  are  many  other  favorable 
factors  to  show  that  business  is  still  iti  a  fair 
way  of  passing  through  the  ordeal  of  read^ 
justraen^  occasioned  by  those  who  would 
reverse  ^natural,  economic  laws.  It  may  be 
a  bold  statement  to  make  but  we  believe 
there  are  many  who  will  ^second  the  sug- 
gestion that  if  Congress  would  devote  its 
attention  exclusively  for  several  sessions  to 
Agricultural  Committee  billis,  let  "big  busi- 
riess**  alone,  the  welfare  smd  'prosperity  of 
the  people,  as  a  whole,  would  be  better  safe- 
guarded. 


Resourcefulness  of  New  York  Banks  and 
Trust  Companies. 

The  bank  situation  in  New  Yprk  contains 
•reassuring  factors.  It  would  have  been  a 
mere  act  of  justice  if  Secretary  of  the  Treas- 
ury McAdoo,  in  his  recent  annual  report, 
instead  of  devoting  fulsome  attention  to 
what  his  department  has  accomplished  to 
counteract  the  "propaganda  of  pessimism," 
had  given  a  due  share  of  credit  to  the  bank- 
ers of  this  amd  other  leading  cities.  The  in- 
timation, coming  from  the  Secretary  of  the 
Treasury,  that  banks  have "  arbitrarily  re- 
stricted credit  and  loans  in  order  to  delay 
currency  legislatiota,  is  entirely  refuted  by 
the  statistics  issued  by  his  own  department 
heads.  Instead  of  curtailing  credits  the 
banks  have  increased  the  amount  of  accom- 
modation to  country  banks  as  compared  with 
last  year.  The  Treasury  Department  ab- 
stract 6f  report^  of  National  banks  shows 
that  there  has  been  an  expansion  of  $201,- 
B95324  in  loans 'and  discounts  since  Novem- 
ber 26,  1912,  and  an  incr^se  of  $92,322,000 
since  last  August  9,  1913. 


In  fact  the  banks  and  trust  companies  of 
this  city  have  demonstrated  during  the  past 
few  months  a  remarkable  capacity  for  main- 
taining normal  business  relations.  They 
rendered  not  a  whit  less  aid  in  moving  the 
crops  than  in  former  years  when  the  be- 
nign policy  of  the  Treasury  Department  in 
making  deposit  of*  Government  funds  ws^s 
less  pronounced.-  They  have  discouraged 
undue  credit  inflation  and  speculation  of  all 
kinds.  They  are  meeting  legitimate  require- 
ments of  business  while  at  the  same  time 
endeavoring  to  so  adjust  their  affairs  as  to 
comply  with  the  requirements  of  the  pro- 
posed new  baidcing  and  currency  act, -so  that 
general  business  shall  not  suffer  serious 
harm.  They  recently  shipped  $11,300,000 
gold  to  Canada  to  cover  payments  for  grain 
sold  abroad  and  a  large  number  of 
loains  issued  by  Canadian  municipalities  and 
placed  in  .6he  English  market,  without  inter- 
fering with  the  normal  course  of  domestic, 
business.  They  have'  negotiated  -successfully 
the  increasing  monthly  requirements  for 
shortrterm  maturities,  disbursement  of  in- 
terest apd  dividends.  The  reserve  has  fallen 
below  the  legal  limit  several  times  recently 
but  only  to  be  followed  by  a- reduction  of 
loans  and  speedy 'reconstructK)n  of  surplus. 


The  Com  Exchange  Bank  reports  under 
date  of  December  9th,  total  resources  of. 
$82;876,509,  total  deposits  of  $73,069,031, 
capital  of  $3,000,000,  surplus  and  undivided 
profits  of  $5,934,649. 

January  interest  and  'dividend  disburse- 
ments will  aggregate  $248,025434,  which 
compares  ^ith  $243,130,943  in  January,  1913. 


Christmas  Gash  Bonus 

The  Guaranty  Trust  Compaity  of  Neiiir 
York,  by  action  of  its  board  of  directors, 
recently  distributed  to  its  350  employees  a 
generous  Christmas  present  in  the  shape  of 
a  cash  bonus  of  10  per  cent,  of  all  annual 
salaries.  • 
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Who  Pays  the  Income  Tax  on 
Your  Bonds? 

In  many  cases  the  one  per  cent,  tax  on  bond 
interest  is  payable  by  the  company  that  issued 
the  bonds.  We  have  in  our  files  specific  infor- 
mation on  this  point  regarding  most  of  the  active 
and  many  inactive  issues. 

We  will  be  glad  to  give  you  the  benefit  ot 
this  information  as  it  applies  to  any  bonds  in 
which  you  may  be  interested. 

Write  or  apply  in  pcnon  to 
our  Income  Tax  Department 

Guaranty  Trust  Company 
of  New  York 

140  Broadway 

Ftflk  Atmmm  Brnndi,  Londoa  OtRcm. 

Sth  Aw.  ft  43d  St.  33  LomlMrd  SL,  E.  C 
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The  Money  Market  and  Weekly  Bank 
Statemente 

The  most  noteworthy  feature  in  the  re- 
cent weekly  returns  by  banks  and  trust  com- 
panies was  the  heavy  reduction  in  loans 
and  in  deposits  during  the  week  ending 
December  6th  which  covered  the  December 
1st  dividend  and  interest  disbursement  pe- 
riod and  followed  closely  the  large  ship- 
ments of  gold  to  Canada.  The  statements 
of  actual  condition'  show  that  the  Clearing 
House  banks,  including  trust  company 
members,  reported  decreases  for  the  week 
ending  December  6th  of  ^$50,000,060  net  de- 
posits and  $52,000,000  loans  with  a  reduction 
of  about  $3,000,000  in  cash.  These  operations 
wiped  out  the  deficit  in  actual  legal  reserve 
of  $995,000  reported  the  previous  week,  and 
left  an  excess  over  requirements  of  $7,645,- 
000.  The  trust  companies  were  also  called 
upon  to  an  unusual  degree  to  finance  Decem- 
ber 1st  requirements.  They  reported  a  re- 
duction of  nearly  $70,000,000  in  deposits  and 
of  nearly  $13,000,000*  in  loans  with  a  de- 
crease of  approximately  $4,000,000  in  cash. 

The  Bank  of  England  reports  a  high 
ratio  of  reserve  to  liabilities  and  the  money 
market  abroad  contains  elements  of  greater 
ease.  Following  are  the  principal  items  re- 
ported in  the  weekly  statements  of  Gearing 
House  banks  and  of  trust  companies: 

TRUST  GOMPANIIS 

Dcposh*  Loans  ft  Inv.  Cash 

Dec  6 $l,(mJV7,SO0  $1,038,277,200  $116,622,600 

Nov.  20 U08.132.a00  1,061.538.400  120.707.200 

Nov.  22 1.106.323.300,  1,048.201.600  120.514.600 

Nov.  15 1.101.640300^  1.OI7.343.200  118.400.000 

Nov.  8 1.111.310.400  1.040.652.400  122.225.600 

Nov.  1 1.110,346.600  1,051.W1.200  120.628.100 

GLBARING  HOUSE  BANKS  (Actual  Conditfon) 
(Induding  Trust  Company  Members) 

Net  Deposits  Loans  Cssh 

Dec  6. $1,680,040,000  $1,850,806,000  $386,001,000 

Nov.  20 1.730.233.000  1.011.122.000  380.875.000 

Nov.  22 1.768,057.000  1.927.238.000  411.057.000 

Nov.  15...   1.746.613.000  1.005.404.000  413,284,000 

Nov.  8 1.7».7a8.000  l.«02,040.000  400.027W 

Nov.  1 1,760,525,000  1.035.607.000  807.008.000 


Business  on  a  Gonservadve  Basis 

The  Fourth  National  Bank  of  New  York, 
in  its  December  review  lettet*,  states: 

"There  has  been  some  slowing  down  of 
general  trade,  but  the  set-back  has  not  been 
very  important,  and  there  is  no  reason  to 
expect  that  it  will  be  attended  with  serious 
hardship.  In  many  lines  of  business  a  large 
volume  of  orders  is  being  handled,  and  con- 
siderable advance  buying  is  reported.  Mer- 
chants are  pursuing  a  very  conservative 
policy,  and  most  of  the  orders  given  out  are 
for  small  lots  with  the  idea  of  providing 
only  for  immediate  requirements.  There 
has  seldom  been  a  year  when  stocks  of 
merchandise  Were  smaller  and  when  the 
average  merchant  was  providing  more  con- 
servatively for  the  future.  More  than  this» 
the  country  is  practically  free  from  specula- 
tion, and  on  the  New  York  Stock  Exchange 
the  volume  of  business  has  lately  fallen  to 
what  is  virtually  the  lowest  level  in  modem 
times.  A  large  retail  business  is  being  done 
and  there  are  indications  that  the  volume 
of  holiday  buying  will  be  satisfactory.  But 
the  country  as  a  whole  is  living  more  within 
its  income  than  has  been  the  case  for  several 
years." 


The  Gramatan  National  Bank  of  Bronx- 
ville,  N.  Y.,  has  opened  a  reserve  account 
with  the  Seaboard  National  Bank. 

A  provision  in  the  will  of  the  late  Charles 
G.  Gates  provides  that  in  case  his  mother, 
Mrs.  Dellora  L.  Gates,  is  unable  to  act  as 
executrix,  the  Equitable  Trust  Company  of 
•New   York   shall   serve  as   executor. 

The  Court  of  Appeals  at  Albany  has  ren- 
dered a  decision  which  makes  it  obligatory 
upon  a  corporation  maintaining  an  office  in 
New  York  to  transfer  any  certificates  of 
stock  of  the  corporation  that  may  'be  pre- 
sented at  that  office  even  if  the  company  is 
organized  under  the  laws  of  another  State. 
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Broadway  Trust  Company 


BIGHTH  STREET.  OFFICE 
Broadway  and  Eighth  Street 

FLATBUSH  OFFICE 
83f  Flatbueh  Avenue,  Brooklyn 


WOOLWORTH  BUILDING 
NEW  YORK  CITY 


iETNA  OFFICE 
Weet  Broadway  and  Chambcn  8c 

NEW  UTRECHT  OFFICE 
New  Utrecht  Avenue  and  54th  Street,  BraoUlya 


CAPITAL  AND  SURPLUS,  $2,250,000 

.S^§mh§r  ^iw  York  Charing  Houst  A^ssocfotian 


OFFICERS 


FREDERIC  G.  LEE . 
M.  M.  BELDING.  Jr . 
THEODORE  F.  WHITMARSH  . 
WILUAM  GAMBLE 
ALEX.  C  SNYDER 
JOHN  W.  H.  BERGEN     . 
JOHN  WILLIAMS     . 
FRANKUN  SCHENCK     . 


F.  A.  M.  BURRELL 
M.  M.  BELDING 
M.  M.  BELDING.  Jr. 
EUGENE  S.  BQSUAMIN 
WM.  C  BREED 
JAMES  CLARKE 
JAMES  COCHRAN 
WARREN  CRUIKSHANK 


Prcndent 
Vice-Pre«dcnt 
Vioe^Prettdent 
Vioe-President 
Vio-Prwidcnt 

Sccrcury 


LOUIS  S.  QUIMBY    . 
GEORPE  F.  GENTES 
JOHN  EGOLF   . 
FRED  A.  UPPOLD  Jr 
LEONARD  F.  MAYK 
GEORGE  W.  BERRY 
ARTHUR  P.  SMITH 
WILUAM  F.  FIIZSIMMONS 


Aa'tSaoMiy 
Aas'tSeottBT 
AaiTtSaoMiy 
Aa^f 


AM'tSecRtvy 
AaiTt  SeottBT 
AM'tS 


DIRECTORS 
CHARLES  E.  FINLAY 
WILLIAM  GAMBLE 
EMANUEL  GERU 
ROBERT  L.  GERRY 
WALTER  M.  GLADDING 
W.  a  JONES 
FREDERIC  G.  LEE 
JOHN  Z.  LOTT 


ADAM  K.LUKE 
EDWTn  P.  MAYNARD 
JAMES  E.  NICHOLS 
LEWIS  E.  PlEBSaH 
WALTER  SCOTT 
THEO.  F.  WHITMAKgL, 
FRANK  W.  WOOLWORTH 
P.  B.  WORRALL 


Propoaea  a  Union  of  Stockholdera 

The  organization  of  a  national  federation 
of  holders  of  ^industrial  and  railway  shares 
to  combat  adverse  legislation  and  for  mutual 
protection  has  been,  recently  advocated  and 
discussed  in  the  public  press.  The  leader  in 
the  movement  is  Herbert  *  A.  Shef  tel,  of 
Bache  &  Cp.»  who  states  that  there  are  mil- 
lions of  stockholders  in  this  country  who 
have  no  means -of  securing  redress  in  the 
face  of  injurious  legislation  and  political  at- 
tacks on  corporations. 

The  advisability  of  forming  a  "union"  of 
stockholders  is  open  to  serious  question. 
That  shareholders  should  have  some  means 
of  voicing  their  views  and  exerting  an  in- 
fluence in  securing  fair  legislation  is,  beyond 
a  doubt,  a  fair  proposition.  It  is  high  time 
that  the  politicians  in  Washington  awaken 
to  the  fact  that  in  unsettling  business  rela- 
tions and  attacking  corporations  indiscrimi- 
nately they  are  causing  widespread  injury 
to  hundreds  of  thousands  of  their  constitu- 
ents, the  majority^  of  whom  are  people  of 
comparatively  humble  means.  But  an  atti- 
tude of  retaliation  is  not  wise  in  the  present 
state  of  the  public  mind.  It  is  not  compat- 
ible with  the  spirit  of  our  institutions  to 
encourage  divisions  based  oft  property 
rights. 


Stimulating  Interest  in  Institute  Woffc 

It  is  distinctly  to  the  advantage  of  trust 
company  managements  to  encourage  em- 
ployees to  take  an  active  interest  in  the  edu- 
cational courses  and  work  on  local  chapters 
of  the  American  Institute  of  Banking.  Tbe 
New  York  Chapter  is  an  especially  effideot 
organization  and  the  elaborate  educatkmal 
and  lecture  courses  cover  every  phase  of 
trust  company  as  well  as  bank  work.  The 
United  States  Mortgage  &  Trust  Company 
recently  adopted  an  excellent  plan  to  inter- 
est its  employees  to  become  active  members 
and  atteqd  the  lecture  course  of  the  New 
York  Chapter.  A  meeting  was  held  in  the 
director's  room  of  that  company  which  was 
attended  by  about  sixty  employees.  Mr. 
LeRoy  A.  Mershon,  manager  of  the.  publicity 
and  new  business  department,  presided  and 
after  outlining  the  purpose  of  the  gatheriog 
introduced  Mr.  F.  W.  Ellsworth,  manager 
of  the  publicity  and  new  business  departmeot 
of  the  Guaranty  Trust  Company,  and  chair- 
man of  the  publicity  committee  of  the  kxal 
Institute  chapter.  Mr.  Ellsworth  emphasiart 
the  advantages  to  be  obtained  throuctt 
chapter  association.  He  was  followed  by 
several  other  speakers.  This  is  the  first  of 
a  series  of  similar  tneetings  to  be  held  at 
other  banks  and. trust  companies. 
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auumnBDi864 


UNION  TRUST  COMPANY 


OF    NEW 
Main  Offlctt.  81 

42S  Rftli  Avt^  Ctf •  Sttk  .St* 


YORK 


TstmtiiiiM^eM'Miiitt 


Modem  Safe  Dmpotit  Vaulta  at  both  Branehea 

OFFICERS 

■DWIN  G.  MBRRILL,  rrwliltnt 
JOHN  Vv  B.  THAYER,  Vice-PNsidttnt  CARROLL  C.  RAWUNGS,  Vlc«.PrM*t  &  Trutt  Ofllotr 

JOHN  t.  G.  WALK£R,  Vlc«-PrMld«at  .  BENJAMIN  A.  MORTON.  AM*t  Trust  Ofllccr 

HENRY  M.  POPHAM,  SMntanr 
TYLER  W.  HARTSHORNE.  Aas't  SMratary  IffiNRY  M.  MYRIGK.  Sm't  Smcntmxy 

W.  M«MAST|ER  MILLS,  Vlc«-PrM^t.  PMm  BvMich       CHARLES  W.  PARSON.  AM*t  SM*y  5th  Av«.  BvMich 


W.  EMLEN  ROOSEVELT 
AUGUSTUS  W.  KELLEY   _, 
N.  PARKER  SHORTRlDGfe 
CHARLES  H.  TWEED 
JAMES  SPEYER 
WILLIAM  WOODWARD 


TRUSTEES 

iOOH  V.  B.  THAYER 
WALTER  P.  BUSS 
FREDERIC  dc  P.  POSTER 
JAMES  GORE  KING 
EDWIN  G.  MERRILL 
M.  ORME  WILSON 


V.  EVERITMACY 
W.  H.  NICHOLS.  Jr. 
FRANK  TRUMBULL 
ERNEST  ISEUN 
RICHARD  DELAHELD 
FRANOS  M.  WELD 


CAPITAL,  $3,000,000     SURPLUS  (Earned),  $5,300,000 


Acts    M    Bncutor,    Guardian,    Tnutae,    &c.    Adminlitan  **  Instttutloiial '*  and  Othar 
Fiduciary   Tkusts.     RccalTat  Sacuritias  for   Safa   Kaaplng   and   Gollactlon   of   Incoma. 
ALLOWS  INTEREST  ON  DEPOSITS 


Paaaing  of  Naw  Hayan  DiWdaod 

Despite  the  decline  in  quotation  of  its 
stodc  to  the  lowest  point  in  forty  years  the 
action  of  the  directors  of  the  New  York, 
>Jcw  Hav^  &  Hartford  Railroad  G>nipany 
in  suspending  the  last  dividend  payment, 
was  generally  regarded  in  financial  circles 
as  a  wise  and  justifiable  one.  The  general 
market  was  not  seriously  affected  by  the 
announcement  The  status  of  the  bonds  as 
legal  investments  in  various  States,  includ- 
ing New  York,  Massachusetts  and  Connecti- 
cut, is  not  impaired  by  the  passing  ol  the 
dividend  on  stock. 


The  resignation  of  William  C.  Brown, 
president  of  the  New  York  Central  Lines, 
takes  effect  on  January  i.  1914,  when  he 
will  be  succeeded  by  Alfred  H.  Smith,  vice- 
president. 

Harris,  Forbes  &  Company  are  offering 
$950,000  International  Railway  Company, 
Buffalo,  N.  Y.,  refunding  and  -  improvement 
5  per  cent,  gold  bonds,  dated  November  i, 
1912,  and  due  November  i,  1962.  The  price 
is  9254  and  interest,  yielding  over  5.40  per 
cent  Detailed  information  regarding  this 
issue  will  be  sent  on  request 


The  board  of  directors  of  the  Guaranty 
Trust  Company  of  New  York  have  declared 
a  quarterly  dividend  of  6  per  cent,  and  an 
extra  dividend  of  2  per  cent,  on  the  capital 
stock  of  the  company  for  the  quarter  end- 
ing December  31,  1913.  payable  at  the  close 
of  business  on  that  date  to  stockholders  of 
record  December  24,  191 3. 

Otto  L.  Dommerich  of  the  banking  firm 
of  L.  F.  Dommerich  &  Co.,  has  been  elected 
a*  director  of  the  Lincoln  Trust  Company. 


iP^ 


Special  Banking  Service 

Bankers  who  ianie  their  own  foreign  drafts 
through  ut  or  handle  K.  N.  &  K.  Letters  of 
Credit  and  Travelers'  Checks,  will  find  it  ad- 
vantageous to  open  an  account  on  our  books. 

Such  an  account  is  subject  to  check,  and  on 
daily  balances  of  more  than  $1,000,  interest  is 
allowed  at  current  rates. 

Knauth-ffachod  &  Kiihne 

INTERNATIONAL  BANKERS 
N«w  York    -    Lsipsil 


^ 
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Lawyers  fille  Insmnce  &  Trust  Gooipiiiiy 

CAPITAL  AND  SURPLUS  -       -  $9^00,000 

Member  of  The  New  York  Qearing  House  AMOciatioa 
160  Broadway,  New  York  188  Montague  St,  BrooUyn 

RECBIVES  INtPOSrrS  •ubjcct  to  check  or  on  certificate,  allowiiig  intcrett  thereon. 
Depoatory  for  moneys  paid  into  Court  and  for  money  of  bankrupt  estates.   . 

LENDS  ON  APPROVED  STOCKS  and  Corporation  Bonds  as  coDatoaL 

ACTS  AS  TRUSTEE*  Guardian,  Executor,  Administrator,  Assiniee,  or  Receiver. 
Transfer  Agent  or  Registrar  of  Stocks  of  Corporations.  Takes  Charge  of  Personal 
Securities. 

OFFICERS 
EDWIN  W.  CX)GGESHALL,  ChalmMn  of  tbe  Board 

^    ^^  V.^gOUDIT  VAIUaC« /Um. JTi 

•Prandcnt 

Gen.  Mgr. 


LOUIS  V.  BRIGHT.  Prcndent 
THORWALD  STALLKNECHT.  Vieo> 
HERBERtE.  JACKSGN,  V.  Pre*,  ft 
LEWIS  H.  LOSEE,  Vice-I^«ndent 


ARCHIBALD  FORBES. 

WALTER  nT  vail,  S«ercury 


LOUIS  V.  BRIGHT 
GEORGE  F.  BUTTERWORTH 
WILLIAM  P.  DIXON 


ROBERT  LSMYTILAHt.  TrcMonr 
FREDERICK  D,  REED.  A«t.  Socmwy 
GEORGE  F.  PARMELEIb,  Aast.  Sccrccuf 
WILUAM  F.  BAEOC.  AMt.  Gen.  M«r. 

JAMES  A.  Mccormick.  A«t.  G«n.  m^- 


EXECUTIVE  COMMITTEE 
EDWIN  W.  OOGGESHALU  C 
JUUAN  D.  FAIRCHILD 
HENRY  GOLDMAN 
PHILIP  LEHMAN 


HENRY  MORGENTHAU 
JAMES  N.  WALLACE 
ALBERT  H.  WIGGIN 


New  York  BreritiM 

The  validity  of  the  i  per  cent,  tax  of 
New  York  Sute,  imposed  on  the  stock  of 
National  and  State  banks  and  trust  com- 
panies and  assessed  on  the  basis  of  the  capi- 
tal, surplus  and  undivided  profits,  was  up- 
held recently  by  the  United  States  Supreme 
Court  at  Washington  in  an  opinion  by  Jus- 
tice Pitney. 

Consent  has  been  given  to  the  Com  Ex- 
change Bank  to  open  a  branch  office  at  375 
East  49th  street,  upon  the  discontinuance  of 
the  branch  now  maintained  at  520  Willis 
avenue,  known  as  the  "Bronx  Branch."  A 
similar  privilege  has  been  granted  ;he  Com 
Exchange  Deposit  Company,  which  main- 
tains a  branch  at  the  same  location. 

The  Empire  Safe  Deposit  Company  of 
New  York,  capital  $100,000,  has  filed  certifi- 
cate of  incorporation  with  the  Banking  De- 
partment. Directors  of  the  company  are: 
W.  Barton  Baldwin,  Edward  C.  Wilson, 
Myron  J.  Brown,  Ambrose  H.  Thayer,  and 
Joseph  D.  Falkenthal. 

H.  D.  Burrell  has  been  elected  president; 
H.  H.  Martin,  vice-president;  A.  J.  Lins, 
secretary,  and  R.  G.  Forbes,  treasurer  of 
the  Bankers'  Qub,  composed  of  employees 
of  the  Bankers'  Tmst  Company. 

The  Ozone  (Tex.)  National  Bank  has 
opened  a  reserve  account  with  the  Seaboard 
National  Bank. 


Vincent  Astor  has  been  appointed  a  trui- 
tee  of  the  United  States  Trust  Company 
through  an  order  signed  by  Justice  Cohalin 
of  the  Supreme  Court.  Mr.  Astor  takes  tbt 
place  on  the  board  of  tmstecs  made  vacant 
by  the  death  of  Gustav  H.  Schwab,  who  was 
a  tmstee  of  the  institution  for  many  years. 

The  Irving  National  Bank  has  been  ap- 
proved reserve  agent  for  the  First  National 
Bank  of  Benson,  Pa.,  and  the  First  National 
Bank  of  Concord,  N.  H. 

Former  Superintendent  of  Banks  Clark 
Williams  has  been  largely  instrumental  is 
the  organization  of  the'  New  York  alomni 
of  Williams  College,  which  recently  cele- 
brated the  opening  of  a  handsome  new  chib 
house  at  291  Madison  avenue. 

The  receiver  of  the  failed  stock  brokerage 
firm  of  H.  B.  HoUins  &  Co.,  states  that 
bank  loans  are  amply  secured.  Liabilities 
are  estimated  at  $3,000,000. 

On  October  21.  191 3.  there  were  33^30 
depositors  with  $3,092,000  on  deposit,  or  an 
average  of  $91  per  depositor  in  New  York 
City  postal  savings  banks.  Since  April  y>, 
1912,  New  York  has  ranked  first  among  the 
cities  of  the  United  States  in  point  of  pot- 
tal  savings  deposits. 

Reserve  accounts  have  been  opened  with 
the  Irving  National  Bank  by  the  First  Na- 
tional Bank  of  Marcellus,  N.  Y.,  and  the 
Second  National  Bank  of  Boston,  Mass. 
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Philadelphia 

Sptcial,  Correspondence 
EstaUithmeat  of  Regional  Rescrre  Banks 

Philadelphia  bankers  are  determined  to 
secure  proper  recognition  for  this  city  in 
the  event  of  the  establishment  of  eight  or 
more  Federal  reserve  banks  under  the  proF- 
jected  new  currency  and  banking  law.  The 
"Federal  Reserve  Act*  as  reported  to  the 
Senate  contains  the  provision  that  the  "Re-* 
serve  Bank  Organization  Committee"  shall 
apportion  districts  and  regional  banks  with 
due  regard  to  the  convenience  and  cus- 
tomary course  of  business,  and  that  such  dis- 
tricts shall  "not  necessarily  be  coterminous 
with  any  State  or  States."  If  eight  or 
more  districts  with  regional  banks  are  to 
be  created  it  is  clearly  within  the  meaning 
of  Section  2  of  the  act  that  Philadelphia 
should  have  a  regional  bank.  To  ignore  the 
claims  of  this  city  in  this  respect  would  be 
to  inconvenience  business  and  interfere  seri- 
ously with  its  "customary  course." 

Prevailing  sentiment  here  is  in  accord 
with  the  suggestion  that  the  best  interests 
of  the  country  will  be  conserved  by  estab- 
lishing as  few  regional  banks  as  possible. 
But  the  evident  purpose*  of  the  Administra- 
tion is  to  establish  the  maximum  number 
permitted  under  the  "Federal  Reserve  Act." 
In  view  of  this  policy  Philadelphia  bankers 
propose  to  make  a  firm  stand  in  order  to 
secure  a  regional  bank  in  this  city.  More 
than  one-tenth  of  the  aggregate  banking 
assets  of  the  United  States  are  held  by  Penn- 
sylvania banks  and  trust  companies.  The 
National  banks  of  this  city  have  combined 
assets  of  $456,038,000;  trust  companies,  sav- 
ings banks  and  State  banks  $629,601,000, 
building  and  loan  associations  $107,000,000, 
making  a  grand  total  of  $1,172,000,000.  This 
city  stands  third  in  the  United  States  from 
the  standpoint  of  net  deposits  in  National 
banks.  New  York  net  bank  deposits  amount 
to  $1^13,000,000,  Chicago  $390,000,000  and 
Philadelphia  $292,000,000. 

The  Pennsylvania  delegation  in  Congress 
is  prepared  to  take  a  united  stand  in  order 
to  preserve  Philadelphia's  banking  prestige. 
Doubtless  the  members  of  the  "Reserve 
Bank  Organization  Committee,"  which  will 
designate  the  Federal  reserve  cities  and  dis- 
tricts, will  come  to  realize  the  justice  and 
necessity  of  according  Philadelphia  a  re- 
gional bank.  It  is  figured  thai  $5o;ooo,ooo 
of  out-of-town  bank  balances  will  be  with- 
drawn from  Philadelphia,  under  the  require- 
ments of  the  proposed  law. 


Philaddphia  Trust  CompanlM  aild 
Currency  Le^slation 

The  scope  and  provisions  of  the  Owen- 
Glass  bill  have  been  clouded  in  so  much 
doubt  that  trust  companies  of  this  city  have 
not  been  able  to  arrive  at  a  clear  under- 
standing as  to  whether  it  would  be  to'  their 
advantage  to  apply  for  membership.  Certain 
it  is  that  if  the  bill  requires  that  stock- 
holders of  regional  bank  stock  shall  be  sub- 
ject to  double  liability  the  trust  companies 
will  hesitate  a  long  while  before  applying. 
The  Pennsylvania  law  does  not  require  dou- 
ble liability  on  stockholdings  of  trust  com- 
panies, and  naturally  the  stockholders  of 
trust  companies  will  resist  a  liability  not 
required  by  the  State  laws.  It  is  under- 
stood that  such  double  liability  will  not  be 
required  of  State  institutions.  ^ 

Philadelphia  trust  companies  are  some- 
what different  from  trust  companies  in  other 
cities.  They  do  not  engage  in  commercial 
banking  and  have,  therefore,  no  commer- 
cial paper  in  their  portfolios  to  deposit 
in  exchange  for  Federal  reserve  bank 
notes.  The  statements  rendered  by  Phila- 
delphia trust  companies  as  of  November  i, 
1913,  shows  only  $5,915,000  commercial 
paper,  and  this  is  held  by  comparatively 
few  of  the  more  recently  organized  trust 
companies.  None  of  the  "old  line"  trust 
companies  accept  commercial  paper.  It  is 
an  open  question,  therefore,  if  the  trust 
companies  of  this  city  would  obtain  any  di- 
rect advantage  by  joining  the  reserve  bank 
system.  It  is  likewise  a  question  as  to  how 
many  local  National  banks  will  join,  al- 
though there  has  been  no  open  avowal  that 
any  of  them  will  relinquish  their  Federal 
charters  to  become  State  banks  or  trust 
companies. 


Latest  Trust  Company  Returns 

A  compilation  of  the  official  statements 
of  condition  rendered  by  Philadelphia  trust 
companies  as  of  November  I,  1913,  shows 
that  earning  capacity  has  been  fairly  sus- 
tained during  the  past  year,  and  that  there 
has  been  a  steady  expansion  in  the  volume 
of  their  business.  Compared  with  state- 
ments rendered  November  2,  191 2,  deposits 
increased  $3,968,046,  making  the  aggregate 
$238,898,699.  The  most  important  gains  are 
shown  in  the  amount  of  trust  funds  which 
increased  from  $781,846,814  to  $855,550,701. 
Total  capital  is  $44,672,523,  which  represents 
a  gain  of  nearly  $3,000,000.  Surplus  knd 
net  profits  aggregate  $67.151463,  an  ihcrease 
of  $1,026,549,  as  compared  with  Novetnber  2, 
1912.  The  total  amount  of  dividends  paid 
to   stockholders  of  trust  companies  during 
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Ihc  year  was  $5,196,564,  representing  11.6 
per  cent^  making  total  earnings  $6,223,113. 
The  percentage  earned  on  capital  was  13.9 
per  cent.,  as  compared  with  17.87  per  cent, 
the  previous  year.  The  returns  show  that 
the  average  earnings  on  book  value  of  stock 
was  5.6  per  cent,  and  income  yield  5.44  per 
cent.  The  book  values  average  250  and 
market  quotations  213^^  per  cent.  A  num- 
ber of  trust  companies  increased  their  divi- 
dend rates  during  the  year.  Compared  with 
returns  made  six  months  ago  resources  in- 
creased $14,891,000,  bonds  and  stocks  in- 
creased $3,838,000,  loans  and  investments  in- 
creased $16,873,000. 


The  Income  Tax  Law 

Local  trust  companies  have  generally 
adopted  the' policy,  in  regard  tq  the  Income 
Tax  law,  of  receiving  and  crediting  as  cash, 
same  as  heretofore,  all  coupons  deposited  by 
corporations  or  individuals,  claiming  or  not 
claiming  exemption  after  the  law  became 
effective.  If  the  face  of  the  coupon  was 
not  paid  the  tax  was  in  due  course  charged 
to  the  depositor's  account.  This  plan  has 
been  found  to  be  very  satisfactory,  saving 
the  depositor  s^noyance  and  delay  in  re- 
ceiving credit  and  the  companies  consider- 
able clerical  work. 


Annual  Meeting  West  End  Trust  Company 

At  the  recent  annual  meeting  of  the  West 
End  Trust  Company,  officers  and  directors 
were  re-elected.  This  was  the  first  annual 
meeting  since  the  absorption  of  the  Inde- 
pendence Trust  Company  by  the  West  End 
Trust  Company.  A  satisfactory  report  was 
made,  showing  earnings  of  $i35>ooo  for  the 
past  six  months.  The  November  i,  1913 
official  statement  of  the  West  End  Trust 
Company  shows  total  resources  of  $10,500,- 
346,  deposits  of  $6,658,104,  capital  of  $2,000,- 
000,  surplus  and  undivided  profits  of  $1,834,- 
617.  

Seventh    Annual    Statement  of   Logan 
Trust  Company 

The  seventh  annual  statement  rendered  by 
the  Logan  Trust  Company  as  of  November 
30th,  shows  continued  and  gratifying  prog- 
ress. Resources  aggregate  $3.03^.831.  includ- 
ing $1,400,236  securities,  $1,621,667  time  and 
demand  loans,  $584,370  real  esUtc  and 
vaults  and  $206,853  due  from  baijks  and 
cash.  The  authorized  capital  is.  $1,000,000 
of  which  $899,200  is  paid  in,  surplus  and 
undivided  profits  $344,450,  and  deposits  ar^ 
$2,272,851.  Trust  funds  amount  to  $915,226 
and  corporate  trusts  $7,532/X)0. 


Philadelphia  Brerities 

The  first  public  debate  of  the  new  season 
to  be  held  under  the  auspices  of  the  Phila- 
delphia Chapter,  A.  I.  B.,  will  be  on  Decem- 
ber 18.  The  local  chapter  team  will  de- 
bate with  the  Lyceum  Leagoe  of  America 
on  "Resolved,  That  all  corporations  engag- 
ing in  interstate  commerce  should  be  re- 
quired to  take  out  a  Federal  charter,  pro- 
viding such  legislation  would  be  constitu- 
tional." 

Group  One  of  the  Pennsylvania  Bankers' 
Association,  which  includes  the  financial  in- 
stitutions in  this  city,  has  elected  Thomas 
S  Gates,  president  of  the  Philadelphia  Trust, 
Safe  Deposit  &  Insurance  Company,  its 
chairman,  and  E.  P.  Passmore,  cashier  of 
the  Franklin  National  Bank,  secretary  and 
treasurer. 

John  A.  Rigg,  president  of  the  Interstate 
Railways  Company,  has  been  elected  a  di- 
rector of  the  Real  Estate  Title  Insurance 
and  Trust  Company  to  fill  the  vacancy  caused 
by  the  death  of  Pierce  Archer. 


Campaign  of  Education  for  Railroads 

Public  sentiment  is  growing  stronger 
every  day  in  favor  of  according  railroads  an 
increase  in  freight  rates.  The  committee  of 
railroad  presidents  which  has  charge  of  the 
presentation  of  facts  and  statistical  matter 
to  the  Interstate  Commerce  Commission  in 
support  of  the  application  for  an  increase 
of  5  per  cent,  have  adopted  the  policy  of 
taking  the  public  into  their  confidence. 
This  committee  is  distributing  printed  mat- 
ter, describing  the  railroad  situation  from 
different  viewpoints.  The  information  which 
has  been  published  thus  far  is  most  con- 
vincing and  will  doubtless  help  to  remoTC 
the  prejudice  which  exists  in  some  circles 
as  to  the  merits  of  the  demand  for  higher 
rates. 


City  of  San  FVandsco  Bonds 

A.  B.  Leach  &  Co.,  New  York,  are  offerinf 
City  of  San  Francisco  5  per  cent  gold 
bonds,  which  are  supplied  at  about  loi  and 
interest,  3rielding  nearly  5  per  cent  upon  the 
investment.  These  bonds  are  exempt  fro* 
all  Federal  income  tax  and  no  declarations 
are  required  to  accompany  coupons  from 
them.  These  bonds  are  also  legal  invest- 
ment for  savings  banks  and  legal  for  trust 
.funds  in  New  York,  Massachusetts,  Con- 
necticut, Maine,  New  Hampshire,  Rhode 
Island  and  Vermont.  These  bonds  are  the 
direct  obligation  of  both  the  city  and  county 
of  San  Francisco. 
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CONDITION  OF  MIILADELPmA  TRUST  COMPANIES 

(Latest  AvallAbU  StatomMitt) 

Surplus  and 

Authorised  Undivided  Last 

Capital  Profits  Deposits  Par  Sale  Date 

Aldine  Trust  Co $200,000  $141.^03  $586,500  100  110  3-26-13 

BeliDont  Trust  Co 125.000  29.350  346,604  60  30  2-5-13 

Central  Trust  A  Savinffi 760.000  486.667  3.570.858  50  60  9-24-13 

Chdton  Trust  Co 200,000  135.286  967.543  50  75  12-3-13 

Colonial  Trust 600.000  314,619  1,122,964  50  100  10-11-11 

Columbia  Av.Sav.Fd.,Safe  Dep.T.A  T.      500,000  512,342  2,319,214  100  173  4-23-18 

CommonwealthTiUelns.  ATrust...   1,000,000  1,389,679  5,001.959  100  235H  11-19-13 

Commercial  Trust 1.000.000  2,294.080  10.703,112  100  420  8-6-13 

Continental  EquiUble  Trust 1,000,000  1.065.201  6,509.703  50  98  11-19-13 

Empire  Tide  A  Trust  Co 500,000  27.999  309.659  50  20H  8-4-09 

Excelsior  Trust  A  Saving  Fund 300,000  131,970  933,119  50  50  11-26-13 

FairmouDt  Trust  Co 500.000  100.679  918,373  100  110  11-27-12 

Federal  Trust  Co 200,000  66.902  723,605  100  125  6-284)7 

FideUty  Trust  Co 4.000,000  12,317,751  34,158,393  100  600  12-3-13 

Fmance  Co.  of  Pennsylvania,  1st  pfd...   1,606,000  2,157.3U  1,260,153  400  115  11-19-13 

Finance  Co.  of  Pennsylvania.  2d  pfd...   1,594,000  2.157,311  1,260,153  100  107  3-19-18 

First  Mortgage  Guar.  A  Trust  Co 1,000,000  463.182  1,048,505  100  63  7-16*13 

Frankford  Trust  Co 250.000  440.566  2.660.618  50  201  3-19-13 

Franklin  Trust  Co 400,000  120,588  1,365,963  50  54  11-26-13 

Germvi  Amer.  Title  A  Trust  Co 500,000  427,734  2,070,466  50  106  8-20-13 

Germantown  Trust 600.000  917.311  4.954.029  100  273  12-3-18 

Girard  Ave.  Title  A  Trust 200,000  147,728  839,933  50  70  6-12-12 

Girard  Trust  Co 2.500,000  9,480,872  36,236.571  100  900  12-3-13 

Guarantee  Trust  A  Safe  Deposit 1.000.000  735.801  5.640,232  100  150  10-22-13 

Haddington  TiUe  A  Trust  Co 125.000  25.574  406.534  100  110.  7-8-13 

Hamilton  Trust  Co 500.000  93.242  1.084.532  50  48  11-26-13 

Holmesburg  Trust  Co 125,000  f\5.469  368,764  50  55  12-31-12 

Industrial  Trust.  Title  A  Savings 500,000  1,0%9.525  5.207,492  50  165  -3-19-13 

IntegrityTitlelns.,  Tr.  ASafeDep...      500.000  1.228.351  4.252.644  50  155  3-27-12 

Kensington  Trust  Co 200.000  93.715  1.715.383  50  60^  8-18-10 

LandTitle  A  Trust  Co 2,000.000  4.356,Q71  9.083.101  100  505H  11-26-13 

Logan  Trust 1,000,000  335.879  2.192.815  100  125  12-3-13 

Manayunk  Trust  Co 250.000  215.542  1.521.341  25  59H  10-15-13 

Market  St.  TiUe  A  Trust  Co 250,000  129.142  1.285.966  50  33  11-30-11 

Merchants'  Union  Trust 1.000.000  287.953  1,766.360  100  100  3-26-13 

Mortgage  Trust  Co.  of  Pennsylvania..       500,000  230.061  34.324  25  35  8-6-13 

Mutual  Trust  Co 750.000  65.626  645.923  50  37  12-3-13 

Northern  Trust  Co 500.000  1.809.040  7.308.146  100  450  2-19-13 

North  Philadelphia  Trust 150.000  180.340  1.776.239  50  106  2-14-12 

Northwestern  Trust  Co 150.000  273.223  2.405.628  50  185  1-8-13 

Pelham  Trust  Co 150.000  82,505  616.506  100  130  11-28-11 

Penn.Co.forIns.onLivesA  Grant  Ann.  2.000.000  5,041.960  22.782.832  100  640  10-15-13 

Peoples  Trust 750.000  145.039  1.336,742  50  45  4-23-13 

Philadelphia  Mtge.  A  Trust  Co 1.000.000  124.450  21.415  100  15  10-29-13 

Philadelphia  Tr..  Safe  Dep.  A  Ins.  Co..   1,000.000  4.657,157  10.374.239  100  715  11-18-13 

Provident  Life  A  Trust  Co.  of  Phila. .    1,000.000  5.481.598  10.868.805  100  866  12-3-13 

Real  Estate  Trust  Co..  Com 1.403.500  388.922  4.530.063  100  61  1-22-13 

Real  EsUte  Trust  Co..  Pfd 2.783,300  388.922  4.630,063  100  87  11-26-13 

Real  EsUte  Title  Ins.  A  Trust  Co....   1.000.000  1.357.868  3.849,503  100  300  10-8-13 

Repoblio  Trust 300,000  148,624  1,117.309  50  60  11-19-13 

Rittenhouse  Trust  Co 250,000  69,865  900,341  50  56  11-26-13 

Taoony  Trust  Co 160,000  197,578  908,276  100  225  11-20-12 

United  Sec.  Life  Ins.  A  Trust  Co 1,000.000  974.286  1.416.429  100  140  8-14-12 

Wayne  Junction  Trust  Co 160.000  57.164  528.921  100  110  1-17-12 

Wert  End  Trust  Co 2.000.000  834.617  6.668.104  50  200^  11-26-13 

Wert  PhilMlelphia  Title  A  Tr.  Co 500,000  547.547  2.917.826  50  133  9-18-12 


W.  C.  Fitzgerald,  treasurer  of  the  Rittcn- 
housc  Trust  Company,  has  been  elected  sec- 
ond vice-president,  in  addition  to  his  other 
duties,  succeeding  Frank  B.  Off,  who  relin- 
quished the  position  on  account  of  other 
business  demands. 

Under  the  auspices  of  the  Com  Exchange 
National  Bank,  a  "com  show  and  agricul- 
itural  conference"  was  held  in  this  city  De- 
cember 4th  to  6th.  Important  questions  of 
interest  to  the  farmer  were  discussed. 


The  total  clearings  in  Philadelphia  for 
the  eleven  months  ended  November  30.  were 
$7753.603,748.  compared  with  $7421,763.867 
for  the  corresponding  period  of  191 2. 

The  North  Philadelphia  Tmst  Company 
increased  its  semi-annual  dividend  from  3 
to  4  per  cent. 

William  S.  Kurtz.  Dr.  Prank  Dickson  and 
M.  Hawley  McLanahan  have  been  elected 
menjbcrs  of  the  board  of  directors  of  the 
Colonial  Tmst  Company. 
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Boston 

Special  Correspondence 

Trust  GompanlM  and  the  Propoted 
Pedeial  ReMrre  System 


It  is,  of  course,  too  early  to  state  with 
any  assurance  what  attitude  the  trust  com- 
panies of  Massachusetts  will  take  in  regard 
to  the  proposed  Federal  Reserve  Bank  sys- 
tem. In-  this  State  the  trust  companies  are 
active  competitors  of  National  banks  and 
are  designed  under  the  statutes  to  exercise 
the  powers  which  are  usually  accorded  to 
State  banks  in  other  States.  They  are, 
therefore,  in  position  to  offer  such  paper 
for  rediscount  as  required  and  to  obtain  re- 
serve bank  notes.  But  they  also  enjoy  pow- 
ers, which  National  banks  have  thus  far  not 
obtained  under  Federal  charters,  and  which 
has  induced  a  considerable  number  of  Na- 
tional banks  to  reorganize  and  become  trust 
companies.  Many  observers  see  a  direct  con- 
nection between  the  proposed  establishment 
of  a  government  controlled  banking  and 
currency  system  and  the  recent  marked  in- 
crease in  number  of  applications  for  new 
trust  company  charters. 
•  Experience  alone  must  tell  if  it  will  be  to 
the  advantage  of  trust  companies  to  become 
members  of  the  Federal  Reserve  Bank  sys- 
tem. The  privilege  of  rediscounting  com- 
mercial paper  is,  of  course,  an  important  one 
and  especially  in  times  when  banks  are 
called  upon  to  furnish  currency.  But  it  is 
worth  while  to  recall  that  during  the  panic 
of  1907  the  Boston  trust  companies  were 
not  only  able  to  hold  their  own  but  to  render 
assistance.  No  feeling  of  apprehension  ex- 
ists that  National 'banks  entering  the  system 
and  obtaining  any  additional  powers  con- 
ferred by  the  proposed  new  law  will  be  able 
to  take  away  from  trust  companies  such 
business  as  they  have  particularly  appealed 
for.  The  trust  companies  which  conduct 
trust  departments  have  built  up  such  excel- 
lent systems  and  provide  such  efficient  serv- 
ices that  they  can  afford  to  regard  such  com- 
petition with  equanimity.  If  any  trust  com- 
panies elect  to  enter  the  Federal  reserve 
bank  system  under  the  provisions  which  al- 
low State  institutions  to  subscribe  to  re- 
gional bank  stock,  there  is  not  the  objection 
that  exists  in  other  States  where  there  is  no 
double  liability  attached  to  stockholdings. 
But  the  attitude  of  the  trust  companies  here 
will  be  largely  subject  to  further  develop- 
ments as  to  the  success  or  failure  of  the 
proposed  new  Federal  Reserve  Bank  system. 


American 
Trust  Company 

so  Sttte  Street  BOSTON 

Chanerad  1881 

Capital  .  .  $1,000,000. 
Sarphu  (eamtd)  over  2300.000. 
Total  R«MNirces  •  19,000,00a 


ACCOUNTS  INVITED 


New  Trust  Companies  and  Bank 
ConTC 


Stockholders  of  the  South  End  National 
Bank  and  of  the  New  England  National 
Bank  voted  on  December  17th  and  i8th  to 
liquidate  the  business  of  those  banks  for  the 
purpose  of  reorganizing  and  combining  under 
State  charter.  The  Hamilton  Trust  Com- 
pany has  been  chartered  with  capital  of 
$200,000  to  take  over  the  business  of  these 
banks. 

The  Needham  Trust  Company,  with  capi- 
tal of  $75,000,  has  opened  for  business  at 
Needham  Square.  William  Carter  has  beeo 
elected  president,  William  G.  Mosely  and 
Frank  I.  Richardson,  vice-presidents  and 
James  H.  Whetton,  secretary. 

The  Federal  Trust  Company,  which  ab- 
sorbed the  business  of  the  Mechanics  Tniit 
Company  some  time  ago  has  sold  the  char^ 
ter  of  the  latter  company  to  President  John 
Lally,  of  the  United  States  Column  Com- 
pany, Judge  E.  L.  Logan  and  John  R. 
McVey.  A  new  trust  company  will  be  es- 
tablished in  the  down-town  district  under 
the  authority  preserved  by  this  charter. 

The  Federal  Trust  Company  has  been 
granted  authority  to  open  a  branch  office  in 
South  Boston. 
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New  England  Trade  Holds  Its  Own 

Although  there  are  evidences  of  general 
business  recession  throughout  the  United 
States  there  are  some  distinctly  favorable 
factors  in  the  New  England  situation.  The 
First  National  Bank  says  in  its  review  letters 
"In  New  England,  in  the  past  thirty  days» 
conditions  have  a  little  more  than  held  their 
own.  In  fact,  there  are  several  distinctly 
favorable  features.  It  is  true  that  in  cer- 
tain lines,  especially  those  entering  into 
building  operations,  there  has  been  a  severe 
falling  off  in  business,  which  has  not  yet 
been  checked.  On  the  other  hand,  shoe 
manufacturing,  contrary  to  expectations  of 
those  in  the  business,  has  held  up  well  and 
compares  favorably  with  1912.  Again,  there 
has  been  a  general  awakening  in  the  cotton 
manufacturing  business.'' 


From  November  26,  1912.  to  October  21, 
1913,  the  20  Boston  National  banks  re- 
ported profits  of  $4*400,337,  equivalent  to 
15.2  per  cent,  on  capital  stock.  The  23  Bos- 
ton trust  companies  during  practically  the 
same  period  reported  net  earnings  of  $3,123,- 
688,  or  18.1  per  cent,  on  capital,  as  against 
$2,824,801,  or  18.6  per  cent,  last  year. 

Bills  have  been  filed  in  the  State  Senate, 
one  for  the  establishment  of  a  finance  com- 
mission for  the  G>unty  of  Middlesex  and 
the  other  for  the  establishment  of  a*similar 
commission  for  all  the  counties  of  the  State 
except  Suffolk. 


Paul  Rerere  Trust  Company 

William  H.  Prest,  who  has  been  a  mem- 
ber of  the  Executive  G>mmittee  of  the  Paul 
Revere  Trust  Company  has  been  elected 
|>resident  succeeding  Mr.  Edmund  Billings, 
resigned.  Mr.  Billings  remains  a  member 
of  the  Executive  Committee. 

The  Paul  Revere  Trust  Company,  whose 
main  ofl&ce  is  at  50  Dearborn  street,  recently 
eistablished  a  branch  office  at  the  comer  of; 
Boylston  and  Dartmouth  streets  and  Copley 
Square.  This  section  is  becoming  an  im- 
portant retail  trade  center.  The  opportuni- 
•  ties  for  developing  new  business  through 
'  this  uptown  branch  office  are  very  promising. 
Copley  Square  is  also  the  center  of  numer- 
ous leading  hotels.  The  Back  Bay  Stations 
of  the  New  Haven  and  the  Boston  and. 
Albany  Railroads  are  also  near  at  hand. 

Old  New  England  Fireplaces 

The  American  Trust  Company  of  Boston 
is  distributing  among  its  clients  and  friends 
an  unusually  interesting  calendar  for  1914, 
which  presents  a  series  of  photographic 
reproductions  of  famous  old  New  England 
fireplaces.  Most  of  the  old  fireplaces  pic- 
tured are  of  the  period  between  1782  and 
181 1,  and  are  the  handiwork  of  Samuel 
Mclntire,  the  Salem  architect,  carver  and 
sculptor.  

Charles  W.  Amory,  president  of  Amos- 
keag  Manufacturing  Company,  and  a  direc- 
tor of  the  Old  Colony  Trust  Company,  died 
recently. 


COMDinON  OF  BOSTON  TfiUST  COMPANIES 

(LatMt  AvaUaUe  8tat«m«ntt) 

Surplus  and 

Undivided  Book 

Capital              Profits  Depodta  Value 

American  Trust  Co $1,000,000        $2,421,416  $16,460,687  342 

Bay  SUtu  Trust  Co 600.000             689,980  7.246,348  237 

Beacon  Trust  Co 600,000             773.122  9.948.173  228 

Boston  Safe  Deposits  Trust  Co....     1.000,000          2,948,687  13.886.607  394 

Charleatown 200.000               38.636  623,870  119 

Columbia  Trust  Co 100,000               44,276  686.469  144 

Commonwealth  Trust  Co 1,000.000             885.105  13,686,079  188 

Cosmopolitan  Trust  Co 200.000              108.426  2,083.884  164 

Dorchester  Trust  Co 200,000               72.331  1,408,847  136 

Exchange  Trust  Co 600,000             287,919  2,704.051  167 

Federal  Trust  Co 1,000,000             403,581  6,855,448  140 

Fidelity  Trust  Co 500,000             100,000  856.386  120 

International  Trust  Co 1,000,000          4,187,602  10,043,156  638 

Liberty  Trust  Co 200,000             244,761  3.681,752  222 

Lincoln  Trust  Co 200,000             165.396  1,793.739  177 

Market  Trust 260,000              199.966  983,069  179 

MatUpan  Deposit  A  Trust  Co 100,000             151.065  1.457,224  251 

New  England  Trust  Co 1,000,000          3,125,869  18.971.995  412 

Old  Colony  Trust  Co. . , 6.000.000          9,361,222  77,250.806  256 

Paul  Revere  Trust  Co 200,000               36,941  1,237,759  118 

Puritan  Trust  Co 200,000              196,152  2,804.506  198 

Bute  Street  Trust  Co 1,000.000           1.605.011  17,279.807  250 

United  States  Trust  Co 300,000          1,436.143  6,327,638  678 

^tock  can  only  be  bought  and  sold  through  Board  of  Directors. 
Corrected  by  E.  V.  Henderson.  36  Congress  St.,  Boston.  Mass. 
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Special  Correspondence 

Problems  Confronting  the  Reeerre  Bank 
Organization  Committee 

Although  the  Federal  Reserve  Act  in  its 
amended  form  contains  numerous  funda- 
mental provisions  which  are  unpalatable  to 
the  banking  fraternity,  it  is  safe  to  say  that 
the  bankers  of  this  section  will  co-operate 
in  a  patriotic  and  unselfish  spirit  to  help 
make  the  plan  practicable.  Time  and  en- 
lightened public  sentiment  must  be  the  final 
courts  of  appeal  as  to  whether  government 
control  of  the  banking  system  and  govern- 
ment issue  of  notes  shall  be  a  permanent 
feature  of  this  nation's  banking  and  credit 
system.  The  bankers  of  this  city  feel  that 
they  h^ve  performed  their  duty  conscien- 
tiously in  directing  attention  to  what  they 
regard  the  unwise  provisions  of  the  pro- 
posed Federal  Reserve  bank  plan.  Fail- 
ing in  carrying  their  points  they  will  never- 
theless cast  aside  their  personal  prefer- 
ences and  extend  their  earnest  support  to 
the  Wilson  Administration  in  the  effort 
to  improve  existing  conditions.  The 
amended  bill  contains  modifications  which 
meet  many  of  the  practical  requirements 
and  which  were  urged  by  bankers  during 
the  Senate  Committee  hearings.  The  pro- 
vision for  subscriptions  to  capital  stock 
based  on  capital  and  surplus  makes  this 
clause  more  acceptable.  There  is  also  a 
disposition  to  suspend  judgment  in  regard 
to  the  formation  of  the  personnel  of  the 
Federal  Reserve  Board.  Some  of  the 
leading  bankers  are  inclined  to  the  belief 
that  the  membership  of  this  board  may  he 
placed  upon  the  same  high  plane  as  the 
Supreme  Court  of  the  United  States  and 
that  the  President,  vith  the  concurrence 
of  the  Senate,  may  be  relied  upon  to  select 
directors  who  shall  be  free  from  party 
prejudice  or  influence.  The  provision  for 
the  creation  of  a  Federal  Advisory  Council 
to  consist  of  members  selected  by  the  Fed- 
eral Reserve  banks  is  also  regarded  as  a 
step  in  the  right  direction. 

There  is  a  considerable  divergence  of 
opinion  as  to  what  will  be  the  immediate 
effect  of  the  organization  of  the  Federal 
Reserve  bank  system.  It  is  somewhat  dif- 
ficult to  reconcile  these  views.  Some  be- 
lieve that  the  withdrawal  of  reserve  ac- 
counts and  the  transfer  of  such  re- 
serves to  the  regional  banks  will  bring 
about  a  serious  contraction  of  credits, 
resulting    from    calling    of    loans.     Others 


believe  that  the  opportunities  for  inflation 
will  create  a  dangerous  condition  because 
of  the  acceptance  of  commercial  paper 
without  limit  for  rediscount.  The  amend- 
ed bill  requires  that  the  transfer  of  reserve 
balances  shall  be  gradually  accomplished 
and  many  problems  of  organization  will 
have  to  be  iVorked  out  before  the  regional 
banks  can  be  established  so  that  it  will  be 
some  time  before  the  workings  of  the  plan 
can  be  fairly  judged.  The  opposition  to 
the  plati  which  exists  is  perhaps  more  pro- 
nounced among  country  bankers  because 
of  the  domestic  exchange  t)rovisions.  Some 
of  the  National  banks  of  this  city  believe 
that  the  reduction  in  required  cash  re- 
serves will  in  a  large  measure  make  up 
for  other  disadvantages. 

It  is  probable  that  trust  companies  and 
State  hanks  of  this  section  will  be  more 
inclined  to  apply  for  membership  than 
trust  companies  in  the  East.  There  is  also 
less  talk  on  the  part  of  National  banks  to 
convert  their  banks  into  State  institutions 
and  trust  companies. 


Why  Railroads  Should  Receive  Fair 
Treatment 

The  opinion  prevails  in  banking  circles 
here  that  if  the  Interstate  Commerce 
Commission,  grants  fair  treatment  to  rail- 
roads in  demanding  increased  rates  it  will 
give  business  a  powerful  stimulus. 
Although  political  unrest  and  legislative 
uncertainty  are  held  responsible  in  the 
main  for  recent  trade  and  business  reces- 
sions the  inability  of  railroads  to  make  ex- 
tensions and  to  obtain  loans  on  a  more 
reasonable  basis  is  a  powerful  factor  in 
restraining  business  generally.  Railroads 
want  to  do  their  financing  through  long- 
term  rates  at  equitable  rates  of  interest 
and  they  want  to  be  able  to  charge  tariffs 
which  will  be  consistent  with  increase  in 
expenditure  and  cost  of  materials.  If 
these  arbitrary  restraints  are  removed  the 
railroads  will  certainly  come  into  the  mar- 
ket and  make  long-delayed  fmprovements 
and  extensions. 

Mr.  Byron  L.  Smith,  president  ot  the 
Northern  Trust  Company,  reflects  the  dear 
sentiment  on  this  subject   when  he  said: 

"The  piihlic  demands  of  the  railroads 
better  equipment,  better  safety  appliances, 
better  terminals  and  better  stations,  all  of 
which  the  railroads  are  only  too  anxious  to 
supply.  But  they  cannot  make  all  these 
improvements  by  reason  of  the  lack  of 
money.  The  railroads  arc  exactly  fike 
conservative    individuals.     VV'hen    the    net 
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incoRie.is  being  continually  reduced  they 
retrench  and  endeavor  to  get  along  with 
what  they  have  rather  than  buy  more. 

"With  the  cost  of  everything  increasing 
and  without  the  railfoads  being  allowed  to 
increase  their  rates,  they  are  rapidly  losing 
credit  and  their  ability  to  borrow  money  is 
shaken.  Once  let  the  powers  that  be  at 
Washington  say  they  propose  to  be  as 
fair  to  the  railroads  as  they  are  to  the 
shipper,  and  that  the  railroads  must  be  al- 
lowed to  prosper,  capital  will  go  freely  into 
railroad  securities  and  there  will  be  such  a 
change  in  sentiment  that  business  will 
take  an  upward  swing." 


Chicago  Savings  Bank  &  Trust  Go. 

At  a  meeting  of  the  directors  of  the  Chi- 
cago Savings  Bank  &  Trust  Company,  held 
recently,  Mr.  William  T.  Bacon  was  ap- 
pointed manager  of  the  special  bond  de- 
partment of  that  institution.  He  succeeds 
Mr.  Harold  T.  Sibley,  who  resigned.  Mr. 
Bacon  has  been  with  the  company  for  sev- 
eral years  and  for  the  past  three  years 
was  assistant  manager  of  the  bond  depart- 
ment 


Appointed  Manager  Illinois  Trust 
Bond  Department 

At  a  recent  meeting  of  the  directors  of 
the  Illinois  Trust  &  Savings  Bank,  W.  E. 
Colt,  Jr.,  the  retiring  partner  of  the  firm  of 
Colt,  Hartshorne  &  Picabia  of  New  York, 
was  appointed  manager  of  the  bond  de- 
partment of  the  company.  Mr.  Colt  is 
regarded  as  a  bond  expert  of  exceptional 
ability.  He  has  been  identified  with: 
Charles  Head  &  Co.,  and  Spencer  Trask  & 
Co.,  of  New  York.  In  speaking  of  the 
appointment,  Joseph  I.  Cooper,  cashier  of 
the  Illinois  Trust  &  Savings  Bank,  said: 
"Mr.  Colt  will  •  have  charge  of  what  is 
practically. a  new  department.  Heretofore 
our  bond  department  has  been  handled  by 
the  general  officers.  Mr.  Colt  will  have  a 
freer  hold  than  heretofore  has  been  given 
in  that 'branch  of  the  bank's  business." 


The  Continental  and  Commercial  Nat'l 
has  been  approved  reserve  agent  for  the 
First  National  Bank  of  Birmingham, 
Mich.,  the  Safety  Fund  National  Bank  of 
Fitchburg,  Mass. 


CONDITION  OF  CHICAGO  TRUST  COMPANIES 

Surplus  and 

Undivided  Book 

Capital  Profits  Depodtt  Value  Bid  Asked 

Central  Trust  Co $4,500,000  $2,211,063    $39,292,963  149  221       224 

Chicago  Savings  Bank  A  Trust  Co 1.000.000  262.970  7,395.324  126  138      142 

Chicago  Title  &  Trust  Co 6,000.000  600.000  

Citisens  Trust  A  Savings 60.000  20.791  652.971  141  205       ... 

Colonial  Trust  A  Savings 1.000.000  491.610  6,987,209  149  170      176 

•Continental  A  Commercial  Trust  A  Savings.  3.000.000  1.972,824  20.826.054  166       

Drovers  Trust  A  Savings 250.000  187,506  3.856.678  175  255       ... 

tFirst  Trust  A  Savings 5,000.000  3,441.710  54.067,994  169       

Franklin  Trust  4  Savings 300.000  129.510  1.103.962  143  158      163 

Guarantee  Trust  A  Savings 200.000  56.462  663.635  128  145      155 

HarrisTrust  4  Savings 1,500.000  i.456,310  19.865.872  264  450       ... 

tHibemian  Banking  AssociaUon 2.000.000  1,197,444  27,462.503  160       

Home  Bank  4  Trust  Co 300.000  93.466  1,408.783  136  148       151 

niinois  Trust  A  Savings 5.000,000  10,607,231  91.705.491  312  470      485 

Keawood  Trust  4  Savings 200.000  107.496  2,097.679  154  180       186 

Lake  View  Trust  A  Savings 300,000  109.344  2.195,484  136  170      175 

La  Salle  St.  Trust  A  Savings 1,000.000  300.669  5.058,586  130  100       102 

Market  Trust  A  Savings 200.0C0  30.901  241.789  115  116      118 

Mercantile  Trust  A  Savings 250.000  53.426  1,150,450  121  168       162 

McrchanU  Loan  A  Trust  Co 3,000.000  7,281.744  56,009.504  343  435      440 

Michigan  Av.  Trust  A  Savings 200.000  72,829  1,444,268  136  132      136 

Mid-City  Trust  A  Savings 600,000  131,879  2.694.266  126  209      215 

Northern  Trust  Co 1,500,000  2,960.042  31.488.011  297  310      317 

Northwestern  Trust  A  Savings 250.000  160.2C6  4.697.801  164  325      335 

Old  Colony  Trust  A  Savings 200.000  52.215  591.491  126  100      115 

People's  Trust  A  Savings 500.000  243,234  7,426.523  149  290      300 

Pullman  Trust  A  Savings 300,000  278.844  4.296,989  193  IW)       ... 

Sheridan  Trust  A  Savings 200,000  49,817  1.275,240  125  142       160 

Standard  Trust  A  Savings 1,000,000  424,555  4,604.846  142  155       IfiO 

SUte  Bank  of  Chicago 1,500,000  2,709,291  24.911.678  281  385      390 

Stockmen's  Trust  A  Savings 200.000  56.698  1.091.166  128  145      150 

Union  Trust  Co 1,200.000  a,657,272  20,521.999  238  310       ... 

West  Side  Trust  A  Savings 400.000  178.408  5,180,166  145  300       ... 

Woodlawn  Trust  A  Savings 200.000  114.059  1,748,236  157  210      220 

•Stock  owned  bv  Continental  A  Commercial  National  Bank.      fStbek  owned  by  First  National  Bank 

tStock  owned  by  Continental  A  Connnerdal  National  Bank.     Corrected  by  F.  M.  Zeiler  A  Co., 

Rookery  Bldg.,  Chicago. 
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St  Louis 

special  Correspondence 

St.  Louis  Bankets  Uphold  Federal  ReMrre 
Bank  Plan 

Without  giving  unqualified  approval  to  the 
Owen-Glass  currency  and  banking  measure 
there  is  a  growing  sentiment  among  bank 
and  trust  company  officials  of  this  city  that 
the  plan  embodied  therein  will  effect  an 
improvement  over  existing  conditions. 
President  F.  O.  Watts,  of  the  Third  Na- 
tional Bank,  is  perhaps  most  outspoken  in 
favoring  the  Federal  Reserve  Bank  plan  and 
its  various  provisions  as  embodied  in  the 
amended  Senate  bill.  Addressing  the 
St.  Louis  Chapter,  American  Institute  of 
Banking,  he  said  recently : 

"I  do  not  attempt  to  say  that  every  one 
of  these  essentials  has  been  met  in  a  per- 
fect way.  It  seems  to  me  the  position  of 
the  bankers  has  been  misunderstood.  The 
press  too  often  has  referred  to  the  bankers 
and  alleged  money  trusts  as  opposing  the 
bill.  The  bankers,  generally,  have  never 
opposed  the  measure.  They  have  called  at- 
tention to  many  ways  in  which  they  consid- 
ered certain  parts  of  it  could  be  improved. 
For  my  part,  if  the  banking  bill  were  passed 
today  as  it  now  stands,  I  should  adopt  it. 
I  believe  it  would  be  to  the  benefit  of  the 
country  and  would  prove  such  a  bill  as  we 
could  change  to  meet  the  requirements  of 
future  needs  as  they  developed." 

Mr.  Festus  J.  Wade,  president  of  the 
Mercantile  Trust  Company,  agreed  in  the 
main  with  the  views  expressed  by  Mr.  Watts 
but  criticised  the  reserve  provisions.  He 
said  in  this  connection: 

"Unless  the  Glass-Owen  bill  is  amended 
it  will  create  a  disturbance  because  of  the 
necessity  of  shifting  the  reserves.  The  way 
to  correct  the  mistake  now  existing  in  the 
bill  would  be  to  change  reserve  require- 
ments as  follows:  For  country  banks,  keep 
the  requirement  at  12  per  cent.,  but  require 
the  country  bank  to  carry  only  4  per  cent,  in 
reserve  bank  in  locality  in  which  country 
bank  is  located,  and  4  per  cent,  on  deposit 
in  any  bank  a  member  of  the  reserve  asso- 
ciation. 

"In  case  of  banks  located  in  reserve  cities, 
let  the  reserve  be  kept  at  18  per  cent.,  6  per 
cent,  to  be  carried  in  own  vaults,  6  per  cent, 
in  reserve  bank  in  which  reserve  city  is 
located  and  remaining  6  per  cent,  on  deposits . 
in  banks,  members  of  the  reserve  association. 

"Leave  the  reserve  requirements  in  regard 
to  central  reserve  cities  as  it  is  at  present; 
namely,  9  per  cent,   in   vault  of  each  bank 


and  9  per  cent  in  reserve  bank  in  wfaidi 
central  reserve  cities  are  located." 

Mr.  Breckinridge  Jones,  president  of  the 
Mississippi  Valley  Trust  Company  also  coa»- 
seled  that  the  efforts  of  the  Administratsos 
to  give  the  country  a  workable  and  rerised 
currency  and  banldng  system  should  be  up- 
held and  supported. 


A  Solution  of  the  Problem  of  Systematic 
SaHngi 

It  is  frequently  commented  upon  that 
trust  companies  and  savings  banks  expends 
a  great  deal  of  effort,  time  and  money  to 
secure  new  savitigs  depositors,  and  after  a 
new  account  has  been  secured  no  further 
attention  is  devoted  to  it  In  other  words 
no  effort  is  made  to  retain  the  business, 
and  the  savings  depositor  often  is  con- 
signed to  the  chasm  of  oblivion.  This  neg- 
lectful policy  is  diametrically  opposite  to 
the  methods  employed  in  almost  every 
other  branch  of  business. 

Take  for  example  the  modem  depart- 
ment store.  As  soon  as  a  new  name  ap- 
pears on  its  books  it  is  utilized  for  con- 
stant and  regular  solicitation  for  a  continua- 
tion of  business.  But  open  a  savings  ac- 
count—and you  arc  promptly  forgotten  while 
the  savings  institution  goes  after  new  bua- 
ness,  making  no  effort  to  increase  that  al- 
ready on  its  books. 

Savings  depositors  have  rarely,  if  ever, 
been  handled  in  a  manner  that  would 
produce  the  maximum  volume  of  business. 
There  are,  to  be  sure,  various  savings  plans 
extant,  but  they  mostly  contemplate,  not  the 
continuance  of  saving,  but  the  withdrawal  of 
the  entire  amount  saved  for  the  purpose  of 
spending  it.  Some  bankers  will  ^y  that 
their  deposits  are  too  sacred  to  be  followed 
up  as  merchandise  accounts  are  followed 
But,  after  a  careful  and  exhaustive  study 
of  savings  department  conditions,  a  savings 
plan  has  been  evolved  that  overcomes  this 
objection  and  at  the  same  time  embodies 
some  features  that  have  helped  build  up  the 
enormous  business  of  our  life  insurance 
companies.  This  plan  has  been  devised  by 
A.  S.  Cale,  of  St.  Louis.  It  converts  the 
owners  of  dormant  savings  accounts  into 
regular  weekly  depositors — and  creates  new 
depositors  who  will  continue  as  acth'e  de- 
positors. This  plan  is  designed,  in  the 
course  of  twelve  months,  to  make  one  thou- 
sand accounts  develop  a  greater  volume  of 
business  than  twice  that  number  of  accounts 
would   produce  under  ordinary  conditions. 
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Byran  W.  Momt  Promoted 

At  a. recent  meeting  of  the  board  of  di- 
rectors of  the  St.  Louis  Union  Trust  G>m- 
pany  a  number  of  promotions  were  made. 
Byron  W.  Moser,  who  has  been  in  charge 
of  the  publicity  department  of  the  company, 
was  promoted  to  the  position  of  assistant 
secretary ;  W.  J.  D.  McCarter  was  also  made 
an  assistant  secretary;  G.  M.  Willings,  as- 
sistant treasurer  and  A.  H.  L.  Kuhn  was 
made  manager  of  tho  sa^Vings  department. 
All  of  these  promotions  were  based  on 
merit  and  faithful  service. 


Byron  W.  Moser 
•  recently  elected  assistant  secretary  of 
the  st.  louis  union  trust  company.  . 

The  promotion  of  Mr.  Moser  is  especially 
gratifying  to  his  many  friends  in  American 
Institute  of  Banking  circles.    He  was  presi- 


dent of  the  Institute  last  year  and  was  for 
two  years  president  of  the  St.  Louis  Chapter 
Mr.  Moser  is  a  native  of  Missouri,  bom  in 
1884  Jn  Ironton.  At  the  age  of  twelve  he 
became  a  resident  of  St.  Louis,  attended  the 
public  schools  of  that  city  and  was  gradu- 
ated from  the  Central  High  School  in  1903. 
After  graduation,  he.  wasted  no  time  in  get- 
ting to  work,  for  after  taking  but  one  day's 
vacation  he  started  in  as  a  messenger  for 
the  institution  of  which  he  is  now  assistant 
secretary.  

Three  Groupe  GontoUdated 

Groups  VI,  VII  and  VIII  of  the  Missouri 
Bankers'  Association  held  a  joint  session  at 
the  Planters'  Hotel  recently  and  were 
consolidated  into  one,  Group  V.  Oscar  W. 
Arcularius,-  cashier  of  the  Bank  of  Wash- 
ington, was  chosen  chairman,  and  William 
McC.  Martin,  assistant  trust  officer  of  the 
Mississippi  Valley  Trust  Company  of  St. 
Louis,  secretary. 

Some  300  bankers  were  in  attendance  and 
after  listening  to  several  good  addresses 
concluded  their  meeting  with  a  most  en- 
joyable banquet.  Festus  J.  Wade  spoke  on 
"Currency  Legislation"  and  William  McC. 
Martin  on  the  "Income  Tax." 


St.  Louis  banks  and  trust  companies  will 
distribute  between  December  i  and  January 
2,  1914,  in  dividends,  approximately  $400,- 
000.    This  will  include  some  extra  dividends. 

The  Public  Service  Commission  of  Mis- 
souri has  granted  authority  to  the  Chicago, 
Milwaukee  &  St.  Paul  Railroad  Company  to 
issue  $470,917,700  of  general  refunding  mort- 
gage bonds,  bearing  interest  not  in  excess 
of  6  per  cent,  and  maturing  in  ninety-nine 
years.  

The  volume  of  clearings  for  this  year  to 
December  i,  by  associated  banks  and  trust 
companies  of  St.  Loilts.  exceeds  that  of  the 
preceding  year  by  $99,778,105. 


LATEST  STATEMENTS  OF  ST.  LOUIS  TRUST  COMPANIES 


NAME  Capital 

American  Tnut  Co $1,000,000 

Banken'  Tnut  Co 2.500.000 


835.094 

4.231.409 

943.157 

744.942 

25.441.396 

15.941.402 


Broadway  Saving  A  Trust  Co.  . . .      100,000 

Commonwealth  TniBt  Co 2.000.000 

Farmers  &  Merchants  Trust  Co. .      100,000 

Jefferson-Oravois  Trust  Co 100.000 

Mercantile  Trust 3.000.000 

Mississippi  VaUey  Trust 3.000.000 

Mortcam  Trust  Co 500.000 

8t.  Louu-Union  Trust 5.000,000      6.768.545    28.443.863 

Title  Ouaran^  Trust  Co 2,500,000 

Trust  Co.  of  8t  Louis 133.600         137.309         313.797 

West  St.  Louis  Trust  Co 100,000  26.764         468.123 

Corrected  by  A.  G.  Edwards  &  Sons.  410-412  Olive  St..  St.  Louis,  and 
*  Not  including  extra  dividend.        t  Dividend  discontinued. 


Surplus  and 

Und. 

Profits 

$206,047 

2,521.643 

72.467 

88.144 

70.307 

24.634 

6,813.333 

5.326.020 

129.495 

6.768.545 

157.966 

137.309 

26.764 


Deposits 
$3,564,906 


Par 
Value 
$100 

100  * 

100 

100 

100 

100 

100 

100 

100 

100  * 

100 
50 

100 
IWall 


Book 
Div.   Value  Bid  Asked 

....     126     

16%  201  192H193 
8%  172  155  175 
t6%  104  82  84 
....  170  170  .... 
....  124  110  120 
327  328  333 
278  285  290 
126     125     135 


235 
106 
102 


66 


400 
68 
176% 


6%     127     120     130 
St.,  New  York. 
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PBOMOTIONS  IN  OPGICIAL  STAFF  OF.MEBCAIITILE  tRVST  COMPANY  OF  ST.  LOUIS,  MOl 


A  number  of  important  promotions  in  the 
executive  force  of  the  Mercantile  Trust 
Company  of  St.  Louis  were  announced  as  a 
result  of  the  recent  annual  meeting.  Mr.  J. 
Hugh  Powers,  who  has  so  successfully  man- 
aged the  bond  department  of  the  company, 
and  Mr.  B.  A.  Brennan,  assistant  to  Presi- 
dent Festus  J.  Wade,  were  elected  directors 
and  also  made  vice-presidents.  Mr.  Thomas 
Rielley  was  appointed  assistant  manager  of 
the  Real  Estate  Loan  Department.  At  the 
stockholders'  meeting  the  following  direc- 
tors, -whose  terms  expirfed,  were  re-elected : 
L.  E.  Anderson,  W.  F.  Carter,  L.  D.  Dozier, 
D.  Eiscman,  R.  L.  Goode,  George  D.  Mark- 
ham,  J.  B.  Mobcrly,  Frank  A.  Ruf  and  John 
Scullin. 


J.  Hugh  Powers 

ELECTED    VICE-PRESIDENT    MERCANTILE    TRUST 
CO.,   ST.   LOUIS,   MO. 

At  the  meeting  of  the  newly-elected  board, 
officers  were  elected  as  follows:  Festus  J. 
Wade,  president;  Paul  Brown,  vice-presi- 
dent; George  W.  Wilson,  vice-president; 
William  Maffitt,  vice-president;  W.  F.  Car- 
ter, vice-president;  J.  H.  Powers,  vice-presi- 
dent ;  B,  A.  Brennan,  vice-president ;  Edward 
Buder,  treasurer;  W.  J.  Duggan,  secretary; 
Arthur  F.  Barnes,  assistant  secretary;  John 
H.  Kruse,  assistant  treasurer;  R.  K.  Kauff- 


roan,  manager  Real  Estate  Department; 
James  W.  Bell,  manager  Savings  Depart- 
ment i  J.  B.  Moberly,  manager  Real  Eaute 
Loan  Department;  Thomas  Rielley,  assistant 
manager  Real  Estate  Loan  Department; 
J.  M.  Murphy,  assistant  treasurer;  H.  }. 
Scullin,   assistant   secretary;    R.    L.    Goode. 


B.  A.  Brennan 

ELECTED    VICE-PRESIDENT    MERCANTILE    TRL'ST 
CO.,  ST.   LOUIS,  MO. 

counsel;  Virgil  M.  Harris,  trust  oflBccr; 
George  B.  Cummings,  assistant  trust  officer; 
John  M.  Whelan,  assistant  trust  -office; 
A.  V.  Reybum,  manager  Safe  Deposit  De- 
partment; Joseph  J.  Reynolds  and  Arthtir 
Smith,  assistant  managers  Safe  Deposit  De- 
partment; John  Ring,  Jr..  manager  Publi- 
city Department,  and  Miss  Julia  Kennett 
manager  Woman's  Department 

Mr.  Powers,  the  newly  elected  vicc-presj- 
dent,  has  been  with  the  Mercantile  Trust 
Company  since  igoo  and  has  worked  up 
from  the  ranks.  Prior  to  1912  Mr.  Bremian 
was  connected  with  Charles  M.  Schwab  at 
the  Bethlehem  Steel  Company,  Bethlehem, 
Pa. 


The  Mercantile  Trust  Company  of  Little 
Rock,  Ark.,  has  decided  to  increase  its  capi- 
tal stock  from  $150,000  to  $300,000. 
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Meclianici- American  National  Bank, 
St.  Louto 

One  of  the  most  successful  and  ably  man- 
aged National  banks  of  St.  Louis  is  the 
Mechanics-American  National  Bank.  It  is 
presided  over  by  Mr.  Walker  Hill,  the  presi- 
dent, who  is  widely  known  among  bankers 
throughout  the  United  States.  He  was  hon- 
ored with  the  office  of  president  of  the 
American  Bankers'  Association  in  1899  and 
has  been  active  in  the  councils  and  work  of 
that  association.  The  executive  officers  as- 
sociated with  Mr.  Hill  are:  Walker  HiM, 
president;  Jackson  Johnson,  Frank  O. 
Hicks,  Ephron  Catlin,  vice-presidents;  J.  S. 
Calfec,  cashier;  C  L.  Allen,  James  R. 
Leavell,  P.  H.  Miller,  assistant  cashiers. 

The  latest  official  statement  of  the 
Mechanics-American  National  Bank  shows 
aggregate  resources  of  $38,954,613.  The 
capital  stock  is  $2,000,000,  surplus  and  un- 
divided profits  $2,775,000  and  deposits  $33,- 
342.000. 

The  Mechanics-American  Bank  is  not 
only  one  of  the  strongest  and  largest  bank- 
ing institutions  in  St.  Louis,  but  is  influen- 
tial throughout  the   Southwest. 


StnuiM  Portrait 


Walker  Hill 

PRESIDENT     MECHANICS-AMERICAN    NATIONAL  BANK, 


WHEN  yoa  porcbaae  from  ub  a  first  mort- 
gage 00  improved  Georgia  city  or  farm 
property  you  eliminate  as  much  ris|c  as  la 
homanly  poeaible  and  yoa  receive,  regiUat' 
ly,  from  6^  to  7^. 

OUR  ptm»«ljr  appnkmim  mn  the  work  of  ■neoMafnl 
I  who  hmtm  apeot  their  Ihrw  in  this  Mction.  We 
mely  careful  in  oar  estimatea  of  the  moral 
We  protect  your  prindpal  with  amplft  ■•- 
mtiTeinalloar<f    " 


a^ 


LET  va  send  yoa  oar  list  of  loana  and  aome  interest* 
iac  and  reliable  literatare.  W«  believe  that  we  can 
oooTineeyoa  of  the  dcairahiUt>  of  oar  offerinsa  aa 
safe  and  profitable  inTestments 

Sessions  Loan  &  iVust  Co., 

Pn>t.  O.  Marietta,  Ga. 


Frank  O.  Hicks      K»uwara  Photo 

VICE-PRESIDENT  MECHANICS-AMERICAN  NATIONAL 
bank,  ST.  LOUIS,  MO. 
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Pittsburgh 

special  Correspondence 

Is  Trade  Recession  Due  to  Economic  or 
Psydiological  Causes  ? 

The  absurdity  of  reports,  coining  from 
Washington  politicians,  that  recent  evidence* 
of  trade  decline  is  due  to  interference  by 
"Wall  Street"  or  big  business  interests,  is 
clearly  shown  by  a  study  of  the  conditions 
affecting  the  local  steel  industry.  Although 
iron  and  steel  quotations  have  dropped  to 
low  points  there  is  little  new  buying.  In 
other  words  the  railroads,  man«jfacturers 
and  other  consumers  are  not  attracted  by 
price  concessions  in  the  steel  trade,  for  the 
prime  reason  that  political  and  economic 
conditions  are  too  much  unsettled  to  warrant 
expansion.  Local  bankers  and  manufactur- 
ers are  inclined  to  be  optimistic  and  to  re- 
gard the  recent  declines  in  general  trade 
and  business  as  transient.  The  prime  need 
is  for  funds  upon  a  reasonable  basis.  It  is 
but  natural  that  business  should  slow  up 
pending  readjustment  of  the  tariff,  the  en- 
actment of  a  new  currency  and  banking 
bill,  etc. 

Considerable  criticism  has  been  provoked 
by  statements  which  appeared  in  the  latest 
monthly  circular  letter,  issued  by  H.  P.  Tay- 
lor &  Co.,  attributing  unfavorable  sentiment 
in  business  to  arbitrary  efforts  by  powerful 
banking  and  business  interests  centered  in 
Wall  Street.  This  criticism  is  regarded  as 
in  line  with  the  unfair  criticism  which  comes 
from  certain  quarters  in  Washington  when- 
ever reports  come  in  of  reduction  or  sus- 
pension in  labor.  Unless  railroads  are 
granted  an  increase  in  rates  and  a  more 
conservative  policy  is  adopted  toward  busi- 
ness corporations  in  general  there  will  likely 
be  additions  to  the  number  of  unemployed. 
So  far  the  tariff  has  not  caused  any  reduc- 
tion rn  the  cost  of  living  and  it  is  a  problem 
as  what  effect  the  enactment  of  the  new  cur- 
rency bill  will  have  on  the  money  market 
and  banking  world. 


Fidelity  Title  &  Trust  Gomi>any 

The  directors  of  the  Fidelity  Title  and 
Trust  Company,  whose  terms  expired  this 
year,  were  re-elected  at  the  recent  annual 
meeting  of  the  shareholders.  Directors  or- 
ganized and  re-elected  the  following  officers. 
Chairman  of  the  board.  J.  J.  DonncU,  presi- 
dent, C.  S.  Gray,  vice-presidents,  H.  S.  A. 
Stewart  and  D.  Leet  Wilson,  treasurer, 
Eugene  Murray,  secretary.  John  McGill,  first 


FTDEUTY 

TITLE  AND  TRUST 

COMPANY 

341-343  Fourth  Avenue 
PITTSBURGH,    PA. 

CapibJ,  Svpkt  ami  UidmM  Fn6lB 


$7,750,000.00 


Interest  paid  on  deposits 
Loans  on  approved  collateral 
Acts  in  all  Trust  Capacities 
Safe  Deposit  Boxes  for  Rent 


assistant  secretary,  W.  A.  Royston,  Jr.,  sec- 
ond assistant  secretary,  F.  T.  Power,  first  as- 
sistant treasurer,  John  M.  Irwin,  second 
assistant  treasurer,  E.  F.  Stratman.  trust 
officer,  C.  S.  Gray,  assistant  trust  officers, 
A.  F.  Benkart,  Malcolm  McGiffin  and  W.  J. 
P'roelich,  auditor.  William  A.  Morrow. 


Pittsburgh  Brevities 

At  the  annual  meeting  of  the  stockholders 
of  the  Pittsburgh  Trust  Company,  D.  Gregg 
McKee,  treasurer,  was  elected  a  member  of 
the  board  of  directors. 

Pittsburgh  bank  clearings  for  the  first 
eleven  months  of  the  year  were  $2,606,525.- 
i59-39»  the  largest  ever  recorded  in  the 
Clearing  House. 

The  Dollar  Savings  Fund  &  Trust  Com- 
pany shows  total  resources  of  $7,104,057. 
The  increase  in  deposits  from  November  I, 
1912  to  November  I.  1913.  was  $1,041,781. 
The  institution  to  date  has  paid  its  stock- 
holders $1,745,250  in  dividends. 

At  a  recent  meeting  of  the  directdrs  of 
the  Lock  Haven  (Pa.)  Trust  and  Safe  De- 
posit Company,  John  C.  Gark.  assistant  sec- 
retary and  treasurer,  was  elected  secretary 
and  treasurer. 
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28tfa  YEAR  OF  SERVICE 

Mercantile  Tmst  &  Deposit  Company 

OF    BALTIMORE 
Capital,  Snrplai,  and  Undivided  Profits,  $4,733,402 

We  invite  yovtr  correspondence  in  trust,  investment  and  banking  departments,  paying 
interest  on  daily  halancfs. 

We  offer  our  services  in. any  or  all  of  the  capacities  properly  exercised  by  Trust  Companies, 
and  will  give  the  most  careful  attention  and  the  benefit  of  our  long  experience  to  all  matters 
entrusted  to  our  care. 

A.  H.  S.  POST,  Prerident 


Baltimore 

special  Correspondence 

Should  Avoid  Radical  Legislative 
Proposals 

As  a  financial  and  business  center  Balti- 
more is,  perhaps,  in  somewhat  closer  touch 
wkh  the  legislative  and  political  situation 
in  Washington  than  other  cities.  Our  bank 
and  trust  company  officers  are  enabled  to 
study  the  effect  of  politics  on  business  at 
close  range.  They  are  almost  a  unit  in 
expressing  the  opinion  that  the  influence 
which  emanates  from  Washin^on  is  ad- 
verse ai^d  that  the  avoidance  of  hard  times 
this  winter  depends  largely  upon  a  more 
tolerant  and  conservative  policy,  both  in  ad- 
ministration and  congressional  circles.  Al- 
thougb  the  Owen-Glass  measure  is  un- 
palatable to  most  of  the  bankers  they  pro- 
pose to  accept  the  situation,  as  becomes  pa- 
triotic Americans,  and  assist  the  Govern- 
ment to  put  the  reserve  bank  plan  in  opera- 
tion. There  is  also  an  impression  that 
President  Wilson  realizes  the  need  of  ex,er- 
cising  a  restraining  influence  on  the  radical 
partisans  in  Congress  in  order  to  create  an 
atmosphere  of  confidence  in  business  centers. 


Baltimore  Brevities 

In  common  with  nearly  all  other  banking 
centers  the  clearings  in  Baltimore  showed 
a  decrease  for  Novem"ber.  The  total  for 
the  year  1913,  however,  will  doubtless  ex- 
ceed the  record  for  191 2. 

An  announcement  of  interest  to  the  many 
friends  of  Mr.  Maurice  H.  Grape,  vice- 
president  of  the  Continental  Trust  Company 
of  this  city,  was  that  of  his  marriage  to  Miss 
Stella  Dudley,  which  was  celebrated  on  the 
19th  of  November. 


Cleveland 

Special  Correspondence 

Cleveland  Trust  Company  Changes 

Edward  B.  Greene,  the  secretary  of  the 
Qevdand  Trust  Company,  has  been  elected 
a  vice-president,  following  the  resignation 
of  Vice-President  A.  R.  Horr,  who  has  ac- 
cepted the  office  of  treasurer  of  the  Equi- 
table Life  Assurance  Society  of  New  York. 
Mr.  Greene  is  a  Yale  graduate  and  entered 
the  employ  of  the  Qeveland  Trust  Company 
as  bookkeeper  in  1900.  He  was  successively 
teller,  assistant  treasurer  and  secretary.  He 
is  a  director  of  the  Wade  Realty  Company, 
vice-president  of  the  Ohio  Chemical  & 
Manufacturing  Company,  trustee  of  Hu- 
mane Society,  treasurer  and  trustee  of  the 
Qeveland  Babies'  Dispensary  and  Hospital. 
Mr.  Horr  was  elected  a  director  of  the 
Cleveland  Trust  Company. 


Cleveland  Brevities 

The  Qeveland  Trust  Company  has  issued 
an  attractive  booklet  containing  the  article 
by  Peter  Qark  Macfarlane,  which  appeared^ 
in- Collier's  National  Weekly  in  the  issue  of 
July  5th,  entitled  "Your  House  in  Order." 
Extracts  from  this  very  interesting  article 
were  published  in  the  November  issue  of 
Trust  Companies  Magazin«> 

The  First  Trust  &  Savings  Company  of 
Cleveland,  allied  with  the  First  National 
Bank,  recently  opened  permanent  quarters  in 
the  basement  of  the  First  National  Bank 
building.  The  First  Trust  Company  has 
capital  of  $1,250,000,  and  has  experienced 
exceptional  growth  since  commencing  busi- 
ness. 
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leixanfilt  Irust  Lompanyf 
EbMk  m*i  Locust/ 

Savings  Accounts  Can  Be 

Opened  QTid  Deposits 

Made  by  Mail 


Fac-simile  of  an  effective  advertisement 
used  in  St.  Louis  daily  newspapers  by  the 
Mercantile  Trust  Company  of  St.  Loui^  to 
emphasize  the  advantage  of  opening  savings 
accounts,  so  as  to  draw  interest  froiti  cer« 
taiii  dates. 


The  PsMlng  of  the  **P!Me-Book** 

•W.  W.  Cooley,  the  San  Francisco  reprer 
sentative  of  Burroughs  Adding  Machine 
Company,  has  prepared  an  article  describ- 
ing the  merits  of  the  Statement  system  of 
handling  customers'  accounts.  The  number 
of  banks  and  trust  companies  -which  are 
abandoning  the  old  "pass-book"  system  and 
substituting  the  new  method  of  rendering 
statements  is  increasing  daily..  Mr.  Cooley 
gives  fourteen  -distinct  reasons  why  banks 
are  now  using  the  approved  system.  Read- 
ers of  Trust  Companies  Magazine,  who 
may  be  interested  in  the  'Statement  system** 
should  con^municate  with  the  System  Serv- 
ice Dep&rtment  of  Burroughs  Company  at 
Detroit  and  secure  valuable  informatioo. 
Mr.  Cooley's  article- shows  that  it  provides 
greater  convenience  to  customers,  making  it 
unnecessary  to  bpther  with  a  p4ss-book 
every  time  a  deposit  iS  made;  it  provides 
grater  accuracy,  requires  less  time  and  af- 
fords better  distribution  of  th6  work 
throughout  the  month. 


How  an  Estate  was  Squandered 

The  Chicago  Banker  cites  a  recent 
pie  of  the  danger  which  lurks  in  the  prac- 
tice of  •appointing  inexperienced  and  irre* 
-sponsible  individuals  as  executor  of  an 
estate.  A  bulletin  published  by  thcf  Qiicago 
Y.  M.  C.  A.  called  attention  recently  to  tiie 
dissipation  of  an  estate  oi  $100,000,  left  in 
the  custody  of  a  young  relative  by  a  retired 
lake  captain.  One-lialf  was  left  to  this 
young  man  and  the  other  half,  to  be  de- 
voted to  charity,  was  placed  in  his  charge. 
Yielding  to  temptation  the  executor  specn- 
lated  in  grain,  lost  the  entire  $100,000  and 
promptly  committed  suicide.  The  Chicago 
Banker  comments  on  this  as  an  object  les- 
son -in  emphasizing '  the  advantages  t)f  ap- 
pointing thist  companies  as  executors  or 
trustees. 


StBtcmMit  of  thft  OwiMcsliio*  Mftiwa'''''"'' 
of  mUST  GOMPANIBSTPnUMi^a  M 01 
at  New  York,  N.  Y. 

Editor:    C  A.  Luimow.  N.  Y.  Gty. 

Mankgins  Editor:    C  A.  Luluiow,  N.  Y.  Gty. 

BusineMkManaffer:    H.  F.  Cangv,  N.  Y.  G^. 

Publislier:    cTa:  Lolmow,  N.  Y.  Oty. 

Owner:    C  A.  Lalinow. 

Known  bondholdert.  mortsagees.  And  otbek-  MCMnty 
bofderi,  iioldinc  1  per  cent,  or  more  of  total  anMuat  of 
bonds,  mortrase*.  or  other  accnrities:    Nooe. 

.Sifiwd  C  A.  LUHNOW. 
Sworn  to  and  tobtcribed  bdbre  me  tbis  23d  daj  of 

^*SS!o  *  ***''  FLORENCE  E.  GARDNER. 

Notary  Public.  N.  Y.  Co. 
(My  oommimion  expire*  March  10.  IMA.) 
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REFERQICE  DIRECTORY  OF  ATTORNEYS-AT-LAW  QVALHIED  TO 

REPRESENT  TBVST  COMPANIES,  BANKS,  CORPORATIONS, 

EXECVTORS,  ETC. 

PUBLISHER'S  NOTICE:  This  directory  is  published  each  month  for  the  benefit  of  trust 
companies,  banks,  corporations,  executors,  administrators,  transfer  and  register  agents, 
who  require  legal  representation  in  different  cities  or  localities. 


CALIFORNIA. 
Loi  Angeles. 

a  I.  McRBYNOLDS. 

Attorney  and  Counsellor-at-lAW. 

•a7-8-»  Union  OH  Building. 

References;  Any  bank.    Formerly  assistant 

United  States  Attorney  for  Arlsona.     Local 

eounael  'for    Mexican    Tltle-MotUrace    Com- 

Bkny.  S.  A.  of  Mexico  City.  Counsel  for 
ortgave  Loan  and  Investment  Company. 
General  practice  In  State  and  Federal  courts. 
Mexican  law  and  title  work.  Special  atten- 
tion to  corporation,  trust  and  probate  busi- 


COLORADO. 
Denver. 

ROOBRS,  BLLI8  &  JOHNSON, 
Attorneyi-at-Law. 

Address,   Boston   Building,  Denver.  Col.. 

Members  of  the  firm:  Henry  T.  Rogers, 
Daniel  B.  Bills.  Lewis  B.  Johnson,  Pierpont 
Fuller  and  Oeorge  A.  H.  Fraser.  References: 
H.  B.  Holllns  A  Company.  The  Central  Trust 
Compaay,  The  Knickerbocker  Trust  Company, 
New  York  City:  Marshall  Field  A  Co.,  Chi- 
cago.  ni. :  The  United  States  NaUonal  3ank. 
Denver,  CoL 


DISTRICT  Ot  COLUMBIA. 
Washington. 

TUCKBR,   KSNYON  &  MACFARLAND, 
Attomeys-at-law. 
Suite  901  Bvans  Building.  Washington.  D.  C. 
Members  of  firm:    Charles  Cowles  Tucker, 

iolllclal  reporter  Court  of  Appeals,  D.  C.) 
..  Miller  Kenyon  and  Henry  jB.  F.  Maofar- 
land,  late  Commissioner  of  the  District  of 
Columbia.  Attorneys  for  R.  O.  Dun  and 
Company.  Refer  to  American  Security  and 
Trust  Company;  Riggs  National  Bank  or  any 
local  Trust  Company  or  National  Bank. 


FLORIDA. 

Jacksonville. 

Duncan  U.  Fleteher.  John  W.  Dodge. 

FLBTCHBR  &  DODQB. 

Bisbee  Building.  Rooms  No.  401-40S. 

Represent  People's   Bank  and   Trust  Co.; 

Florida  Life  Insurance  Co.    References,  any 

Practice  in  all  courts. 


Tempa. 

HARRT  N.   8ANDLBR 
Attorney  and  Counsellor-at-Lawi 

Address.  Tampa.  Florida. 


GEORGIA. 

Atlanta. 

WATKINS  &  LATIMBR. 

Attomeys-at-Law. 

1609-1616  Fourth  National  Bank  Building. 

References:   Fourth  National  Bank.  Ceor- 

gla   Savings    Bank   ft.  Trust   Co.,    Travelers 

Bank  ft  Trust  Co..  all  of  Atlanta,  Qa.,  or  any 

other  Bank  or  Trust  Company  in  Atlanta. 


INDIANA. 
Indianapdlie. 


OowuieUor-at-&»w. 

&aw  BvUdlag,  Twdlanapolla. 

T917ST    BUSnnHNi   JJTO   &AW   OF   MMMJU 

ymOFBBTT  giTBM  ■PBOIAK 

ATTBBTZOV. 

Befer   tot    Valoa    tfrest    Oompaay,    XadU 

ana    Vattoaal    Bank    and    Ualoa    MatiOBal 

Bank,  all  of  ZadlaaapoUa. 


FARRAR. 


LOUISIANA. 

New  Orleans. 

JONAS.      KRUTTSCHNITT 
QOLDBBRQ. 


Address:  Suite  114.  Hibernia  Bank  Bldg. 
New  Orleans.  La.  Cable  address:  •H3riterion?* 
Counsel  for  The  Hibernia  Bank  and  Trust 
Company  of  New  Orleans. 


MARYLAND 
Baltimore. 

OANS  ft  HAMAN, 
Counseliors-at-Law. 

1187-69  Calvert  Building. 
Members  of  Arm:  Bdgar  H.  Oans,  B.  How- 
ard Haman.  Veron  Cook,  W.  Calvin  Ches- 
nut.  Charles  Markell;r  Associates,  John  P. 
Horsey,  J.  Morflt  Mullen.  Henry  Parr  Hyn- 
son.  Jr..  Bnos  S.  Stockbrldge.  London  ofllee, 
1  Great  Winchester  Street.  B.  C.  Cable  ad- 
dress. "Namah."  Refer  to  The  Baltimore 
Trust  Company,  Baltimore,  Md. 

MICHIGAN. 
Detroit 
BOWEN.  DOUGLAS.  EAMAN  ft  BARBOUR. 
Attorneys  and  Counsellors, 
No.  1101-08  Ford  Building. 
Members  of  firm:  Herbert  Bowen,  Samuel 
T.    Douglas.    Frank    D.    Ekuman.    Herbert   V. 
Barbour.    References:  Central  Savings  Bank, 
Union  Trust  Company.    Detroit  Trust  Com- 
pany. 
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NBW  YORK 

New  York  City. 

COULTER,  BOKD  &  McKINNBT, 

Counsellprs-at-lAw, 

1  Rector  Street,  New  York. 

|fr*   McKinney  is  Leval   Editor  of  Trust 

OoMPANisfl    Magasine.     Special    attention    to 

the  law  of  corporations,  trusts,  inheritance 

taxes  ana  Surrogate  practice.    Collections. 


OREGON 
Portland. 
A.  R.  WOLLENBERQ, 
Attorney   and  Counsellor-at-Law, 
608-9  Fenton  Building. 
General    practice,    collections,    depositions 
taken,  corporation  and  trust  business  given 
special  attentiojt.     Refer  to  Lumbermens  Na- 
tional Bank,  Ladd  A  Tilton  Bank  and  R.  U. 
Dun  St  Co. 


SOUTH  CAROLINA 
Columbia 

BARRON.  McKAY.  FRIERSON  A  MOFFATT 

Attomeys-at-Law. 

lOOl-a-8-4-5-6-7    Union  •  National   Bank  Bldg. 

Columbia,  S.  C 

Members  of  firm:  Chas.  H.  Barron.  Doug- 
las McKay,  J.  Nelson  Frlerson,  Tnoa.  H. 
Moffat t.  M.  G.  McDonald. 

References:  H.  A..  Kahler  &.  Co.,  49  Wall 
SL.  New  York:  The  Pullman  Company,  Chi- 
cago; Equitable  Mortgage  and  Trust  Co., 
Baltimore;  Southern  Express  Company.  At- 
lanta, Ga.;  Carolina  Bond  and  Mortgage  Co., 
Columbia,  8.  C. ;  Union  National  Bank, 
Columbia.  8.  C;  National  Loan  and  Exchange 
Bank,  Columbia  8.  C. 


CANADA. 

Toronto. 

BICKNELL,    BAIN.    MACDONELL    ft 

GORDON. 

Barristers.  Solicitors,  etc. 

Lumeden'  Building,    Toronto. 

James    Blcknell.    K.    C.    Alfred    Bicknell. 

James  W.  Bain.  K.  C.  A.  McLean  Macdonell. 

K.  C.  M.  L.  Gordon,  Henry  C.  Fowler.    H.  K, 

McKltrlck.  J>.  A.   MacRae.  _^ 

General  Solicitors  for  Imperial  Bank  of 
Canada.  Counsel  for  Canadian  Bankers'  As- 
sociation. Cable  address.  "Blcknell.  To- 
ronto." References:  Imperial  Bank  of  Can- 
ada. Toronto.  Ontario;  Central  Trust  Com- 
pany of  New  York;  Commercial  Trust  Com- 
pany, Philadelphia. 

BLAKE.  LASH.  ANQLIN  A  CASSBL8, 

Barristers,  Solicitors,  etc. 

Canadian  Bank  of  Commerce   Bldg.,  Comer 

King  and  Jordan  Streets.  Toronto. 

Members  of  Arm:  S.  H.  Blake.  K.  C;  Z.  A. 
Lash.  K.  C;  W.  H.  Blake,  K.  C;  A.  W.  Ang- 
lln,  K.  C;  T.  D.  Law,  Walter  Gow,  Miller 
Lash,  Glyn  Osier,  R.  C.  H.  Cassels,  George 
H.  Cassels.  J.  F.  Lash.  Solicitors  for:  Na- 
tional Trust  Company.  Ltd.,  Canadian  Bank 
of  Commerce,  etc     Cablo  address,  "Qlakes," 

Toronto.  

MALONE,   MALONR   ee   LONG. 
Barristers,  Solicitors,  Notaries,  Conveyancers. 
Toronto  Gkneral  Trust  Bldgs.,  comer  Tonge 
and  Colboame  Sts.,  Toronto.  Can. 

Members  of  firm:  B.  T.  Malone,  K.  C:  A. 
L.  Malone,  SL  G.  Long. 

Solicitors  for  the  Toronto  General  Trusts 
Corporation.  The  Central  Canada  Loan  A 
Savings  Company.  The  Imperial  Life  Insur- 
ance Company  or  Canada,  The  Provident  In-- 
vestment  Company. 


MontrtaL 

McGIBBON,      CASGRAIN,      MITCHELL     4 
CASGRAIN 


CASGRAIN,    MITCHELL.    McDOUOALL   4 
CREELMAN. 

Commissioners    for    all    the    Provincea 

Canada   Life    Bldg.,    Montreal,   Can. 

Members  of  firm:  Th.  Cha—  Casgraia, 
K.  C.  Victor  E.  MiteheU,  K.  C  ATChsse- 
Casgrain.  Enrol  M.  McDougall,  J.  J.  Cretl- 
man,   Gilbert  S.  Stairs,  Pierre  F.  Cssgraia 

Cable  address,  "Montglbb." 

Solicitors  for  The  Royal  Trust  Compaaj. 
Pullman  Company.  American  LocomotiT« 
Company,  United  Shoe  Machinery  Company. 
Canadian  Consolidated  Rubber  Compaav. 
Limited,  Ames  Holden  McCready,  Limittd. 
Furaess,  Withy  A  Company,  Limited,  Britlife 
Maritime  Tnist  Limited. 


NORTHWEST  TERRITORT. 

Calfary. 

LOUGHEED,    BENNETT,    McLAWS   A  OK 
Barristers,     Solicitors,     Advocates,    ete. 

Hon.  J.  A.  Lougheed,  K.  C;  R.  B.  Bennett 
K.  C  M.  P.;  W.EL  McLaws;  J  R  Roberts; 
J.  R.  Black;D.  M.  SUrton;  C  H.  Lougheed; 
A.  Hanna;  H.  Llllie.  Cable  address:  Loufk- 
nett.  Calgary.  Solicitors  for:  Bank  of  Moat- 
real;  Canadian  Bank  of  Commerce;  M«r> 
chants  Bank  of  Canada;  R.  G.  Dun  A  Coa- 

giLny;  Royal  Trust  Company:  Union  Trust 
ompany;  Hudson's  Bay  Company;  Masser 
Harris  Company;  Cahada  Life  Assursnet 
Company;  etc.,  etc. 


REPORT  OF  THE  CONDITION  OF  THE 

FRANKLIN  TRUST  COMPANY 

at  the  close  of  buamess  on  the  9th  day  of  Deeem- 

her,  1913: 

RESOURCES. 

Stock  and  bond  investmente,  vis.: 

Public  securities,  market  value....      $829,000.00 
Other  securities,  market  value. . .      1.290.385.00 

Real  esUte  owned : 539.352.02 

Mortgagee  owned 854.635.00 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 
ooUateral. 40.05aOO 

Loans  secured  by  other  collateral.. .     2.890.-181.28 

Bills  purcbitoed  not  secured  by  ool- 
Uteral '..... 3,009.776.»1 

Overdrafts 304.88 

Due  from  trust  companies,  banks 
and  bankers 989.521,14 

Specie'. 951.319.U 

Legal  tender  notes  and  notes  of 
NaUonal  banks 135.00aOO 

Cash-items 238,134.« 

Other    assets. 57,1«6lU 

Total tu,»Hjnuei 

UABIUTI£S. 

Capital  stock $1.000.000lOO 

Surplus,    including    all    tmditided 

profits 1,179,34«.U 

Reserved  for  taxes,  etc.,  vis.: 7.520.00 

Total  deposits. 9,290.277.89 

Other  UabiBties 347.682.45 

Total ". . .  ..UtJBUMUl 
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SPECIAL   DIRECTORY   OF  COLLECnOH   BANKS   AMD  TRUST 

COMPANIES 

NOTICE— The  bank$  and  tnut  companies  in  this  liH  have  eieeptumal  faeHiUes  for  coOeeUons 
m  their  respeeOee  ciUes, 

ALABAMA 

Binsingham Birmingham  Trust  and   Savings  Co.— Capital  $500,000.    Surphis 

$500,000.  Arthur.  W.  Smith,  Rvsidrat;  Tom  O.  Smith,  Vioe-Pren- 
dent;  Wm.  H.  Manly,  Cashier.  The  very  best  facilities  for  handling 
collections. 

Mobile City  Bank  and  Trust  Company.-— Capital  and  Surplus  $1,000,000. 

CoUections  a  Specialty.    We  give  Reasons  for  non-payment. 

KENTUCKY 

Louisville NationiBl  Bank  of  Commerce  of  Louisville,  Ky.,  with  ample  capital 

and  surplus,  and  unparalleled  advantsges  for  collecting  over  the 
Ohio  valley,  tenders  its  services  to  the  bankers  of  the  country.  Samuel 
Cassedy,  President. 

MARYLAND 

Baltimore First    National    Bank.— Capital    $LpOO,000.    Surplus    and     profits. 

$550,000.  Deposits  $6,500,000.  H.  B.  Wilcox,  President;  Wm.  S. 
Hammond,  Cashier.  Siend  us  your  Maryland  business  if  you  waqt 
prompt  and  satisfactory  service  on  reasonable  terms. 

MASSACHUSETTS 

Springfield , . .  .The  Third  National  Bank.— Capital  and  Surplus,  $1,100,000.    For  quick 

service  on  collections  in  Western  Massachusetts,  send  to  us.  Low 
rates  and  best  service  guaranteed. 

MICHIGAN 

Detroit The  People's  State  Bank.— Capital  ^d  surplus,  $3,000,000.00.    Geo. 

H.  Russel,  President;  Austin  E.  Wing,  CashiOT;  H.  P.  Bergman, 
Cashier  Savings  Department. 

MISSOURI 

Kansas  City^ Commerce  Trust  Company. — Capital,  $1,000,000.    Surplus  and  undi- 

irided  profits,  $450,000.00.  W.  T.  Kemper,  President;  J.  Z.  Miller, 
Jr.,  Vice-Rodent;  H.  C.  Schwitzgebel,  Secretary;  Richard  C.  Mene- 
fee.  Treasurer;  Townley  Culbertson  and  J.  D.  Rising,  Assistant 
Secretaries.  Collections  promptly  made  and  remitted  for.  Write 
us  for  terms. 

NEW  YORK 

Buffalo The  People's  Bank.— Capital     $600,000.00.      Surplus  ■  and     profits 

$650,000.00.  Deposits  $7,400,000.00.  A.  D.  BisseU,  President; 
E.  J.  Newell,  Cashier.  Send  us  your  Buffalo  collections  and  you 
will  receive  prompt  returns  at  low  rates. 

OHIO 

Cincinnati The  Union  Savings  Bank  and  Trust  Company.— Capital  $1,000,000. 

Surplus  $2,000,000.  J.  0.  Schmidlapp,  Chairman  of  the  Board,  and 
C.  B.  Wright,  President. 

Hamilton The  Second  National  Bank.— Capital  $100,000.00.    Surplus  $250  000. 

Charles  E.  Hcisor,  President;  George  P.  Sohngen,  Vice-Prcaiaent; 
John  E.  Heiser,  Cashier.    Collections  a  specialty. 

Toledo The  Ohio  Savings  Bank  and  Trust  Co.— Capital  $850,000.     Surplus: 

$425,000.    Jas.  J.  Robison,  President;  E.  H.  Cady,  Cashier 
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PENNSYLVANIA 

Philadelphia Farmers  &  Mechanics  National  Bank.— Organised  1807.     Capital 

12,000,000.  Surplus  $1,300^.  Deposits  $16,000,000.  Active  and 
reserve  accounts  of  Trust  Companies  and  Banks  mvited.  Hownd 
W.  Lewis,  President;  H.  B.  Bartow,  Cashier. 

RHODE  ISLAND 

Providence Atlantic  National  Bank.— Capital  8226,000.  Surphis  8112,00a  De- 
posits three  million.  Direct  connections  with  all  towns  in  Rhode 
Island. 

TEXAS 

Dallas Dallas  Trust  and  Savings  Bank.— Capital  $300,000;  surplus  and  un- 
divided profits  $200,000;  stockholders'  Uabibty  $300,000.  &.  J. 
Ha^j  Prandent;  E.  Jl.  Tennant,  Acting  Secretary.  Special  ooOeetioo 
facilities. 

WASHINGTON 

Seattle Northwest  Tkiist  and  Safe  Deposit  Co.— Ci4>ital  $70,000.  E.  Sham- 
rock, President  and  Manager;  Alexander  Myers,  Seeretsry  and 
Treasurer.    Special  facilities  for  collections. 

TORONTO 

Toronto The  Bank  of  Toronto.— Capital  $6,000,000.    Reserve  $6,000,000. 

Incorporated    1866 


ONTARIO 

BRANCHES 

Toronto  (12  offices) 

Kcrwood 

Shelburne 

AIUuidaI« 

Keene 

Stayner 

Barric 

Kingston 
London  (4  offices) 

Stratford 
Sudbury 

Brftdford 

Lyndhurst 
MiUbrook 

Thornbury 

Brantford 

Wallaceburg 

Brockville 

Milton 

Waterloo 

Burford 

WeUand 

Cardinal 

Norwood 

Wyoming 

Cobalt 

OakviUe 

Cobourg 

Oil  Springs 

ALBBRTA 

Colborne 

Omemee 

Calgary 

Coldwater 

Ottawa 

Coronation 

Collingwood 

Parry  Sound 

Lethbridge 

Copper  Qiff 

Penetanguishene 

Oyen 

Creeinore 

Peterboro 

Veteran 

Dorchester 

PetroUa 

Youngstown 

Elmvale 
Gait 

^StlSJ^L 

SASKATCHEWAN 

Cananoque 

Preston 

Assiniboia 

Hastings 

St.  Catherines 

Bredenbury 
Churchbridge 

Havelock 

Samia 

Colonsay 

Victoria 

Elstow 

Mcmtt 

Glcnavon 

New  Weatmiasttf 

Gravelbourg 

Kennedy 

OUBBEC 

Montreal   (5  offices) 

tSC"* 

Maiaoancttve 
Point  St.  Charles 

Pelly 
Preeceville 

St^lmbtxx 

Montmartre 

Mortlach 
Stenen 

MANITOBA 

Vibanic 

Winnipcs 

Wolseley 

Benito 

Yorkton 

Cartwright 

Pilot  Moand 

BRITISH 
COLUMBIA 

gortagela  Prairie 
Swan  River 

Vancouver  (2  offices)    Transoona 

The  collection  o(  commercial  bills  receives  prompt  attention. 
We  have  a  complete  list  ofcorrespondepu  throughout  Canada. 


Trust  Companies  In  Colorado 

Trust  companies  are  gaining  steadily  in 
business  and  in  public  favor  in  Colorado. 
Out  of  a  total  of  $55,192,400  resources  credi- 
ted to  all  the  State  banking  institutions,  the 
21  trust  companies  represent  $29,044,033.  the 
I41  State  banks  $19,585,405.  the  41  private 
banks  $3,704,804  and  the  7  savings  banks 
$2,858,156.  The  capital,  surplus  and  undi- 
vided profits  of  trust  companies  aggregates 
$4,319,471  as  compared  with  $9,686,761  for 
all  State  institutions.  The  International 
Trust  Company  of  Denver  is  the  largest  and 
Oldest  trust  company  in  the  State. 


Henry  M.  Richards 

Henry  M.  Richards,  vice-president  of  the 
Spokane  &  Eastern  Trust  G>mpany  and 
chairman  of  the  board  of  directors  of  the 
Washington  Water  Power  Company,  who 
was  severely  injured  recently  in  a  runaway 
accident  north  of  Spokane,  died  after  linger- 
ing between  life  and  death  for  several  days. 
The  funeral  was  held  at  All  Saints'  Cathe- 
dral. During  the  time  of  the  funeral  the 
Spokane  banks  dosed  their  doors  and  for  a 
few  minutes  the  Washington  Water  Power 
Company  shut  oflF  its  electric  power  as  an 
evidence  of  respect  for  its  deceased  officer. 
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REPORT  OF  THE  CONDITION  OF  THE 

ASTOR  TRUST  COMPANY 
OF  NEW  YORK 

at  the  dose  of  buamen  on  the  9th  day  of  De- 
cember, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value....  $352,181.81 

Other  securities,  market  vaaue. . . .  8.274.819.40 

Mortgages  owned 950,000.00 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 

collateral 274.571.88 

Loans  secured  by  other  collateral . . .  5.348.607.00 

Bills  purchased  not  secured  by  col- 

UtCTal 4,304.957.15 

Overdrafts 222.43 

Due  from  trust  companies,  banks 

and  bankers 1,137,818.38 

Specie 2,17.6,827.17 

Legal  tender  notes  and  notes  of  Na- 
tional banks 26.720.00 

Cash  items 278.444.34 

Other  assets 196.038.60 

Total $lt,»fl3fT.M 

LIABILITIES. 

Capital  stock $1,250,000.00 

Surplus,    including    all    Undivided 

I^fits 1,152,741.97 

Unpaid  dividends;  re- 
served    for     taxes, 

etc.,  vis.: $15,867.56 

■ 15,867.56 

Preferred  deposits. . :  $1,821,446.91 
Deposits  not  preferredl8.503,578.28 
Due  trust  companies, 
banks  and  bankers..      342,465.67 

20.667.490.86 

Other  Uabilities 235.107.37 

Total $11, $11, $•7.$$ 


State  of  New  York,  County  of  New  York,  ss.: 

HENRY  J.  COCHRAN.  Vice-President,  and 
CLIFFORD  WILMURT.  AssisUnt  Cashier  of 
Astor  Trust  Co.,  located  and  doing  business  at 
No.  389  Fifth  Avenue,  in  the  City  of  New  York,  in 
said  county,  being  duly  sworn,  each  for  himself, 
sa>-8  the  foregoing  report  is  true  and  correct  in  all 
respecte,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at  the  lo^ 
cation  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended)  and  not 
elsewhere:  and  that  the  above  report  is  in  the  form 
prescribgd  by  the  Superintendent  of  Banl»,  and 
18  made  in  compliance  with  an  official  notice  re- 
cdved  from  him,  designating  the  9th  day  of  De- 
cember, 1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lic whose  name  is  attached  to  the  certificate  herc- 
inbolow  contained  asked  me  the  question,  "Do 
vou  solemnly  swear  that  the  statements  contained 
in  the  foregoing  report  are  true?  "  and  I  replied, 
"I  do."  The  President  being  absent  cannot  join 
in  this  report. 

HENRY  J.  COCHRAN.  Vice-President. 

CLIFFORD  WILMURT,  Asst.  Cashier. 

FREDERICK  J.  WILSON, 
[Seal  of  Notary.l  NoUry  Public. 


REPORT  OF  THE  CONDITION  OF  THE 

BANKERS  TRUST  COIIPANY 

at  the  dose  of  buainen  on  the  9Ch  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value....  $6,546,817.25 
Other  securities.- market  valu^. . .  25.971,605.72 

Real  estate  owned 4,369,064:93 

Mortgages  owned 3,383,000.00 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 
enteral -.        221,785.98 

Loans  secured  by  other  collateral..    63,823,939.24 

Bills  purchased  not  secured  by  col- 
lated   14,562,811.60 

Overdrafts 3.86 

Due  from  trust  eompanies,  banks 
and  bankers. 21.529,367.81 

Spede 13.541,319.82 

Legal  tender  notes  and  notes  of  ^_ 

National  banks 166,300.00 

Cash  items  (exchange) 2,075,364.68 

Other  assets 764,619.13 

Total $IM,$4$,ff$.il 

LIABILITIES.  .  _ 

Capital  stock .$10,000,000.00 

Surplus,    induding    all    undivided 

piifits 14,462.920.60 

Reserved  for  taxes....    $160,368.89       _^„^„^ 

160,368.89 

Preferred  deposits. .  .$17,125,662.59      - 
Deposits  not  preferred91,171.617.89 
Due  trust  companies. 

banks  and  banker8..21.551.262.12 

Total  deposits .129.848.542.60 

Other  liabflities 2.474.167.42 

Total $li$,f4$,fff.il 


State  of  New  York,  County  of  New  York,  ss.: 

D.  E.  POMEROY.  Vice-President,  and  G.  W. 
BENTON.  Treasurer,  of  Bankers  Trust  Com- 

§any,  located  and  doing  business  at  No.  16  Wall 
treet,  in  the  City  of  New  York,  in  said  county, 
being  duly  sworn,  each  for  himself,  says  the  fore- 
going report  is  true  and  correct  in  all  respects,  to 
the  best  of  his  knowledge  and  belief,  and  they  fur- 
ther say  that  the  usual  business  of  said  trust  com- 
pany has  been  transacted  at  the  location  required 
by  the  Banldng  Law  (Chap.  2  of  the  (Consolidated 
Laws  as  amended)  and  not  elsewhere;  and  that 
the  above  report  is  in  the  form  prescribed  by  the 
Superintendent  of  Banks,  and  is  made  in  compli- 
ance with  an  official  notice  received  from  him, 
designating  the  9th  day  of  December,  1913.  as 
the  date  of  which  such  report  shall  be  made.  I 
herebv  certify  that  at  the  time  when  I  signed  my 
name  hereto,  the  Notary  Public,  whose  name  is 
attached  to  the  certificate  hereinbelow  contained, 
asked  me  the  question.  "Do  you  solemnly  swear 
that  the  statements  contained  in  the  foregoing 
report  are  true?  "  and  I  replied.  "I  do.  to  the  best 
of  my  knowledge  and  behef." 

D.  E.  POMEROY,  Vice-President 
G.  W.  BENTON.  Treasurer. 

GFX)..F.  TREFCER. 
Notary  Public,  Kings  Ckjunty.  No.  77. 
Certificate  filed  in  New  York  County  No.  15. 
(Seal  of  Notory.l 
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REPORT  OF  THE  CX)NDITION  OF  THE 

BROADWAY  TBUSt  COMPANY 

at  the  cloae  of  buBinefls  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 
Stock  and  bond  inveBtments,  vis.: 

Public  securitiee,  market  value. .      $568,212.43 

Other  securities,  market  value. .        904,271.87 

Real  estate  owned 145,453.04 

Mortgagee  owned 679.000.00 

Loans  secured  by  bond  and  jnort- 

gage,  deed  or  other  real  estate 

coflateral. 163,600.00 

Loans  secured  by  other  collateral . .     3,448,811.62 
Bills    purchased    not    secured    by 

coUateral 6,223,474.05 

Overdrafts 1,440.06 

Due  frqm  trust  companies,  banks 

and  tankers 2,226,067.80 

Specie 1,117.813.12 

Legal  tender  notes  and   notes  of 

National  banks 692,830.00 

Cash  items 701,806.32 

Other  assets 55,366.67 

Total $l«,M8,144.t8 

UABILITIES. 

Capital  stock $1,500,000.00 

Surplus,    including    all    undivided 

profits 827.705.03 

Unpaid     dividends,     reserved     for 
taxes,  etc.,  vii.: 

Dividends $192.60 

R€8er\-ed  for  taxes.. .  8,016.65 
Roscncd     for     ex- 
penses   9,632.25 

17,741.40 

Preferred  deposits. . . .  $603,887.29 
Deposits  not  piefcired  13,266,406.18 
Due  trvKst  Pon;panies, 

hanks  and  hankers. .      550,189.74 

Total  deposits 14,420,483.21 

Other  liahiliUes 162.215.34 

Total $l$,$a8,144.f8 


State  of  New  York,  County  of  New  York,  ss. : 

FREDERIC  G.  LEE,  President,  and  JOHN 
WILLIAMS,  Treasurer,  of  Broadway  Trust 
Company,  located  and  doing  business  at  No. 
233  Broadway,  in.  the  City  of  New  York,  in 
said  county,  also  several  locations,  in  Greater 
New  York,  as  approved  by  the  Superintendent 
of  Banks,  being  duly  sworn,  each  for  himself, 
says  the  foregoing  report  is  true  and  correct 
in  all  respects,  to  the  hest  of  his  knowledge  and 
belief,  and  they  further  say  that  the  usual  business 
of  bnid  trust  company  has  be<'n  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  official  notice 
received  from  him,  designating  the  9th  day  of 
December.  1913,  as  the  date  of  which  such  reiDort 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary 
Public,  whose  name  is  attached  to  the  certificate 
hercinbelow  contained,  asked  me  the  question: 
*•  Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true?  "  and 
I  replied,  "  I  do." 

FREDERIC  G.  LEE,  PRESIDENT. 

JOHN  WILLIAMS.  Treasurer. 
(Seal  of  Notary.] 

ED.  E.   McMAHON,  .Jr. 

Notary  Public. 


REPORT  OF  THE  CONDITION  OF  THE 

BROOKLYN  TRUST  COMPANY 

at  the  doae  of  business  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  investmenta.  vis.: 

Public  securities,  market  value....  $622,780.00 

Other  securities,  market  value. ..  8,279,150.23 

Real  estate  owned 82.000.00 

Mortgages  owned 1.7d5.29a00 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 

coUateral 793.260.00 

Loans  secured  by  other  collateral.. .  9.129.22&91 

Bills  purchased  not  secured  by  col- 

Uteral.... 2,379.939.82 

Overdrafts 2,581^8 

Due  from  trust  companies,  banks 

and  bankers 2.271.684.16 

Specie 2,020,403.03 

L^gal   tender   notes   and   notes  of 

National  banks , 779.813.00 

Cash  items 942.835.56 

Other  assets 239.114.66 

Total $M;M8,ff7t.lt 

LIABILITIES. 

Capital  stock $1,500,000.00 

Surplus,    including    all    undivided 

profits 3.659,442.36 

Reserved  for  taxes. .      $22. 186. 18 

Depreciation 19.635.36 

41.821^ 

Preferred  deposits $3,536,366.02 

Deposits  not  preferred  19.912.487.09 
Ehie  trust  companies. 

banks  and  bankers..  8.244.23 

Total  deposits 23.4564)96.34 

Other  liabilities 550.716.49 

Total $S9;N8^t.lt 


State  of  New  York.  County  of  Kings,  ss.: 

EDWIN  P.  MAYNARD.  President,  sod 
FREDERICK  T.  ALDRIDGE.  Secretary.  oT 
Brooklyn  Trust  Company,  located  and  doiog 
business  at  No.  177  Montague  Street,  in  the  Bor- 
ough of  Brooklyn,  in  said  county,  being  duly 
sworn,  each  for  himself,  says  the  foregoing  report 
is  true  and  correct  in  all  respects,  to  the  best  of 
his  knowledge  and  beUef,  and  they  further  say 
that  the  usual  business  of  said  trust  company  hsf 
been  transacted  at  the  location  required  b>'  the 
Banking  Law  (Chap.  2  of  the  Consolidated  La« 
as  amended)  and  not  elsewhere:  and  that  the 
above  report  is  in  the  form  prescribed  by  the 
Superintendent  of  Banks  and  is  made  in  oompH- 
anee  nith  an  official  notice  received  from  him. 
designating  the  9th  day  of  December,  1913,  u 
the  date  of  which  such  report  shall  be  made.  I 
hereby  certify  that  at  the  time  when  I  signed  my 
name  hereto,  the  Notary  P*uWic.  whose  name  a 
attached  to  the  certificate  hereinbelow  contained, 
asked  me  the  question,  "Do  you  solemnly  swear 
that  the  statements  contained  in  the  foregoing  re- 
port are  true  ?  "  and  I  replied,  "I  do,  to  the  beit 
of  my  knowledge  and  behef." 

EDWIN  P.   MAYNARD.  PreadenU 
FREDK.  T.  ALDRIDGE.  Secretary. 
State  of  New  York.  County  of  Kings,  a*.: 
H.  U.  SILLECTC, 
Notary  Public,  Kings  Coimty,  No.  218. 
Certificate  filed  in  New  York  County,  No.  3*. 
(Seal  of  Notary.l 
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REPORT  OF  THE  CX)NDITION  OF  THE 

CENTRAL  TRUST  COMPANY 
OF  NEW  YORK 

at  the  close  of  buainesB  on  the  9th  day  of  Decem- 
ber, 1913: 

RESOURCEa 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $3,898,441.60 

Other  securities,  market  value. .  21,112,441.95 

Real  estate  owned 1,136,498.85 

Mortgagee  owned 844,036.85 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

coUateral 228,100.00 

Loans  secured  by  other  collateral. .  48,789,014.55 

Bills    purchased,    not    secured    by 

collateral 8,935,394.34 

Overdrafts,  (secured) 1,724.81 

Due  from  trust  companies,  banks 

and  bankers 9,506,709.26 

Specie. 10,083,661.01 

L«gal  tender  notes  and  notes  of 

National  banks 25,000.00 

Cash  items 413.d0 

Other  assets 999,636.25 

Total $l«8,8S8,t7S.47 

'    UABIUTIES. 

Capital  stock ^,000,000.00 

Surplus,    including    all    undivided 

profits 17,817,563.35 

Reserved  for  taxes 118,107.03 

Preferred  deposits. . .  .$1,618,354.06 
Deposits  not  preferred  79,382,319.89 
Due  trust  companies, 

banks  and  bankers. .  2,431,339.48 


Total  deposits 83,432;013.43 

Other  UabiUties 1.191,288.66 

Total $lf8,8S8,t7S.47 


State  of  New  York,  County  of  New  York,  ss.: 

J.  N.  WALLACE,  President,  and  M.  FER- 
GUSON, Secretary,  of  Central  Trust  Co.  of 
N.  Y.,  located  and  doing  business  at  No.  54 
Wall  Street,  in  the  City  of  New  York,  in  said 
ooimty,  being  duly  sworn,  each  for  -himself, 
says  the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usuid  business  of 
said  trust  company  has  been  transacted  at  the 
location  rec^iiired  by  the  banking  law,  (Chap.  2  of 
the  Consohdated  Laws  as  amended)  and  not 
elsewhere;  and  that  the  above  report  ia  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
IS  made  in  compliance  with  an  official  notice  re- 
ceived from  him,  designating  the  9th  day  of 
December,  1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary 
Public  whose  name  is  attached  to  the  certificate 
hereinbelow  contained  asked  me  the  question:  **Do 
you  solemnly  swear  that  the  statements  contained 
in  the  foregoing  report  are  true  ?  "  and  I  replied, 

J.    N.    WALLACE,    President. 
M.  FERGUSON,  Secretary. 

C.  E.  SIGLER, 

Notary   Public,    Kings   Co.,   83. 

Certificate  filed  in  N.  Y.  C^.,  53. 

rSeal  of  Notary.! 


REPORT  OF  THE  CONDITION  OF  THE 

COLUMBIA-KNICKERROCKER 
TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day,  of  Decem- 
ber, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $1,749,696.40 

Other  securities,  market  value . .  7,772,459.06 

Real  estate  owned 5,776,171.66 

Mortgages  owned 2,107,083.0€ 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

coflateral 1,678,430.08 

Loans  secured  by  other  collateral . .~  23,778,629.54 

Bills    purchased    not    secured    by 

collateral 8,799,992.49 

Overdrafts 1,021.58 

Due  from  trust  companies,  banks 

and  bankers 5,328,211.71 

Specie 5,070,733.07 

Legal   tender   notes  and   notes  of 

National  banks 663.185.00 

Cash  items 1,145.201.34 

Other  assets 396.177.87 

Total $M4$ttttS.7t 

LIABILITIEa 

Capital  stock $2,000,000.00 

Surplus,    including    all    undivided 

profits 7,153,742.92 

Reserved  for  taxes $43,574.90 

Re8er\'ed  for  dividend.        78.000.00 

121,574.90 

Preferred  deposits $3,956,786.30 

Deposits  not  preferred  47.036.010.62 
Due  trust  companies, 

banks  and  bankers. .  3,096,835.09 

Total  deposits 54,089,632.01 

Other  liabilities 802,042.89 

Total. $$4,l$$«$M.Tt 

State  of  New  York,  County  of  Now  York.  ss. : 

BENJ.  L.  ALLEN,  Vice-President,  and  LANG- 
LEY  W.  WIGGIN.  Secretary,  of  Columbia-Knick- 
erbocker Trust  Company,  located  and  doing  busi- 
ness at  No.  60  Broadway,  in  the  C^ty  of  New  York, 
in  said  county,  being  duly  sworn,  each  for  himself, 
sa^'s  the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at  the 
location  required  bv  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
is  made  in  compliance  with  an  official  notice 
received  from  him,  designating  the  9th  day  of 
December,  1913,  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that 
at  the  time  when  I  signed  my  name  hereto, 
the  -Notary  Public,  whose  name  is  attached  to 
the  certificate  hereinbelow  contained,  asked 
me  the  question.  "  Do  you  solenmly  swear  that 
the  statements  contained  in  the  foregoing  re- 
port are  true  ?  '*  and  I  replied,  '*  I  do,  to  the 
best  of  my  knowledge  and  belief." 

B.  L.  ALLEN,  Vice-President. 

LANGLEY  W.  W^GGIN,  Secretary. 
HOWARD  E.  RIDER. 
Notary  Public,  No.  59. 

Orange  Co.  Cert,  filed  New  York  Co. 
ISeal  of  Notary.!  Registered  No.  4.157. 
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REPORT  OF  THE  CX>NDITION  OF 

THE  COMMERCIAL  TRUST  COM- 
PANY OF  NEW  YORK 

at  the  close  of  businesB  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  inveatments.  vis.:  _^ 

Public  •ecurities,  market  value.. .  $700,375.00 

Other securitiea,  market  value  . .  ?51»Ss5?2 

Real  eeUte  owned 276.6^.16 

Mortgages  owned o.uuu.uu 

Loans  secured  by  collateral 724,829.33 

BiUs  purchased  not  secured  by  col-  ^,o^. 

lateral 1,033,918.64 

Overdrafts •  v     r  8,473.31 

Due  from  trupt  compames,  banks 

8^d''°'^" ..;:::::::::::    niT^^ 

^Co^n^afba^"^..^':^":^.*".:^'         86.^.00 

Cash  items • ^.  •  •  1}'286.43 

Real  estate  rent  account  accrued . . .  l,474.»y 

Other  assets,  vii: 

Furnituie  and  fixture8,$60.660.00 
Accrued  interest  en-  „  «  ^., 

tered 14.318.07 

Accrued  interest  not  „,,«,, 

entered     1,74495 

^^^^^  _J 76.723.02 

Total .$4,t58,4«l.ll 

LIABILITIES.  _,^^ 

Capital  stock •  •  •  •  j^      $500,000.00 

Surplus,    including    all    undivided        ,,,___  -_ 

profits : • .  •  •  •        111.625.87 

Unpaid     dividends;     reserved     for  ,,^to 

taxes,  etc.  * 157.13 

Preferred  deposits...  «157.013.14 
Deposits  not  preferred  3,656,281.46 
Due  trust  companies,        „„  „^^  ._ 

banks  and  bankers..        70,255.42 

Totaldeposits ^ffit2o9 

Other  liabilities 164,189.09 

Total $4,$S8,41$.I1 

Stote  of  New  York,  County  of  New  York,  ss.: 

ROBERT  R.  MOORE,  President,  and  J.  G. 
HEMERICH.  Secretary,  of  The  Commercial 
Trust  Co.  of  New  York,  located  and  doing  busi- 
ness at  No.  1451  Broadway,  in  the  City  of  New 
York,  in  said  county,  being  duly  sworn,  each  for 
himself,  says  the  foregoing  report  is  true  and  cot- 
rect  in  all  respects,  to  the  best  of  his  knowledge 
and  beUef,  and  they  further  say -that  th?  usual 
business  of  said  trust  company  has  been  trans- 
acted at  the  location  required  by  the  Banking 
Law,  (Chap.  2  of  the  Consohdated  Laws  as 
amended)and  not  elsewhere,  and  that  the  above 
report  is  in  the  form  prescribed  by  the  Superinten- 
dent of  Banks,  and  is  made  in  comphance  with  an 
official  notice  received  from  him  designating  the 
9th  day  of  December,  1913,  as  the  date  of  wluch 
such  report  shall  be  made.  I  hereby  certify  that 
at  the  time  when  I  signed  my  name  hereto  the 
Notary  Public  whose  name  is  attached  to  the 
certificate  hereinbelow  contained  M^ed  me  the 
question,  "Do  you  solemnly  swear  that  the  state^ 
ments  contained  in  the  foregoing  report  are  true  7 

and  I  «^P%3|,^V-R.  MOORE.  President. 
J.  G.  HEMERICH,  SeCTctwy. 
GEORGE  KNORR, 
Notary  PubUc.  Kings  County.  No.  61. 
New  York  County.  No.  67,  Reg.  No.  4,169. 
[Seal  of  Notary.! 


REPORT  OF  THE  CONDITION  OF  THE 

EMPIRE  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Deeem* 
ber.  1913: 

RESOURCES. 

Stock  and  bond  investments,  via.: 
Public  securities,  market  value. .  $1,582,810.00 
Other  securities,  market  value. .     3,649.583.30 

Real  estate  owned 516,661.75 

.Mortgages  owned 903,409.« 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  eeUte       ^.„,.„,« 
SKteral 317.46058 

Loans  secured  by  other  collateral . .     8.674.527.41 

Bills   purchased,    not   secured    by 

coUateral 2,57 1 ,454»8l 

Overdrafts 1®*^ 

Diie  from  trust  companies,  banks     ^,^^„,-_- 
and  bankere. . .   6.030,816.56 

Specie 1.823.391.40 

Legal  tender  notes  and  notes  of       .,.-«,„- 
National  banks 314.500.00 

Other  assets,  vis.: 

Advanced  to  trusts,  

etc $10,608.23 

•Furniture   and   fix- 
tures         45,000.00 

Accrued  interest  en- 
tered       167.485.06 

Accrued  interest  not 

-•-^ -     '"•'"'•'^     m2u.« 

Total $»$,$$f,t$t.it 

LIABIUTIES. 

Capital  stock $1,500,000.00 

Surplus,    including    all    undivided        ,^«.^-« 

profits 1,598,<67.32 

Unpaid    dividends,     reserved    for 
taxes,  etc.,  vis.: 

Reserved  for  taxes,  etc 18,016.66 

Preferred  deposits. . .  .$3,264,034.70 
Deposits  not  preferred  15,924,986.91 
Due  trust  companies,         

banks  and  bankers. .  3.180,010.08 

Totaldeposits 22.359.030.» 

Other  liabilities,  vis.: 
°'Kin1~'"°".*:       »3.139.03 

'"^^^."^.r:  21.499.98 

Accrued  interest  en-  . ^  „,  ^  ^- 

tered. 120,756.60 

Accrued  interest  not 

entered "•^«^'»        157.18M» 

Total $t»,$$t,IHJ$ 
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REPORT  OF  THE  CONDITION  OF 

THE  FARMERS'  LOAN  AND  TRUST 
COMPANY 

at  the  doee  of  business  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 
Stock  and  bond  investments,  vi%,: 

Public  securities,  market  value....S10.872,439.05 
Other  securities,  market  value. . .   23,633,234.67 

Real  estate  owned 3.647,831.72 

Mortfiages  owned 5,848,129.98 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 

collateral 45,500.00 

Loans  secured  by  other  collateral . . .  33,585,148.96 
Bills  purchased  not  secured  by  col- 
lateral    16.144,556.81 

Overdrafts 2.132.78 

Overdrafts  secured 193,522.57 

Advances  to  trusts,  secured 251,703.53 

Due  from  trust  companies,  banks 

and  bankers 14.201,624.94  I 

Specie 11,100,074.75 

Legal   tender  notes  and  notes  of 

National  banks 485,800.00 

Cash  items 15.00 

Suspense 22,500.00 

Other  assets 930,502.84 

Total $12f,9M,717.ff 

UABIUTIES. 

Capital  stock Sl.000,000.00 

Undivided  profits 6,032,408.50 

Unpaid  dividends $86.75 

Reserved  for  taxes 46,000.00 

Reserved  for  unearned 

interest 207.056.41 


253.143.16 


Preferred  deposits ....  $7,421,254.65 
Deposits  not  preferred98.170,241.48 
Due  trust  companies, 

banks  and  bankers..  6,589.804.23 

Total  deposits 112,181,300.36 

Other  liabilities 1.497.865.58 

Total.'....    $lff,9M,717^0 


$853,437.00 
554.914.00 
606.135.81 
345.080.00 


181,535.00 
632,986.92 


CITIZENS  TRUST  COMPANY 
OF  BROOKLYN 

RESOURCES. 
Stock  and  bond  investments,  vis.: 

Public  securities,  market  value.... 

Other  securities,  market  value. . . 

Real  estate  owned 

Mortgages  owned 

Loans  secured  by  bond  and  mort- 

gaire,  deed,  or  other  real  estate 

coflateral 

Loans  secured  by  other  collateral.. . 
BiUs  purchased  not  secured  by  col- 

Uteral 2.819.356.96 

Overdrafts 222.87 

Due  from  trust  companies,  banks 

and  bankers 648,449.33 

Specie 435.094.72 

Legal   tender  notes  and  notes  of 

National  banks 145.031.50 

Cash  items 25,309.61 

Other  assets 61.56a93 

Total $7,$ff,114.$$ 

UABIUTIES. 

Capital  stock. $1,000,000.00 

Surplus  and  undivided  profits 285,588.16 

Unpaid    dividends;    reserved    for 

taxes,  etc 34,566.85 

Total  deposits 5,896,416.79 

Other  liaWtiee 92.542.85 

Total $7^ff,114.$$ 


REPORT  OF  THE  CONDITION  OF  THE 

FIDELITY  TRUST  COMPANY, 
NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Decem- 
ber, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value. .  $508,582.09 

Other  securities,  market  value. .  1.163,425.42 

^f  ortgages  owned 637,000.00. 

Loans  seciu^  by  bond  and  mort- 
gage, deed  or  other  real  estate 

collateral 10,000.00 

Ix>an8  seciu^  by  other  collateral. .  1.614.371.80 

Bills   purchased,    not   seciu^ed    by 

ooUateral 3^23,924.15 

Overdrafts 70.18 

Due  from  trust  companies,  banks 

and  bankers 1,448,601.75 

Specie 671,234.35 

Legal   tender  notes  and  notes  of 

National  banks 235.828.00 

Cash  items. 1,118.67 

Exchanges  for  Clearing  House 394.647.63 

Other  assets 73,927.95 

Total $1M8S,7$1.99 

LIABIUTIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 1,362.896.63 

Reserved  for  taxes 10,691.03 

Preferred  deposits $600,458.86 

Deposits  not  preferred  6,236.893.94 
Due  tnist  companies* 

banks  and  bankers. .      804.448.66 

7,641.801.46 

Other  liabilities 67,342.87 


Total $1M8S,7$1.99 


State  of  New  York,  County  of  New  York,  ss.: 

SAMUEL  S.  CONOVER,  President,  and 
ANDREW  H.  MARS,  Secretary,  of  Fidelity  Trust 
Company,  located  and  doing  business  at  No.  1 
Hudson  Street,  in  the  CiCy  of  New  York,  in  said 
county,  being  duly  sworn,  each  for  himself,  sajrs 
the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  and  belief: 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended)  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  oflBcial  notice 
recdved  from  him,  designating  the  9th  day  of 
December.  1913,  as  the  date  of  which  such  report 
shall  be  miade.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lic, whose  name  is  attached  to  the  certificate 
hereinbelow  contained,  asked  ine  the  question: 
"  Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true  ? " 
and  I  replied.  "  I  do,  to  the  best  of  my  knowledge 
and  belief." 

SAMUEL  S.  CONOVER.  President. 
ANDREW  H.  MARS.  Secretary. 

A.  W.  MELLEN. 
[Seal  of  Notary.]  Notary  Public. 
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REK>RT  OF  THE  CONDITION  OF  THE 

EQUITABLE  TRUST  COMPANY 
OF  NEW  YORK 

At  the  close  of  business  on  the  9th  day  of  Decem- 
ber, 1913: 

RESOURCES. 

Stock  and  bond  investments,  viz.: 

Public  securities,  market  value $4,678,242.25 

Other  securities,  market  value. . .  21,488,669.43 

Real  estate  owned 3,645,392.11 

Mortgages  owned 2,363,595.31 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 
coUateral 194,856.28 

Loans  secured  by  other  collateral...  29,803,272.25 

Bills  purchased  not  secured  by  col- 
lateral      2.733.452.34 

Overdrafts 12,909.15 

Due  from  trust  companies,  banks 
and  bankers 8,559,059.86 

Specie 6,292,027.24 

I^gal   tender  notes  and   notes  of 

National  banks 592,939.00 

Cash  items 31.611.32 

Other  assets 3,039,202.65 

Total $8t,4U,St9.1f 

UABILITXES. 

Capital  stock $3,000,000.00 

Surplus,    including    all    undiWded 

profits 10.317.991.30 

Unpaid  dividends;  reserved  for 
taxes,  etc.,  \nz.: 

Unpaid  dividends....  $12.00 

Reserved  for  taxes. .        72.255.18 

72.267.18 

Preferred  deposits $9,836,288.02 

Deposits  not  preferred48,057,500.98 
Due  trust  companies, 
banks  and  bankers..  8,976.746.13 

Total  deposits •; 66,870.535.13 

Other  liabilities 3.174,435.58^ 

Total $8$,4$S,S$9.1f 

State  of  New  York,  Coimty  of  New  York,  ss.: 

FREDERICK  W.  FULLE,  Vice-President, 
and  RICHARD  R.  HUNTER.  Secretary,  of  The 
Equitable  Trust  Co.,  of  New  York,  located  and 
doing  business  at  No.  37  Wall  Street.,  222  Broad-' 
way,  and  618  Fifth  Avenue,  in  the  City  of  New 
York,  in  said  county,  being  duly  sworn,  each  for 
himself,  says  the  foregoing  report  is  true  and  cor- 
rect in  all  respects  to  the  best  of  his  knowledge 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  companv  has  been  trans- 
acted at  the  location  required  by  the  Banking 
law  (Chap.  2  of  the  C^msolidatod  Laws  as  am- 
ended) and  not  elsewhere,  and  that  the  above  re- 
port is  in  the  form  prescribed  by  the  Superinten- 
dent of  Banks,  and  ia  made  in  compliance  with  an 
official  notice  reeei%'ed  from  him,  desifmating  the 
9th  day  of  Docember,  1913.  as  the  date  of  which 
such  report  shall  be  made.  I  hereby  certify  that 
at  the  time  when  I  signed  my  name  hereto,  the 
Notary  Public  whose  name  is  attached  to  the 
certificate  hereinbelow  contained  asked  me  the 
question.  "Do  you  solemnly  swear  that  the  state- 
ments contained  in  the  foregoing  report  are 
true  ?  "  and  I  replied,  "I  do,  to  the  best  of  my 
knowledge  and  belief." 

FREDERICK  W.  FULLE,  Vice-President. 

RICHARD   R.   HUNTER.   Secretary. 
W.    I.    THOMAS, 
Notary    Public,    New    York    County. 
(Seal  of  Notary.l 


REPORT  OF  THE  CONDITION  OF  THE 

GUARANTY  TRUST  COMPANY 
OF  NEW  YORK 

at  thedoM  of  bumnefls  on  the  9th  day  of  DeeeiD- 
ber,  1913: 

RESOURCES. 
Stock  and  bond  investments,  vis.: 

Public  securities,  market  value.  .S13.785.223.77 

Other  securities,  market  value. .  44.647.179.0} 

Real  estate  owned 2.569.662.« 

Mortgages  owned 558.680.27 

Loans  secured  by  bond  and  mort- 

giage.  deed  or  other  real  estate 

coflateral 492.764.92 

Loans  secured  by  other  collateral . .  65.904,167.01 
Bills    purchased    not    secured    by 

collateral 1 1.263.650.M 

Overdrafts 6.543.56 

Due  from  trust  companies,  banks 

and  bankers 13.267.076.14 

Specie 11.960.731.86 

Legal  tender  notes  and  notes  of 

National  banks. 1.272,410.00 

Cash  items 4,751.855.86 

Other  assets 37,841,439.10 

Total $SM4Sl«ttM3 

UABIUTIES. 

Capital  stock SlO.OOO.OOaOO 

Surplus,    including    all    undi-vided 

profits. 23.827.178.17 

Unpaid    dividends;     reserved     for 
taxes,  etc.,  viz.: 
Unpaid    dividends.  $72.00 

Re6er%'e    for    taxes 

'  and  expenses. 187,024.79 

187,096.79 

Preferred  deposits. .  .117.786.354.17 
Deposits      not      pre- 
ferred  120,162.160.49 

Due  trust  companies. 

banks  and  bankers. .  1 1 .507.697.86 

Total  deposits 149.456.212.52 

Other  liahUities 24.850.906J4 

Total iSM^l^tt^ 

State  of  New  York.  County  of  New  York,  ss. : 

ALEXANDER  J.  HEMPHILL.  Premdent, 
and  W.  C.  EDWARDS.  Treasurer,  of  Guar- 
anty Trust  Co.  of  New  York,  located  and  doins 
business  at  No.  140  Broadway,  in  the  City  d 
New  York,  in  said  county,  being  duly  sworn,  each 
for  himself,  says  the  foregoing  report  is  true  and 
correct  in  all  respects  to  the  best  of  his  knowledgf 
and  belief,  and  they  further  say  that  the  usial 
business  of  said  trust  company  has  be^i  tnuu> 
acted  at  the  location  required  by  the  Banking  Law 
(Chap.  2  of  the  Consolidated  Laws  as  amend- 
ed), and  not  elsewhere:  and  that  the  above  report 
is  in  the  form  prescribed  by  the  Superintendent  of 
Banks,  and  is  made  in  compliance  with  an  offidsl 
notice  received  from  him*designating  the  9th  day 
of  December.  1913,  as  the  date  of  whicii  su^ 
report  shall  be  made.  I  hereby  certify  that  at  the 
time  when  I  signed  mj'  name  hereto,  the  Notary 
Public,  whose  name  is  attached  to  the  certificate 
hereinbelow  (x>ntained  asked  me  the  question. 
"  Do  you  solemnly  swear  that  the  stateraeots 
contained  in  the  foregoing  report  are  true  T  '*  and 
I  replied,  *'  I  do." 

ALEXANDER  J.  HEMPHILL,  President. 
W.  C.  EDWARDS.  Treasurer. 

WALTER  E.  SIMPSON. 
Notary  Public.  New  York  Co..  No.   116. 
fSeal  of  Notary.l 
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REPORT  OF  THE  CONDITION  OF  THE 

HAMILTON  TRUST  COMPANY 

at  the  close  of  buainefls  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  lx>Dd  investments,  vis. : 

Public  securities,  market  value . .  $452,000.00 

Other  securities,  market  value. .  1,821,666.46 

Real  estate  owned 4,500.00 

Mortgages  owned 571,850.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

coflateral 109,250.00 

Loans  secured  bv  other  collateral. .  .3.852,^2.61 

Bills    purchased    not    secured    by 

co.lateral 263,628.63 

Overdrafts 35.48 

Due  from  trust  companies,  banks 

and  bankers 770,577.14 

Specie 734.273.40 

Legal   tender  notes  and   notes  of 

National  banks 102,350.00 

Cash  items 1.447.09 

Other  assets  86.321.81 

Total $8,77f,SSf.«l 

LIABIUTIES. 

Capital  stock $500,000.00 

Surplus,    including    all    undivided 

profits 1,052,620.84 

Unpaid     di^'idends;    reserved    for 
taxes,  etc.,  vix.: 
Unpaid  dividends. . .  $63.00 

Reserved  for  taxes . .  6, 183.36 

•    6,246.36 

Total  deposits 7,137,485.57 

Other  liabilities  73.979.85 


Total '.   $8,77f,S$f.«l 

WASHINGTON  TRUST  COMPANY 

at  the  rlose  of  business  on  the  9th  day  of  Decem. 
ber.  1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value...  $563,615.00 

Other  securities,  market  value. .  2.498.677.98 

Mortgages  owned 451,800.00 

Loans  secured  by  other  pollftteral .  .  4,597,610.00 

Bills  purchased  not  secured  by  col- 
lateral   1.330.016.35 

Due  from  trust  companies,  banks 

and  bankers 1.009.918.40 

Specie 1,039.881.92 

Legal   tender  notes  and   notes  of 

National  hanks 100,000.00 

Accrued  interest  not  entered 61,525.00 

Total $ll,fS$,M4.t$ 

LIABILITIES.  . 

Capital  stock $500,TO0.00 

Surplus,    including    all    undivided 

profits 1,330,008.25 

Reserved  for  taxes 4,052.41 

Preferred  deposiu $1,893,682.01 

Deixwits  not  preferred  7,775,447.83 
Due  trust  companies, 

banks  and  bankers. .        33,537. 15 

Total  deposits 9,702,666.99 

Accrued  interest  not  entered 116,317.00 

Total $ll,$U,$44.t$ 


REPORT  OF  THE  CONDITION  OF 

THE  HOME  TRUST  COMPANY   OF 
NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  investmentis,  vix. : 
Public  securities,  market  value..      $349,860.00 
Other  securities,  market  value. .        720.092.00 

Real  estate  owned 38,468.26 

Mortgages  owned.... 462.104.61 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
odlateral 125.292.00 

Loans  secured  by  other  collateral . .        772.865.28 

Bills  purchased,  not  secured  by 
colUteral 872.864.71 

Due  from  trust  companies,  banks 
and  bankers 250,443.78 

Specie 154.725.48 

Legal  tender   notes   and   notes  of 

National  banks 65.000.00 

Other  assets 33.200.00 

Total : . . .  $$,844,fl$.lf 

UABILITIES. 

Capital  stock $750,000.00 

Surplus,    including    all    undivided 

profits 384,719.02 

Reserved  for  taxes ....        $5, 1 84.21 

5,184.21 

Preferred  deposits $634,078.69 

Deposits  not  preferred  2,083,920.03 
Due  trust  companies, 

banks  and  bankers. .        77,952.42 

Total  deposits 2,695,951.14 

Other  liabilities 9,061.75 

Total $$,844,flf.lf 


State  of  New  York.  County  of  Kings,  ss.: 

FREDERIC  E.  GUNNISON,  President,  and 
WM.  K.  SWARTZ,  Secretary,  of  Home  Trust 
Company  of  New  York,  located  and  doing  busi- 
ness* at  No.  44  Court  Street,  in  the  Borough  of 
Brooklyn,  in  said  county,  being  duly  sworn,  each  . 
for  himflelf,  says  the  foregoing  report  is  true  and 
correct,  in  all  respects,  to  the  best, of  his  knowledge 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  companv  has  been  trans- 
acted at  the  location  required  by  the  Banking 
Law  (Chap.  2  of  the  Consolidated  Laws  a&  amend- 
ed), and  not  elsewhere;  and  that  the  above  report 
is  in  the  form  prescribed  by  the  Superintendent  of 
Banks  and  is  made  in  compliance  with  an  official 
notice  received  from  him,  designating  the  9th 
day  of  December,  1913,  as  the  date  of  which  such 
report  shall  be  made.  I  hereby  certify  that  at 
the  time  when  I  signed  my  name  hereto,  the 
Notary  Public,  whose  name  is  attached  to  the 
certificate  herein  below  contained,  asked  me  the 
question:  "  Do  you  solemnly  swear  that  the 
statements  contained  in  the  foregoing  report  are 
true?  "  and  I  replied,  **  I  do." 

FREDERIC  E.  GUNNISON,  President. 
WM.  K.  SWARTZ,  Secretary. 

STEPHEN  T.  DUNN. 
Notary  Public,  Kings  County. 
[Seal  of  Notary.l 
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REPORT  OF  THE  CONDITION  OF  THE 

HUDSON  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $1,003,566.00 
Other  securities,  market  value . .        246,980.87 

Real  esUte  owned 44,375.51 

Mortgages  owned 151,400.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
collateral 192,913.24 

Loans  secured  by  other  collateral. .     1,034,280.06 

Bills    purchased,    not    secured    by 

collateral 1,221,726.02 

Overdrafts 728.63 

Due  from  trust  companies,  banks' 

and  hankers 576.618.45 

Specie. 347,694.70 

Legal   tender  notes  and   notes  of 

National  banks 32,404.00 

Cash  items 116.644.80 

Other  assets 25,128.46 

Total M,tt4,4ff.M 

LL\BILITIES. 

Capital  stock $500,000.0^ 

Surplus,    including    all    undivided 

profits 634,477.91 

Reserved  for  contingencies 82,870.12 

Unpaid     dividends;     reserved     for 
taxes,  etc.,  viz.: 
Unpaid  dividends.  $355.00 

Reserved  for  taxes  2.952.23 

^ 3.307.23 

Preferred  deposits.  .. .  $410,667.28 
Deposits  not  preferred  2,870,309.73 
Due  trust  companies, 

banks  and  bankers. .      275,996.65 

Total  deposit; 3,556,973.66 

Other  Uabilities 216,831.72 

Total. $4,f$4,4ff.t4 


State  of  New  York,  County  of  New  York,  ^. : 

HY.  C.  STUAHMANN,  Vice-President,  and 
RICHARD  A.  PURDY.  Secretary,  of  Hudson 
Trust  Company,  located  and.  doing  business  at 
No.  1,411  Broadway.-  in  the  City  of  New  York, 
in  said'  county,  being  duly  sworn,  each  for  him- 
self, says  the  foregoing;  report  is  true  and  correct 
in  all  respects,  to  the  best  of  his  knowledge  and 
belief.  «nd  they  further  say  that  the  usual  business 
of  said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  La'W  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
IS  made  in  compliance  with  an  official  notice  re- 
ceived from  hun  designating  the  9th  day  of 
December,  1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto  the  Notary  Public, 
whose  name  is  attached  to  the  certificate  hcrein- 
below  contained,  asked  me  the  question:  "Do 
you  solemnly  swear  that  the  statements  contained 
in  the  foregoing  report  are  true  ?  "  and  I  replied, 
••  I  do." 

HY.  o.  »rRAHMANN.  Vice-President, 
RICHARD  A.  PURDY,  Secretary. 

WM.  J.  HOLLOWAY. 
Notary  Public.  N.  Y.  County.  1,735;  5,240. 
(Seal  of  Notary  .1 


REPORT  OF  THE  CONDITION  OF  THE 

KINGS  COUNTY  TRUST 
COMPANY 

at  the  close  of  business  on  the  9th  day  of  Deoaa- 
ber,  1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .  $939,195.00 

Other  securities,  market  value. .  3.414,184.93 

Real  estote  owned 210.000.00 

Mortgages  owned 903.500.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

coUateral 275.350.00 

Loans  secured  by  other  collateral . .  7,891 ,4 11 .38 

Bills  purchased,  not  secured  by  col- 
lateral   2.523.1A3.49 

Overdrafts 17.26 

Due   from  trust  companies,  banks 

and  bankers 1.339,<I09.03 

Specie. . .  .• 1,192.402.35 

L«gal   tender  notes  and   notes   of 

National  banks 220.60a00 

Cash  items 16,126.08 

Accrued  interest  not  entered 91,486.52 

Total $1M17,1S€.M 

LIABILITIES. 

Capital  stock $500.0OaO0 

Surplus,    including    all    undivided 

profits 2,373.323.61 

Dividend  No.  87. . . .  $60.09 

Reserved  for  taxes, 

etc 16,000.00 

16.06aO0 

Preferred  deposits.. .  .$4,099,507.37 
Deposits  not  preferred  11,733,163.40 
Due  trust  companies, 

banks  and  bankers.        104.190.09 

Total  deposits 15;936,8a0.86 

Other  liabiUties  190.891.57 

Total $19,fl7,ft 


State  of  New  York..  County  of  Kings,  ss. : 

JULIAN  D.  FAIRCHILD.  President,  aad 
THOMAS  BLAKE,  Secretarv.  of  Kings  County 
Trust  Company,  located  and  doing  btisineas  at 
No.  342  Fulton  Street,  in  the  Borough  of  Brook- 
lyn, City  of  New  York,  in  said  county,  being  dtily 
sworn,  each  forhimaelf,  says  the  fcx^going  r^wct 
is  true  and  correct  in  all  reepectSj  to  the  best  ci 
his  Imowledge  and  belief,  and  they  further  say 
that  the  usual  business  of  said  trust  company 
has  been  transacted  at  the  location  required  by 
the  Banking  Law  (Chap.  2  of  the  Consolidated 
Laws' as  amended)*  and  not  elsewhere;  and  that 
the  above  report  is.  in  the  lotm  prescribed  by  the 
Superintendent  of  Banks,  and  is  made  in  com- 
pliance with  «n  official  notice  received  from  him, 
designating  the  9th  day  of  December.  1913.  as  the 
date  of  which  such  report  shall  be  made.  I 
hereby  oerUfy  that  at  the  tim^  when  I  signed,  my 
name  hereto,  the  Notary  PuUic,  whose  name  . 
is  attached  to  the  oertincate  hefteinbelow  ood- 
tained.  asked  me  the  question:  "  Do  ^u  solemnly 
swear  that  the  statements  contained  in  the 
foregoing  report  are  true  ?  "  and  I  repUed.  "  I  do, 
to  the  beet  of  my  Imowledge  and  bdief.*' 

JUUAN   D.   FAIRCHILD.   Prwideni. 

THOMAS  BLAKE,  Secretary. 


[Seal  of  Notary.] 


ALBERT  E.  ECKERSON. 


Notary  Public. 
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REPOaT  OF  THE  CONDITION  OF  THE 

LAWYERS  TITLE  INSURANCE  AND 
TRUST  COMPANY 

at  th«  dose  of  busineas  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES.. 
Slock  and  bond  investments,  vis.: . 

PubUc  securities,  market  value. .      $918,425.00 

^  that  securities,  market  value..     4.497.437.23 

Real  estate  owned 4,244,149.02 

Mortgages  owned. 6,641.507.20 

Loans  secured  by  bond  and  mortr^ 

gage,  deed  or  other  real  estate 

collateral. 529.848.85 

Loans  secured  by  other  collateral. .     2,228.678.34 
Bflls    purchased,    not   secured    by 

collateral 352,525.69 

Overdrafts . .  17.22 

Due  from  trust*  companies,  banks 

and  bankers 1.146,540.73 

Specie. 1,301,552.37 

Legal  tender  notes  and  notes  of 

National  banks 221.005.00 

Cash  items 389,234.32 

Other  assets 351.889.37 

Total $SS,8Sl,81f.t4 

UABIUTIES. 

Capital  stock $4,000,000.00 

Surplus,    including    all    undivided 

piofite.   .  .^. 5.463,369.80 

Unpaid     dividends;     reserved'  for 

tazee,  etc.,  vis.: 

Restated  for  taxes . .      $40,583.81 

Reserved    for    con- 
tingencies ... 25.818.10. 

66,396.41 

Total  deposits 12,075.457.58 

Other  liabiUtiee 1.217.586.55 

Total $SS,8Si,81f  .$4 


REPORT  OF  THE  CONDITION  OF  THE 

QUEENS  COUNTY  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Decemr 

her.  1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value....  $246,000.00 

Other  securities,  mf^-ket  value. . .  223.896.62 

Real  e«Ute  owned 385,345.78 

Mortgages  owned 498,072.20 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 

collateral 121,739.59 

Loans  secured  by  other  collateral. ...  395,025.14 

Bills  purchased  not  secured  by  col- 

.     lateral. 548,542.55 

Overdrafta 369.26 

Due  from  trust  companies,  banks 

and  bankers. . : 145.970.81 

Specie 64.682.43 

Legal  tender  notes  and  notes  of 

National  banks 129,360.00 

Cash' items 2,194.40 

Other  assets 54,555.75 

Total $S,81S,7M.S$ 

LIABILITIES 

Capital  stock $600,000.00 

Surplus,    including    all    undiidded 

profits. ; 119.051.42 

Unpaid  tlividends 2.713.21 

Total  deposits 1.919.001.67 

Bills  payable 50.000.00 

Other  liabilities. 124.988.23 

Total . . . ; $Mii»7M.f$ 


REPORT  OF  THE  CONDITION  OF  THE 

LINCOLN  TRUST  COMPANY 

at  the  dose  of  business  on  the  9th  day  of  Decem- 
ber, 1913. 

RESOURCES 

Stock  and  bond  investments,  vis.: 

Public  seciuities,  market  value. .  $345,000.00 

Other  securities,  market  value ...  1 ,808.53 1 .75 

Real  Estate  owned. 10,000.00 

Mortgages  owned 1.035,472.67 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

ooUateral 126,400.00 

Loans  secured  by  othet  collateral .  5, 109,569.91 

BiUs  purchased  not  secured  by  col- 
lateral.   1.638,255.59 

Overdrafts 544.29 

Due  from  trust  companies,  banks 

and  bankers 1,695,047.53 

Specie 1,090,753.01 

Legal  tender  notes  and  notes  of 

National  banks. . ; 219,500.00 

Cash,  items 21J?.840.30 

Other  assets 204.338.59 

Total * $l$,$tf,$S$.$4 

LIABILITIES 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits. 545.913.49 

Unpaid  dividends^  re- 
served    for     taxes. 

etc.,' vis.: 
Reserve  for  taxes.        $4,000.00 
Reserved  for  taxes 
on   building   and 

expense 7.333.33 

11.333.33 

Preferred  deposits. . . .    $704,555.79 
Deposits  not  preferredl0,610,808.39 
Due  trust  companies, 
banks  and  bankers. .       286,396.85 

Total  Deposite. 11,601.761.03 

Other  liabilities 237v245.79 

Total $l$,$tf,$S$.$4 

State  of  New  York.  Coimty  of  New  York,  ss.: 

ALEX,  a  WEBB.  President,  and  HORACE  F. 
POORj  Treasurer,,  of  Lincoln  Trust  Company, 
located  and  doing  business  at  Nos.  413,  11^, 
2077  Broadway,  m  the  City  of  New  York,  in 
judd  county,  bemg  duly  sworn,  ^ach  for  himself, 
sajrs  the  foregoing  report  is  true  and  correct  in 
all  respects,  to  the  best  of  his  knowledge  and  be- 
lief, and  they  further  say  that  the  usual  business 
of  said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law,  (Chap. 
2  of  the  Consolidated  Laws  as  amended)  and  not 
'ftlsewhere;  and  tiiat  the  above  report  is  in  the 
AOrm  prescribed  by  the  Superintendent  of  Banks 
and  iff  made  in  compliance  with  an  official  noUce 
received  from  him  designating  the  9th  day  of  De- 
cember. 1913,  as  the.  date  of  which  such  rei>ort 
shall  be  made.  I  thereby  certify  that  at  the  time 
^ben  I  signed  my  name  hereto  the  Notary  Pub- 
lic whose  name  is  attached  to  the  certificate  here- 
inbelow  contained  asked  me  the  question.  "Do 
Srou**  solemnly  swear  that  the  statements 
tained  in  the  foregoing  report  are  true?  "  and  I 
replied,  "I  do,  to  the  beat  of  my  knowledge  and 
beaef." 

ALEX  S.  WEBB,   President. 

HORACE  F.  POOR,  Treasurer. 
JOSEPH  W.HANSON, 
[Seal  of  Notary.l  Notary  Public. 
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REPORT  OF  THE  CONDITION  OF 

THE  METROPOLITAN  TRUST 

COMPANY  OF  THE  CITY 

OF  NEW  YORK 

at  the  close  of  busmeaa  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis. : 

Public  securifies,  market  value . . 

Other  securitiee,  market  value . . 

Real  eMate  owned 

Nf  ortgages  owned 

Loans  secured  by  other  collateral . . 
Bills    purchased,  jiot    secured    by 

collateral 

Due  from  trust  companies,  banks 

and  bankers 

Specie 

Legal   tender   notes  and   notes  of 

National  banks 

Cash  items 

Other  assets,  vis.: 

Advances  to  Brookboi  Bank  in 
liquidation 

Advances  to  Williamsburg  Trust 
Co.  in  liquidation 

Advances  to  Union  Bank  of 
Brooklyn 

Accrued  interest  not  entered .... 


Sl,659,400.00 

2,817,541.00 

66,778.06 

1,102,100.00 

10,821.416.50 

.4,358,437.25 


1,840,037.37 
1^10,856.70 

9,220.00 
185,073.87 


206,493.72 

648.315.98 

74,839.77 
381,221.16 


Total,  a $li,f81,Tll.t8 

LLVBILITIES. 

Capital  stock $2,000,000.00 

Surplus,    including    all    undivided 

profits 6,721,545.67 

Unpaid  dividends 630.00 

Reserved  for  taxes 36,000.00 

Reserved  for  rent 4,616.66 

Preferred  deposits.  . .  .$3,556,521.49 
Deposite  not  preferred  12,161,867.58 
Due  trust  companies, 

banks  and  bankers. .   1 .376.982.00 

Total  deposite •    17.094.371.07 

Other  Uabilities 125.568.C8 


Total $f$,f8l,T$l.$8 


State  of  New  York,  County  of  New  York,  ss.: 

BEVERLY  CHEW,  Second  Vice-President, 
and  BERTRAM  CRUGER.  Treasurer,  of  Met- 
ropolitan Trust  Company  of  the  City  of  New 
York,  located  and  4oing  business  at  No.  49 
Wall  Street,  in  the  City  of  NeW  York,  in  said 
county,  being  duly  sworn,  eaclv  for  himself, 
says  the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks 
and  is  made  in  compliance  with  an  official  notice 
received  from  him.  designating  the  9th  day  of 
December,  1913,  as  the  date  of  which  such  report 
siall  be  made.  I  hereby,  certify  that,  at  the  time 
when  I  signed  my  name  nereto,  the  Notary  Pub- 
lic, whose  name  is  attached  to  the  certificate 
hereinbelow  contained,  asked  me  the  question: 
"  Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true  ? " 
and  I  replied.  "  I  do." 

BEVERLY    CHEW,    2d    Vice-President. 
BERTRAM    CRUGER,    Treasurer. 


REPORT  OF  THE  CONDITION  OF  THE 

MUTUAL  ALLIANCE  TRUST 
COMPANY  OF  NEW  YORK 

at  the  close  of  business  on  the  9th  day  of  Deeon- 
ber,  1913: 

RESOURCES. 

Stock  and  bond  ftivektments,  vis.: 

Public  securities,  market  vahie. .  $965,000il0 

Other  securities,  market  value. .  10,000.00 

Real  esUte  owned 190.000.00 

Mortgages  owned 22,500.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

coUateral 90,711.66 

Loans  secured  by  other  collateral. .  2^04,961.83 

Bills    purchased    not    secured    by 

ooUateral 3,708,494.0© 

Overdrafts 458.05 

Due  from  trust  companies,  banks 

and  bankers 1,162.412.79 

Specie 767,680.A6 

Legal  tender  notes  and   notes  of 

National  banks 161.140.00 

Cash  items. 20.134,85 

Accrued  interest  not  entered 10,554.67 

Total $$,$$4,t$t.M 

LIABILITIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 462.096.59 

Reserved  for  taxes 6.750.00 

Total  deposits 8.344.532.70 

Other   UabiHUes .- 90,689.31 

Total $f,f4,t«.$t 

REPORT  OF  THE  CONDITION  OF 

THE  NASSAU  TRUST  COMPANY 

of  the  City  of  Brooklyn,  at  the  close  of  business 
on  the  9th  day  of  December,  1913 . 

RESOURCF^. 

Stock  and  bond  investments,  vis. : 

Public  securities,  market  value. .      $389,070.00 
Other  securities,  market  value. .        747.704.00 

Real  estate  owned 251.730.48 

Mortgages  owned 528.625.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 
coUateral. . . .  .• 217,613.64 

Loans  secured  by  other  collateral . .     1,508.405.0S 

Bills    purchased,    not   secured    by 

collateral 1.599.321.34 

Overdrafts SH.80 

Due  from  trust  companies,  banks 

and  bankers 978,943.71 

Specie 448.796-43 

Legal   tender  notes  and   notes   of 

National  banks 80.000.00 

Cash  items. 11.552.13 

Other  assete 57.587.51 

Total t««819,SM.ll 

LL/IBILITIES. 

Capital  stock $600,000.00 

Surplus  and  undivided  profits 358,933-68 

Unpaid    dividends;    reserved    for 

taxes 4,400.00 

Total  deposits  5.831,878.55 

Other  lia  ilities 24.315,89 

Total .• $f,81$««tS.ll 
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REPORT  OF  THE  CONDITION  OF  THE 

UNITED  STATES  TRUST  COMPANY 
OF  NEW  YORK 

at  the  doae  of  bumDess  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 
Stock  and  bond  investmentfl,  vis.: 

Public  securities,  market  value....  Sl,510,000.00 
Other  securities,  market  value. . .     9.434,5S0.00 
Real    estate,    banking   house    and 

other  real  esUte  owned 1,200.000.00 

Moitgages  owned 3.395,625.00 

Loans  secured  by  collateral 34.066.520.35 

Bills  purchased  not  secured  by  col- 
lateral    12,040,992.91 

Due  from  trust  companies,  banks 

and  bankers 4,809,752.60 

Specie  (gold  certificates) 5,400.000.00 

Accrued  interest 446,198.55 

Total $71  ,SM,ff f.41 

LIABILITIES. 

Capital  stock $2,000,000.00 

8un>lus,    including    all    undivided 

profits 14,603,109.71 

Reeerved  for  taxes  and  expenses  —  84,800.00 

Preferred  deposits. .  .$12,881,736.68 
Deposits  not  preferred39,782.402.48 
Due  trust  companies. 

banks  and  banker8..$2.218.312.55 

Total  deposits 54,882,451.71 

Other  liabilities,  vis.: 

Accrued  interest  entered 733,307.99 

Total $7S,$0$,$$f.41 

REPORT  OF  THE  CONDITION  OF 

THE  NEW  YORK  LIFE  INSURANCE 
AND  TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis.: 

Public  securities,  market  value....  $1,452,871.25 
Other  securities,  market  value. . .   11,394,943.75 

Real  estate  owned 1,530,294.72 

Mortgagee  owned 5,651.773.05 

Loans  secured  by  other  collateral.. .     4,484,471.36 
Bills  purchased  not  secured  by  col- 
lateral    10,878,586.04 

Oi-erdrafts  (secured) 75.076.87 

Due  from  trust  companies,  4:anks 

and  bankers 761,451.85 

SpeHe 3.700,000.00 

Legal   tender   notes  and   notes  of 

National  banks 200.000.00 

Other  asset* 563,970.00 

Total $4f,$$$,4$8.8$ 

UABILITIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 3,825,032.80 

Reser\ed  for  taxes 10,660.00 

Preferred  deposits  . .  $3,487,403.01 
Deposits  not  preferred28,832,221.88 
Due  trust  companies, 

banks  and  bankers..      262.445.74 

Total  deposits 32,582,070.63 

Other   liabilities 3,276.675.40 


Total $40,$$$«4$8.8f 


REPORT  OF  THE  CONDITION  OF  THE 

THE  NEW  YORK  TRUST  COMPANY 

at  the  close  of  businefls  on  the  9th  day  of  Decem- 
ber, 1913: 

RESOURCES. 
Stodc  and  bond  investments,  vis.: 

Public  securities,  market  value....  $3,364,102.02 

Other  securities,  market  value. . .     9,643,044.75 

Real  esUte  owned 47,434.31 

Mortgages  owned 2,445,700.00 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate 

collateral 2,595,996.66 

Loans  secured  by  other  collateral....  22,895,073.59 
Bills  purchased  not  secured  by  col- 

Uteral 2.600.699.52 

Overdrafts 8.084.54 

Due  from  trust  companies,  banks 

and  bankers 3,807,594.01 

Specie. . . .  ^ 4,297,453.35 

Legal  tender  notes  and   notes  of 

National  banks 271,000.00 

Other  assets,  vis.: 

Furniture   and   fix- 
tures   None 

Exchahges  for  Clear- 
ing House $1,275,235.42 

Accrued  interest  not 

entered 441,909.07  ' 

1J17, 144.49 

Total $S$,$M,$»7.S$ 

UABILITIES 

Capital  stock $3,000,000.00 

Surplus,    including    all    undivided 

profits 12,015,153.73 

Reserved  for  taxes. . . .      $73,500.00 

73.500.00 

Preferred  deposits $5,630,776.59 

Deposits  not  preferred29. 118,726.37 
Due  trust  companies,* 

hanks  and  bankers..  2,785.925.93 


Total  deposits 37.535,428.89 

BUls  payable None 

Other  liabilities J_,069.244.6J 

ToUl $S$,$t$,$»7.S$ 


State  of  New  York,  County  of  New  York.  ss. : 

OTTO  T.  BANNARD,  President,  and  JAMES 
DODD,  Treasurer,  of  The  New  York  Trust 
Company,  located  and  doing  business  at  No.  26 
Broad  Street,  in  the  City  of  New  York,  in  said 
county,  being  duly  sworn,  each  for  himself,  says 
the  foregoing  report  is  true  and  correct  in  all  re- 
spects, to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at  the  lo- 
cation required  by  the  Banking  Law  (Chap.  2  of 
the  Consolidated  Laws  as  amended)  and  not  else- 
where, and  that  the  above  report  is  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
IS  made  in  compliance  with  an  official  notice  re- 
ceived from  him,  designating  the  9th  dav  of  De- 
cember. 1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lic whose  name  is  attached  to  the  certificate  here- 
inhelow  contained  asked  me  the  question,  "Do 
you  solemnU-  swear  that  the  statements  contained 
m  the  foregoing  report  are  true  ?  "  and  I  replied, 

OTTO  T.   BANNARD,   President. 
JAMES  DODD,  Treasurer. 

JOSEPH  A.  FLYNN 
Notory  Public,  N.  Y.  County.  No.  1203. 
Register's   Office    No.    5173. 
(Seal  of  Notary.) 
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REPORT  OF  THE  CONDITION  OF 

THE  PEOPLES  TRUST  COMPANY 

at  the  close  of  busineas  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value. .  SI. 053,400.00 
Other  securities,  market  value. .     4,671,334.35 

Real  estote  owned , 588,750.00 

Mortgages  owned 1,175,312.00 

Loans  secured  by  bond  and  mort- 
irase.  deed  or  other  real  estate 
collateral 552.701.43 

Loans  secured  by  other  collateral . .     6.048.702.71 

Bi^B  purchased,  not  secured  by  col- 
lateral      2,413,843.30 

Overdrafts 207.26 

Due  from  trust  companies,  banks' 
and  bankers 1.873,106.65 

Specie 1.905.804.16 

Legal   tender   notes  and   notes  of 

National  banks 433,000.00 

Cash  items 855.168.01 

Other  assete 117,436.68 

Total $1  l,t98,7M.»S 

LIABILITIES. 

Capital  stock $1,000,000.00 

Surplus,    including    all    undivided 

profits 1,544,495.39 

Unpaid     dividends,     reserved     for 
taxes,  etc.,  vis. : 
Unpaid  dividends. . .      -  SI ,  189.00 
Reserved  for  taxies..  ~     10,322.21 
Rc8cr\-ed     for     ex- 
penses         10,642.06 

— — — — ^— —  22  153  27 

Preferred  deposits. ..  .$3,237,210.77 
Deposits  not  preferred  15,791.801.38 
Due  trust  companies. 

banks  and  bankers.  8.570.88 

Total  deposits 19.037,583.03 

Other  liabiHUes 84,524.86 

Total $fl,t88^7Sf.SS 

State  of  New  York.  County  of  Kings.'ss. : 

CHARLES  A.  BOODY,  President,  and 
CHARLES  L.  SCHENCK.  Secretary,  of  The 
Peoples  Trust  Company,  located*  and  doing  busi- 
ness at  Nos.  181-183  Montague  Street,  m  the 
Borough  of  Brooklyn,  City  of  New  York,  in 
said  ooimty,  being  duly  sworn,  each  for  himself, 
saj's  the  foregoing  report  is  true  and  correct 
in  all  respects,  to  the  best  of  his  knowledge  and 
belief,  and  they  further  say  that  the  usual  business 
of  said  trust  company  has  been  transacted  at 
the  location  required  by  the  Banking  Law  (Chap. 
2  of  the  ConsoU^l^ted  Laws  as  amended),  and  not 
elsewhere;  and  that  the  above  report  is  in  the 
form  prescribed  by  the  Superintendent  of  Banks, 
and  is  made  in  compliance  with  an  official  notice 
received  from  him,  designating  the  9th  day  of 
December,  1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lic, whose  name  is  attached  to  the  certificate 
herrinbclow  contained,  asked  me  the  question: 
"  Do  you  solemnly  swear  that  the  statements  con- 
tained in  the  foregoing  report  are  true  ?  "  and  I 
replied.  "  I  do,  to  the  oest  of  my  Imowledge  and 
belief.'^ 

CHARLES     A.     BOODY,     President. 

CHARLES  L.   SCHENCK,   Secretary. 
JOS.  T.  CORNWELL, 
ISeal  of  Notary.l  Notary  PubUc. 


REPORT  OF  THE  CONDITION  OF  THE 

TITLE  GUARANTEE  L  TRUST 
COMPANY 

at  the  close  of  businen  on  the  9th  day  of  De- 
cember, 1913.: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value . .    $1,581,236.25 
Other  securities,  market  value....   -  6,660,864.54 

Real  estate  owned 2,346.002.51 

Mortgages  owned 11,437.127.27 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 
collateral 757.419,63 

Loans  secured  by  other  collateral.. .     9,745,629.81 

Bills  purchased  not  secured  by  col- 
lateral      3.599,244.5« 

Overdrafts 624J8 

Due  from  trust  companies,    banks 
and  bankers 3,323.727.86 

Specie 2.063,527.75 

Legal  tender  notes  and  notes  of 

National  banks 967,976.00 

Cash  items 1,092,454.96 

Other  assets 623,306.66 

Total $44,lM.tM.M 

LIABILITIES. 

Capital  stock $5,000,000,00 

Surplus,    including    all    undivided 

profits 11.614.359.04 

Unpaid  dividends,  re- 
served    for     taxes, 

etc.,  vis.: 

Unpaid  dividends....  $350.00 

Reserved  for  taxes. .        86.403. 1 1 

Reserved     for     ac- 
crued expenses. . .        30,327.91 

117.061.02 

Preferred  deposits $3,494,910.99 

Deposits  not  preferrcd22,479,066.16 
Due  trust  companies, 

banks  and  bankers . .     947.816.96 

Total  deposits 26.921.794.11 

Other  liabiUties 545.7^4>S 

TotaK  . .  r. .-. $44,lit,M«.9l 

State  of  New  York,  County  of  New  York,  ss.: 

CLARENCE  H.  KELSEY.  President,  and  J. 
WRAY  CLEVELAND,  Secretary,  of  Title  Guar- 
antee &  Trust  Company,  located  and  doina  busi- 
incss  at  No.  176  Broadway,  in  the  City  of  New 
York,  in  said  county,  being  duly  sworn,  each  for 
himself,  says'  the  foregoing  report  is  ^ue  and  cor- 
rect in  all  respects,  to  the  best  of  his  knowledfi? 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  company  has  been  tram- 
acted  at  the  location  required  by  the  Bankins 
Law,  (Chap.  2  of  the  Consolidated  Laws  as  am- 
ended,) and  not  elsewhere;  and  that  tiie  aboTv 
report  is  in  the  form  ]^resoribed  by  the  Superin- 
tendent of  Banks,  and  is  made  in  oomplianee  with 
an  official  notice  received  from  him  designating 
the  15th  day  of  December,  1913,  as  the  date  of 
which  such  report  shall  be  made.  I  hereby  certi- 
fy that  at  the  time  vrhbn  I  signed  my  name  here- 
to the  Notary  Public  whose  name  is  attached  to 
the  certificate  hweinbelow  oontainad  asked  me 
the  question,  **Do  you  solemnly  swear  Uiat  the 
statements  contained  in  the  foregoing  report  are 
true?  "  and  I  replied,  "I  do,  to  the  best  of  my 
knowledge,  information,  and  belief.** 

CLARENCE  H.  KELSEY.  Presiderat 
J.  WRAY  CLEVELAND.  Secwtaiy. 
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REPORT  OF  THE  CONDITION  OF  THE 

UNION  TRUST  COMPANY  OF 
NEW  YORK 

at  the  close  of  bunoess  on  the  9th  day  of  Decem- 
ber, 1913: 

RESOURCES. 
Stock  and  bond  investments,  vis.: 

Public  securities,  market  ^ue. .  $3,820,730.54 

Other  securities,  market  v^d«e. .  12,393.421.42 

Real  estate  owned ; .;  2.400.000.00 

Mortgaces  owned M9,000.00 

Loans  secured  by  other  collateral. .  28,l3!^£29.35 
.Bills    purchased    not    secured    by 

collateral 6,062.624.83 

Overdrafts 9,447.87 

Advanced  to  trusts 3,240.75 

Due  from  trust  companies,  banks 

and  bankers 3»648,006.24 

Specie 6,447,343.87 

Legal  tender  n^tes  and   notes  of 

National  tanks 417,72300 

Cash  items 7.98«.73 

Other  assets 361.789.58 

Total $t4,tfS,I48.18 

LIABIUTIES. 

Capital  stock $3,000,000.00 

Surplus,    including    all    undivided 

profits -5,320.148.64 

Taxes  accrued 38,900.00 

Preferred  deposits. . .  $8,370,580.88 
Deposits  not  preferred  45,788.422.81 
Due  trust  companies. 

\mnka  and  bankers. .   1 ,097.524.39 

Total  deposits 55.256.528.08 

Other  liabilitic«. 737,771.46 

Total $M,$S$,$48.18 

Sute  of  New  York.  County  of  New  York.  s».: 

EDIMN  G.  MERRILL.  President,  and  HEN- 
RY M.  MYRICK.  Secretary,  of  Union  Trust  Co. 
of  New  York,  located  and  doing  business  at  No. 
80  Broadway,  and  Branches,  425  Fifth  Avenue 
and  786  Fifth  Avenue,  in  the  City  of  New  York, 
in  said  county,  being  duly  sworn,  each  for  himself, 
says  the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  beet  of  his  knowlcdfte  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  company  has  been  transacted  at  the 
location  required  by  the  Banking  Law  (Chap.  2 
of  the  Consolidated  Laws  as  amended),  aii^  not 
elsewhere,  and  that  the  above  rcpbrrls  in  the 
form  prescribed  by  the  Superintendent  of  Banks 
and  is  made  in  compliance  with  an  official  notiee 
received  from  him.  designating  the  9th  day  of 
December.  1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lic, whose  name  is  attached  to  the  certificate 
hereinhelow  contained,  asked  me  the  question: 
**  Do  you  solemnly  swear  that  the  statements 
contained  in  the  foregoing  report  are  true?" 
and  I  roplioil.  '*  I  do,  to  the  best  of  my  knowledge 
and  Ijoliof." 

EDWIN    G.    MERRILL.    President. 

HENRY    M.   MYRICK,    Secretary. 

PETER  PALMER. 

Notary  Public. 

Kings  County  No.  10.     Certificate  filed  in  New 

York   County   No.   6;   Kings   County   Register's 

No.  629:  New  York  County  Ilceister's  No.  4.041. 

Commismon  expiree  March  30,  1914. 

(Seal  of  Notar>'.l 


REPORT  OF  THE  CONDITION  OF  THE 

UNITED  STATES  MORTGAGE  L 
TRUST  COMPANY 

at  the  close  of  business  on  the  9th  day  of  De- 
cember, 1913: 

RESOURCEa 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value....  $2,096,535.64 
Other  securities,  market  value. . .     7.039.030.96 

Real  estate  owned 1.889.09 

Mortgages  owned 10.907,898.51 

Loans  secured  by  bond  and  mort- 
gage, deed  or  other  real  estate  col- 
lateral   75,000.00 

Loans  secured  by  other  collateral. .   13,881,140.64 

Bills  piut;hased  not  secured  by  col- 
lateral  : . . .     9.055.845.06 

Overdrafts 956.06 

Due  from  trust  companies,  banks 
and  bankers 6.734,589.69 

Specie 3,833.031.26 

Legal  tender  notes  and  notes  of 

National  banks 511,500.00 

Cash  items 9,735.32 

Other  asseu 2,091,627.03 

Total $f$3$8,779jif 

LIABILITIES. 

Capital  stock , . .  $2,000,000.00 

Surplus,    including    all    imflivided 

profits 4,350.352.54 

Unpaid  dividends;  reserved  for 
taxes,  etc.,  vis.: 

Unpaid  dividends...  $120.00 

Reserved  for  taxes, 

etc.... 150,955.71 

151,076.71 

Preferred  deposits. . .  .$1,457,332.78 
Deposits  not.preferred32,991,822.15 
Due  trust  companies, 
banks  and  bankers..  6.010.315.97 


Total  deposits 40,459.470.90 

Other  UabSitiee  9,277.880.11 


Total .'.$$f,l$8,77f.ff 


State  of  New  York.  County  of  New  York,  ss.: 

JOHN  W.  FLATTEN.  President,  and  JOSEPH 
ADAMS.  Treasurer,  of  the  United  Sutes  Mort- 
gage &  Trust  Company,  located  and  doing  busi- 
ness "at  No.  55  Cedar  Street,  73rd  Street  and 
Broadway,  and  125th  Street  and  8th  Avenue,  in 
the  City  of  New  York,  in  said  county,  being  duly 
sworn,  each  for  himself,  says  the  foregoing  report 
is  true  and  correct  in  all  respects,  to  the  best  of 
his  knowledge  and  belief,  and  they  further  say 
Ihat  the  usual  business  of  said  trust  company  has 
been  transacted  at  the  location  required  by  the 
Banking  Law  (Chap.  2  of  the  Consolidated  Laws 
as  amended)  and  not  elsewhere,  and  that  the 
above  report  is  in  the  form  prescribed  by  the  Sup- 
erintendent of  Banks,  ana  is  made  in  compli- 
ance with  an  oflScial  notice  received  from  him 
designating  the  9th  day  of  December,  1913.  as 
the  date  of  whidi  such  report  shall  be  made.  I 
hereby  certify  that  at  the  time  when  I  signed  my 
name  hereto,  the  Notary  Public  whose  name  is 
attached  to  the  certificate  hereinbelow  «^:ontained 
asked  me  the  question,  "Do  you  solemnly  swear 
that  the  statements  contained  in  the  foregoing 
report  are  true  ?  "  and  I  replied,  '*I  do,  to  the  best 
of  my  knowledge  and  belief." 

JOHN  W.   PLATTEN,   President. 
JOSEPH  ADAMS.  Treasurer. 
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REPORTS  OF  LEADING  TRUST  COMPANIES  OF 
NEW  YORK  STATE 


REPORT  OF  THE  CONDITION  OF  THE 

UTICA  TRUST  AND  DEPOSIT 
COMPANY  OF  UTICA 

at  the  dose  of  business  on  the  9th  day  of  Decem- 
ber. 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 
Public  securities,  market  value....     $508,977.55 
Other  securities,  market  value . . .     1.868.566.43 

Real  estate  owned 242.450.00 

Mdrtgages  owned 1,208,032.58 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 
enteral .^ 235,522.59 

Loans  secured  by  other  collateral . . .     1,756,91$.60 

Bills  purchased  not  secured  by  ool- 

Uteral 2,042,672.23 

Overdrafts 26.42 

Due  from  trust  companies,  banks 
and  bankers 802.386.94 

Specie 8,369.80 

L^gal  tender  notes  and  notes  of  Na- 
tional banks 393.096.00 

Cash  items 25.150.46 

Other    assets  99.293.78 


•     Total $9,lfl,4M.S8 

IJABILITIES. 

Capital  stock $400,000.00 

Surplus,    including    all    undivided 

profits 510,691.06 

Unpaid  dividends 1.504.00 

Preferred  deposits $460,190.05 

Deposits  not  preferred  7.617.715.61 
Due  trust  companies, 

banks  and  bankers..        82.476.87 


Total  deposits 8,160,382.53 

Other  liabilities 118,885.7i» 


Total $9,ltl«4$t.S8 


State  of  New  York,  County  of  Oneida,  ss. : 

J.  FRANCIS  DAY.  President,  and  GRAHAM 
COVENTRY,  Secretary,  of  Utica  Trust  &  De- 
posit Co.,  located  and  doing  businras  at  Genesee 
and  Lafayette  Streets,  in  the  City  of  Utica,  in 
said  county,  being  duly  sworn,  each  for  himself, 
says  the  foregoing  report  is  true  and  correct  in  all 
respects,  to  the  best  of  his  knowledge  and  belief, 
and  they  further  say  that  the  usual  business  of 
said  trust  comnany  has  been  tran5acted  at  the  lo- 
cation required  by  the  Banking  Law  (Chap.  2  of 
the  Consolidated  Laws  as  amended)  and  not  else- 
where; and  that  the  above  report  is  in  the  form 
prescribed  by  the  Superintendent  of  Banks,  and 
IS  made  in  compliance  with  an  official  notice  re- 
ceived from  him  designating  the  9th  day  of  De- 
cember, 1913,  as  the  date  of  which  such  report 
shall  be  made.  I  hereby  certify  that  at  the  time 
when  I  signed  my  name  hereto,  the  Notary  Pub- 
lic whose  name  is*  attached  to  the  certificate 
hereinbelow  contained  asked  me  the  question. 
"Do  you  solemnly  swear  that  the  statemerts  con- 
tained in  the  foregoing  report  are  true  ?  "  and  I 
replifed,  "I  do.*' 

J.  FRANCIS  DAY,  President. 

GRAHAM  COVENTRY,  Secrctarj-. 


[Seal  of  Notary.) 


GEORGE  W.  WILLIAMS, 


Notary  Public. 


REPORT  OF  THE  CONDITION  OF 

THE  SECURITY  TRUST  COMPANY 
OF  TROY 

at  the  dose  of  businesB  on  the  9th  day  of  Decem- 
ber, 1913: 

RESOURCES. 

Stock  and  bond  investments,  vis.: 

Public  securities,  market  value....      $254321.60 
Other  securities,  market  value. . .     1,299.453.83 

Real  estate  owned. , SO.OOOiK) 

Mortgages  owned 9,000.00 

Loans  secured  by  bond  and  mort- 
gage, deed,  or  other  real  estate 
coUateral 18.386.40 

Loans  secured  by  other  collateral. .        436,308.11 

Bills  purchased  not  secured  by  ool- 
latwal 771.163.48 

Overdrafts 72.01 

Due  from  trust  companies,  banks 
and  bankers. 466.38a64 

Specie 85,773.41 

Legal  tender  notes  and  notes  of  Na- 
tional banks 128.905.00 

Cash  items 11.008.49 

Other    assets,    vis.: 
Accrued  interest  not  entered 25.750.00 


Total $$,W7,t 

LIABIUTIES. 

Capital  stock $200,OOaOO 

Surplus,    including    all    undivided 

profits 185,249.66 

Reserved  for  taxes I,55a00 

Preferred  deposits $205,632.53 

Deposits  not  preferred  2,917.198.68 
Due  trust  companies, 

banks  and  bankers..        19,618.65 


Total  deposits 3,142,449.86 

Other  liabUities  27.773.50 

Total $$,WT 


State  of  New  York,  County  of  Rensselaer,  ss.: 

FRANK  E.  NORTON.  President,  and 
GEORGE  L.  HARE.  Treasurer,  of  The  Security 
Trust  Company  of  Troy,  located  and  doing  bua- 
ness  at  Fourth  and  Grand  Streets,  in  the  City  of 
Troy,  in  said  county,  being  duly  sworn,  each  for 
himself,  sasrs  the  foregoing  report  is  true  and  cor- 
rect in  all  respects,  to  the  best  of  his  knowledge 
and  belief,  and  they  further  say  that  the  usual 
business  of  said  trust  company  has  been  trans- 
acted at  the  location  required  by  the  Bankini 
Law  (Chap.  2  of  the  Consolidated  Laws  as  am- 
ended) and  not  elsewhere;  and  that  the  above 
report  ia  in  the  form  prescribed  by  the  Superin- 
tendent of  Banks,  and  is  made  in  compliance  with 
an  official  notice  received  from  him,  designating 
the  9th  day  of  December,  1913,  as  the  date  ui 
which  such  report  shall  \ye  made.  I  hereby  cer- 
tify that  at  the  time  when  I  signed  my  name 
hereto,  the  Notary  Public,  whose  name  is  attached 
to  the  certificate  hereinbelow  contained,  asked 
me  the  question,  "Do  you  solemnly  swear  Xhttl 
the  statements  contained  in  the  foregoing  report 
are  true?  "and  I  replied,  "I  do." 

FRANK  E.  NORTON.   President. 

GEORGE  L.  HARE,  Treasurer. 


[Seal  of  Notary.] 


WM.  H.  JARVIS. 
Notary  Pubtic 
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Banks  and 
Bankers 

The  Mercantile  National  Bank 
of  Saint  Louis  invites  the  Saint 
Louis  account  of  Banks  and 
Bankers  in  all  parts  of  the  United 
States,  and  especially  those  of 
the  Great  Southwest. 


We  offer  interest  on  balances, 
extensive  par  service  and  give 
intelligent  attention  to  all  busi- 
ness entrusted  to  us. 

Our  policy  is  a  liberal,  yet  con- 
servative one,  and  we  grant 
every  accommodation  consistent 
with  sound  banking  methods. 

Write  us  for  further  information. 


■mOANTILI 
NATIONAL    BANK 


•Anrr  kovi9,,Hii 


m 


Capital  &  Surplus,  $2,000,000 


FESTUS  J.  WADE.       EDWARD  BUDER 


We  Invite 
Correspondence 

by  those  who  contemplate  mak- 
ing changes  or  opening  new 
accounts. 


The  conduct  of  the  Mercantile 
Trust  Company  has  been  marked 
by  the  principles  of  sound  bank- 
ing and  the  reputation  for  con- 
servatism and  strength  has  won 
for  it  the  confidence  of  the  public 
to  an  unusual  degree. 

We  are  prepared  to  care  for 
the  accounts  of  Banks  and 
Bankers,  Manufacturers,  Firms, 
Corporations  and  Individuals. 


HIROANTILI 
TRUST    OOHPANY 


PIS 


Capital  &  Surplus,  $9,600,000 


FESTUS  J.  WADE.       EDWARD  BUDER. 

Tmmmmr 
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United  States  Trust  Company 
of  New  York 

4S.47    \A/ALL    STREET 

Capital       -       -       -       -       -       -      $2,000,000.00 

.  Surplus  and  Undmded  Profits         -       14,025,643.12 

THE  COMPANY  ACTS  AS  EXECUTOR,  ADMINISTRATOR,  TRUSTEE,  GUARDIAN, 
DEPOSITARY  OF  GOURT  MONEYS,  and  in  other  reooenlMd  trust  cmpadttos 

It  allows  interest  at  curieiit  rates  on  deposits,  and  holds,  manages  and  invests  money,  i 
and  other  proj^oty,  real  or  personal,  for  individuals,  estates  and  oorporataona. 

BDWARD  W.  SHELDON.  Pr— fafnt  ^  WILLIAM  M.  KINGSLBY,  VlCT-Prwld«nt 

WILFRED  J.  WORCESTER,  WtLLlABfSON  PELL,  CHARLES  A.  EDWARD6. 

Stcrataty  AMtotant Sacretaiy  I'  ' 


WM.  ROCKEFELLER 
ALEXANDER  E.  ORR 
WILUAM  H.  MACY.  Jr. 
WILUAM  D.  SLOANE 
FRANK  LYMAN 
JAMES  STILLMAN 
JOHN  CLAFUN 
JOHN  J.  PHELPS 


TRUSTEES 
JOHN  A.  STEWART.  C&fltman  ^  Bomi 
LEWIS  CASS  LEDYARD 
LYMAN  J.  GAGE 
PAYNE  WHITNEY 
EDWARD  W.  SHELDON 
CHAUNCEY  KEEP 
GEORGE  L.  RIVES 
ARTHUR  CURTISS  JAMES 
WILLIAM  M.  KINGSLEY 


WILLIAM  STEWART  TOD 
OGDEN  MILLS 
EGERTON  L.  WINTHROP 
CORNEUUSN  BUSS^Jr. 
HENRY  W.  DB  FOREST 
ROBERT  I.  GAMMELL 
WILUAM  VINCENT  ASTOR 


CENTRAL   TRUST   COMPANY 

OF   NEW   YORK 

54   WALL   STREET 

BRANCH:  FORTY-SECOND  STREET  AND  MADISON  AVENUE 


Capital,  Surplus  and  Undivided  Profits,  $20,000,000 
(of  which  $19,000,000  has  been  earned) 


A<ithoffbed  to  act  as  Ezectitor,  Tnsstcc,  Admlnhtrator  or  Guatdlaa* 

Recchres  Deports,  subject  to  check,  and  allows  Intetcrt  on  Daily  Rafanctfi, 

Acts  as  Transfer  Agfcat^  Registrar  and  Trtolee  tinder  Mortgafcs* 
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See  the  world  on 

"A.  B.  A."  Cheques 

You  can  pay  your  hotel  bills  with  them;  buy  railway  and  steam- 
ship  tickets;  use  them  for  purchases  in  the  principal  shops. 
They  are  the  safest  kind  of  traveling  funds,  because  issued  by  thou- 
sands of  American  Banks  under  authority  of  the  American  Bankers 
Association,  are  good  only  when  signed  by  the  holder,  and  may  be 
replaced  if  lost  or  stolen. 


"A,  B.  A,"  Cheque* 

supply  the  urgent  need  for  an  IntemfltioriAt 
Currency.  If  Amenc^n  bank  not«B  could  he 
Q««d  for  tTAveling  expenses  in  all  parts  of  the 
world,  if  they  wers  eT;graved  with  their  vslue 
m  thft  currency  of  the  principal  forvig^n  nations 
and  required  your  signature  to  nuke  them  good 
—  they  would  be  very  like  ^'A  B.A/'  Cheques. 

50,000  banks  throughout  the  world  have 
agreed  to  cash  the  Hi  without  charge  and  with- 
out a  personal  lutroduction.     Signimi   *»f   of 

Wherever  you  travel ^n  any  dviJlicd  country 
of  the  wortdi  you  can  ubc  ^^A^B^A."  Cheques 
like  ■C'tual  cash  throughout  your  trip— from 
tha  time  you  buy  your  (Outbound  tteam9,tiijp 
tkkata  to  the  paymvnt  of  U.S,  Cuatoms  duties 
on  foTi3t  return. 


G«t  them  ftt  ^ur  BaaJc 

Aik  ftrr  dfse^iifivf  *«<»*///.      ^f  J^fliir  bant  fj  n/^  y*i 
tmptlitd  ^iik  '  A.B.^'"'  Ck^Qti^i.  ^'fiU  far  imfcrmatton 

BANKERS  TRUST  CD,  n*w  Yoik  Citr 


^fie  of  the  full  page  adTertitemefitt  published  In  a  number  of  general  magaslnee  to  ttlmi 
the  demand  for  Aseociatlon  TraTelcrt'  ChiHiues  at  the  Bnnks  ln^uiiWi-'thpm 
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TRUST  COMPAmBS 


The 

Real 

Estate 

Trust 

Company 

of 
Philadelphia 


CAPITAL,  K000,000 

Solicits  Deposits  of  Firms.   CorpormtioDt 
apd  Individuals. 

INTEREST  ALLOWED. 


is  fully  equipped  to  handle  all 
business  pertaining  to  a  TniA 
Comp>any,  in  its  Banking,  Tru^ 
Real  E^te  and  Safe  Dqdosit 
Departments. 


GEORGE  H.EARLE.  Jr..  Aes.  EDW.S.  BUOCLEYJuTm 
S.  F.  HOUSTON.  Vic€^Prt$.  WM.  R.  PHILLER.  Sic  V 
JOHN  A.  McCarthy.  TmMl  Qficer. 


Georce  H.  Earie,  Jr. 
Edward  P.  Borden 
Frank  CRobetto 
Jame*  F.  Sullivan 
Cyma  H.  K.  Cartia 


DIRECTORS 

Samael  F.  Hooaton 
WUlaam  A.  Patton 
Richard  Y.Cook 
J.  L^evemc  Jonas 
Ceorce  Woodward 


R.DalaE 
Bayard  Hcvy 
AaKuacB.Loab 
JokaGtibM 
Looia  J.  Kolb 


Service  and  Safety 

PERFECT  safety  and  die 
best  service  go  hand  in 
hand  widi  us.  A  conserv- 
ative policy  has  never  been 
sacrificed  for  passing  ad- 
vantages, and  the  careful 
business  man  recognizes 
that  such  a  system  is  the 
rock  upon  which  a  strong 
banking  institution  is  reared. 

'DttCUARDIAN 

SAVINGS  AND  TRUST  COMRMW 
Cleveland.  Ohio. 


VIZHENEVER  yoo  h*r,  ..y  kuiaM  dttt  au  W 
^^^  haadlad  by  a  Traak  Coayaay.  ya«  at*  lawilaJ 
to  eoafar  with  ua.    It  pays  to  iavaatagafea. 

SL  Louis  Union  Trust  G>. 

OUt$t  Trust  Company  in  MtMaenri 
Fourth  aad  Locoat.  St.  Lotu* 

THOMAS  }L  Wt5ri  JOHH  D,  FIU^EY 

Chairman  of  the  Boat  J       Viei<<;hakinan  of  tJu  B««d 

N.  A.  McMillan 

Pmidcint 
JOH^F  F,  SHEPLEY 

Vice^  PresiiJeD  t  

ROB1 .  S .  BROOK  I N  G  S       HENRY  C  MAAR5T1CK 

Vkfr  President  Vte&^FtCIKlcsT 

ISAAC  H.  ORR,  Triut  CHTicer 
F„  X.  RYAN»  A*si*iMiitTn4*tCMB<»f 
GQDRGE  G.  CHASE,  AutEtant  Tmat  QScer 
THOMAS  H.  WEST.  JR^  Scewtary 
\i.  W.  MOSER.  Ai«ittant  S«rerary 
VV.  J.  D,  McCARTER.  A«i*TAftt  S 
F.  V.  DUBROUILLET.  TrtJiiurCT 
J,  S.  WALKF-R,  AifUtmniTr^uan 
L.    E.   WILLIAMS.  Aaiirtant  Tk* 
CEO,  M.  WnXTNC.  M^imi^tii  Tnmmsnr 
A.  H.  L,  KUHN.  Mart*g*r  S«v3nga  D«fft, 
T.  r,  IIJRNER,  Manair^  SnJ^  ht^'-^^^  D^pt 
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TRUST  COUPANIBS 


37  WALL  STREET 


This  Company  offers  SPECIALIZED  SERVICE  to  individuals, 
finns  and  corporations. 


^  Pays  interest  on  checking  accounts.  Issues  certificates  of  deposit  for  a 
definite  time  at  special  rates  of  interest. 

9  Acts'  as  executor*  administrator,  guardian  or  trustee,  being  autiiorized  hf 
law  to  execute  trusts  of  every  description. 

9  Investment'  securities  in  our  custody  and  care  are  always  available  for  de- 
livery. We  coOect  incomes  and  obligations,  crediting  proceeds  or  remit- 
ting on  order. 

9  When  investing  funds,  consult  our  bond  department  for  statistical  informa- 
tion, quotations  and  offerings.  It  will  investigate  properties  and  mar- 
ket securities. 

^  We  issue  letters  of  credit  and  travelers'  cheques  and  negotiate  exchange. 
Our  London  and  Paris  branches  afford  exceptional  conveniences  for 
travelers  while  abroad. 

^  We  offer  special  terms  for  country  coDections,  which  are  handled  with 
unusual  facilities  direct  to  destination. 

4  Is  it  difficult  for  you  to  manage  your  real  estate,  to  coOect  rents,  to  pay  taxes, 
to  care  for  insurance,  et  cetera?  This  Company  is  equipped  to  handle 
real  estate  in  all  its  branches. 

^  Correspondence  and  personal  calls  invited.  If  requested,  one  of  our  officers 
win  call  upon  you. 


Capital  aad  Svphs,  $13,000,000  Total  AsMtt,  $85,000,000 
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TRUST  COMPANIES 


BOSTON  SAFE  DEPOSIT  AND 

TRUST  COMPANY 

100  rraakllB  Street 
BOSTON.    ^^A.SS. 

Capital,  $1,000,000      Surplus,  $2,000,000 

THE   Company   now   occupies   its   new 
banking  quarters  where  every  modem 
facility  will  be  offered  to  its  patrons. 
Accounts  solicited.     Interest  paid  on  deposits 
subject  to  check. 

ORF'IOBRS 

CHARLB8   B.    R00BR80N.    Pr«sld«iL  EDWARD  BL    8TBVSN8.   AMt    TrMMl«r. 

JAMBS    LONOL.BT.    Vlea-PrMldraL  ROLAND  B.   CHAFBT.  AmuL  Trsararw. 

WILLIAM    C.    WILLIAMS.  Vlott-PrMldmt.  HBRBBRT   D.  HBATHFIBLD.  AaaL   SMf. 

GBOROB  B.  OOODSPBED.  TrMurarw.  FRANCIS  J.    BURRAGB.    Aast    8Mr«Ury 

MARVIN  SPRAOUB,  Truat  Offlottr. 
HBNRT   A.    FBNN.    Seortttanr. 

Manacttr  8af«   Dttpotlt   Dttp&rtidrat. 


The  Real  Estate  Tifle  Insurance  and 
Trust  Company  ol  Philadelphia 

SSS  CHESTNUT  STREET,         actom  irea  uidcp«d«Mc  b^u 

THE  OLDEST  THT-E  INSURANCE  COMPANY  IN  THE  WORLD 

Capital  (foD  paid)  $1,000,000    Surphu  and  Undiirided  Profito  (eaned)  $1,3I0,NI 

Incorporated  in   1876,  this  Q>mpany  has  issued  160,000  policies  of 

tide  insurance  and  has  accumulated  information  which  enables   it  to 

execute  work  with  unequaled  accuracy  and  promptness. 

ExeeutM  triMla  of  evety  dMcriptiou.  Become*  Mcnriljr  for  p«raoB«  actin*  ia  fidooMy  capMibM. 

LencU  moaey  on  iastelmenl  end  term  moitgegea.  Recetrea  money  on  depoak  end  ellow*  aM 

Rente  tefea  in  its  borsler  proof  vaoka.  Bvy*  end  sdU  reel  ealete  end  ewnmes  tbe  mene«ewnHt  dMieol 

OFFICERS 

EMIL  ROSENBBRGER,  President 
THOMAS   W.   J0P80N.  HENRY  R.  ROBINS.  Vlcn.Pretid«it 

VIce-Pg— Ident  and  Trust   Offlcar  GHARLBS  S.  KING, 

DANIU,  HOU8BMAN4  Sacratuy  and  Aariataat  Traaaurar 

A.  KING  DICKSON,  Aariataat  Troat  OOcar 


m«  HUUSKMAN. 

Traaauiar  and  Asristant  Sacratiuy 


8.  KINGflTTON  McCAY 
WnXIAM  H.  SHBLMBRDINB 
HOWARD  A.  STEVENSON 
PIERCE  ARCHBR 
ALPRBD  MOORE 


DIRBCrrORS 

WILLIAM  B:  IRVINE 
CHARLBS  W.  WELSH 
WILLIAM  WOOD 
WILLIAM  S.  PILLING 
E.  CLARENCE  MILLER 
Member  of  die  Pkiladelphie  Qeefinc  Houae 


EMIL  ROSBNBBRGBR^ 
SAMUBL  M.  FRBBMAN 
FRANK  H.  MOSi 
CHARLBS  T,  QOIW 
CHARLES  E.r^ 
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TRUST    COMPANIES 


United  States 
Mortgage  &  Trust  Company 

NEW  YORK 
Capital  and  Surplus  $6,000,000 


Bondholders  desiring  to  be  relieved  of  the 
inconvenience  incident  to  the  collection  of 
coupons    and    registered    interest   under  the 

FEDERAL  INCOME  TAX  LAW 

may  appoint  this  Company  as  their  agent. 

Write  for  particulars. 


OFFICBRS 

JOHN  W.  PIATTEN President 

CALVERT  BREWEH Vice-President 

CARL  G.  RASMUS Vice-President 

FRANK  J.  PARSONS Vice-President 

JOSEPH  ADAMS Treasurer 

ALEXANDER  PHILUPS Secretary 

HENRY  L.  SERVOSS Asst.  Treasurer 

T.  W.  B.  MIDDLETON Asst.  Secretary 

VICTOR  EHRUCHER  ....        Asst.  Secretary 

HARRY  W.  HADLEY Asst.  Treasurer 

CHAUNCEY  H.  MURPHEY         -        -        -        Asst.  Treasurer 
WILLIAM  T.  LAW Asst.  Secretary 


BRANCH 

Broadway  at  73d.  St. 


MAIN  omci 

55  Cedar  St. 


BRANCH 

125th  St.  at  8th  Ave. 
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TRUST  COMPANIES 


Contineiital 

and 

Commercial 
Trust  and  Savings  Bank 

Chicago 

The  capital  stook  of  tli»  baiik  (ISAXUXXn  b  owB«d  bv  the  stoclcholdtfs 

of  the  CoBtroental  and  Goamcraal  Natioiial  Bank  of  Oiicaio. 

which  has  total  rMOvroaa  of  •222,fi8M18X)7. 


Bond  Department 

Savings  Department 


Trust  Department 

Banking  Department 


JOHN  JAY  ABBOTT    - 
GEORGE  B.  CALDWELL 
CHAS.  C  WILLSON   . 


OFFICERS: 

GEORGE  M.  REYNOLDS  - 
.      .        ViocPrcMclent  FRANK  H.  JONES      • 

.       .       Vioe-Prauient  WILUAM  P.  KOPF 

HENRY  C  OLOOTT 


J.  OGDEN  ARMOUR 
JOHN  C  BLACK 
CHARLES  T.  BOYNTON 
WILUAM  J.  CHALMERS 


DIRECTORS: 

B.  A.  ECKHART  ROBERT  H.  McELWEE 

E.  H.  GARY  JOY  MORTON 

WILLIAM  V.  KELLEY        W.  IRVING  OSBORNE 
ROBERT  T.  UNCOLN        EDWIN  A.  POTTER 
RALPH  VAN  VECHTEN 


Mgr.  Boiid  Dc^. 


GEORGE  M.  REYNOLDS 
ALEX.  ROBERTSON 
EDWARD  P.  RUSSELL 
CHARLES  H.  THORNE 


DEPOSITS*  FEBRUARY  5th.  1913.     *     $24»609»263^ 


Hawaiian  Tnist 
Company,  Ltd. 

Honohdiiy  Hawaii 


Carries  on  a  General  Trust  Business ; 
Invests  and  looks  after  Trust  Funds ; 
Collects  and  Remits  Income;  Takes 
General  Charge  of  Personal  and  Real 
Property  at  reasonable  rates;  Has 
Burglar  and  Fire  Proof  Vaults  for  the 
safe  keeping  of  valuables. 
Legally  acts  as  Executor.  Trustee. 
Guardian,  etc. 


OFnCERS  AND  DIRECTORS 

E.  D.  TENNEY  -        -        President 

C.  H.  COOKE  -  -  Vice-President 
J.  R.  GALT  •  Treasurer  and  Manager 
L.  ABRAMS        -        -        .        Secretary 

G.  R.  CARTER  S.  G.  WILDER 

C.  H.  ATHERTON 


'    Tlil    IMON    ' 

TRUST  Cin\lR\N> 

or  rnTsKruofi. 


IACTSASEXtarTOR. 
'    RECtlV^K, 

rrsai  and  ntAwsFEit  agent 

[  *    ANU     * 

RtOJSTlJAR  0[  STOtK:^  AMD  ttCiSf&S 


I    RECEIVES  PE  I'rtS'l  1 5  ^NO  KiUmS 
MttJLCT  TO  rJlEt.>V 


SAf t  M PQ6fr  BOlCtS  Few  Ht\t 


ITIifn  tWHUJOtt  IMlLAItS^ 
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TRU$T    COMPANIES  ix 

ammmMBmmmmmmmmmmMommmKmmmtpmmmammmmmmKmm^  ' 


NEW  YORK 

MAIN  OFFICE:  42  BROADWAY 
BRANCH   OFFICES 

580  Fifth  Avenue  65  Cedar  Street 


LONDON,  E.  C. 

Lmshwood  House        9  New  Broad  Street 


CAPITAL  AND  SURPLUS 
$3,000,000.00 


This  Company  is  the  Fiscal  Agent  of  tlie 

State  of  New  York  for  the  sale  of 

Stock  Transfer  Tax  Stamps 


Digitized  by  VjOOQIC 


TRUST  COMPANIES 


West  End  Trust  Company 

BROAD  8TRBBT  AMD  80.  PBNN  8QUARB 

PHILADELPHIA 


Ci^ital 
Surplus 


$2,000,000 
$1,800,000 


A  CTS  as   Executor,  Trustee,  QAFE  Deposit  Boxes  for  Rent: 

Administrator,     Guardian.         ^^    Storage  for  ^Irerware  and 
Interest  allowed  upon  Deposits.         otber  valuables. 

Yaar  Accoant  .is  Solicited 


OFFICERS 


Vioe-Prcrident 

.Vioe-Prmidcnt  

Vice>Prcaident*  Treasurer  and  Secretary 
Vice-President,  Tmst  Officer  and  Real  EsUte  Officer 
Assistant  Treasurer  and  Assistant  Secretary     - 
Assistant  Trust  Officer  ..... 


CHARLES  B.  DUNN 

RODMAN  WANAMAKER 

J.  ERNEST  RICHARDS 

CHARLES  E.  WOLBERT 

JOHN  M.  STRONG 

ROBERT  L  MORGAN 

WM.  H.  CONGER,  Jr 


WILUAM  C  ALDERSON 
ROBERT  M.  COYLE 
HORACE  A.  DOAN 
JAMES  DOBSON 
CHARLES  B.  DUNN 
ROBERT  M.  DUNN 
ROBERT  R.  DUNN 
CHRISTIAN  C  FEBIGER 


DIRECTORS 

Cbairman  of  the  Board  of  Directors.  HORACE  A.  DOAN 


LOUIS  S.  nSKE 
WILUAM  H.  GREENE 
WILUAM  HENDERSON 
JOHN  D.  JOHNSON 
JOHN  C.  LOWRY 
WILLIAM  U  NEVIN 
J.  ERNEST  RICHARDS 
JOSEPH  T.  RICHARDS 


G.  BRINTON  ROBERTS 
JAMES  S.  ROGERS 
W.  FREDERICK  SNYDER 
JOHN  M.  STRONG 
A.  MERRHT  TAYLOR 
RODMAN  WANAMAKER 
DAVID  E.  WILLIAMS 
CHARLES  E.  WOLBERT 


Wisconsin  Trust  Company 


CAPITAL  $500,000 


SURPLUS  $250,000 


OLIVER  C.  FULLER,  Pr«ald«iit 
FRED  C.  BEST,  8e«r«tary 


OFFICERS 

GARDNER  P.  8TICKNEY,  VIm-PtmI^wK 
R.  L.  SMITH,  AMlatant  8«er«tary 


MIL^A/AUKEE.  ^A/IS. 


Security  Trust  and  Safe  Deposit  Co. 

WILMINGTON,  DELAWARE 

ril^k. 

Capital  and  Surplus  $1^00,000 

Executes  Trueta  of  every  Descripdon—Tranaactt  a  Gen- 
eral Banking  Bueiness — Prompt  Attention  to  Requests  for 
Information  and  Assistance  on  all  Matters  in  its  Line. 

OFFICERS 

BENJAMIN  NIEIJ>&  Prcddent 
JOinj  S.  RO^ELL  ^  ^                  U  SOpTT  TOWNSK^ 

Aaristant  SwrreUry.                             Aantant  TrcMurar. 

kI 

^ 

S.  W.  CvMT  Stelh  mmt 
MakMSta. 
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TRUST  COMPANIES 


The 

Merchants 
Loan  .^  ^ 


Ki: 


^^Trust 

XOMPANY 


Capital  and  Surplus 
$10,000,000 

OFFICERS 

ORSON  SMITH,  Pr«r<Jent 

EDMUND    D.    }]LLBERT.    Vi«i^?r<tidefii . 

FRANK  G.  NELSON.  Vic«^Preiident 

JOHN  E.  BLUNT,  Jr,.  ViM-Pnaidi-iit 

p.  C  PETERSON,  C*iKi«f 

C  E,  ESTESv  Awiitant  Qifthier 

JOHN  J.  CEDDE^.  A«i»t.jit  CMhtEr 

LEON   U  IjOEHH*  S«:*y  *iirf  Tru*t  Officer 

A.    LEONARD   JOHNSON,    Awbtaftt   Scc'v 

F.  W.  THOMPSONj  Mar,  Fflrm  Lodn  D«p*T 

H.  C.  P.  DEANS.  Mgi.  For^aiiTi  D*p"i 

C.  F.  IfARDIt.  M«T.  Bflnd  D*(>'t 

DIRECTORS 

FRANK  H.  ARMyrRONG. 

Vice-Prcaidcitt,  Rtid!  Mu/^h  di  Comptny 
ENOS    M.    BARTON.    Cluiraitj)    l&trmrd   oF 
Directfifi,  WcstETti  EI«;trir  Comp*A^ 
CLARENCE  A.  BURLEY. 

Altomey  Vid  CapjLftlwl 
HENRY  P,  CROWELU 

Prciii:teut,  Quaker  Odts  Compniiy 

WILLIAM  A,  GARDNER,  Praldtni.  Chiefs.. 

&  NDrihwcsitrij  RjLii#A>  Ccmoadv 

ELBERT    IL    CARY,    t.h*irm»ii    Board    al 

LDMLiND    D.    HULBERT,    Vitt^F&dpfi^ 
CHAUNCEY   KEEP. 

Tm^ee,  Mmnh«tl  FicM  EitMtt 
CYRUS  a  McCORM^CK, 

Proldnt,  Imct-nmticnu,!  Harvvfiter  Gomuiny 
SEYMOUR  MORRia 

TmitH,  L.  Z,  LetUr  Estate 
JOHN  S.  RUNNELl^. 

Preitdent,  P'uttmui  CQmpAQy 
EDWARD  U   RYERSON,  CUifman   Budrd 
of  DirectoT.v,  Jo*n>b  T.  Rya^oo  knd  Soni 
JOHN  C.  SHEDD, 

ORSON  SMITH,  PtdiSei/t 

ALBERT  A.  SPRAGUE  II, 

ViocPtwiderrt,  SprKioir,  Wjrncr  A  Compahv 
MOSES  J.  WENTWORTH,  C>i>it*liii 


Established  in  1857 

The  Merchants  Loan  and  Trutt 
Company  has  been  closely  identified 
with  theL  growth  of  Chicago  from  a 
city  of  less  than  one  hundred  thou- 
sand inhabitants  to  its  present  posi- 
tion as  the  fourth  largest  city  in  the 
world.  During  its  entire  existence 
of  more  than  half  a  century,  this 
Bank  has  adhered  at  all  times  to  prin- 
ciples of  safe  and  conservative  bank- 
ing. Its  facilities,  thus  developed 
and  perfected,  are  offered  to  Bcmks, 
Bankers,  Merchants,  Manufacturers 
and  Individuals. 


MtfdMBto  LOM  Md  TfMl  B«ldb| 
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TRUST    COMPANIES 


Publisher's  Announcement 

SECOND    EDITION 

How  To  Comply  With  The  hcome  Tax  Law 

ReUliiig  PuticiiUrlf  to  Tax  on  IntorMt 

Examples  and  Illustrations 

By  STUART  H.  PATTERSOfi 

Expert  for  Comniiitem  of  N^w  York  Tru»t  CompanimB 

This  description  of  methods  and  forms  is  designed  to  be  of 
particular  service  t6  Trust  Companies,  FIduciafies,  Bankiiig 
Institutiotis  and  Issuing  GorfKirations.  It  solves  the  multitude 
of  problems  which  aiuse  daily  in  handling  and  recording  income 
tax  transactions.  It  includes  approved  rules  to  h^  observed  by 
trust  companies,  banks  and  debtor  or  paying  corporations. 

The  New  Edition  covers  the  latest  Treasury  Department 
regulations  and  illustrates  how  the  various  certificates  should  be 
filled  out.  There  is  also  an  index  for  directreference  to  any  special 
subject.  » 

Following  are  some  of  the  gratuitous  recommendations: 

" This  presenUUion i$  the  mo$t  uwfvl  tiud  we  have  teen  to  date" 

"  //  throws  greai  light  on  a  most  obscure  tubject"  ' 

"  We  have  felt  the  need  of  just  such  a  pubHeation" 
1    "  There  are  a  good  many  questions  taken  care  qf  in  this  putUeation 
that  are  daiiy  coming  brfore  the  trust  companies." 

*'  It  is  the  most  comprehensive  and  practical  description  which  we  hawe 
yet  seen" 

"  It  has  solved  many  problems  for  us" 

The  price  for  single  copies  is  50  cents*  pK>stpaid.  To  trust 
companies  and  banks  desiring  to  distribute  copies  to  clients,  special 
rates  will  be  made  for  quantities. 

PUBUSHED  BY 

TRUST    COMPANIES    MAGAZINE 

One  Liberty  Street,  New  York  City 
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TRUST  COMPANIES 


xui 


Capital  $2,000,000 
Surplus  $7,000,000 


COLUMBIA- 

KHlCKEReOCKER 

TRUST 

COMPANY 


60  BroMlwajr 

Fifth  Are.  and  34tk  St. 
Lmoz  Are.  and  125tk  St. 
Thiid  Are.  and  148th  St 


Member  New  York  Ckaring  House 
OFFICERS 

WILLARD  V.  KING.  President 


AUGUSTUS  G.  PAINE.  Vice-President 
HOWARD  BAYNB,  Vice-Prerident 
JAMES  E.  MILLER,  Vice-President 
HARRIS  A.  DUNN,  Treasurer 
CHELLIS  A.  AUSTIN,  Asst.  Secretary 


BENJ.  L.  ALLEN,  ViccPrcsidrnt 
J.  M.  GERARD,  Vice-President 
LANGLEY  W.  WIGGIN,  SccreUry 
FRED  C.  MARSTON,  Asst.  Treasurer 
J.  SPERRY  ILANE.  Asst.  SecreUry 


TRUST  DSTASTMBNT 

GEO.  EARLE  WARREN.  Trust  Officer 
O.  R.  JUDD,  Asst.  Trust  Officer  A.  N.  HAZELTINE,  Asst.  Trust  Officer 

UVmCtfAV  DKrARTUENT 

PARK  TERRELL.  Manager 


DIRECTORS 


CHARLES  H.  KEEP.  Chairman  of  the  Board 

BENJ.  L.  ALLEN 

Vice-President  of  the  Company 

JOHN  D.  BARRETT 
Johnson  A  Higpns,  Insurance 

HOWARD  BAYNE 

Vice-President  of  the  Company 


SAMUEL  G.  BAYNE 

President  Seaboard  National  Bank 

UNION  N.  BETHELL 

President  New  York  Tdephone  Co. 

G.  LOUIS  BOISSEVAIN 

New  York  City 

FREDERICK  G.  BOURNE 

New  York  City 

FRANKLIN  Q.  BROWN 

Redmond  ft  Co.,  Bankers 
EDWARD  H.  CLARK 
Manager  Hearst  Estate 
GEORGE  CRAWFORD  CLARK,  Jr. 

Clark  Dodge  ft  Co.,  Bankers 

HAROLD  BENJAMIN  CLARK 

White,  Weld  ft  Co.,  Bankers 

EDWARD  CORNELL 

Davics,  Ancrbach  ft  Cornell,  Attorneys 

FREDERICK  H.  BATON 

President  American  Car  ft  Foundry  Co. 


JAMES  M.  GIFFORD 

Gifford,  Hobhs  ft  Beard.  Attorneys 

HENRY  GOLDMAN 
Goldman,  Sachs  ft  Co.,   Bankers 

E.  H.  R.  GREEN 
President  Texas  Midland  Railroad 

J.  HORACE  HARDING 
Charles  D.  Barney  ft  Co..  Bankers 

A.  BARTON  HEPBURN 

ChairmaB  Chase  National  Bank 

WILLARD  V.  KING 

President  of  the  Company 

ANTHONY  R.  KUSER 

President  South  Jersey  Gas,  Electric  ft  Traction  Co. 

PHILIP  LEHMAN 

Lehman  Brothers,  Bankers 

AUGUSTUS  G.  PAINE 

President  New  York  ft  Pennsylvania  Co. 

NOAH  C.  ROGERS 

Merrill  ft  Rogers,  Attorneys 

HERMANN  SIELCKEN 

Grossman  ft  Sielcken,  Merchants 

FREDERICK  STRAUSS 
J.  ft  W.  Seligman  ft  Co..  Bankers 

WM.  A.  TUCKER 
Tucker  Anthony  ft        ,  Bankers 
FREDERICK  W       HITE 
Peters,  White  ft  Comi.*   .*,  T 
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TRUST  COMPANIES 
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per  cent 
interest 


and  the  ^^last  word**  in  conveni- 
ence are  combined  in  our 
Certificates  of  Deposit. 

Certificates  renew  automati- 
cally each  year  and  may  be  is- 
sued in  joint  names,  payable 
to  either  person  or  survivor. 

Interest  commences  on  date 
of  deposit,  and  \b  remitted  each 
six  months  as  long  as  the  de- 
posit continues.  Send  for 
descriptive  booklet, 

**A  M^  four  per  ecat  iaTCstOMat*' 

IBbttott  tIDruBt  ComttattQ 

Detroit,  Michigan 


DETROIT  TRUST 
COMPANY 

DETROIT,  MICHIGAN 

Opital  $1,000,000 

S«rplM«BJU»diTid«aProft»,    1,450,000 

Act*  in  all  capacities  of  Trust. 

iMue.  interest  bearing  Certlflcates 

of  Deposit. 


Syracuse  Trust  Gompy 

SYRACUSE,  N.  Y. 


Capital,  Smpias  and  f  rofits 
Beaonces   •       .        . 


$860,000 
5,500,000 

We  vkill  give  careful  attention  to  any  local 
Trust  ^  Company  business  or  collections 
intrusted  to  us  by  banks  and  bankers. 


Security  Trust 
Company 

DETROIT,  MICH. 


Manages  Estates 

Executes  Trusts 

Buys  and  Sells  Bonds 

Conducts    an    Audit 
Department 

Capital  and  Surplus 
$1,000,000 


INCOME  TAX 
CODE   BOOK 

A  special  "Income  Tax  Gpher 
Gxle,  *  applicable  to  telegraphic 
and  cable  messages,  has  been  jointly 
compiled  by  Mr.  Hy.  R.  Wohlers, 
secretary  to  Mr.  Alexander  J. 
Hemphill,  President  of  the  Guar- 
anty Trust  Company  of  New  York, 
ancf  Mr.  Francis  Theodore  Tilton, 
investment  statistician. 

Institutions  having  to  do  with 
the  new  Income  Tax  Law  and  per- 
sons desirine  to  dispatch  confioen- 
tial  telegraphic  messages  in  connec- 
tion therewith  will  nnd  this  code 
helpful  and  saving. 


Copies.  $1.5«, 

Trust 


postpaid 


OhfE  LIBERTY  ST..  NSW  YORK 
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For  Service  in  St  Louis  and  the  Southwest 


The  Mississippi  Valley  Trust  Company  offers  complete  Financial, 
Fiduciary,  Investment  and  Real  Estate  facilities.  Its  six  efficient 
departments,  its  ample  resources,  its  personnel  and  its  prestige 
make  it  especially  fitted  to  serve  you  in  St.  Louis  and  the  Southwest. 

Capital,  Surplus  and  Profits,  over  $8,000,000 


OFFICERS 


JUUUS  S.  WALSH, 
BRECKINRIDGE  JONES,  President 
JOHN  D.  DAVIS,  Vioe-Preflident 
WM.  G.  LACKEY.  Vice-President 
HENRY  SEMPLE  AMES,  Vice-President 
JAMES  E.  BROCK,  Secretary 
HENRY  C.  IBBOTSON,  Ass't  Secretary 
C.  HUNT  TURNER,  JR^  Ass't  Secretary 
LOUIS  W.  FRICKE.  Ass't  Secretary 
EDWIN  J.  KROPP,  Ass't  Secretary 


Chairman  of  the  Board 
ROBERT  W.  FISHER,  Ass't  Secretary 
FREDERICK  VIERUNC;  Trust  Officer 
WBl  McC.  MARTIN,  Ass't  Trust  Officer 
J.  H.  KEEBAUGH,  Ass't  Trust  Officer 
WALTON^  W.  STEELE,  Ass't  Trust  Officer 
GEORGE  KINGSLAND,  Real  Estate  Officer 
FEUX  T.  HUGHES,  Bond  Officer 
FRANK  C  BALL,  Safe  Deposit  Officer 


Mississippi  Valley  Trust  Co. 


ST.  LOUIS 
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The  Leading  Trust  Company  of  Indiana 

The  Union  Trust  Company 
of  Indianapolis 

Capital       .....    $600,000 
Siurplus  and  Undivided  Profits     -    $700,000 

OFFICERS 

John  H.  Hodiday,  Presideht 
Henrv  Eitd,  Vtce-Prestdent  Ouiries  S.  McBride,  Tieaiurer 

H.  M.  Foltz.  2<1  Vioe-Pre*.  Ross  H.  Waflace.  Secreuiy 

George  A^  Buddrk,  Probate  Officer 

DIRECTORS 

A.  A.  Barnes  Henry  Ehd  Volney  T.  Makm 

Arthur  V.  Brown  I.  C  Elfton  Augustus  L.  Mmson 

C  H.  Brownell  Addison  C  Harris  Edward  L.  McKee 

T.  C  Day  John  H.  HoUiday  Samud  E.  Rauh 

AI«1«   MANNKR.    OW  TRUSTS    BJCBCVTBD 

The  Standard  Trusts  Company 

The  Pioneer  Trust  Company  of  the  Canadian  Northwest 

Head  office.:  WINNIPEG 
Branches:  — SASKATOON,    SASK.,    EDMONTON/ ALTA.    and   VANCOUVER,    R    C 

Capital  and  Surplus,  $1,075,000.00   Total  Assets,  over  $10,000,000.00 

Tran— cti  mvrr  kind  of  biim«M of  a  fidocwry  charader,  and  Immmom  400  local  «Kanta  aad  cotr^Mowd— !■ 
duovcliotit  tba  Caoadiaa  Nordiwoat  Oriaiuntfon  complata  for  tiaadliac :  ( 1)  Mofftvasa  loaa*.  (2)  Fana 
lands,  (3)  CoOactkma.  (4)  Genefsl  Afanar  aad  troal  bttaiiMM.  Amancan  corraapoodanta  aad  Tiwl 
Conwama*  Kaviac  iatafeato  U|  dia  Canadian  Northwaal  ara  tnvitad  to  place  d»atr  boainaa*  throng  «•.    Tanna 

WM.  HARVEY  3«e    Main    Street 

Manattng  Dlneior  WiNNIPKO.    MAN. 

YOUR   BALTIMORE   ACCOONT   ASSURED 
PROMPT,  EFHCIENTand  ECONOMICAL  SERVICE 

WHEN  PLACED  WITH 

The  Continental  Trust  Company 

BALTIMORE,  MD. 
Ci4>ital>  Sqrplus  jUiJ  Profits    -  -  $3»750,000 

Accounts  of  Bcoiks  and  Trust  Companies  Received  on  Liberal  TennS 
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ILUNOIS  TRUST  &  SAVINGS  BANK 

CHICAGO 

Capital  and  Surplus     -     -     $15,000,000 

Pays  lat«r«st  •■  Tins  D«poslts«  Carrsat  aatf  Reserve  Acceaats. 
Deals  la  rerelga  Cxchaafe*  Traasacis  a  Geaeral  Trast  Daslaess* 
Has  ea  haail  at  till  times  a. variety  eff  excelleat  Secarities. 
Days  aatf  sells  Geveraaieatv  Maalclpal  aatf  Cerporatlea  BeiNls. 

Mfmrg  Fom  otm  matatML  Botto  oimomjm  11  b 


Dominion  Trust  Company. 

Head  Office,  VANCOUVER,  B.  C. 

BnMk«:-VANCOUVER.  B.  C.  VICTORIA.  B.  C,  NANAIMO.  B.C..  NEW  WESTMINSTER.  B.  C. 
CALGARY.  ALTA..  REGINA.  SA8K..  WINNIPEG.  MAN..  MONTREAL.  QUE... LONDON.  ENGLAND. 

ANTWERP.  BELGIUM 

SUBSCRIBED  CAPITAL    -    • -      $2,500,Qk>0 

PAID-UP  CAPITAL 2,000,000 

RESERVE      -    - 800,000 

Acta  u  exeentor.  tnutee,  guardun,  tnntfer  a^nt«  trustee  for  bond  kold^rt,  sfent  for  tkc  iBTett- 
mcat  of  fuiul*.   and  all   other  tnut  capacitie*.     Loan*  money  for  client*  on  fint  mortga^  on  im- 
promsd  real  eetatc  in  amount*  not  exceeding  50  per  cent,  of  conterratiTe  ▼aluattonc.  netting  the  in- 
▼ettor  6  to  7)^  per  cent.     Deal*  in  municipal  and  industrial  debenture*. 
J : WILLIAM  R.  ARNOLD.  Mana9m§  ^irtetor 


PHILADELPHIA  | 

COMMERCIAL  LIST  AND  i 
PRICE  CURRENT | 

A  Financial  and  Commercial  newspaper,  devoted  8 

to  the  interest  of  Philadelphia  and  vicinity.  ! 

Official  or^an  for  the  publication  of  the  statements  { 

of  all  the  Philadelphia  and  Camden  banks  and  trust  i 

companies,  made  in  response  to  calls  by  the  Comp-  I 

troUer  of  the  Currency  and  the  State  Commissioner  S 

of  Banking.  | 

PabUahmd  mvery  Saturday  by  thm  ■ 


COMMERCIAL  LIST  PUBLISHING  CO. 

241  DOCK  STREET,  PHILADELPHIA,  PA. 


■aMMa«M» 
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State  Street 
Trust  Company 

38  STATE  STREET 
BOSTON,  MASS. 


Oat  of  town  accounts  solicited 

Special  care  given  to  out  of 
town  collections 


M08B8  WILJL.IAM8.  Chairman  of  tha  Board 

ALLJIN   FORBES.   PrMldant 

A8HTON  Lk  CARR,  Vloe-Praa.  and  Ttmm. 

FRBa>lIRIC  J.  9TIH80N.  Vtca-PrMldaiit 

JOSEPH  B.  RUSSEUj,  Vlee-Preaident 

CHARLES  P.  ALLBN.  Sacretary 


,IV  ^*A      -; 


FOUNDBD  1848 

Th»  Old$9t  Trutt  Company  in  th»  StaU 

of  ConneeticHL 

CAPITAL        -        -        $SM,O00.OO 
SURPLUS       -        -        $SS0,O00.OO 


Prompt  Attention  Given  To 
All  Collections 


RALPH  W.  CUTLER,  Preaideot 
FRAfi^K  C.  SUMNER,  Tressurer 
HENRY  H.  PEASE,  Secretary 


Industrial 
Trust  Company 

Providence,     Rbode     Island 

Lartfett  Bank  in  die  State 


Capital 
Surplus 


$3,000,000 
$3,000,000 


OPRIGBRS 

SAMUEt.  P.  OOLT,  Ouimuo  of  tW  btftf 

F4.  MARTIN   BHOWN,   Pre^idcni 
JOSHUA  M.   ADDEMAN.  VicfrPrewdeal 
JAMES  M.  SCOTT,  Vi«^r*rf*id=flt 
CHARLES  C  HARRINGTON,  Vi, 
FRANK  Q  NICWOLa  VicfrP^aidtti 
WARD  E,  SMITH.  T«ms»i« 
H.  HOWARD  PEPPER, 

Tru^  OSlcff  aad  AatL  Tn 
HENRY  B.  CONG  DON,  Secrctur 
E,  EUGF.NE  CilESEBRO.  A*n.  SecnttiT 
ELMER  F,  SEABURY.  AuJitijr 

Correspondence  Invited. 


Tbe  Wasbington  Trust  Go. 

of  the  City  of^New  York 

ORGANIZED  IN  1880 

253  BROADWAY,  Cor.  Murray  Sc 


FRANaS  H.  PACE.  1 
GEORGE  AUSTIN  MORRISON) 
PHINEAS  C  LOUNSBURY^  {  V^Ptak 
MOSES  S.  LOTT  ) 

GEO.  W.  TOERGE,  SecreUiy 
\  Awt.  Sec'i 

.  Sac'y 


S.  W.  WHITSON. 
T.  T.  STURGES.  Jr, 


DIRBGTORS 

David  M.  Morroon,  Quuniuui 


PkineAji  C-  Louosbury 
Lucium  K.  Wilmcrding 
Geo  AiutinMnrrbDa 

Clu^nce  W,  SeamAns 
WilllEim  A    Ptttrtrnm 
CKurla  Muiin  Clurk 
Frtncift  H*  ^Ml*, 
GftCi<rc«  W,  Jenkizu 
JoImi  P^  Mtian 
C«r|«  Gny  Wif  d 


Robert  A.  Dnrsdal* 
Wifliam  F.  WUtmg 
Brent  Good 
JoMph  C  BaMwm.  Jr. 
Henry  Steers 
William  A.  Naak 
Walter  E.  Frew 
Ram  well  EldfioBe 
GeocBcE.  Ida 
Harry  ICKjiaiip 
John  J.  PttUcya 


J.Lo«tMSeIiaer«r 

INTBRXST  ALLOWED  ON  DIPOSITB 

Tliis  Gonpany  it  eipecially  daaisnatad*by  tiM 
SUPREME  COURT  OFTH6  STATE  OF  NEW 
YORK  a  Icg^  depotitocy  for  Court  and  Trwt 
Fttiids.  and  la  autaoriaed  to  do  any  and  all  iiiiwr 

mallv  done  by  Trust  CooipaBiea  p(  f»> 

r  and  standins.  . 
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LARGEST    IV   THE   STATE 


Fidelity  Trust  Co. 

Prudential  Building,  Newark,  N.  J. 
Capital,  Surplus  and  Undivided  Profits  over  $9,500,000 

BANKING,  SAVINGS,  TfTLE.  BOND.  TRUST. 
MORTGAGE  AND  SAFE  DEPOSFT  DEPARTMENTS. 
SPECIALISTS  IN  THE  SECURITIES  OF  THE 
PUBLIC  SERVICE  CORPORATION  OF  NEW  JERSEY 

Titles  to  Real  Estate  Anywhere  in  the 
State  Promptly  and   FuDy  Guaranteed 


OFFICERS 

UZAL  R  McCARTER.  Prcndent 


ANTHONY  R.  KUSER.  lat  Vice-Pres. 
JEROME  TAYLOR,  Trust  Officer 
EDWARD  A.  PRUDEN.  An*t  Tnut  Officer 
THEODORE  HAMPSON.  Am'i  Trim  Officer 
CLARENCE  G.  APPLETON,  CoraptroUer 
FRANCIS  LAFFERTY,  SoUdtor 


FREDERICK  W.  EGNER.  2od  VkcPre*. 
JAMES  H.  SHACKLETON,  Sec'y-Treas. 
PAUL  C  DOWNING.  Am*t  Sec'y-TrcM. 
EDW.  W.  CAMPBELU  A«t  Sec'y-Trea*. 
HENRY  SCHNEIDER,  Am'i  Sec'y.Treas. 
CHARLES  C.  TITSWORTH.  Title  Officer 


SIMON  P.  NORTHRUP.Ass'tTiUe  Officer 


Union 
Savings  Bank 

AND 

Trust  Company 

CINCINNATI.  OHIO 


CAPITAL    $1 ,000,000 
SURPLUS  S2,ooo,ooo 


Tru8t8  of  Every  Description  Executed 


OFFIOKRS 

J.  O.  SCHMIOLAPP.  Cmaiuman 
C.  •    WmaHT.  PneeiocNT 

n.  A.  KOCHLKR.  Seey.  and  Tuba*. 
COaAR  STARK.  Tnwer  Omeea 


This  inatitntion— the  oldest       ^ 
and    largest  Trust  Company 
in  Ohio-has  Capital  and  Sur. 
plus  ol  $6,500,000.00  and  the 
proper   equipment    for   ren- 

any    financial     or    fiduciary 

"^-  ^       J 

aTIZENS       i 

CLCVELAND.O.                      | 

j 

2>te  Union  Trust 
Company 

OF  ALBANY.  N.  Y. 

Ca|)it&l,Sar|)lQsaDdProiltsoTi!r  $760,000 


Puck 


Mtim  Ottim.  47  STAT^STREET 

too  WASHINdrON  AVE. 


Digitized  by  VjOOQIC 


TRUST    COMPANIES 


Commercial  Trust  Company 


20  South  Broad  Street 

CITY^HALL  SQUARE 
PHILADtELPHIA 


CAPITAL  $1,000,000 


SURPLUS  $2,000,000 


THOJl^S  DjWp  gJYLER.  Pre^leot 
JOHN  H.  MASON.  Vice-PrMulent 
W.  A.  OBDYKEL  <rM».PM..  ^^  Tnmmnt 
C>.  UN^W^VER.  S«T.  mkI  tnul Offie**) 

H.  Xt^'^^WKrvAS***^  Tw 
SAMUEL  A.  CROZER.  i 


DIREJCTORS 

H.  W.  Bkldltf'  / 

ThomMPDeWitt  Cuyler 

Arthur  E.  NewboM 

EffingUm  B.  Morra 

C  Stuart  PattcTMn 

STudTBiSji 

dAinUCS   1 .  DOOIDC 

ChArlemacne  Tower 

CluritoDYanuJl 

Morris  L  Ootfaicr 

ftJlTcS^SBS?- 

Benjamin  Strong,  Jr. 
John  P.  Grocer 

E.W.aark 

Qement  B.  Newbold 

Ruduiph  EUif 
Samvd^ea 
Sidney  F.  Tvlcr 
Robert  K.  CMMtt 
WHIkmCSprovl 
John  H.  Mnaott 
WUEam  M.  Barrett 
Howard  S.  Graham 
L.  E.  Johnson 


Acts  as  Ezecotor,  Administrator,  Trustee  and  Guardian 


New  York  Life  Insurance  and  Trust  Company 


Report  of  Condition,  December  9,  1913 


CHavt«v«A  im  isao 


RESOURCES. 
Stock  and  Iiond  investments,  viz.: 

Public  securities,  market  value $1.452371.25 

Other  securities,  market  value 11,304.943.75 

Real  estate  owned 1.590,294.72 

Mortgages  owned 6,051,773.05 

Loans  secured  by  other  collateral 4,484,471.30 

Bills  Durchased  not  secured  by  collateral ^0*SZ^^-91 

Ovcrorafts  (secured) 


Due  from  trust  companies,  banks  and  bankers . . 

Specie 

Liegal  tender  notes  and  notes  of  National  banks. 

Other  assets,  viz.: 

Insurance    account,    bonds    and 

mortgages f  19S.O0 

Suspense  account 520,219.03 

Accrued  interest  not  entered 43,552.97 


75,070.87 
701,451.85 
8.700.000.00 
200,000.00 


503,970.00 


LIABILITIES. 

Capital  stock Sl,OOQlOOOJO 

Surplus,  induding  all  undivided  profiu a,825,08aJ8i 

Reserved  for  taxes IQuMOJOO 

Preferred  dqsosits $3,487,403i)l 

DqMsits  not  preferred 28.832,221 .88 

Due  trust  companies,  banks  and 
bankers 262,445.74 

Total  deposits 32.582,070.61 

Other  liabilities,  viz.: 

General  account  interest 

Life  insurance 

Annuities 

Contingent  account 

Accrued  interest  not  entered. 


S347.582.35 

307.631.92 

2.523348.67 

3,649.37 

33.463.09 


Total. 


.140.693,438.89    i 


Total. 


3.275J7140 


GrMts  AaBuitiM.  Aee«pls  TrvsU  CrmwJtmA  by  Will  or  othorwiso. 
Allows  iatoTMl  oa  dapostta  p«yabfe  after  tea  dajrs^  aoUca. 


Lagal  doposkory  for 
J§ee0pta  9Hi9  Prioatm  Trmmta  amd  Dmeiinma  ati  C^rpmratimm  mr  mi 

owwicmwLm 

WA?TF/KFRR^i?^Si?i^  S.  M.  B.  HOPKINS,  3d  Vice.Pi«. 

WALTER_KER.^  1st  WPrj^^^  2EGER  W.  van  ZELM.  Secretary 

TRVSTKBS 

C  O'D.  Iselm  Cornelius  Vanderbtlt 

W.  Emien  Roosevelt  John  McU  Nadi 

Joseph  H.  Choate  John  Claflin 

Samuel  Thome  QevelaAd  H.  Dodge 

John  L.  Cadwalader  ThonuM  Denny 

Augustus  D.  Juilliard  Lincoln  Cromwell 

Henry  Lewb  Morrb  Paul  Tuckerman 


Salt. 


HENRY  PARISI 

Charies  G.  Thompson 
Henry  Parish 
Frederic  W.  Stevens 
Stuyvesant  Fish 
Edmund  L.  Baylies 
George  S.  Bowdoin 
Henry  A.  C.  Taylor 


iProparty  as  AgMt  fw  tka  t 
Trasteas  mad  Mi 
lie  Tru&tm, 


IRVING  L.  ROE,  Asat.  S^ej. 
J.  LOUIS  van  ZELM.  Asm.  S«y. 
JOHN  C  VEODER.  Asst.  Sery. 


Walter  Kerr 

Howard  Townsead 


Emsoc 
Allredl 


E.Marfiag 
Taylor 
S.  Wrtl 


Franks 

W.deF.HavMt 
Edward  M.T«« 
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Chicago  Savings  Bank 
and  Trust  Company 

State  and  Madison  Streets 
CHICAGO 

^  Gmtral  Bankfng  and  Tm$i  Bualneu 

Authorized  to  act  at: 

Admioiitrator        Aisignee 
Agent  Deootitory 

Coatenrator  Receiver 

Escrow  Agent       Refiittrar 
Executor  Transfer  Agent 

Guardian  Trustee 

DEPARTMENTS 

S^mking     Sond    Foreign  Exchange 

Tffiol  Estate  Loan       Saoinga      Trust 

Safe  "Depoitt  VaulU 


Capital 
Surplus 


$1,000,000.00 
$200,000.00 


The  Northern 
Trust  Company 


CHICAGO 


Capital 
Surplus 


$1,500,000 
$1,500,000 


DIRECTORS 

A.  C,  UARTI.ETT 

WILLIAM  A>  FULLER 

ERNEST  A,  HAM1LL 
MARVIN  HUGH  ITT 

CHARLES  L.  HUTCHINSON 
MARTIN  A-  HYERiJON 
ALBERT  A.  S PRAGUE 

SOLOMON  A.  SMITH 
BYRON  L.  SMITH 


The  Southern  Section  of  the  United  States 

deserves  consideration.  Inevitably  the  next  large  increase  in  values 
will  be  in  the  South.  The  North  and  West  have  been  practically  fully 
developed. 

THE  SOUTH  OFFERS  EXCEPTIONAL  INVESTMENT 
OPPORTUNITIES.  It  needs  funds  to  assist  in  the  financing  of  its 
lumber,  sugar,  cotton  and  rice  interests.  In  the  I^itimate  develop- 
ment of  its  resources  it  is  entitled  to  the  highest  credit. 

WE  SPECIALIZE  IN  SOUTHERN  SECURITIES.  We  own 
and  offer  the  highest  grade  of  Southern  municipal,  corporation^  and 
public  service  bonds  and  six  per  cent,  mortgage  notes — are  acquainted 
with  real  estate  values  and  with  the  manufacturing  and  commercial 
possibilities  of  the  South. 

CORRESPONDENCE  INVITED 

INTERSTATE 

TRUST  •  y-  BANKING    COMPANY 


NEW    ORLEANS 


CAPITAL  AND  SURPLUS 


$ia50jOOO.OO 
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TRUST    COMPANIES 


Fidelity  Trust  Company 


(INCORPORATED   1666) 


Nos.  326-331  CHESTNUT  STREET         I  du II  Ann  DUIA 
Nos.  43-63  SOUTH  FOURTH  STREET)  ''"II.MUtl.rniM 

Capital  and  Surplus  $15,000,000 

Pays  Intsrest  on  Doposlts 

Exeeutes  Trusts  of  Evory  Dosorlptlon 

Ssfos  for  Ront  In  Burglar- Proof  Vaults 

Soeurltlos  and  Valuablos  Takon  for  Safo-Kooping 
Wills  Safoly  Kopt  Without  Chargo 

RUDULPH  ELLIS,  Prest.  WM.  P.  GEST,  Vice-Preat.  J.  C.  NEFF,  Vice-Prcst. 

GEORGE  H.  KYD,  Treasurer.  JOS.  McMORRIS,  Secretary. 


Commonwealth 
Trust  Company 


BUFFALO,  N.  Y. 


Capiral  and  Surplus   .  .  .  $1,000,000 


The  thoroughly  organ- 
ized equipment  of  this 
Company  renders  it  ex- 
ceptionally serviceable  in 
caring  for  business  in 
Western  New  York. 

Deposits  received  and 
3}4%  interest  allowed, 
payable  quarterly. 

Correspondence  invited. 


XEbe 

Clevelanb 

XErust  Company 

CLEVELAND,  OHIO 


Capital  - 
Surplus  - 
Deposits 


-  $2,500,000 

-  $2,500,000 

-  $29,000,000 


OFFICERS 


F.  H.  COFP 

A.  Q.  TAME 

B.  B.  GREENE 
P.  T.  WHITE 
E.  E.  NEWMAN 

I.  P.  FREIBERGER 
H.  D.  KING 
A    L.  A88MUS 
E.  L.  MASON 


Vm 
Vibr-f 

Tr* 
Am0.Trt 
Amt,Tr* 
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TRUST   COMPANIES 


\mmii 


■r^m. 


of  NEW  YORK 


Capital  $1,000,000.00 
Surplus  1,000,000.00 


Offers  to  the  banking  and 
busineas  community  a  serv- 
ice that  will  commend 
itself  to  those  seeking  a 
banking  home  where  pru- 
dent management  and 
financial  strength  are  the 
controlling  factors  in  selecting 
a  New  York  correspondent. 

Member  of  New  York  Clear- 
ing  House 

REMEMBER  THE  NAME 

"FIDELITY" 

Sma4  vs  jour  coll«ctioiu  mad  r«eohr« 
tk«  b«Mlit  ol  fpMiftl  atteatioB  and 


is; 

IntefiHlJonal  Tnist  Co. 

Denver*  Colorado 

Oldest  and  Largest  Tmst  Company  in  the 
ricb  and  grotping  Rocky  Mountain  Region 


Your  coneipoodence  in  General  Trust 
Company  budnest  is  solicited.  Special 
attention  to  Estate  and  Corporate  Matters 


Capital  and  Svphtt 
Retovcet  - 


$1,000,000 
8,000,000 


M.  D.  THATCHER 
THEO.G.  SMITH    - 
H.  H.  BROOKS   . 
P.  F.  CLELAND 


Prendent 

Vice-PreMdent 

Secratery  and  Truat  Oficer 

Treaaurer 


Central 

Trust  Company 

OF  Illinois 

CHICAGO 


Capitai,  Surplus  and  Prof  iis,  $6,000,000 
Dqiosits    -    -     -     42,000,000 


AccouDts  of  banks  and  bankers 
received   upon  favorable   terms 


Tho^mighlf  Bgyipped  to  hondh  nil  byginBss 
pBrtaining  to  banking,  andinwiiog  iho  accounti 
of  banki,  eorporattom,  firms  and  indimduah. 
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TRUST  COMPANIES 


THE    PEOPLES   TRUST   COMPANY 

181-183    MONTAGUE   STREET.  BROOKLYN,   NEW   YORK 

NOSTRANO  AVENUE^ CORNER  HERKIMER  STREET 
CLINTON     AVENUE.     CORNER     MYRTLE    AVENUE 
FIFTH   AVENUE.  CORNER    FIFTY-FOURTH  STREET 
TRUSTEES 
J.  O.  OCTTMKR  HKMBKirr   U.    PMATT  MAX  MUCKOABKR.  J« 

HOItACK  J.  MOnSK  WIULIAM  C.  COUirrNKV  WAUTKM  V.  CMANPOAO 

WILLIAM  a.   HILL  WILLIAM   H.   OOOO  CHAfCVKS  B.  ROBKITrSON 

HOWAWO  M.  SMITH  W.   KUOBNK  KIMBALL  JAMKS   H.   JOUItOAN 

OAVIO  A.   BObOY  AOMIAN   T.   KIKRNAN  JOHN   F.   NILOCBRANO 

JAMKS   MCMAHON  CHARLBB   M.   KfiOLIk.  THOMAS  B.   MURRAY 

CASIMIR  TAO  WILLIAM  B.  HARMON  OBORGB  W.   DAVISON 

CLARBNCB  W.  SKAMANS  CHARLBB  A.  BOOOY 

INVITES   DEPOSITS   FROM   INDIVIDUALS.  FIRMS   AND  CORPORATIONS. 
AND   SEEKS  APPOINTMENT  AS  EXECUTOR  AND  TRUSTEE 


Kings  County  Trust  Company 

34a,  344  A  346  Fulton  St.,  Borough  of  Brooklyn,  City  of  New  York 


Capital,  $500,000.00       Surplus,  $l,500,000.00       Undivided  Profits,  $700,00000 

^..  ..vt  «   r..«^...  ..  JUUAN  D.  FAIRCHILD,  Pmtdml 

JUUAN  P.  FAIRCHILD.  ^  THOMAS  BLAKE.  SMraivy 

d/ wi^WlLHAK^*       >  Vic^-Pre.-!.  HOWARD  D.  JOOST.  AmbL  S^. 

WILLIAM  J.  WASC)N.  Jw.J  J.  NORMAN  CARPENTER.  Trust  OMmr. 

GEO.  V.  BROWER.  CowmI 


HAMILTON  TRUST  COMPANY 

189  «  191  MONTAGUE  ST..  BKOOKLTN.  NEW  TOSK  CITT 

Capital.  $500,000.00         Surplus  and  Undivided  Proflta.  $1,100,000.00 


"> 


omomsi 

Willar«  C.  Miwllir      .      -      •     PrMldmit                  Qwrf  ItaJtfMi      •  •      •      Id  Vlet-PrM.  *  8m*7 

wnitofn  mmn\       •      •       •       1st  Vlee-PrM.                   Il»k«rt  S.  airHim  •      AMtotoiit  Boerrtit 

Waller  C.  Mtimrtein       •      •  ad  Vlee-PrM.                  Je«e#li  C.  NeelMr.  Jr.  •       •         AeeletmatSecrelvy 


B^/4^NKPjRS  "^"^  LARGEST  HNANCIAL  INSTITUTION 

IN  TCXiAd 

1^ f\   T  T\    1^  Tl*"  Compmny  •pceialisee  in  tLc  purcLaM  mmk 

sale  of  Ht^K  Grade  Farm  Mortgage. 
COJVIPANY  '^^^^  Mortgage,  are  executed  m  Bond  For., 

^^:^^^z:z=z^^:^^=^:^:=^  "witk  intereet  eoupone  attacked. 

HOUSTON  

C«>.W    ....    -    $3,000,000  ^"'   ^••^    ?•*•*•    Department  le   competent 

Surfhu   .......  $600,000  to   make   apprauaU  tkrougkout  tke  Soudi'vreet. 
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Franklin  TruU  Company 

BOROUGH  OF  BROOKLYN.  CITY  OF  NEW  YORK 
Mc«b«r  of  tb«  Hew  York  ClMtiac  Ho«m  AMOciatioa 

MAIN  (HTICB:  166  MONTAGUE  STREET 

FmAoh  Strut  OJfU*:  MO  Fulton  St,  oc«r  FUtbush  Are. 


Duignattd  D^pwtary  /or  United  Sute*  Government  (Postal  Sarinci  Syatem/. 
State  of  New  York.  City  of  New  York.  Kings  County  (Court  and  Tnwt  Funds). 


This  Company  manages  estates  as  Executor  or  Administrator,  and  acts  as 
Trustee,  Guardian,  Committee  and  Agent.  Acts  as  Trustee  of  corporate 
mortgages,  registers  bonds  and  stocks,  pays  coupons,  and  transacts  any  other 
approved  business  of  a  fiduciary  character. 

Deposits  received  subject  to  check,  payable  in  funds  current  at  the  New 
York  Clearing  House.  Interest  allowed  on  balances  of  $1,000  or  more  from 
date  of  deposit  to  date  of  withdrawal.  Certificates  of  Deposit  issued  payable 
on  demand  or  at  a  fixed  date. 

Accounts  and  fiduciary  business  invited. 


TRUST  COMPANYofCUBA 


HAVANA 


Capital 
Surplua 


.     $500,000 
.     $150,000 


Tranwaetg  a  Cmneral  Banking  and 
Tru9t  Butinmaa 


This  ioatitution  will  be  found  of 
tavalttable  aftsiatance  to  Banks  and 
Buainets  Houaes  having  tritnaac- 
tions  of  any  financial  nature  in 
Cuba. 


Correspondents 

CHASE  NATIONAL  BANK.  New  York 
CONTINENTAL  A  COMMERCIAL 

NATIONAL  BANK.  Chicafo 
LLOYDS  BANK  LIMITED  lt_^- 
KLEINWORT.  SONS  A  CO./'-*'***" 
MORGAN,  HARJES  «  CO..  P«ra 


WE  cordially  invite  outjf- 
town  business:  This 
complete  banking  insti- 
tution is  thoroughly  equipped  to 
handle  every  form  of  banking 
buflinesr  and  invites  correspon- 
dence. Inquiries  receive  thorough 
and  prompt  attention.  We  are 
legally  authorized  t*  act  as 
Administrator,  Executor.  Guard- 
ian. Receiver  and  Trustee.  Our 
Trust  Department  is  m  the  hands 
of  skilled  attorneys  and  business 
men  of  wide  experience. 


^kMD  iAVIMBS  BAMK^ 

SlKTHVSPIUt*OSTS.         lOSAHMLKS 
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The  Mechanics'  Trust  G>mpany 

OP  NEW  JERSEY 
BAYONNE.    N.    J. 

JERSEY  CITY  qncluding  GiMorllto)                      HOBOKSN  sad  BAYONNB 

GOLLECnONS  FOR  AND  AOGOUNTS  OF  BANKS  SOLICITED 

Reciprocal  Balanc—B—d  ooVoloni«  of  Bnilniii 

OriuuwdlSSS 

ONLY  TRUST  GOBfPANY  IN  NEW  JERSEY  THAT  CLEARS  THROUGH    1 

THE  NEW  YORK  CLEARING  AOUSE                                     1 

A  Kcrkliif^lv  **'*'®*^*    service    to    eveiy    point   in 

AEf2iHiEfZ  NEW 


^0  charge  for  ExchMnge 
Carrtspondenct  IribUed  •  • 


BNQLrAND 


Sead  your  notes  and  drafts  to 

Dorchester  Trust  Company 

BOSTON,    MASS. 


Our  Service  to  Investors, 

whether  truet  company,  oorpora- 

tlon,  or  IndiTldnal,  ie  unezoeUed 

in  offering 

^%  Real  Estate  First 
Mortgage  Loans 

Moared  by  improved  properties 
In  Kaneaa  City,  Miftsourl,  or  agri- 
cultural farm  lands  in  Missouri, 
Kansas,  Oklahoma  and  Black  Wax 
district  of  Central  Texas. 

Such  Securities,  for  not  more 
than  iO<  to  60«  of  the  cash  Talue 
of  the  real  estate,  are  rarely  sub- 
ject to  fluctuation. 

Send  (or  booklet  "Z" 

Commerce  Trust  Co., 

KANSAS  CITY,  MO. 
ChnUI  Ob«  Affillkm  DoUitft 


Camden 
Safe  Deposit 

AND 

Trust  Coo 

CAMDEN,  N.  J. 

Ca^talandSut^luM  -  $1,200,000.00 
D^^sfU '  .  -  6.700.000M 
Trust  FunJs  -        -    8.5OO.000.00 

Acts  as  EsMBtor,  Adminirtrtor. 
GmHiwi  or  Tnistea. 

iBlOTMt   Allowed  opoB  Dopoails 

ALEXANDER  C  W009,  -  -  Prast 
Wli.  S.  SCULL,  .  -  .  .  Vum-PtmA. 
EPHRAIM  TOMLINSON, 

End  Viet-Pr«sl.  a^  ThmI  Officv 
JOSEPH  LIPPINCOTT, 

Smcn/kmrj  mmd  Ti  ssiwst 
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HIBERNIA  BANK  £  TRUST  CO. 

NEW  ORLEANS 

BUYS  and  SELLS 

HIGH  GRADE  SOUTHERN 
MUNICIPAL,  DRAINAGE  ««/ 
CORPORATION  BONDS 

/ 

f 

\ 

Questions  Every  Advertiser  Should  Ask 

(This  set  of  questionB  was  prepftred  by  an  advertising  expert  as  a  test  to  be 
applied  in  detennining  Ivow  an  advertiser  should  •  spend  his  money.  THE 
SOUTHERN  BANKER  of  AtlanU.  Ga..and  New  Orleans.  La.,  is  willing  to  be 
Judged  by  this  test.) 

1.  Q.    It  the  magailiie  an  establUhed  Institution? 

A.    THE  SOUTHERN  BANKER  is  in  its  ELEVflNTH  YEAR. 

2.  Q.    Does  it  fill  a  real  need? 

A.    Thousands  of  readers  voluntarily  testify  that  THE  SOUTHERN  BANKER 
does. 

3.  Q.    Who  are  the  publithert?    What  it  their  aim? 

A.     Modesty  forbids  us  to  answer  the  first  question.    Our  aim  is  to  serve  well  the 
interests  entrusted  to  THE  SOUTHERN  BANKER. 

4.  Q.    Who  are  the  readers?    Why  do  they  subscribe?  Whatdo  they  pay? 

A.     Nearly  4.000  bankers  pay  $2.00  a  year  in  real  money  because  THE  SOUTH- 
ERN BANKER  is  brimming  with  news  of  interest  every  month. 

5.  Q.    What  kinds  of  advertising  does  the  magaaine  carry? 

A.    No  fake  advertisement  has  ever  appeared  in  THE  SOUTHERN  BANKER. 
No_reader^cver  lost  a  dollar  by  doing  business  with  an  advertiser  in  THE 


SOUTHERN  BANKER,  to  the  best  of  our  knowledge  and  belief. 


ATLAMTAw 
OA. 


THE  SOUTHERN  BANKER 


NSW  ORLBAlfS, 
LA. 
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Executor 


Chartered  1822 


!nnistee 


The  Farmers'  Loan  and  Trust  Company 

No&  16, 18,  20  &  22  WiUiain  Street 

Branch  Office,  475  Fifth  Avenue 

New  York, 

LOHDOH,  16  Oookipnr  St,  &  W.)    26  Old  Broad  Stnet,  H  0, 
PABISk  41  BonleTard  Haiusniaim    BERLIH,  56  IJiitsr  den  Linden,  H.  W.  7 

Travelers'  Letters  of  Credit.    Foreign  Exchange. 
Administrator  Ouardian 


GiRARD  Trust  Company 

CHJ§KTMRMD  tSS€ 

Capital  and  Surplus,  $10,000,000 


INTCBni 

ALL«WIi 

■fs. 

•NMMMn 
CABUrM 

MAL  ttTAn 

BIIB«LAB-PMtr 

> 

VAULT! 

ACTft  Aft 
KXCCUTBB, 
ABMINIftTBATBB 
TBiJftTU  ANB 
iUABMAN. 


0FPICSR8 
srFINOHAM  B.  MORRIS.  President 
WM.  NIWBOLD  BLT.  VIce-Pretldenk  ALBBBT  ATLSB  JAOKSON.  Vke  PriiaeH 

OHARLES  J.  RH0AD8,  Vice>Pret.  ftnd  TreM.  E.  8.  PAGE.  SecreUry  , 

GBOROB  H.  STUART  td.  AMt.  Treararer  8AMUBL  W.  MORRIS.  Acet.  Seentarr 

JONATHAN  M.  8TBBRB.  Traet  Officer  MINTURN  T.  WRIOBT.  Bell  Batate  OBeer     I 

LARDNBR  HOWBLL.  AMt.  Tniat  Officer 

PHILADELPHIA,  PA. 
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